
UNITED STATES OF AMERICA 
Before the 

SECURITIES AND EXCHANGE COMMISSION 

ADMINISTRATIVE PROCEEDING 

File No. 3-16293 

In the Matter of 

LAURIE BEBO, and 

JOHN BUONO, CPA, 

Respondents. 

THE DIVISION OF ENFORCEMENT'S 

MOTION TO INTRODUCE PRIOR SWORN 

STATEMENTS OF ALC PERSONNEL INCLUDED 

IN COVENANT CALCULATIONS 

Pursuant to Rule of Practice 235, the Division of Enforcement respectfully requests that the 

Court admit into evidence prior sworn statements of ALC personnel and other non-residents who 

were included in the V entas lease covenant calculations. In support of its motion, the Division states 

as follows: 

A. Background 

The core allegation in these proceedings is that ALC hid that it was failing occupancy-related 

covenants with its landlord, V entas, by treating large numbers of ALC employees and other non-

residents as occupants of the V entas facilities for the purposes of the covenant calculations. 

Respondent Laurie Bebo admits that she personally selected the identities of the employees and non-

residents that ALC included in the Ventas covenant calculations. (See, e.g., Answer, � 32). Among 

the people that Bebo selected as occupants of the Ventas facilities, for years on end, were: (1) ALC 

employees who did not stay at or travel to the facilities; (2) ALC employees who only occasionally 

stayed at the facilities; (3) people who were not employed by or _9oing work for ALC at the time they 
·""' 

were included in the covenant calculations; and ( 4) Bebo' s parents, her husband, and her husband's 

close friend. (OIP, � 25). 



At hearing, the Division will establish that Bebo was engaging in fraud by including such 

individuals as occupants of the Ventas facilities for purposes of the covenant calculations. One of the 

ways the Division will do so is to prove that the persons Bebo selected as "occupants " did not stay at 

or travel to the Ventas facilities, or did not work for ALC, during the periods they were included in 

the covenant calculations. 

To that end, in the course of its investigation, the Division received prior sworn statements 

from approximately 20 ALC personnel that state basic information about the dates of their 

employment and whether they stayed at or visited the V entas facilities. The information contained in 

these statements is not in dispute. Rather than require these witnesses, most of whom live outside of 

Wisconsin, to travel to the hearing to present brief, uncontested testimony, the Division respectfully 

requests that the Court admit into the record their prior sworn statements. 

B. The ALC Employee Declarations 

Attached as Exhibit 1 are the declarations of 16 former ALC employees that Bebo selected for 

inclusion in the Ventas covenant calculations. 1 Nearly all of the declarants were included as 

occupants in the calculations for more than two years, and many were simultaneously listed as 

occupants of multiple facilities during the same periods of time. 

The declarations contain only basic, background information such as the declarant's name, 

job title, dates of employment, and the periods in which they traveled to or stayed at the Ventas 

facilities. (See Ex. 1). Most of the declarants either did not stay at or visit the Ventas facilities. (Id.). 

1 The declarants are Linda Abel, Bill Bell, William Bowen, Amber Brake, Kristin Cherry, Stacy 
Cromer, Sara Hamm, Mike Jacksic, Sean Lahr, Joshua Lindsey, Susan Martin, Rick Parker, Mike Reed, 
Jennifer Schertz, Io Schug, and Lynn Wolfgram. Approximately two-thirds of these declarants do not 
live in Wisconsin, and would be required to travel significant distances to testify at the hearing. 
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The remainder only stayed at or visited the facilities on limited occa5,ions, much briefer than the 

periods they were listed as occupants of the Ventas facilities. (Id.). 

Based on the Division's discussions with Bebo's counsel, Bebo apparently does not dispute 

the truth of any statements contained in these declarations.2 

C. The Deposition Transcripts 

In September and October 20 13, after the Division had disclosed its investigation to Bebo and 

requested that she provide testimony, Bebo's mother (Gale Bebo), Bebo's husband (Nick Welter), 

and her husband's close friend (Kevin Schweer) were deposed in litigation involving Bebo and 

ALC.3 In that litigation, Bebo was represented by her current counsel, the Reinhart Boerner law firm. 

During those depositions, Gale Bebo, Welter, and Schweer were asked questions about their 

attendance at the V entas facilities. Gale Bebo testified that, while traveling by car to or from Florida 

vacations, she visited certain of the Ventas facilities in 2008 or 2009, and stayed at those facilities for 

a handful of nights. (Ex. 2, at 50-60). Nevertheless, ALC included Bebo's mother as an occupant of 

one of the Ventas facilities for more than two years. 

Welter, Bebo's husband, on occasion took photographs of ALC's facilities at ALC's request. 

He was listed as an occupant of four Ventas facilities for months or years at a time. At his 

2 Because the information contained in the declarations is not in dispute, the Division requested that 
Bebo's counsel stipulate to their admission. Counsel responded that some of the witnesses may have 
supplemental testimony that Bebo would want to introduce. Counsel did not specify what that 
additional testimony would be, and informed the Division that it could be weeks before Bebo could 
proffer the new testimony or otherwise stipulate to the declarations' admissibility. The Division will 
certainly entertain requests to stipulate to undisputed evidence. However, rather than unnecessarily 
disrupt the declarants' work and travel schedules via the issuance of trial subpoenas, the Division 
seeks to resolve the issue via the present motion. 

3 Select portions of the deposition transcripts of Gale Bebo, Welter, and Schweer are respectively 
attached as Exhibits 2, 3, and 4. 

3 



deposition, Welter testified that he only ever spent one or two nights at a Ventas facility. (Ex. 3, at 

37-39, 49-52, 54-55). 

Schweer, Welter's close friend, who ALC also listed as an occupant at multiple facilities for 

months or years on end, testified that he only spent a week at a single Ventas facility when he 

travelled there to install fitness equipment for ALC. (Ex. 4 at 20-27, 29-30, 44, 49-50). 

Bebo, whose counsel participated in those depositions, apparently does not dispute the 

testimony of her mother, husband, and Schweer regarding their attendance at the Ventas facilities. 

D. Admitting the Prior Sworn Statements, as Opposed to Requiring Live Testimony on 

Brief, Uncontested Matters, Is in the Interests of Justice 

Rule 235(a)(5) gives the Court the discretion to allow a prior sworn statement if"it would be 

desirable, in the interests of justice, " to allow the statement to be used. Circumstances where the 

interests of justice allow the introduction of prior sworn statements include when the subject of the 

prior sworn statement is basic or background information about the declarant. See, e.g., In the Matter 

ofMGSI Securities, Inc., AP File No. 3-9702, 2000 SEC LEXIS 54, *25-26 (Jan. 12, 2000). Other 

appropriate circumstances include allowing the introduction of transcripts of depositions in which the 

respondent's counsel participated. In the Matter of Kenneth J Schulte, AP File No. 3-9501, 1997 

SEC LEXIS 788, *2 n.3 (Apr. 10, 1997). 

In this proceeding, it is in the interests of justice to allow the introduction of the ALC 

employee declarations and the deposition transcripts of Gale Bebo, Welter, and Schweer. First, the 

subject of these statements is basic, background information consisting of dates of the declarant's 

employment and when the declarant stayed at or visited the V entas facilities. Second, the 

information contained in the statements is not disputed by Bebo. Third, the interests of justice do not 

support requiring approximately 20 witnesses to take time off from work and/or travel significant 
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distances to provide what would be only minutes of testimony on uncontroverted matters. Fourth, 

allowing the prior sworn statements will shorten the length of the hearing and preserve resources of 

the parties, the Court, and the Commission (which would have to pay the costs associated with the 

witnesses' attendance). Finally, given that Bebo does not dispute the subject information, admitting 

the statements would not prejudice her. 

WHEREFORE, for the foregoing reasons, the Division respectfully requests that the Court 

admit into the record in these proceedings the prior sworn statements referenced herein. 

Dated: January 27,2015 

Respectfully submitted: 

� /?/ � 
Benjamin J. Hanauer 
Division of Enforcement 
U.S. Securities and Exchange Commission 
175 West Jackson Blvd, Suite 900 
Chicago, IL 60604 
Phone: 3 12-353-8642 
Email: hanauerb@sec.gov 
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In the Matter of 

UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMMISSION 

Assisted Living Concepts, Inc. (C-7948) 

DECLARATION OF LINDA ABEL 

I, Linda Abel, do hereby declare under penalty of peljury in accordance with 28 U.S.C. § 

1746 that the following is true and correct, and further, that this declaration is made on my 

personal knowledge and that I am competent to testifY as to the matters stated herein: 

1. I was an employee of Assisted Living Concepts, Inc. ("ALC") or its predecessors 

or successors from approximately 2004 through October 2010. While I was an ALC employee, I 

held the positions Quality Nurse Specialist and Director of Clinical Education. 

2. For at least a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the CaraVita facilities"), among others: 

a. Highland Terrace in Invemess, Florida; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. Cara Vita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 



3. I have never stayed at any ofthe CaraVita facilities. 

2¥? .jl !�) 1). /} 
! . 1.Cf' C{_/ f.A_.f}f'j{_ 

Linda Abel 
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In the Matter of 

UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMMISSION 

Assisted Living Concepts, Inc. (C-7948) 

DECLARATION OF BILL BELL 

I, Bill Bell, do hereby declare under penalty of perjury in accordance with 28 U.S.C. § 

1746 that the following is true and correct, and further, that this declaration is made on my 

personal knowledge and that I am competent to testify as to the matters stated herein: 

1. I was an employee of Assisted Living Concepts, Inc. ("ALC") or its predecessor 

or successor companies from approximately 2005 through December 2013. I held the position of 

Director of Facilities Management or Director of Property Management, and my office was 

located in Wisconsin. 

2. For at least a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the Cara Vita facilities"), among others: 

a. Highland Terrace in Inverness, Florida; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. CaraVita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 



3. I have never stayed at any of the CaraVita facilities. 

U�J.� ft::J/;D /; '-/ 
Bill Bell Date 
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UNITED STATES OF AMERICA 
SECURITIES A.L�D EXCHANGE COMMISSION 

In the Matter of 
Assisted Living Concepts, Inc. (C-7948) 

DECLARATION OF WILLIAM A. BOWEN 

I, William A. Bowen, do hereby declare under penalty of perjury in accordance with 28 

U.S. C. § 1746 that the following is true and correct, and further, that this declaration is made on 

my personal knowledge and that I am competent to testify as to the matters stated herein: 

1. I performed services for Assisted Living Concepts, Inc. ("ALC") as an 

independent contractor from approximately September 2008 through April2009. I did not 

perform any services for ALC either as an independent contractor or an employee after April 

2009. 

2. For at least a portion of the time period I worked for ALC as an independent 

contractor, ALC operated the following senior residences (collectively "the Cara Vita facilities"), 

among others: 

a. Highland Terrace in Inverness, Florida; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. CaraVita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 



h. Winterville Retirement Center in Winterville, Georgia. 

3. I only preformed service at CaraVita Village in Montgomery, Alabama; The 

Sanctuary in Acworth, Georgia and Tara Plantation in Cumming, Georgia. 

4. I never visited any ofthe CaraVita facilities after April2009. 

J-z.__ 

2 



In the Matter of 

UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMMISSION 

Assisted Living Concepts, Inc, (C-7948) 

DECLARATION OF AMBER BRAKE 

I, Amber Brake, do hereby declare under penalty of perjury in accordance with 28 U.S.C. 

§ 1746 that the following is true and correct, and further, that this declaration is made on my 

personal knowledge and that I am competent to testify as to the matters stated herein: 

1. I was an employee of Assisted Living Concepts, Inc. ("ALC") or its predecessor 

or successor companies from approximately June 30, 2011 through Apri11, 2014. I held the 

position of.Senior Corporate Counsel. Until at least late 2013, my ALC office was located in 

Wisconsin. I also performed legal work for ALC as an independent contractor between 

approximately June 1, 2011 and June 29, 2011. 

2. For at least a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the CaraVita facilities"), among others: 

a. Highland Terrace in Invemess, Florida� 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. Cara Vita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia� 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 



h. Winterville Retirement Center in Winterville, Georgia. 

3. I have never stayed at any of the Cara Vita facilities. -

2 
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In the Matter of 

UNITED STATES OF AMERICA 

SECURITIES AND EXCHANGE COMMISSION 

Assisted Living Concepts, Inc. (C-7948) 

DECLARATION OF KRISTIN CHERRY 

I, Kristin Cherry, do hereby declare under penalty of perjury in accordance with 28 

U.S.C, § 1746 that the following is true and correct, and further, that this declaration is made on 

my personal knowledge and that I am competent to testify as to the matters stated herein: 

1. I was an employee of Assisted Living Concepts, Inc. or its predecessors or 

successors (collectively "ALC") from approximately July 2008 through July 2011. While I was 

an ALC employee, I held the position of Corporate Director of Sales and Marketing. 
2. For at least a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the Cara Vita facilities"), among others: 

a. Highland Terrace in Inverness, Florida; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. Cara Vita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 

3. I stayed at Cara Vita Village for approximately two weeks in January 2010. I may 



have stayed at Winterville Retirement Center for a night or two in January 2009. 

4. Other than as described in Paragraph 3, I have never stayed at the Cara Vita 

facilities. 

� 
b/(10/Jtf-

oaiel 
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In the Matter of 

UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMMISSION 

Assisted Living Concepts, Inc. (C-7948) 

DECLARATION OF STACY CROMER 

I, Stacy Cromer, do hereby declare under penalty of perjury in accordance with 28 U.S.C. 

§ 1746 that the following is true and correct, and further, that this declaration is made on my 

personal knowledge and that I am competent to testify as to the matters stated herein: 

1. I have been an employee of Assisted Living Concepts, Inc. ("ALC") or its 

predecessor or successor company from approximately 2005 through the present. From 

approximately September 2009 through December 2011, I held the position of Regional Director 

of Operations for the Southeast Region . 

2. For at least a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the CaraVita facilities"), among others: 

a. Highland Terrace in Inverness, Florida; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. CaraVita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 



3. At no time did I have any management or oversight responsibility for The Inn at 

Seneca. 
4. Prior to September 2009, I never stayed at the CaraVita facilities. 

5. Between September 2009 and December 2009, I lived in Indiana but normally 

travelled from Tuesday through Friday of each week and stayed at one of the CaraVita facilities. 

6. From apprqxirnately Jan,uary 2010 thxot;tgh December 2010, Tim Cromer, my 

husband, and I lived in a rented (l..PfPtrn�nt in Marietta, Georgia. As a result,.! normally did not ,- ' ,' / " ' ' ' '/ ' ,' ; ; ' 
stay at the Cara Vita facilities loc(J.ted in Georgif! in

{ 
that t�me fra111e. However,. oq tho$e 

\ 
occasions when I traveled to Highland Terrace or Cru:a Vita Village in that time frame, I normally 

stayed there. 

7. From fipproximately January 2011 through December 2011, I lived in the 

independent living section at Cara Vita Village. During that time frame, my husband lived in 

Indiana. 
8. On certain occasions, my husband stayed with me in my room at Cara Vita 

Village. Other than those occasions, my husband has never stayed at the Cara Vita facilities. 

9. I visited The Inn at Seneca on one occasion but did not stay at that facility. 

(g (t�Y{l<J 
Date 
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UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMMISSION 

In the Matter of 
As.sisted Living Concepts, Inc. (C-7948) 

DECLARATION OF SARA HAMM fflJi:E VADAKiffl 

I, Sara Hamm (nee Vadakin), do hereby declare under penalty of perjury in accordance 

with 28 U.S. C. § 1746 that the following is true and correct, and further, that this declaration is 

made on my personal knowledge and that I am competent to testify as to the matters stated 

herein: 

1. I have been an employee of Assisted Living Concepts, Inc. or its predecessors or 

successors (collectively "ALC") from May 2005 through January 2011 and from June 2012 

through the present. While I have been an ALC employee, I have held the positions of Vice 

President of Clinical Services, Senior Vice President of Quality and Risk Management and 

Executive Vice President of Care and Compliance. 

2. For at least a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the CaraVita facilities"), among others: 

a. Highland Terrace in Inverness, Florida; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. Cara Vita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cumming, Georgia; 



g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 

3. I have never stayed at any of the CaraVita facilities. 

. ·  �t:td:2 �� a:raHa111Il1(nee Vadakin) 
�//9LJd/� .. 

Date 
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In the Matter of 

UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMMISSION 

Assisted Living Concepts, Inc. (C-7948) 

DECI.ARATIQN OFMIKE .JACKSJC 

I, Mike Jacksic, do hereby declare under penalty of perjury in accordance with 28 U.S. C. § 1746 that the following is 

true and correct, and further, that this declaration is made on my personal knowledge' and that I am competent to testifY as to the 

matters stated herein: 

1. I was an emplqyee of Assisted Living Concepts, Inc. ("ALC"):ftom approximately 2004 through 2(H3. From 

approximately 2005 ilirough 2013, I held the p!)sitionofDiviSion Vi<:e President for the Central Division, and my 

office was located in Texas. 

1. For at least a portion of the time period I was employed byALC, ALC operated the following semor 

residences (collectively "the CataVita facilities"). among others: 

a. Highland Terrace in Inverness, Florida; 
b. Peachtree Estates in Dalton. Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. Cam Vita Village in Montgomery, Alabama; 

e. The Sanctuary inKennesaw, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Iun at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 

3. From January 1, 2009 through the present, I never visited any of the CaraVita facilities. 

7 '(/fLK t:y�' :2 0/ � 



In the Matter of 

UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMMISSION 

Assisted Living Concepts, Inc. (C-7948) 

DECLARATION OF SHAWN LAHR 

I, Shawn Lahr, do hereby declare under penalty ofpeijury in accordance with 28 U.S.C. § 

1746 that the following is true and correct, and further, that this declaration is made on my 

personal knowledge and that I am competent to testify as to the matters stated herein: 

1. I was an employee of Assisted Living Concepts, Inc. (" ALC") from at least 

January 2009 through approximately March 2012. During that time frame, I held the positions 

of Operations Specialist and Regional Director of Operations. 
2. For at least a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the Cara Vita facilities"), among others: 

a. Highland Terrace in Inverness, Florida ; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. Cara Vita Village in Montgomery, Alaban1a; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 

3. I have never visited Cara Vita Village or Tara Plantation. 



4. After February 2011, I never visited the Cara Vita facilities. 

��fihr- 1121/it/ 
ShawnLahr Date 
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In the Matter of 

UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMi\HSSION 

Assisted Living Concepts, Inc. (C-7948) 

DECLARATION OF JOSHUA LINDSEY 

I, Joshua Lindsey, do hereby declare under penalty of pe.rjury in accordance with 28 

U.S.C. § 1746 that the following is true and correct, and further, that this declaration is made on 

my personal knowledge and that I am competent to testify as to the matters stated herein: 

1. I was an employee of Assisted Living Concepts, Inc. ("ALC") or its predecessor 

or successor companies from approximately August 201 0 through April 2013. I held the 

position of Regional Director of Sales and Marketing for the West Texas region. 

2. For at least a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the Cara Vita facilities"), among others: 

a Highland Terrace in Inverness, Florida; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. Cara Vita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cun1n1ing, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia 



3: I have never visited any of the CaraVita facilities. 

' •' , .... ' - -··�·�-.) / 

c:=::��:�os�=i�e� j_.o· 

.·· �./� /!( / r/L'/tU n't �// 1 . - .  

F, Date 
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In the Matter of 

UNITED STATES OF AMERJCA 
SECURITIES AND EXCHANGE COMMISSION 

Assisted Livlng Concepts, Inc. (C-7948) 

DECLARATION OF SUSAN MARTIN 

PAGE 02/03 

I, Susan Martin, do hereby declare under penalty of perjury in accordance with 28 U.S.C, 

§ 1746 that the following is true and correct, and further, that this declaration is made on my 

personal knowledge and that I an1 competent to testifY as to .the .matters stated herein: 

1. I was an employee of Assisted Living Concepts, Inc. ("ALC") orits predecessors 

or successors from at least 2006 through 2014. While I was an ALC employee, I held various 

positions including Residence Director, Wellness Director and Operations Specialist 

2. For at leas t a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the Cara Vita facilities"), <l1!1ong others: 

a. Highland Terrace in Invemess, Florida; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. CaraVita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 
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3. While I was an ALC employee, I stayed at Highland Terrace for less than 25 

nights and at Greenwood Gardens for less than 30 nights. 

4. I have never visited any of the other Cara Vita facilities. 

Ln�in 
SusanM ... 
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In the Matter of 

UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMMISSION 

Assisted Living Concepts, Inc. (C-7948) 

DECLARATION OF RICK PARKER 

I, Rick Parker, do hereby declare under penalty of perjury in accordance with 28 U.S.C. § 

1746 that the following is true and correct, and further, that this declaration is made on my 

personal knowledge and that I am competent to testify as to the matters stated herein: 

1. I was an employee of Assisted Living Concepts, Inc. ("ALC") from at least 2007 

through November 2011. During that time frame, I held the position of Vice President Human 

Resources, and my office was located in Wisconsin. 

2. For at least a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the Cara Vita facilities"), among others: 

a. Highland Terrace in Inverness, Florida; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. Cara Vita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 



3. I have never stayed at any of the CaraVita facilities. 

4. I have never visited The Inn at Seneca. 

_Jy.(\e. c, I �Of 1 
Date

" 
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In the Matter of 

UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMMISSION 

Assisted Living Concepts, Inc. (C-7948) 

DECLARATION OF MIKE REED 

I, Mike Reed, do hereby declare under penalty ofpeijury in accordance with 28 U.S.C. § 

1746 that the following is true and correct, and further, that this declaration is made on my 

personal knowledge and that I am competent to testify as to the matters stated herein: 

1. I have been an employee of Assisted Living Concepts, Inc. or its predecessors or 

successors (collectively "ALC") from May 2005 through the present. While I have been an ALC 

employee, I have held the positions of Asset Manager, Divisional Manager, Project Manager and 

Director of Facilities for the Midwest Division. 

2. For at least a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the Cara Vita facilities"), among others: 

a. Highland Terrace in Inverness, Florida; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. Cara Vita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 



3. I have never stayed at any of the CaraVita facilities. 

k�E.&A 
Mike Reed 

�/:1///o/ 
�--rtSate 
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In the Matter of 

UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMMISSION 

Assisted I,.iving Con��pts, Jne. (C. 7948) 

DECLARATION OF. JENNIFER SCHERTZ 

I, .Teunlfer.S<thertz, do hereby declar�under penaltyofpeljury in accordance with 28 

U;S.C. § 1746thaHhefo11owi:ug.is'true and correct, and :fu:rthert thatthis.declarafion is made on 

my personal; lfuowledge and th�tJ';� cppl�te,l;lt.totestizy as totl1e maJ:te:r� stated herem; 

1. Twas an employee ofAssisted l�ivfug Concep-tS;Jnc. or,1ts,ptedecessors or 

succeswrs ( CQllectivelY "ALC'') :fi-om fWproxin.JatelYNoyember 2tf06 tf;u:oygh}uly2.··. QlO. While � "0' ' ' . " ' ' ' ' . .. ' � 

1·was an ABC employee,. I held.the;position of Regional Director ofSales.and M�lceting, 

2. For at least a portion of the :tiro.e period Twas ep1ployed by ALe!, .AL.C operated 

the following seniorresidences (colle<ttively ''the CaraVita facilities"), among others: 

a. Highland Terra� in Inverll.ess, Florida; 

b. Peach-q-ee Estat� in Dalton, Georgia; 

c. Greenwood Gardens in Marietta. Georgia; 

d. Car1:J;Vita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 



3. While I was anALC employee, I stayed at CaraVita Village for less than 28 

nights. I have not stayed at Cara Vita Village since I stopped worldng for ALC. 

4. I have/never visited any of the other Cara Vita facilities. 

ff--J7"'atll4 
"':Date 
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In the Matter of 

UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMMISSION 

Assisted Living Concepts, Inc. {C-7948) 

DECLARATION OF IO SCHUG 

I, Io Schug, do hereby declare under penalty of perjury in accordance with 28 U.S.C. § 

1746 that the following is true and correct, and further, that this declaration is made on my 

personal knowledge and that I am competent to testify as to the matters stated herein: 

1. I was an employee of Assisted Living Concepts, Inc. or its predecessors or 

successors (collectively "ALC") from approximately April2006 through Apri1 2014. While I 

was an ALC employee, I held the positions of Division Director ofHuman Resources and Senior 

Director of Human Resources. 

2. For at least a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the Cara Vita facilities"), among others: 

a. Highland Terrace in Invemess, Florida; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. CaraVita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 



3. I have never stayed at any of the Cara Vita facilities. 

J), �_/ w/3o /1i 
Io Schug 

�"-- -(J 
Date 
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In the Matter of 

UNITED STATES OF AMERICA 
SECURITIES AND EXCHANGE COMMISSION 

Assisted Living Concepts, Inc. (C-7948) 

DECLARATION OF LYNN WOLFGRAM 

I, Lynn Wolfgram, do hereby declare under penalty of perjury in accordance with 28 

U.S.C. § 1746 that the following is true and correct, and further, that this declaration is made on 

my personal knowledge and that I am competent to testify as to the matters stated herein: 

1. I was an employee of Assisted Living Concepts, Inc. ("ALC") or its predecessor 

or successor companies from approximately September 2006 through January 2012. While I was 

an ALC employee, I worked in quality assurance and information technology, and my office was 

located in Wisconsin. 

2. For at least a portion of the time period I was employed by ALC, ALC operated 

the following senior residences (collectively "the Cara Vita facilities"), among others: 

a. Highland Terrace in Inverness, Florida; 

b. Peachtree Estates in Dalton, Georgia; 

c. Greenwood Gardens in Marietta, Georgia; 

d. Cara Vita Village in Montgomery, Alabama; 

e. The Sanctuary in Acworth/Kennesaw, Georgia; 

f. Tara Plantation in Cumming, Georgia; 

g. The Inn at Seneca in Seneca, South Carolina; and 

h. Winterville Retirement Center in Winterville, Georgia. 



3. Between approximately September 2009 and December 2009, I stayed at The 

Sanctuary for certain two week periods. Generally, during that time frame, I alternated between 

spending two weeks in Wisconsin and two weeks at the facility. 

4. From January 1, 2010 through the present, I never visited any of the CaraVita 

facilities. 

� 0/1<3 }20;'/ ,- -�-Date 
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GALE A .  BEBO - CONFI DENT IAL 

U . S .  DE PARTMENT OF LABOR OCCUPAT I ONAL SAFETY AND 

HEALTH ADM IN I STRAT I ON 

LAURI E  BEBO , 

Complainant , 

-vs-

AS S I STED L IVING CONCE PT S ,  I NC . , 

Re spondent . 

C a s e  No . 2 0 1 3 SOX 0 0 0 4 1  

CONFI DENT IAL 

PROCEEDINGS 

Examination of GALE A. BEBO , t a ke n  a t  

the ins tance o f  the Re spondent , unde r and pursuant t o  

the provi s i ons o f  the Code o f  Fede ral Regulations  a nd 

Fede ral Rul e s  o f  Civil Procedure , b e fore JENN I FE R  L .  

SCHMALING,  a Regi s te red Me r i t  Reporte r ,  Cert i fi e d  

Re a l t ime Reporte r ,  Certified B roadc a s t  Capt i one r a nd 

Notary Pub l i c  in and for the S ta t e  o f  Wi s con s i n ,  a t  

Reinhart , Boe rne r ,  Van Deuren S . C . , 1 0 0 0  North W a t e r  

Stre e t , S u i te 1 7 0 0 ,  Mi lwau kee , Wi s cons i n ,  on 

S eptembe r 2 7 , 2 0 1 3 ,  commencing at 1 1 : 0 4 a . m .  and 

concluding at 1 : 4 9 p . m .  

T S G  Job # 6 6 2 38 
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GALE A .  BEBO - CONFI DENT IAL 

We r e  you a l s o  on your way ,  o n  va cation? T h e s e  

we re a long the way? 

Urn- hum . 

Di d you stay ove rnight there ? 

Le t ' s  s e e . I n  I ndi ana we may have . We may have 

maybe a coupl e of nights . 

I n  one faci l i t y? 

Urn- hum . Some o f  them we ' d  s tay ove rni ght a t  a 

coupl e nights , two , three nights , whateve r. S ome 

of them we would j us t  go in and vi s i t . At one we 

put our mothe r away ,  j us t  to  che c k  eve rythi ng out . 

Wha t ' s  the l onge s t  you r emembe r s taying ove rni ght 

at a faci l i ty ?  

I don ' t  know , two to fou r ,  two to four days maybe . 

Wha t  faci l i t i e s  did you s ta y  ove rni ght a t ?  

No . I have to  t a ke that back. I n  t rave l i n g , ye s ,  

i f  we we re on vacation , i t  was s omewhere b e tw e e n  

two a nd four . But i f  you ' re going to a s k about 

C r e s t  Hous e ,  we were there for a couple of w e e k s  

whe n  m y  mothe r-in-law was there . 

Wha t  faci l i t i e s  did you s tay ove rni ght a t ?  

Whe re ?  

Any faci l i ty,  any ALC facil i ty . 

Cre s t  House I know . I think that one i n  Fl o ri da 
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GALE A .  BEBO - CONFI DENT IAL 

we had s tayed at . Name , name , name . Was i t  

I nverne s s ?  I t  was a n  a re a  we were going throug h . 

Trying to  thin k o f  the name of it . I don ' t  

remember them . Highl ands , Highl ands , that ' s  where 

it wa s . I think we did s ta y  ove rnight the r e . 

That was a ctua l l y  nothing that was planne d . T h a t  

w a s  kind o f  a l a s t-minute thing . 

Any other facilitie s you staye d  ove rnight a t ?  

I don ' t  remember the name s o f  them . Like I s aid , 

the re a re one or two in I ndiana , Ohio , Georgia , 

Geo rgia , Georgia , Georgia . I don ' t  rememb e r i f  

Tara Plantation was in Ge orgia or  in Alabama . I 

can ' t  remembe r .  Georgia was Peachtree . I d on ' t  

remember the name o f  the one in Kentuc ky . T h e r e  

w a s  one called Ceda r ,  Cedar s ome thing . 

remember what it was . 

I d on ' t  

Why were you visiting ALC facilitie s in Geo rgia ? 

I t  wa s en route . W e  were on vacation . I t  w a s  e n  

rout e ,  and Laurie a s ke d  u s  i f  w e  would g o  a n d  

che ck i t  out , s e e  how i t  wa s . 

And why were you --

Be cau s e  o f  our age , you know , she knew we w o u l d  

know what we were l o o king fo r ,  you know . I f  i t  

w a s  s omething that appealed to us , then the y w e r e  
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GALE A .  BEBO - CONFI DENT IAL 

doing it right . 

And did you report bac k  to  h e r ?  

P a g e  5 2  

Excus e me . Yeah . I would give her -- I would 

give her a report once in a whi l e , tell  h e r ,  you 

know , if the p l a ce was cl ean . We would tal k to  

residents once in a whi l e ,  ask  them if  they l i ke d  

staying the re , anything,  anyth i ng that I found a t  

any o f  them . I f  I was wal ki ng down the hal lwa y ,  

i f  I was a t  one o f  them, there was a med cart 

sitting the re , I pull e d  on the drawe r ,  ma ke s u r e  

i t  wa s l oc ked , y e a h ,  cleanl i ne s s . 

We ' d  l ook for,  you know , pers onal i t i e s  

in the empl oye e s , othe r r e s i de nt s ' like s , 

dis l i kes , anything like that . And I ' d ma ke a 

repor t ,  not a l l  the time , not a l l  the time . Lf 

the re wa s nothing,  you know , really  outstanding i n  

my mind, you know , I ' d  j us t  tell  he r ,  " Ye a h ,  we 

were there . It was fine . Yeah . "  

Do you recall anything outs tandi ng that you t o l d  

Ms . Bebo ? 

About any o f  them, any o f  the p l a ce s ?  

Ye s . 

I gue s s  the mos t  important was the med carts . 

That was probabl y the mos t  i mportant thing . 
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Wha t  faci l i ty was that i n  re gard to ? 

Page 5 3  

Whe rever I found a med cart s i tting in a hal lwa y .  

How o ften did you find a med cart s i tt ing i n  the 

hal lway? 

I thi n k  in all the time s  in all the place s ,  i t  

happened probabl y twi ce . I don ' t  think -- I don ' t  

thi n k  any more than that , s urely no more than 

three time s a t  be s t ,  I thin k . 

MS . BOVE : Take a qui c k  brea k .  

( Re ce s s  taken,  1 2 : 4 9 p . m . to 1 : 2 7 p . m . ) 

BY MS . BOVE : 

Q 

A 

Q 

A 

Q 
A 

Be fore the bre a k ,  we were tal king about you 

t e l l i ng Laurie about the medical carts at t h e  

fa ci l i ti e s . Do you r e ca l l  anything e l s e  you told 

Laur i e  about the faci l i t i e s ? 

I thi n k  that was - - that was probabl y the mos t  

mos t  maj or thing , mos t  ma j o r . I may have s ai d  

s ome thing about the food once in a whi l e  o r  

s omething,  but I mi ght j us t  b e  picky . 

You s aid you were vacationing around , at l e a s t  

were o n  your way . How were you vacati oning ? 

Oh , we ' d  go down to  Florida . 

Wa s that i n  a motor home ? 

Yeah . 
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P a g e  5 4  
GALE A .  BEBO - CONFI DENT IAL 

Did you eve r -- You t e s t i fied you s tayed ove rni gh t  

at t h e  Highl and facil i t y . 

That was Florida . Urn-hum . 

And when did that happen ? 

I don ' t  remember what ye a r  that was . I don ' t  

remember .  

How o ften did you s ta y  overnight at the Highl ands 

faci l i ty ?  

I thi n k  onl y one time . I think onl y one time , a n d  

I don ' t  remember i f  i t  wa s one night or  two 

night s , but I think it was onl y  one time . 

And o f  the facilities you visited in Georgia , did 

you vi s i t  the Pea chtree facility?  

Yes . Urn-hum . Yep . 

How o ften did you vi s i t  Peacht re e ?  

I thi n k  we were onl y there one time . I thin k tha t 

was a one - time s hot . 

And when di d you visit ? 

Betwee n  2 0 08 ,  2 0 0 9  maybe , maybe more into 2 0 0 9 ,  I 

think . 

Did you s tay ove rnight ? 

Ye s ,  we did . Trying to  think how many n i ght s ,  

maybe thre e , maybe four . I - - I don ' t  remembe r 

exa ctl y how many nights .  
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GALE A .  BEBO - CONFI DENT IAL 

Did you eve r e at with Kathy Buchol t z  whi l e  

vi s i t i ng a n  ALC faci l i ty ?  

Ye s . Ye s ,  I did . 

When was that ? 

Page 5 5  

When we were a t  Peachtree one o f  the nights . One 

of the nights that we were the re , yes , we did go 

out to eat . 

Did you eve r receive a gi ft ba s ke t ?  

Ye s . Ye s ,  I did . 

When did you receive tha t ?  

That w a s  a t  Peachtre e . That was at Peachtre e . 

Who did you r e ce i ve that gi ft ba s ke t  from? 

I don ' t  thi nk i t  real l y  s ai d . I fi gured i t ' s  an 

ALC thing , you know . 

What did you di s cus s with Kathy Buchol tz ? 

I gue s s  di ffe rent places we had s topped at a long 

our way . We had done s i ghts ee i ng . I ' m pretty 

sure that was - - that s top was done on our way 

coming home f rom Florida , if I ' m not mi s ta ke n . 

Yeah . We j us t  t a l ked about what we had been doing 

and that . Yea h ,  that was about i t . 

What name did you u s e  whe n  you s t ayed at 

Pea chtre e ?  

I have n o  idea . I have no i de a . 
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GALE A .  BEBO - CONFI DENT IAL 

Do you have any r e a s o n  to be l i eve you did n o t  u s e  

t h e  name Ga l e  Bebo ? 

P robab l y  could have been because I ' m sure , you 

know , we didn ' t  want anybody to know that I wa s 

Lau r i e ' s  mom and dad . 

Why not ? 

T h e y  wouldn ' t  t a l k to  u s . 

Wha t  other name s would you have u s e d  i n  the pa s t  

five ye a r s ? I t ' s  o n l y  about five yea r s . 

I don ' t  know . I wouldn ' t  have any other name s . 

Nothing e l s e  oth e r  than Gale Bebo ? 

No . 

Wha t  did you do a t  Peachtree whe n  you vi s i t e d ?  

Excuse me . W e  a t e  some me a l s  the re . Excu s e  me . 

We t a l ked about the re s ident s , t a l ked with 

employee s ,  watched - - thank you -- watched a few 

of the activi t i e s  that they would be doing . We 

didn ' t  s tay the re a l l  day . We ' d  go and -- g o  to 

d i f f e rent a re a s  and t a ke in a few s ights . T ha t  

wa s about i t . 

Did you t a l k to Laurie about your vi s i t  the r e ? 

Y e a h ,  a l i tt l e  b i t . Actua l l y ,  I t o l d  h e r  i t  wa s 

n i ce . I t  was n i ce there . The apartment t h a t  we 

we re in was n i ce . Eve ry -- Eve rything s e emed to  
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be great there . And actua l l y ,  I said to he r ,  " I  

wouldn ' t  mind l iving h e re . I ' ll move . "  But ,  n o , 

we didn ' t  find anything wrong . 

Have you e ve r  been re imbursed by ALC for any 

expen s e s ? 

No . I have to t a ke that bac k .  When I wa s a t  t h e  

front de s k ,  re cepti on , I h a d  a big candy j a r .  And 

they l oved candy , and I was fi l l i ng that a l l  t h e  

time . I think I bought the candy j a r ,  l a s t  candy 

j a r ,  and I always bought the candy . And I thi n k  

maybe once or twi ce I may have written that on a n  

expense  report with my - - with my r e ceipt s , but 

othe r than tha t ,  unh-unh . 

Did you eve r vi s i t  any a s s i s ted l iving faci l i t i e s  

that were not ALC faci l i t i e s  with Kathy Bucho l t z ?  

That were not ALC ?  

Corre c t . 

Kathy and I did a s ecret s hop whi l e  I was t h e r e , 

j us t  her and I .  I don ' t  remembe r whos e  faci l i t y  

i t  was . 

What doe s  a " se c re t  shop"  mean ? 

We would j us t  go i n  and pretend tha t ,  agai n , w e  

were l oo ki ng for a place to  put our mothe r ,  you 

know , a s k que s ti ons about the whole place and h ow 
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doe s  thi s wor k ,  and how doe s that wo rk? We ' d  do 

eve rythi ng except s ign on the dotted l ine . 

What name did you use when you we re doing that ? 

I have no idea . I j us t  remember we got found out . 

What doe s that me an ? 

The peopl e there re cogni z ed Kathy . 

And what happene d ?  

So they cal l e d  u s  on i t . I n  the end, they s ai d ,  

" That ' s  o kay becaus e our pe r s on was he re s ince 

l a s t  wee k , " s o - - but other than tha t ,  no . I 

don ' t  know i f  -- At the time I was at Cre s t  Hou s e  

when my mothe r-in-law and mo ther were the re , I 

don ' t  know i f  Kathy wa s the re . I can ' t s ay I 

rememb e r ,  no . 

Othe r  than the t ime wi th Kathy Bucholt z ,  have you 

eve r  done any s e cret s hop by yours e l f? 

I don ' t  think by mys e l f .  U s ua l l y  - - Usua l l y ,  my 

husband ' s  with me . 

When did those o ccur? 

Mos t  of the t ime whi l e  we were t raveling . I f  they 

we ren ' t  hou s e s  that we s tayed overni ght a t ,  they 

were j us t  go i n ,  look  the p l a ce ove r ,  s e e  what 

they had to o f fe r ,  and that was i t . 

Who told you to  do a s e cret s hop ? 
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Laur i e  would . Excuse me . 

Did you tel l  her about the s ecret shops ? 

I f  the y  we re nice , I s ai d  they were nice . I f  I 

found s ome thing,  whi ch didn ' t  rea l l y  happen t o o  

often,  I woul d tell  he r .  

Page 5 9  

What name s would you u s e  during the secret s hops ? 

I don ' t  remember giving a name , actual l y . 

When you communi cated with Lauri e about the s e c r e t  

s hops , d i d  you d o  that o ral l y ?  

Urn- hum . 

Can you s a y  yes  o r  no j us t  

Ye s . I ' m s orry . Yes . 

( Of f-the - re cord di s cu s s ion . )  

15 BY MS . BOVE : 
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25 

Q 

A 

Q 
A 

Q 
A 

Q 

Have you e ve r  be en paid any money by any ALC 

a f fi l i at e ?  

What d o  you mean , "ALC a f f i l i a te " ?  

Are you awa re ALC has a f fi l i at e s ? 

No , no . I don ' t  know wha t  you ' re tal king about . 

Are you fami l i a r  wi th Swan Home Health Care ? 

No . Unh-unh . 

Earl i e r ,  you s tated you s tayed at  other 

faci l i ti e s . Was Caravita Vi l l age ever one o f  

tho s e ?  
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Pa ge 6 0  
GALE A .  BEBO - CONFI DENT IAL 

I don ' t  know i f  we actua l l y  s tayed the re o r  j us t  

wal ked i n  and s e cret  s hoppe d .  

How many times did you vi s i t  Ca ravi t a ?  

I don ' t  know . I don ' t  e ven remembe r what s ta t e  

that one w a s  i n .  I don ' t  know . 

7 ( Of f-the-re cord di s cus s ion . )  

8 BY MS . BOVE : 

9 Q I s  Ca ravi ta Vi l l age a n  ALC faci l i ty ?  

10 A Yeah . 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

Q 
A 

Q 
A 

Q 

A 

Q 
A 

Q 
A 

And when would that vi s i t  have happened? 

One of our trips . 

exact year . 

I don ' t  know . I don ' t know an 

Di d you vi s i t  mor e  than once a t  Caravi ta ? 

I don ' t  recal l . I don ' t  recal l . Li ke I s a i d ,  I 

can ' t  even rememb e r  what s tate i t ' s  i n ,  s o  - 

D i d  you attend any co rpo rate conference cal l s  

hosted by Laur i e  during your empl oyment a t  ALC ? 

What kind o f  con f e rence cal l s ?  

Any conference c a ll s . 

The ,  wha t  i s  i t ,  s h a re ho l de r s , those conference 

cal l s . 

Why we re you on that c al l ?  

I would get a n  e -mai l  that i t  was comi ng up , and I 

would usual l y  a s k  my s on-in-law ,  " What ' s  the  code 
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Page 1 
N I CHOLAS WELTER - CONFI DENT IAL 

U . S .  DE PARTMENT OF LABOR OCCUPAT IONAL SAFETY AND 

HEALTH ADMIN I S T RAT I ON 

LAURIE BEBO , 

Compl ainant , 

-vs-

AS S I STED LIVING CONCE PT S ,  INC . , 

C a s e  No . 2 0 1 S PX0 0 4 1  

CONFI DENT IAL 

PROCEEDINGS 

Re spondent . 

Examination o f  N I CHOLAS WELTER, taken a t  

t h e  instance o f  t h e  Re spondent , unde r and pursuant to  

the provi s i ons o f  the Code o f  Fede ral Regulations and 

Fede ral Rul e s  of Civil Procedure , be fore JENNI FER L .  

SCHMALING , a Regi s te re d  Me rit Reporte r ,  Certified 

Rea l t ime Reporte r ,  Certi fied B roadca s t  Captione r and 

Notary Pub l i c  in and for the State o f  Wi s cons i n ,  at 

Re inhart , B o e rne r ,  Van Deuren S . C . , 1 0 0 0  North Wat e r  

S t re e t , Suite 1 7 0 0 ,  Mi lwauke e , Wi s cons i n ,  on 

S eptembe r  2 6 , 2 0 1 3 ,  commencing at  1 : 0 9 p . m .  and 

concluding at  2 : 3 2 p . m .  

Job No : 6 6 2 3 7  
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1 8  

19 
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24 
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Q 
A 

Q 

A 

Q 
A 

Page 3 7  
N I CHOLAS WELTER - CON F I DENT IAL 

profe s s ional photographe r .  I have s ome s ki l l s  a t  

i t . I would s a y  that wou l d  cove r mo s t  o f  i t . 

And o f  tho s e  s e rvice s you j u s t  l i s te d ,  whi ch one s 

o f  tho s e  have you provided to  ALC ? 

On a paid ba s i s ,  i t  would be the de s ign o f  t h e  

bro chure s .  

And an unpaid ba s i s ?  

I ' ve done photography fo r them . I ' ve done de s ign 

for them, wheneve r - - if  Laurie ' s  needed 

s omething . Some time s the y ' ve had the i r  de s i gne r 

on va cat ion o r  s omething,  and I ' m ava i l abl e . I ' ve 

a lways been wi l l i ng to h e l p  whe rever i t ' s  neede d . 

And p l e a s e  d e s c ribe the photography wor k  you 

provided . 

I ' ve been to bui ldings to t a ke photograph s i f  t h e y  

n e e d  them f o r  - - whether for the i r  own adve rt i s i ng 

or  wha t  I surmi s e  i s  for the i r  own adve r t i s ing . 

I f  - - I f  Laurie ' s  a s ked me to  go and t a ke p i cture s 

somewhe re , I ' d go and take p i cture s . 

And wha t  bui ldings were tho s e ?  

I don ' t  r e ca l l  a l l  the buildi ngs . T h e re we re - 

T h e r e  w e r e  s ome down South i n  Georgi a . I ' ve done 

them he re l o ca l l y ,  I be l i e ve . I know Cre s t  H ou s e  

i s  one because my grandmother wa s i n  there . 
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N I CHOLAS WELTER - CONFI DENT IAL 

don ' t  recall  a l l  the othe r one s . 

Pa ge 3 8  

And how would you come t o  be t a king the pho t o s  at 

the s e  place s ?  

As far a s  in wha t  wa y ?  Wi th a came ra , I gue s s . 

Yeah , r ight . How did - - Who a s ke d  you to t a ke 

the s e  pi cture s ?  

I would gue s s  Ms . Bebo would be the one who a s ked 

me . It may have been the ma rketing per son . I 

don ' t  - - I don ' t  r e c a l l  who would a s k  me at any 

part i cular t ime . 

And what d i r e c ti o n  was given to you ? 

They would s a y ,  " Go and take p i ctures of  the 

bui ldings . "  I f  they had a spe c i a l  reque s t  for a 

certain area  o r  s omething they would need,  they 

would have t o l d  me the t ime . 

When you s a y  " th e y , " who are you refe rring to ? 

I t  would be Ms . Bebo o r  the market ing peopl e . 

And again,  the ma rketing p e r s on ? 

I t  would be Kathy Buchol t z  at that point becaus e  I 

don ' t  think e a r l y  on I did much photography . 

And s o  you ' ve l i s te d  the Ge orgia f a c i l i t i e s . 

I wa s in Georgia .  I don ' t  r e c a l l  exactly wha t  

fac i l i t ie s . I know I wa s a t  Peachtre e . I ' m 

a fraid I j u s t  don ' t  know the name s o f  - - don ' t  
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Q 
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Q 

A 

Q 

N I CHOLAS WELTER - CONFI DENT IAL 

rememb e r  the name s o f  the other bui ldings . 

And who a s ke d  you to  do Peach t re e ? 

Ms . Bebo . 

Pa ge  3 9  

And you s a i d  loca l l y  you v i s i ted the f a c i l it i e s ?  

Ye s .  

You don ' t  remembe r the name s , but there wa s C re s t  

Hou s e ? 

C re s t  House  i s  nearby . I know T ama ra c k  i s  i n  

Menomonee Fa l l s . 

Who a s ke d  you to vi s i t  Cre s t  Hou s e ?  

I don ' t r e c a l l  at the time . 

And who a s ked you to vi s i t  T ama ra c k  Hou s e ?  

I don ' t  re ca l l . 

And wha t  t ime period we re you vi s i t ing Peacht r e e ? 

Three o r  four years ago . 

How l ong we r e  you vi s it ing there f o r ?  

I w a s  the re for s eve ral days . I don ' t  rememb e r  

exactly how many days . 

And was anybody e l s e  with you ? 

No . 

And did you communi cate with anybody at that 

period about your photography p ro j e c t  at ALC ?  

I don ' t  r e ca l l . 

And how - - For Cre s t  Hous e ,  l et ' s  s ta rt with C r e s t  
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N I CHOLAS WELTER - CONFI DENT IAL 

then , that g e t s  pa s s ed on . 

And that wa s then l i n ked to Green Val l e y  Med i a ?  

Ye s ,  becau s e  they a s k  f o r  a company name , ye s . 

You want to  t a ke a b rea k ?  

I ' m fine . You guys are  f ine ? Good to go . 

Page 4 9  

Ju s t  thought I ' d che c k  in . Have you eve r t rave l e d  

to Georg i a ?  

Ye s . 

For what purpo s e ? 

I ' ve been down there per sona l l y  ove r the years . 

As i t  conce rns to  ALC ,  I went down to take photos 

and v i s i t  a few bui ldings . 

Have you eve r been to the ALC fac i l i ty Greenwood 

Ga rden s ?  

I don ' t  reca l l . 

What dat e s  were  you down there ? 

I don ' t  reca l l . I t  wa s three o r  four years a go . 

So we ' re tal king 2 0 1 0 ,  2 0 0 9 ?  

T hat would b e  an e s t imate . 

And what fa c i l i t i e s  did you vi s i t ?  

I don ' t  r e ca l l  the name s . I do rememb e r  

Peachtree . 

remembe r .  

I draw a blank on the re s t . I don ' t  

S o  for the t ime f rame we ' re looking at , 2 0 0 8 ,  
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Page 5 0  
N I CHOLAS WELTER - CONFI DENT IAL 

2 0 0 9 ?  

That ' s  only an e s t imat e . I j us t  don ' t  rememb e r . 

What wa s the f i r s t  t ime you eve r went down t h e r e  

to vi s i t  a n  ALC f a c i l i t y ?  

I t  would h a v e  been t h e  o n e  t ime that I recal l .  

And that i s ?  

I don ' t  rememb e r  the exa ct date s ,  again ,  tho s e  

s ame date range s .  

Have you eve r been a re s ident at  an ALC fac i l i ty ?  

As f a r  a s  a r e s i dent s taying ove rnight , I had 

s ta ye d  ove rnigh t ,  neve r long-te rm, fortunate l y .  

And when did you s tay ove rni ght ? 

I t  would have been in tho s e  dat e  range s . 

How l ong wou l d  you stay?  

Ove rnigh t ,  s i ngle ove rni ght . 

S o  one night i n  a faci l i t y ?  

One nigh t ,  ye s ,  a t  - -

And what fa c i l i t y  wa s that ? 

I wa s ove rnight a t  Peachtree ,  and I wa s ove rni ght 

at  anothe r fa c i l i t y ,  and I don ' t  -- don ' t  r e ca l l  

what the name o f  that one wa s . 

Any othe r fa c i l i t i e s  you ' ve eve r spent a night i n ?  

No . 

Wha t  wa s the purpo s e  o f  your vi s i t ?  
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2 5  

N I CHOLAS WELTER - CON F I DENT IAL 

T o  take photographs . 

And wa s thi s  - - How many t ime s did you vi s i t  

Peachtre e ?  

I don ' t  r e ca l l . 

An e s t imat e ? 

Page 5 1  

I be l ieve I j u s t  passed through there the one t ime 

to t a ke all the photos and then moved on . 

And thi s was the t ime you spent a night the re ? 

Y e s . 

And the photos  you too k ,  were tho s e  part o f  your 

wor k  for Green Va l l e y  Medi a ?  

No . 

What we re tho s e  f o r ?  

Laurie a s ke d  i f  I wanted to  go down and t a ke 

picture s ,  and I did . 

Do you remember when that conve r s ation happened? 

I do not . 

Do you remember whe re that conve rsation happe ned ? 

I do not . 

And the othe r faci l ity that you mentioned you 

vis ited and s tayed ove r f o r  a n ight , when wou l d  

that have b e en ? 

I t  would have been on the s ame t r ip . I vi s i t e d  

s eve ral fa c i l i t ie s . Tho s e  we r e  the two that I 
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N I CHOLAS WELTER - CON F I DENT IAL 

s t a ye d  ove rnight a t . 

And one s i ngul a r  n i g h t ?  

Y e a h , f o r  b o t h , mul t ip l e  t ime s ,  ye s . 

P a g e  52  

Are t h e r e  a n y  other t ime s you stayed a t  an ALC 

f a c i l i t y? 

Not ove rnight , no . 

D i d  you vi s i t  G r e e nwood G a rde n s  i n  Jul y  o f  2 0 1 0 ?  

I don ' t  r e c a l l . 

D i d  you eve r s ta y  ove rnight a t  G r e e nwood Ga r de n s  

i n  Jul y  2 0 1 0 ?  

I don ' t  r e c a l l . 

And who a s k e d  you ,  i f  anyone , t o  vi s i t  t h a t  

f a c i l i t y ?  

I b e l i eve M s . Bebo g ave m e  a l i s t  o f  f a ci l i t i e s  

s h e  r e qu e s t ed I vi s i t . 

And how did s h e  g i ve you that l i s t ?  

I don ' t  r e c al l . 

Would i t  h ave b e e n  t hrough e -ma i l ? 

I don ' t  r e c al l . 

Wa s a n ybody e l s e  p r e s ent whe n  s h e  gave y o u  t h a t  

l i s t ?  

I don ' t  r e c a l l . 

And wha t  we r e  y o u  do i ng a t  t h e  faci l i t y ?  

I wa s t a k i ng p i c t u r e s .  
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P a g e  5 4  
N I CHOLAS WELTER - CONF I DENT IAL 

And this wa s approximate l y  a r ound the time o f  h i s  

birthda y ?  

I t  would have b e en in t h e  a r e a , ye s . 

S o  in t h e  s ame month ?  

Y e s . 

And Augus t  o f  2 0 1 0 ,  did you eve r visit Gre e nwood 

Garde n s ? 

I don ' t  r e ca l l . 

Did you e v e r s t a y  ove rnight t h e r e ? 

I don ' t  r e ca l l . 

And S ep t embe r  2 0 1 0 ,  did you e v e r  visit Gree nwood 

Garde ns ?  

I don ' t  r e c a l l . 

Did you e v e r s t a y  ove rnight the r e ? 

I don ' t  r e ca l l . 

Have you e v e r p rovided a n y  s e rvice s t h e r e ? 

I don ' t  r e ca l l . 

And Highl and T e r ra c e , Jul y  2 0 1 0 ?  

I don ' t  r e c a l l . 

Did you e v e r  g o  t o  the s tate o f  Fl o rida ?  

No . 

S o  you neve r vis it e d  a n  ALC facility in F l orida ? 

I have n o t , no . 

And I ' m not j us t  l imiting that t o  2 0 1 0 . At any 
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P a ge 5 5  
N I CHOLAS WE LTER - CONFI DENT IAL 

p o i nt , have you e v e r vi s i t e d  an ALC faci l i t y  i n  

F l o rida ? 

I don ' t  recall . I don ' t  be l i ev e  s o ,  no . 

H av e  you eve r s t a y e d  ove rni ght a t  an ALC fa c i l i t y  

in Fl o rida ? 

I don ' t  b e l i eve s o , no . 

D i d  you ever vi s i t C a r ev i ew Vi l l ag e  p rope r t y ?  

I don ' t  reca l l . 

D i d  you ever  s t a y  ove rni ght a t  a Careview Vi l l a g e  

f a ci l i t y ?  

I don ' t  recall . 

You ment i oned that you drove down . 

road t rip . 

I t  wa s a n i c e  

I drove a round t h e  a r e a . I f l e w  down . 

You f l ew down ? 

Y e s . 

And how did you pay f o r  that fl i ght ? 

I don ' t  know how i t  w a s  paid for . 

You don ' t  know how i t  wa s p a i d  for ? 

I do not know . I d i dn ' t  boo k i t . 

You d i dn ' t  boo k i t . Who booked it ? 

I don ' t  know . 

Who p r ov i de d  you w i t h  the t i c ke t ? 

I don ' t  r ememb e r .  
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KEVI N  SCHWEER - CON F I DENT IAL 1 
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U . S .  DE PARTMENT OF LABOR OCCUPAT I ONAL SAFETY AND 

HEALTH ADMINI STRAT I ON 

LAURI E  BEBO , 

Compla inant , 

7 

8 

9 

-vs- Case  No . 2 0 1 3 SOX 0 0 0 4 1 

1 0  

1 1  

1 2  

1 3  

AS S I STED L IVING C ONCE PT S ,  I NC . , 

Re spondent . 

1 4  Examination o f  KEVI N  SCHWEER , taken a t  

1 5  the ins tance o f  t h e  Re spondent , under and pu rsuant t o  

1 6  the provi s ions o f  the Code o f  Fede ral Regul ations and 

1 7  Fede ral Rul e s  o f  C i v i l  P rocedure , b e fore JENN I FER L .  

1 8  S CHMALING,  a Regi s te re d  Me rit Repo rte r ,  Certified 

1 9  Realtime Repo rt e r ,  C e r t i fied Broadca s t  Captione r a nd 

2 0  Notary Pub l i c  i n  and f o r  the State o f  Wi s con s i n ,  a t  

2 1  Re inhart Boe rne r Van Deure n ,  1 0 0 0  North Water S t re e t ,  

2 2  Suite 1 7 0 0 ,  Mi lwau kee , Wi s con s i n ,  on  October 1 ,  2 0 1 3 ,  

2 3  commencing at 9 : 0 5 a . m .  and conclud i ng at 1 0 : 1 4 a . m .  

2 4  

2 5  Job # 6 6 2 5 0  
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P a g e  2 0  
KEV I N  S CHWEER - CONFI DENT IAL 

Your p o s i t i o n  at  the YMCA wa s a r egul a r  po s i t i on 

s t a rt i ng in 2 0 0 9 ,  correct ? 

I b e l i ev e  s o . 

I t  wa s your p r imary employmen t ?  

Y e s . 

And you wor ke d  con s i s t en t l y  f rom 2 0 0 9  fo rwar d ?  

Y e s . 

Have you e v e r t a ken a substant i a l  amount o f  t ime 

o f f f rom that j ob ?  

No . 

When was t h e  l a s t  time you t o o k  a va ca t i o n ?  

Couldn ' t  t e l l  you . 

How much vacat i on t ime did you g e t  from t h e  YMCA? 

I don ' t  get va cation t ime . 

S o  i f  you we r e  going t o  t rave l ,  you we re j us t  

g o i ng to  mi s s  paid time ? 

Correct . 

Did you t ravel frequent l y ?  

From? 

From 

No . 

When was the l a s t  t ime that you t rave l ed out o f  

s t a t e ? 

Out o f  Wi s con s i n ,  I don ' t  r e ca l l . 
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KEVIN S CHWE E R  - CON F I DENT IAL 

Do you r e ca l l  e ve r t rave l ing t o  S ou t h  C a r o l i n a ?  

No . 

B e t we e n  2 0 0 9  and 2 0 1 2 ,  you ' ve neve r t rave l ed t o  

S ou t h  Carol ina ? 

C o r r e ct . 

Do  you r e ca l l  eve r t rave l i ng t o  G e o r g i a ? 

Ye s . 

Whe n did you t rave l t o  G e o rg i a ?  

S omewh e r e  b e twe e n  2 0 0 8  a n d  2 0 0 9 . 

Wha t  wa s t h e  purpo s e  o f  your vi s i t  t o  G e o r g i a ?  

T o  g o  down and s e t  u p  e qu i pment and a p r o g r am , 

t r a i n ing prog r am . 

Fo r whom? 

Re s i d e nt s . 

Re s i d e n t s  o f  whe r e ?  

T h e  faci l i t y  I wa s a t . 

Wa s that  an As s i s te d  L ivi ng Conce p t s  fa ci l i t y ?  

Ye s . 

Do  you h ave t rave l r e co r d s  f o r  that  vi s i t ?  

No , I do n ' t .  

How d i d  you g e t  t o  G e o r g i a ?  

Fl e w . 

Who p a i d  for your t i c ke t ?  

I b e l i eve t h e  company . 
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KEVI N  SCHWEER - CONFI DENT IAL 

Who a s ke d  you to go to Georgi a ?  

Kathy Bucho l t z . 

Who i s  Kathy Bucholt z ?  

An emp l o ye e  o f  the company . 

What doe s  she  do the re ? 

I don ' t  know what her t i t l e  i s . 

How do you know Kathy? 

Through the company . 

Pa ge  2 2  

S o  how was i t  that How did it come about t h a t  

Kathy a s ked you to g o  to Georgia ? 

I can ' t  remember that . 

You don ' t  recall  any conve r s a t i on that you ma y 

have had wi th he r ?  

I ' m sure  I did . I don ' t  remembe r .  

When d i d  you mee t  Kathy Buchol t z ?  

I can ' t  remembe r .  

You men t i oned that you l e a rned about As s i s te d  

Living Concepts through your ex-wi fe ; i s  that 

corre ct ? 

Corre c t . 

What d i d  s he do at  As s i s te d  Living Concept s ?  

We l l ,  I ' m not sure what he r t i t l e  was at  the t ime . 

Whe n  was she  empl oyed by the company? 

I couldn ' t  t e l l  you . 
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KEVIN SCHWEER - CONFI DENT IAL 

Ballpa r k ?  

When s h e  s ta rted?  

Sure . 

Maybe Could be 2 0 0 5 ,  2 0 0 6 .  

And when did she  s top working a t  the company ? 

I don ' t  know . Couldn ' t  t e l l  you tha t . 

Do you not know? 

We we re going th rough a divo rce at that time . 

Page 2 3  

S o  you we re divo r ced prior t o  h e r  l e aving As s i s te d  

Living Concept s ?  

We were going through a divo rce . 

How did you mee t  Laurie Bebo ? 

Through the company . 

How did that come about ? 

I can ' t  r e ca l l . 

Do you r e ca l l  app roxima t e l y  whe n  you me t he r ?  

No . 

When did you mee t  Nick  We l t e r ?  

I don ' t  remember the date . 

Do you r ememb e r  the yea r ?  

No . 

Are you and Nick  c lo s e ?  

Good f r i ends . 

You ' ve been friends for a l ong t ime ? 
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KEV I N  SCHWEER - CONFI DENT IAL 

About e ight y e a r s  maybe . 

S o  p robabl y  s ince 2 0 0 5 ?  

Could be . 

I s  that approxima t e l y  when you me t N i c k ?  

I couldn ' t  t e l l  you . 

S o  you know you ' ve been friends with him s in c e  

2 0 0 5 ,  but you can ' t  t e l l  me whe n  you met him? 

Ju s t  gue s s ing . 

Pa ge 2 4  

Have you eve r done - S t r i ke that . When we r e  you 

a s ke d  to  go down to Ge orgia to go s e t  up e x e r c i s e  

e quipment ? 

I couldn ' t  t e l l  you . 

Did you mee t  Laur i e  be fore you went to Georgi a ?  

Ye s . 

So you me t Laurie p r i o r  to 2 0 0 8 ? 

Mo s t  l i ke ly . 

Did Laurie a s k  you to  go to Georg i a ?  

Kathy Bucho l t z . 

Did Kathy t e l l  you why she  wanted you to go t o  

Ge orgi a ?  

Ye s . 

Why ?  

To  s e t  up a program,  a fitne s s  p rogram . 

Did she  provide you any i n formation about why they 
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KEVIN SCHWEER - CONFI DENT IAL 

wanted to s e t  up a fitne s s  program? 

To s t a rt s e t ting up faci l i t i e s  for res ident s . 

By " faci l it i e s , " you me an exe rci s e  faci l i t ie s ? 

Y e s . 

S o  how l ong did you s pe nd in Georgia ? 

About a wee k . 

Page 2 5  

And you would have had to t a ke t ime o f f  f rom the 

YMCA to do that ? 

Mo s t  l i ke ly . 

Did you s tay at the fac i l iti e s ?  

Ye s . 

Do you rememb e r  the name o f  the faci l i t y  whe r e  you 

s tayed? 

I don ' t  r e ca l l  i t . 

We re you compen s a te d  for the wor k  that you d i d ?  

No . 

You did i t  for fre e ?  

Y e s . 

Why ?  

Because i t  was a n  oppo rtun i ty . 

What was the oppo rtun i t y ?  

T o  maybe s e t  u p  more faci l i t i e s .  

At As s i s ted Living Concept s ? 

Correct . 
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Page 2 6  
KEVIN SCHWEER - CONFI DENT IAL 

W a s  the idea that you wou l d  then b r anch out and 

s e t  up exerci s e  e qu ipment for o the r a s s i s t ed 

l i ving faci l i t i e s ?  

I can ' t  t e l l  you i f  i t  wa s .  

Wa s that the f i r s t  fa ci l i ty you vi s i te d ?  

Y e s . 

Did you s ubs equent l y  vi s i t  any othe r faci l i t i e s ?  

, I  can ' t  r e ca l l  i f  I di d .  

Wha t  i s  your under s t anding o f  why Kathy a s ke d  you 

to go to that f a ci l i t y ?  

I cou l dn ' t  t e l l  you . 

You have no reco l l e ct ion o f  that conve r s a t i o n ?  

No . 

D i d  you incur a n y  e xpen s e s  whi l e  you were in 

Geo rg i a ?  

No . 

Everything was p a i d  f o r ?  

C o r r e ct . 

B y  whom? 

The company . 

We re you re imbu r s e d  fo r your expens e s ?  

I didn ' t  have a n y  e xpens e s . 

Who e l se wa s wi th you in Geo r gi a ?  

Kathy Bucho l t z . 
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Pa ge 2 7  
KEV I N  SCHWEER - CONFI DENT IAL 

She was the r e  for you - - with you the entire wee k ?  

Y e s . 

She paid for e ve rything ? 

I b e l ieve s o . 

Was there anyone e l s e  there ? 

People who worked there . 

Was there anyone e l s e  who t rave led there with you ? 

No . 

Can you de s c r ibe your r e co l l e ction o f  that we e k  t o  

me ? 

Fixing e quipment , getting i t  wor king , teaching the 

a ct ivity coo rdinator how i t  works  and t rained and 

had s ome of the re s ident s use them whi l e  I wa s 

there . 

Was thi s  s omething new that the company was t rying 

to  do ? 

I have no ide a . 

Were many o f  the r e s idents intere s ted in e xe r c i s e  

f a ci l i t ie s ?  

T h e re wa s a few n o s e y  one s . 

But gene r a l l y ,  there wa sn ' t  a lot  o f  inte re s t  i n  

the exe r c i s e  e quipment ? 

I don ' t  know how many ' s  a lot . 

How many r e s idents did you s e e  whi l e  you were down 
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Page 2 9  
KEV I N  S CHWEER - CONF I DENT IAL 

to Kathy Bucho l t z  about wor k  for As s i s ted Living 

Concepts ? 

I can ' t  re ca l l  i f  I did . 

Have you been to  Georgia at any t ime s ince ? 

No . 

S o  betwe en Afte r  your trip in e a r l y  2 0 0 9 ,  you 

have not been to Georgia s ince ? 

Correct . 

What about Alabama ? 

Neve r been t h e re . 

Were you eve r a s ke d  to go s e t  up exe rci s e  

e quipment at any othe r ALC faci l i t i e s ?  

We di s cu s s ed i t . 

Who ' s  " we " ? 

Probab l y  Mrs . Bucho l t z . 

What was the di s cu s s ion ?  

I f  I wa s int e re s t e d  i n  doing i t . 

Were you int e r e s t e d  i n  doing i t ?  

I wa s n ' t  sure b e c a u s e  I was rea l l y  s t a rt i ng t o  ge t 

going with the YMCA . 

When was tha t conve r s at i on with he r ?  

I couldn ' t  t e l l  you . 

Wa s i t  fairly s oon a ft e r  you re turned f rom 

Geo rgia ? 
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KEV I N  SCHWEER - CONF I DENT IAL 

I ' m sure i t  was . 

Have you eve r been employed by As s i s ted Living 

Concept s ?  

No , I haven ' t .  

So you ' ve neve r been paid a s  a vendor ?  

Corre c t . 

And you neve r f i l l e d  out any pap e rwo r k ?  

I don ' t  b e l i e ve I did . 

Did anyone inte rview you for the po s i tion o f  

s e tting up the exe rci s e  e qu ipme nt ? 

I don ' t  re ca l l . 

Pa ge  3 0  

Did you eve r tal k to  Laur i e  about going to Ge o r g i a  

prior to  v i s iting?  

I don ' t  re ca l l  if  I did . 

Did you e ve r  tal k to Ni c k  about going to Geo r g i a  

p r i o r  to  your vi s it ?  

I don ' t  b e l i eve s o . 

And s ince you carne back  f rom that t rip to Geo r g i a ,  

you have not t rave l e d  out s i de o f  Wi s cons i n ?  

Oh , I ' m s u r e  I t rave l e d  outs ide o f  Wi s cons i n . 

Okay . Whe re did you trave l ?  

I ' ve probab l y  been to Chi cago whe re my fami l y ' s  

from . 

Whe n  was tha t ?  
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KEVIN S CHWEER - CONFI DENT IAL 

conve rsation with h e r ?  

I don ' t  recall  i f  that was when i t  wa s . 

Do you think i t  wa s more re cent ? 

No , i t  wasn ' t  mor e  re cent . 

Do you think i t  wa s e ve n  e a r l i e r ,  maybe 2 0 0 8 ? 

I don ' t  reca l l  tha t . 

And during that conve rsation ,  a t  s ome point you 

t o l d  her you didn ' t  want to continue s e t t ing up 

faci l i t i e s ;  i s  that correct ? 

T h e  Y kind o f  too k ove r my l i fe a t  that t ime . 

Page 4 4  

Did you eve r s a y  t o  h e r  you didn ' t  want to s e t  up 

a ny mo re faci l i t i e s ? 

I don ' t  know i f  i t  came that way . 

Did you maybe t e l l  h e r  you didn ' t  have t ime t o  s e t  

u p  a n y  mo re faci l i t i e s ?  

Mo s t  l i ke l y . 

We r e  you eve r approa ched again i n  2 0 1 0  to  s e t  up 

add i t i onal exerci s e  faci l i t ie s ?  

No . 

We r e  you eve r app roached in 2 0 1 1  to s e t  up 

addi t i onal e xe rc i s e  faci l i t ie s ?  

No . 

How about 2 0 1 2 ?  

No . 
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P a ge 4 9  
KEVIN SCHWEER - CON F I DENT IAL 

what a porn s l appe r  i s ,  i f  you ' ve eve r been t o  L a s  

Vega s ,  i t ' s  tho s e  guys that f l i c k  tho s e  cards i n  

the s t re e t . 

Okay . 

And that ' s  what we wrote about . And out o f  a 

coup l e  hundred peop l e , we came in s e cond . 

When we re you wo r king on that ? 

Oh , God . I couldn ' t  t e l l  you when the date wa s . 

When did you win the awa rd? 

I don ' t  r e ca l l  the ye a r  that we did that . 

I s  there s ome thing that would refresh  your 

reco l l e ct ion ? 

I f  you have s ome thing . 

Did you t rave l to La s Vega s ?  

I think we t rave l ed there once . 

Did you wo rk on t h i s  i n  2 0 0 9 ?  

I be l ieve i t  wa s be fore that . 

Did you wo rk on i t  be fore you t rave l ed to Geo rg ia ?  

Abs o lute l y . 

Were you s t i l l  wo r king on i t  a ft e r  you went t o  

Ge orgi a ?  

No , I b e l ieve not . 

Have you eve r been to  a faci l ity cal led I nn a t  

S e n e ca ? 
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KEVIN SCHWEER - CONFI DENT IAL 

I neve r even heard of  i t . 

Page 5 0  

Have you eve r been to  a faci l i ty called Ca raVi t a  

Village ?  

No . 

Have you heard of  i t ?  

No . 

Have you eve r been to  a faci l i ty called 

Wintervi lle Ret i remen t  Center?  

No . 

Have you eve r heard o f  i t ? 

No . 

Prior to my men t i oning i t  toda y ,  had you ever 

heard of  Peachtree Es tate s ?  

Can you repeat that que s t i on? 

Prior to me a s king you i f  you had vi s i ted 

Peachtree E s t a t e s  today,  did you re cogni ze  that 

name ? 

I didn ' t  rea l l y  recogni ze i t , no . 

MS . KENT BERNANKE : I think we ' re done . 

I don ' t  have any othe r que s t ions for you . 

( Proceeding s concluded a t  1 0 : 1 4 a . m . ) 

KEVI N  SCHWEER 
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