UNITED STATES OF AMERICA
Before the
SECURITIES AND EXCHANGE COMMISSION

ADMINISTRATIVE PROCEEDING

File No. 3-16876 RECEIVED
nEC 14 2015
In the Matter of | OFFICE OF THE SECRETARY
EFIM AKSANOV,
Respondent.

DECLARATION OF RHONDA L. JUNG IN SUPPORT OF THE DIVISION OF
ENFORCEMENT’S MOTION FOR SUMMARY DISPOSITION

I, Rhonda L. Jung, pursuant to 28 U.S.C. § 1746, declare as follows:

1. I am presently employed as Senior Counsel in the Division of Enforcement
in the New York Regional Office of the Securities and Exchange Commission (the
“Commission™). I submit this declaration in support of the Division of Enforcement’s
Motion for Summary Disposition against Respondent Efim Aksanov.

2. Attached hereto as Exhibit A is a true and correct copy of the criminal
complaint in United States v. Alexander Goldschmidl, et al., 13 Mag. 828 (HBP)(S.D.N.Y)
filed on March 28, 2013.

3. Attached hereto as Exhibit B is a true and correct copy of the Superseding
Indictment filed in United States v. Alexander Goldschmidt, et al., 13 Cr. 410 (NRB)
(S.D.N.Y) on August 15, 2013.

4. Attached hereto as Exhibit C is a true and correct copy of the Plea Transcript

dated October 21, 2014 for Efim Aksanov in United States v. Efim Aksanov, 13 Cr. 410



(NRB)(S.D.N.Y). Aksanov pled guilty to one count of conspiracy to commit securities
fraud in violation of 18 U.S.C. § 371.

5. Attached hereto as Exhibit D is a true and correct copy of the Sentencing
Transcript dated March 30, 2015 for Efim Aksanov in United States v. Efim Aksanov, 13
Cr. 410 (NRB)(S.D.N.Y).

6. Attached hereto as Exhibit E are true and correct copies of the Judgement
and Order of Forfeiture for Efim Aksanov in United States v. Efim Aksanov, 13 Cr. 410
(NRB)(S.D.N.Y). Aksanov was sentenced to 21 months imprisonment followed by three
years of supervised release and ordered to forfeit $21,750.

5. Attached as Exhibit F to this Declaration are true and correct copies of the
following documents filed with the Commission by Face Up Entertainment Group, Inc.
(“Face Up): (i) SEC Form 10-K filed for the fiscal year ended December 31, 2011; (ii) SEC
Form 10-K filed for the fiscal year ended December 31, 2012; and (1ii) Form 15
Certification and Notice of Termination of Registration of Securities dated May 14, 2013.

6. Attached as Exhibit G to this Declaration is a true and correct copy of the
Bloomberg price volume chart for Face Up common stock from May 4, 2012 to April 3,
2013.

This Court is respectfully requested to take official notice of the above described
documents pursuant to Rule 323 of the Commission’s Rules of Practice, 17 C.F.R. §
201.323.

Executed in New York, New York, on December 11, 2015.

I declare under the penalty of perjury that the foregoing is true and correct.
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EXHIBIT A



Approved: /45%2bQMA~\/\//’
JENNIF E. BUﬁNS/JASON A. MASIMORE
Assigfant United States Attorneys

Before: HONORABLE HENRY B. PITMAN
United States Magistrate Judge$§
Southern District of New Yprk

___________________________________ x
: SEALED COMPLAINT
UNITED STATES OF AMERICA
) : : vViolations of
- V. - 18 ‘U.S.C. §§ 371, 1851
ALEXANDER GOLDSHMIDT,
ALEX PUZAITZER, : COUNTY OF OFFENSE:
MICHAEL VAX, NEW YORK
PAUL ORENA, :
YITZ GROSSMAN,
EFIM AKSANOV, and
STEVE KOIFMAN,
Defendants.
——————————————————————————————————— X
STATE OF NEW YORK ) ss:

SOUTHERN DISTRICT OF NEW YORK )

THOMAS ZUKAUSKAS, being duly sworn, deposes and says that
he is a Special Agent with the Federal Bureau of Investigation,
and charges as follows: '

COUNT ONE
(Conspiracy to Commit Securities Fraud)

1. From at least in or about 2012, up to and including on
or about March 27, 2013, in the Southern District of New York
and elsewhere, ALEXANDER GOLDSHMIDT, ALEX PUZAITZER, MICHAEL
VAX, PAUL ORENA, YITZ GROSSMAN, EFIM AKSANOV, and STEVE KOIFMAN,
the defendants, and others known and unknown, willfully and
knowingly did combine, conspire, confederate, and agree together
and with each other to commit offenses against the United
States, to wit, securities fraud in violation of Title 15,
United States Code, Sections 78j(b) and 78ff, and Title 17, Code
of Federal Regulations, Section 240.10b-5.



Object

2. It was a part and an object of the ¢onspiracy that
ALEXANDER GOLDSHMIDT, ALEX PUZAITZER, MICHAEL VAX, PAUL ORENA,
YITZ GROSSMAN, EFIM AKSANOV, and STEVE KOIFMAN, the defendants,
and others known and unknown, willfully and knowingly, directly
and indirectly, by the use of means and instrumentalities of
interstate commerce, and of the mails, and of facilities of
national securities exchanges, would and did use and employ, in
connection with the purchase and sale of securities,
manipulative and deceptive devices and contrivances in
contravention of Title 17, Code of Federal Regulations, Sections
240.10b-5, by: (a) employing devices, schemes and artifices to
defraud; (b) making untrue statements of material fact and
omitting to state material facts necessary in oxrder to make the
statements made, in the light of the circumstances under which
they were made, not misleading; and (c¢) engaging in acts,
practices and courses of business which operated and would
operate as a fraud and deceit upon purchasers and sellers, all
in violation of Title 15, United States Code, Sections 787 (b)
and 78ff, and Title 17, Code of Federal Regulations, Section
240.10b-5.

Overt Acts

3. In furtherance of the conspiracy and to effect the
illegal object thereof, ALEXANDER GOLDSHMIDT, ALEX PUZAITZER,
MICHAEL VAX, PAUL ORENA, YITZ GROSSMAN, EFIM AKSANOV, and STEVE
KOIFMAN, the defendants, and others known and unknown, committed
the following overt acts, among others, in the Southern District
of New York and elsewhere:

a. On or about July 19, 2012, at approximately 8:00
p.m., a co-conspirator not named as a defendant herein (“CC-1"),
while in New York, New York, as set forth herein, placed a call
to GOLDSHMIDT, during which call GOLDSHMIDT and CC-1 discussed
the unlawful promotion of a stock.

b. On or about September 20, 2012, at approximately
4:52 p.m., as set forth herein, PUZAITZER placed a call to EFIM
AKSANOV, the defendant, during which call PUZAITZER and AKSANOV
digcussed an unlawful stock market manipulation.

c. On or about August 31, 2012, at approximately
3:18 p.m., as set forth herein, GOLDSHMIDT placed a call to PAUL
ORENA, the defendant, during which call GOLDSHMIDT and ORENA



discussed trading occurring as part of an unlawful stock
promotion.

d. On or about February 26, 2013, at approximately
3:44 p.m., as set forth herein, PUZAITZER received a call from
MICHAEL VAX, the defendant, during which they discussed an
unlawful market manipulation scheme,

e. On or about September 25, 2012, at approximately
10:14 a.m., as set forth herein, AKSANOV placed a call to STEVE
KOIFMAN, the defendant, during which they discussed trading
patterns as part of an unlawful market manipulation scheme.

(Title 18, United States Code, Section 371.)
COUNT TWO
(Conspiracy to Commit Extortion)

4. From at least in or about February 2012, up to and
including on or about March 27, 2013, in the Southern District of
New York and elsewhere, ALEXANDER GOLDSHMIDT, ALEX PUZAITZER,
MICHAEL VAX, PAUL ORENA, YITZ GROSSMAN, EFIM AKSANOV, and STEVE
KOIFMAN, the defendants, and others known and unknown, willfully
and knowingly combined, conspired, confederated, and agreed
together and with each other to commit extortion, as that term is
defined in Title 18, United States Code, Section 1951(b) (2), by
obtaining money and property from and with the consent of another
person, to wit, CC-1, which consent would have been and was
induced by the wrongful use of actual and threatened force,
violence, and fear, and thereby would have obstructed, delayed,
and affected commerce and the movement of articles and
commodities in commerce, as that term is defined in Title 18,
United States Code, Section 1951(b) (3), to wit,.GOLDSHMIDT,
PUZAITZER, VAX, ORENA, GROSSMAN, AKSANOV, and KOIFMAN attempted
to collect money and shares of publicly traded stock from CC-1
through the threat of force.

(Title 18, United States Code, Section 1951.)

The bases for my knowledge of the foregoing charges are, in
part, as follows:

5. I have been a Special Agent with the FBI since May
2006. Since July of 2011, I have been assigned to Squad C-24,
which is the Eurasian Organized Crime Task Force (“EOCTF”).
Prior to July 2011, I was assigned to Squad C-1, the Securities



_Fraud squad. As a Special Agent, I have conducted investigations
into federal crimes relating to wire fraud, mail fraud, and
securities fraud, among other things. During that time, I also
have conducted or participated in surveillance, the execution of
search warrants, debriefings of informants, and have
participated in investigations that included the interception of
wire and electronic communications. Through my training,
education and experience, I have become familiar with market
manipulation as it relates to securities fraud, including “pump
and dump” schemes. I have been personally involved in the
investigation of this matter. This affidavit is based upon my
own knowledge, my conversations with other individuals,
including other law enforcement agents, and my examination of
reports and records. Because this affidavit is being submitted
for the limited purpose of establishing probable cause, it does
not include all the facts that I have learned during the course
of my investigation. Where the contents of documents and the
actions, statements, and conversations of others are reported
herein, they are reported in substance and in part, except where
otherwise indicated. Moreover, where I refer to the contents of
previously recorded conversations (e.g., wiretap interceptions),
my quotations and descriptions are based on preliminary draft
transcripts and/or translations of those conversations and are
reported in substance and in part.

Relevant Persgons

6. At all times relevant to this Complaint, ALEXANDER
GOLDSHMIDT, the defendant, was a partner of ALEX PUZAITZER, the
defendant, and others in the promotion, purchase and sale of
securities, and controlled and directed Dolton Consulting
Services, Inc. (“Dolton”), including its purchase and sale of
securities, and was one of the signatories on Dolton’s bank
accounts. Judicially authorized wiretap interceptions have
revealed that GOLDSHMIDT, together with others known and
unknown, participated in a “pump and dump” market manipulation
scheme in which they worked to fraudulently inflate the prices
and trading volumes of publicly traded stock of small cap
companies in the small cap stock market, also known as “penny
stocks,” and then to sell shares of the stock at fraudulently
inflated prices to the investing public for a profit.

7. At all times relevant to this Complaint, ALEX
PUZAITZER, the defendant, was a partner of ALEXANDER GOLDSHMIDT,
the defendant, and others known and unknown in the promotion,
purchase and sale of securities. Judicially authorized wiretap
interceptions have revealed that PUZAITZER, together with others



known and unknown, participated in a “pump and dump” market
manipulation scheme in which they worked to fraudulently inflate
the prices and trading volumes of publicly traded stock of small
cap companies in the small cap stock market, also known as
“penny stocks,” and then to sell shares of the stock at
fraudulently inflated prices to the investing public for a
profit.

8. At all times relevant to this Complaint, YITZ
GROSSMAN, the defendant, was engaged in a $10,000 per month
“consulting agreement” with Face Up Entertainment Group, Inc.
{"FUEG”) pursuant to which GROSSMAN was retained as a consultant
to advise FUEG on “corporate development” and introduce FUEG to
“some of [GROSSMAN'Ss] contacts which may have an interest in
investing in” FUEG. GROSSMAN is believed to have used GROSSMAN'Ss
position as an insider with FUEG to assist with the- market
manipulation of FUEG stock. GROSSMAN is using or has used the
promotional services of others known and unknown to artificially
inflate the price of shares of FUEG. Judicially authorized
wiretap interceptions have revealed that GROSSMAN, together with
others known and unknown, participated in a “pump and dQump”
market manipulation scheme involving several stocks.

9. At all times relevant to this Complaint, PAUL ORENA,
the defendant, is believed to have been an associate of
ALEXANDER GOLDSHMIDT and ALEX PUZAITZER, the defendants, who
worked with GOLDSHMIDT, PUZAITZER and YITZ GROSSMAN, the
defendant, as a promoter to artificially inflate the stock price
of FUEG. ORENA coordinated the buying and selling of targeted
stocks, including FUEG, to enhance artificial price increases by
making them appear to the market as though there was 1ncreased
interest in the stock. Judicially authorized wiretap
interceptions have revealed that ORENA, together with others
known and unknown, participated in a “pump and dump” market
manipulation scheme involving several stocks.

10. At all times relevant to this Complaint, MICHAEL VAX,
the defendant, is believed to have been a close agssociate of
ALEXANDER GOLDSHMIDT and ALEX PUZAITZER, the defendants, who is
working with GOLDSHMIDT, PUZAITZER, and PAUL ORENA, the
defendant, in artificially inflating the stock price of FUEG and
is involved in other stock schemes. VAX also worked on behalf
of YITZ GROSSMAN, the defendant, in the extortion of CC-1.



11. At all times relevant to this Complaint, EFIM AKSANOV,
the defendant, is believed to have been an associate of
ALEXANDER GOLDSHMIDT, the defendant, who worked with ALEX
PUZAITZER and YITZ GROSSMAN, the defendants, as a promoter to
artificially inflate the stock price of FUEG. AKSANOV
coordinated the buying and selling of targeted stocks, including
FUEG, to enhance artificial price increases by making the stocks
appear to the market as though there was interest in. the stock.
Judicially authorized wiretap interceptions have revealed that
AKSANOV, together with others known and unknown, participated in
a “pump and dump” market manipulation scheme involving several
stocks. :

12. At all times relevant to this Complaint, SYEVE
KOIFMAN, the defendant, is believed to have been an associate of
EFIM AKSANOV, the defendant, with whom KOIFMAN is working in
artificially inflating the stock price of FUEG.

13. At all times relevant to this Complaint, a co-
conspirator not named as a defendant herein (“CC-1”),' controlled
and directed Marjorie Group, LLC (“"Marjorie Group”), a company
used to purchase and sell securities. CC-1’s control included
cauging the purchase and sale of securities by Marjorie Group,
and CC-1 was one of the signatories on Marjorie Group’s bank
accounts. Judicially authorized wiretap interceptions have
revealed that CC-1, together with others known and unknown,
participated in a “pump and dump” market manipulation scheme
involving several stocks. As set forth below, CC-1 is the victim
of the extortion conspiracy alleged in Count Two.

14. At all times relevant to this Complaint, a co-
conspirator not named as a defendant herein (“CC-2”) was a stock
broker, acting as a President at a brokerage firm (“Brokerage-
1”) with offices in New York, New York and Brooklyn, New York.
Judicially authorized wiretap interceptions have revealed that
CC-2 assisted ALEXANDER GOLDSHMIDT, the defendant, and others in
a “pump and dump” market manipulation schewe involving FUEG.

! ¢C-1 has retained counsel and is providing information to law
enforcement in the hope of receiving lenient treatment when CC-1
ultimately is charged and sentenced in connection with CC-1’s
participation in stock fraud schemes. Information provided by
CC-1 has been corroborated through, among other things,
surveillance and wiretap interxceptions. Accordingly, I believe
CC-1 to be a reliable source of information concerning the
subject matters described herein.
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. 15. At all times relevant to this Complaint, a co-
conspirator not named as a defendant herein (“"CC-3") is believed
to have been an associate of CC-1 who coordinated the
promotional campaign used in market manipulations for the
purposes of generating interest in the companies and
fraudulently inflating the prices and trading volumes of the
companies’ shares, and who was approached to promote FUEG.

Relevant Entities

16. At various times relevant to this Complaint, Face Up
Entertainment Group, Inc. (“FUEG”) was a corporation that
purportedly was involved in the reality gaming social network
market, such as providing an online poker platform, with its
principal place of business located in Valley Stream, New York,
and which was publicly traded under the stock symbol “FUEG."?
FUEG traded on the Over the Counter Bulletin Board (“OTCBB”), a
regulated quotation service operated by the Financial Industry
Regulatory Authority, Inc. (“FINRA”) and OTCQB, a marketplace
operated by OTC Markets Group, Inc. The OTCBB shows real-time
quotes and trading volume information for securities not listed
on a national securities exchange. Public companies quoted on
the OTCBB and OTCQB, including FUEG, are subject to periodic
filing requirements with the Securities and Exchange Commission
(“SEC”) and other regulatory authorities.

17. At all times relevant to this Complaint, Marjorie
Group, LLC (“Marjorie Group”) was a private company controlled
by CC-1, with its principal place of business in New York, New
York. Marjorie Group was a vehicle through which CC-1 executed
trades of securities and received proceeds.

18. At all times relevant to this Complaint, Dolton
Consulting Services, Inc. ("Dolton”) was a private company
controlled by ALEXANDER GOLDSHMIDT, the defendant, which, at
various times relevant to this Complaint, operated out of the
same office space as Marjorie Group. Dolton was a vehicle
through which CC-1, GOLDSHMIDT and others executed trades of
securities. Bank records reveal that GOLDSHMIDT is the signatory
on DOLTON’s bank account.

? Oon or about April 26, 2012, Face Up Entertainment Group, Inc.,
stock symbol IKCC, announced that effective April 27, 2012 it
would change its ticker symbol from IKCC to FUEG.
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“Pump and Dump” Stock Schemes

19. Based on my training and experience, including my
experience investigating “pump and dump” cases, I am aware of
the following:

a. Market manipulation schemes known as “pump and
dump” schemes involve fraudulently inflating the price and
trading volume of public company stocks and then selling those
stocks at the fraudulently inflated prices to the investing
public for a profit. There are generally three phases to a “pump
and dump” scheme: (1) obtaining and concealing control of a
significant portion of a publicly traded company’s stock ({(“Phase
17); (2) fraudulently inflating the price and trading volume of
the company’s stock through a variety of means (“Phase 2”); and
(3) once the price of the stock has been fraudulently inflated,
selling the stock at the fraudulently inflated price, thereby
profiting at the expense of the investing public (“Phase 37).

b. During the Phase 1, the perpetrators of a “pump
and dump” scheme typically obtain control over a substantial
portion of the free trading shares of a publicly traded company.
Generally, “free trading” shares are shares of stock that the
shareholder can trade without restriction. After they have
acquired control over a substantial portion of the company’s
free trading shares, the perpetrators are poised to profit from
selling those shares as soon as the price and trading volume of
the company’s stock have been fraudulently inflated.

c. The perpetrators of a'“pump and dump” scheme
usually take steps to conceal from the investing public their
control over a substantial portion of the company’s free trading
shares. Ordinarily, the perpetrators would have to disclose
their control of the company’s stock to the public, to comply
with the rules and regulations requiring disclosure of the
identities of all shareholders who own or control more than a
certain percentage (usually five percent) of the company’s
stock. For that reason, among others, the perpetrators of “pump
and dump” schemes often hide their control over the company’s
stock by purporting to transfer ownership of the shares to
various nominee entities and individuals whom they, in fact,
control. A nominee account is set up by a nominee (the
registered owner) for administering securities or other assets
held on behalf of the actual owner (the beneficial owner) under
a custodial agreement. Accordingly, even if they do not hold the
shares in their own names, the perpetrators maintain actual
control over disposition of the shares through the nominees.



d. During Phase 2, the perpetrators fraudulently
inflate the price and trading volume of the company’s stock. The
perpetrators typically use some or all of the following methods
to generate interest in the company and fraudulently raise the
price and trading volume of the company’s stock:

i. The perpetrators buy shares of the
company’s stock on the open market shortly before launching
a promotion campaign (a technique known as “priming the
pump”), to raise the price of the stock and create the
false appearance that there is an increased market demand
for the stock.

ii. Using accounts that they control
{either in their own or in the names of nominees), the
pexrpetrators buy and sell the company’s stock back and
forth among themselves, often at increasingly higher prices

(2 technique known as “cross trading”), to create the false
appearance that there is a high market demand for the
stock.

iii. The perpetrators pay stock

promoters and analysts to recommend the company’s stock to
the investing public. The promoters recommend the stock
through a variety of methods, including mass mailings and
emails, Internet chat rooms, television and Internet
advertising, celebrity endorsements, “boiler room”
operations and telemarketers, and other media outlets. The
analysts, who often purport to offer independent and
unbiased analysis of the company’s stock to the investing
public, tout the stock as underpriced, issue “buy”
recommendations, and set unrealistically high target prices
for the stock.

iv. The perpetrators, often including
complicit officers at the company, issue false and
misleading press releases to generate investor interest in
the company’s stock, including statements that exaggerate
the nature and scope of the business activities and
operations and misrepresent intentions to hire additional
employees and develop new products.

e. During Phase 3, the perpetrators sell their
shares of the company’s stock in coordination to maximize their
fraudulent profits from the scheme. This coordinated selling
often causes the price of the stock to drop significantly,
leaving investors who were deceived into buying the company’s



stock at the fraudulently inflated price holding shares worth
substantially less than what the investors had paid for them.

] £. The perpetrators of “pump and dump” schemes often
target publicly traded companies whose stocks trade at low
prices, often less than a dollar per share (“penny stocks”),
because it is possible to purchase large numbers of shares for
less money, which increases the potential to reap substantial
profits, and because it is easiexr to manipulate the prices.

FUEG “Pump and Dump” Conspiracy

20. As set forth in more detail below, I have probable
cause to believe that from at least in or about 2012, up to and
including on or about March 27, 2013, ALEXANDER GOLDSHMIDT, ALEX
PUZAITZER, MICHAEL VAX, PAUL ORENA, YITZ GROSSMAN, EFIM AKSANOV,
and STEVE KOIFMAN, the defendants, and others known and unknown,
conspired to defraud unsuspecting investors through a “pump and
dump” market manipulation scheme involving FUEG stock.

21. Specifically, ALEXANDER GOLDSHMIDT, ALEX PUZAITZER,
MICHAEL VAX, PAUL ORENA, YITZ GROSSMAN, EFIM AKSANOV, and STEVE
KOIFMAN, the defendants, and others known and unknown, conspired
(1) to control a large portion of the publicly traded shares of
FUEG; (2) purchase and sell shares of FUEG back and forth
between investment accounts they controlled, timed to occur in
connection with the issuance of press releases and other
promotional, potential market-moving events, in an effort to
create the appearance of trading volume in the security and to
artificially inflate the price of the security; and (3) sell the
artificially inflated shares of FUEG to unsuspecting investors.

Phase 1 - Participants in the FUEG “pump and dump” Scheme
Exercise Control Over FUEG Stock

22. Based on my training and experience, familiarity with
this investigation, and review of the following intercepted
communications, among others, I believe that, beginning at least
as early as July 2012 and continuing into at least September
2012, ALEXANDER GOLDSHMIDT, ALEX PUZAITZER, MICHAEL VAX, PAUL
ORENA, YITZ GROSSMAN, EFIM AKSANOV and STEVE KOIFMAN, the
defendants, and others were involved in planning who would
control shares of FUEG to execute the scheme:

a. On or about July 17, 2012, at approximately 7:36
p.m., CC-1 placed a call using a cellular telephone assigned a
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call number ending in 3772 (“CC-1 Phone-1”)? to GOLDSHMIDT (“AG”)
at a cellular telephone assigned a call number ending in 1829
{“GOLDSHMIDT Phone-1”),* during which the following conversation
took place, in substance and in part: '

CCl: . . . How'd it go?

AG: It went, uh, at the end of it, it, uh, you know, it went
ok. It was just, [unintelligible}, uh, you know, because it
started with, uh, that you spoke to them yesterday and you
said that you were going to get the price up, so they told
[GROSSMAN] that, you know, they gonna try to £ix it, -and
nothing happened again, and what the fuck, and what do we
do? So I told them, I said listen we, we’re dealing with
this shit all day today . . . I said, you know, we’re,
you’re making arrangements for [CC-3]. [CC-3]‘s getting
people to go so we’ll have the schedule and who’s going,
and I said once we have that, we’ll get the stock up
tomorrow, day after whatever and uh, move on. You know,
because that’s why.

CCl: [OV] Yeah, well, “Number One” [PUZAITZER]® told me a
different story. He said don’t do anything until we know.

AG: Don't do anything until we know what?

CCl: What the schedule is. He said he had a conversation with
[AKSANOV] .

AG: Listen to me, uh, you know, between me and you, I mean, you
know, I don’'t want to put anybody on the spot. These

3 cc-1 Phone-1 is a prepaid cellular telephone. Based on wiretap
interceptions, I recognize the voice of CC-1 as that being used
on CC-1 Phone-1.

* GOLDSHMIDT Phone-1 is a prepaid cellular telephone. Based on
confidential source information, I learned that GOLDSHMIDT
Phone-1 is a prepaid cellular telephone used by GOLDSHMIDT,
which that source has used to communicate with GOLDSHMIDT.
Information provided by the confidential source has been
independently corroborated, and I believe the confidential
source to be a reliable source of information about GOLDSHMIDT.
Based on a review of information contained in the phone of CC-1
Phone-3, this number of GOLDSHMIDT Phone-1 was contained under
the entry “Alex2.”

* During a debriefing, CC-1 stated, in sum and substance, that
CC-1 nicknamed PUZAITZER “One,” and GOLDSHMIDT “Two.”
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CCl:

AG:

CC1:

AG:

CCl:

AG:

CCl:

AG:

CCl:

AG:

CC1:

AG:

CC1l:

conversations with [AKSANOV] go absolutely nowhere, because
[AKSANOV] doesn’t really know him.

Doesn’'t know who?

He [AKSANOV] doesn’'t know, he doesn’t know Alex
[PUZAITZER] .

Yeah, so then I gotta take my, who do I get direction from
if Alex [PUZAITZER] tells me one more thing, and then, I
don‘t, I don‘t get.

I'm telling you that, you know, they entertain these
conversations but they don’t really know the guy. You
understand what I‘m saying?

Yeah.
He said he spoke to you last night.
Correct.

So after our conversation last night his last conversation
with [GROSSMAN] was around one o‘clock in the fucking
morning, ok?

Yeah, but he spoke to Alex [PUZAITZER] aftexrwards.
Not after he spoke to [GROSSMAN], I don’t think so.

Are you sure, ‘cause Alex [PUZAITZER] told me that we're
not going to do it until we know that we have a date or
something like that and that he told [AKSANOV]. Alright? So
then what do we have to do?

Ok, but if, if [CC-3]’s going out over this, over the
weekend? Right?

I, when he gives me a schedule of the five days, I told him
to go.

Based on my training and experience, familiarity with this

investigation, and review of other intercepted communications, I
believe that GOLDSHMIDT and CC-1 were discussing FUEG stock.
Specifically, GOLDSHMIDT’'s references to having a discussion
with YITZ GROSSMAN, the defendant, about “get[ting] the price
up” and “get[ting] the stock up” meant that he had been
discussing with GROSSMAN how to inflate the share price of FUEG
stock. When GOLDSHMIDT told CC-1 that GOLDSHMIDT had told
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GROSSMAN that CC-3 was.getting people together and they were
determining “the schedule and who'’s going,” GOLDSHMIDT was
referring to CC-3, a stock promoter, preparing to purchase
stock. CC-1's report to GOLDSHMIDT that when CC-3 gave CC-1 a
“*schedule of the five days,” CC-1 had instructed CC-3 “to go,”
apparently meant that CC-1 authorized CC-3 to conduct an FUEG
stock promotion or campaign targeting the investing public, in
coordination with trades in FUEG stock by CC-1, GOLDSHMIDT and
other participants in the “pump and dump” scheme, once they had
determined the trading schedule (the “schedule”) to follow in
order to achieve the desired price.

Moreover, based on the following information, in part, I
believe the discussion between CC-1l and GOLDSHMIDT about
GROSSMAN described above reflects GROSSMAN’s control over FUEG
and FUEG stock, which GROSSMAN used to facilitate the FUEG “pump
and dump” scheme:

i. Based on my review of the FUEG Form 10K for
fiscal year 2011, which was publicly filed with the SEC, I
am aware that two individuals served as directors and
officers of FUEG during the relevant time period: (1) the
President, CEO, CFO and one of the Directors (“FUEG
Insider-1"); and (2) the Secretary and other FUEG Director
(“FUEG Insider-2,” together the “FUEG Insiders”). As
reported in the FUEG 10K, FUEG Insider-2 is YITZ GROSSMAN’'s
father-in-law, and, on February 22, 2011, FUEG entered into
a $10,000 per month “consulting agreement” with GROSSMAN,
pursuant to which GROSSMAN was retained as a consultant to
advise FUEG on “corporate development” and introduce FUEG
to “some of his contacts which may have an interest in
investing in” FUEG. The FUEG 10K also states that in late
2011, FUEG issued demand notes totaling $206,000 to three
entities purportedly controlled by GROSSMAN’s wife,
including one called Arevim, Inc., convertible on demand
into shares of FUEG at $0.10 per share. Demand notes are
loans with no fixed term or set duration of repayment,
which can be recalled upon the lender’s request, assuming
the notice required, if any, by the provisions of the loan
are met.

ii. On or about September 20, 2012, at approximately

4:52 p.m.,, EFIM AKSANOV (EA), the defendant, received a
call using a cellular telephone assigned a call number
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ending in 5773 (“AKSANOV Phone-1")® from ALEX PUZAITZER
(*AP”) at a cellular telephone assigned a call number
ending in 7722 (“PUZAITZER Phone-1”)’, during which the
following conversation took place, in substance and in
part:

EA: Well, listen, [ORENA] has already done something today,
no?

AP: No. What do you mean?
EA: Today...

AP: [OV])® [ORENA] bought...
EA: [OV] I understand...

AP: [ORENA] bought today - yes, he bought, but eighty - he
had bought it all. There were 7[UI] sales on the
market, and at 8/100 the bid was triggered. This was
when I spoke to him - this was - uh - I was driving
from the dentisgt’s office - it was 3 o‘clock. So, I..

EA: [OV] Tell me - tell me one - what - what is your
relationship with [ORENA]? He thinks that he is going
to do these deals with that - with [GROSSMAN], that
[ORENA]) will make money with him?

AP: I have no idea what he thinks. With [ORENA] I signed
for 33% of his share. Ok? And he asked me to help out
and guaranteed there‘d be no headache for me. I say:
" {[ORENA], you are responsible for everything, so
[GROSSMAN] [UI] doesn’t call my guys." He says: "Alex
[PUZAITZER], no question”...

EA: [OV] He - he is not letting me breathe, he calls me
every day.

¢ Based on a review of information provided by T-Mobile, I have

learned that AKSANOV Phone-1 is subscribed in the name of
ASKSANOV.

?” From records provided by AT&T, I am aware that PUZAITZER Phone-
1 was subscribed to in the name of ALEX PUZAITZER, the

defendant, at the address of his residence, as confirmed by
public records checks and surveillance.

¢ »ov” stands for “overlapping voices” heard during the
interception.

14



AP: Yeah, well, send him to [ORENA]; if you’re going to
[UI], it’s better to - Sasha [GOLDSHMIDT] told him
yesterday, he says: "I'll be calling you", he says:
"If you call me, I won’t pick up." He says: "Why the
fuck do I need you?" He told him this. He says: "You
gave back the deal. Why are you now calling me
regretting it [UI] - you look like a puppet running
back and forth. It doesn’t happen that way: either you
are here or you'’'re there. ' :

EA: Well, I told him - I also told him: "Listen, you
dropped out, you put me in such a situation where I‘ve
never been in all my life." I tell him...

AP: So that’'s it, send him to [UI]; now you don’t have to
re... - he’s already dropped out and went with others.
‘"This was my reason, because Pushkin [GOLDSHMIDT] tells
me: "Let’s whatchamacallit - let him give us - txy to
give us back our money, go in for a share with. [ORENA,
we’ll take this money and split it among ourselves.” I
say: "Sure, no question, let’s..."

EA: [0V] To distance oneself from him...

AP: [OV] That'’s why I made a deal with [ORENA]. I say:
" [ORENA], let's whatchamacallit... Sure, let me sign
up with you." He says: "I am short - prices went up,
they want to create a normal program - I am short 250
thousand." I say: "I’1ll give you 250,000 but go and
work, make deals and figure things out with
[GROSSMAN] .” That’s all. I wrote him a check made out

to [ORENA] ‘s corporation and... that’s it. I am going
to - because I can’'t take out my 25 yet while all this
shit...

Based on my training and experience, familiarity with this
investigation, and review of other intercepted communications, I
believe that PUZAITZER and AKSANOV were discussing the new roles
of GOLDSHMIDT, PUZAITZER and ORENA in the FUEG stock market
manipulation. PUZAITZER described PUZAITZER's stake by stating
that he had “signed for 33%” of ORENA’‘s “share” in the FUEG
stock scheme, which allows “no headache” for PUZAITZER.
PUZAITZER further explains GOLDSHMIDT's agreement with the
arrangement by telling AKSANOV that GOLDSHMIDT had said to “let
him [meaning ORENA] give us, try to give us back our money.”
Accordingly, ORENA is apparently operating at the direction of
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GOLDSHMIDT and PUZAITZER, which was part of PUZAITZER’s plan
(*That’s why I made a deal with [ORENA]”).

The call continued:

EA:

AP:

Yeah, but I don’'t understand what [ORENA] did in the
beginning, he could’ve thought of selling to recoup -
shit.

[OV] The sale didn’t work out, I’ll explain to you
what happened. Or maybe that’s how [GROSSMAN] put it
together. From his account at [“Brokerage-27], when a
person put in a bid, he shoved 120,000 at this pexrson
and then said: "Oh, there’s been a mistake, I put in
my order like this and sent an email, it’s your
problem, not mine; I can only email®”, and so on. These
44,000 that are on his account right now, just so you
understand, have been bought by our guy, who should be
let out of this, he is sitting on it. Do you
understand this? And when they saw that this offer was
getting hit, the guys stopped [ORENA] and said:
"Listen, [UI]. What’s going on, someone is hitting
it.»

Based on my training and experience, familiarity with this
investigation, and review of other intercepted communications, I
believe that, in this portion of the conversation, PUZAITZER and
AKSANOV were discussing the trading by YITZ GROSSMAN and PAUL
ORENA, the defendants, of FUEG stock in an effort to create the
appearance of ligquidity and depth in the FUEG marketplace.

The. call continued:

AP:

EA:

AP:

EA:

* * *

So, tell me: so it turns out that yours are
coming out when? They are coming out on Friday, well,
they’re coming out on Friday for Monday?

On Friday after market close, Friday, Saturday,
Sunday.

Uh huh. Coming out for Monday, so it whatchamacallit
there.

Well, if he does all that’s needed, if, I don’t know,
we'’'ll see tomorrow.
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AP:

EA:

AP:

AP:
EA:

AP:
EA:

AP:

EA:

AP:

Pardon?

We’ll see tomorrow, if [GROSSMAN] says he is going to
do whatchamacallit...

Uh huh. So [GROSSMAN] hasn’t confirmed it yet, so to
speak?

I spoke to him, he said: "Listen, [ORENA] is doing
what he is supposed to be doing, he’s told me that
it’11l be there, so if everything is alright, then we
have the green light. If...

[OV] Uh huh. And he said - and he said that it‘1ll -
and he said that it would be 30 kopecks,’ right?

That’s what we agreed on, yeah, I... He started saying
"35", I told him...

[oV] It’s...
[OV] I tell him: "30 - 30 is wmore than enough."

It’s not going to get there, I don’t see it - 10, 20,
30 - 30 is what’s showing. And at 30 there are already
2; I already see 40. I think another 70 thousand or so
need to be bought up.

I don’t know, he told me that he‘d spoken to [ORENA],
that everything would be alright, and he’d give his
answer tomorrow.

Well, [ORENA, ORENA] called me; he didn‘t tell him
that exactly - he told him what he’s doing, he doesn't
know whether he’ll be there, but ‘there’ is in the
20s, in the high 20s, and it’1ll happen, but he
wasn’‘t...

I tried, but he told me - I told him: "If we - if it's
at 28", he says: "What are we talking about?" He said
that [ORENA] told him that it’ll get there, that - so
uh - you know, we’ll see tomorrow.

> “Kopecks” are coins in Russian currency.
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Based on my training and experience, familiarity with this
investigation, and review of other intercepted
- communications, I believe that PUZAITZER and AKSANOV were

discussing the fact that the price of FUEG stock was likely

never going to exceed 30 cents (“30 kopecks”), unless 70,000
more shares were purchased on the open market. Furthermore,
PUZAITZER and AKSANOV discusgsed the anticipated coordinated FUEG
promotional campaign “coming out on Friday, for Monday.”
Records checks reveal that FUEG issued a press release on
Friday, September 21, 2012, at approximately 4:01 p.m. titled,
“Face Up Entertainment Group, Inc. Reality Gaming Platform Built
to Take Advantage of Ruling That Poker is Legal.” Furthermore,
PUZAITZER and AKSANOV were discussing the current FUEG stock
price in the *“20’'s” and where PUZAITZER and AKSANOV anticipate
the FUEG stock price to be before the anticipated FUEG press
release is released “if it’'s at 28 . . . [ORENA] told him it’1ll
get there.” I know from trading data for FUEG that, on September
20, 2012, FUEG shares had been trading between approximately
$0.20 and $0.26. and closed at $0.275 on Friday, September 21,
2012.

The call continued:

AP: [OV] This Jew [referring to GROSSMAN], he - he is so
fucking nasty, he needs to have money taken from him,
I am fucking sick of him.

EA: I - I - no, I can't talk to him, I just want to do it
like this and then do it like this and say: "Listen,
[GROSSMAN] , here it’s done, and...

AP: [OV]} Yeah.

EA: [OV] And if it didn’t come out in the right way, and
something didn’t go correctly, later it’s impossible
to do, to tell him: "Listen, here I wanted to - you -
make it up to you, and you fucked it up yourself,
goodbye, have a good day."

AP: He needs to have it taken away from him, that fucker,
because he is fucking nitpicker, he just walks around
analyzing all this shit.

ER: Something is not right there - I am just telling you
that. ..
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AP:

EA:

AP:

AP:

AP:

EA:

AP:

BA:

AP:

- [OV]) Yes, analysis here, analysis there - he analyzes

every single fucking thing, but besides his analyses
he doesn’t -~ and he lectures everyone. This has put me

" in such a mood, I am going to call [ORENA] right now,

and tell him to screw the fucker - so I don‘t call him
and tell him this myself.

I am just looking: the way this thing is going, it‘s a
joke, because - uh - all of a sudden, this one knows
that everybody is out of the way, and all of a sudden
it’'s going where it needs to go. Uhhh... And then -
you know, you have to see this, because maybe he... I
don't even think it’s him - you know who I think is
doing this?

Yeah? [OV] The market makers are fucking around.
It’s that fucking [FUEG Insider-1], motherfucker.
Who?

[FUEG Insider-1].

Who is [FUEG Insider-1]1?

What do you mean, who is [FUEG Insider-1]1? The CEO of
the fucking company. '

You think he is doing this?

. He - he had been in the game before. I think
it’s him, somehow - because I simply don’t understand
where all this paper is coming from.

But it seems that he is watching that all his shit is
in place, I don’t know...

This shit is what he is showing, but one person has
[UI], which is never shown to the public. And when he
creates the documents and prints them, he - he does it
so he is never in there. How do you know? He gives you
the documents, it’s not like you see it on your...

Yeah, you mean that [FUEG Insider-1]1, who was supposed

to convert and receive all this shit. He had a
converter there, someone who converted...

19



EA:

AP:

EA:

AP:

EA:

AP:

EA:

AP:

EA:

AP:

EA:

AP:

AP:

EA:

AP:

EA:

AP:

[OV] You see, he has another racket going. I know what
one guy did...

Uh huh.

The first - when it took off there - the first - you
know, uh - 700 million shares was trading, everything
was fine.

Uh huh.

All of a sudden the guy doesn’t understand what'’s
going on. He just put up the money, he sold...

[OV] Uh huh.

He sold 300 thousand, and then someone - out of
nowhere - half a million, hitting on each side.

Uh huh.

He has no idea what'’s going on. He - he calls him, he
says to him: "Listen, you told me that there’s nothing
tlhiere, where... We were trading out of a million
shares, we’ve only sold 300 thousand, how can this
be?"

Uh huh.

"I don’'t understand...”

I got it.

[OV] He later sold to him. You know? So it’s - it’s
the same fairy tale as [UI] person told, you know?

Yeah.
Totally the same.
Ok, and you - you - have you spoken with this trader?

I spoke to the trader there, he doesn’t even- they
don’t even look at this shit.

But you told him that - these are friends, friendly,
so to speak, right? :
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- BA: I told him: "Listen, I know a person, who - you know,
uh - I know a person, who owns this thing, and uh - he
has asked me to speak to you. You are - you know -
playing around, right - it’s better for us to make a
deal, you know, for him to give you a higher
commission, and you leave him alone.”

Based on my training and experience, familiarity with this
investigation, and review of other intercepted communications, I
believe that PUZAITZER and AKSANOV were discussing trading in
FUEG that was taking place, and AKSANOV said AKSANOV believed
that FUEG Insider-1 was trading, and that he “had been in the
game before,” meaning, I believe, that FUEG Insider-1 had been
part of a prior market manipulation scheme (“the game”). When
PUZAITZER pointed out that public records (“the documents”) show
that FUEG Insider-1 still owns all of the stock, AKSANOV
indicated that AKSANOV believed FUEG Insider-1 was using other
people (“a converter”) to conduct trading to conceal the
involvement of FUEG Insider-1 and YITZ GROSSMAN, the defendant.
I believe that this discussion of who was conducting trading is
reflective of Phase 1 activities in the FUEG “pump and dump”
scheme.

iii. On or about August 31, 2012, at
approximately 5:02 p.m., CC-1 placed a call using a
cellular telephone assigned a call number ending in 5996
_(*CC-1 Phone-2”)* to GOLDSHMIDT at a cellular telephone
assigned a call number ending in 1143 (“GOLDSHMIDT Phone-
27) .1* puring the call, the following conversation took
place in substance and in part:

CCl: [ORENA] looks like he’s cleaning it up.

AG: I haven’t even looked, uh, whatchamacallit, he, he
called me. He said, uh, I spoke before, he says he
spoke to you and you are arranging the stock. Then I

0 cc-1 Phone-2 is a prepaid cellular telephone. Based on wiretap
interceptions, I recognize the voice of CC-1 as that being used
on CC-1 Phone-2. Based on information provided by CC-1, I know
that CC-1 Phone-2 is a prepaid cellular telephone provided to
CC-1 by ALEX PUZAITZER, the defendant, within the past year and
a half.

1 GOLDSHMIDT Phone-2 is a prepaid cellular telephone. Based on
wiretap interceptions, I recognize the voice of GOLDSHMIDT as
that being used on GOLDSEBMIDT Phone-2.
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told him, I said, “calm that fucking guy [referring to
YITZ GROSSMAN, the defendant] down because he keeps
calling me.” I said, “and you know, he’s gonna get
everything that I have so tell him to fucking relax.”

CCl: Yeah, if he doesn't relax, tell him to go fuck
himself. I'm not kidding around.

AG: . . . No, I don’'t want to tell him to go fuck himself,
he, you know? I mean look, right? You know, uh,
promise him, you know, whatever. It is what it is.
What I [unintelligible], you know.

CCl: He’s got, he’s got all, he’s got 99% of it so far.

AG: I know that, but here, here’s the thing, I, when I
spoke to what’s his name, I spoke to [ORENA]. I told
him, I said “explain to him that everything is under
control.” I sald, “you know exactly what is going
on.” I said, “I can’t tell him what is going on.”
Okay? “But you gotta somehow, you know, diffuse the
situation, so tell him to fucking relax.” So, he said
he is gonna take care of it, so [unintelligible]
that [‘s] where we are.

Based on my review of other recorded conversations and the
context of this conversation, I am aware that CC-~1 and
GOLDSHMIDT were discussing the fact that GROSSMAN (“that fucking
guy”) was pressuring GOLDSHMIDT, CC-1 and the others through
ORENA about returning FUEG stock that was distributed to
controlled nominees to facilitate the concealment of the true
identities of the traders of FUEG to effect the “pump and dump”
scheme, and GOLDSHMIDT wanted GROSSMAN to “calm . . . down,”
meaning to stop harassing them on the telephone. I believe that
CC-1’s statement that GROSSMAN has “got 99% of it so far,”
referred to the fact that GROSSMAN controlled most of FUEG’s
publicly tradable stock.

iv. On or about September 7, 2012, at
approximately 5:39 p.m., GOLDSHMIDT placed a call using
GOLDSHMIDT Phone-2 to CC-1 at CC-1 Phone-2, during which
the following conversation took place, in substance and in

part:
AG: I didn’'t get anything yet.

CCl: It should be in your account.
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AG: It'’'s not.
CCl: Are you 1,000% positive?

AG: So I just, when I got home, I checked the account, the
other shit is there, this shit is not there.

CCl: What other shit is there?
AG: The FU.

CCl: FU is not in your acclount]. . . it’s not supposed to
be in your account.

AG: FU is in my account.

CCl: It’s supposed to be in the other idiot’s account.
AG: No, FU is in my account.

CCl: Oh, these fucking idiots.

AG: OK, so FU is in my account, but that stuff is not in
my account.

CCl: Oy vay. Alright, let me call [individual at Brokerage-
1] right now. It’s supposed to be in your, first of

all, FU, just between you and I . . . is not supposed
to be in your account, it’s supposed to be in Arevim
[unintelligible] . '

Based on my training and experience, familiarity with this
investigation, and review of other intercepted communications, I
believe that in this call, GOLDSHMIDT was stating that
GOLDSHMIDT checked GOLDSHMIDT’s brokerage account expecting to
see shares of a different stock (“*thig shit”), but discovered
that GOLDSHMIDT's account contained FUEG shares (“the other
shit” and “FU”). CC-1 explained that the FUEG shares were
supposed to have been transferred into someone else’s (“the
other idiot’s”) account. Based on the context and my familiarity
with market manipulation schemes, I believe CC-1 was exhibiting
knowledge of the use of nominee accounts to facilitate the
concealment of the true identities of the traders of FUEG and
referring to the fact that those FUEG shares had been
transferred into the wrong nominee account for purposes of
executing the scheme. Indeed, it is apparent that these FUEG
shares were supposed to have been placed in a nominee account
controlled by GROSSMAN called “Arevim.” As noted above, based
on my review of the FUEG Form 10K for fiscal year 2011, I am
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aware that GROSSMAN'’s wife was described as the president of
Arevim, Inc., to which, in late 2011, FUEG granted a demand note
convertible to shares of FUEG. In addition, from reviewing a
2010 opinion of the Delaware Court of Chancery, I am aware that
Arevim, Inc. is a Delaware corporation formed by GROSSMAN, whose
officers consist of GROSSMAN and his wife, and its principal
place of business is GROSSMAN’‘s home address.

b. On or about July 17, 2012, at approximately 8:48
p.-m., GOLDSHMIDT placed a call using GOLDSHMIDT Phone-1 to
PUZAITZER at a cellular telephone assigned a call number ending
in 8909 (“PUZAITZER Phone-2”)'?, during which the following
conversation took place, in substance and in part:

AP: What’s up with [AKSANOV]}, that nut?

AG: ©Nothing, we’'re waiting for whatchamacallit, the thing he
asked for. He told me, “[CC-1] told me that today something
will happen so that the paper will get accepted. He hasn’t
done a fucking thing again.”

AP: But I spoke with him. I told him, “[AKSANOV], if we don’'t
know when, it costs us money.” He is either dumb or doesn’t
really understand. When I called [CC-1] and said, “[CC-1],
find out when from him.” And I told that one personally
yestexrday, I said, “This one will be coming out; that one
will be coming ocut. Are you okay with it?” He says, “Yeah,
we have to go to him with Sasha [GOLDSHMIDT] and have a
talk with him.” I say, “Talk to him, meantime, meantime
I'1ll tell him to make an arrangement. When we learn the
dateg, let him line some people up and find out.” He says,
“Okay, but we have to [unintelligible].” I say, *[AKSANOV]”
He says, “Let him get out.” I said, “[AKSANOV], it makes no
sense to get out then; it‘s a waste of everything. You have
to at least understand when, then you can get out a day
earlier and do something.” Either he’s dumb or I‘'m bad at
explaining.

AG: I think you just don’t understand each other. Because in
order for [GROSSMAN] to agree to do something, the paper
should be raised to a certain level. And to raise the paper
to a certain level, you have 10 thousand shares in your
way. Because if you take a look at it now, you’ll see that

12 pased on a review of wiretap interceptions, I recognize the
voice of PUZAITZER as that being used on PUZAITZER Phone-2.
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no one is touching it. That’s why you two speak different
languages.

AP: We're not speaking different languages, Sashen’ka. As far
as the theory goes, it’s always . . . it’s 10 thousand
then, and 20 thousand after, and then you look and see that
it’s not gonna be 10 thousand again. And they won’t raise
it to the level he wants.

AG: Did you look at it?

AP: Yeah, I did look at it. What, what are we arguing for?
Let’s, let’s just make a bet on a bottle of beer.

AG: What’s the bet?

AP: The bet is that they won’'t raise it to 35 or to 30-35 like
he wants.

AG: But, I guarantee that tomorrow, figuratively speaking, 20~
25 thousand shares will come in.

Based on my training and experience, familiarity with this
investigation, and review of other intercepted communications, I
believe that GOLDSHMIDT's reference to CC-1 indicated that CC-1
was assisting with the transfer of shares of FUEG stock.
Furthermore, GOLDSHMIDT describes the anticipated FUEG stock
price “in order for [GROSSMAN] to agree to do something, the
paper should be raised to a certain level” for GOLDSHMIDT,
PUZAITZER, and others to be in a position to sell of FUEG stock
in an artificially inflated market.

The call continued:

* * *

AP: No, because if that one wants to get out this weekend, they
will come in tomorrow, you have to stand still for four
days and it turns out you have to support it for four days.

AG: You don’'t have to support it, no one is touching it, Alik.
AP: Well okay.
AG: No one is touching it. You have no one on that offer. All

the offers that were taken back, the ones that were there
in the beginning of you remember, they were 20, 19, 20, 23

25



cents.. They were all taken back. It costs 27.° I can tell
you more. Do you want me to make it 35 without him doing
anything at all?

AP: If you do it, what do we need him for? I don’t understand.
. . Because it has to be [unintelligible]l because 27
[unlntelllglble] [AKSANOV] is a nut, but he will take it
back and will stand at 35, It has to be printed at 35, Alik

Based on my training and experience, familiarity with this
investigation, and review of other intercepted communications, I
believe that their references to “This one will be coming out;
that one will be coming out” refer to pending FUEG stock
promotions or campaigns coordinated by GOLDSHMIDT, PUZAITZER and
others, and the “arrangement” refers to the coordination of
trading between participants in the scheme, known as “cross
trading,” which is an essential component of a “pump and dump”

schene.

c. On or about July 19, 2012, at approximately 2:17

p.m., GOLDSHMIDT, using GOLDSHMIDT Phone-1, sent a text message
to CC-1 at a cellular telephone assigned a call number ending in
3803 (“CC-1 Phone-3”)*, stating, “Is anything going to happen
with FU. [AKSANOV] keeps calling me, says that u promised him
that u will get it up, so that [GROSSMAN] is alittle [sic] calm

. .” GOLDSHMIDT replied by text, “Huh?” CC-1 replied, "R u
free for a call?” GOLDSHMIDT responded, “I called you. What's
up.” CC-1 asked, “When did I speak to [AKSANOV}” GOLDSHMIDT
‘replied, “Btw, do we need news for Monday?” Shortly after that
GOLDSHMIDT texted CC-1 again, stating “Not his offex. If u can,
take it.” CC-1 replied approximately 8 minutes and 30 seconds
later, “Bought what I thought was the offer and they reloaded.”

Based on my training and experience, familiarity with this
investigation, and review of other intercepted communications, I
believe that GOLDSHMIDT’s reference to “FU” meant FUEG, and that
they were discussing the fact that GOLDSHMIDT heard from EFIM
AKSANOV that CC-1 would be trading to increase the share price
of FUEG (“u will get it up”). I believe that GOLDSHMIDT's
question, “do we need news for Monday” was asking CC-1 whether a
press release should be issued the next Monday t¢ help move the

13 I know from trading records that the price of FUEG stock
closed at $0.27 per share on July 17, 2012.

14 gubscriber information for CC-1 Phone-3 lists CC-1 as the
user,
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price of FUEG. I believe that, later in the text exchange, CC-1
and GOLDSHMIDT were discussing matching bids and offers, known
as “cross trading,” for FUEG stock among the participants in the
spump and dump” scheme (“his offer,” “if you can, take it,” and
“{b]Jought what I thought was the offer”). Such “cross trading”
is indicative of a “pump and dump” scheme because the
participants are coordinating trades to achieve movements in
price. Moreover, I know from trading records that, on July 19,
2012, CC-1, through Marjorie Group, purchased a total of 10,500
shares of FUEG believed to have been executed in two purchases
of 8,000 and 2,500 shares for $0.28 per share.

Phase 2 -~ FUEG Price Manipulation

23. On or about July 19, 2012, at approximately 8:00 p.m.,
ALEXANDER GOLDSHMIDT, the defendant, received a call on
GOLDSHMIDT Phone-1 from CC-1, using CC-1 Phone-1, during which
the following conversation took place, in substance and in part:

CCl: . . . How was your meeting with uh .

AG: Well, my meetings are, my meetings are all the same., You
know, you promise the stock is going to be somewhere, then
I spoke to

CCl: I love it that we both go through the same fucking day.

AG: Bro, same shit every day. I'm telling you, I'm losing my
mind.

CCl: It’s “Groundhog Day.”

AG: It’s the same fucking conversation every fucking day. From
morning till night. So, uh, whatchamacallit, he says, “Look
you promised and [CC-1] promised that it’s going to go,
we’re going to get it to the same level, and then the guys
are going to go out and you can agree to it and he’s fine
with it.”

CCl: Bro, I would love to, but the guy is leaning on the fucking
stop like you can’t imagine. I took 8,000. It was supposed
to be gone. Boom, he reloads

AG: I don’'t know what it was showing. Try to do something in
the morning so that this guy. . . Here’s the thing, then I
spoke to [YITZ GROSSMAN, the defendant], okay? And
[GROSSMAN] is like, he goes, “I understand the situation,”
he goes, “I’'m sure you didn’'t need me for money, blah blah
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blah, I don’t want to see you -lose.money on the
transaction,” he goes, “but, uh, you know, uh, [EFIM
AKSANOV, the defendant] said you guys were trying to do
something for next week,” he goes, “I’'ll be honest with
you, I don’t believe it.” [unintelligible] [GROSSMAN], he
goes, “You have all the help from me that you need. If you
need more money, I will, I’'ll give you more money.” You
know what I‘m saying? This is where these conversations are
" going now. He’s like

CCl: wait. Say that again. Say that, what did he say?

AG: He said, if you know that [AKSANOV] told him that, you
know, we’'re going to do something next week. Right? He
goes, I don’t believe it, but if I see it and you need more
money to recoup with the bills, he goes, you can count me
in and I’1l1 help you even with the money. I just don’'t
believe that you’re going to do anything because it doesn’'t
look to me like the stock is getting ready to do something.

CCl: I understand that. I would have, you’re not following what
I'm saying to you, [unintelligible] snoop-a-loop. Okay,
like look at this. Well now it’s gone, but at night it
keeps reloading at 28; they don’'t want to, fucking to move
it. Your World .Co. guy is gone.

AG: Right.
CCl: You can’'t even get up.
AG: I think it was showing 5,000 at 28 before [unintelligible].

CCl: Dude, yeah, look at the time of sales. I bought 8,000 to do
it at market ‘cause I thought it was going to go to 32, and
then all of a sudden he freaking reloads with another
8,600.

Based on my training and experience, familiarity with this
invegtigation, and review of other intercepted communications, I
believe that GOLDSHMIDT was relaying to CC-1 GOLDSHMIDT'Ss
meetings that day with others involved in the FUEG “pump and
dump” scheme and GOLDSHMIDT’s frustration with having to follow
through with the “promise” that the price of FUEG “is going to
be somewhere.” CC-1 confirmed GOLDSHMIDT's frustration in
describing CC-1‘s own trading that day in what appears to be
FUEG stock, for what is believed to be the purpose of
artificially inflating the FUEG market, by stating, “I took
8,000,” which is believed to refer to CC-1’s purchase of 8,000
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FUEG shares. I know from trading records that CC-1 purchased a
total of 10,500 shares of FUEG stock through Marjorie Group, on
July 19, 2012, in two purchases of 8,000 and 2,500 shares. CC-
1’s reference to “28” appears to match the closing price of FUEG
stock on July 19, 2012. Trading records show that the price of
FUEG stock opened at $0.18 per share on July 19, 2012, and
closed at $0.28 per share. The total volume of trading in FUEG
stock on July 19, 2012, was approximately 12,000 shares, 10,500
of which CC-1 purchased. Accordingly, CC-1‘s purchase of 10,500
shares constituted approximately 88% of the trades in FUEG stock
that occurred on July 19, 2012, and is therefore believed to
have caused the closing price of FUEG to rise to $0.28 per
share.

24. On or about July 25, 2012, at approximately 2:14
p.m., ALEXANDER GOLDSHMI