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DIVISION OF ENFORCEMENT'S PREHEARING BRIEF 

The Division of Enforcement ("Division") submits this Prehearing Brief and respectfully 

shows the following: 

I. 
PRELIMINARY STATEMENT 

This case reflects a straightforward application of the long-standing rule that investment 

advisers, ttusted with a fiduciary obligation to their clients, must "expose ... all conflicts of 

interest which might incline a[ n] investment adviser- consciously or unconsciously - to render 

advice which was not disinterested." SEC v. Capital Gains Research Bureau, Inc. , 375 U.S. 180, 

191-92 (1963). 

Houston, Texas investment adviser The Robare Group, Ltd. ("TRG"), along with its 

Chief Compliance Officer Mark L. Robare ("Robare") and co-owner Jack L. Jones ("Jones"), 

committed fraud in violation of Sections 206(1 ), 206(2), and 207 of the Investment Advisers Act 

of 1940 ("Advisers Act") when they willfully failed to disclose compensation they received 

under two contracts with Fidelity Brokerage Services, LLC ("Fidelity") and the conflicts of 

interest resulting therefrom. 

Since February 2004, TRG has received more than $530,000 in asset-based fees from 

Fidelity pursuant to (1) a Commission Schedule and Servicing Fee Agreement ("Servicing Fee 

Agreement"); and, later, (2) an Investment Advisor Custodial Support Services Agreement 

("CSSA") (collectively, "Fee Agreements''). Under its Fee Agreements with Fidelity, TRG 

received- and continues to receive- fees for every eligible non-Fidelity no-transaction-fee 

("NTF") mutual fund invested in by TRG clients through Fidelity's online trading platform. 

RE: In the Matter ofT7Ie Robare Group, et al. 
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Unbeknownst to its advisory clients, TRG's fee arr-angement with Fidelity ("Fidelity 

Arrangement") resulted in the fitm receiving a fee for every dollar its clients invested in non-

Fidelity NTF mutual funds and, thus, incentivized Respondents to recommend those funds over 

other investment opportunities available to their clients. Despite the materiality of the Fidelity 

Arr-angement and the obvious conflicts of interest arising from it, TRG failed to disclose - on 

Form ADV or othetwise- the existence of the Fidelity Arr-angement or Fee Agreements, receipt 

of fees pursuant to the Fee Agreements, or the consequent conflicts of interests resulting 

therefrom between 2005 and March 2014. 

Importantly, Respondents admit many of the facts that form the basis of Division's 

charges against them. Most importantly, they admit that the Fidelity Arr-angement posed at least 

a potential conflict of interest. Despite this key concession, Respondents attempt unsuccessfully 

to contort language in their Fonns ADV to address the undisclosed Fee Agreements and Fidelity 

Arr-angement. The Division will present evidence at the hearing proving that Respondents' 

disclosures were wholly inadequate and that they knowingly, recklessly, or at least negligently 

violated the antifraud provisions of the Investment Advisers Act of 1940 ("Advisers Act"). The 

Division will further demonstrate that Respondents' actions wanant the imposition of significant 

sanctions. 

II. 
UNDISPUTED FACTS 

TRG is a registered investment adviser located in Houston, Texas. � 2.1 Robare founded, 

and is a limited partner and the Chief Compliance Officer of, TRG and is also the president of 

References to paragraph numbers refer to the same paragraphs of the September 2, 2004 
Order Instituting Proceedings ("OIP") herein which were admitted in correspondingly numbered 
paragraphs in Respondents' Answer and Defenses to the Order Instituting Public Administrative 
and Cease and Desist Proceedings ("Answer"), filed September 24, 2014. 
RE: In the Matter oj'I71e Robare Group, et a!. Page 2 
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Robare Asset Management, Inc. ("RAM"), TRG's managing general partner. � 3; see also 

11/13/12 Testimony of M. Robare, DOE Ex. 56, at p. 66. He owns roughly 83% of TRG directly 

or through his ownership in RAM. !d. Robare is associated with TRG and is registered with the 

State of Texas as an investment adviser representative for TRG. !d. In addition, Robare has 

been a registered representative of various Commission-registered broker dealers since 1985. !d. 

Jones, Robare's son-in-law, is also a limited partner of TRG, of which he owns 17%, 

either directly or through his ownership in RAM. � 4. Like Robare, Jones is associated with 

TRG and is registered with the State of Texas as an investment adviser representative thereof. 

!d. Jones has acted as a registered representative associated with Commission-registered broker-

dealers since 1994. !d. 

TRG offers investment portfolio management services, primarily to retail clients and 

high-net-worth individuals. � 5. From TRG's inception as a registered investment advisory firm 

in 2003, Fidelity has provided execution, custody, and clearing services to its advisory clients. 

!d. TRG offers seven different model portfolios, largely comprised of mutual fund investments 

available through Fidelity's online investment platform. !d. TRG invests a significant portion of 

its advisory clients' assets in No Transaction Fee ("NTF") mutual funds that are offered on 

Fidelity's platfonn.2 Jd. 

Effective February 5, 2004, Fidelity and TRG entered into a contract titled Commission 

Schedule and Servicing Fee Agreement3 ("SFA").4 � 6; see also SF A, DOE Ex. 9, a copy of 

2 The evidence will show that a non-Fidelity NTF mutual fund is a mutual fund that is not 
one of Fidelity's proprietary products and which does not charge a transaction fee when it is 
purchased. 

3 While the stated effective date of the SF A is February 2005, Robare signed the SFA for 
TRG on April 19, 2004. Fidelity's representative signed the SFA for Fidelity on May 3, 2004. 
RE: In the Matter ofltze Robare Group, et a!. Page 3 
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which is attached hereto. Robare signed the SF A on behalf of TRG. DOE Ex. 9, p. 3. The SF A 

detailed a means for computing the amount and frequency of funds to be paid pursuant to a 

"schedule detail[ing] the fee payments between [TRG] and Fidelity with respect to such asset 

management fee based accounts'' that invested in non-Fidelity NTF mutual funds. � 6. Under the 

terms of the SF A, TRG was entitled to payment of fees from Fidelity onzy when its advisory 

clients invested in eligible non-Fidelity NTF mutual funds- it did not receive the fee when 

advisory clients invested in anything else. Respondents Answer, � 11. 

Importantly, the SF A expressly stated that 

"TRG shall be responsible for reviewing and determining whether additional disclosure is 
necessary in the Form ADV or Form BID, respectively, or otherwise with respect to the 
terms and conditions of this Agreement and obtain any necessary consents." 

DOE Ex. 9, p. 2. 

In their March 8, 2005 Form ADV Part II, at Item 13.A, filed more than a year after 

entering into the SF A, Respondents' only statement addressing receipt of an economic benefit 

from a third party was: "Mark Robare . . .  & Jack Jones sell securities and insurance products for 

sales commissions." See DOE Ex. 12. This same language appears in TRG's Forms ADV filed 

prior to execution of the SF A. 

Triad Advisors, Inc. ("Triad"), Robare and Jones's broker-dealer, was also made a party to the 
SFA. Triad's representative signed the SFA for Triad on April 16, 2004. The Division believes 
that Triad was included as a party to the SF A, and received 10% of the fees paid to TRG under it, 
because it informed TRG that Fidelity was entering into similar fee anangements with other 
firms and, therefore, Triad was responsible for bringing TRG and Fidelity together to form the 
Fidelity Anangement. See, e.g., DOE Ex. 56, Testimony of Mark Robare, pp. 25-27, 29-30. 
TRG and Triad agreed that Triad would receive 10% of the services fees that Fidelity paid; they 
had Fidelity route the payments to Triad, who would take 10% and forward the remaining 90% 
to TRG. Notably, Triad was not included as a party to a later fee agreement entered into between 
Fidelity and TRG and no longer received any portion of the fees. 

4 Respondents admit that the SF A speaks for itself and, in their Answer, refer to it "for a 
true and complete statement of its contents." 
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Respondents' subsequent Forms ADV filed from August 2005 until March 2011 stated, 

at Part II, Item 13.A: 

Certain investment adviser representatives of ROBARE, when acting as 
registered representatives of a broker-dealer, may receive selling compensation 
from such broker-dealer as a result of the facilitation of certain securities 
transactions on Client's behalf through such broker-dealer. . . .  These other 
arrangements may create a conflict of interest. 

See DOE Exs. 10, 13, 14; Resp. Ex. 10. 

In 2010, the Commission adopted amendments to Fonn which, in relevant part, require 

investment advisers to create and update an informational brochure distributed to advisory 

clients. Answer, p. 2. Specifically, Item 14.A of amended Form ADV Part 2A began requiring 

advisers to disclose compensation from non-clients received for providing investment advismy 

services to clients, as well as the resulting conflict and how the adviser addresses them. 

Following the amendments, TRG stated in its March 2011 Form ADV Part 2A at Item 14.A: 

Certain of our IARs, when acting as registered representatives of Triad, may 
receive selling compensation from Triad as a result of the facilitation of certain 
secmities transactions on your behalf through Triad. Such fee arrangements 
shall be fully disclosed to clients. In connection with the placement of client 
funds into investment companies, compensation may take the fonn of front-end 
sales charges, redemption fees and 12(b )-1 fees or a combination thereof. The 
prospectus for the investment company will give explicit detail as to the method 
and form of compensation. 

See DOE Ex. 23, p. 22. 

In early December 20 11, Fidelity contacted TRG regarding its failure to disclose the 

SF A. See DOE Ex. 41. On December 9, 2011, Fidelity reiterated TRG's obligation to disclose 

the terms of the SFA on its Form ADV and accelerated TRG's deadline to do so, stating "[w]e 

recently looked at your finn's ADV and did not find this disclosure information.'' DOE Ex. 43.5 

5 In fact, Fidelity apparently threatened to stop the payments if TRG did not amend its 
disclosure. See DOE Ex. 46, 47. 
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That month, TRG revised its Form ADV Pmi II disclosure, at Item 14, and added the following 

language:6 

Additionally, we may receive additional compensation in the form of 
custodial support services from Fidelity based on revenue from the sales of 
funds through Fidelity. Fidelity has agreed to pay us a fee on specified 
assets, namely no transaction fee mutual fund assets in custody with Fidelity. 
This additional compensation does not represent additional fees from your 
account to us. 

, 9; see also DOE Ex. 25. 

The SF A remained in effect until late 2012, when Fidelity and TRG entered into a new 

contract7 titled Investment Advisor Custodial Suppmi Services Agreement ("CSSA"). 8 , 7; see 

also CSSA, attached hereto as DOE Ex. 33. Triad is not a party to the CSSA. Id. As with the 

SF A, the CSSA entitled TRG to payment of fees from Fidelity only when its advisory clients 

invested in eligible non-Fidelity NTF mutual funds- it did not receive the fee when advisory 

clients invested in anything else. Respondents' Answer,, 11. When it executed the CSSA, TRG 

expressly represented that 

"it has, prior to entering into this Agreement, made and will continue to make all 
appropriate disclosures to Clients . . .  with regard to any conflicts of interest that may 
arise" from the CSSA "including . . .  any incentive arising in connection with [TRG's] 
receipt (or prospective receipt) of fees . . . on Non-Fidelity no transaction fee ("NTF") 
mutual funds to favor those types of investments over others . . . " 

CSSA, DOE Ex. 33, p. 2. TRG created a new brochure in March 2012, but the language 

contained in the December 2011 remained unchanged. 

6 Respondents admit that their revised Fonn ADV speaks for itself and, in their Answer, 
refer to it "for a true and complete statement of its contents." 

7 While Robare did not sign the CSSA until May 23, 2013 and Fidelity executed it even 
later in July 2013, the stated effective date of the CSSA is November 21, 2012. 

8 Respondents admit that the CSSA speaks for itself and, in their Answer, refer to it "for a 
true and complete statement of its contents." 
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TRG again revised its Item 14A disclosure in June 2013.9 ,-[ 11. It stated: 

Additionally, we may receive additional compensation in the form of back
office, administrative, custodial support and clerical services from Fidelity 
based on revenue from the sale of funds through Fidelity. Fidelity has agreed 
to pay us a fee on specified assets, namely no transaction fee mutual fund 
assets in custody with Fidelity. Similar to the luncheons and events 
described above, this anangement may give rise to conflicts of interest, or 
perceived conflicts of interest, with the Firm's decision to utilize Fidelity as 
our Custodian. However, Robare's commitment to its clients and the policies 
and procedures it has adopted are designed to limit any interference with 
Robare's independent decision making when choosing the most appropriate 
custodian for our clients. In addition, this additional compensation does not 
represent additional fees from your accounts to us, and we are committed to 
utilizing these fees to enhance our services to you. 

See also DOE Ex. 29. Respondents admit that the June 2013 disclosure under Item 14.A "more 

clearly detailed Respondents' relationship with [Fidelity], including the fact that (1) Fidelity 

would pay Respondents a fee if specific NTF mutual fund assets were held in a customer's 

account; and (2) that the anangement may give rise to conflicts of interest." ,-[ 11. 

Altogether, and unbeknownst to advisory clients, TRG received more than $530,000 fi·om 

Fidelity pursuant to the Fee Agreements between September 2005 and November 2014. See 

DOE Ex. 35.10 And throughout those years, Robare and Jones admit that they reviewed, and 

authorized the filing of, TRG's Forms ADV and, but for the March 2005 filing, Jones signed 

each of the firm's Forms ADV. !d. at,-[ 11. 

9 This document states "April 2013" on its cover, but it was filed on June 7, 2013. 

10 The payments shown on DOE Ex. 35 are the full amounts Fidelity paid under the 2004 
SFA and the 2012 CSSA. They include the 10% that Triad took through April 2013, when the 
CSSA replaced the SF A and Triad was no longer the conduit for the payments. 10% of the 
amount shown on this chart through April 2013 equals, approximately, $40,000. 
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III. 
ARGUMENT AND AUTHORITIES 

The Division will establish that TRG and Robare willfully violated Sections 206( I) and 

206(2) of the Advisers Act, and that Jones aided and abetted their violations. The Division will 

also establish that TRG, Robare, and Jones violated Advisers Act Section 207. 

Section 206( 1) and 206(2) prohibit investment advisers from using instruments of 

interstate commerce to employ any device, scheme, or artifice to defraud, or to engage in any 

transaction, practice, or course of business that operates as a fraud or deceit upon any client or 

prospective client. See 15 U.S.C. § 80b-6(1), (2). Section 207 prohibits investment advisers from 

willfully making untrue statements of material fact on Form ADV or reports filed with the 

Commission. See 15 U.S.C. § 80b-7. To prevail in this case, The Division must show that 

Respondents violated one or more of these statutes willfully .11 

A. TRG AND ROBARE WILLFULLY VIOLATED SECTION 206(1) OF THE ADVISERS ACT. 

To establish a violation of Section 206(1), the Division must show that TRG and Robare 

(1) are investment advisers; (2) who made materially false or misleading statements or 

omissions; (3) to clients or prospective clients; and (4) did so at least recklessly. See 15 U.S. C.§ 

80b-6(1); see also SEC v. K. W Brown and Co., 555 F. Supp. 2d 1275, 1308 (S.D. Fla. 2007); 

SEC v. Blavin, 557 F. Supp. 1304, 1315 (E.D. Mich. 1983), c�ff'd, 760 F.2d 706 (6th Cir. 1985). 

While Section 206(1) requires proof that TRG and Robare acted with scienter, the Division is not 

II Willfulness requires "merely an intent to do the act that constitutes the violation." In the 
Matter of M.A. G. Capital LLC and David Firestone, 2009 SEC LEXIS 501 at * 11 (March 2, 
2009) (citations omitted); SEC v. K. W Brown and Co. ,  555 F. Supp. 2d 1275, 1309 (S.D. Fla. 
2007) ("A finding of willfulness does not require intent to violate law, but merely intent to do the 
act which constitutes a violation.") (citing Wonsover v. SEC, 205 F.3d 408, 413-15 (D.C. Cir. 
2000)). 
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required to demonstrate any "proof of intent to injure" or ''actual injury to clients." Capital 

Gains, 375 U.S. at 192. 

1. Respondents are investment advisers. 

An investment adviser is 

. . .  any person who, for compensation, engages in the business of advising others, 
either directly or through publications or writings, as to the value of securities or 
as to the advisability of investing in, purchasing, or selling securities . . . 

Advisers Act Section 202(a)(11) [15 U.S.C. § 80b-2(a)(11)]. 

Respondents admit that TRG satisfies this definition. � 2. In addition, there is no dispute 

that Robare and Jones are investment advisers within the meaning of the Act. 12 �� 3- 4. 

2. TRG and Robare misrepresented and omitted materials facts in their statements 
to clients and prospective clients. 

Respondents admit the existence of the Fidelity Arrangement, the Fee Agreements, the 

payments received pursuant to the Fee Agreements since 2004, and even the fact that this all 

created at the very least potential conflicts of interest. See DOE Ex. 34, Respondents' Wells 

Submission, pp. 2-3 (" . . .. this may create a conflict of interest;" "Robare could not have said it 

more directly: the fact that it may receive compensation .. . poses a conflict of interest;" "Robare 

did, in fact, disclose . . .  the fact that it may create a conflict of interest."); see also Answer, p. 2 

12 An individual associated with an investment adviser can be charged as a primary violator 
under Section 206 of the Advisers Act where the individual engages in activities sufficient to 
meet the broad definition of "investment adviser'' set forth in Section 202( a)( 11) of the Advisers 
Act. In the Matter of John J. Kenny and Nicholson/ Kenny Capital Management, Inc., 2003 SEC 
1125746 (May 14, 2003); cf In the Matter of Russell W Stein, et a!., 2003 SEC Lexis 608 (Mar. 
14, 2003) ("Section 206 applies by its terms only to investment advisers, rather than associated 
persons of investment advisers"). This conclusion is further supported when the individual 
controls the adviser. Section 202(a)(l l )  defines an investment adviser as any person who, for 
compensation, engages in the business of advising others as to the value of securities or the 
advisability of investing in, purchasing, or selling securities. Robare, the founder and controlling 
owner of Robare Group, is actively engaged in the firm's business of providing securities 
recommendations to clients and is compensated by the firm for his advismy services to clients. 
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(''Because [the SF A] anticipated possible payments from a non-client and could, potentially, 

create a conflict of interest between Respondents and their customers, Respondents were 

required to disclose the relationship created by the SF A .... "). 

It is black letter law that investment advisers are fiduciaries and, therefore, have "[a]n 

affirmative duty of utmost good faith, and full and fair disclosure of all material facts, as well as 

an affirmative obligation to employ reasonable care to avoid misleading [their] clients." Capital 

Gains, 375 U.S. at 201. 

A fact is material if there is a substantial likelihood that a reasonable investor would 

consider it important in making his or her decision to buy or sell a security. See Basic Inc. v. 

Levinson, 485 U.S. 224 (1988). Omitted information is material if "there is a substantial 

likelihood that the disclosure of the omitted fact would have been viewed by the reasonable 

investor as having significantly altered the total mix of infmmation available." SEC v. DiBella, 

587 F.3d 553, 565 (2d Cir. 2009) (citations omitted). 

While materiality is generally a "mixed question of law and fact," SEC v. Mayhew, 121 

F.3d 44, 51 (2d Cir. 1997), under the Advisers Act, omission of potential and actual conflicts of 

interest is material per se. See Capital Gains, 375 U.S. at 201; Vernazza v. SEC, 327 F.3d 851, 

859 (9th Cir. 2003) ("It is indisputable that potential conflicts of interest are 'matetial' facts with 

respect to clients and the Commission"); SEC v. Wall Street Publishing Inst., Inc., 591 F. Supp. 

1070, 1084 (D.D.C. 1984), aff'd on other grounds, 851 F.2d 365 (D.C. Cir. 1988); SEC v. 

Slocum, Gordon, & Co., 334 F. Supp. 2d 144, 182 (D.R.I. 2004) ("Potential conflicts of interest 

are always material"); In re Stein, 2003 WL 1125746, at *7 (Mar. 14, 2003) (Commission Op.) 
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("for a fiduciary ... the disclosure of potential conflicts of interest is fundamental to preserving the 

integrity of the relationship with the client' ').13 

The Commission has held that: 

"An adviser has a duty to render disinterested advice to his client and to disclose 
information that would expose any conflicts of interest. Indeed, disclosure is 
required even where there is only a potential conf1ict." 

In the Matter o/ Kings·!ey, Jennison, McNulty & Morse, Inc., 1993 WL 538935, at *3 (Dec. 23, 

1993). It is equally settled that a conf1ict exists where a relationship "might incline a[n] 

investment adviser consciously or unconsciously- to render advice which was not 

disinterested" to his clients. Capital Gains, 375 U.S. at 191-92 (emphasis added). Put simply, a 

conflict of interest is a real or seeming incompatibility between one's private interests and one's 

public or fiduciary duties. The obligation for investment advisers to disclose each and every 

conflict of interest was recently reiterated by the Commission: "Capital Gains repeatedly 

emphasized an adviser's fiduciary duty to disclose 'all conflicts of interest' ... " Mon(/ord, 2014 

WL 1744130, at *15 (quoting Capital Gains, 375 U.S. at 187, 191-92). Hence, advisers must 

eliminate or disclose a conflict of interest even i/ the adviser believes the conflict will not result 

in harm. See Monetta Fin. Serv., Inc. v. SEC, 390 F.3d 952, 955-56 (7th Cir. 2004). For this 

reason, the Commission has stated that 

It is the client, not the adviser, who is entitled to make the determination whether to 
waive the adviser's conflict. Of course, if the adviser does not disclose the conflict, the 
client has no opportunity to evaluate, much less waive, the conflict. 

13 See also Basic v. Levinson, 485 U.S. 224, 231-32 (1988). In failing to disclose the 
conflict of interest created by the Fee Agreements, Respondents "significantly alter[ ed] the 'total 
mix' of information made available" to the advisory clients to whom they owed fiduciary duties. 
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In the Matter of Feeley & Willcox Asset Mgmt. C01p., et al., 2003 WL 22680907, at *13 (July 

10, 2003). Thus, Respondents were not free to choose what conflicts to disclose- they were, 

and remain, obligated as fiduciaries to disclose them all, entirely and umeservedly. 14 

Furthennore, because the mere temptation for personal emichment is material as a matter 

of law, the Division is not required to prove that Respondents or their clients "would have acted 

differently if an accurate disclosure was made." SEC v. DiBella, 587 F.3d 553, 566 (2d Cir. 

2009). Similarly, whether Respondents acted with "anything other than reasonable and good-

faith investment advice" when they entered into, and received fees under, the Fee Agreements is 

totally irrelevant. In the Matter ofMon(ford and Co. ,  2014 WL 1744130, at *16 (May 2, 2014) 

(Commission Op.) ("The soundness of their investment advice is irrelevant to their obligation to 

be truthful with clients and to disclose a conflict of interest.") 

It being clear that Respondents were required to disclose their admitted conflicts of 

interest, the Court need only determine whether they actually did so. The evidence establishes 

they did not. Whereas the Division contends Respondents failed to disclose the Fidelity 

Arrangement and resultant conflicts of interest, Respondents rely on the following language in 

Part II of TRG's Forms ADV filed from August 2005 until March 2011 as evidence that they 

satisfied all disclosure obligations: 

14 

Certain investment adviser representatives of ROBARE, when acting as 
registered representatives of a broker-dealer, may receive selling compensation 
from such broker-dealer as a result of the facilitation of certain securities 

"What is required is a 'picture not simply of the sho[p] window, but of the entire 
store ... not simply truth in the statements volunteered, but disclosure.' The high standards of 
business morality exacted by our laws regulating the securities indust1y do not permit an 
investment adviser to trade on the market effect of his own recommendations without fully and 
fairly revealing his personal interests in these recommendations to his clients." Capital Gains, 
375 U.S. at 201. 
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transactions on Client's behalf through such broker-dealer . ... These other 
arrangements may create a conflict of interest. 

TRG Forms ADV for August 2005, January 2006, January 2008, and April 2008, DOE 

Exs. 10, 13, 14; Resp. Exs. 9, 10. 

On its face, this language is wholly insufficient to put Respondents' advisory clients or 

potential clients on notice of the nature or mere existence- of the Fidelity Arrangement, the 

SF A and payments made under it, and the conflicts of interest resulting therefrom. First and 

foremost, nowhere in TRG' s disclosure is Fidelity named, nor the SF A or the fact that payments 

were made under it expressed. Furthermore, the plain language of the SF A establishes that 

Fidelity paid Respondents fees based on their advisory clients' investments in eligible NTF 

mutual funds, not for (1) conduct undertaken by Robare and Jones individually as registered 

representatives of Triad; or (2) facilitation of securities transactions through Triad. See DOE Ex. 

9, at 1-2. Additionally, there is no evidence that the fees Fidelity paid constitute "selling 

compensation," as discussed infra at Section III.E.2. Moreover, it is undisputed that Fidelity was 

payor of all fees paid under the Fee Agreements, and that the fees merely passed through Triad. 

DOE Ex. 56, Robare's Testimony, at 25-27, 29-30. 15 

15 Respondents also assert that Fidelity disclosed the fees, on its standard form Brokerage 
Account Client Agreement, that Fidelity provided to all clients with accounts through Fidelity's 
institutional mm, by mentioning the possibility that an adviser might receive some payments: 

In limited circumstances, we may also make direct payments to your advisor . . . .  We also 
may pay your advisor for performing certain back-office, administrative, custodial 
support and clerical services for us in connection with client accounts for which we act as 
custodian. These payments may create an incentive for your advisor to favor certain 
types of investments over others. 

This disclosure is inadequate to satisfy TRG 's fiduciary obligations to disclose the Servicing Fee 
Agreement for several reasons. First, the Fidelity brokerage agreement discloses only the 
possibility of payments, not the existence of payments under a specific agreement that TRG had. 
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In addition, TRG's December 2011 updated Item 14 disclosure- while clearly its first 

effort to address the Fee Agreements- is incomplete and inadequate. DOE Ex. 25, at 23. First, 

it fails to identify that the Fidelity An·angement and the 2004 Fee Agreements memorializing 

that arrangement (the agreement that was in existence at that time) at the very least created 

potential conflicts of interest for TRG. The revised disclosure is also inadequate because it 

discloses the possibility of additional compensation, but not the undisputed fact that TRG 

actually received such payments from Fidelity on an ongoing, regular basis. DOE Ex. 35. 

Further, the December 2011 disclosure falsely states that "[ w ]e do not receive any economic 

benefit from a non-client for providing investment advice or other advisory services to our 

clients." DOE Ex. 25, at 23. Hence, in sum, TRG revised its disclosures to identify the Fee 

Agreements onzy a.ficr Fidelity threatened to cut off payments (DOE Exs. 46, 47), and even then 

the firm failed to accurately or adequately disclose the nature and impact of the Fidelity 

Arrangement, the SF A, and the conflicts of interest it created. DOE Ex. 25, at 23. 

Finally, in its Form ADV Part 2A filed on June 7, 2013, TRG began disclosing that the 

CSSA created a conflict of interest, but its disclosure still remained deficient. The June 2013 

Item 14 Part 2A disclosure stated that the Fidelity payments gave TRG an incentive to use 

Fidelity as custodian, but failed to identify the more significant conflict posed by the fact that the 

payments incentivized TRG to recommend that clients invest in non-Fidelity NTF funds over 

other investment opportunities. The disclosure also failed to identify the magnitude of the 

conflict. 

Second, the Fidelity account agreement does not disclose that only non-Fidelity NTF 
investments were eligible for servicing fee payments. 
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3. TRG and Robare's misrepresentations and omissions were made with 
scienter. 

In proving its Section 206(1) claims against TRG and Robare, the Division will present 

evidence establishing that they acted with a "mental state embracing the intent to deceive, 

manipulate or defraud." Ernst & Ernst v. Hochfelder, et a!., 435 U.S. 185, 193 n. 12 

(1976). Either knowing misconduct or reckless disregard for the truth will establish scienter. 

Novak v. Kasaks , 216 F.3d 300, 308 (2d Cir. 2000). The Division can demonstrate recklessness 

by showing that Respondents' conduct presented a "danger [of misleading] ... that was either 

known to the defendant or so obvious that the defendant must have been aware of it." !d. 

Importantly, while they will no doubt tty to have the Court overlook this fact, Robare and 

Jones are fiduciaries, and have- and at all relevant times had an "affirmative duty of 'utmost 

good faith, and full and fair disclosure of all material facts' as well as an affirmative obligation 

'to employ reasonable care to avoid misleading' [their] clients." See Capital Gains, 375 U.S. at 

194 (citations omitted), and 191-92. Indeed, Respondents were required to "disclose any 

potential conflicts of interest accurately and completely, and ... recognize that [their conduct] 

created such a potential conflict.'' Vernazza, 2003 U.S. App. LEXIS 14351 at *19, see also 

Laird v. Integrated Resources, Inc. , 897 F.2d 826, 835 (5th Cir. 1990). 

As TRG's founder and Chief Compliance Officer, Robare unquestionably had personal 

knowledge about the existence and nature of the Fidelity Arrangement, the Fee Agreements, and 

the payments made to TRG pursuant thereto. Indeed, when he learned that Fidelity was engaged 

in fee arrangements with other firms, it was Robare himself who contacted Fidelity to ensure that 

TRG could partake. Robare Testimony, DOE Ex. 56, pp. 25-27. Likewise, Robare executed the 

SFA and, later, the CSSA on TRG's behalf. DOE Ex. 9, at p. 3; DOE Ex. 33, at p. 5. 

Furthermore, as the signatory to both Fee Agreements, Robare was aware of their express 
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requirements - separate and apart from Respondents' fiduciary obligations - to disclose the 

Fidelity Arrangement and its appurtenant conflicts of interest. DOE Ex. 9, at p. 2, DOE Ex. 33, 

at p. 2. Robare also reviewed TRG's Fonns ADV and possessed the ultimate authority over their 

contents and filing. �12. Therefore, Robare was also aware of the disclosures TRG made about 

other compensation and other conflicts of interest besides the undisclosed Fidelity Arrangement. 

He failed, however, to make any disclosures concerning the SF A until December 2011, when 

Fidelity threatened to cut off the payments until TRG disclosed the arrangement as long-

required. See DOE Exs. 46, 47. It cannot reasonably be disputed that, in failing to ensure that 

TRG fully and accurately disclosed the Fidelity Arrangement, the Fee Agreements and payments 

made thereunder, and the conflicts they created, Robare was at the very least reckless. And, of 

course, Robare's scienter is imputed to TRG. See Manor Nursing Ctrs. , Inc., 458 F.2d 1082, 

1089 n.3. (2d Cir. 1972). 

B. TRG AND ROBARE WILLFULLY VIOLATED ADVISERS ACT SECTION 206(2). 

The elements of Section 206(2) are identical to Section 206(1) except that "Section 

206(2) simply requires proof of negligence." SEC v. Pimco Advisors Fund Mgmt. LLC, 

341 F. Supp. 2d 454, 470 (S.D.N.Y. 2004). In other words, the Division need only show that 

Respondents: 

... failed to exercise the ordinary care required of an investment adviser in meeting [their] 
obligations under the Advisers Act and keeping [their] clients and prospective clients 
infonned of all relevant, material infonnation. 

SEC v. Bolla, 401 F. Supp. 2d 43, 72 (D.D.C. 2005). Negligence, of course, is not a mental state 

but rather conduct that fails to satisfy an applicable standard of care. See Beck v. Dobrowski, 559 

F.3d 680, 682 (7th Cir. 2009) (discussing violations of Section 14(a) of the Exchange Act, which 

also do not require scienter, and holding that "negligence is not a state of mind; it is a failure ... 
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to come up to the specified standard of care"); W. Page Keeton et al., PROSSER AND KEETON 

ON THE LAW OF TORTS,§ 31, at 169 (5th ed. 1984) ("Negligence is conduct, not a state of 

mind."). 

Because of their fiduciary obligations, an investment adviser's mere failure to disclose 

potential or actual conflicts, without more, can constitute a negligent violation of Section 206(2). 

See SEC v. Tambone, 550 F.3d 106, 146 (151 Cir. 2008). Thus, even if the Court does not find 

that TRG and Robare violated Section 206(1) with scienter, it should find them liable for 

violating Section 206(2) because as they admit- the Fidelity Arrangement created conflicts 

that "could have occurred to the detriment of clients." Slocum, Gordan & Co. , 334 F. Supp. 2d 

at 183. As the Slocum court acknowledged "the fiduciary duty imposed on Defendants 

compelled disclosure" of the potential conflict to the client. !d. at 184. So it is here. 

Respondents were aware of actual or at least potential conflicts between their actual and ongoing 

receipt of fees pursuant to the Fidelity Arrangement and their advisory clients' interests. Yet 

their conduct in reviewing, approving, signing and filing Forms ADV that failed to disclose the 

Fidelity Arrangement and its attendant conflicts fully and unreservedly was unreasonable, 

negligent, and violated Advisers Act Section 206(2). 

C. JONES WILLFULLY AIDED AND ABETTED, AND CAUSED, TRG AND ROBARE'S 

VIOLATIONS OF ADVISERS ACT SECTION 206(1). 

The Division will present evidence establishing that Jones aided and abetted, and caused, 

TRG and Robare's Section 206(1) violations.16 The Division will show primary 

16 Because Jones willfully aided and abetted the Section 206(1) violations, he necessarily 
caused those violations. See In the Matter ofM.A. G. Capital LLC and David Fires·tone, 2009 
SEC LEXIS 501, *11 (March 2, 2009). Moreover, the Division will show that Jones acted at 
least negligently, thus providing a second basis for finding that he caused Robare and Robare 
Group's violations. See KPMG, LLP v. SEC, 289 F.3d 109, 120 (D.C. Cir. 2002). 
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violations by TRG and Robare as described above, Jones's knowledge thereof, and his 

substantial assistance in furthering those violations. See Advisers Act Sections 203( e)( 6) and 

203(f); SEC v. Fehn, 97 F.3d 1276, 1288 (9th Cir. 1996). 

The three elements necessary to find aiding and abetting liability are: (I) a primary 

violation of the securities laws; (2) "general awareness" by the aider and abettor of his role in the 

violation; and (3) "that the aider and abettor knowingly rendered 'substantial assistance' in 

furtherance" of the violation. Abbott v. Equity Group, Inc., 2 F.3d 613, 621 (5th Cir. 1993) 

(citations omitted); In re Clarke T. Blizzard, 2004 SEC LEXIS 1298, at *16 n.IO (June 23, 

2004). 

In administrative proceedings, the Commission applies a "recklessness" standard for 

aiding and abetting liability. JS. Oliver Capital Management, 2014 WL 3834038, at *46, 2014 

WL 3834038 (Aug. 5, 2014), review granted, 2014 WL 4980336 (Oc. 7, 2014); see also Voss, et 

a!. v. SEC, 222 F.3d 994, 1004-06 (D.C. Cir. 2000). The recklessness standard is satisfied where 

the respondent fails to use due diligence to investigate a circumstance with unusual factors or 

ignores red flags and suggestions of irregular conduct. See Howard v. SEC, 376 F.3d 1136, 1143 

(D.C. Cir. 2004). "A defendant provides substantial assistance only if [he] affirmatively assists, 

helps conceal, or by vi1tue of failing to act when required to do so enables the fraud to proceed." 

SEC v. Espuelas, 698 F. Supp. 2d 415, 433 (S.D.N.Y. 2010) (internal quotation marks and 

citations omitted); see also SEC v. Apuzzo, 689 F.3d 204, 213 (2d Cir. 2012) (holding that "[t]he 

SEC is not required to plead or prove that an aider and abettor proximately caused the primary 

securities fraud violation."). 

For "causing'' liability, three elements must be established: (1) a primary violation; (2) an 

act or omission by the respondent that was a cause of the violation; and (3) the respondent knew, 
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or should have known, that his act or omission would conttibute to the violation. In the Matter 

of Robert M Fuller, 2003 SEC LEXIS 204 1 (Aug. 25, 2003), petitionfor review denied, 95 Fed. 

Appx. 36 1 (D.C. Cir. 2004). A finding that a respondent willfully aided and abetted violations of 

the securities laws necessarily makes that respondent a "cause" of those violations. See also In 

the Matter (�/'Clarke T. Blizzard, 2004 SEC LEXIS 1 298, at * 1 6  n. l 0 (June 23, 2004) 

(Commission Op.). 17 

The evidence shows that Jones aided, abetted, and caused TRG and Robare's  violations 

of Sections 206( 1 )  and 206(2) of the Advisers Act. Respondents admit in their Answer that 

Jones signed all but one of TRG's Form ADVs. � 1 2. They also admit that Jones was familiar 

with the contents of each Form ADV and that he reviewed each disclosure before signing. I d. 

Additional evidence establishes not only Jones's knowledge that TRG and Robare failed 

to disclose the Fidelity Arrangement on Fonn ADV but also his substantial assistance in 

furthering those failures. For instance, Jones's December 201 1 communications with Fidelity 

unequivocally show that Jones knew TRG was obligated to disclose the SF A but had not done so 

since its fonnation in 2004. DOE Exs. 4 1 -47. When Fidelity advised Jones that it did not 

believe TRG had disclosed the Fidelity Anangement, Jones did not protest or disagree with 

Fidelity; he did not contend that TRG's Fom1s ADV already included adequate disclosures or 

identify to Fidelity where the SF A or Fidelity Anangement was discussed on any Form ADV or 

other disclosure document. In addition, Fidelity sent Jones proposed language for TRG's Fom1 

ADV which expressly stated that TRG "shall receive" payments under the Fee Agreements. 

1 7 On the other hand, a Respondent may be held liable for causing a non-scienter based 
offense even if aiding and abetting is not established. For non-scienter offenses, "causing" 
liability requires only a showing of negligence. See., e.g. , KPMG Peat Marwick LLP, 54 S.E.C. 
1 1 35, 1 1 75 (2001 ). Because the Division believes that evidence is more than sufficient to 
establish aiding and abetting liability, we have not discussed Respondent's "causing" liability at 
length here. 
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Fidelity's proposed language also explained that the Fidelity Anangement may create a conflict 

of interest. DOE Ex. 41, p. 2. But Jones chose not to use that language. Instead, he chose 

language that claimed only that TRG "may" receive additional compensation and omitted any 

explanation about the Fidelity Anangement being a potential conflict of interest. DOE Ex. 45. 

Indeed, Jones submitted the more vague, less complete language to include in TRG's December 

2011 updated Form ADV brochure, and signed it, knowing that he rejected fuller and more 

complete language that (1) was specifically proposed by TRG's counterparty to the Fidelity 

Anangement; and (2) would have clearly explained material facts to TRG's advisory clients. By 

choosing the less complete and less accurate disclosure, Jones aided, abetted, and caused TRG 

and Robare to violate the Advisers Act. 

D. TRG, ROBARE AND JONES WILLFULLY VIOLATED SECTION 207 OF THE ADVISERS ACT. 

Section 207 of the Advisers Act makes it 

. .. unlawful for any person willfully to make any untrue statement of material fact in any 
registration application or report filed with the Commission . .. or willfully to omit to 
state in any such application or report any material fact required to be stated therein. 

15 U.S.C. § 80b-7. Scienter is not required to prove a violation of this provision. In the Matter 

of JS. Oliver Capital Management, L.P., 2014 WL 3834038, at *46 (Aug. 5, 2014), review 

granted by Exchange Act Rel. 34-73312, 2014 WL 4980336 (Oct. 7, 2014); In re Parnassus 

lnvs., Inc., Initial Dec. Rel. No. 131, 67 SEC Docket 2760, 2784 (Sept. 3, 1998) (Initial 

Decision). The Commission has stated that: 

Form ADV and its amendments embody 'a basic and vital part in our administration of 
the [Advisers] Act, and it is essential in the public interest that the infonnation required 
by the application form be supplied completely and accurately.' 

Mon(ford & Co. , 2014 WL 1744130, at *16. Thus, "[t]he failure to make a required report, even 

i[inadvertent, constitutes a willful violation." !d. (emphasis added). 

RE: In the Matter oj ne Robare Group, et a!. 
Division of Enforcement's Prehearing Brief 

Page 20 



Under Section 207 of the Advisers Act, an investment adviser has a duty to file Forms 

ADV that are not false or misleading and that do not omit to state material facts required to be 

stated therein. See In re S Squared Tech. Corp. ,  62 SEC Docket 1560, 1567 (Aug. 7, 1996) 

(settled Section 207 action involving disclosures by the investment adviser concerning its soft 

dollar practices). A person violates Section 207 by filing a false Form ADV, including any 

amended Forn1s ADV. In re Stanley Peter Kerry, 1996 WL 30013 (Jan. 25, 1996) (settled 

Section 207 action involving a registered investment adviser falsely stating in an amendment to 

his registration application on Form ADV that he did not maintain custody of client files). 

TRG, Robare, and Jones directly violated Section 207 when TRG filed Fonns ADV Part 

II and Part 2A beginning in 2005 which contained material misstatements and omissions. Item 

13.A. of fonner Form ADV Part II specifically requires advisers to disclose whether the adviser 

is paid cash by or receives some economic benefit from a non-client in connection with giving 

advice to clients. Fonn ADV was amended in 2010 and these amendments required most 

Commission-registered advisers to file and start using client disclosure brochures that met the 

requirements of new Part 2A early in 2011. See Advisers Act Rei. No. 3060 (July 28, 201 0), 

http://www.sec.gov/ rules(final/ 20 I O/ ia-3060.pdf Fallowing the Commission's 2010 

amendments, Item 14A of Fonn ADV Part 2A requires disclosure of an adviser's receipt of 

economic benefits from non-clients for providing investment advice or other advisory services to 

clients as well as the resulting conflicts and how the finn addresses them. As described above, 

TRG failed to disclose the fees it was receiving from Fidelity in Item 13.A of its Form ADV Pari 

II from March 2005 through 2010, and, beginning in March 2011, it failed to disclose in Item 

14A of its Form ADV Part 2A the servicing fee an·angement, the potential conflicts posed by 

that arrangement, and how the finn addressed the conflict. 
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While TRG began adding language to its Item 14A disclosure beginning in December 

2011 and again in April and June 2013, DOE Exs. 25, 28, and 29, the disclosure of the Fidelity 

Arrangement, Fee Agreements, and the resulting conflicts remained both inadequate and 

inaccurate. Further, beginning with its December 2011 Form ADV Part 2A, TRG falsely stated 

that ''[ w ]e do not receive any economic benefit from a non-client for providing investment 

advice or other advisory services to our clients." Robare and Jones both reviewed the Fonns 

ADV, Robare had ultimate responsibility for their content, and Jones signed the Forms ADV. 

Therefore, TRG, Robare, and Jones violated Section 207 of the Advisers Act. 

E. RESPONDENTS� DEFENSES ARE UNAVAILING. 

1. Statute of Limitations 

Respondents' anticipated argument that the Division's claims are time-barred should be 

rejected. Actions brought by or on behalf of the United States to vindicate a public right 

generally are not subject to statutes of limitation save. At most, 28 U.S.C. § 2462 provides a 

five-year statute of limitations for the Division's claim for civil penalties. 

By its express wording, 28 U.S.C. § 2462 applies only where the Division seeks relief 

that a court deems punitive- "any civil fine, penalty, or forfeiture, pecuniary or otherwise." 

Thus, only claims seeking civil penalties are subject to the limitations period in Section 2462 and 

must be brought within five years after the claim first accrued. See SEC v. Fisher, 2008 WL 

2062699, *2 (N.D. Ill. May 13, 2008). On the other hand, where the relief sought is equitable or 

remedial, Section 2462 does not apply. Accordingly, courts routinely hold that Section 2462 

does not limit the time for the Division to file claims seeking equitable or remedial relief such as 

cease and desist orders and disgorgement. See, e.g., SEC v. Quinlan, 373 Fed. Appx. 581, 588 

(6th Cir. 2010) (affirming district court's conclusion that "the risk to the investing public 
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outweighed the severe collateral consequences of the equitable relief, and, therefore, that the 

permanent injunction and officer and director bar were remedial rather than punitive."); 

Zacharias v. SEC, 569 F.3d 458, 471 -72 (D.C. Cir. 2009) ("[A]n 'order to disgorge is not a 

punitive measure; it is intended primarily to prevent unjust enrichment. '") (citations omitted); 

SEC v. Packetport.com, Inc.,  2006 WL 2798804, *3 (D. Conn. Sept. 27, 2006) (granting motion 

to strike statute of limitations affirmative defense because Commission sought only "equitable 

relief in the form of: inter alia, disgorgement, officer and director bars, and injunctions''). But see 

SEC v. Bartek, 484 Fed. Appx. 949, 956-57 (5111 Cir. 2012) (unpublished opinion in which the 

Fifth Circuit detennined that, where there was a ·'minimal likelihood of similar conduct in the 

future," an injunction against future secmities law violations was a "penalty'' that could be 

barred by Section 2462). 

Moreover, while Respondents' conduct began more than five years before the 

proceedings began on September 2, 201 4, they committed violations well within the limitations 

period. Therefore, civil penalties may be imposed, and Respondents may be ordered to cease 

and desist from such violations, and disgorge their ill-gotten gains for those violations, dating 

back to their commencement in 2005. 

2. Payments made pursuant to the Fee Agreements are not commissions or selling 
compensation. 

Respondents have argued that the fees paid pursuant to the Fee Agreements were 

brokerage commissions they adequately disclosed in TRG's Forms ADV filed during the 

relevant period. As discussed above, the plain language of the Fee Agreements, however, makes 

clear that payments made to Respondents under the Fee Agreements were asset-based fees, were 
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not commissions. 18 Both Fee Agreements explicitly refer to the payments as "servicing fee 

revenue" and make payment contingent upon TRG's  referral of advisory clients to Fidelity and 

their investment in non-Fidelity NTF mutual funds. See DOE Exs. 9, 33. Further, Fidelity itself 

characterized the payments, initially, as NTF revenue sharing and, later, in the CSSA, as 

custodial support services fees, neither of which can reasonably be construed as a commission. 

DOE Exs. 9, 33. And this makes sense given that Fidelity provided execution, custody, and 

clearing services- rather than brokerage services- to TRG's advisory clients. 

In addition, TRG's Form ADV disclosures about actual commissions related to Robare 

and Jones's registered representative relationships with Triad- acting in a broker-dealer capacity 

and at no point address the Fidelity Arrangement for the firm's advisory client accounts. See, 

e.g. ,  DOE Ex. 14; infra, at pp. 7-8. Tellingly, when Fidelity reviewed TRG's disclosures in late 

2011, it found that the firm had utterly failed to disclose the SF A as TRG was obligated to do 

not just as a result of the firm's  fiduciary obligations, but as explicitly required by the contract 

itself. DOE Ex. 9, at 2. Ultimately, Respondents are disingenuously attempting to re-

characterize the Fee Agreements in a post-hoc effort to contort them to fit within the language of 

Form ADV disclosures it did make during the relevant period conceming their brokerage 

relationship with Triad. 

18 Commissions are paid when one buys or sells a stock through a financial 
professional. The conm1ission compensates the financial professional and his firm for acting as 
agent for of the purchaser in the securities transaction. See www.investor.gov. 
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3. Respondents fail to establish the requisite elements of good faith reliance. 

a. Respondents did not rely on the Commission when they failed to disclose the 
Fee Agreements. 

The Division anticipates that Respondents will rely on the fact that the Commission 

conducted a one-day exam ofTRG in 2008 as an excuse for their repeated failures to disclose the 

Fidelity Arrangement. Specifically, Respondents claim that: 

. . .  during this time period [from 2005 until 2011]-specifically, in 2008-the 
staff of the SEC conducted a lengthy examination of Respondents' disclosures
including the Item 13A disclosure. Notably, no deficiency was identified and no 
issues were raised. These facts, in conjunction with the extremely limited 
guidance offered by the SEC to Investment Advisory finns on the topic of Item 
13A disclosures, caused Respondents finnly to believe their disclosures were 
reasonable and appropriate. 

Respondents' Answer, at 2. 

Regardless of the facts sunounding the 2008 exam, which are disputed, Respondents' 

purported defense is not legally cognizable: a party may not rely on the action, inaction, or 

silence of regulators to evade a statutory violation.19 See, e.g. , In the Matter of Quest Capital 

Strategies, Inc. , 2001 WL 1230619, (Oct. 15, 2001); SEC v. Culpepper, 270 F.2d 241 (2d Cir. 

1959); Newbridge Securities C01p. , et a!. , 2009 SEC LEXIS 2058, at *167-168 (June 9, 2009); 

William H. Gerhauser, Exchange Act Release No. 34-40639, 53 S.E.C. 933, 1998 WL 767091, 

*4, 1998 SEC LEXIS 2402 (Nov. 4, 1998); SEC v. Keating, 1992 WL 207918, *3 (C.D. Cal. 

1992); SEC v. Gulf & Western Industries, 502 F. Supp. 343, 348 (D. D.C. 1980); Don D. 

Anderson & Co. , Inc. , 43 S.E.C. 989, 991, 1968 WL 86078, *2, 1968 SEC LEXIS 268 (Dec. 26, 

1968), aff'd, 423 F.2d 813 (10111 Cir. 1970). 

19 To serve the goals of judicial efficiency and economy, the Division incorporates herein, 
by reference, its January 20, 2014 Motion in Limine seeking to exclude Respondents "reliance
on-SEC" defense. 
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Based on these cases and many others, as presented in the Division's Motion in Limine, 

filed January 20, 2015, the Respondents' purported reliance the advice and actions of the 

Commission is not permitted. If the Court permits such testimony, the Division will present 

evidence demonstrating that any purported reliance on that one-day exam that did not address the 

issue at hand was, even if true, unreasonable. In fact, this evidence will make clear that there 

was no such reliance at the time, and this is nothing more than an after-the-fact excuse. 

b. Respondents did not reasonably rely on Triad when they failed to disclose the 
Agreements. 

As part of their "good faith reliance on others" defense, Respondents claim that their 

disclosures were reviewed numerous times over the years by two separate and independent 

consulting firms, both of which found the disclosures adequate. Answer, at p. 2. The consulting 

firms are not identified in Respondents' Answer, but are in the Wells Submission (DOE Ex. 34). 

The consultants are Triad, their broker-dealer, and Renaissance Regulatory Services, Inc. 

("Renaissance"). 

In some cases, it is possible that the good faith reliance on the advice of a professional 

can rebut evidence of scienter. But a respondent must show that he made a complete disclosure 

to the professional, sought advice as to the legality of his conduct, received advice that his 

conduct was legal, and then relied on that advice in good faith. SEC v. Savoy Industries, Inc. , 

665 F.2d 1310, 1314, n. 28 (D.C. Cir. 1981). But even when these prerequisites are met, such 

reliance is not a complete defense, but only one factor for consideration. Markowski v. SEC, 34 

F.3d 99, 104-105 (2d Cir. 1994). Moreover, reliance on advice of counsel (or in this case, a 

professional) is not reasonable in the face of red flags. See, e.g. ,  Wonsover v. SEC, 205 F.3d 

408, 415 (D.C. Cir. 2000) (no justifiable reliance on counsel excusing lack of inquiry by 

defendant in face of multiple red flags; Sorrell v. SEC, 679 F.2d 1323, 1327 (9h Cir. 1982) 
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(when a party "ignores the obvious need for further inquiry, even in reliance on assurances from 

other brokers or attorneys, he violates the act"). In addition, the advice that a respondent seeks 

must be disinterested. Arthur Lipper Cmp. v. SEC, 547 F.2d 171, 181-82 (2d Cir. 1976). The 

advice of a professional who is compromised cannot excuse misconduct. See, e.g. ,  Kunz v. SEC, 

64 Fed. Appx. 659, 666 (10111 Cir. 2003). 

Respondents have asserted that, in this same vein of relying on counsel, they relied on 

Triad, their broker-dealer, with whom they also had a compliance consulting contract, to review 

their advisory disclosures. Specifically, in their Wells Submission, Respondents claim: 

"As Robare's compliance consultant, Triad oversaw all aspects of 
Robare's compliance, including a review of the adequacy of Robare's disclosures. 
Triad was paid to review Robare's disclosures at least annually. In this instance, 
Triad reviewed the disclosures and was instrumental in shaping them. Triad 
advised that any compensation Fidelity paid to Robare under the CSSA must be 
paid through Triad, not directly to Robare. Triad would retain a fraction of the 
compensation and would then pass the remainder on to Robare. 

" ... Robare accepted T1iad' s guidance that it was appropriate to treat the 
CSSA fee simply as a commission; it had no reason not to do so." 

DOE Ex. 34 (emphasis added). First, despite a pre-proceeding investigation and Wells process, 

Respondents have never pointed to any documentary evidence establishing either that it asked 

for clear advice on this issue at hand, much less that Triad's compliance or legal department 

provided such advice.20 Moreover, even if such advice were given, Triad's advice on this point 

was far from disinterested. Triad was receiving part of the fees that are at issue in this case, 

given them a stake in the outcome-the very opposite of disinterest. This is especially true when 

this claim is examined closely. Assuming the facts stated in the Wells Submission are true, it 

appears that Triad cynically advised TRG to deliberately insert Triad into the Fidelity 

20 At best, it appears Respondents sent drafts of their Forms ADV to Triad before filing 
them, but there is no evidence of discussion of this particular anangement or whether the Fidelity 
anangement was properly discussed. 
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Arrangement, to have the SF A/CSSA payments come to Triad precisely for the purpose of being 

able to call the fees "commissions" and apparently thereby evade the duty to disclose the fees 

more specifically or completely. In short, even if Respondents' version of the facts is true, Triad 

is not a disinterested consultant giving professional advice, but is now someone with a vested 

interest in calling the fees "commissions" so it can claim a share of them. It would tum the law 

upside down to allow Respondents to engage in this type of scheme and then use it to excuse 

their misconduct. It does not comport with the fiduciary duty that Respondents owe to their 

clients-the affim1ative duty of utmost good faith or to fully and fairly disclose all material facts 

or the affirmative obligation to employ reasonable care to avoid misleading their clients. See 

Capital Gains, 375 U.S. at 194. 

c. Respondents did not rely on Renaissance when they failed to disclose the Fee 
Agreements. 

Similarly, Respondents' attempt to claim good faith reliance on Renaissance Regulatory 

Services, Inc. ("RRS") as a third-party compliance consultant fails. First and foremost, it is 

undisputed that RRS did not even begin working with Respondents until November 2007, more 

than three years after TRG entered into the Fidelity Arrangement. In addition, RRS never even 

received a copy of the SF A until its Chief Operating Officer and Director of Registration 

Services were provided copies by the Division during their testimony in the investigation 

underlying these proceedings?1 See DOE Ex. 59 (McDonald Testimony), p. 27, lines 6-8; p. 46, 

line 19 - p. 48, line 11; p. 55, lines 16-21. 

While arguing they relied in good faith on Renaissance's oversight of their disclosure 

or rather, lack thereof - of the Fidelity Arrangement, despite never providing Renaissance a copy 

2 1  Respondents engaged Renaissance to provide compliance consulting after the two were 
introduced by Triad, who itself lacks independence for the reasons discussed supra. See 
McDonald Testimony, DOE Ex. 59, p. 25, line 15 - p. 26, line11. 
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of the SF A they failed to disclose, Respondents misrepresent the nature of their relationship with 

Renaissance. For instance, Respondents claim that they hired Renaissance ''to provide 24-hour 

support in administering the firm's compliance program, including the review of its disclosures." 

See DOE Ex. 34, p. 5 (Wells Submission). In fact, Renaissance's Chief Compliance Officer 

clarified that "we provide twenty-four hours over the course of the year." See DOE Ex. 59, p. 61, 

lines 2-12; p.29, line 25- p.30, line 18. In addition, whereas Respondents contend that "Robare 

[Group] received approval of the disclosures from Renaissance," Renaissance itself disagrees. 

Again, Renaissance CCO McDonald testified that "'We do not approve anything. We provide 

guidance, but our job is not to act, again, as a principal, a supervisor, or the Chief Compliance 

Officer." See DOE 34, p. 5 (Wells Submission); DOE Ex. 59, p. 60, line 7 p. 61, line 1. Thus, 

for these and other reasons that will be established through evidence and testimony elicited at the 

hearing, Respondents' effort to avoid liability by claiming they relied in good faith on 

Renaissance's approval of their non-disclosure of the SF A they never received or read is 

unavailing. 

F. RESPONDENTS' CONDUCT WARRANTS IMPOSITION OF SIGNIFICANT SANCTIONS. 

Sections 203(e) and 203(f) of the Advisers Act authorize the Commission to sanction an 

investment adviser or an associated person if it is in the public interest and if the adviser or 

associated person has willfully violated any provision of the federal securities laws. Likewise, 

Section 9(b) if the Investment Company Act of 1940 authorizes the Commission to sanction any 

person who willfully violated or aided and abetted violations of the federal securities laws. The 

assessment of whether a particular sanction recommended by the Division is in the public 

interest is derived from the Court's analysis in Steadman v. SEC, namely, egregiousness of the 

respondent's conduct, the isolated or recurrent nature of the wrongdoing, the degree of scienter 
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involved, the respondent's recognition of the wrongfulness of his conduct and sincerity of his 

assurances against future wrongdoing, and the likelihood that the respondent's occupation will 

present opportunity for future violations. See Steadman v. SEC, 603 F.2d 1126, 1140 (5th Cir. 

1979), afl'd on other grounds, 450 U.S. 91 (1981). Based on these factors, the Division will 

establish that the public interest will be served by imposing significant sanctions against 

Respondents, including cease and desist orders, disgorgement with prejudgment interest, and 

civil penalties. 

1. Cease and desist orders are appropriate. 

Respondents' conduct was egregious, occurred over an extended period of years, and 

was undertaken with a high degree of scienter. To date, Respondents have not acknowledged 

any of their wrongdoing nor made assurances that they will comply with the law going forward. 

Furthermore, Respondents continue to operate as investment advisers owing fiduciary duties to 

their roster of clients and, therefore, have ample opportunity to commit additional wrongdoing. 

See In the Matter ofFuller, 2003 SEC LEXIS 2041, *35 (Aug. 25, 2003) ("risk of future 

violations ... need not be very great"). Hence, based on the evidence the Division will present at 

the hearing and pursuant to Section 203(k) of the Advisers Act, the Court should order 

Respondents to cease and desist from violating, aiding and abetting, or causing violations of 

Advisers Act Sections 206(1 ), 206(2), and 207 in order to protect and serve the public interest. 

2. Disgorgement with reasonable interest thereon is appropriate. 

Sections 203(j) and 203(k)(5) of the Advisers Act and Section 9(e) of the Investment 

Company Act authorize the Commission to seek disgorgement in administrative or cease-and-

desist proceedings, including reasonable interest. ''Disgorgement is designed to deprive a 

wrongdoer of unjust enrichment, and to deter others from violating securities laws by making 
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violations unprofitable." SEC v. First Pacific Bancorp, 142 F.3d 1186, 1191 (9th Cir. 1998), 

cert. denied, 525 U.S. 1121 (1999). Disgorgement need only be a '"reasonable approximation of 

profits causally connected to the violation."' Id. , at 1192 n.6 (quoting SEC v. First Jersey Sec. , 

Inc., 101 F.3d 1450, 1474 (2d Cir. 1996), cert. denied, 522 U.S. 812 (1997)). 

Here, the evidence is undisputed that Respondents received more than $530,000 from 

Fidelity under their Fee Agreements between February 2004 and November 2014. These gains 

were ill-gotten because they were paid pursuant to contracts that Respondents have already 

agreed created at the very least- potential conflicts of interest that were material as a matter of 

law and were never disclosed to clients or the investing public at large. For these reasons, it is in 

the public interest to require Respondents to disgorge their ill-gotten gains and pay reasonable 

interest thereon. 

3. Civil penalties are warranted. 

Finally, the Division contends that it is in the public interest to require Respondents to 

pay civil penalties, under Advisers Act Section 203(i) for their prolonged wrongdoing. Based on 

the evidentiary record in this matter, and depending on the Court's view of the significance of 

Respondents' undisclosed conflict and their financial enrichment therefrom, TRG could be 

subject to either first-tier ($75,000), second-tier ($3 75,000), or third-tier ($725,000) civil 

penalties; Robare could be subject to either first-tier (up to $7,500 per violation), second-tier (up 

to $75,000), or third-tier (up to $150,000) civil penalties; and Jones could be subject to either 

first-tier (up to $7,500) or second-tier (up to $75,000) civil penalties. 17 C.F.R. § 201.1004 

(March 5, 2009). 

RE: In the Matter of The Robare Group, et a!. 
Division of Enforcement's Prehearing Brief 

Page 3 1  



IV. 
CONCLUSION 

The evidence will show in this case that each Respondent committed the violations as 

alleged and acted with scienter. They admit the fundamental facts of the Fidelity Arrangement, 

the receipt of the payments, and the key fact that the payments created, at a minimum, a potential 

conflict of interest. The central issue left for the Court to decide is whether the disclosures 

Respondents admitted making can be considered to have disclosed this admitted conflict of 

interest. The Division believes that the obvious answer is they do not. 
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Investment Advisor 
Commission Schedule and Servicing Fee Agreement 

This Agreement for Investment Advisor Commission Schedule and Servicing Fee 
Agreement ("Agreement") is made and entered into this 5th day ofFebruary, 2004 by and 
between National Financial Services LLC ('NFS"), Fidelity B.rokerage Services LLC 
("FBS") (collectively "Fidelity''), The Robare Group, Ltd., a registered investment advisor 
("TRG"), and Triad Advisors,Inc., a licensed broker dealer ("TA''). 

Fidelity shall provide execution, clearance and custody services for stocks, bonds, Fidelity 
mutual funds, non-Fidelity mutual funds, and other securities held at Fidelity for clients in 
accordance with Fidelity's Commission Schedule set forth in Appendix A and Fidelity's 
policies and procedures as amended from time to time. 

Business Profile 
TRG has provided and Fidelity has ascertained certain infonnation with respect to TRG's 
asset management programs. Such information includes but is not limited to portfolio mix, 
t.rading activity;) trading volume and size, number of accounts B.t�d net '-Vcrth of i!CCCUI1ts. 
TI1e parties anticipate that the portfolios referred to Fidelity will, in the aggregate, have 
the following characteristics: 

"' Total assets expected to be held at Fidelity by 3/3 1/04 = $55 million 
., Total assets ex-pected to b e  held at Fidelity by 1213 1/04 = $70 million 
• Approximate average size account = $700,000 
"' Anticipated portfolio mix: 
" Fidelity fimds 20% 

" Non-Fidelity NTF funds 77% 
• Tr.a.nsaction fee funds 0% 
" Equities, Fixed Income, other 2% 
., Cash 2% 

In the event that there is a material change in this Business Profile, Fidelity reserves the 
right to revise this Agreement with prior -written notice to TRG. 

Servicing Fee Revenue 
TRG will in those situations where it deems it appropriate and in the best interests of its 
clients, refer clients to Fidelity. The following schedule details the fee payments between 
TRG and Fidelity with respect to such asset management fee based accounts: 

1 .  Fidelity Retail Funds are excluded from the servicing fee revenue program. 

2. Fidelity will pay T A according to the following schedule, eligible shareholder servicing 
fees on eligible NTF mutual funds 

NTF Assets 
Flrst S40,000,000 
Next $60,000,000 
Ne.xt $400,000,000 
Over $500,000,000 

Basis Points 
2 
5 

1 0  
1 2  
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Made and executed at Boston, Massachusetts this -- day of �?;effr. 

Title: 6eM\or \J\5R.YN! $\s.\�-t 
Date: .5\2 /0'\ 

Triad Advisors,Inc. 
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OMB APPROVAL 
OMB Number: 3235-0049 

FORM ADV Expires: January 31, 2008 
Uniform Application for Investment Adviser Registration Estimated average burden 

Part II - Page 1 hours per response . . . . . . 9.402 

Name oflnvestment Adviser: The Robare Group, Ltd. 
Address: 

 
1 Area Code: 

) 
Telephone number: 

 

This part of Form ADV gives information about the investment adviser and its business for the use of clients. 

The information has not been approved or verified by any governmental authority. 
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FORM ADV Applicant: 
The Robare Group, Ltd. 

SF.C File Numher: 
80 1 -6 1 767 

I .  A. Advisory Services and Fees. (check the applicable boxes) For each type of service provided, state the approximate 
% of total advisory billings from that service. 

Applicant: 

0 ( 1 )  Provides investment supervisory services 

(See instruction below.) 

0 (2) Manages investment advisory accounts not involving investment supervisory services 
60 

0 (3) Furnishes investment advice through consultations not included in either service described above . . .. 10  
0 (4) Issues periodicals about securities by subscription 
0 (5) Issues special reports about securities not included in any service described above 
0 (6) Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 

which clients may use to evaluate securities 
0 (7) On more than an occasional basis, furnishes advice to clients on matters not involving securities . . .. . .  20 
0 (8) Provides a timing service 
0 (9) Furnishes advice about securities in any manner not described above 

(Percentages should be based on applicant's last fiscal year. If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.) 

10  

% 
% 
% 
% 
% 

% 
% 
% 
% 

Yes No 
B. Does applicant call any of the services it checked above financial planning or some similar term? . . . . . . . . 0 0 

C. Applicant offers investment advisory services for: (check all that apply) 

0 
0 
0 

D. 

( I )  A percentage o f  assets under management 0 (4) Subscription fees 

(2) Hourly charges 0 (5) Commissions 

(3) Fixed fees (not including subscription fees) 0 (6) Other 

For each checked box in A above, describe on Schedule F: 

" the services provided, including the name of any publication or report issued by the adviser on a subscription basis or 
for a fee 

" applicant's basic fee schedule, how fees are charged and whether its fees are negotiable 

• when compensation is payable, and if compensation is payable before service is provided, how a cl ient may get a 
refund or may terminate an investment advisory contract before its expiration date 

2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 

0 A. Individuals 0 E. Trusts, estates, or charitable organizations 

0 B. Banks or thrift institutions 0 F. Corporations or business entities other than those listed above 

0 c. Investment companies 0 G. Other (describe on Schedule F) 
;��> 

0 D. Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1). 
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' Applicant: 
The Robare Group, Ltd. 

� SF.C: File Numher: 
801 -6 1 767 I Date: 

08/1 8/2005 

3. Types of Investments. Applicant offers advice on the following: (check those that apply) 

A .  Equity securities 0 H. United States government securities 

0 ( I )  exchange-listed securities I. Options contracts on: 
0 (2) securities traded over-the-counter D ( I )  securities 
0 (3) foreign i ssuers D (2) commodities 

0 B. Warrants J. Futures contracts on: 

0 C. Corporate debt securities (other than commercial paper) D ( I )  tangibles 
D (2) intangibles 

0 D. Commercial paper 

0 E. Certificates of deposit K. Interests in partnerships investing in:  

0 F. Municipal securities 0 ( I )  real estate 
0 (2) oi I and gas interests 

G. Investment company securities: D (3) other (explain on Schedule F) 
0 ( I )  variable l ife insurance 
0 (2) variable annuities D L. Other (explain on Schedule F) 
0 (3) mutual fund shares i 

4. Methods of Analysis, Sources of Information, and Investment Strategies. 

A. Applicant's security analysis methods include: (check those that apply) 

( ! )  0 Charting (4) D Cyclical 

(2) 0 Fundamental (5) D Other (explain on Schedule F) 

(3) 0 Technical 

B. The main sources of information applicant uses include: (check those that apply) 

( I )  0 Financial newspapers and magazines (5) D Timing services 

(2) 0 Inspections of corporate activities (6) 0 Annual reports, prospectuses, fi lings with the 
Securities and Exchange Commission 

(3) 0 Research materials prepared by others 
(7) 0 Company press releases 

(4) 0 Corporate rating services 
( 8) 0 Other (explain on Schedule F) 

c. The i nvestment strategies used to implement any investment advice given to c l ients include: (check those that apply) 

( I )  0 Long term purchases (5) [a Margin transactions 
(securities held at least a year) 

(2) 0 Short term purchases (6) D Option writing, including covered options, 
(securities sold within a year) uncovered options or spreading strategies 

(3) 0 Trading (securities sold within 30 days) (7) D Otifer (explain on Schedule F) 

(4) 0 Short sales 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1 ). 
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FORM ADV 
Part II • Page 4 I Applicant: 

The Robare Group, Ltd. I SEC File Numher: 
801 -6 1 767 I Date: 

08/1 8/2005 

5. Education and Business Standards. 

Are there any general standards of education or business experience that appl icant requires of those involved in Yes No 
determining or giving investment advice to clients? . . . . . . . . . . . . . . . . . . . . . . .. . . .. . . . . . . . . . . . . . . . . . . . . . . . . . .  . 0 0 

(If yes, describe these standards on Schedule F.) 

6. Education and Business Background. 

For: 
• each member of the investment committee or group that determines general investment advice to be given to cl ients, or 

" if the applicant has no investment committee or group, each individual who determines general investment advice given to 
clients (if more than five, respond only for their supervisors) 

" each principal executive officer of applicant or each person with similar status or performing similar functions. 

On Schedule F, give the: 
.. name 
" year of birth 

" formal education after high school 
" business background for the preceding five years 

7. Other Business Activities. (check those that apply) 

8. 

0 A. Applicant is actively engaged in a business other than giving investment advice. 

0 B. Applicant sells products or services other than investment advice to clients. 

0 C. The principal business of applicant or its principal executive officers involves something other than providing 
investment advice. 
(For each checked box describe the other activities, including the time spent on them, on Schedule F .) 

Other Financial Industry Activities or Affiliations. (check those that apply) 

0 A. Applicant is  registered (or has an application pending) as a securities broker-dealer. 

0 B. Applicant is  registered (or has an application pending) as a futures commission merchant, commodity pool operator or 
commodity trading adviser. 

c. Applicant has arrangements that are material to its advisory business or its cl ients with a related person who is  a: 

0 ( I )  broker-dealer 0 (7) accounting firm 

0 (2) investment company 0 (8) law firm 

0 (3) other investment adviser 0 (9) insurance company or agency 

0 (4) financial planning firm 0 ( I  0) pension consultant 

0 (5) commodity pool operator, commodity trading 0 ( I I )  real estate broker or dealer 
adviser or futures commission merchant 

0 (6) banking or thrift institution 0 ( 1 2) entity that creates or packages limited partnerships 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
Yes No 

D. Is applicant or a related person a general partner in any partnership i n  which cl ients are solicited to invest?. . 0 0 
( If  yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete a mended pages in full, circle amended items and file with execution page (page 1 ). 
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FORM ADV 
Part II - Page 5 

I. Applicant: 

The Robare Group, Ltd. 

9. Participation or Interest in Client Transactions. 

Applicant or a related person: (check those that apply) 

1 SEC File Number: 

80 1-6 1 767 

0 A. As principal, buys securities for itself from or sells securities it owns to any cl ient. 

0 B.  As broker or agent effects securities transactions for compensation for any client. 

I Date: 

08/1 8/2005 

0 C.  As  broker or agent for any person other than a client effects transactions in which cl ient securities are sold to  or 
bought from a brokerage customer. 

0 D. Recommends to clients that they buy or sell securities or investment products in which the applicant or a related 
person has some financial interest. 

0 E. Buys or sells for itself securities that it also recommends to clients. 

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 
what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.) 

Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or 
prospective client upon request. 

1 0. Conditions for Managing Accounts. Does the applicant provide investment supervisory services, manage 
investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
services and impose a minimum dollar value of assets or other conditions for starting or maintaining an 
account? 

(If yes, describe on Schedule F) 

1 1 . Review of Accounts. If applicant provides investment supervisory services, manages investment advisory accounts, 
or holds itself out as providing financial planning or some similarly termed services: 

Yes No 

0 0 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and 
triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they receive 
from applicant on performing reviews, and number of accounts assigned each. 

REVIEWS: Managed accounts are reviewed daily. Financial planning accounts are reviewed annually. The 
calendar is the triggering factor. Accounts at other money managers are reviewed when the applicant receives their 
statements - usually quarterly. 

REVIEWERS: Mark Robare, Carol Hearn and Jack Jones review cl ient accounts as a team. They do so on a 
portfol io analysis basis. 

B. Describe below the nature and frequency of regular reports to c lients on their accounts. 

The applicant prepares quarterly portfol io evaluations for managed accounts. In addition, ALL c lients get 
statements from their broker/dealers, m utual funds and other money managers, as appropriate. 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1 ). 
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FORM ADV Applicant: 
The Robare Group, Ltd. 

12. Investment or Brokerage Discretion. 

SF.C File Numher: 
80 1 -6 1 767 

A. Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 
Yes No 

( I )  securities to be bought or sold? . . . . . . . . . . . . .  .. . . . . . . . . .. . . .. . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ..... . . . .. . . .  . . . . . . . . . . . . . .. . . . . . . . 0 D 
Yes No 

(2) amount of the securities to be bought or sold? . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . .  0 D 
(3) broker or dealer to be used? 

(4) commission rates paid? 

B. Does applicant or a related person suggest brokers to cl ients? 

For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A(4) 
or B, describe on Schedule F the factors considered in selecting brokers and determining the reasonableness 
of their commissions. If the value of products, research and services given to the applicant or a related 
person is a factor, describe: 

• the products, research and services 

Yes No 
D 0 
Yes No 
D EJ 
Yes No 
0 D 

.. whether clients may pay commissions higher than those obtainable from other brokers in return for those products and 
services 

" whether research is used to service all of appl icant's accounts or just those accounts paying for it; and 

.. any procedures the applicant used during the last fiscal year to d irect cl ient transactions to a particular broker in return 
for product and research services received. 

13. Additional Compensation. 

Does the applicant or a related person have any arrangements, oral or in writing, whe.re it: 

A .  is paid cash by or receives some economic benefit (including commissions, equipment or  non-research Yes No 
services) from a non-client in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . EJ D 

Yes No 
B.  directly or indirectly compensates any person for client referrals?. . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . D 0 

(For each yes, describe the arrangements on Schedule F. 

14. Balance Sheet. Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant: 

.. has custody of client funds or securities (unless applicant is registered or registering only with the 
Securities and Exchange Commission); or 

.. requires prepayment of more than $500 in fees per cl ient and 6 or more months in advance 

Has applicant provided a Schedule G balance sheet? . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . .. . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . ... . 

Yes 
D 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1 ). 

No 
0 
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ll: j: \Schedule F of Applicant: SEC File Number: Date: IForm ADV r�ontinuation Sheet for Form ADV Part ll The Robare Group_, Ltd. 801-61767 December 12, 2005 
! '  

:J .  
! I� 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 
Full Ill!IIle of ll!'£!Lcant exactlyag statedjn Item lA of Part I ofForm ADV: I IRS Empl. Idenl No.: 
The Robare Group, Ltd. I  

i; Item of 
h Form 
� �-(iden!!fYl 
ifutroduction i :  I '  

r l· ; ·  

1 ;  

·•· 

f '.lj! 'i' 1.: 
' 1'1' fi 

:; : :� 
, .. q ' :i 
I I  ! ;  

Answer 
This document is being offered to you on behalf of The Robare Group, Ltd. ("Robare") so as to provide you 
with information about the services ROBARE provides and the manner in which those services are made 
available to its clients. 

A copy of this disclosure document shall be provided to the client prior to, or contemporaneously with, the 
execution of any Client Advisory Agreement ("CAA") between each client and ROBARE. Any client who 
has not received a copy of ROBARE's written disclosure statement at least forty-eight (48) hours prior to 
executing any advisory agreement shall have five (5) business days subsequent to executing the agreement 
to terminate ROBARE's services and to receive a full refund of all client monies already paid without 
penalty. 

Prior to engaging ROBARE to provide investment advisory services, the client will be required to enter into 
an advisory agreement with ROBARE and a separate custodia1/clcaring agreement. The advisory 
agreement shall set forth the terms and conditions of the engagement. and describes the scope of the 
services to be provided and the fees for such. 

In performing its services, ROBARE shall not be required to verifY aey information received from the 
client or from the client's other professionals, and is expressly authorized to rely thereon. If requested by 
the client, ROBARE may recommend and/or engage the services of other professionals for implementation 
purposes. The client is under no obligation to engage the services of any such recommended professional. 
The client retains absolute discretion over all such implementation decisions and is free to accept or reject 
any recommendation from ROBARE. 

Privacy Policy 
All information given to ROBARE and all .recommendations and advice furnished by ROBARE to the 
client will be kept confidential and will not be disclosed to anyone, except as ROBARE may agree in 
writing or as may be required to do so by law. 

ROBARE will collect non-public personal information (NPI) about the client as part of this engagement. 
This infonnation will be obtained directly from the client and includes details such as the client's date of 
birth, social security number, financial account numbers and balances, tax returns, sources and amounts of 
income, home addresses, telephone numbers, and other such personal information. 

As part of ROBARE's policy, ROBARE restricts access to confidential personal information about the 
client to those ROBARE employees who need to know that information in order to provide products or 
services to the client. ROBARE maintains physical, electronic, and procedural safeguards to comply with 
federal standards to guard the client's confidential personal information. 

Should a client agree to accept investment advisory services proviged by ROBARE, ROBARE may share 
the client's NPI with non-affiliated third parties. ROBARE may maintain agreements with various 
affiliated or non-affiliated entities who may act as the custodian and account holder for the clients of 
ROBARE and securities may be offered through such entities if properly engaged by ROBARE. ROBARE 
will share only the a�propriatt: CJ!Sto]'}]er 'NJ>I �cessary to ensure that ROBARE is able to provide the 
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1 ..• Introduction 
(continued) 

I 

Item 
I .A.( l )  

highest level o f  service to th e  client. 

Use of nonpublic information of former clients. ROBARE will provide nonpublic information about 
former clients only if required to do so by law or regulation or to those parties who need such information 
in order for the finn to carry out any continued obligation with respect to the services covered by the former 
adviser/client relationship. 

Should the client prefer, ROBARE will not disclose con1:1dential personal informa6on about the client to 
non-affiliated third parties. The client may opt out of those disclosures: tl1at is, tlle client may direct 
ROBARE not to make tlwse d isclosures (other than disclosures required or permitted by law). Should the 
client wish to opt out of disclosures to non-affiliated third parties, he/she may call the following number: 
(281) 374-0756 or jack aruban:assetm:m<H!ers.cnm. 
TI1e percentage identified in Item l .A(l) is an estimated figure. 

Servicc(s) provided : ROBARE may provide investment supervisory scn·iccs. Such service may be 
provided on a discretionary or non-discretionary basis and would inchide ongoing monitoring and 
supervision of the clicnfs account(s) For case of reference. this scn,icc type shall be referred to as 
''investment supervisory" scniccs. 

In order to determine a suitable course of action for an individual client, ROBARE shall perform a review 
of the client's financial circumstances. Such review may include, but would not necessarily be lin1ited to, 
investment objectives, consideration of the client's overall fmancial condition, income and tax status, 
personal and business assets, risk profile, and other fi1ctors tmique to the client's particular circumstances. 

Some examples of ROB.I\RE' s investment advisory services may include the following: 

• ROB.I\RE may design, revise. and reallocate a client's custom portfolio. Investments are 
determined based upon the client's investment objectives, risk tolerance. net worth, net income, age, 
time horizon, tax situation and other various suitability factors. Restrictions and guidelines imposed 
by the client may affect the composition and performance of custom portfolios (as a result, 
performance of custom portfolios within the same investment objective may differ and the client 
should no! expect that tl1c perfom1ancc of his/her custom portfolios will be identical to any other 
individual's portfolio performance). 

• ROBARE may utilize services of sub-advisers aml established third-party research sen'ices to assist 
ROBARE with formulating asset allocation. industry and sector selection, and individual investment 
recommendations in c onstructing and maintaining custom portfolios. 

• ROBARE m ay also recommend products or services managed or offered by other investment 
advisers or other parties (third parties) that may or may not be a1TJ..liated with ROBARE. Such 
products or services may include, bm would not be limited to, ''separately managed account 
programs" as well as ··wrap fee programs .. , 

A "separately managed accomlt program" is essentially a traditional brokerage account managed by 
an investment adviser. In the context of ROBARE 's services, ROBARE may refer its clients to 
outside investment advisers who would perform specific investment advisory or portfolio 
management services over clients' accounts. ROBARE may recommend outside investment 
advisers to perform such services for its clients' accounts and in tum, ROBA.RE will monitor such 
outside investment advisers' performance with respect to such separately managed account 
programs. Specific services and fees related to such prq,arams will be available in tlle outside 
investment adviser's current disclosure documcnt(s). 

· 

A ·'\\·rap tee program., is a prob'Tam that oflers participants a suite of services such as asset 
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Item : 1 1 L A.(l) 
(continued) 

I '  . ,  

' 

' 

' Item 
l.A.(3) 

' ' 

allocation� portfolio management; trade execution� and certain administration a ctivities, all for a 
single fee - typically an annual percentage of the client's total assets under the investment adviser's 
management. A wrap fcc program(s) is designed to assist clients in obtaining professional asset 
management services for a convenient single "wrapped" fee. ROBARE does not manage, sponsor, 
or administer any wrap fee programs. 

ROBARE shall offer a wrap fee brochure or other appropriate disclosure document to any advisory 
clients who are recommended to participate in a wrap program(s). The wrap fee brochure provides 
clients with disclosure information about the adviser offering the \\-Tap fee program as well as the 
wrap fee program itself. A wrap program participant should consider all of the information within 
the wrap fee brochure before participating in a wrap fee program recommended by ROBARE. 

In making investment decisions on behalf of the client, ROBARE shall rely on a client profile document or 
client questionnaire, which would be completed by the client. 

Fees for ROBARE's advisory services described in this section may involve th_e following fee types. 

• Percentage of Assets Under Management. 

Please refer to Item l .D below for specific details related to the fees ROBARE may charge for its 
investment supervisory or asset management services. 

The percentage identified in Item l .A.(3) is an estimated figure. 
ROBARE may furnish investment advice through consultations not included in any of the services 
described above. ROBARE may prepare a written !mancial plan as part of its advisory services. 
ROBARE's written fmancial plan services may involve consultation, analysis, and recommendations in the 
six areas of fmancial planning, which include (1) fmancial situation; (2) income taxes; (3) insurance; (4) 
investments; (5) retirement planning; and (6) estate planning. 

In order to determine a suitable course of action for an individual client, ROBARE shall perform a review 
of the variables that are presented. Such review may include, but would not necessarily be limited to, 
investment objectives, consideration of the client's overall fmancial condition, income and tax status, 
personal and business assets, risk profile, and other factors llllique to the client's particular circumstances. 

ROBARE shall review the client's present financial situation and issue a written analysis and report of 
recommendations in accordance with the client's goals and objectives. This service may include an initial 
consultation and subsequent follow-up visits. ROBARE, unless engaged separately to do so, will not be 
responsible for the implementation of the plan. The client assumes full responsibility for the 
implementation of the plan. The services provided in this regard may include but would not be limited to 
the following: 

• Preparation of an annual net worth statement; 
• Create a cash flow statement; 
• Review current investments and make recommendations thereon; 
• Review client's most recent tax returns and provide tax planning advice or tax preparation services; 
• Review client's life insurance and disability insurance and make recommendations thereon; 
• Review client's estate plan and make recommendations thereon; 
• Complete a retirement analysis; and 
• Provide education planning advice. 

ROBARE's fees for a written financial plan may be affected by several factors such as the complexity of 
pertinent circumstances, the responsibility assumed by ROBARE, the potential benefit resulting to the 
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l 
client and the perceived probability of certain anticipated complications that may arise. Although not an 

Item 
LA.(3) all-inclusive list, the following factors may impact the fee(s) charged to a client 

(continued) .. investment objectives; 
• consideration of the client's overall financial condition, including current financial holdings; 
.. net worth; 
.. income and tax status, personal and business assets; 
• marital status; 
• number of dependents; 
.. risk profile; 
.. previous investment experience; and 
.. other factors unique to the client's particular circumstances . 

It should be noted that the above listed factors are NOT intended to represent prospective examples of ALL 
factors that may contribute to the ultimate fee determination for any given client, however, any of these 
factors COULD contribute to such. Further, no single one of these factors should be solely relied upon in a 
client's fee arrangement(s) determination. 

As previously noted, fees for ROBARE's advisory services described in this section may involve the 
following fee types. ' 

.. Hourly fees . 

If client chooses to engage ROBARE for the implementation of their financial plan, the client will not incur 
hourly charges for this service as ROBARE will be compensated for this service on a percentage for assets 
under management basis. 

Please refer to Item l .D below for specific details related to the fees ROBARE may charge for its services 
described in this section. 

Item The percentage identified in Item l.A.(7) is an estimated figure. 
l .A(7) 

On more than an occasional basis, individuals associated with ROBARE may furnish advice to the client on 
matters not involving securities. Such matters may involve issues related to tax planning and/or tax 
preparation, business planning, estate planning, insurance products, employee benefits, mortgage financing, 
education planning, savings strategies, etc. 

As part of these services, the client may or may not engage ROBARE to provide to him/her with any 
written documentation that supports recommendations or conclusions reached in advising the client If the 
client wishes to engage ROBARE for some type of service not specifically mentioned or referred to in the 
services noted above, he/she must then provide ROBARE with guidance as to the scope of the engagement 

Fees for ROBARE's advisory services described in this section may involve the following fee types. 

" Hourly fees. 

Please refer to Item l .D below for specific details related to the fees ROBARE may charge for its sen':ices : 
I '  described i n  this section. 

Item LD The following information shall address the fees that ROBARE may charge for the services described in 
the previous sections. Information noted below shall address the ge_9eral fee ranges, calculation methods, I 
billing frequency, and manner of billing. I 

1 :  
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Item LD 
(continued) 

Annual Asset-Based Fee. 

Accountfs) V aJue Annual Percentage 

$100,000 - $500,000 2.00"/o 

$500,001- $2,000,000 1 .50% 

$2,000,00 1 - And up I 1 .00% 

This schedule is used as a guideline only; all fees are subject to negotiation 
at the sole discretion of ROBARE. 

Assessment of Annual Asset-Based Fees (in ARREARS). One quaner (1/4) of the total annual 
investment advisory fee (i.e. percentage of assets under management ) amount, prorated according to the 
date ("inception date") of execution of the CAA, shall be payable at the end of the calendar quarter in 
which the initial meeting between the client and ROBARE takes place. The remaining three quarterly 
portions of the annual fee amount shall be individually due and payable by _the client at the end of each 
subsequent calendar quarter and such arrangements shall continue in effect unless the CAA is properly 
terminated or otherwise modified in accordance with the provisions of the CAA. 

If any advisory relationship begins after the ftrst day of a quarter or terminates before the last day of a 
quarter, fees are prorated accordingly, and, in the event of termination, the client will receive a refund of 
any pre-paid fees attributable to any period after the termination. 

Annual Asset-Based Fees (third-party adviser): 

Outside managers recommended or selected by ROBARE charge their own advisory fees for managing 
client assets/accounts. Such fees shall generally be based on a percentage of the assets under management 
ROBARE's fees are subject to negotiation and are part of the overall fees charged by such outside money 
managers. ROBARE's compensation will not increase the overall fees charged by outside money managers 
who are actively managing a client's assets. Additional details related to fees charged by outside 
investment advisers will be explained in any such adviser's disclosure document. 

Assessment of Annual Asset-Based Fees. 

ROBARE will not bill or invoice clients directly for its fees related to the recommendation and/or selection 
of other investment advisers. The fees charged by other investment advisers shall be assessed by such 
parties. Such fees may be charged in advance or in arrears; monthly, quarterly, or annually. Further, fees 
may be collected via the custodian or by way of direct ·billing by such investment adviser. Regardless of 
the other investment adviser's billing practices, ROBARE's compensation shall be received by ROBARE 
from the other adviser in accordance with the normal and customary billing practices as outlined in the 
outside investment adviser's disclosure document. 

Hourly Fees: 

ROBARE may charge an hourly fee for its advisory services. ROBARE's hourly fees are negotiable, but 
generally range from $ 1 00 to $300 on an hourly basis, depending upon the level and scope of the services 
required. 

ROBARE's hourly rate is determined based on anticipated work to be done. Since ROBARE cannot 
accurately determine the hourly fee amount tmtil learning about client's fmancial circumstances, it is 
ROBARE's practice to provide an initial, no obligation, no cost mei:ting in order to become familiar with 
the client's circumstances. 

The services that may correspond to the designated hourly fee amount may vary. ROBARE is unable to 
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Item LD 
(continued) 

forecast the exact services that may be involved for a client who is charged $ 1 00 as opposed to $300 for 
ROBARE's services on an hourly-fee basis. As such, the determination of the hourly-fee amount will vary 
based upon any number of factors that may be specific to each individual client's set of circumstances. 
Advisory services that are anticipated to be more complex will generally warrant a higher hourly-fee 
amount. Less complex services may generally result in a lower hourly-fee amount. 
There is no set group of services that may be obtained at the $100 level nor any particular set of services 
that may be obtained at the $300 level. The hourly-fees will be based on the complexity of the service that 
is anticipated to be necessary for the particular client(s) . 

ROBARE will obtain information from the client verbally and on any current information gathering 
documents approved for use by ROBARE. The information gathered during this session will assist 
ROBARE in determining the most appropriate course of action for the client's fmancial and investment 
activity. 

Assessment of hourly fees. Hourly fce(s) will be billed in arrears, as specific services are performed. 
Hourly fees shall be calculated by multiplying the number of hours of service performed by the designated 
hourly rate (i.e. # of hours times designated hourly rate). ROBARE shall bill in increments of fifteen (15) 
minutes. 

In most cases, an invoice shall be presented to the client at the point of service and payment shall be due 
and payable at that time. In cases where the client does not satisfY an outstanding hourly fee amount at a 
point of service, an invoice shall be generated and submitted to the client. Such invoices shall generally be 
prepared not later than the fl:fth business day of the calendar month following the month in which the 
service(s) was performed that resulted in the fee. The invoice shall be payable by the twentieth business 
day of the calendar month following the month in which the servicc(s) was perfonned that resulted in the 
fee. 

Other Fee Considerations: 

Billing by custodian. Contemporaneously with the execution of the CAA, the client may be asked to sign 
an authori7..ation that will allow the custodian of any of his/her accounts to debit such account(s) the amount 
of certain service fees owed to ROBARE and remit such to ROBARE. The authorization shall remain valid 
until a written revocation of the authorization is received by ROBARE. In connection with this fee 
deduction process, the following procedures shall be followed. 

The custodian shall send to the client a statement, at least quarterly, indicating 
" all amounts disbursed from the account, and 
" the amount of advisory fees paid directly to ROBARE. 

Via direct billing. If so desired, the client may choose to be billed directly by ROBARE for ROBARE's 
fees. If so chosen, the client shall be invoiced by the fifth business day of the month subsequent to the most 
recently ended calendar quarter. Payments shall be due on or by the fmal business day of the month in 
which the invoice is generated. 
ROBARE, in its sole discretion, may charge a lesser or no advisory fee based upon certain criteria (i.e. 
anticipated future earnings capacity, anticipated future additional assets, dollar amount of assets to be 
managed, related accounts, account composition, negotiations with the client, etc.). No increase in 
ROBARE's fee(s) shall be effective without prior written notification of at least th.irty (30) days to the 
client. 

In addition to ROBARE's investment advisory fee(s), the client may be assessed other fees by parties 
independent from ROBARE. The client may also incur, relative to certain investment products (such as 
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Item LD 
(continued) 

Item S 

Item 6 

mutual funds), charges imposed directly at the investment product level (e.g. advisory fees, administrative 
fees, and other fund expenses). Brokerage fees/commissions charged to the client for securities trade 
executions may be billed to the client by the broker-dealer or custodian of record for the client account, not 
ROBARE. Any such fees are exclusive of, and in addition ROBARE's compensation. The client 
acknowledges he/she will be solely and directly responsible for fees, including other than ROBARE's fees 
biUed directly to the client. 

Any associated person of ROBARE providing investment advice to the client is required to meet the 
specific state registration examination requirements in order to provide such advice. This licensing 
typically involves a state "blue-sk-y" law examination (Series 63) and/or a Uniform Investment Adviser 
Law Examination (Series 65 or Series 66), or some combination thereof, administered by NASD. 

Education and Business Background 

Investment Adviser Representative: Mark L. Robare 

Year of Birth: 1 952 
_ Jf�mt�l[edJu:�Qn a{ter high school. 
Institution Degree I Major 
American College CLU 
American College ChFC 
College for Financial Planning CFP 
Institute of Business and Finance CFS :$u�"'88 bt�und ffir#.le precet!mgfiw y�� 
Entity Title 
The Robare Group, Ltd. IAR, Limited Partner, CCO (1 0/2004) 
Robare Asset Management, Inc. President 
Triad Advisors, Inc. Registered Principal 
Allmerica Investment Management Investment Adviser Representative 
Company, Inc. 
Allmcrica Financial 
Allmerica Investments, Inc. 
State Mutual Life 

Investment Adviser Representative 
Registered Representative 
Insurance A_g_ent I Sales 

Investment Adviser Representative: Carol Ann Hearn 
Year of Birth: 1963 
for-.W��g��m1 af�rthigh$11001. 
Institution Degree I Major 
University of Houston BBA Management 
College of Financial Planning CFP 
Institute of Business and Finance CFS 
American College ChFC . ��:���d:f_o:rtl:l�p�gfiV.eYear!!• 
Entity Title 

Years 
1992 
1995 
1998 
2001 
Dates 

Years 
1 987 
1988 
1 989 
1 996 

Dates 
08/2000 - present 
08/2000 � present 
02/2003 - present 
Ol/l990 - 02/2003 

01/ 1 981 - 02/2003 
01/1981 - 02/2003 
0111981 - 02/2003 

The Robare Group, Ltd. IAR, Limited Partner 
Robare Asset Management, Inc. Secretary 
Triad Advisors, Inc. Registered Representative 
Allmerica Investment Management Investment Adviser 

08/2000 - present 
0812000 - present 
01/2003 - present 
04/2000 - 01/2003 

Company, Inc. l{epresentative 
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rte:n 6 I I  Investment Adviser Representative: 
(continued) 

Jack Lewis Jones 
Year of Birth: 1971 
E9mJ�����(ln_�t �,m.sdio�L Institution Degree I Major 
Stephen F. Austin University BBA Accounting 
American College ChFC 
Institute of Business and Finance CFS 
College ofFinancial Planning CFP 
� ii�nndfor.ilie recedin five eats. - - - - -- -- - - . .  -- - p g _  y 
Entity Title 
The Robare Group, Ltd. IAR, Limited Partner 
Robare Asset Management, Inc. Owner 
Triad Advisors, Inc. Registered Representative 
Allmerica Investment Management Investment Adviser 
Company, Inc. Representative 
Allmerica Finance Insurance Agent I Sales 
Allmerica Investments, Inc. R�::gi�tered Representative 

Years 
1994 
2000 
2001 
2002 

Dates 

� �· � 

08/2000 -present 
08/2000 - present 
02/2003 - present 
09/2000 - 02/2003 

08/1994 - 02/2003 
08/1994 - 02/2003 

Item 9.B I Individuals associated with ROBARE may also be associated with Triad Advisors, Inc. ("Triad"), Member 
NASD/SIPC. ROBARE and Triad nrc not affiliated companies. 

Triad offers general securities products, which will be offered separately from ROBARE's investment 
advisory services. As a result of certain investment-related recommendations (or other investment advisory 
services) provided to its clients, individuals associated with ROBARE who are also properly 
qualified/licensed and registered on behalf of Triad may facilitate certain securities transactions related to 
ROBARE's advisory services, on behalf of such clients through Triad. Any such transactions may be 
facilitated through Triad, in its capacity as a registered broker-dealer. All such activities are considered 
"broker-dealer activities" for the purposes of this disclosure document To the extent allowed by 
applicable law and/or regulation, individuals associated with ROBARE may receive compensation (i.e. 
commissions) for their broker-dealer activities. 

Initial Public Offering QPO) Policy. ROBARE on occasion may recommend the purchase IPOs for its 
individual client accounts. This policy will also apply for those individual clients of ROBARE who, on a 
completely unsolicited basis, contact ROBARE to request that ROBARE purchase a specific IPO for 
his/her account, to the extent same has been made available to ROBARE. In the event of any such solicited 
or unsolicited request(s), ROBARE, after frrst determining that the client(s) is qualified for such specific 
IPO (i.e., suitable for the client relative to the client's investment objective(s), financial situation(s) and 
current asset allocation(s)), may (to the extent possible under the circumstances) purchase such IPO on a 
pro-rata basis with other solicited or unsolicited client requests. To the extent possible and applicable under 
the circumstances, ROBARE will allocate solicited/unsolicited individual client IPO share purchases 
among qualified individual clients on a rotational basis. To the extent possible and applicable under the 
circumstances, ROBARE will use reasonable efforts to allocate available IPO shares on a fair and equitable 
basis in accordance with the teiTils and conditions of lhe aforementioned policy. 

Item 9.E I INTEREST IN CLIENT TRANSACTIONS 

ROBARE or its personnel may invest for their own accounts or have a fmancial interest in the same 
securities or other investments that ROBARE recommends or acquires for the accounts of the client, and 
may engage in transactions that are the same as or different than tr�actions recommended to or made for 
the client's accounts. Such transactions nrc permitted if effected, pre-cleared and reported in compliance 
with ROBARE's Policy on personal securities transactions. Generally, personal securities transactions will 
not be pre-cleared when an order for the same or a related security is pending for the account of the client. 
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ROBARE's Designated Principal reviews reports of personal transactions in securities by ROBARE 
Item 9.E I personnel quarterly or more frequently if required. (continued) 

Investment Policy 
None of ROBARE's investment advisory representatives may effect for himself or herself or for his or her 
immediate family (i.e. spouse, minor children, etc.; collectively, "Covered Persons") any transactions in a 
security which is being actively recommended to any of ROBARE's clients, unless in accordance with the 
following Fum Procedures. 

Firm Procedures 
In order to implement ROBARE's Investment Policy, the following procedures have been put into place 
with respect to ROBARE and its Covered Persons: 

l. If the Firm is recommending that any of its clients buy any security, no Covered Persons may 
purchase that security prior to the client's purchase of that security; and 

2. If the Finn is recommending that any of its clients sell any security, rio Covered Persons may sell 
that security prior to the client's sale of that security. 

It is the primary intent of the preceding procedures is to ensure that the best interests of the Firm's clients 
are always served over that of the Firm 's. Trading by or on behalf of the Firm and/or its Covered Persons 
that results in the interests of the Finn or its Covered Persons being served over that of its clients could be 
considered a breach of the Firm's fiduciary duty and thus, is aggressively discouraged. 

Code of Ethics 

At ROBARE, we take great pride in our commitment to serving our clients' needs and the integrity with 
which we conduct our business. In our recent history, the financial services industiy has come under 
significant scrutiny, especially in the area of the inherent responsibility of financial professionals to behave 
in the best interests of their clients. 

Pursuant to Rule 204A-l under the Investment Advisers Act of 1940, ROBARE has developed a Code of 
Ethics ("Code") as a means of memorializing our vision of appropriate and professional conduct in canying 
out the business of providing investment advisory services. Our Code addresses issues such as the 
following: 

• Standards of conduct and compliance with applicable Jaws, rules, and regulations 
• Protection of material non-public information 
• The addressing of conflicts of interest 
.. Employee disclosure and reporting of personal securities holdings and transactions 
• The fum's IPO and private placement policy 
• The reporting of violations of the Code 
• Educating employees about the Code 
• Enforcement of the Code 

Each of ROBARE's representatives has been furnished with a copy of our Code and has signed their names 
to a written acknowledgement attesting to their understanding of the Code and acceptance of its terms. A 
copy of our Code is available to all clients upon request. 

Item 10 I Generally, ROBARE shall impose a minimum fee amount for its investment advisor services. ROBARE's 
fee structure is addressed fully in Item l .D as noted herein. 

Exceptions may be made under certain circumstances (e.g. for related accounts and for the accounts of 
ROBARE personnel and their family members) . 
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Item l l .A 
Reviews: 

The Firm will review the client's account(s) quarterly. The Designated Principal or his/her designee shall 
review the client accounts for best execution, suitability, and service. The Designated Principal will review 
1be performance and cost basis for the client's transactions, comparing executed transactions to the offering 
memorandum to the client's financial information. The client's objectives are used to review for suitability. 
Quarterly, transactions are reviewed referencing client's objectives for any transaction that may not fit the 
client's stated objectives, or ROBARE's understanding of the client's objectives will be flagged and 
reviewed with the investment ad-...iser representative placing the trade. 

Events that may trigger further client account reviews in addition to the standard quarterly review process 
may include, but would not be limited to, a notable increase in the volume of requests by the client to effect 
transactions in hisJher account(s), where such transactions may appear to be inconsistent with the client's 
previously stated investment objectives. Other factors may include requests by the client to liquidate 
certain securities positions/contracts where such transactions may appear to be inconsistent with the client's 
previously stated investment objectives. Additional triggering factors could be the performance on an 
individual account being an outlier to the performance of accounts with similar investment objectives, and a 
very important trigger would be customer complaints. This last trigger would be a prime example of a 
trigger for an intermittent review of a client account. 

Reviewers: 

Number of reviewers: 3 
Name and title of Designated Principal: Mark L. Robare, IAR, LP, CCO (10/2004). 
Mr. Robare, along with Carol Hearn and Jack Jones will employ the procedures noted above for the client's 
account(s) subject to ROBARE's investment advisory services. 

Item l l .B I Monthly statements will be provided by the custodian {not by ROBARE) of the account identifYing the 
account positions by cost basis, current price, and gainsl(losses) for all securities transactions. Upon the 
client's request, a quarterly account appraisal may be created for the client as well as an annual year-end 
statement 

Item 12.A f ROBARE may exercise discretion over the following areas/items. 

1) 12.A.(l): The specific securities to be bought or sold on the client's behalf; 
2) 12.A(2): The amount of securities to be bought or sold on the client's behalf; 

ROBARE will have authority to exercise its full discretion on the above named factors without restriction. 
If done so on a non--discretionary basis, ROBARE shall make certain recommendations that must be 
authorized by the client prior to ROBARE's facilitation of any such transactions that may have been 
recommended. ROBARE shall observe any other specific limitations that may be imposed by the client in 
relation to this discretionary authority. 

Transactions for the client's account generally will be effected independently, unless ROBARE decides to 
purchase or sell the same securities for several clients at approximately the same time. ROBARE may (but 
is not obligated to) combine or "batch" such orders to obtain best execution, to negotiate more favorable 
transaction rates. To the extent that ROBARE elects to aggregate client orders for the purchase or sale of 
securities, including securities in which ROBARE's principal(s) and/or associated person(s) may invest, 
ROBARE shall generally do so in accordance v.ith the parameters set forth in SEC No-Action Letter, SMC 
Capital, Inc. ROBARE shall not receive any additional compensation or remuneration as a result of the 
aggregation. 

Item 1 2.B I From time to time, ROBARE may refer the client to broker-dealers for the purposes of the effecting of 
securities transactions. For details as to what factors ROBARE may consider in selecting such broker
dealers. see below. 
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SECURITIES AND BROKERAGE SERVICES 
Item 1 2.B 

(continued) I ROBARE is not a broker-dealer. Unless the client directs otherwise, ROBARE shall generally recommend 
that all the client's accounts be maintained at, by, or through certain other firms that are unaffiliated with 

ROBARE. Such firms shall generally be broker-dealers that may also maintain registrations that allow 
such firms to engage in other types ofbusinesses outside of their broker-dealer activities. 

Ally such other firm may act in the capacity of "brokcr of record" for the client's accounts, in which case, 
another finn may serve as the custodian for the Client accounl(s). Alternatively, any such other fum may 
serve as both the "broker of record" and "custodian" for the client's accounts. In no case shall ROBARE 
act or attempt to act in the capacity of "broker of record" or "custodian" of the client's accoUnt, funds, or 
other assets. 

Although not all-inclusive, ROBARE may recommend the following brokers of record and their 
corresponding custodian. 

J Broker of Record CustOdian l L l I I National Financial Services, LLC Triad Advisors, Inc. 

Factors which ROBARE considers in recommending certain broker-dealers or custodians to clients may 
include such entity's financial strength, reputation, execution, pricing, and service. In return for effecting 
securities transactions through certain broker-dealers/custodians, ROBARE or certain of its representatives 
may receive certain support services that may assist ROBARE in its investment decision-making process 
for all of ROBARE's clients. 

In seeking best execution, the determinative factor is not always the lowest possible cost, but whether the 
transaction represents the best qualitative execution, taking into consideration the full range of a broker
dealer services, including factors such as execution capability, commission rates, and responsiveness. 
Accordingly, although ROBARE will seek competitive rates, it may not necessarily obtain the lowest 
possible commission rates for the client's account transactions. 

The client may direct ROBARE to use a particular broker-dealer (subject to ROBARE's right to decline 
and/or tenninate the engagement) to execute some or all transactions for the client's account. In such an 
event, the client will negotiate tenus and arrangements for the account with that broker-dealer, and 
ROBARE will not seek better execution services or prices from other broker-dealers or be able to "batch" 
the client's transactions for execution through other broker-dealers with orders for other accounts managed 
by ROBARE. As a result, the client may pay higher commissions or other transaction costs or greater 
spreads, or receive less favorable net prices, on transactions for the account than would otherwise be the 
case. 
Certain investment adviser representatives of ROBARE, when acting as registered representatives of a 

Item l3.A I broker-dealer, may receive selling compensation from such broker-dealer as a result of the facilitation of 
certain securities transactions on Client's behalf through such broker-dealer. 

Additionally, investment adviser representatives of ROBARE, through such representative's association as 
a licensed insurance agent, may also receive selling compensation resulting from the sale of insurance 
products to clients of ROBARE. 

These other arrangements may create a conflict of interest. 
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FORM ADV 
Uniform Application for Investment Adviser Registration 

Part ll - Page 1 

N:une of Inv�ime-nt Advi.<;er: 
The Robare Group, Ltd. 

St
  

(City) 
Houston 

(Slate) 
TX 

(Zip Code) 
77070 I  

This part of Form ADV gives information about the investment a dviser and its business for the use of clients. 

Item Number 

2 
3 
4 
5 
6 
7 
8 
9 
10 
l 1  
12 
]3 
14 

The information h a s  not been approveu or verified h y  any governmental autlwrity. 
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FORM ADV 
Part II - Page 2 

Applicant: 
The Robare Group, Ltd. 

SEC File Number: Date: 
801-61767 3-8...05 

l. A. Advisory Services and Fees. (check the applicable boxes) For each type of service provided, state the approximate % of 
total advisory billings from that service. 

[21 
D 

[21 
0 
D 

0 

!81 

0 

Applicant: (See instruction below.) 
( I)  Provides investment supervisory services . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . 
(2) Manages investment advisory accounts not involving investment supervisory services . . . . . . . . . . . . . . . . . · . .  

(3) Furnishes investment advice through consultations not included in either service described above . . . . . . . . . . 

( 4) Issues periodicals about securities by subscription . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

(5) Issues special reports about securities not included in any service described above . . . . . . . . . . . . . . . . . . . .  . 

(6) 

(7) 
(8) 

Issues, not as part of any service described above, any charts, graphs, formulas, or other devices which clients 
may use to evaluate securities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

On more than an occasional basis, furnishes advice to clients on matters not involving securities . . . . . . . . . . . 
Provides a timing service . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

!81 (9) Furnishes advice about securities in any manner not described above . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 

____fill% 
� 
� 

% 
� 
� 

20% 
� 
� 

(Percentages should be based on applicant's last fiscal year. If applicant has not completed its first fiscal year, provide 
estimates of advisory billings for that year and state that the percentages are estimates.) 

Yes No 
B. Does-applicant call -any -of the services it checked above finaucial planning or some similar term? . . . . . . . . . . . .  . . .  .. . .!81 0 

C. Applicant offers investment advisory services for: (check all that apply) 

!81 ( 1)  A percentage of assets under management 
[8J (2) Hourly charges 

0 (3) Fixed fees{not including subscription fees) 

D. For each checked box in A above, describe on Schedule F: 

0 (4) Subscription fees 
0 (5) Commissions 

0 (6) Other 

o the services provided, including the name of any publication or report issued by the adviser on a subscription basis or for a 
fee 

G -applicant's basic fee schedule, how fees are charged and whether its fees are negotiable 

• when compensation is payable, and if compensation is payable before service is provided, how a client 
may get a refund or may terminate an investment advisory contract before its expiration date 

2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 

IZl A. Individuals IZl E. Trusts, estates, or charitable organizations 

0 B. Banks or thrift institutions !81 F. Corporations or business entities other than those 
listed above 

0 C. Investment companies 

!81 D. Pension and profit sharing plaru; 
D G. Other (describe on Schedule F) 

Answer all item.:. Complete 11m ended pages in full, circle mnended itefll!l and .file with execution page (page l). 
I!> 2000 National Complia- SeM<:es 800-800-3204 
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Applicant: SEC File Nwnber. Date: 

. -· · .. . -;:::�- - The Robare Group, ltd . 801-61767 3-8-05 

3. 

4. 

Types of Investments. Applicant offers advice on the following: (check those that apply) 

A. Equity securities !i?J H. United States government securities 
r2l ( l )  exchange-listed securities 
l2l (2) secmities traded over-the-counter I. Options contracts on: 
l2l (3) foreign issues 

0 (1)  securities 
0 (2) commodities 

!i?J B. Warrants 
J. Futures contracts on: 

!i?J c. Corporate debt securities 0 (1) tangibles 
(other than commercial paper) 0 (2) intangibles 

!i?J D. Commercial paper K. Interests in partnerships investing in: 

!i?J (1)  real estate 
!i?J E. Certificates of deposit 0 (2) oil and gas interests 0 (3) other (explain on Schedule F) 
0 F. Municipal securities 

0 L. Other (explain on Schedule F) 
G. Investment company securities: 

!i?J ( 1 )  variable life insurance 
l2l (2) variable annuities 
l2l (3) mutual fund shares 

Methods of Analysis, Sources of Information, and Investment Strategies. 
A. 

B. 

C. 

Applicant's security analysis methods include: (check those that apply) 

( I)  0 Charting (4) 0 Cyclical 

(2) 0 Fundamental (5) 0 Other (explain on Schedule F) 

(3) !81 Technical 

The main sources of information applicant uses include: (check those that apply) 

(l) 0 Financial newspapers and magazines (5) 0 Timing services 

(2) 0 Inspections of corporate activities (6) 0 Annual reports, prospectuses, filings with the 
Securities and Exchange Commission 

(3) 0 Research materials prepared by others 
(7) !i?J Company press releases 

(4) 0 Corporate rating services 
(8) 0 Other (explain on Schedule F) 

The investment strategies used to implement any investment advice given to clients include: (check those that apply) 

( I)  

(2) 

(3) 

(4) 

0 Long term purchases 
(securities held at least a year) 

0 Short term purchases 
(securities sold within a year) 

0 Trading (secmities sold within 30 days) 

0 Short sales 
- ----- � 

(5) 0 Margin ·transactions 

(6) 0 Option writing, including covered options, 
uncovered options or spreading strategies 

(7) 0 Other (explain on Schedule F) 

------------ ·-

Answer all items. Complete amended pages in full, circle :unended items and file with execution page (page 1). 
0 2000 Nation-:aJ Complianco Sorvicos 800-800-3204 
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FORM AOV I Applicant 

Part II - Page 4 The Robare Group, Ltd. 
5. Education and Business Standards. 

I SEC File Number: 

80!..61767 \ :::5 
Are there any general standards of education or business experience that applicant requires of those involved in 
determining or giving investment advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

(If yes. describe these standards on Schedule F.) 

6. Education and Business Background. 

·For: 

• 

0 

• 

each member of the investment committee or group that determines general investment advice to be given to clients, or 

if the applicant has no investment committee or group, each individual who determines general investment advice given 
to clients (if more than five, respond only for their supervisors) 

each principal executive officer of applicant or each person with similar status or performing similar functions . 

On Schedule F, give the: 

.. name .. formal education after high school 

.. yero: of birth business background for the preceding five years 

7. Other Business Activities. (check those that apply) 

0 A. Applicant is actively engaged in a business other than giving investment advice. 

l8l B. Applicant sells products or services other than investment advice to clients. 

0 C. The principal business of applicant or its principal executive officers involves something other than 
providing investment advice. 

(For each <>hecked box-describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Fmancial Industry Activities or Affiliations. (check those that apply) 

0 A. Applicant is registered (or bas an application pending) as a securities broker-<iealer. 

0 B. Applicant is registered (or bas an application pending) as a futures commission merchant, commodity 
pool operator or commodity trading adviser. 

£8l 
0 
0 
0 
0 

C. Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 

(I) broker-dealer 

(2) inveslment company 

(3) other investment adviser 

(4) financial planning firm 

(5) commodity pool operator, commodity trading 
adviser or futures commission merchant 

0 
0 
£8l 
0 
0 

(7) accounting firm 

(8) law finn 

(9) insurance company or agency 

(10) pension consultant 

( 1 1 ) real estate broker or dealer 

Yes No 
l8l 0 

0 (12) entity that creates or packages limited partnerships 
D ( 6) banking or thrift inStitution 

(For each checked box in C, oo Schedule F identifY the related person and describe the relationship nnd the nrrnngements.) 

D. Is applicant or a related person a general partner in any partnership in which clients are solicited to 
invest? . . . . . . .  . 

(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer ail items. Complete amended pages in full, circle amended items and file with e:secntion �"'!:"{page 1). 

Yes No 
0 l8l 

<0 2000 Nalional Complian= SeMces &JO.aoo..3204 
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FORM ADV 

Part II - Page 5 I Applicant 
The Robare Group, Ltd. 

9. Participation or Interest in Client Transactions. 
Applicant or a related person: (check those that apply) 

I SEC File Number: 

801-61767 

0 A As principal, buys securities for itself from or sells securities it owns to any client. 

As broker or agent effects securities transactions for compensation for any client. 

1 ::�5 
1:81 B. 

0 c. As broker or agent for any person other than a client effects transactions in which client securities are sold to 
or bought from a brokerage customer. 

0 D. 

® E. 

Recommends to clients that they buy or sell securities or investment products in which the applicant or a related 
person has some financial interest. 

Buys or sells for itself securities that it also recommends to clients. 

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and what 
restrictions, internal procedures, or disclosures are used for con.ilicts of interest in those transactions.) 

10. Conditions for Managing Accounts. Does the applicant provide investment supervisory services, manage investment advisory 
accounts or bold itself out as providing financial planning or some similarly termed services and impose a minimum dollar value of 
assets or other conditions for sturting or maintaining an account? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . • . . . .  

(If yes, describe on Schedule F.) 

11. Review of Accounts. If applicant provides investment supervisory services, manages investment advisory accounts, or holds 
itself out as providing financial planning or some similarly termed services: 

A Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, and 
triggering fuctors. For reviewers, include the number of reviewers, .their titles and functions, instructions they receive 
from applicant on performing reviews, and number of accounts assigned each. 

Yes No 
[g) 0 

REVIEWS: Managed accounts are reviewed daily. Financial planning accounts are reviewed annually. The 
calendar is the triggering factor. Accounts at other money managers are reviewed when the applicant receives 
thelt stateme·nts- usually quarterly. 

REVIEWERS: Mark Robare, Carol Hearn & Jack Jones review client accounts as a team. They do so on a 
portfolio analysis basis. 

B. Describe below the nature and frequency of regular reports to clients on their accounts. 

The a pplicant prepares quarterly portfolio evaluations for managed accounts. In addition, ALL clients get 
statements from their broker/dealers, mutual funds and other money managers, as appropriate. 

r- - Answer all items. Complete amended pages in full, circle nrnend�d��d:i.i!;lVith execution page (pnge 1). I 
Q 2000 NotioMI Comp!i= ScMres 80().800.3204 
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FORM ADV 
Part II - Page 6 

Applicant: 
The Robare Group, Ltd. 

SEC File Number. Date: 
801-61767 3-8-05 

12. Investment or Brokerage Discretion. 
A Does applicant or any related person have authority to determine, without obtaining specific client consent, the: 

( I )  securities to be bought or sold? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

(2) amount of the securities to be bought or sold ? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

(3) broker or dealer to be used ? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

(4) commission rates paid? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

B. Does applicant or a related person suggest brokers to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

For each yes answer to A describe on Schedule F any limitations on the authority. For each yes to A(3), A( 4) or B, 
describe on Schedule F the factors considered in selecting brokers and determining the reasonableness of their commis
sions. If the value of products, research and services given to the applicant or a related person is a factor, describe: 

• the products, research and services 

" whether clients may pay commissions higher than those obtainable from other brokers in return for those products 
and services 

• whether research is used to service all of applicant's accounts or just those accounts paying for it; and 

• any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in 
return for products and research services received. 

13. Additional Compensation. 
Does the applicant or a related person have any arrangements, oral or in writing, where it 
A. is paid cash by or receives some economic benefit (including commissions, equipment or non-research services) from 

a non-tlient in connection with giving advice to clients? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

B. directly or indirectly COII!pensates any person for client referrals? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

(For each yes, describe the arrangements on Schedule F.) 

14. Balance Sheel Applicant must provide a balance sheet for the most recent fiscal year on Schedule G ifapplicant: 

• has custody of client funds or securities; or 

• requires prepayment of more ·than $500 in fees per clien1 lii!d 6 or mote months in adVll!lce 

Has applican1 pro'(lided a SchedUle G balance sheet? . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 

Answer all items. Complete mnendcd p�ges in full, circle amended items and file ffith eucutlon page (page 1). 

Yes No 
r2l D 

Yes No 
{gJ D 

Yes No 
0 0 
Yes No 
0 rgJ 

---

Yes No 
[2] D 

Yes No 
12! D 

Yes 
D 

No 
f2l 

Yes No 
0 121 

Q 2000 N:ttional Compliance Services 800-800-3204 
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Schedule F of I Applicant: I SEC File Number: I Date: 
Fonn ADV 
Continuation Sheet for Fonn ADV Part II The Robare Group, Ltd. I 801- 61767 I 3-8-05 

1. FuU name of:�pplicant exactly as stated in Item lA of Part I of Form ADV: I IRS Empl. !dent. No.: 

The Robare Group, Ltd. 76-0652341 

ltem ofFonn 
(identifY) 

Part II, No. 1 -A 

Part I I, No. 6 

Part 1 1 ,  No. 7 A&B 

Part I I, No. 8-C (1 ) 

Part I I ,  No. 8-C (9) 

Part I I ,  No. 9-B 

P.go t 

Answer 

The a pplicant limited partnership charges fees for financial planning and 1nvestrne·nt 
advice. (Financial planning includes tax planning, insurance planning, retirement planning 
and estate planning. Financial planning services may include consultations and/or written 
plans, which anaiyze a client's financial situation and makes appropriate recommendations 
for strategies and methods of implementation of the strategies.) It manages client 
accounts- on a discretionary basis- for a percentage of the assets under its management. 
The negotiable annual fee ranges from 1% to 2%, depending on the size and complexity 
of a client's account. The fee is paid quarterly in arrears after the end of each ·quarter. The 
negotiable h ourly fee is up to $300 and is paid after the initial consultation. In addition, the 
applicant's i nvestment advisor representatives- Mark Robare, Carol Heam & J ack Jones
sell securities and insurance products for sales commissions. NOTE: Clients may be able 
to obtain similar services elsewhere for less cost and m ay terminate at any time. 

Robare, Mark Lee: Born in 1 952; has the following designations: CFP (1 989), CLU (1 987), 
ChFC {1992) & CFS (1 996); during the past 5 years has sold securities (and insurance 
products) thr-ough Triad Advisors, Inc. {2003 to present) and Allmerica l nvestmeAts {1981-
2003), is an investment advisor representative of the applicant- The Robare Group, ltd.- a 
SEC registered RIA firm and is president of Robare Asset Management, I nc.,  the general  
partner of t h e  applicant. 

Heam, Carol Ann: Born in 1 963; BBA In management from the University of Houston in 
1 992 and has the following designations: CFP (1 995}, ChFC (2001)  & CFS (1998); during 
the past 5 years has sold securities (and insurance products) through Triad Advisors, Inc. 
(2003 to present) and Allmerica Investments (1 997-2003), and is an investment advisor 
representative of the applicant- The Robare Group, ltd.- a SEC registered RIA firm and is 
secretary/treasurer of Robare Asset Management, Inc., the general partner of the 
applicant. 

Jones, Jack Lewis: Born in 1 971 ; BBA in accounting from Stephen F. Austin University in 
1 994 and has the following designations: CFP (2002), ChFC (2000) & CFS (2001);  during 
the past 5 years has sold securities {and insurance products) through Triad Advisors, Inc. 
(2003 to present) and Allmerica Investments (1 994- 2003) and is an investment advisor 
representative of the applicant- The Robare Group, Ltd.- a SEC registered RIA firm. 

Mark Robare, Carol Hearn & Jack Jones- the applicant's investment advisor 
representatives- are engaged in professions other than providing financial planning and 
investment advice. They sell securities and insurance products for sales commissions. 
Those professions take up a small portion of their work week. 

Mark Robare, Carol Hearn & Jack Jones are registered representatives with Triad 
Advisors, Inc., a broker/dealer. When placing securities transactions through it, they earn 
normal a nd customary sales commissions. 

Mark Robare, Carol Heam & Jack. Jones are licensed to sell ,  for sales commissions, 
insurance products through Nationwide, among others. 

Clients shotild be aware lhal a conflict exists belween the interests ollhe applicant and 
the interests of the clients; and the client is under no obligation to act upon the applicant's 
recommendations; and if the client elects to act upon any of the recommendations, the 
client is nntler ·no obligation to affect the transactio!} through the applicant. 

Complete run ended pages in full, circle amended Items and file with execution page (page 1). 

Q 2000 Notional Compliance Services � 
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Schedule F of Applicant: SEC file Number: Date: 
Fonn ADV 
Continuation Sheet for Form ADV Part II The Robare Group, ltd. 801- 61767 3-8.05 

(Do not use this Schedule as a continuation sheet for Fonn ADV Part I or any other schedules.) 
J .  Full name of�pplicant exactly as stated in Item ! A  of Part I ofForm ADV: ms E11JPI. !dent No.: I 

The Robare GrouJ>, Ltd. 76-0652341 
ltem ofForm 

(identify) Answer 
On occasion, the applicant's investment advisor representatives may buy or sell securities 
that they recommend to clients. There is no conflict of interest as the securities are widely 

Part I I , No. 9-E held and publicly traded and they are too small advisors/investors to affect the market. In 
audition, they always place client tnterests before lhetr own intere·sts. 

The applicant limited partnership manages client accounts on a discretionary basis. It 
l imits its discretionary authority by prohibiting itself and its three investment advisor 

Part I I ,  No. 1 2-A 1 &2 representatives from withdrawing funds and/or securities from client accounts. In addition, 
discretionary transactions are limited to general securities, mutual funds, and general 
sectJrities. 

The applicant suggests brokers to clients, although they are free to select any broker they 
wish, and are so infonned. The applicant has 2 types of clients- fee and commission. For 

Part I f ,  NO. 1 2-B fee clients: the applicant will recommend brokers based on the broker's costs, skills, 
reputation, dependability and compatibility with the client, and not upon any financial 
arrangement between .the applicant and the recommended broker. For commissien clients: . 
if clients want the a pplicant to implement the advice, the applicant's investment advisor 
representatives' broker/dealer- Triad Advisors, Inc.- will be recommended to them. NOTE: 
Clients may be able to obtain lower fees and commissions from other brokers and the 
value of products, research and services given to the applicant is not a factor in 
determining the selection of broker/dealers or the reasonableness of their commissions. 

Mark Robare, Carol Hearn & Jack Jones sell securities and insurance products for sales 
commissions. 

Part I I ,  No. 1 3-A -- - - - -- -

Complcte·mnended pages in fnH, circle"mncnded ite•m·and tile with execution l>age·(page 1). 
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Schedule F of I Applicant I SEC File Number: I Date: 
Form AOV 
Continuation Sheet for Form ADV Part II I The Robare Group. Ltd. t 801 - 61 767 l 3-8-05 

(Do not use this Schedule as a continuati(Jn sheet for Form ADV Part I or any other schedules.) 
I .  Full name of applicant exactly as stated in Item I A of Part I of Form ADV: ! IRS Em pl. nt No.: 

The Robare Group, Ltd.  
Item ofForm 

(identify) 

Part II, No. 1-A 

Part I I ,  No. 6 

Part I I ,  No. 7 A&B 

Part I I ,  No. 8-C ( 1 )  

Part I I ,  N o .  8-C (9) 

Part I I ,  No. 9-8 

Pago 1 

Answer 
The applicant limited partnership charges fees for financial planning and investment 
advice. ( Financial planning includes tax planning, insurance planning, retirement planning 
and estate planning. Financial planning services may include consultations and/or written 
plans, which analyze a client's financial situation and makes appropriate recommendations 
for strategies and methods of implementation of the strateg ies.) It manages client 
accounts- on a discretionary basis- for a percentage of the assets under its management. 
The negotiable annual fee ranges from 1% to 2%, depending on the size and complexity of 
a client's account. The fee is paid quarterly in arrears after the end of each quarter. The 
negotiable hourly fee is up to $300 and is paid after the initial consultation. In addition, the 
applicant's investment advisor representatives- Mark Robare, Carol Heam & Jack Jones
sell securities and insurance products for sales commissions. NOTE: Clients may be able 
to obtain similar services elsewhere for less cost and may terminate at a ny time. 

Robare, Mark Lee: Born in 1 952; has the following designations: CFP ( 1 989), CLU (1 987), 
ChFC ( 1 992) & CFS (1 996); during the past 5 years has sold securities (and insurance 
products) through Triad Advisors, Inc. (2003 to present) and Allmerica Investments ( 1 98 1 -
2003), i s  a n  investment advisor representative o f  the applicant- T h e  Robare Group, Ltd.- a 
SEC registered RIA firm and is president of Robare Asset Management, Inc., the general 
partner of the applicant. 

Hearn, Carol Ann: Born in 1 963; BBA In management from the University of H ouston in 
1 992 and has the fol lowing designations: CFP ( 1 995), ChFC (200 1 )  & C FS ( 1 998); during 
the past 5 years has sold securities (and insurance products) through Triad Advisors, Inc. 
(2003 to present) and Allmerica Investments ( 1 997-2003), and is an investment advisor 
representative of the applicant- The Robare Group, Ltd.- a SEC registered RIA firm and is 
secretary/treasurer of Robare Asset Management, Inc., the general partner of the applicant. 

Jones, Jack Lewis: Born in 1 97 1 ;  BBA in accounting from Stephen F. Austin University in 
1 994 and has the following designations: CFP (2002), ChFC (2000) & CFS (2001); during 
the past 5 years has sold securities (and insurance products) through Triad Advisors, Inc. 
(2003 to present) and Allmerica Investments ( 1 994- 2003} and is an investment advisor 
representative of the applicant- The Robare Group, Ltd .- a SEC registered RIA firm. 

Mark Robare, Carol Heam & Jack Jones- the applicant's investment advisor 
representatives- are engaged in professions other than providing financial planning and 
investment advice. They sell securities and insurance products for sales commissions. 
Those professions take up a small portion of their work week. 

Mark Robare, Carol Heam & Jack Jones are registered representa
-
tives with Triad 

Advisors, Inc., a broker/dealer. When placing securities transactions through it, they earn 
normal and customary sales commissions. 

Mark Robare,  Carol Hearn & Jack Jones are licensed to sell, for sales commissions, 
insurance products through Nationwide, among others. 

Clients should be aware that a conflict exists between the interests of the applicant and the 
interests of the clients; and the client is under no obligation to act upon the applicant's 
recommendations; and if the client elects to act upon any of the recom m endations, the 
client is under no obligation to affect the transaction through the applicant. 

On occasion,  the applican(s invest111_ent advi§_or �presentatives may buy or sell securities 

Complete amended pages in full, circle amended items aod file with execution page (page 1). 
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Schedule F of 1 Applicant: SEC File Number: Date: 

Form APV 
Continuation Sheet for Form ADV Part II I The Robare Group, Ltd. 801 ·  61767 3-8..()5 

l .  

(Do not use this Schedule as a continuation sheet for Fonn ADV _Part I or any other schedules.) 
Full name of applicant exactly as stated in Item !A of Part 1 of Form ADV: I Empl. dent No.: 
The Robare Group, Ltd.  

Item ofForm 
(identifY) 

Part I I ,  No_ 9-E 

Part l l ,  No. 1 0  

Answer 

that they recommend to clients. There is no conflict of interest as the securities are widely 
held and publicly traded and they are too small advisors/investors to affect the market In 
addition, they always place client interests before their own interests. 

The applicant limited partnership manages client accounts on a discretionary basis. 
It limits its discretionary authority by prohibiting itself and its three investment advisor 
representatives from withdrawing funds and/or securities from client accounts. 

In addition,  d iscretionary transactions are limited to mutual funds, and g eneral securities. 
Part I I ,  No.  12-A 1"&2 

Part ! 1 ,  NO. 1 2-B 

Part I I ,  No. 13-A 

Page 2 

The applicant suggests brokers to clients, although they are free to select any broker they 
wish, and are so informed. The applicant has 2 types of clients- fee and commission. For 
fee clients: the applicant will recommend brokers based on the broker's costs, skills, 
reputation, dependability and compatibility with the client, and not upon any financial · 
arrangement between the applicant and the recommended broker. For·commission clients: 
if clients want the applicant to implement the advice, the applicant's investment advisor 
representatives' broker/dealer- Triad Advisors, Inc.- will be recommended to them. NOTE: 
Clients may be able to obtain lower fees and commissions from other brokers and the value 
of products. research and services given to the applicant is not a factor in determining the 
selection of broker/dealers or the reasonableness of their commissions. 

Mark Robare, Carol Hearn & Jack Jones sell securities and insurance products for sales 
commissions. 

Complete amended pages in full, circle amended items and file with execution page (pnge 1 ). 

<1:12000 NatiOt\llt Comptlance Services 800-800-3204 

F-RG-P-0000038 



0 
Q 



FORM ADV 
Uniform Application for Investment Adviser Registration 

Part ll - Page 1 

OMB APPORVAL 
OMB Number: 3235-0049 1 
Expires: February 28, 201 1 I Estimated average burden 

hours per response . . . . . . . . . . .  4.07 j 
Name oflnvcstmcnt Aclviser: 

j 
The Robare Group, Ltd. 

(Number St:--l) (City) (St;,te) (Zip Code) c\rc.1 C<>dc: Tel"Jlhone 

   ( )   

This p3.rt of For-m ADV gh·t':S information about the inv<Stmi'nt ;uh·iser :J.Od its hu!'inc:ss for the: us-e of clients. 
The informntion has nut b(tn approved or verified by :my govprnmcnt:d ::tu1 hority_ 

Table of contents 

Hem Number Item Prt!!C 

2 
:; 
cj 
5 
G 
., 

0 
9 
! 0  
l l  
1 2  
1 3  
1 4  

AdYiSt)ry· Service:> nntl Fees 

Types of Clients 
TYpe;;; c>f InYestmeuts _ 

:tvfetbods of An<:lysis. Sources nf !nftmnatJon and Im·estment Straiegics 
Education and Rusinc:<s Staml<1rd .< 
Educntion and Business Background 

(Jthe! Busine-ss Ad!I.-Itres 
Other .Financ!<JI !ndustr.· !\eli\ it1es or ."\flllmtions . 
Particip«tion (>f hrtcrest in Client Transactions 
c,mditions lor .Manngmg Accounts 
Rc\·ic\1- of Acc-ount:> ·----·-------·· ··--··· ....... . 

Investment or Brokerage DJscrelion 
/\.dditic>nal Compen.sntic>n .... ....................... .. . 

Balance Sheet 
Continuation Sheet 
Balance Sht:eL if required 

2 
2 
::; 
� 
4 
· !  
-l 
-l 
5 
5 
� 
6 
G 
G 

Scbeduk F 
Schedule G 

J(-:hcdulcs A, B, C, D, and E arc indu��� in Part l <•f this Form, for the use of the rct,,>ubtory hodks, :nd ::�rc not <lh;tribut�'<l to clients.) 
I 

SEC l7fl7 (+7-t\GJ 
F�tc 3<:lf 4 

Potential persons who ure to respond to the collection of information contnined in this ionn 
are nol required to respond unless the form displays a cun-cntly valid OMB control number. 
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Applicaul: 

The Robare Group, Ltd. 

SEC l'ilo Nuu1ber: 
801 - 61767 

Date: 
Ol/0612006 

1.  A. Advisory Services and Fees. (check the applicable boxes) For each type of service provided, state the approximate % 
of total advisory bil!ings from that service. 

lv 
r 
lv 
r 

(See instruction below.) 

Applicant: 
( 1 )  Provides investment supervisory sen

·
ices ·········-·············-······-····-···-·····---·················-·-····-··-···------(2) Manages investment ad\·isory accounts not invoiYing investment supervisory sen·ices ....

.
....... _ __ _ ___ ..

.
..

. . (3)  Furnishes im�estm.ent ad\·ice through consultations not included in either sen·ice des.cribed alxwe 
.... 

.. 
( 4) ISSUC$ periodicals about securities by subscription 

····--·  .. · · ·····-------- -
r (5) Issues special report.<: about securities not included in any service described above -------
1 (6) Issues. not as part of any service described ab<.we. any charts. graphs_ formulas. or other devices 

!-' 
r 
I 

which clients may use to evaluate securities-----------····· .. ·--------··-······-····------·····-·----· .................................... _ 

{7) On more than an occasional basis. furnishes ad\•ice to clients on matters not in\'Ohing securities 

(8) Provides a timing service ----·---------·-------------···---------·-····--------·····-··--·--····--···--··------------·· 
(9} Furnishes am·ice about securities in any manner not described abo\'e 

60 % 
% ---

20 % 
% 

--- % 

___ % 
20 % 

% ---
% ---

(Percentage should be based on applicant's last fiscal year. If applicant has not completed its first fiscal year, 
provide estimates of admsory billings for that year and state that the percentages are estimates.) 

B. Does applicant call any of the sen·iccs it checked above financial planning or some similar term'? 

C. Applicant offers investment admsory services for: (check all that apply) 

W1 ( l)  A percentage of assets under management 

lv (2) Hourly charges 

r (3) Fixed fees (not including subscription fees) 

r (4) Subscription fees 

r (5) Commissions 

r (6) Other 

D. For each checked box in A above, descnbe on Schedule F: 

Yes No 
� c 

" the services provided, including the name of any publication or report issued by the adviser on a subscription basis or 
for a fee 

.. 

.. 
applicant's basic fee schedule, bow fees are charged and whether its fees are negotiable 

when compensation is payable, and if compensation is payable before service is provided, how a client may get a 
refund or may terminate an investment advisory contmct before its expiration date 

2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 
� A Individuals p E. Trusts, estates, or charitable organizations 

r B. Banks or thrift institutions ·p F. Corporations or business entities other than those listed above 

r C. Investment companies r G. Other (describe on Schedule F) 

w D. Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and .lite with e:secution page (page 1). 
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. _ . .. . . . .. �--- - I Applic,mt: 

The Robare Group, Ltd . I SEC File Numbor: 
801- 61767 I 0::�06/2006 

3. Types of Investments. Applicant offers advice on the following: (check those that apply) 

A. Equity securities p H. United States govermnent securities 

IV' ( 1)  exchllnge-listed securities I. Options. contracts on: 

rv (2) securities traded over-the-counter j (l ) securities 

w (3) foreign issuers r (2) commodities 

w B. Warrants J. Futures contracts on: 

w C. Corporate debt securities (otherthnn commercial paper) I (1 ) tangibles 

·r (2) intangibles 

w D. Commercial paper 

� E. Certificates of deposit K. Interests in partnerships investing in: 

w F. Municipal securities w (1)  real estate 

p (2) oil and gas interests 

G. Investment company securities: r (3) other (explain on Schedule F) 

p (l)vuriable life insurance 
p (2) variable annuities r L. Other (explain on Schedule F) 

p (3)mutual fimd shares 

4. Methods of Analysis. Sources ofinfunnation. and Inve�tment Strategies. 

A. Applicant's security analysis methods include: (check those that apply) 

( 1 )  lY' Charting (-1 )  r Cyclical 

(2) rv Fundamental ( 5 )  r Other (e!..-plain on Schedule F) 

(3) rv Teclmical 

B. The main sources of information applicant uses include: (check those that apply) 

( 1 )  w Financial newspaper and magazines ( 5) r Timing services 

(2)  r Inspections of corporate activities (6) lY' Annual reports, prospectuses, filings with the 
Securities and Exchange Commission 

(3)  j;i Research materials prepared by others 
{7) lY' Company press releases 

(4) ·p- Corporate rating services 
(8) r Other (explain on Schedule F) 

c. The investment strategies used to implement any investment advice given to clients include: (check those that apply) 

( l )  w Long term purchases (5) w Margin ti:ansactions 
(securities held at least a year) 

(2) w Short term purchases (6) r Option writing, including covered options, 
(securities sold within a year) uncovered options or spreading strategies 

(3) r Trading (securities sold within 30 days) (7) r Other (explain on Schedule F) 

(4) r Short sales 

Answer all items. Complete amended pages in full, circle amended items and ffi� with el!ecution page (page 1). I 
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FORM ADV 
P;;trt II - Page 4 I Applicant: 

The Robare Group, Ltd. I SEC File Nwnber: 
801- 61767 

5. Education and Business Standards. 

Are there any general standards of education or business experience that applicant requires of those involved in 
determining or giving investment advice to clients? -············ . . ................ . .  ·- · · · · - · ·· -··-·· ·· --······ 

6. Education and Business Background. 

For: 

(lfyes. describe these standards on Schedule F.) 

I Date: 
01106/2006 

Yes No 

E C 

.. each member of the investment committee or group that detennines general investment advice to be given to clients, or 

.. 

.. 

if the applicant has no investment committee or group, each individual who determines general investment advice given to 
clients (if more than five, respond only for their supervisors) 

each principal executive officer of applicant or each person with similar status or performing similar functions . 

On Schedule F, give the: 

.. nmne .. formal education after high school 
.. year of birth .. business background for the preceding five years 

7. Other Business Acth'ities. (check those that apply) 

r A 
r B. 
I c. 

Applicant is actively engaged in a business other than giving investment advice. 

Applicant sells products or services other than investment advice to clients. 

The principal business of applicant or its principal executive officers involves something other than providing 
investment advice. 

(For each checked box: describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations. (check those that apply) 

r A Applicant is registered (or has an application pending) as a securities broker-dealer. 

i B. Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
or commodity trading adviser. 

C. Applicant bas arra:agements that are material to its advisory business or its clients with a related person who is a: 

p (1) broker-dealer I (7) accounting firm 
r (2) investment company r (8) law finn 
r (3) other investment adviser r (9) insurance company or agency 

r (4) fmancial planning finn r ( 10) pension consultant 

r (5)  commodity pool operator. commodity tending r ( 1 1) real estate.broker or dealer 
adviser or futures co.mm.ission merchant 

r (6) banking or thrift institution r (12) entity that creates or packages limited partnerships 

(For each checked box in C, on Schedule-F identi.f'y the related person and describe the relationship and the arrangements.) 
Yes No 

D. Is applicant or a related person a general partner in any partnership in which clients are solicited to inYest? c f) 
(If yes, descnoo on Schedule F the partnerships and what they invest in.) 

Answer nil items. Complete amended pages in full, circle amended items and1ilewith execution page (page 1). 
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FORM ADV 
Part ll - Page 5 I Applicant: 

The Robare Group, Ltd. \ SEC File Number: 
801 - 61767 I Date: 

01/06/2006 

9. Participatfun or Interest in Client Transactions. 

Applicant or a related person: (check those !hat apply) 

r A As principal, buys securities for itself from or sells securities it owns to any client . 

P B. As broker or agent effects securities transactions for compensation for any client. 

r C. As broker or ;�gent for any person other than a client effects transactions in which client securities are sold to or 
bought from a brokerage customer. 

r D. Recommends to clients that they buy or sell securities or investment products in which the applicant or a related 
person has some financial interest. 

I" E. Buys or sells for itself securities that it also recommends to clients. 

(For each box checked, describe on Schedule F when the applicant or a related person engages in !hese transactions and 
what restrictions, internal procedures, or disclosures are used for conflicts of interest in.those transactions.) 

Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or 
prospective client upon request 

Yes No 
10. Conditions for Managing Accounts. Does the applicant provide investment supervisory services, manage 

investment advisory accounts or hold itself out as providing fmancial planning or some similarly termed 
services and impose a minimum dollar value of assel� or oilier conditions for starting or maintaining an 
account? 

(If yes, describe on Schedule F) 

11.  Review of Ac�:ounts. If applicant provides investment supervisory services, manages investment advisory accounts, 
or holds itself out as providing financial planning or some similarly termed services: 

E 

A Descnoe below the :reviews and reviewers of the accounts. For reviews, include their frequency, different levels, 
and triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they 
receive from applicant on performing reviews, and number of accounts assigned each. 

For Item llA see Schedule F 

B. Describe below the nature and frequency of regular reports to clients on their accounts. 

For Item liB see Schedule F 

Answer all items. Complete amended pages In fuU, circle amended items and Iii\:: wi!h execution page (page 1). 

ro 
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FORM ADV 
Part 11 - Page 6 

Applic:mt: SEC File Number: Date: 
The Robare Group, Ltd. 801 - 61767 Ol/06n006 

12. Investment or Brokerage Discretion. 

A. Does applicant or any related person have authority to determine, without obtaining 5-pecific client consent, the: 

{ I ) securities to be bought or sold"? -----··-..... _____________________ , .......... -.......... ............................................................ . 

(2) amount of the securities to be bought or sold? 

(3) broker or dealer to be used? 
········-·--····-·····--··-······-�-·-·· .. ·-·········---

(4) commission rntes paid? ·-- ---·---· 

B. Does applicant or a related person suggest brokers to clients? ............... -----·------------------------·--------

For each yes answer to A describe on Schedule F any limitations. on the authority. For each yes to A(3), 
A(4) or B, describe on Schedule F the factors considered in selecting brokers and determining the 
reasonableness of their commissions. If the value of products, research and services given to the applicant 
or a related person is a factor, descnbe: 

• the products, research and services 

Yes No 

� [J 
Yes No 
� 0 
Yes No 
� EJ 
Yes No 
tc � 
Yes No 
E [] 

• whether clients may pay coiDlllissions higher than those obtainable from other brokers in return for those products and 
services 

• whether research is used to service all of applicant's accounts or just those accounts paying for it; and 

• any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in return 
for product and research services received. 

13. Additional Compensation. 
Does the applicant or a related person have any arrangements, oral or in writing, where it: 

A. is paid caSh by or receives some economic benefit (including commissions, equipment or non-research 
services) from a non-dient in connection with giving advice to clients? 

-·------*··· 

B. directly or indirectly compensates any person for client referrals? 
····-······ · · · · · · · · · ·· · · · · · · · · · · · · · · ·· · · · ·  

(F'()r each ye;;, describ(!t1Je arrangements on Schedule F.) 

1 4. Balance Sheet. Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant: 
• 

" 

has custody of client funds or securities (unless applicant is registered or registering only with the 
Securities and Exchange Commission); or 

requires repayment of more than $500 in fees per client and 6 or more months in advance 

Has applicant provided a Schedule G balance sheet? ................... -.............................. -. . . 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1). 

Yes No 
E D 
Yes No 
� EJ 

Yes No 
tc EJ 
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Schedule F of I Applicant: SEC File Number: I Date: 
Form ADV 
Continuation Sbeet for Form ADV Part n I The Robare Group, Ltd. 801-61767 I January 6, 2006 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.J. 
l. Full name of applicant exactly as stated in Ite111 IA of Part LofFoJ111 APY: . J IRS E.!flpl. Ident. No.: 

The Robare Group, Ltd. J  

Item of 
Form 

(identify) 
Introduction 

Answer 

1bis document is being offered to you on behalf of The Robare Group, Ltd. ("Robare'} so as to provide you 
with information about the services ROBARE provides and the manner in which those services are made 
available to its clients. 

A copy of this disclosure document shall be provided to the client prior to, or contemporaneously with, the 
execution of any Client Advisory Agreement ("CAA'') between each client and ROBARE. Any client who 
has not received a copy of ROBARE's written disclosure statement at least forty-eight (48) hours prior to 
executing any advisory agreement shall have five (5) business days subsequent to executing the agreement 
to terminate ROBARE's services and to receive a full refund of all client monies already paid without 
penalty. 

Prior to engaging ROBARE to provide investment advisory services, the clierrt will be required to enter into 
an advisory agreement with ROBARE and a separate custodial/clearing agreement. The advisory 
agreement shall set forth the terms and conditions of the engagement, and describes the scope of the 
services to be provided and the fees for such. 

In performing its services, ROBARE shall not be required to verifY any information received from the 
client or from the client's other professionals, and is expressly authorized·to rely thereon. If requested by 
the client, ROBARE may recommend and/or engage the services of other professionals for implementation 
pwposes. The client is under no obligation to engage the services of any such recommended professional. 
The client retains absolute discretion over all such implementation decisions and is free to accept or reject 
any recommendation from ROBARE. 

Privacy Policy 
All information given to ROBARE and all recommendations and advice furnished by ROBARE to the 
client will be kept confidential and will not be disclosed to anyone, except as ROBARE may agree in 
writing or as may be required to do so by law. 

ROBARE will collect non-public personal information (NPI) about the client as part of this engagement. 
1bis information will b e  obtained directly from the client and includes details such as the client's date of 
birth, social security number, financial account numbers and balances, tax returns, sources and amounts of 
income, home addresses, telephone numbers, and other such personal information_ 

As part of ROBARE's policy, ROBARE restricts access to confidential personal information about the 
client to those ROBARE employees who need to know that information in order to provide products or 
services to the client_ ROBARE maintains physical, electronic, and procedural safeguards to comply with 
federal standards to guard the client's confidential personal information. 

Should a client agree to accept investment advisory services provided by ROBARE, ROBARE may share 
the client's NPI with non-affiliated third parties. ROBARE:�y maintain agreements with various 
affiliated or non-affiliated entities who may act as the custodian and account holder for the clients of 
ROBARE and securities may be offered through such entities if properly engaged by ROBARE_ ROBARE 
will share only the appropriate customer NPI necessary to ensure that ROBARE is able to provide the 
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Introduction I highest level of service to the client. 
(continued) 

Item 
l.A.(l) 

Use of nonpubiic information of former clients. ROBARE will provide nonpublic information about 
former clients only if required to do so by law or regulation or to those parties who need such infonnation 
in order for the firm to carry out any continued obligation with respect to the services covered by the former 
adviser/client relationship. 

Should the client prefer, ROBARE will not disclose confidential personal information about the client to 
non-affiliated third parties. The client may opt out of those disclosures; that is, the client may direct 
ROBARE not to make those disclosures (other than disclosures required or permitted by law). Should the 
client wish to opt out of disclosures to non-affiliated third parties, he/she may call the following number: 
(281) 374-0756 or jack�robareassetmanagers.com. 
The percentage identified in Item l .A(l) is an estimated figure. 

Service(s) provided: ROBARE may provide investment supervisory services. Such service may be 
provided on a discretionary or non-discretionary basis and would include ongoing monitoring and 
supervision of the clienfs account(s). For ease of reference, this servic.e type shall be referred to as 
"investment supervisory" services. 

In order to determine a suitable course of action for an individual client, ROBARE shall perfonn a review 
of the client's financial circumstances. Such review may include, but would not necessarily be limited to, 
investment objectives, consideration of the client's overall financial condition, income and tax status, 
personal and business assets, risk profile, and other factors unique to the client's particular circumstances. 

Some examples of ROBARE's investment advisory services may include the following: 

• ROBARE may design, revise, and reallocate a client's custom portfolio. Investments . are 
determined based upon the client's investment objectives, risk tolerance, net worth, net income, age, 
time horizon, tax situation and other various suitability factors. Restrictions and guidelines imposed 
by the client may affect the composition and performance of custom portfolios (as a result, 
performance of custom portfolios within the same investment objective may differ and the client 
should not expect that the performance of his/her custom portfolios will be identical to any other 
individual's portfolio performance). 

• ROBARE may utilize services of sub-advisers and established third-party research services to assist 
ROBARE with formulating asset allocation, industry and sector selection, and individual investment 
recommendations in constructing and maintaining custom portfolios. 

• ROBARE may also recommend products or services managed or of:fured by other investment 
advisers or other parties (third parties) that may or may not be affiliated with ROBARE. Such 
products or services may include, but would not be limited to, "separately managed account 
programs" as well as "'wrap fee programs." 

A "separately managed account program" is essentially a traditional brokerage account managed by 
an investment adviser. In the context of ROBARE's services, ROBARE may refer its clients to 
outside investment advisers who would perfonn specific investment advisory or portfolio 
management services over clients• accounts. ROBARE may recommend outside investment 
advisers to perform such services for its clients' accounts and in turn, ROBARE will monitor such 
outside investment advisers' perfOrmance with respect to such separately managed account 
programs. Specific services and fees related to such wograrns will be available in the outside 
investment adviser's current disclosure document(s). 

"" 

A ''wrap fee pr��" i�prog� that offers participants a suite of services such as asset 
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Item 
l.A.(l) 

(continued) 

Item 
l .A.(3) 

allocation; portfolio management; trade execution; and certain administration activities, all for a 
single fee - typically an annual percentage of the client's total assets under the investment adviser's 
management. A wrap fee program(s) is designed to assist clients in obtaining professional asset 
management services for a convenient single "wrapped" fee. ROBARE does not manage, sponsor, 
or administer any wrap fee programs. 

ROBARE shall offer a wrap fee brochure or other appropriate disclosure document to any advisory 
clients who are recommended to participate in a wrap program(s). The wrap fee brochure provides 
clients with disclosure information about the adviser offering the wrap fee program as well as the 
wrap fee program itself A wrap program participant should consider all of the information within 
the wrap fee brochure before participating in a wrap fee program recommended by ROBARE. 

In making investment decisions on behalf of the client, ROBARE shall rely on a client profile document or 
client questionnaire, which would be completed by the client. 

Fees for ROBARE's advisory services described in this section may involve the following fee types . 

., Percentage of Assets Under Management 

Please refer to Item l .D below for specific details related to the fees ROBARE may charge for its 
investment supervisory or asset management services. 

The percentage identified in Item l .A.(3) is an estimated figure. 

ROBARE may furnish investment advice through consultations not included in any of the services 
described above. ROBARE may prepare a written financial plan as part of its advisory services. 
ROBARE's written financial plan services may involve consultation, analysis, and recommendations in the 
six areas of financial planning, which include (1) financial situation; (2) income taxes; (3) insurance; (4) 
investments; (5) retirement planning; and (6) estate planning. 

In order to determine a suitable course of action for an individual client, ROBARE shall perform a review 
of the variables that are presented. Such review may include, but would not necessarily be limited to, 
investment objectives, consideration of the client's overall financial condition, income and tax status, 
personal and business assets, risk profile, and other fuctors unique to the client's particular circumstances. 

ROBARE shall review the client's present financial situation and issue a written analysis and report of 
recommendations in accordance with the client's goals and objectives. This service may include an initial 
consultation and subsequent follow-up visits. ROBARE, unless engaged separately to do so, will not be 
responsible for the implementation of the plan. The client assumes full responsibility for the 
implementation of the plan. The services provided in this regard may include but would not be limited to 
the following: 

., Preparation of an annual net worth statement; 
" Create a cash flow statement; 
" Review current investments and make recommendations thereon; 
• Review client's most recent tax returns and provide tax planning advice or tax prepamtion services; 
• Review client's life insurance and disability insurance and make recommendations thereon; 
,. Review clienf s estate plan and make recommendations thereon; 
'" Complete a retirement analysis; and 
., Provide education planning advice. 

ROBARE's fees for a written financial plan may be affected by several factors such as the complexity of 
pertinent circumstances, the responsibility assumed by ROBARE, the potential benefit resulting to the - ·  - .. . .. .. - ·-· - - . .. .... . � . . - - -
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Item 
l.A.(3) 

(continued) 

Item 
LA.(7) 

client and the perceived probability of certain anticipated complications that may arise. Although not an 
all-inclusive list, the following factors may impact the fee(s) charged to a client. 

• inveslment objectives; 
• consideration ofthe clienfs overall financial condition, including current financial holdings; 
• net worth; 
• income and tax status, personal and business assets; 
" marital status; 
• number of dependents; 
" risk profile; 
" previous investment experience; and 
• other fuctors unique to the client's particular circumstances. 

It should be noted that the above listed factors are NOT intended to represent prospective examples of ALL 
factors that may contribute to the ultimate fee determination for any given client, however, any of these 
factors COULD contribute to such. Further, no single one of these factors should be solely relied upon in a 
client's fee arrangement(s) determination. 

· 

As previously noted, fees for ROBARE's advisory services described in this section may involve the 
following fee types. 

• Hourly fees. 

If client chooses to engage ROBARE for the implementation of their financial plan, the client will not incur 
hourly charges for this service as ROBARE will be compensated for this service on a percentage for assets 
under management basis. 

Please refer to Item l .D below for specific details related to the fees ROBARE may charge for its services 
described in this section. 
The percentage identified in Item l .A.(7) is an estimated figure. 

On more than an occasional basis, individuals associated with ROBARE may furnish advice to the client on 
matters not involving securities .  Such matters may involve issues related to tax planning and/or tax 
preparation, business planning, estate planning, insurance products, employee benefits, mortgage financing, 
education planning, savings strategies, etc. 

As part of these services, the client may or may not engage ROBARE to provide to him/her with any 
written documentation that supports recommendations or conclusions reached in advising the client. If the 
client wishes to engage ROBARE for some type of service not specifically mentioned or referred to in the 
services noted above, he/she must then provide ROBARE with guidance as to the scope of the engagement. 

Fees for ROBARE's advisory services described in this section may involve the following fee types. 

• Hourly fees. 

Please refer to Item LD below for specific details related to the fees ROBARE may charge for its services 
described in this section. 

Item l.D I The following information shall address the fees that ROBARE may charge for the services described in 
the previous sections. Information noted below shall address the �eneral fee ranges, calculation methods, 
billing frequency, and manner ofbilling. 
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Item l .D  
(continued) 

Annual Asset-Based Fee. 

Accoun!{& Value Annual Percenta_g_e 

$ 1 0 0,000 - $500,000 2.00% 

$500,001- $2,000,000 1 .50% 

$2,000,001 - And up 1 .00% 

This schedule is used as a guideline only; all fees are subject to negotiation 
at the sole discretion of ROBARE. 

Assessment of Annual Asset-Based Fees (in ARREARS). One quarter ( 1/4) of the total annual 
investment advisory fee (i.e. percentage of assets under management ) amount, prorated according to the 
date ("inception date") of execution of the CAA, shall be payable at the end of the calendar quarter in 
which the initial meeting between the client and ROBARE takes place. The remaining three quarterly 
portions of the annual fee amount shall be individually due and payable by the client at the end of each 
subsequent calendar quarter and such arrangements shall continue in effect unless the CAA is properly 
tenninated or otherwise modified in accordance with the provisions of the CAA. 

If any advisory relationship begins after the first day of a quarter or terminates before the last day of a 
quarter, fees are prorated accordingly, and, in the event of termination, the client will receive a refund of 
any pre-paid fees attributable to any period after the termination. 

Annual Asset-Based Fees (third-party adviser): 

Outside managers recommended or selected by ROBARE charge their own advisory fees for managing 
client assets/accounts. Such fees shall generally be based on a percentage of the assets under management. 
ROBARE's fees are subject to negotiation and are part of the overall fees charged by such outside money 
managers. ROBARE's compensation will not increase the overall fees charged by outside money managers 
who are actively managing a client's assets. Additional details related to fees charged by outside 
investment advisers will be explained in any such adviser's disclosure document 

Assessment of Annual Asset-Based Fees. 

ROBARE will not bill or invoice clients directly for its fees related to the recommendation and/or selection 
of other investment advisers. The fees charged by other investment advisers shall be assessed by such 
parties. Such fees may be charged in advance or in arrears; monthly, quarterly, or annually. Further, fees 
may be collected via the custodian or by way of direct billing by such investment adviser. Regardless of 
the other investment adviser's billing practices, ROBARE's compensation shall be received by ROBARE 
from the other adviser in accordance with the normal and customary billing practices as outlined in the 
outside investment adviser's disclosure d ocument. 

Hourly Fees: 

ROBARE may charge an hourly fee for its advisory services. ROBARE's hourly fees are negotiable, but 
generally range from $ 1 00 to $300 on an hourly basis, depending upon the level and scope of the services 
required. 

ROBARE's hourly rate is determined based on anticipated work to be done. Since ROBARE cannot 
accurately determine the hourly fee amount until learning about clienCs financial circumstances, it is 
ROBARE's practice to provide an initial, no obligation, no costiheeting in order to become fumiliar with 
the client's circumstances. 

The services that may_(;()rrespond to the designated hourly_fee amount may yary. ROBARE is unable to 
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Item l .D 
(continued) 

forecast the exact services that may be involved for a client who is charged $100 as opposed to $300 for 
ROBARE's services on an hourly-fee basis. As such, the detennination of the hourly-fee amount will vary 
based upon any number of factors that may be specific to each individual client's set of circumstances. 
Advisory services that are anticipated to be more complex will generally warrant a higher hourly-fee 
amount. Less complex services may generally result in a lower hourly-fee amount 

There is no set group of services that may be obtained at the $100 level nor any particular set of services 
that may be obtained at the $300 level. The hourly-fees will be based on the complexity of the service that 
is anticipated to be necessary for the particular client(s). 

ROBARE will obtain information from the client verbally and on any current information gathering 
documents approved for use by ROBARE. The information gathered during this session will assist 
ROBARE in detennining the most appropriate course of action for the client's financial and investment 
activity. 

Assessment of hourly fees. Hourly fee(s) will be billed in arrears, as specific services are performed. 
Houxly fees shall be calculated by multiplying the number of hours of service performed by the designated 
hourly rate (i.e. # ofhours times designated hourly rate). ROBARE shall bill in increments of fifteen (15) 
minutes. 

In most cases, an invoice shall be presented to the client at the point of service and payment shall be due 
and payable at that time. In cases where the client does not satisfy an outstanding hourly fee amount at a 
point of service, an invoice shall be generated and submitted to the client. Such invoices shall generally be 
prepared not later than the fifth business day of the calendar month following the month in which the 
service(s) was performed that resulted in the fee. The invoice shall be payable by the twentieth business 
day of the calendar month following the month in which the service(s) was performed that resulted in the 
fee.  

Other Fee Consideratio11s: 

Billing by custodian. Contemporaneously with the execution of the CAA, the client may be asked to sign 
an authorization that will allow the custodian of any of his/her accounts to debit such account(s) the amount 
of certain service fees owed to ROBARE and remit such to ROBARE. The authorization shall remain valid 
until a written revocation of the authorization is received by ROBARE. In connection with this fee 
deduction process, the following procedures shall be followed. 

The custodian shall send to the client a statement, at least quarterly, indicating 
• all amounts disbursed from the account, and 
• the amount of advisory fees paid directly to ROBARE. 

Via direct billing. If so desired, the client may choose to be billed directly by ROBARE for ROBARE's 
fees. If so chosen, the client shall be invoiced by the fifth business day of the month subsequent to the most 
recently ended calendar quarter. Payments shall be due on or by the final business day of the month in 
which the invoice is generated. 

ROBARE, in its sole discretion, may charge a lesser or no advisory fee based upon certain criteria (i.e. 
anticipated future earnings capacity, anticipated future additional assets, dollar amount of assets to be 
managed, related accounts, account composition, negotiations with the client, etc.). No increase in 
ROBARE's fee(s) shall be effective without prior written notification of at least thirty (30) days to the 
client. 

In addition to ROBARE's investment advisory fee(s), the client may be assessed other fees by parties 
independent from ROBARE. The client may also incur, relative to certain investment products (such as 
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Item LD 
(continued) 

Item S 

Item 6 

mutual funds), charges imposed directly at the investment product level (e.g. advisory fees, administrative 
fees, and other fund expenses). Brokerage fees/commissions charged to the client for securities trade 
executions may be billed to the client by the broker-dealer or custodian of record for the client account, not 
ROBARE. Any such fees are exclusive of, and in addition ROBARE's compensation. The client 
acknowledges he/she will be solely and directly responsible for fees, including other than ROBARE's fees 
billed directly to the client. 

Any associated person of ROBARE providing investment advice to the client is required to meet the 
specific state registration examination requirements in order to provide such advice. This licensing 
typically involves a state "blue-sky" law examination (Series 63) and/or a Uniform Investment Adviser 
Law Examination (Series 65 or Series 66), or some combination thereof, administered by NASD. 

Education and Business Background 

Investment Adviser Representative: Mark L. Robare 

Year of Birth: 1952 

-�1��1t£f�!fi'ki!'fs'�§:Qi%tiW:����;�r:��z���v;:f���i�1t,����ml����� 
Institution Degree I Major Years 
American College CLU 1 987 
American College ChFC 198 8 
College for Financial Planning CFP 1989 
Institute of Business and Fmance CFS 1996 

����.,.,��i'S!l<l!.V"'-t!ioll�'"r'?.'"-��r::.c,%::��::,1f;!�1'J"¥.".,;:�:;;:;i�4;�:i-;::;;1;tJj�������� !lfP..USID..Y..§.il!!.I!�!HW..!l.Y.l!lli!Ol'�t.g: -}!�c;��!!E.{!!Y§JS�!!!'gi.{";".;,':;:0.l;K'?f,;;;}�..<<!.'�""z.":::;�!-',.-"?;-¥jjJ_,,,��-';?,f.��""'i\Uii? 
Entity Title Dates 
The Robare Group, Ltd. IAR, Limited Partner, CCO (I 0/2004) 08/2000 - present 
Robare Asset Management, Inc. President 08/2000 - present 
Triad Advisors, Inc. Registered Principal 02/2003 - present 
Allmerica Investment Management Investment Adviser Representative 01/1 990 - 02/2003 
Company, Inc. 
Allmerica Financial 
Allmerica Investments, Inc. 
State Mutual Life 

Investment Adviser Representative 
Registered Representative 
Insurance Agent I Sales 

Investment Adviser Representative: Carol Ann Hearn 

Year of Birth: 1963 

01/ 1 98 1 - 02/2003 
0 11 1 98 1  - 02/2003 
0 11198 1 - 02/2003 

�������$'���Q.�j��������t����1�����%��� 
Institution Degree I Major Years 
University ofHouston BBA Management 1 992 
College of Financial Planning CFP 1995 
Institute of Business and Finance CFS 1 998 
American College ChFC 200 I 

I�B · 

�'!ill'<•=-"'�"'"-"ii:mr��"'·'B!".§:g'f� ·4S11f'·""';;Ol',;"c'Jil�:':;;•;.:_'•,\'�"'"''JfJ>1?i'i�#f<'·"��-=�"-' -,. ""'£fd'"'il:1!>ii:ffl>'Xi\�"<«'.;;l�""'5':<.::r;' .. smess;;oaj: r.m::oun��.o �tuew>:r<e�ellll1 ... �, _e�eaFsr(�:'{;,-;,�,,,._,.,."''t�"�-',·;;:;�olt;t!f�-�""'' , �-''''?>c,,::�-'*·'-;;;�-<it"'�i.t'@;;J>.ml?.i"'�'' -.-.--·-· .. ��� .. -�. -��� .. -_.,.�;z ... ,.,_., ___ ..__..._k'!:i_-..,..... .. �,-........ . ''-"-�-::2-�-- ........... ....., . __ , .... ;;� • . •.•. . -�··"'"""·� -:......:. •• -""'"" " �� - "'--�--···- · ·  ..... -� .... --�· -· ""'-� ..... . �:::i!-�-�� .. 
Entity Title Dates 
The Robare Group, Ltd. IAR, Limited Partner 08/2000 - present 
Robare Asset Management, Inc. Secretary 08/2000 - present 
Triad Advisors, Inc. Registered Representative 01/2003 - present 
Allmerica Investment Management Investment Adviser 04/2000 - 0 1/2003 
Company, Inc. R�presentative 
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Item 6 
(continued) 

Investment Adviser Representative: Jack Lewis Jones 
Year of Birth: 1971 

�.miD.t����fti1.�t�·q��fW;lij;�����ti�1����Jf������t���f�*1�;.��ii3��.;.:�:��:.:�:�.A-��:�����J���}fi.{���i��5��Zi��t�f; 
Institution Degree I Major Years 
Stephen F. Austin University BBA Accounting 1 994 
American College ChFC 2000 
Institute ofBusiness and Finance CFS 2001 
cone���.��!�\'"il':X�.J:k'Sfi-���.:-..-&'l:§lfi�,.;�v-;;;�,iPi"'':;;.-,.�,��"*=�'!!f�-=,,�'i':'\1!&.4wr�YM !!�.§.}'!?.!!Y�ID39..IDt.llifQJ':i..!:!!@..I.����'W.��--��-�!!rS..t>&J&'��n1.<i;�f:.l':::\t·� · '''·'f.'lh����b'lli"P�-:9�ff.<;;�.;;.{1· 
Entity Title Dates 
The Robare Group, Ltd. IAR, Limited Partner 0&/2000 - present 
Robare Asset Management, Inc. Owner 0&/2000 - present 
Triad Advisors, Inc. Registered Representative 02/2003 - present 
Allmerica Investment Management Investment Adviser 09/2000 - 02/2003 
Company, Inc. Representative 
Allmerica Finance Insurance Agent J Sales 
Allmerica Investments, Inc. Registered Representative 

0&/1 994 - 02/2003 
0&/1994 - 02/2003 

Item 9.8 I Individuals associated with ROBARE may also be associated with Triad Advisors, Inc. ("Triad"), Member 
NASD/SIPC. ROBARE and Triad are not affiliated companies. 

Triad offers general securities products, which will be offered separately from ROBARE's investment 
advisory services. As a result of certain investment-related recommendations (or other investment advisory 
services) provided to its clients, individuals associated with ROBARE who are also properly 
qualifi.edllicensed and registered on behalf of Triad may facilitate certain securities transactions related to 
ROBARE's advisory services, on behalf of such clients through Triad. Any such transactions may be 
facilitated through Triad, in its capacity as a registered broker-dealer. All such activities are considered 
"broker-dealer activities'' for the purposes of this disclosure document. To the extent allowed by 
applicable law and/or regulation, individuals associated with ROBARE may receive compensation {i.e. 
commissions) for their broker-dealer activities. 

Initial Public Offering (IPO) Policy. ROBARE on occasion may recommend the purchase IPOs for its 
individual client accounts. This policy will also apply for those individual clients of ROBARE who, on a 
completely unsolicited basis, contact ROBARE to request that ROBARE purchase a specific IPO for 
hlslher account, to the extent same has been made available to ROBARE. In the event of any such solicited 
or unsolicited request(s), ROBARE, after first determining that the client(s) is qualified for such specific 
IPO (i.e., suitable for the client relative to the client's investment objective(s), financial situation(s) and 
current asset allocation(s)), may (to the extent possible under the circumstances) purchase such IPO on a 
pro-rata basis with other solicited or unsolicited client requests. To the extent possible and applicable under 
the circumstances, ROBARE will allocate solicited/unsolicited individual client IPO share purchases 
among qualified individual clients on a rotational basis. To the extent possible and applicable under the 
circumstances, ROBARE will use reasonable efforts to allocate available IPO shares on a fair and equitable 
basis in accordance with the terms and conditions of the aforementioned policy. 

Item 9.E I IN1EREST 1N CLIENT 1RANSACTIONS 

ROBARE or . its personnel may invest for their own accounts or have a financial interest in the same 
securities or other investments that ROBARE recommends or acquires for the accounts of the client, and 
may engage in transactions that are the same as or different than,:;:transactions recommended to or made for 
the client's accounts. Such transactions are permitted if effected, pre-cleared and reported in compliance 
with ROBARE's Policy on personal securities transactions. Generally, personal securities transactions will 
not be pre-cleared when an order for the same or a related security is pending for the account of the client. 
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Item 9.E 
(continued) 

Item 10  

ROBARE
,
s Designated Principal reviews reports o f  personal transactions in securities b y  ROBARE 

personnel quarterly or more frequently if required. 

Investment Policy 
None of ROBARE's investment advisory representatives may effect for himself or herself or for his or her 
immediate family (i.e. spouse, minor children, etc.; collectively, "Covered Persons11) any transactions in a 
security which is being actively recommended to any of ROBARE's clients, unless in accordance with the 
following Firm Procedures. 

Firm Procedures 
In order to implement ROBARE's Investment Policy, the following procedures have been put into place 
with respect to ROBARE and its Covered Persons: 

l .  If the Firm i s  recommending that any of its clients buy any security, no Covered Persons may 
purchase that security prior to the client's purchase of that security; and 

2. If the Firm is recommending that any of its clients sell any security, no Covered Persons may sell 
that security prior to the client's sale of that security. 

It is the primary intent of the preceding procedures is to ensure that the best interests o f  the Firm's clients 
are always served over that of the Firm's. Trading by or on behalf of the Firm and/or its Covered Persons 
that results in the interests of the Firm or its Covered Persons being served over that of its clients could be 
considered a breach of the Firm's fiduciary duty and thus, i s  aggressively discouraged. 

Code of Ethics 
At ROBARE, we take great pride in our commitment to serving our clients' needs and the integrity with 
which we conduct our business. In our recent histoxy, the financial services industry has come under 
significant scrutiny, especially in the area of thc inherent responsibility of financial professionals to behave 
in the best interests of their clients. 

Pursuant to Rule 204A-l under the Investment Advisers Act of 1940, ROBARE has developed a Code of 
Ethics ("Code") as a means of memorializing our vision of appropriate and professional conduct in carrying 
out the business of providing investment advisory services. Our Code addresses issues such as the 
following: 

• Standards of conduct and compliance with applicable laws, rules, and regulations 
• Protection of material non-public information 
• The addressing of conflicts of interest 
• Employee disclosure and reporting of personal securities holdings and transactions 
• The firm's IPO and private placement policy 
,. The reporting of violations of the Code 
• Educating employees about the Code 
,. Enforcement of the Code 

Each of ROBARE's representatives bas been furnished with a copy of our Code and has signed their names 
to a written acknowledgement attesting to their understanding of the Code and acceptance of its terms. A 
copy of our Code is available to all clients upon request. 
Generally, ROBARE shall impose a minimum fee amount for its investment advisor services. ROBARE's 
fee structure is addressed fully in Item l .D as noted herein. 

Exceptions may be made under certain circumstances (e.g. for related accounts and for the accounts of 
ROBARE personnel and their family members). 
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Item l l.A 
Reviews: 

The Finn will review the client's account{s) quarterly. The Designated Principal or his/her designee shaH 
review the client accounts for best execution, suitability, and service. The Designated Principal will review 
the performance and cost basis for the client's transactions, comparing executed transactions to the offering 
memorandum to the client's financial information. The client's objectives are used to review for suitability. 
Quarterly, transactions are reviewed referencing client's objectives for any transaction that may not fit the 
client's stated objectives, or ROBARE's understanding of the client's objectives will be flagged and 
reviewed with the investment adviser representative placing the trade. 

Events that may trigger further client account reviews in addition to the standard quarterly review process 
may include, but would not be limited to, a notable increase in the volume of requests by the client to effect 
transactions in his/her account(s), where such transactions may appear to be inconsistent with the client's 
previously stated investment objectives. Other factors may include requests by the client to liquidate 
certain securities positions/contracts where such transactions may appear to be inconsistent with the client's 
previously stated investment objectives. Additional triggering factors could be the performance on an 
individual account being an outlier to the performance of accounts with similar investment objectives, and a 
very important trigger would be customer complaints. This last trigger would be a prime example of a 
trigger for an intermittent review of a client account. 

Reviewers: 

Number of reviewers: 3 
Name and title ofDesignated Principal: Marlc L. Robare, IAR, LP, CCO (10/2004). 

Mr. Robare, along with Carol Hearn and Jack Jones will employ the procedures noted above for the client's 
account(s) suJJj_ect to ROBARE's investment advisory services. 

Item 1 LB I Monthly statements will be provided by the custodian (not by ROBARE) of the account identifying the 
account positions by cost basis, current price, and gains/{losses) for all securities transactions. Upon the 
client's request, a quarterly account appraisal may be created for the client as well as an annual year-end 
statement. 

Item 12.A I ROBARE may exercise discretion over the following areas/items. 

1) 12.A.(l): The specific securities to be bought or sold on the client's behalf; 
2) 12.A.(2): The amount of securities to be bought or sold on the client's behalf; 

ROBARE will have authority to exercise its full discretion on the above named factors without restriction. 
If done so on a non-discretionary basis, ROBARE shall make certain recommendations that must be 
authorized by the client prior to ROBARE's facilitation of any such transactions that may have been 
recommended. ROBARE shall observe any other specific limitations that may be imposed by the client in 
relation to this discretionary authority. 

Transactions for the client's account generally will be effected independently, unless ROBARE decides to 
purchase or sell the same securities for several clients at approximately the same time. ROBARE may (but 
is not obligated to) combine or "batch" such orders to obtain best execution, to negotiate more favorable 
transaction rates. To the extent that ROBARE elects to aggregate client orders for the purchase or sale of 
securities, including securities in which ROBARE's principal(s) and/or associated person(s) may invest, 
ROBARE shall generally do so in accordance with the parameters set forth in SEC No-Action Letter, SMC 
Capital, Inc. ROBARE shall not receive any additional compensation or remuneration as a result of the 
aggregation. 

---

Item 12.B I From time to time, ROBARE may refer the client to broker-dealers for the purposes of the effecting of 
securities transactions. For details as to what factors ROBARE may consider in selecting such broker
dealers. see below. 
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Item 12.B 
(continued) 

Item l3.A 

SECURITIES AND BROKERAGE SERVICES 

ROBARE is not a broker-dealer. Unless the client directs otherwise, ROBARE shall generally recommend 
that all the client's accounts be maintained at, by, or through certain other firms that are unaffiliated with 
ROBARE. Such firms shall generally be broker-dealers that may also maintain registrations that allow 
such firms to engage in other types of businesses outside of their broker-dealer activities.  

Any such other firm may act in the capacity of "broker of record" for the client's accounts, in which case, 
another finn may serve as the custodian for the Client account(s). Alternatively, any such other finn may 
serve as both the "broker of record" and "custodian" for the client's accounts. In no case shall ROBARE 
act or attempt to act in the capacity of "broker of record" or "custodian" of the client's account, funds, or 
other assets. 

Although not all-inclusive, ROBARE may recommend the following brokers of record and their 
corresponding custodian. 

Factors which ROBARE considers in recommending certain broker-dealers or custodians to clients may 
include such entity's financial strength, reputation, execution, pricing, and service. In return for effecting 
securities transactions through certain broker-dealers/custodians, ROBARE or certain of its representatives 
may receive certain support services that may assist ROBARE in its investment decision-making process 
for all of ROBARE's clients. 

In seeking best execution, the determinative fu.ctor is not always the lowest possible cost, but whether the 
transaction represents the best qualitative execution, taking into consideration the full range of a broker
dealer services, including factors such as execution capability, commission rates, and responsiveness. 
Accordingly, although ROBARE will seek competitive rates, it may not necessarily obtain the lowest 
possible commission rates for the client's account transactions. 

The client may direct ROBARE to use a particular broker-dealer (subject to ROBARE's right to decline 
andlor terminate the engagement) to execute some or all transactions for the client's account. In such an 
event, the client will negotiate terms and arrangements for the account with that broker-dealer, and 
ROBARE will not seek better execution services or prices from other broker-dealers or be able to "batch" 
the client's transactions for execution through other broker-dealers with orders for other accounts managed 
by ROBARE. As a result, the client may pay higher commissions or other transaction costs or greater 
spreads, or receive less fuvorable net prices, on trnnsactions for the account than would otherwise be the 
case. 
Certain investment adviser representatives of ROBARE, when acting as registered representatives of a 
broker-dealer, may receive selling compensation from such broker-dealer as a result of the facilitation of 
certain securities transactions on Client's behalfthrough such broker-dealer. 

Additionally, investment adviser representatives of ROBARE, through such representative's association as 
a licensed insurance agent, may also receive selling compensation resulting from the sale of insurance 
products to clients of ROBARE. 

These other arrangements may create a conflict of interest. 
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Part ll - Page 1 

j Na1ne of!nvesm1cnt Adviser: I The Robare Group, Ltd. 
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hours per response _ _ _ _ _ _ _ _ _  . .  4.07 
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Applicant: SEC File Number· Date: 
The Robare Group, Ltd. 80 1- 61767 01/06/2006 

1 .  A. Advisory Services and Fees. (check the applicable boxes) 

Applicant: 

For each type of service provided, state the approximate % 
of total advisory billings from that service. 
(See instruction below.) 

p 
r 
p 

( I) Provides investment supervisory services ···············�····-················································-··�···-···········---- 60 % 

J 
r 
r 

p 
r 
;= J 

(2) Manages investment advisory accounts not involving investment supervisory services 
(3) 

(4) 

(5) 

(6) 

(7) 
(8) 

(9) 

--···-···········-·-····· 
Furnishes investment advice through consultations not included in either service described above 
Issues periodicals about securities by subscription 

······ 

Issues special reports about securities not included in any service described above 
Issues, not as part of any service described above, any charts, graphs, formulas, or other devices 
which clients may use to evaluate securities ···-··-�···-···�-·--·····-··········-·-----·····--············-···-···-········-··-··---· .. -

On more than an occasional basis, furnishes advice to clients on matters not involving securities 
Provides a timing service 

········ 

Furnishes advice about se��i:i-;;�--i�-��y··��;;�-;��t-·d�·
�-;;�ib�d

·
-;;���-----···-···-.. ······-··-.... -..............

.
............... . 

---

20 

---

---

20 

---

(Percentage should be based on applicant's last fiscal year. If applicant has not completed its first fiscal year, 
provide estimates of advisory billings for that year and state that the percentages are estimates.)  

B. Does applicant call any of the services it checked above financial planning or some similar term? ...... .......... . 

C. Applicant offers investment advisory services for: (check all that apply) 

lv (I) A percentage of assets under management 

w (2) Hourly charges 

I (3) Fixed fees (not including subscription fees) 

r 
r 
r 

D. For each checked box in A above, describe on Schedule F: 

( 4) Subscription fees 

(5) Commissions 

(6) Other 

Yes No 

E C 

% 

% 

% 

% 

% 
% 

% 

% 

" the services provided, including the name of any publication or report issued by the adviser on a subscription basis or 
for a fee 

" applicant's basic fee schedule, how fees are charged and whether its fees are negotiable 

• when compensation is payable, and if compensation is payable before service is provided, how a client may get a 
refund or may terminate an investment advisory contract before its expiration date 

2. Types of clients - Applicant generally provides investment advice to: (check those that apply) 

rv A. Individuals rv E. Trusts, estates, or charitable organizations 

r B. Banks or thrift institutions w F. Corporations or business entities other than those listed above 

r c. Investment companies r G. Other {describe on Schedule F) 

w D. Pension and profit sharing plans 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Applicant: SEC File Number: Date: 
The Robare Group, Ltd. 801- 6 1 767 01/0612006 

3. Types of lovestments. Applicant offers advice on the following: (check those that apply) 

A. Equity securities r.; H. United States government securities 

rv {1) exchange-listed securities I. Options contracts on: 

� (2) securities traded over-the-counter r ( I )  securities 

P' (3) foreign issuers r (2) commodities 

p B. Warrants J. Futures contracts on: 

r.; c. Corporate debt securities (other than commercial paper) r (I)  tangibles 

r (2) intangibles 
P' D. Commercial paper 

p E. Certificates of deposit K. Interests in partnerships investing in: 

p F. Municipal securities P' ( I)  real estate 

p (2) oil and gas interests 
G. Investment company securities: r (3) other (explain on Schedul e  F) 

w (I) variable life insurance 

1\1 (2) variable annuities r L. Other (explain on Schedule F) 

1\1 (3) mutual fund shares 

4. Methods of Analysis, Sources of Information, and Investment Strategies. 

A. 

( f )  
(2) 
{3) 

B. 

( I)  

(2) 
(3) 

(4) 

c. 
(I) 

(2) 

(3) 
(4) 

----- -�-----

Applicant's security analysis methods include: (check those that apply) 

P' Charting (4) r Cyclical 

p Fundamental (5) r Other (explain on Schedule F) 

� Technical 

The main sources ofinformation applicant uses include: (check those that apply) 

P' Financial newspaper and magazines (5) r Timing services 

r Inspections of corporate activities (6) w Annual reports, prospectuses, filings with the 
Securities and Exchange Commission 

p Research materials prepared by others 
(7) rv Company press releases 

P' Corporate rating services 
(8) r Other (explain on Schedule F) 

The investment strategies used to implement any investment advice given to clients include: (check those that apply) 

w Long term purchases (5) iv Margin transactions 
(securities held at least a year) 

1\1 Short term purchases (6) r Option writing, including covered options, 
(securities sold within a year) uncovered options or spreading strategies 

r Trading (securities sold within 30 days) (7) r Other (explain on Schedule F) 

I Short sales 

Answer aU items. Complete amended pages in full, circle amended items and file with execution page (page 1). 
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FORM ADV 
Part II - Page 4 

j Applicant: 

.1 The Robare Group, Ltd. 

I. SEC File Number: 
80 1 - 61767 I D�;/06/2006 

5. Education and Business Standards. 

Are there any general standards of education or business experience that applicant requires of those involved in 
determining or giving investment advice to clients? ····-·························-·· 

6. Education and Business Background. 

For: 

(If yes, describe these standards on Schedule F.) 

Yes No 
E c 

.. each member of the investment committee or group that determines general investment advice to be given t� clients, or 
.. 

.. 

if the applicant has no investment committee or group, each individual who determines general investment advice given to 
clients (if more than five, respond only for their supervisors) 

each principal executive officer of applicant or each person with similar status or performing similar functions . 

On Schedule F, give the: 
.. name .. formal education after high school 
" year of birth .. business background for the preceding five years 

7. Other Business Activities. (check those that apply) 

r A. Applicant is actively engaged in a business other than giving investment advice. 

I B. Applicant sells products or services other than investment advice to clients. 

I C. The principal business of applicant or its principal executive officers involves something other than providing 
investment advice. 

(For each checked box describe the other activities, including the time spent on them, on Schedule F.) 

8. Other Financial Industry Activities or Affiliations. (check those that apply) 

r 
F 

fJ 
r 
r 
l 
I 

r 

A. Applicant is registered (or has an application pending) as a securities broker-dealer. 

B. Applicant is registered (or has an application pending) as a futures commission merchant, commodity pool operator 
or commodity trading adviser. 

c. Applicant has arrangements that are material to its advisory business or its clients with a related person who is a: 

(1) broker-dealer r (7) accounting firm 

(2) investment company I (8) law firm 

(3) other investment adviser r (9) insurance company or agency 

(4) financial planning firm r
· 

(10) pension consultant 

(5) commodity pool operator, commodity trading r ( I I )  real estate broker or  dealer 
adviser or futures commission merchant 

(6) banking or thrift institution r (12) entity that creates or packages limited partnerships 

(For each checked box in C, on Schedule F identify the related person and describe the relationship and the arrangements.) 
Yes No 

D. Is applicant or a related person a general partner in any partnership in which clients are solicited to invest? C E 
(If yes, describe on Schedule F the partnerships and what they invest in.) 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1). 
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FORM ADV 
Part II - Pag� 5 I Applicant: 

. 
The Robare Group, Ltd. 

j. SEC File Number: 
80 1 - 61767 I 0:;�o6noo6 

9. Participation or Interest in Client Transactions. 

Applicant or a related person: (check those that apply) 

r A. As principal, buys securities for itself from or sells securities it owns to any client. 

P B. As broker or agent effects securities transactions for compensation for any client. 

r C. As broker or agent for any person other than a client effects transactions in which client securities are sold to or 
bought from a brokerage customer. 

· 

r D. Recommends to clients that they buy or sell securities or investment products in which the applicant or a related 
person has some financial interest. 

l\1 E. Buys or sells for itself securities that it also recommends to clients. 

(For each box checked, describe on Schedule F when the applicant or a related person engages in these transactions and 
what restrictions, internal procedures, or disclosures are used for conflicts of interest in those transactions.) 

Describe, on Schedule F, your code of ethics, and state that you will provide a copy of your code of ethics to any client or 
prospective client upon request. 

Yes No 
10. Conditions for Managing Accounts. Does the applicant provide investment supervisory services, manage 

investment advisory accounts or hold itself out as providing financial planning or some similarly termed 
services and impose a minimum dollar value of assets or other conditions for starting or maintaining an 
account? 

(If yes, describe on Schedule F) 

ll. Review of Accoun ts. If applicant provides investment supervisory services, manages investment advisory accounts, 
or holds itself out as providing fmancial planning or some similarly termed services: 

E 

A. Describe below the reviews and reviewers of the accounts. For reviews, include their frequency, different levels, 
and triggering factors. For reviewers, include the number of reviewers, their titles and functions, instructions they 
receive from applicant on perfonning reviews, and number of accounts assigned each. 

For Item l lA see Schedule F 

B. Describe below the nature and frequency o f  regular reports to clients on their accounts. 

For Item l iB see Schedule F 

Answer all items. Complete amended pages in full, circle amended items and file with execution page (page 1). 

c 
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Applicant: 
The Robare Group, Ltd. 

12. Investment or Brokerage Discretion. 

SEC File Number: 
801- 61767 

Date: 
01/06/2006 

A. Does applicant or any related person have authority to detennine, without obtaining specific client consent, the: 
Yes No 

(I)  securities t o  be bought or sold? E C 
(2) amount of the securities to be bought or sold? 

(3) broker or dealer to be used? 

( 4) commission rates paid?------···················--·---------------·-----···············-------···-·······-·····-------------···-·······-···------···· 

B. Does applicant or a related person suggest brokers to clients? 

For each yes answer to A describ e  on Schedule F any limitations on the authority. For each yes to A(3), 
A(4) or B, describe on Schedule F the factors considered in selecting brokers and determining the 
reasonableness of their commissions. If the value of products, research and services given to the applicant 
or a related person is a factor, describe: 

.. the products, research and services 

Yes No 
E C 
Yes No 
C E 
Yes No 
C E 
Yes No 
E:: c 

• whether clients may pay commissions higher than those obtainable from other brokers in return for those products and 
services 

.. whether research is used to service all of applicant's accounts or just those accounts paying for it; and 
.. any procedures the applicant used during the last fiscal year to direct client transactions to a particular broker in return 

tbr product and research services received. 

13. Additional Compensation. 

Does the applicant or a related person have any arrangements, oral or in writing, where it: 

A. is paid cash by or receives some economic benefit (including commissions, equipment or non-research 
services) from a non-client in connection with giving advice to clients? --·--·········· ····-···-·······-···-····· 

B. directly or i ndirectly compensates any person for client referrals? 

14. Balance Sheet. Applicant must provide a balance sheet for the most recent fiscal year on Schedule G if applicant: 

" 

• 

has custody of client funds or securities (unless applicant is registered or registering only with the 
Securities and Exchange Com.rnlssion); or 

requires repayment of more than $500 in fees per client and 6 or more months in advance 

Has applicant provided a Schedule G balance sheet? 

Answer all items. Complete amended pages in full, circle amended items anjJile with execution page (page 1). 

Yes No 
8 c 
Yes No 
C E 

Yes No 
c E: 
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Schedule F of Applicant: SEC File Number: Date: 
Form ADV 
Continuation Sheet for Fonn ADV Part I I  The Robare Group, Ltd. &01 - 61767 04/24/2008 

(Do not use this Schedule as a continuation sheet for Form ADV Pan I or any other schedules.) 
1 .  Full name of applicant exactly as stated i n  Item l A  o f  Pan l o f  Form ADV: I. IRS Empl. No.: 

 The Robare Group, Ltd. 
ltem of Form 

(identify) 

Introduction 

Answer 

This document is being offered to you on behalf of The Robare Group, Ltd. doing business 
as Robare & Jones Asset Managers ("ROBARE") so as to provide you with information 
about the services ROBARE provides and the manner in which those services are made 
available to its clients. 

A copy of this disclosure document shall be provided to the client prior to, or 
contemporaneously with, the execution of any Client Advisory Agreement ("CAA'') 
between each client and ROBARE. Any client who has not received a copy of ROBARE's 
written disclosure statement at least forty-eight (48) hours prior to executing any advisory 
agreement shall have five {5) business days subsequent to executing the agreement to 
terminate ROBARE's services and to receive a full refund of all client monies already paid 
without penalty. 

Prior to engaging ROBARE to provide investment advisory services, the client will be 
required to enter into an advisory agreement with ROBARE and a separate 
custodiaVclearing agreement. The advisory agreement shall set forth the terms and 
conditions of the engagement, and describes the scope of the services to be provided and 
the fees for such. 

In performing its services, ROBARE shall not be required to verify any information 
received from the client or from the client's other professionals, and is expressly authorized 
to rely thereon. If requested by the client, ROBARE may recommend and/or engage the 
services of other professionals for implementation purposes. The client is under no 
obligation to engage the services of any such recommended professional. The client retains 
absolute discretion over all such implementation decisions and is fee to accept or reject any 
recommendation from ROBARE. 

Privacv Pol icy 

All information given to ROBARE and all recom.tnendations and advice furnished by 
ROBARE to the client will be kept confidential and will not be  disclosed to anyone, except 
as ROBARE may agree in writing or as may be required to do so by law. 

ROBARE will collect non-public personal information (NPI) about the client as part of this 
engagement. This information will be obtained directly from the client and includes details 
such as the client's date of birth, social security number, financial account numbers and 
balances, tax returns, sources and amounts of income, home addresses, telephone numbers, 
and other such personal information. 

As part of ROBARE's policy, ROBARE restricts access to confidential personal 
information about the client to those ROBARE employees who need to know that 
information in order to provide products or services to clients. ROBARE maintains 
physical, electronic, and procedural safeguards to comply with federal standards to guard 
the client's confidential personal information. 

Should a client agree to accept investment advisory services provided by ROBARE, 
ROBARE may share the client's NPI with non-affiliated third parties. ROBARE may 

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Schedule F of Applicant: SEC File Nwnber: Date: 
Form ADV 
Continuation Sheet for Form ADV Part II The Robare Grou 801- 61767 04n<ti20jl§ - �------- - --- ---- -- -----

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

L Full name of applicant exactly as statw in Item lA of Part l of Form ADV: 1 IRS Empl. !dent. No.: 

 Tbe Robare Group, Ltd. 
Item ofFonn 

� 

Introduction 
(continued) 

J .A.( l )  

Answer 

m aintain agreements with various affiliated or non-affiliated entities who may act as the 
custodian and account holder for the clients of ROBARE and securities may be offered 

through such entities if properly engaged by ROBARE. ROBARE will share �nly the 
appropriate customer NPI necessary to ensure that ROBARE is able to provide the highest 
level of service to the client. 

Use ofnonpublic information offormer clients. ROBARE will provide nonpublic 
information about former client only if required to do so by law or regulation or to those 
parties who need such information in order for the firm to carry out any continued -
obligation with respect to the services covered by the former adviser/client relationship. 

Should the client prefer, ROBARE will not disclose confidential personal information about 
the client to non-affiliated third parties. The client may opt out of those disclosures; that is, 
the client may direct ROBARE not to make those disclosures (other than disclosures 
required or permitted by law). Should the client with to opt out of disclosures to non
affiliated third parties, he/she may call the following number: (281)  374-0756 or 
jack@robare-jones.com. 

The percentage identified in Item l .A.(l) is an estimated figure. 

Service(s) provided: ROBARE may provide investment supervisory services. Such service 
may be provided on a discretionary or non-discretionary basis and would include ongoing 
monitoring and supervision of the client's account(s). For ease of reference, this service 
type shall be referred to as "investment supervisory" services. 

In order to determine a suitable course of action for an individual client, ROBARE shall 
perform a review of the client's fmancial circumstances. Such review may include, but 
would not necessarily be limited to, investment objectives, consideration of the client's 
overall financial condition, income and tax status, personal and business assets, risk profile, 
and other factors unique to the client's particular circumstances. 

Some examples of ROBARE's investment advisory services may include the fol lowing: 

• ROBARE may design, revise, and reallocate a client's custom portfolio. 
Investments are determined based upon the client's investment objectives, risk 
tolerance, net worth, net income, age, time horizon, tax situation and other various 
suitability factors. Restrictions and guidelines imposed by the client may affect the 
composition and performance of custom portfolios (as a result, performance of 
custom portfolios within the same investment objective may differ and the cl ient 
should not expect that the performance of his/her custom portfolios will be 
identical to any other individual's portfolio performance). 

• ROBARE may utilize services of sub-advisers and established third-party research 
services to assist ROBARE with formulating asset allocation, industry and sector 
selection, and individual investment recommendations in constructing and 
maintaining custom portfolios. 

Complete amended pages in full, circle amended items and ftle with execution page (page 1). 
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Schedule F of Applicant: SEC File Number: Date: 
Form ADV 
Continuation Sheet for Form ADV Part II The Robare G roup, Ltd. 801- 61767 04/24/2008 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

J .  Full name o f  applicant exactly as stated i n  Item lA  of Part I ofFonn ADV: l ffiS Empl. !dent No.: 
 The Robare Groi!P• Ltd. 

Item ofForm 
(identify) 

I .A.(!) 
(continued) 

I .A.(3) 

.. 

Answer 

ROBARE may also recommend products or services managed or offered by other 
investment advisers or other parties (third parties) that may or may not be affiliated 

with ROBARE. Such products or services may include, but would not be limited 
to, "separately managed account programs" as well as wrap fee programs." 

A "separately managed account program" is essentially a traditional brokerage 
account managed by an investment adviser. In the context of ROBARE's services, 
ROBARE may refer its clients to outside investment advisers who would perform · 
specific investment advisory or portfolio management services over clients' 
accounts. ROBARE may recommend outside investment advisers to perform such 
services for its clients' accounts and in tum, ROBARE will monitor such outside 
investment advisers • performance with respect to such separately managed account 
programs. Specific services and fees related to such programs will be available in 
the outside investment adviser's current disclosure docurnent(s). 

A "wrap fee program" is a program that offers participants a suite of services such 
as asset allocation; portfolio management; trade execution; and certain 
administration activities, all for a single fee - typically an annual percentage of the 
client's total assets under the investment adviser's management. A wrap fee 
program(s) is designed to assist clients in obtaining professional asset management 
services for a convenient single "wrapped" fee. ROBARE docs not manage, 
sponsor, or administer any wrap fee programs. 

ROBARE shall offer a wrap fee brochure or other appropriate disclosure document 
to any advisory clients who are recommended to participate in a wrap program(s). 
The wrap fee brochure provides clients with disclosure information about the 
adviser offering the wrap fee program as well as the wrap fee program itself. A 
wrap program participant should consider al l  of the information within the wrap 
fee brochure before participating in a wrap fee program recommended by 
ROBARE. 

In making investment decisions on behalf of the client, ROBARE shall rely on a client 
profile document or client questionnaire, which would be completed by the client. 

Fees for ROBARE's advisory services described in this section may involve the following 
fee types. 

o Percentage of Assets Under Management. 

Please refer to Item l .D below for specific details related to the fees ROBARE may charge 
for its investment supervisory or asset management services. 

The percentage identified in Item l .A.(3) is an estimated figure. 

ROBARE may furnish investment advice through consultations not included in any of the 
services described above. ROBARE may prepare

"""
� written financial plan as part of its 

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Schedule F of Applicant: SEC File Number: Date: 
Form A DV 
Continuation Sheet for Fonn ADV Part II The Robare_G_!"OU_IJ, Ltd. __ 801- 61767 04/24/2008 ----�--------- � 

(Do not use this Schedule as a continuation sheet for Fonn ADV Part I or any other schedules.) 

l .  Full name o f  applicant exactly as stated in Item l A  o f  Part I of Fonn ADV: I IRS Empl. !dent No.: 

 The Robare G roup, Ltd. 
!tem ofForm 
_(identify) 

I .A.(3) 
(continued) 

Answer 

advisory services. ROBARE's written fmancial plan services may involve consultation, 
analysis, and recommendations in the six areas of fmancial planning, which include (I)  

financial situation; (2) income taxes; (3) insurance; (4) investments; (5) retirement 
plarming; and (6) estate planning. 

In order to determine a suitable course of action for an individual client, ROBARE shall 
perform a review of the variables that are presented. Such review may include, but would 
not necessarily be limited to, investment objectives, consideration of the client's overall 
fmancial condition, income and tax status, personal and businesS assets, risk profile, and 
other factors unique to the client's particular circumstances. 

ROBARE shall review the client's present fmancial situation and issue a written analysis 
and report of recommendations in accordance with the client's goals and objectives. This 
service may include an initial consultation and subsequent follow-up visits. ROBARE, 
unless engaged separately to do so, will not be responsible for the implementation of the 
plan. The client assumes full responsibility for the implementation of the plan. The client 
assumes full responsibility for the implementation of the plan. The services provided in this 
regard may include but would not be limited to the following: 

• Preparation of an annual net worth statement; 
• Create a cash flow statement; 
• Review current investments and make recommendations thereon; 
• Review client's most recent ta:'< returns and provide tax planning advice or tax 

preparation services; 
• Review client's life insurance and disability insurance and make recommendations 

thereon; 
• Review client's estate plan and make recommendations thereon; 
• Complete a retirement analysis; and 
• Provide education plarming advice. 

ROBARE's fees for a written plan may be affected by several factors such as the 
complexity of pertinent circumstances, the responsibility assumed by ROBARE, the 
potential benefit resulting to the client and the perceived probability of certain anticipated 
complications that may arise. Although not an all-inclusive l ist, the fol lowing factors may 
impact the fees(s) charged to a client. 

• invesonent objectives; 
" consideration of the client's overall fmancial condition, including current financial 

holdings; 
" net worth; 
• income and tax status, personal and business assets; 
• marital status; 
• number of dependents; 
• risk profile; 
• previous investment experience; and 
• other factors unique to the client's particultt'r circumstances. 

Complete amended pages in full, circle amended items and ftle with execution page (page l). 
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Schedule F of Applicant: SEC Fi le Number: Date: 
Form ADV 
Continuation Sheet for Form ADV Part II The Robare Group , Ltd. 801· 61767 04124/2008 -----

(Do not use this Schedule as a continuation sheet for Form ADV Pan I or any other schedules.) 

I .  Full name ofapplicant exactly as stated i n  !tern l A  o f  Part I o f  Form ADV: I IRS Empl. !dent No.: 

 The Robare Group, Ltd. 
Item of Form 

__ilil<:rillfrl. 

Item 1 A(7) 

Item 1 D  

Answer 

It should be noted that the above listed factors are NOT intended to represent prospective 
examples of ALL factors that may contribute to the ultimate fee determination for any 
given client; however, any of these factors COULD contribute to such. Further, no single 
one of these factors should be solely relied upon in a client's fee arrangement(s) 
determination. 

As previously noted, fees for ROBARE's advisory services described in this section may 
involve the following fee types. 

" Hourly fees. 

If client chooses to engage ROBARE for the implementation of their financial plan, the 
client will not incur hourly charges for this service as ROBARE will be compensated for 
this service on a percentage for asset under management basis. 

Please refer to Item 1 D below for specific details related to the fees ROBARE may charge 
for its services described in this section. 

The percentage identified in Item 1 A(7) is an estimated figure. 

On more than an occasional basis, individuals associated with ROBARE may furnish 
advice to the client on matters not involving securities. Such matters may involve issues 
related to tax planning and/or tax preparation, business planning, estate planning, insurance 
products, employee benefits, mortgage financing, education planning, savings strategies, 
etc. 

As part of these services, the client may or may not engage ROBARE to provide to him/her 
with any written documentation that supports recommendations or conclusions reached in 
advising the client. If the client wishes to engage ROBARE for some type of  service not 
specifica!ly mentioned or referred to in the services noted above, he/she must then provide 
ROBARE with guidance as to the scope of the engagement. 

Fees for ROBARE's advisory services described in this section may involve the following 
fee types. 

" Hourly fees. 

Please refer to Item l D  below for specific details related to the fees ROBARE may charge 
for its services described in this section. 

The following information shall address the fees that ROBARE may charge for the services 
described in the previous sections. Information noted below shall address the general fee 
ranges, calculation methods, billing frequency, and manner of billing. 

Complete amended pages in full, circle amended items and me with execution page (page 1). 
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Schedule F of Applicant: SEC File Number: Date: 
Form ADV 
Continuation Sheet_i()!_fl)nl! ADV Part II_ Jbe Robare Group, Ltd. 801- 61767 04/24/2008 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

1 .  Full name o f  applicant exactly as stated i n  Item lA of Pan I of Form ADV: l IRS Em No.: 

 The Robare Group, Ltd. 
Item ofFonn 

(identiJ.Y) Answer 

Annual Asset-Based Fee. 

Account(s) Value Annual Percentage 
$100,000 . $500,000 2.00% 

$500,00 1  - $2,000,000 1 .50% 
$2,000,001 - and up 1 .00% 

This schedule is used as a guideline only; all fees are subject to negotiation at  
the sole discretion of ROBARE. 

Asset of Annual Asset-Based Fees {in ARREARS). One quarter (l/4) of the total annual 
investment advisory fee (i.e., percentage of assets under management) amount, prorated 
according to the date ("inception date") of execution of the CAA, shall be payable at the 
end of the calendar quarter in which the initial meeting between the client and ROBARE 
takes place. The remaining three quarterly . portions of the annual fee amount shall be 
individually due and payable by the client at the end of each subsequent calendar quarter 
and such arrangements shall continue in effect unless the CAA is properly terminated or 
otherwise modified in accordance with the provisions of the CAA. 

If any advisory relationship begins after the first day of a quarter or terminates before the 
last day of a quarter, fees are prorated accordingly, and, in the event of termination, the 
client will receive a refund of any pre-paid attributes to any period after the termination. 

Annual Asset-Based Fees (third-party adviser): 

Outside managers recommended or selected by ROBARE charge their own advisory fees 
for managing client assets/accounts. Such fees shall generally be based on a percentage of 
the assets under management. ROBARE's fees are subject to negotiation and are part of 
the overall fees charged by such outside money managers. ROBARE's compensation will 
not increase the overall fees charged by outside money managers who are actively 
managing a client's assets. Additional details related to fees charged by outside investment 
advisers will be explained in any such advisers' disclosure document. 

Assessment of Annual Asset-Based Fees. 

ROBARE will not bill or invoice clients directly for its fees related to the recommendation 
and/or selection of other investment advisers. The fees charged by other investment 
advisers shall be assessed by such parties. Such fees may be charged in advance or in 
arrears; monthly, quarterly, or annually. Further, fees may be collected via the custodian or 
by way of direct billing by such investment adviser. Regardless of the other investment 
adviser's billing practices, ROBARE's compensation shall be received by ROBARE from 
the other adviser in accordance with the normal and customary billing practices as outlined 
in the outside investment adviser's disclosure document. 

Hourly Fees: 

ROBARE may charge an hourly fee for its advisory services. ROBARE's hourly fees are 
negotiable, but generally range from $100 to $300 on an hourly basis, depending upon the 
level and scope of the services required. 

Complete amended pages in full, circle amended items and me with execution page (page 1). 
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Schedule F of Applicant SEC File Number: Date: 
Form A DV 
Continuation Sheet for Form ADV Part II The Robare Group, Ltd._ 801- 61767 04/24/2008 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

l .  Fu of applicant exactly stated in  Item ! A  ofl'art l of fonn ADV: I IRS   

  
ltem of Fonn 

(identify) Answer 

ROBARE's hourly rate is determined based on anticipated work to be done. Since 
ROBARE cannot accurately determine the hourly fee amount until learning about client's 
financial circumstances, it is ROBARE's practice to provide an initial, no obligation, no 
cost meeting in order to become familiar with the client's circumstances. 

The services that may correspond to the designated hourly fee amount may vary. ROBARE 
is unabl e  to forecast the exact services that may be involved for a client who is charged 
$100 as opposed to $300 for ROBARE's services on an hourly-fee basis. As such, the 
detennination of the hourly-fee amount will vary based upon any number of factors that 
may b e  specific to each individual client's set of circumstances. Advisory services that are 
anticipated to be more complex will generally warrant a h igher hourly-fee amount. Less 
complex services may generally result in a lower hourly-fee amount. 

There is no set group of services that may be obtained at the $100 level nor any particular 
set of services that may be obtained at the S300 level. The hourly-fees will be based on the 
complexity of the service that is anticipated to be necessary for the particular cl ient(s). 

ROBARE will obtain information from the client verbally and on any current information 
gathering documents approved for use by ROBARE. The information gathered during this 
session will assist ROBARE in determining the most appropriate course of action for the 
client's financial and investment activities. 

Assessment of hourly fees. Hourly fee(s) will be billed in arrears, as specific services are 
performed. Hourly fees shall be calculated by multiplying the number of hours of service 
performed by the designated hourly rate (i.e., # of hours times designated hourly rate). 
ROBARE shall bill in increments of fifteen ( 15) minutes. 

In most cases, an invoice shall be presented to the client at the point of service and payment 
shall be due and payable at that time. In cases where the client does not satisf'y an 
outstanding hourly fee amount at a point of service, an invoice shall be generated and 
submitted to the client. Such invoices shall generally be prepared not later than the fifth 
business day of the calendar month following the month in which the service(s) was 
performed that resulted in the fcc. The invoice shall be payable by the twentieth business 
day of the calendar month following the month in which the servicc(s) was performed that 
resulted i n  the fee. 

Other Fee Considerations: 

Billing by custodian. Contemporaneously with the execution ofthc CAA, the cl ient may be 
asked to sign an authorization that will allow the custodian of any of his/her accounts to 
debit such account(s) the amount of certain service fees owed to ROBARE and remit such 
to ROBARE. The authorization shall remain valid until a written revocation of the 
authorization is received by ROBARE. ln connection with this fee deduction process, the 
following procedures shall be followed. 

The custodian shall send to the client a statement, at least quarterly, indicating 
;::Y-; 

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Schedule F of Applicant SEC File Number: Date: 
Form ADV 
Continuation §ll_e�t fQr form ADV Part I I  The Robare Group, Ltd. 801- 61767 04/24/2008 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

I .  Full name of applicant exactly as stated in Item l A of Pan l ofFonn ADV: I IRS Empl. !dent 

 The Robare Group, Ltd. 
Item of Form 
. (identifY) I Answer 

Item 5 

Item 6 

• all amounts disbursed from the account, and 
• the amount of advisory fees paid directly to ROBARE. 

Via direct billing. If so desired, the client may choose to be billed d irectly by ROBARE for 
ROBARE's fees. If so chosen, the client shall be invoiced by the fifth business day of the 
month subsequent to the most recently ended calendar quarter. Payments shall be due on or 
by the final business day of the month in which the invoice is generated. 

ROBARE, in its sole discretion, may charge a lesser or no advisory fee based upon certain 
criteria (i.e., anticipated future earnings capacity, anticipated future additional assets, dollar 
amount of assets to be managed, related accounts, account composition, negotiations with 
the client, etc.). No increase in ROBARE's fee(s) shall be effective without prior written 
notification of at least thirty (30) days to the client. 

In addition to ROBARE's investment advisory fee(s), the client may be assessed other fees 
by parties independent from ROBARE. The client may also incur, relative to certain 
investment products (such as Item I D  mutual funds), charges imposed directly at the 
investment product level (e.g., advisory fees, administrative fees, and other fund expenses). 
Brokerage fees/commissions charged to the client for securities trade executions may be 
billed to the client by the broker-dealer or custodian of record for the client account, not 
ROBARE. Any such fees are exclusive of, and in addition ROBARE's compensation. The 
client acknowledges he/she will be solely and directly responsible for fees, including other 
than ROBARE's fees billed directly to the client. 

Any associated person of ROBARE providing investment advice to the client is required to 
meet the specific state registration examination requirements in order to provide such advice. 
This licensing typically involves a General Securities Representative (Series 7) and state 
"blue-sky" law examination (Series 66), or a Uniform Investment Advisor Examination 
(Series 65), or designation such as CFA, CFP, ChFC, CLU. 

Mark L. Robare 

Education Background 

Institute of Business and Finance 
College for Financial Planning 
American College 
American College 

Business Background 
Robare & Jones Asset Managers 
IAR!Limited Partner/CCO 

Robare Asset Management, Inc. 
President 

Triad Advisors, Inc. 
Registered Principal 

YOB: 1 952 

1 996 - CFS 
1 989 - CFP 
1988 - ChFC 
1987 - CLU 

08100 - Present 

08/00 - Present 

02/03 - Present 

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Form AOV 
Continuation Sheet for Form AOV Part I I  The Robare Group, Ltd. 801- 61767 04/24/2008 

(Do not use this Schedule as a continuation sheet for Form ADV Part f or any other schedules.) 

I .  Full name of applicant exactly as stated i n  Item I A o f  Part I of Form ADV: T IRS Em !dent. No.: 

 The Robare Group, Ltd. 
Item of Form 

{identify) 

Item 8C(l )  

Answer 

Allmerica Investment Management Company, Inc. 
Investment Adviser Representative 

Allmerica Financial 
Investment Adviser Representative 

Allmerica Investments, Inc. 
Registered Representative 

State Mutual Life 
Insurance Agent/Sales 

Jack L Jones 

Education Background 
College of Financial Planning 
Institute of Business and Finance 
American College 

Stephen F. Austin State University 
Nacogdoches, TX 

Business Background 
Robare & Jones Asset Managers 
IAR!Limited Partner 

Robare Asset Management, Inc. 
Owner 

Triad Advisors, Inc. 
Registered Representative 

Allmerica Investment Management Company, Inc. 
Investment Adviser Representative 

Allmerica Finance 
Insurance Agent/Sales 

Allmerica Investments, Inc. 
Registered Representative 

0 1 /90 - 02/03 

0 1 /8 1  - 02103 

0118 1  - 02/03 

01/8 1  - 02103 

YOB: 197 1  

2002 - CFP 
2001 - CFS 
2000 - ChFC 

1 994 - BBA 

08/00 • Present 

08/00 - Present 

02/03 - Present 

09/00 - 02/03 

08/94 - 02103 

08/94 - 02/03 

Associated persons of ROBARE are licensed to sell securities through Triad Advisors, 
Inc., a broker-dealer registered with FINRA and various regulatory agencies. When 
placing securities transactions through Triad, in their capacity as registered 
representatives, they may earn sales commissions. ·  

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Form ADV 
Continuation Sheet fo� Form �DV Part I I� The Rol>_are Group, Ltd. 80 1� 61767 04124/2008 

(Do not use this Schedule as a continuation sheet for Fonn ADV Part I or any other schedules.) 

J .  Full n ame  o f  applicant exactly as stated i n  Item ! A  o f  Part I o f  Form ADV: 1 IRS Empl. !dent. No.: 

 The Robare Group, Ltd. 
ltem ofForm 

(identify) 

Item 9B 

Item 9E 

Answer 

Individuals associated with ROBARE may also be associated with Triad Advisors, Inc. 
("Triad"), member FfNRAJSIPC. ROBARE and Triad are not affiliated companies. 

Triad offers general securities products, which will be offered separately from ROBARE's 
investment advisory services. As a result of certain investment-related recommendations (or 
other investment advisory services) provided to its clients, individuals associated with 
ROBARE who are also properly qualified/licensed and registered on behalf of Triad may 
fucilitate certain securities transactions related to ROBARE's advisory services, on behalf of 
such clients through Triad. Any such transactions may be facilitated through Triad, in its 
capacity as a registered broker-dealer. All such activities are considered "broker-dealer 
activities" for the purposes of this disclosure document. To the eXtent allowed by applicable 
law and/or regulation, individuals associated with ROBARE may receive compensation (i.e., 
commissions) for their broker-dealer activities. 

Initial Public Offering (IPO) Policy. ROBARE on occasion may recommend the purchase 
IPOs for its individual client accounts. This policy will also apply for those individual clients 
of ROBARE who, on a completely unsolicited basis, contact ROBARE to request that 
ROBARE purchase a specific IPO for his/her account; to the extent same has been made 
available to ROBARE. In the event of any such solicited IPO (i.e., suitabl e  for the client 
relative to the client's investment objective(s), financial situation(s) and current asset 
allocation(s)), may (to the extent possible under the circumstances) purchase such IPO on a 
pro-rata basis with other solicited or unsolicited client requests. To the extent possible and 
applicable under the circumstances, ROBARE will allocate solicited/unsolicited individual 
client IPO share purchases among qualified individual clients on a rotational basis. To the 
extent possible and applicable under the circumstances, ROBARE will use reasonable efforts 
to allocate available fPO shares on a fair and equitable basis in accordance with the terms 
and conditions of the aforementioned policy. 

INTEREST IN CLIENT TRANSACTIONS 

ROBARE or its personnel may invest for their own accounts or have a financial interest in 
the same securities or other investments that ROBARE recommends or acquire for the 
accounts of the client, and may engage in transactions that are the same as or different than 
transactions recommended to or made for the client's accounts. Such transactions are 
permitted if effected, pre-cleared and reported in compliance with ROBARE's Policy on 
personal securities transactions. Generally, personal securities transactions will not be pre
cleared when an order for the same or a related security is pending for the account of the 
client. ROBARE's Designated Principal reviews reports of personal transactions in securities 
by ROBARE personnel quarterly or more frequently if required. 

Investment Policy 
None of ROBARE's investment advisory representative may effect for himself or herself or 
for his or her immediate family (i.e., spouse, minor children, etc.; collectively, "Covered 
Persons") any transactions in a security which is being actively recommended to any of 
ROBARE's clients, unless in accordance with the fol lowing Firm Procedures. 
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Schedule F of Applicant SEC File Number Date: 
Form ADV 
Continuation Sh_eet for Fe>nn_ADV Part II The Robare Group, Ltd. 801- 61767 04/24/2008 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 
I .  Full name of applicant exactly as stated in Item ! A  o f  Part ! of Form ADV: T IRS Empl. !dent. 

 The Robare Group, Ltd. 
Item of Form 

(identifY) 

Item 1 0  

Answer 

Firm Procedures 
In order to implement ROBARE's Investment Policy, the following procedures have been 
put into place with respect to ROBARE and its Covered Persons: 

I .  I f  the Firm i s  recommending that any of its clients buy any security, n o  Covered 
Persons may purchase that security prior to the client's purchase of that security; 
and 

2. If  the Firm is recommending that any of its clients sell any security, no Covered 
Persons may sell that security prior to the client's sale of that security. 

It is the primary intent of the preceding procedures is to ensure that the best interests of the 
Firm's clients are always served over that the Firm's. Trading by or on behalf of the Firm 
and/or its Covered Persons that results in the interests of the Firm or its Covered Persons 
being served over that of its clients could be considered a breach of the Firm's fiduciary duty 
and thus, is aggressively discouraged. 

Code of Ethics 

At ROBARE, we take great pride in our commitment to serving our clients' needs and the 
integrity with which we conduct our business. In our recent history, the financial services 
industry has come under significant scrutiny, especially in the area of the inherent 
responsibility of financial professionals to behave in the best interests of their clients. 

Pursuant to Rule 204A- l under the Investment Advisers Act of 1 940, ROBARE has 
developed a Code of Ethics ("Code") as a means of memorializing our vision of appropriate 
and professional conduct in carrying out the business of providing investment advisory 
services. Our Code addresses issues such as the following: 

• Standards of conduct and compliance with applicable laws, rules, and regulations 
• Protection of material non-public information 
o The addressing of conflicts of interest 
o Employee disclosure and reporting of personal securities holdings and transactions 
o The firm's IPO and private placement policy 
e The reporting of violations of the Code 
o Educating employees about the Code 
e Enforcement of the Code 

Each of ROBARE's representatives has been furnished with a copy of our Code and has 
signed their names to a written acknowledgement attesting to their understanding of the 
Code and acceptance of its terms. A copy of our Code is available to all clients upon requesL 

Generally, ROBARE shall impose a minimum fee amount for its investment advisor 
services. ROBARE's fee structure is addressed fully in Item I D as noted herein .  

Exceptions may be made under certain circumstances (e.g., for related accounts and for the 
accounts of ROBARE personnel and their family �,mbers). 
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Schedule F of Applicant: SEC File Number: Date: 
Form ADV 
Continuation Sheet for Form ADV Part II The Robare Grou 801- 61767 04/24/2008 

(Do not liSe this Schedule as a continuation sheet for Fonn ADV Pan I or any other schedules.) 
L Full name of applicant exactly as stated in hem JA of Part l ofFonn ADV: l fRS Empl . !dent. 

 The Robare Group, Ltd. 
Item of Form 

(identify) 

Item ! l A 

Item l iB 

Item 1 2A 

Answer 

Reviews: 

The Firm will review the client's account(s) quarterly. The Designated Principal or his/her 
designee shall review the client accounts for best execution, suitability, and se(Vice. The 
Designated Principal will review the performance and cost basis for the client's transactions, 
comparing executed transactions to the offering memorandum to the client's financial 
information. The client's objectives are used to review for suitability. Quarterly, transactions 
are reviewed referencing client's objectives for any transaction that may not fit the client's 
stated objectives, or ROBARE's understanding of the client's objectives will be flagged and 
reviewed with the investment adviser representative placing the trade. 

· 

Events that may trigger further client account reviews in addition to the standard quarterly 
review process may include, but would not be limited to, a notable increase in the volume of 
requests by the client to effect transactions in his/her account(s), where such transactions 
may appear to be inconsistent with the client's previously stated investment objectives. 
Other factors may include requests by the client to liquidate certain securities 
positions/contracts where such transactions may appear to be inconsistent with the client's 
previously stated investment objectives. Additional triggering factors could be the 
performance on an individual account being an outlier to the performance of accounts with 
similar investment objectives, and a very important trigger would be customer complaints. 
This last trigger would be a prime example of a trigger for an intermittent review of a client 
account. 

Reviewers: 

Number of reviewers: 2 
Name and title of Designated Principal: Mark L. Robare, IAR, LP, CCO ( 1 0/2004). 
Mr. Robare, along with Jack Jones will employ the procedures noted above for the client's 
account(s) subject to ROBARE's investment advisory services. 

Monthly statements will be provided by the custodian (not by ROBARE) of the account 
identifying the account positions by cost basis, current price, and gains/(losses) for all 
securities transactions. Upon the client's request, a quarterly account appraisal may be 
created for the client as well as an annual year-end statement. 

ROBARE may exercise discretion over the following areas/items. 

1) 12.A.( I ): The specific securities to be bought or sold on the client's behalf; 
2) 12.A.(2): The amount of securities to be bought or sold on the client's behalf; 

ROBARE will have authority to exercise its full discretion on the above named factors 
without restriction. If done so on a non-discretionary basis, ROBARE shall make certain 
recommendations that must be authorized by the client prior to ROBARE's facilitation of 
any such transactions that may have been recommended. ROBARE shall observe any other 
specific limitations that may be imposed by the client in relation to this discretionary 
authority. 
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Schedule F of Applicant: SEC File Number: Date: 
Fonn ADV 
Continuation Sheet for Fonn ADV Part II The Robare Group, Ltd. 801- 61767 04/24/2008 --� -

(Do not use this Schedule as a continuation sheet for Fonn ADV Part I or any other schedules.) 

l .  Full name o f  applicant exactly as stated in  Item l A of Part I of Fonn ADV: -� IRS Em .
 The Robare G roup, Ltd. 

Item of Fonn 
(identifY) 

Item 1 2B 

Answer 

Transactions for the client's account generally will be effected independently, unless 
ROBARE decides to purchase or sell the same securities for several clients at approximately 
the same time. ROBARE may (but is not obligated to) combine or "batch" such orders to 
obtain best execution, to negotiate more favorable transaction rates. To the extent that 
ROBARE elects to aggregate client orders for the purchase or sale of securities, including 
securities in which ROBARE's principal(s) and/or associated person(s) may invest, 
ROBARE shall generally do so in accordance with the parameters set forth in SEC No
Action Letter, SMC Capital, Inc. ROBARE shall not receive any additional compensation or 
remuneration as a result of the aggregation. 

From time to time, ROBARE may refer the client to broker-dealers for the purposes of the 
effecting of securities transactions. For details as to what factors ROBARE may consider in 
selecting such broker-dealers, see below. 

SECURlTIES AND BROKERAGE SERVICES 

ROBARE is not a broker-dealer. Unless the client directs otherwise, ROBARE shall 
generally recommend that all the client's accounts be maintained at, by, or through certain 
other firms that are unaffiliated with ROBARE. Such firms shall generally be broker-dealers 
that may also maintain registrations that allow such finns to engage in other types of 
businesses outside of their broker-dealer activities. 

Any such other firm may act in the capacity of "broker of record" for the client's accounts, 
in which case, another firm may serve as the custodian for the Client account(s). 
Alternatively, any such other firm may serve as both the "broker of record" and "custodian" 
for the client's accounts. In no case shall ROBARE act or attempt to act in the capacity of 
"broker of record" or "custodian" of the client's accounts, funds, or other assets. 

Although not all-inclusive, ROBARE may recommend the following brokers of record and 
their corresponding custodian. 

I Broker of Record 

r Triad Advisors, Inc. 
1 I 

Custodian l 
National Financial Services, LLC -, 

Factors which ROBARE considers in recommending certain broker-dealer or custodians to 
clients may include such entity's financial strength, reputation, execution, pricing, and 
service. In return for effecting securities transactions through certain broker
dealers/custodians, ROBARE or certain of its representatives may receive certain support 
services that may assist ROBARE in its investment decision-making process for all of 
ROBARE's clients. 

In seeking best execution, the detenninative factor is not always the lowest possible cost, but 
whether the transaction represents the best qualitative execution, taking into consideration 
the full range of broker-dealer services, including factors such as execution capability, 
commission rates, and responsiveness. Accordingly, although ROBARE will seek 
competitive rates, it may not necessarily obtain the lowest possible commission rates for the 
client's account transactions. 
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Schedule F of Applicant: SEC File Number: Date: 

Form ADV 
Continuation Sheet for Form ADV Part II The Robare Group, Ltd. 801- 61767 04/24121}08 

(Do not use this Schedule as a continuation sheet for Fonn ADV Part I or any other schedules.) 

I .  Full name o f  applicant exactly as staled in Item l A  o f  Part I o f  Form ADV: -f IRs Em Ident. No.: 

 The Robare G ro� Ltd. 
ltem ofForm 

(identifY) 

Item 13A 

Answer 

The client may direct ROBARE to use a particular broker-dealer (subject to ROBARE's 
right to decline and/or terminate the engagement) to execute some or all transactions for the 
client's account. In such an event, the client will negotiate terms and arrangements for the 
account with that broker-dealer, and ROBARE will not seek better execution services or 
prices from other broker-dealers or be able to "batch" the client's transactions for execution 
through other broker-dealers with orders for other accounts managed by ROBARE. As a 
result, the client may pay higher commissions or other transaction costs or greater spreads, or 
receive less favorable net prices, on transactions for the account than would otherwise be the 
case. 

Certain investment adviser representatives of ROBARE, when acting as registered 
representatives of a broker-dealer, may receive selling compensation from such broker
dealer as a result of the facilitation of certain securities transactions on Client's behalf 
through such broker-dealer. 

Additionally, investment adviser representatives of ROBARE, through such representative's 
association as a l icensed insurance agent, may also receive selling compensation resulting 
from the sale of insurance products of clients of ROBARE. 

These other arrangements may create a conflict of interest. 
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I tem ·t - Cover Page 

The Robare Group ,  Ltd . 

do ing bus iness as 

R obare & J ones Asset Managers 

2 0405 State Hwy 249 ,  S u ite 580 

H ousto n ,  TX 77070 

(28 1 ) 374-0756 

March 20 1 1 

Form ADV, Part 2; our  "Disclos ure B rochure" or "Brochure" as required by the Texas 
Securities Board is a very important document between Cl ients (you, your) and The 
Robare Group, Ltd . doing b usiness as Robare & Jones Asset Managers (Robare, us, 

we, our) .  Robare's lARD firm number is 1 1 6597. 

This B rochure provides information about our qualifications and business practices. If 
you have any questions about the contents of th is brochure, p lease contact us at (28 1 }  
374-0756. The information i n  th is brochure has not been approved o r  verified b y  the 

United States Securities and Exchange Commission (SEC) or  by any state securities 
a uthority. 

We are a registered investment adviser with the Securities and Exchange Commission. 
Our  registration as an Investment Adviser does not imply any level of skill or training. 

Additional i nformation about The Robare Group, Ltd . a lso is ava ilable on the SEC's 
website at vWJW.adviserinfo .sec.oov (click on the link, select "investment adviser firm" 

and type in our  firm name). Results will provide you with both Parts 1 and 2 of our  Form 

ADV. 

Robare G!Wp 
EXHIBIT � 
11 �\�v \\ . 
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Item 2 - Material Changes 

This is our "initiar filing of our Form ADV Part 2 or "Disclosure Brochu re»_ As a result, 

this Document, dated March, 201 1 is brand new. This document was developed in 

response to new requirements adopted and imposed by the SEC under the Investment 

Advisers Act of 1940 (Advisers Act). 

1 .  I n  future filings, this section of the Brochure will address only those "material 

changes" that have been incorporated since our  last delivery or posting of this 

document o n  the SEC's public disclosure website (IAPD) 

www.adviserinfo.sec.gov. 

2. We may, at any time, update this Brochure and send a copy to you, or offer to 

send you a copy (either by electron ic means (email) or in hard copy form). 

3. If you would like another copy of this Brochure, please download it from the SEC 

website as indicated above or you may contact our Chief Compliance Officer, 

Mark L. Robare at (281 )  374-0756 or mark@robare-jones.com. 
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Item 4 - Advisory Business 

The Robare Group, Ltd. doing business as Robare & Jones Asset Managers (Robare ,  
us, we, our) is a Limited Partnership organized under the laws of  the Texas State 
Securities Board on August 4, 2000, and 50% owned by Mark L. Robare, 25% owned 
by Jack L. Jones, 25% Robare Asset Management, I nc. We are registered as an 
investment adviser with the U. S. Securities and Exchange Commission since April 2. 

2003 and have filed our application to notice file as an investment adviser with the 
Texas Securities Board ,  in order to provide the investment advisory products and 
services described within this document. As of December 31 , 201 0 ,  we have 200 clients 
with $1 06,000,000 of assets under management. 

We offer investment advisory services to individuals including trusts, estates and h igh 
net worth individuals, pension and profit sharing plans, charitable organizations, and 
corporations. This Disclosure Brochure provides you with information regarding our 
qualifications, business p ractices, and the nature of advisory services that should be 
considered before becoming our advisory client. 

Prior to engaging us to provide investment advisory services, you will be required to 
enter into a Client Advisory Agreement ("CAA") with us and a separate 
custodial/clearing agreement. The advisory agreement shall set forth the terms and 
conditions of the engagement, and describes the scope of the services to be provided 
and the fees for such . 

In  performing its services, we wil l  not verify any information received from you or from 
other professionals, and is  expressly authorized to rely thereon. If requested, we may 
recommend and/or engage the services of other professionals for implementation 
purposes. You are under no obligation to engage the services of any such 
recommended professional. You retain absolute discretion over all such implementation 
decisions and is free to accept or reject any of our recommendation. 

Please contact Mark L. Robare,  Chief Compliance Officer, if you have any questions 
about this Brochure. 

Individuals associated with us will provide our investment advisory services . These 
individuals are appropriately licensed and q ualified to provide advisory services on our 
behalf. Such individuals a re known as Investment Advisor Representatives (lARs). 
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Our lARs is required to meet the specific state registration examination requirements in  

order to  provide such advice. This licensing typically includes a General Securities 

Representative (Series 7) and state "blue-sky" law examination (Series 66), or a Uniform 

Investment Advisor Examination {Series 65), or designation such as C FA, CFP, ChFC,  

CLU. 

Below is a description of the investment advisory and financial planning services we 

offer. For more detail on any product or service please reference the advisory 

agreement, wrap brochure (if applicable) or speak with your Robare IAR. 

Investment Supervisory Services 

We provide investment supervisory services. Such service may be provided on a 

discretionary or non-discretionary basis and wou ld include ongoing monitoring and 

supervision of your  account(s). For ease of reference, this service type shall be referred 

to as "investment supervisory" services. 

We will review your financial circumstances in order to determine a suitable course of 
action  for you. Such review may include, but would not necessarily be l imited to, 

investment objectives, your overall financial condition, income and tax status, personal 

and business assets, risk profile, and other factors unique to your  particular 

circumstances. 

Some examples of our investment advisory services may include the following: 

.. We may design ,  revise, and reallocate your custom portfolio. Investments are 

determined based upon  your investment objectives, risk tolerance, net worth, net 

income, age, time h orizon,  tax situation and other various suitability factors. 

Restrictions and guidelines imposed by you may affect the composition and 

performance of custom portfolios (as a result, performance of custom portfolios 

within the same investment objective may differ and you should not expect that 

the performance of your custom portfolios will be identical to any other 
individual's portfol io performance). 

" We may utilize services of sub-advisers and established third-party research 
services to assist us with formulating asset a llocation, industry and sector 
selection ,  and individual investment recommendations in constructing and 

maintaining custom portfolios. 

" We may also recommend products or services managed or offered by other 

investment advisers or other parties (third parties) that may or may not be 
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affiliated with us. Such products or services may include, but would not be limited 
to, "separately managed account programs" as well as wrap fee programs." 

A "separately managed account program" is essentially a traditiona l  brokerage 
account managed by an investment adviser. In the context of our services, we 

may refer you to outside investment advisers who would perform specific 
investment advisory or portfolio management services over your accounts. We 

may recommend outside investment advisers to perform such services for your  
accounts and in  tum, we will monitor such outside investment advisers' 
performance with respect to such separately managed account programs. 
Specific services and fees related to such programs will be available in the 

outside investment adviser's current disclosure document{s). 

A "wrap fee program" is a program that offers participants a suite of services 
such as asset al location; portfolio management; trade execution; and certain 
administration activities, all for a single fee - typically an annual percentage of 

your total assets under the investment adviser's management. A wrap fee 
program(s) is designed to assist you in obtaining professional asset management 
services for a convenient single "wrapped" fee. We do not manage, sponsor, or 
administer any wrap fee programs. 

We will offer a wrap fee brochure or other appropriate disclosure document that 
are recommended to participate in a wrap program(s). The wrap fee brochure 
provides you with disclosure information about the adviser offering the wrap fee 
program as well as the wrap fee program itself. A wrap program participant 
should consider a l l  of the information within the wrap fee brochure before 
participating i n  a wrap fee program recommended by us. 

In  making investment decisions on your behalf, we shall rely on a client profile 
document or client q uestionnaire, which would be completed by you .  

Furnishes Advice t o  Clients on Matters Not Involving Securities 

We may furnish investment advice through consultations not included in any of the 
services described above. We may prepare a written financial plan as part of our 
advisory services. Our  written financial plan services may involve consultation, analysis, 
and recommendations in the six areas of financial planning, which include (1 ) financial 
situation; (2) income taxes; (3) insurance; (4) investments; (5) retirement planning; and 

(6) estate plann ing. 

In order to determine a suitable course of action for you , we wil l perform a review of the 

variables that are presented. Such review may include, but would not necessarily be 
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limited to, investment objectives, your overall financial condition , income and tax status, 

personal and business assets, risk profile, and other factors unique to your particular 

circumstances. 

We will review your present financial situation and issue a written analysis and report of 

recommendations in accordance with your goals and objectives. This service may 

include an initial consultation and subsequent follow-up visits. We, unless engaged 

separately to do so, will not be responsible for the implementation of the plan. You 

assume full responsibility for the implementation of the plan .  The services provided in 

this regard may include but would not be limited to the fol lowing: 

• Preparation of an annual net worth statement; 

• Create a cash flow statement; 

• Review current investments and make recommendations thereon; 

.. Review your most recent tax returns and provide tax planning advice or tax 

preparation services; 

• Review your life insura nce and disabil ity insurance and make recomme ndations 

thereon; 

• Review your estate plan and make recommendations thereon; 

• Complete a retirement analysis; and 

.. Provide education planning advice. 

Our fees for a written plan may be affected by several factors such as the complexity of 

pertinent circumstances, the responsibil ity assumed by us, the potential benefit to you 

and the perceived probabil ity of certain anticipated complications that may arise. 

Although not an a ll-inclusive list, the following factors may impact the fees(s) charged to 

you. 

o investment objectives; 

o your overall financial condition ,  including current financial holdings; 

• net worth; 

• income and tax status ,  personal and business assets; 

• marital status; 

• n umber of dependents; 

• risk profile; 

• previous investment experience; and 

• other factors u nique to your particular circumstances. 
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It should be noted that the above l isted factors are NOT intended to represent 

prospective examples of ALL factors that may contribute to the u ltimate fee 

determination; however, a ny of these factors COULD contribute to such. Further, no 

single one of these factors should be solely relied upon in your fee arrangement(s) 

determination. 

If you choose to engage us for the implementation of their financial plan , you will not 

incur hourly cha rges for this service as we will be compensated for this service on a 

basis of a percentage for asset under management. 

On more than an occasional  basis, individuals associated with us may furnish advice to 

you on matters not involving securities. Such matters may involve issues related to tax 

plan ning and/or tax preparation, business planning, estate planning, insurance 

products, employee benefits, mortgage financing, education planning, savings 

strategies, etc. 

As part of these services, you may or may not engage us to provide to you with any 

written documentation that supports recommendations or conclusions reached in 

advising you .  If you wish to engage us for some type of service not specifically 

mentioned or referred to i n  the services noted above, you must then provide us with 

guid ance as to the scope of the engagement. 
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Item 5 - Fees and Com pensation 

General Account Characteristics 

The general characteristics regarding "other" fees incurred, payment of fees, and 

termination of contracts that wil l  affect your account(s) are described below. Following 

these disclosures are descriptions of the accounts or services that we offer, the basic 

management fee structures and a ny unique characteristics. Information noted below 

shal l  address the general  fee ranges, calculation methods, billing frequency,  and 

manner of billing. For a complete d iscussion and disclosure regarding any services or 

fee structure, we will provide a detailed advisory agreement and/or the third party 

investment manager's Disclosure Brochure and the Form ADV Part 2A, Appendix 1 

(wrap fee brochure), as applicable. 

Other Fees 

In addition to our investment advisory fee(s), you may be assessed other fees by parties 

independent from us. You may also incur, relative to certain investment products (such 

as m utual funds) ,  charges imposed directly at the investment product level (e.g. ,  

advisory fees, administrative fees, and other fund expenses). Brokerage 

fees/commissions charged to you for securities trade executions may be bil led to you by 

the broker-dealer or custodian of record for your account, not by us. Any such fees are 
exclusive of, and in addition our compensation. You acknowledge that you wil l  be solely 

and directly responsible for fees, including other than our fees billed directly to you.  

Payment of Fees 

Billing by custodian. Contemporaneously with the execution of the C lient Advisory 

Agreement ("CAA"), you wil l  sign an authorization that will a llow the custodian of any of 

you r  accounts to debit such accou nt(s) the amount of certain service fees owed to us 

and remit such to us. The a uthorization shall remain valid until a written revocation of 

the a uthorization is received by us. In connection with this fee deduction process, the 

following procedures shall  be followed. 

The custodian shall send to the client a statement, at least q uarterly, indicating 

• a ll amounts disbursed from the account, and 

"' the amount of advisory fees p aid directly to us. 
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Via direct billing. If so desired, you may choose that we bill you directly for our fees. If so 
chosen,  you will be invoiced by the fifth business day of the month subsequent to the 
most recently ended calendar q uarter. Payments shall be due on or by the final 
business day of the month in which the invoice is generated. 

We, in its sole discretion, may charge a lesser or no advisory fee based upon certain 
criteria ( i .e. ,  anticipated futu re earn ings capacity, anticipated future additiona l  assets, 
dollar amount of assets to be managed, related accounts, account composition, 
negotiations with the client. etc.). No increase in our fee(s) shall be effective without 
prior written notification to you of at least thirty (30) days. 

Termination of Contracts 

The advisory agreement may be terminated by either party at any time by written n otice. 
Fees paid in advance will be prorated to the date of termination and any unearned 
portion of the fee will be refunded to the client. 

Client acknowledges receipt of Part I I  of Form ADV; a disclosure statement containing 
the equivalent information; or a d isclosure statement containing at least the information 
required by Schedule H of Form ADV, if the client is entering into a wrap fee program 
sponsored by the investment adviser. If the appropriate disclosure statement was not 
delivered to the client at least forty-eight (48) hours p rior to the client entering into any 
written or oral advisory contract with this investment adviser, then the client has the right 
to terminate the contract without penalty within five (5) business days after entering into 
the contract. For the purposes of this provision, a contract is considered entered into 
when all parties to the contract h ave signed the contract, or, in the case of an oral 
contract, otherwise signified their  acceptance, any other provisions of this contract 
notwithstanding. 

Detailed information on the termination terms and fees can be found in the applicable 
advisory agreement. 

Fee-Based Advisor Managed Accounts 

Account(s) Value Annual Percentage 

$1 00,000 - $500,000 2.00% 

$500,001 - $2,000,000 1 .50% 

$2,000,001 - a nd up 1 .00% 

This schedule is used as a guideline only; an fees are subject to negotiation at 

our sole d iscretion. 
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Asset of Annual Asset-Based Fees ( i n  ARREARS). One quarter (1/4) of the total 
annual investment advisory fee (i .e. , percentage of assets under management) amount, 
prorated according to the date ("inception date") of execution of the CAA, shal l  be 
payable at the end of the calendar quarter in which the initial meeting between us takes 
place. The remaining three quarterly portions of the a nnual fee amount shal l  be 
individually due and payable by you at the end of each subsequent calendar quarter 
and such arrangements shall continue in effect unless the CAA is p roperly terminated or 
otherwise modified in accordance with the provisions of the CAA. 

If any advisory relationship begins after the first day of a quarter or terminates before 

the last day of a quarter, fees are prorated accordingly. and, in the event of termination, 
you wil l receive a refund of any pre-paid attributes to any period after the termination .  

Annual Asset-Based Fees (thi rd -party adviser): 

Outside managers recommended or selected by us charge their own advisory fees for 
managing client assets/accounts. Such fees shall generally be based on a percentage 
of the assets under management. Our fees are subject to negotiation and a re part of 
the overall fees charged by such outside money managers. Our compensation will not 
increase the overal l  fees charged by outside money managers who are actively 
managing your assets. Additional details related to fees charged by outside investment 
advisers will be explained in any such advisers' disclosure document. 

Assessment of Annual Asset-Based Fees. 

We wil l not bill or invoice you directly for its fees related to the recommendation  and/or 
selection of other i nvestment advisers. The fees charged by other investment advisers 
shall be assessed by such parties. Such fees may be charged in advance or in a rrears; 
monthly, quarterly, or annually. Further, fees may be collected via the custodian or by 
way of direct bil l ing by such investment adviser. Regardless of the other investment 
adviser's bill ing practices, we wil l  receive our compensation from the other adviser in  
accordance with the normal  and customary billing practices as outlined in the outside 
investment adviser's disclosure d ocument. 

Furnishes Advice to Clients on Matters Not Involving Securities 

We may charge an hourly fee for its advisory services. Our hourly fees are negotiable, 
but generally range from $ 1 00 to $300 on an hourly basis, depending upon the level 
and scope of the services required. 

Our hourly rate is determined based on anticipated work to be done. Since we cannot 
accurately determ ine the hourly fee amount until learning about your financial 
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circumstances, it is our practice to provide an initial. no  obligation, no cost meeting in 

order to become familiar with your circumstances. 

The services that may correspond to the designated hourly fee amount may vary. We 
are unable to forecast the exact services that may be involved for you who are charged 

�100 as opposed to $300 for our services on an hourly-fee basis. As such, the 
determination of the hourly-fee amount will vary based upon any number of factors that 
may be specific to each of your circumstances. Advisory services that are anticipated to 
be more complex wil l generally warrant a higher hourly-fee amount. Less complex 
services may generally result in a lower hourly-fee amount. 

There is no set group of services that may be obtained at the $100 level or any 
particular set of services that may be obtained at the $300 level. The hourly-fees will be 
based on the complexity of the service that is anticipated to be necessary for the 
particu lar client(s). 

We will obtain information from you . verbally and on any current information gathering 
documents approved for use by us. The information gathered during this session will 
assist us in determining the most appropriate course of action for your financial and 
investment activities. 

Assessment of hourly fees. Hourly fee{s) will be billed in arrears, as specific services 
are performed. Hourly fees shall be calculated by multiplying the number of hours of 
service performed by the designated hourly rate (i.e., # of hours times designated hourly 
rate) .  We will bill in increments of fifteen ( 15) minutes. 

In most cases, an invoice shall be presented to you at the point of service and payment 
shall be due and payable at that time. In cases where you d o  not satisfy an outstanding 
hourly fee amount at a point of service, an invoice shall be generated and submitted to 
you. Such invoices shall generally be prepared not later than the fifth business day of 
the calendar month following the month in which the service(s) was performed that 

resu lted in the fee. The invoice shall be payable by the twentieth business day of the 
calendar month following the month in which the service(s) was performed that resulted 
in the fee. 

A conflict of interest may exist between us. You are u nder no obligation to act on our 
lARs' recommendations. If you elect to act on any of the recommendations, you are 
under no obligation to effect the transactions through our associated person when such 
person is employed as an agent of Triad, a licensed broker dealer. 
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Item 6 - Performance-Based Fees and Side-By-Side Management 

We do not charge advisory fees on a share of the capital gains or capital appreciation of 

the funds or securities in a client account (so-called performance based fees). Our 

compensation structure is disclosed in detail in Item 5 above. 
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Item 7 - Types of C!ients 

We provide investment advisory services to individuals including trusts, estates and 
high net worth individuals, pension and profit sharing plans, charitable o rganizations, 
and corporations. Generally, we impose a minimum fee amount for its investment 
advisor services. Our fee structure is addressed fully in Item 5 above. Exceptions may 
be made under certain circumstances (e.g . ,  for related accounts and for the accounts of 
Robare personnel and their family members). 

Although we do not impose a minimum account value, the third party money managers 
may require a minimum account size. 
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Item 8 - Methods of Analysis, Investment Stra tegies a n d  Risk of Loss 

As described in Item 4 above, our investment strategies may include long term and 
short-term buy and hold, and margin transactions. There may be a high portfolio 
turnover ratio if our lARs actively trade on margin for your accounts. Additionally, the 

use of margin may a lso result in  interest charges as well as al l  other fees and expenses 
associated with the security or account involved. We utilize a variety of securities, 
including but not limited to, equities, bonds, U.S. governments, municipals, mutual funds 
(including closed-end fun ds) , unit investment trusts (UITs) ,  variable annuities, variable 
life insurance, and interests in partnerships investing in real estate, and oil and gas. 

We believe in broad-based d iversification that utilizes a wide variety of asset classes 
and management styles. We construct and maintain portfolios for clients based on their 
personal risk tolerance, time horizon, and individual i nvestment goals. We carefully 
monitor the individual managers we utilize and will make changes for asset al location 
purposes, if managers have sub-standard absolute or peer group performance,  the 
individual manager(s) change, and other quantitative and qualitative criteria . 

I n  determining the investment advice to give to you, we determine trends and project 
future values. In addition, we analyze the financial statements and health of a business, 
its management and competitive advantages, and its competitors and markets but 
usually focusing on g rowth or  value (or sometimes a combination of both} to determine 
if such security meets the clients' needs and objectives. We will take into consideration 
when making investment decisions the stages of the business during  a given point i n  
time. We may also perform a security analysis discipline in forecasting the direction of 
prices through the study of past market data, primarily price and volume. 

There a re inherent risks involved for each investment strategy or method of analysis we 
use and the particular type of security we recommend. Investing in  securities involves 
risk of loss which you should be prepared to bear. 
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Item 9 - Disciplinary Information 

We do not have any legal ,  financial or other "disciplinary" item to report. We are 

obligated to disclose any disciplinary event that would be material to you when 

evaluating us to i nitiate a Client I Adviser relationship, or to continue a Client /Adviser 

relationship with us. 
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Item 1 0 - Other Financial industry Activities and Affiliations 

Neither Robare nor its employees are registered, or have an application pending to 
register as a broker-dealer, futures commission merchant, commodity pool operator, 
commodity trading advisor or an associated person (or registered representative) of the 
foregoing entities. 

ln addition, neither Robare nor its employees have any arrangement that is material to 
its advisory business or to our clients with an affiliated person that is a :  

• Broker-dealer, 

• I nvestment Company, 

• Futures commission merchant (or commodity pool operator or commodity trading 
advisor), 

• Banking or thrift institution, 

• Accountant or accounting firm, 

• Lawyer or law firm, 

., Insurance company or agency, 

., Pension consultant, or 

., Real estate broker or dealer. 

However, our lARs are registered representatives of Triad Advisors, Inc. ("Triadn), a 
registered b roker dealer with F INRNSIPC and various regulatory agencies. We may 
a lso recommend other advisers to manage your assets. Any compensation 
a rrangements or other business relationships between the advisory firms are described 
in detail in items 4 and 5 a bove. 

Triad offers general securities products, which will be offered separately from our 
investment advisory services. As a result of certain investment-related 
recommendations (or other investment advisory services) provided to you, our  lARs 
who a re also properly qualified/licensed and registered on behalf of Triad may facilitate 
certain securities transactions related to our advisory services, on your behalf through 
Triad. Such transactions may be facilitated through Triad, in its capacity as a registered 
broker-dealer. All such activities are considered "bro�ker-dealer activities" for the 
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purposes of this disclosure document. As a registered representative of Triad, our lARs 
may receive compensation (i.e., commissions) for their broker-dealer activities to the 
extent a llowed by applicable law and/or regulation .  

Triad is also a licensed SEC investment adviser. Activities listed and  commissions 

earned are independent from and in addition to those of FCS. 

Triad is  a wholly owned subsidiary of Ladenburg Thalmann Financial Services (L TFS). 
Ladenburg Thalmann  Asset Management and lnvestacorp Advisory Services are SEC 

registered i nvestment advisors and are wholly owned subsidiaries of LTFS . Triad is also 
affiliated with Ladenburg Thalmann & Co. ("LTCI ,"), and l nvestacorp, Inc. ful l  service 
broker-dealers registered with the SEC, FINRA and various state regulatory agencies. 

The above affiliation may be considered material; however, we a re not u nder commonw 
control or ownersh ip  with Triad Advisors, I nc. 
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Item 1 1  - Code of Ethics 

We take great p ride in our commitment to serving your needs and the integrity with 
which we conduct our business. In our recent history, the fin ancial services industry has 
come under significant scrutiny, especially in the area of the inherent responsibility of 

financial professionals to behave in the best interests of their clients. 

We have in place Ethics Rules (the "Rules") , which are comprised of the Code of Ethics 
and I nsider Trading pol icies and procedures. The Rules are designed to ensure that our 
personnel (i) observe applicable legal (including compliance with applicable state and 
federal securities laws) and ethical standards in the performance of their duties; (ii) at al l  
times place the interests of our clients first; (iii) disclose all actua l  or potential conflicts; 
(iv) adhere to the highest standards of loyalty, candor and care in al l  matters relating to 
its clients; (v) conduct all personal trading consistent with the Rules and in such a 
manner as to avoid any actual or  potential conflict of interest or any abuse of their 
position of trust and responsibility; and (vi) not use any material non-public information 
in securities trading. The Ru les a lso establish policies regarding other matters such as 
outside employment, the g iving or receiving of g ifts, and safeguarding portfolio holdings 
information. 

Under the general prohibitions of the Rules, our personnel may not: 1 )  effect securities 
transactions while in the possession of material, non-publ ic information; 2) disclose 
such information to others; 3) participate in fraudulent conduct involving securities held 
or to be acquired by any client; and 4) engage in frequent trading activities that create or 
may create a conflict of interest, l imit their ability to perform their job duties, o r  violate 
any provision of the Rules. 

Our personnel a re required to conduct their personal investment activities in a manner 
that we believe is  not detrimental to its advisory clients. Our personnel are not permitted 
to transact in securities except under circumstances specified in the Code of  Ethics. 
However, as described below, there may be circumstances where our person nel may 
buy and sell on behalf of its clients, securities of issuers or other investments in which 
they own securities or otherwise have an interest. The policy requires all Access 
Persons (defined as investment personnel, which includes portfol io managers, assistant 
portfolio managers, research analysts and trading room personnel, our officers, and 
other designated persons) to report al l  personal transactions in  securities not otherwise 
exempt under the policy. All reportable transactions are reviewed for compliance with 
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the Code of Ethics. The Ethics Rules are available to you and prospective clients from 

upon request. 

We or our personnel may invest for their own accounts or have a financial interest in the 

same securities or other investments that we recommend .or acquire for your a ccounts, 

and may engage in transactions that are the same as or different tha n  transactions 
recommended to or mad e  for the client's accounts. Such transactions are permitted if 

effected ,  pre-cleared and reported i n  compliance with our Policy on personal securities 

transactions. Generally, personal securities transactions will not be pre-cleared when an 

order for the same o r  a related security is pending for your accounl Our Designated 

Principal reviews reports of personal transactions in securities by our  personnel 

quarterly or more frequently if required. 

Investment Policy 

None of our investment advisory representatives may effect for himself or herself or  for 

his or her immediate family (i.e., spouse, minor children, etc.; collectively, "Covered 

Persons") any transactions in a security which is being actively recommended to any of 

our clients, unless i n  accordance with the following Firm Procedures. 

Firm Procedures 

In  order to implement our I nvestment Policy, the following procedures have been put 

into place with respect to us  and our Covered Persons: 

1 .  I f  we are recommending to you to buy any security, no Covered Persons may 

purchase that security prior to you r  purchase of that security; and 

2.  I f  we are recommending that you sell any security, no Covered Persons may sell 

that security prior to your sale of that security. 

It is the primary intent of the preceding procedures is to ensure that the best interests of 

our clients are a lways served over ours. It could be considered a breach of our fid uciary 

duty and thus, is agg ressively discouraged that trading by us or on our behalf and/or its 

Covered Persons that result in our interests or its Covered Persons being served over 
that of our clients. 

On occasion, we may recommend the purchase I POs for your accounts. This policy will 

also apply for those who, on a completely unsolicited basis, contact us to request that 

we purchase a specific I PO for your account; to the extent same has been made 

available to us. In the event of any such solicited IPO (i.e., suitable for you relative to 

your  investment objective(s), financial situation(s) and current asset al location(s}), may 
(to the extent possible under the circumstances) purchase such IPO on a pro�rata basis 
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with other solicited or u nsolicited requests. To the extent possible and applicable under 

the circumstances, we will a llocate solicited/unsolicited IPO share purchases among 

qualified individual clients on a rotational basis. To the extent possible and a pplicable 

under the circumstances, we will use reasonable efforts to allocate available IPO shares 

on a fair and equitable basis in  accordance with the terms and conditions of the 

aforementioned policy. 

If you so chooses, they may implement investment advisory recommendations by 

utilizing the JAR's status as registered representatives of Triad. As registered 
representatives, our  associated persons can sell securities to you for commissions. This 

could present a potentia l  conflict of interest as the associated persons could receive 

fees for advisory services and/or commissions for brokerage transactions if you choose . 
to implement recommendations of our associated persons in their capacities as 

registered representatives of Triad .  
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Item 1 2  - Brokerage Practices 

From time to time, we may refer you to broker-dealers for the purposes of the effecting 

of securities tra nsactions. The factors we may consider in selecting such broker-dealers 
are detailed below. 

SECUR ITIES AND BROKERAGE SERVICES 

We are not a broker-dealer. U nless you direct us otherwise, we shall generally 

recommend that all your accounts be maintained at, by, or through certain other firms 
that are unaffiliated with us. Such firms shall generally be broker-dealers that may also 
maintain registrations that al low such firms to engage in other types of businesses 
outside of their broker-dealer activities. 

Another firm may act in the capacity of "broker of record" for your accounts, in which 
case, a nother firm may serve as the custodian for your account(s) . Alternatively, such 
other firm may serve as both the ubroker of record" and "custodian" for your a ccounts. 
U nder no circumstances that we act or attempt to act in the capacity of ubroker of 

record" or "custodian" of your accounts, funds, or other assets. 

· Although not all-inclusive, we may recommend the following brokers of record and their 
corresponding custodian. 

Broker of Record Custodian 

Triad Advisors, Inc. National Financial Services, LLC 

Factors which we consider in recommending certain broker-dealer or custodian s  to you 
may include such entity's financial strength, reputation, execution, pricing ,  and service. 
I n  return for effecting securities transactions through certain broker-dealers/custodians, 
we or certain of its representatives may receive certain support services that may assist 
us in our investment decision-making process for al l of our clients. 

In seeking best execution, the determinative factor is not always the lowest possible 
cost, but whether the transaction represents the best qualitative execution, taking into 
consideration the full range of broker-dealer services, including factors such as 
execution capability, commission rates, and responsiveness. Accordingly, although we 
will seek competitive rates, it may not necessarily obtain the lowest possible 

commission rates for your account transactions. 
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You may direct us to use a particular broker-dealer (subject to our right to decline and/or 
terminate the engagement) to execute some or a l l  transactions for your account. I n  such 
an event, you will negotiate terms and arrangements for the account with that broker
dealer, and we wil l  not seek better execution services or  prices from other broker
dealers or  be able to "batch" your transactions for execution through other broker
dealers with orders for other accounts managed by us. As a result, you may pay higher 
commissions or other transaction costs or greater spreads, or receive Jess favorable net 
prices, on transactions for the account than would otherwise be the case. 

We have no soft d ollar arrangements or directed brokerage arrangements at th is time. 
We a lso do not aggregate trades. 
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Item 1 3  - Review of Accounts 

REVIEWS AND REVIEWERS: We will review your account(s) quarterly. The 

Desig nated Principal, Mark L. Robare or his designee shall  review your accounts for 

best execution, suitability, and service. The Designated Principal will review the 

performance and cost basis for your transactions, comparing executed transactions to 
the offering memorandum to your financial information. Your objectives are used to 

review for suitability. Quarterly, transactions are reviewed referencing your objectives 

for a ny transaction that may not fit your stated objectives, or our understanding of your 

objectives will be flagged and reviewed with the investment adviser representative . 

placing the trade. 

Events that may trigger further account reviews in addition to the standard quarterly 
review process may i nclude, but would not be limited to, a notable increase in the 

volume of your request to effect transactions in you r  account(s), where such 
transactions may appear to be inconsistent with your previously stated investment 

objectives. Other factors may include your requests to liquidate certain securities 
positions/contracts where such transactions may appear to be inconsistent with your 
previously stated investment objectives. Additional triggering factors could be the 

performance on an  individual  account being an outlier to the performance of accounts 
with similar investment objectives, and a very important trigger wou ld be customer 
complaints. This last trigger would be a prime example of a trigger for an intermittent 

review of your account. 

Monthly statements will be provided to you by the custodian (not by "ROBARE) of the 
account identifying the accou nt positions by cost basis, current price, and gains/(losses) 

for a l l  securities transactions.  Upon your  request, a quarterly account appraisal may be 

created for you as well as an annual year-end statement. 

21 

F-RG-P-0000099 



Item 1 4 - Client Referra ls and Other Com pensation 

We do not have any arrangement under which it or its related person compensates, or 

receives compensation from,  another for client referrals at this time. 

Certain of our JARs, when acting as registered representatives of Triad,  may receive 

sell ing compensation from Triad as a result of the facilitation of certain securities 
transactions on your behalf through Triad. Such fee arrangements shall be fully 

disclosed to clients. I n  connection with the placement of client funds into investment 
companies, compensation may take the form of front-end sales charges, redemption 

fees and 1 2{b)-1 fees or a combination thereof. The prospectus for the investment 

company will give explicit detail as to the method and form of compensation. 
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Item 1 5 - Custody 

We do not have custody of client funds or securities; however, we may be granted 
authority, upon written consent from you, to deduct the advisory fees directly from your 
account. The custodian will send to you, at least quarterly, an account statement 
identifying the amount of funds and each security in the account at the end of period 
and setting forth all transactions in the account during that period including the amount 
of advisory fees paid directly to us. 

23 

F-RG-P-00001 0 1  



Item 1 6  - �nvestment Discretion 

As described in details in Item 4 above, we may exercise discretion over the specific 
securities and the amount of securities to be bought or  sold on you r  behalf when it is 
necessary to assist you in implementing your investment strategy. We will have 
authority to exercise full discretion without restriction. If done so on a non-discretionary 
basis ,  we shall make certain recommendations that must be authorized by you prior to 
our facilitation of any such transactions that may have been recommended. We shall

. 
observe any other specific limitations that may be imposed by YOL! in relation to this 
discretionary authority. 
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Item 1 7 - Voting Client  Securities ( i .e. , Proxy Voting) 

We do not vote proxies. You maintain exclusive responsibility for: (1 ) directing the 

manner in which proxies solicited by issuers of securities beneficially owned by you 

shall be voted , a nd (2) making all elections relative to any mergers, acquisitions, tender 
offers, bankruptcy proceedings or other type events pertaining to your investment 

assets. We and/or you shall correspondingly instruct each custodian of the assets to 

forward copies of al l  proxies and shareholder communications relating to your 

investment assets. 
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Item 1 8  - Financial I nformation 

We have no financial condition that is reasonably likely to impair our ability to meet 

contractual commitments to you given that we do not have custody of client funds or 

securities, or require or solicit prepayment of fees more than $500 per client and six 

months or more in adva nce. I n  addition, we are not currently, nor at any time in the past 

ten years been, subject of a bankruptcy petition. 
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We are a registered investment adviser with the Securities and Exchange Commission. 

Our registration as an I nvestment Adviser does not imply any level of skill or tra in ing. 

Additional information about The Robare Group, Ltd. also is available on the SEC's 

website at www.adviserinfo.sec.gov (click on the l ink, select "investment adviser firm" 

and type in our firm name). Results will provide you with both Parts 1 and 2 of our Form 

ADV. 
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ftem 2 - Material  Changes 

This is Robare's Form ADV Part 2 or "Disclosure Brochure" dated December 201 1 ,  

pursuant to amendments made to rules promulgated under the Investment Advisers Act 

of 1 940, as amended (the "Advisers Act"), and the form formerly known as Form ADV 

Part I I .  This Disclosure Brochure was developed in response to new requirements 

adopted and imposed by the SEC under the Advisers Act. 

1 .  For future filings, this section of the Disclosure Brochure will address only those 

"material changesn that have been incorporated since our last delivery or posting 
of this document on the SEC's public disclosure website ( IAPD) at 

www.adviserinfo.sec.gov. 

2 .  We may, at any time, update this Disclosure Brochure and send you an updated 

copy including a summary of material changes, or a summary of material 

changes that includes an offer to send you a copy (either by electronic means 

(email) or in hard copy form). 

3. I f  you wou ld like another · copy of this Disclosure Brochure, please download it 

from the SEC website as indicated above or you may contact our Chief 
Compliance Officer, Mark L Robare at {28 1 )  374-0756 or via email at 

mark@robare-jones.com. 

ii 
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item 4 - Advisory Business 

The Robare Group, Ltd . doing business as Robare & Jones Asset Managers is a 

Limited Partnership o rganized under the laws of the Texas State Securities Board on 

August 4, 2000, and 50% owned by Mark L. Robare, 25% owned by Jack L. Jones, 

25% Robare Asset Management, I nc. We are registered as an investment adviser with 

the U. S. Securities and Exchange Commission since April 2, 2003 and have filed our 
application to notice fife as an investment adviser with the Texas Securities Board, in 

order to provide the i nvestment advisory products and services described within this 

document.As of December 31 , 201 0, we have 200 clients with $106,000,000 of assets 

under management. 

We offer investment advisory services to individuals including trusts, estates and high  

net worth individuals, pension and profit sharing plans, charitable organizations, and 
corporations. This Disclosure Brochure provides you with information regard ing our 

qualifications, business practices, and the nature of advisory services that should be 

considered before becoming our advisory client. 

Prior to engaging us to provide investment advisory services, you wil l  be required to 

enter into a Client Advisory Agreement ("CAA") with us and a separate 

custodiaVclearing agreement. The advisory agreement shal l  set forth the terms and 
conditions of the engagement, and describes the scope of the services to be provided 

and the fees for such. 

I n  performing its services, we wil l  not verify any information received from you or from 

other professionals, and is expressly authorized to rely thereon .  If  requested, we may 

recommend and/or engage the services of other professionals for implementation 

purposes. You are under no  obligation to engage the services of any such 

recommended professional. You retain  absolute discretion over all such implementation 
decisions and are free to accept or reject any of our recommendation .  

Please contact Mark L .  Robare, Chief Compliance Officer, i f  you have any questions 

about this Brochure. 

Individuals associated with us will provide our investment advisory services. These 

individuals are appropriately licensed and qualified to provide advisory services on our 
behalf. Such individuals are known as I nvestment Advisor Representatives ( lARs). 

1 
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Our lARs is required to meet the specific state registration examination requirements in 

order to provide such advice. This licensing typically includes a General Securities 

Representative (Series 7) and state "blue-sky" law examination (Series 66}, or a Uniform 

Investment Advisor Examination (Series 65), or designation such as CFA, CFP, ChFC, 

CLU. 

Below is a description of the investment advisory a nd financial planning services we 

offer. For more detail on a ny product or service please reference the advisory 

agreement, wrap brochure (if applicable) or speak with your Robare fAR. 

Investment Supervisory Services 

We provide investment supervisory services. Such service may be provided on a 

d iscretionary or non-discretionary basis and would include ongoing monitoring and 

supervision of your account(s). For ease of reference, this service type shall be referred 

to as "investment supervisory" services. 

We will review you r  financial circumstances in order to determine a suitable course of 
action for you. Such review may include, but would not necessarily be limited to, 

i nvestment objectives, your  overall financial condition , income and tax status, personal 

and business assets, risk profile, and other factors un ique to your  particular 

circumstances. 

Some examples of our investment advisory services may include the following: 

• We may design ,  revise, and reallocate your  custom portfolio. Investments are 

determined based upon your investment objectives, risk tolerance, net worth, net 

income, age, time horizon, tax situation and other various suitability factors. You 

have the opportunity to place reasonable restrictions or constraints on the way 

your account is managed; however, such restrictions and guidelines imposed by 

you may affect the composition and performance of custom portfolios (as a 

result, performance of custom portfolios within the same investment objective 

may differ and you should not expect that the performance of your custom 

portfolios will be identical to any other individual's portfolio performance). 

• We may utilize services of sub-advisers and established third-party research 
services to assist us with formulating asset allocation ,  industry and sector 

selection,  and individual investment recommendations in constructing and 

maintaining custom portfolios. 

• We may also recommend products or services managed o r  offered by other 

i nvestment advisers or other parties (third parties) that may or may not be 

2 
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affiliated with us. Such products or services may include, but would not be limited 
to, "separately managed account programs" as well as wrap fee programs." 

A "separately managed account program" is essentially a traditional b rokerage 
account managed by an investment adviser. In the context of our services, we 
may refer you to outside investment advisers who would perform specific 
investment advisory or portfol io management services over your accounts. We 
may recommend outside investment advisers to perform such services for your 
accounts and in turn, we wil l monitor such outside investment advisers' 
performance with respect to such separately managed account p rograms. 
Specific services and fees related to such programs wil l  be available in the 
outside investment adviser's current disclosure document(s). 

A "wrap fee program" is a program that offers participants a suite of services 
such as asset allocation; portfolio management; trade execution; and certain 
administration activities, all for a single fee - typically an annual percentage of 
you r  total assets under the investment adviser's management. A wrap fee 
program(s} is designed to assist you in obtaining professiona l  asset management 
services for a convenient single "wrapped" fee.  We do not manage, sponsor, or 
administer any wrap fee programs. 

We will offer a wrap fee brochure or other appropriate disclosure document that 
are recommended to participate in a wrap program(s). The wrap fee b rochure 
provides you with d isclosure information about the adviser offering the wrap fee 
program as well as the wrap fee program itself. A wrap program participant 
should consider all of the information within the wrap fee brochure before 
participating i n  a wrap fee program recommended by us. 

In making investment decisions on you r  behalf, we shall rely on a client profile 
document or client questionnaire, which would be completed by you. 

Furnishes Advice to Clients o n  Matters Not Involving Securities 

We may furnish i nvestment advice through consultations not included in any of the 
services described above. We may prepare a written financial plan as part of our 
advisory services. Our written financial plan services may involve consultation, a nalysis, 
and recommendations in the six areas of financial p lanning, which include ( 1 )  financial 
situation; (2) income taxes; (3) insurance; (4) investments; (5) retirement p lanning; and 
(6) estate planning. 

In order to determine a suitable course of action for you, we wil l  perform a review of the 

variables that are presented. Such review may include, but would not necessarily be 
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l imited to. investment objectives, your overall financial condition, income and tax status, 
personal and business assets, risk profile, and other factors unique to your particular 
circumstances. 

We will review your present financial situation and issue a written analysis and report of 

recommendations in accordance with your goals and objectives. This service may 
include an in itial consultation and subsequent follow-up visits. We, unless e ngaged 
separately to do so, will not be responsible for the implementation of the plan. You 
assume full responsibility for the implementation of the plan. The services provided in 
this regard may include but would not be limited to the following: 

o Preparation of an  annual net worth statement; 

o Create a cash flow statement; 

o Review current investments and make recommendations thereon; 

o Review your most recent tax returns and provide tax plann ing advice or tax 
preparation services; 

o Review your life insurance and disability insurance and make recommendations 
thereon ;  

• Review your estate plan and make recommendations thereon; 

• Complete a retirement analysis; and 

.. Provide education planning advice. 

Our fees for a written plan may be affected by several factors such as the complexity of 
pertinent circumstances, the responsibility assumed by us, the potential benefit to you 
and the perceived probability of certain anticipated complications that may arise. 
Although not an a l l-inclusive list, the following factors may impact the fees(s) charged to 
you .  

• investment objectives; 

• your overall financial condition, including current financial holdings; 

o net worth; 

o income and tax status, personal and business assets; 

• marital status; 

• number of dependents; 

• risk profile; 

• previous i nvestment experience; and 

• other factors unique to your particular circumstances. 
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It should be noted that the above listed factors are NOT intended to represent 
prospective examples of ALL factors that may contribute to the ultimate fee 
determination; however, any of these factors COULD contribute to such. Further, no 
single one of these factors should be solely relied upon in  your fee arrangement(s) 
determination.  

If you choose to engage us for the implementation of their financial plan, you wi!l not 
incur hourly charges for this service as we will be compensated for this service on a 
basis of a percentage for asset under management. 

On more than an occasional basis, individuals associated with us may furnish advice to 
you on matters not involving securities. Such matters may involve issues related to tax 
planning and/or tax preparation, business planning, estate planning, insurance 
products, employee benefits, mortgage financing, education planning, savings 
strategies, etc. 

As part of these services, you may or may not engage us to p rovide to you with any 
written documentation that supports recommendations or conclusions reached in 
advising you. If you wish to engage us for some type of service not specifically 
mentioned or referred to in the services noted above, you must then provide us with 
guidance as to the scope of the engagement. 
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Item 5 - Fees and Compensation 

General Account Characteristics 

The general characteristics regarding "other" fees incurred, payment of fees, and 

termination of contracts that will affect your  account(s) are described below. Following 

these disclosures are descriptions of the accounts or services that we offer, the basic 

management fee structures and any unique characteristics. Information noted below 

shall address the general fee ranges, calculation methods, billing frequency, and 

manner of bi lling. For a complete discussion and disclosure regarding any services or 

fee structure, we will provide a detailed advisory agreement and/or the third party 
investment manager's Disclosure Brochure and the Form ADV Part 2A, Appendix 1 

{wrap fee brochure), as applicable. 

Other Fees 

In addition to our investment advisory fee(s), you may be assessed other fees by parties 
independent from us. You may also incur, relative to certain investment products (such 

as mutual funds), charges imposed directly at the investment product level (e.g . ,  
advisory fees, admin istrative fees, and other fund expenses). Brokerage 

fees/commissions charged to you for securities trade executions may be bil led to you by 
the broker·dealer or custodian of record for your account, not by us. Any such fees are 

exclusive of, and in addition our compensation. You acknowledge that you will be solely 

and directly responsible for fees, including other than our fees billed directly to you. 

Payment of Fees 

Billing by custodian. Contemporaneously with the execution of the Client Advisory 

Agreement ("CAA"), you will sign an authorization that will allow the custodian of any of 
you r  accounts to debit such account(s) the amount of certain service fees owed to us 

and remit such to us. The authorization shall remain valid until a written revocation of 

the authorization is received by us. I n  connection with this fee deduction process, the 

fol lowing procedures shall be fol lowed. 

The custodian shall send to the client a statement, at least quarterly, indicating 

• all amounts disbursed from the account, and 

• the amount of advisory fees paid directly to us. 
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Via direct billing. If so desired, you may choose that we bill you directly for our fees. If so 
chosen ,  you will be invoiced by the fifth business day of the month subsequent to the 
most recently ended calendar quarter. Payments shall be due on o r  by the final 
business day of the month in which the invoice is generated. 

We, in its sole discretion, may charge a lesser or no advisory fee based upon certain 
criteria (i.e . ,  anticipated future earnings capacity, anticipated future additional assets, 
dollar amount of assets to be managed, related accounts, account composition, 
negotiations with the client, etc.). No increase i n  our fee(s) shall be effective without 
prior written n otification to you of at least thirty (30) days. 

Termination of Contracts 

The advisory agreement may be terminated by either party at any time by written notice. 
Fees paid in advance will be prorated to the date of termination ·and any unearned 
portion of the fee will be refunded to the client 

Client acknowledges receipt of Part I I  of Form ADV; a disclosure statement containing 
the equivalent information; or a disclosure statement containing at least the information 
required by Schedule H of Form ADV, if the client is entering into a wrap fee program 
sponsored by the investment adviser. If the appropriate disclosure statement was not 
delivered to the client at least forty-eight (48} hours prior to the client entering into any 
written or oral advisory contract with this i nvestment adviser, then the client has the right 
to terminate the contract without penalty within five (5) business days after entering into 
the contract. For the purposes of this provision, a contract is considered entered into 
when all parties to the contract have signed the contract, or, in the case of an oral 
contract, otherwise signified their acceptance, any other provisions of this contract 
notwithstanding. 

Detailed information on the termination terms and fees can be found in  the applicable 

advisory agreement. 

Fee-Based Advisor Managed Accounts 

Account(s) Value Annual Percentage 

$1 00,000 - $500,000 2.00% 

$500,001 - $2,000,000 1 .50% 

$2,000,001 - and up 1 .00% 

This schedule is used as a g uideline only; a l l  fees are subject to negotiation at 
our sole discretion. L ..... - .- -- �--·····- -----------�- -
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Asset of Annual Asset-Based Fees (in ARREARS). One q uarter (1/4) of the total 
annual investment advisory fee (i .e., percentage of assets under management) amount, 

prorated according to the date ("inception date") of execution of the CAA, shall be 
payable at the end of the calendar quarter in which the initial meeting between us takes 
place. The remaining three quarterly portions of the annual fee amount shall be 
individually due and payable by you at the end of each subsequent calendar quarter 
and such arrangements shall continue in effect un less the CAA is properly terminated or 
otherwise modified in accordance with the provisions of the CAA. 

If any advisory relationship begins after the first day of a quarter or terminates before 
the last day of a quarter, fees are prorated according ly, and, in the event of termination, 
you will receive a refund of any pre-paid attributes to any period after the termination. 

Annual Asset-Based Fees (third-party adviser): 

Outside managers recommended or selected by us charge their own advisory fees for 
managing client assets/accounts. Such fees shall generally be based on  a percentage 
of the assets under management. Our fees are subject to negotiation and are part of 
the overal l  fees charged by such outside money managers. Our compensation will not 
increase the overall fees charged by outside money managers who are actively 
managing your assets. Additional details related to fees charged by outside investment 
advisers will be explained in any such advisers' disclosure document. 

Assessment of Annual Asset-Based Fees. 

We will not bill or invoice you directly for its fees related to the recommendation and/or 
selection of other investment advisers. The fees charged by other investment advisers 
shall be assessed by such parties. Such fees may be charged in advance or in arrears; 
monthly, quarterly, or annually. Further, fees may be collected via the custodian or by 
way of d irect billing by such investment adviser. Regardless of the other investment 
adviser's billing practices, we will receive our compensation from the other adviser in 
accordance with the normal and customary billing practices as outlined in the outside 
investment adviser's d isclosure document. 

Furnishes Advice to Cl ients on Matters Not Involv ing Securities 

We may charge an hourly fee for its advisory services. Our hourly fees are negotiable, 
but generally range from $1 00 to $300 on an hourly basis, depending upon the level 
and scope of the services required. 

Our hourly rate is determined based on anticipated work to be done. Since we cannot 
accurately determine the hourly fee amount until learning about your financial 
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circumstances. it is our practice to provide an initial ,  no obligation, no cost meeting in 

order to become familiar with your circumstances. 

The services that may correspond to the designated hourly fee amount may vary. We 

are unable to forecast the exact services that may be involved for you who are charged 

$ 1 00 as opposed to $300 for our services on an hourly-fee basis. As such, the 
determination of the hourly-fee amount will vary based upon any number of factors that 

may be specific to each of your circumstances. Advisory services that are anticipated to 

be more complex will generally warrant a higher hourly-fee amount. Less complex 

services may generally resu lt in a lower hourly-fee amount. 

There is no set group of services that may be obtained at the $1 00 level or  any 

particular set of services that may be obtained at the $300 level. The hourly-fees will be 
based on the complexity of the service that is anticipated to be necessary for the 

particular  client(s). 

We wil l  obtain information from you verbally ·and on any current information gathering 

documents approved for use by us. The information gathered during this session will 

assist us in determining the most appropriate course of action for your financial and 

investment activities . 

Assessment of h ourly fees. Hourly fee(s) will be billed in arrears, as specific services 
are performed. Hourly fees shall be calculated by multiplying the number of hours of 

service performed by the designated hourly rate (i.e . , # of hours times designated hourly 
rate). We will bil l in increments of fifteen (1 5) minutes. 

In most cases, an invoice shall be presented to you at the point of service and payment 

shal l  be due and payable at that time. In cases where you do not satisfy an outstanding 

hourly fee amount at a point of service, an invoice shall be generated and submitted to 

you. Such invoices shal l  g enerally be prepared not later than the fifth business day of 
the calendar month following the month in which the service(s) was performed that 

resulted in the fee. The invoice shall be payable by the twentieth business day of the 

calendar month following the month in which the service(s) was performed that resulted 

in the fee. 

A conflict of interest may exist between us. You are under no obligation to act on our 

JARs' recommendations. If you elect to act on any of the recommendations. you are 

under no obligation to effect the transactions through our associated person when such 
person is employed as an agent of Triad, a licensed broker dealer. 
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Item 6 - Perform a nce-Based Fees and Side-BywS ide Management 

We d o  not charge advisory fees on a share of the capital gains or capital a ppreciation of 
the funds or securities in a client account (so-called performance based fees). Our 
compensation structure is disclosed in detail in Item 5 above. 

1 0  
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Item 7 - Types of Clients 

We provide investment advisory services to individuals including trusts, estates and 
high net worth individuals, pension and profit sharing plans, charitable organizations, 
and corporations. Generally, we impose a minimum fee amount for its investment 
advisor services. Our fee structure is addressed fully in Item 5 above. Exceptions may 
be made under certain circumstances (e.g . ,  for related accounts and for the accounts of 
Robare personnel and their family members) . 

Although we do not impose a minimum account value, the third party money managers 
may require a minimum account size. 

1 1  
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Item 8 - Methods of Analysis, Investment Strategaes and Risk of Loss 

As described in Item 4 above, our investment strategies may include long term and 
short-term buy and hold, and margin transactions. There may be a high portfolio 
turnover ratio if our lARs actively trade on margin for you r  accounts. Additional ly, the 
use of margin may a lso result in interest charges as well as a ll other fees and expenses 
associated with the security or account involved. We utilize a variety of securities, 
including but not l imited to, equities, bonds, U.S. governments, m unicipals, mutual funds 

(including closed-end funds), unit investment trusts (UJTs), variable annuities, variable 
life insurance, and interests in partnerships investing in real estate, and oil and gas. 

We believe in broad-based diversification that utilizes a wide variety of asset classes 
and management styles. We construct and maintain portfolios for clients based on their 
personal risk tolerance. time horizon ,  and individual investment goals. We carefully 
m onitor the individual managers we utilize and will make changes for asset allocation 
purposes, if managers have sub-standard absolute or peer g roup performance. the 
individual manager(s) change, and other quantitative and qualitative criteria. 

I n  determining the investment advice to give to you ,  we determine trends and project 
future values. I n  addition, we analyze the financial statements and health of a business, 
its management and competitive advantages. and its competitors and markets but 
usually focusing on g rowth or value (or sometimes a combination of both) to determine 
if such security meets the clients' needs and objectives. We will take into consideration 
when making investment decisions the stages of the business during a given point in 
time. We may also perform a security analysis discipline in forecasting the direction of 
prices through the study of past market data, primarily p rice and volume. 

There are inherent risks involved for each investment strategy or method of analysis we 
use and the particular  type of security we recommend. I nvesting in securities involves 
risk of loss which you should be prepared to bear. 

1 2  

F-RG-P-00001 33 



Item 9 - Disciplinary Information 

We do not have any legal,  financial or  other "disciplinary" item to report. We are 
obligated to d isclose any disciplinary event that would be material to you when 
evaluating us to in itiate a Client I Adviser relationship, or to continue a C lient /Adviser 
relationship with us. 

1 3  
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Item 1 0  - Other Financial I nd ustry Activities a n d  Affi l iations 

Neither Robare nor a ny of our management persons (except as disclosed below) are 
registered, or have an application pending to register as a broker-dealer, futures 
commission merchant,  commodity pool operator, commodity trading advisor or an 
associated person of the foregoing entities. 

In addition, neither Robare nor any of our management persons have any relationship 
or arrangement that is material to our advisory business or to our clients that Robare or 
a ny of our management persons have with an affiliated person that is,  under common 
control and ownership, a :  

• Broker-dealer, municipal securities dealer, or government securities dealer or 
broker, 

• I nvestment company or other pooled investment vehicle, 

• Other investment adviser or financial planner, 

• Futures commission merchant (or commodity pool operator or commodity trading 
advisor} ,  

• Banking or  thrift institution,  

• Accountant or accounting firm, 

• Lawyer or law firm, 

• I nsurance company or  agency, 

• Pension consultant, 

• Real estate broker or dealer, or 

• Sponsor or  syndicator of limited partnerships. 

However, our JARs are registered representatives of Triad Advisors, I nc. ("Triad"}, a 
registered broker dealer with F INRNSI PC and various regulatory agencies. We may 
also recommend other advisers to manage your  assets. Any compensation 
a rrangements or other business relationships between the advisory firms a re described 
in detail in items 4 and 5 above. 

1 4  
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Triad offers general securities products, which will be offered separately from our 
investment advisory services. As a result of certain investment-related 
recommendations (or other investment advisory services) provided to you, our  lARs 
who are a lso properly qualified/licensed and registered o n  behalf of Triad may facilitate 
certain securities transactions related to our advisory services, on your behalf through 
Triad. Such transactions may be facilitated through Triad,  in its capacity as a registered 
broker-dealer. All such activities are considered «broker-dealer activities" for the 
purposes of this disclosure document. As a registered representative of Triad,  our  lARs 
may receive compensation (i.e. , commissions) for their broker-dealer activities to the 
extent allowed by appl_icable law and/or regulation .  

Triad is also a licensed SEC investment adviser. Activities listed and commissions 
earned are independent from and in addition to those of FCS. 

Triad is a wholly owned subsidiary of Ladenburg Thalmann Financial  Services (l TFS). 
Ladenburg Thalmann  Asset Management and lnvestacorp Advisory Services are SEC 
registered investment advisors and are wholly owned subsidiaries of LTFS. Triad is also 
affiliated with Ladenburg Thalmann & Co. ("l TCI ,"), and lnvestacorp, I nc. fu l l  service 
broker-dealers registered with the SEC, F INRA and various state regulatory agencies. 

The above affiliation  may be considered material ;  however, we are not under common 
control or ownership with Triad Advisors, I nc.  

1 5  

F-RG-P-00001 36 



Item 1 1  - Code of Ethics, Pa rticipation or Interest in C lient 

Tra nsactions a n d  Personal Trading 

We take g reat pride in  our commitment to serving your needs and the integrity with 

which we conduct our business. In our recent history, the financial services industry has 

come under significant scrutiny, especially in the area of the inherent responsibil ity of 

financial professionals to behave in the best interests of their clients. 

Our firm has adopted a written Code of Ethics i n  compliance with SEC Rule 204A-1 

under the Investment Advisers Act of 1 940 (as amended-the Advisers Act) and in 

compliance with state regulations. All employees of  Robare a re deemed by the Advisers 

Act to be supervised persons 1 and are therefore subject to this Code of Ethics. I n  
carrying on its daily affairs ,  Robare and all o f  our associated persons shall act i n  a fair, 

lawful and ethical manner, in  accordance with the rules and regulations imposed by our 

governing regulatory authority. The Code of Ethics sets forth standards of condu ct and 
requires compliance with state securities laws. Our Code of Ethics also addresses 

personal  trading and requires our personnel to report their personal securities h oldings 

and transactions to our  Chief Compliance Officer. We will provide a copy of our C ode of 

Ethics to you or any prospective client upon request within a reasonable period of time 

at the current address of record . 

We have created a Code of Ethics which establishes standards and procedures for the 
detection and prevention of certain conflicts of interest including activities by which 

persons having knowledge of the investments and investment intentions of Robare 
might take advantage of that knowledge for their own benefit. We have in place Ethics 

Rules (the "Rules"), which are comprised of the Code of Ethics and I nsider Trading 

policies and procedures. The Rules are designed to ensure that our person nel  (i) 

observe applicable legal (including compliance with applicable state and federal 
securities laws) and ethical standards in the performance of their duties; (ii) at a l l  times 

place the interests of our  clients first; (iii) disclose al l  actual or potential conflicts; (iv) 

adhere to the h ighest standards of loyalty, candor and care in al l  matters relatin g  to its 

clients; (v) conduct al l  personal trading consistent with the Rules and in such a manner 

as to avoid a ny actual or  potential conflict of interest or any abuse of their position of 

1 Supervised person means any partner, officer; director {or other person occupying a similar status or 
performing similar functions), or employee of an investment adviser, or other person who provides 
investment advice on behalf of the investment adviser and is subject to the supervision and control of the 
investment adviser. 
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trust a nd responsibility; and (vi) not use any material non-public information in securities 

t rading. The R ules also establish policies regarding other matters such as outside 

employment, the giving or receiving of gifts, and safeguarding portfolio holdings 

information. 

U nder the general prohibitions of the Rules, our personnel may not: 1 )  effect securities 

transactions while in the possession of material, non-public information; 2) disclose 

such information to others; 3) participate in fraudulent conduct involving securities held 

or to be acquired by any client; and 4) engage in frequent trading activities that create or 

may create a conflict of interest, limit their ability to perform their job duties, or violate 

a ny provision of the Rules. 

Our personnel a re required to conduct their personal investment activities in a manner 

that we believe is not detrimental to its advisory clients. Our personnel  are not permitted 
to transact in securities except under circumstances specified in the Code of Ethics. The 

policy requires a l l  Access Persons2 to report al l  personal transactions in securities not 
otherwise exempt u nder the policy. All reportable transactions are reviewed for 

compliance with the Code of Ethics. The Ethics Rules are available to you and 
prospective clients from upon request by contacting us during regular business hours. 

We will furnish a copy within a reasonable period of time to you at your current address 

of record. 

We or our personnel may invest for their own accounts or have a financial interest in the 
same securities or other investments that we recommend or acquire for your accounts, 

and may engage in transactions that are the same as or d ifferent than transactions 

recommended to or made for the client's accounts. S uch transactions are permitted if 
effected,  pre-cleared and reported in compliance with our Policy on personal securities 
transactions. Generally, personal securities transactions wil l  not be pre-cleared when an 
order for the same or  a related security is pending for your account. Our Designated 

Principal reviews reports of personal transactions in securities by our personnel 

quarterly or more frequently if required. 

Investment Policy 

None of our investment advisory representatives may effect for himself or herself or for 

his or her immediate family (i.e . ,  spouse, minor children ,  etc.; collectively, "Covered 

2 Access person means any of your supervised persons who has access to nonpublic information 
regarding any clients' purchase or sale of securities, or nonpublic information regarding the portfolio 
holdings of any reportable fund, or who is invofved in making securities recommendations to clients, or 
who has access to such recommendations that are nonpublic. If providing investment advice is your 
primary business, all of your directors, officers and partners are presug;led to be access persons. 
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Persons") any transactions in a security which is being actively recommended to any of 

our clients, unless in accordance with the following Firm Procedures. 

Firm Procedures 

I n  order to implement our Investment Policy, the following procedures have been put 
into place with respect to us and our Covered Persons: 

1 .  If we are recommending to you to buy any security, no Covered Persons may 
purchase that security prior to your purchase of that security; and 

2. If we are recommending that you sell any security, no Covered Persons may sell 
that security prior to your sale of that security. 

It is the primary intent of the preceding procedures is to ensure that the best interests of 
our clients are always served over ours. It could be considered a breach of our fiduciary 
duty and thus, is aggressively discouraged that trading by us or on our behalf and/or its 
Covered Persons that result in our i nterests or its Covered Persons being seryed over 
that of our clients. 

On occasion, we may recommend the purchase IPOs for your accounts. This policy will 
also apply for those who, on a completely unsolicited basis, contact us to request that 
we purchase a specific IPO for your account; to the extent same has been made 
available to us. I n  the event of any such solicited IPO (i.e., suitable for you relative to 
your investment objective(s), financial situation{s) and current asset a l location(s)), may 
(to the extent possible u nder the circumstances) purchase such IPO on a pro-rata basis 
with other solicited or unsolicited requests. To the extent possible and applicable under 
the circumstances, we will allocate solicited/unsolicited IPO share purchases among 
qualified individual clients on a rotational basis. To the extent possible and applicable 
under the circumstances, we wil l  use reasonable efforts to al locate available IPO shares 
on a fair and equitable basis in accordance with the terms and conditions of the 
aforementioned policy.  

If  you so chooses, they may implement investment advisory recommendations by 
utilizing the IAR's status as registered representatives of Triad. As registered 
representatives, our associated persons can sell securities to you for commissions. This 
could present a potential conflict of interest as the associated persons could receive 
fees for advisory services and/or commissions for brokerage transactions if you choose 
to implement recommendations of our associated persons in their capacities as 
registered representatives of Triad. 
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We do not, nor does a related person, recommend securities to you, or buy or sel l 
securities for your accounts, at o r  about the same time that we (or a related person) buy 
or sell the same securities for our own (or the related person's own) account. 

We do not execute transactions on a principal or agency cross basis. 

1 9  
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Item 1 2  - Brokerage Practices 

From time to time, we may refer you to broker-dealers for the purposes of the effecting 
of securities transactions. The factors we may consider in selecting such broker-dealers 
are detailed below. 

SECU RITIES AND BROKERAGE SERVICES 

We are not a broker-dealer. Unless you direct us otherwise, we shall generally 
recommend that all your accounts be maintained at, by, or through certain other firms 
that are unaffiliated with us. Such firms shall generally be broker-dealers that may also 
maintain registrations that allow such firms to engage in other types of businesses 
outside of their broker-dealer activities. 

Another firm may act i n  the capacity of "broker of record" for your accounts, in which 
case, another firm may serve as the custodian for your account(s). Alternatively, such 

other firm may serve as both the "broker of record" and "custodian" for your accounts. 
Under no circumstances that we act or attempt to act in the capacity of "broker of 
recordn or "custodian" of your accounts, funds, or other assets. 

Although not all-inclusive, we may recommend the following brokers of record and their 
corresponding custodian. 

Broker of Record Custodian 

Triad Advisors, I nc. National Financial Services, LLC 

Factors which we consider in recommending certain broker-dealer or custodians to you 
may include such entity's financial strength , reputation ,  execution, pricing, and service. 
In return for effecting securities transactions through certain  broker-dealers/custodians, 
we or certain of its representatives may receive certain support services that may assist 
us in our investment decision-making process for all of our clients. 

In seeking best execution ,  the determinative factor is not always the lowest possible 
cost, but whether the transaction represents the best qual itative execution, taking into 
consideration the ful l range of broker-dealer services, including factors such as 

execution capability, commission rates, and responsiveness. Accordingly, although we 
will seek competitive rates, it may not necessarily obtain the lowest possible 
commission rates for your  account transactions. 
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You may direct us to use a particular broker-dealer (subject to our rig ht to declin e  and/or 
terminate the engagement) to execute some or all transactions for your account. In such 

an event, you will negotiate terms and arrangements for the account with that b roker

dealer, and we wil l  n ot seek better execution services or prices from other broker

dealers or be able to "batch" your transactions for execution through other broker

dealers with orders for other accounts managed by us. As a result, you may pay h igher 

commissions or other transaction costs or greater spreads, or receive less favorable net 

prices, on transactions for the account than would otherwise be the case. 

We do not receive research or other products or services from a broker-dealer or a third 

party in connection with client securities transactions rsoft dol la r  benefits"). We do not 

consider whether we or a related person receive client referrals from a broker-dealer or 

third party in selecting or recommending broker-dealers to you. Furthermore, we do not 

routinely recommend,  request, or require that a client d irect us to execute transactions 

through a specified broker-dealer; nor do we aggregate the purchase or sale of 

securities for various client accounts. 
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Item 1 3  - Review of Accounts 

REVIEWS AND REVIEWERS: We wil l  review your account(s) quarterly. The 
Designated Principal, Mark L Robare or his designee shall review your accounts for 
best execution, suitability, and service. The Designated Principal will review the 
performance and cost basis for your transactions, comparing executed transactions to 
the offering memorandum to your financial information. Your objectives are used to 
review for suitability. Quarterly, transactions are reviewed referencing your objectives 
for any transaction that may not fit your stated objectives, or our understanding of your 
objectives wil l  be flagged and reviewed with the investment adviser representative 
p lacing the trade. 

Events that may trigger further account reviews in addition to the standard q uarterly 
review process may include, but would not be limited to, a notable increase in the 
volume of your request to effect transactions in your account(s) , where such 
transactions may appear to be inconsistent with your previously stated investment 
objectives. Other factors may include your requests to liquidate certain securities 
positions/contracts where such transactions may appear to be inconsistent with your 
previously stated investment objectives. Additional triggering factors could be the 
performance on  an individual  account being an outlier to the performance of accounts 
with similar investment objectives, and a very important trigger would be customer 
complaints. This last trigger wou ld be a prime example of a trigger for an intermittent 
review of your account .  

Written monthly statements will be provided to you by the custodian (not by ROBARE) 
of the account identifying the account positions by cost basis, current price, and 
gains/losses for al l  securities transactions. Upon your request, a written q uarterly 
account appraisal may be created for you as well as a written annual year-end 
statement. 
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Item 1 4 - Client Referrals and Other Compensation 

We do not receive an economic benefit from a non-client for providing investment 
advice or other advisory services to our clients. Additionally, we d o  not have any 
arrangement under which we, or a related person . directly or indirectly compensate any 
person,  who is not our supervised person ,  or receive compensation from another for 

client referrals at this time. 

Certain of our lARs, when acting as registered representatives of Triad, may receive 
sel l ing compensation from Triad as a result of the facilitation of certain securities 
transactions on your behalf through Triad. Such fee arrangements sha ll be fully 
disclosed to clients. In connection with the placement of client funds into investment 
companies, compensation may take the form of front-end sales charges, redemption 
fees and 1 2(b)-1 fees or a combination thereof. The prospectus for the investment 
company will give explicit detail as to the method and form of compensation.  

Additionally, we may receive additional compensation in the form of custodial support 
services from Fidelity based on revenue from the sale of funds through Fidelity. Fidelity 
has agreed to pay us a fee on specified assets, namely no transaction fee mutual fund 
assets in custody with Fidelity . This additional compensation does not represent 
additional fees from your accounts to us. 
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Item 1 5  - Custody 

We do not have custody of client funds or securities; however, we may be granted 
authority, upon written consent from you, to deduct the advisory fees directly from your 
account. The custodian will send to you, at least quarterly, an account statement 
identifying . the amount of funds and each security in the account at the end of period 

and setting forth all transactions in the account during that period including the amount 
of advisory fees paid directly to us. You should compare the account statements you 
receive from the qualified custodian with those you receive from us. 
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Item 1 6  - Investment Discretion 

As described in details in Item 4 above, we may exercise, upon receiving written 
authorization from you ,  discretion  over the specific securities a nd the amount of 
securities to be bought or sold on your behalf when it is necessary to assist you in  
implementing your investment strategy. We will have authority to exercise full d iscretion 
without restriction. If d one so on a non-discretionary basis, we shall make certain 
recommendations that must be authorized by you prior to our facilitation of any such 
transactions that may have been recommended. We shall observe any other specific 
limitations that may be imposed by you in relation to this discretionary authority. 
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Item 1 7 - Voting Cl ient Secu rities ( i .e.9 Proxy Voti n g )  

We do not have, nor  will we accept authorization to vote client securities. You will 
receive proxies or other solicitations directly from your custodian or a transfer agent. 

You should contact your custodian or a transfer agent with questions about a particular 
solicitation. 
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Item 1 8  - Financial Information 

We have no financial condition that is reasonably likely to impair our ability to meet 
contractual commitments to you g iven that we do not have custody of client funds or 
securities, or  require or  solicit prepayment of more than $1 ,200 in fees per client and six 
months or more in advance. In addition, we are not currently, nor at any time in the past 
ten years been, subject of a bankruptcy petition. 
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20445 State Hwy 249,  S u ite 1 00 

Houston ,  TX 77070 
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This Form ADV Part 2A ( "D isclosure B rochure" or "Brochure" ) provides i nformation 
about our q ual ifications and business practices of The Robare G roup, Ltd. doing 
business as Robare & Jones Asset Managers ("Robare" , "us" ,  "we" , "our") .  If you 
( "cl ient" , "you",  "your" )  have any questions about the contents of this brochure, please 
contact us at (281 ) 37 4-0756.  The information in this Brochure has not been approved 
or verified by the U .  S .  Securities and Exchange Commission ( "SEC") or by any state 
securities authority. 

We are a registered i nvestment adviser with the SEC. Ou�_registration as an I nvestment 
Adviser does not imply any l evel of ski l l  or train ing .  Add itional i nformation about The 
Robare Group, Ltd . also is avai lab le on the SEC's website at www .adviserinfo.sec.gov 
(cl i ck on the l ink ,  select " I nvestment Adviser Search" and type in our fi rm name). 
Results wi l l  provide you with both Parts 1 and 2 of our Form ADV. 
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2 - Changes 

The only materia l  change to report since the last fi l ing of th is Disclosu re Brochure, dated 
March 201 2 ,  is the address change of our principal office and place of business. I n  
addition ,  w e  have updated the d isclosure explain ing o u r  investment approach, clarified 
the services that we offer, and amended our d isclosures under " Other Compensation" i n  
Item 1 4. 

For future fi l ings,  th is  section of the Disclosure Brochure wi l l  address only those 
"materia l  changes" that have been incorporated since our last d el ivery or posting of this 
document on the SEC's publ ic  d isclosure website ( IAPD) at www .adviserinfo .sec.gov. 

We may, at any time, update th is  Disclosure Brochure and send you an updated copy 
including a summary of materia l  changes, or a summary of material changes that 
i ncludes an offer to send you a copy (either by electronic means (ema i l )  or in hard copy 
form) .  If you would l ike another copy of this Disclosure Brochure, p lease download it 
from the SEC website as i nd icated above or you may contact our Chief Compl iance 
Officer, Mark L .  Robare at (281 ) 37 4-0756 or via emai l  at mark@robare-jones. com . 
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4 - Business 

Firm Descript ion 

Robare is a L imited Partnersh ip organized under the laws of the Texas State Securities 
Board on August 4, 2000, and is 50% owned by Mark L .  Robare, 25% owned by Jack L .  
Jones, 25% Robare Asset Management, Inc .  We have been registered as an 
i nvestment adviser with the SEC s ince Apri l 2 ,  2003, i n  order to provide  the i nvestment 
advisory products and services described with in this  document. As of Apri l 1 2 , 201 3, we 
have 350 cl ients with $ 1 50 ,000,000 of assets under management. 

We offer investment advisory services to ind ividuals including trusts, estates, high net 
worth i nd ividuals,  pension and profit sharing plans, charitable organizations, and 
corporations. This Disclosure Brochure provides you with i nformation regard ing our 
qual ifications,  business practices, and the nature of our advisory services that should be 
considered before becoming our advisory cl ient. 

P lease contact Mark L. Robare, Chief Compl iance Officer, at (281 ) 37 4-0756, or via 
emai l  at mark@robare-jones .com , if you have any questions about this Brochure. 

Mr. Robare and al l ind ividuals provid ing i nvestment advisory advice on our behalf are 
appropriately  l icensed and qual ified as I nvestment Advisor Representatives (" lARs") to 
provide advisory services on our behalf. 

Below is a description of the i nvestment advisory services we offer .  For more detai l on 
any product or service p lease reference the Cl ient Advisory Agreement ("CAA"),  or 
speak with your Robare IAR. 

Description of Advisory Services 

Robare provides d iscretionary investment advisory services tai lored to achieve its 
cl ients' objectives and risk tolerance primari ly through the use of seven models ranging 
i n  risk levels from aggressive to conservative. Each model is structured through the 
selection of mutual funds and a l located across and with in many asset classes to target 
percentages with in  tolerances. Asset classes range from equities, fixed i ncome, cash ,  
a n d  alternative assets . Once the a l location is determined ,  w e  then search a n d  h i re 
manager(s)/mutual fund(s) for the determined asset class. We monitor dai ly the 
manager(s)/mutual fund(s) we h i re to manage our cl ients';asset a l location . 

Robare manages portfol ios i n  a manner that is consistent with each advisory contract 
and each cl ient's investment pol i cies or objectives . Due to the model structure of our 
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advisory practice cl ients may not p lace restrictions on the types of investments to be 
held in each model portfol io.  However, cl ients do have the opportun i ty to place other 
reasonable restrictions or constra ints (e.g . ,  maintain  a legacy equity posit ion) on the 
way your account is managed; however, such restrictions may affect the composition 
and performance of you r  overa l l  portfol io.  For these reasons, performance of your  
portfol io may not be identica l  with our average c l ient. 

We may uti l ize th i rd-party research services to assist us with formulating asset 
a l location ,  industry and sector selection ,  and ind ividual investment recommendations i n  
construct ing and maintain ing custom portfo l ios .  

Wrap fee programs 

Robare does not participate i n  wrap fee programs.  
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Item 5 - Fees and Compensation 

How is Robare Compensated for Advisory Services 

Robare charges an asset u nder management fee for all separately managed accounts . 
Cl ients wi l l  pay on an annual basis, a sum general ly ranging from 0 .25% to 2%.  Fees 
are payable quarterly in arrears .  Fees may be negotiable based on . previous 
relationships and other factors, such as aggregate level of assets with in the business. 
Fees may vary based on the investment objective of the account, account type, size 
and other factors. 

One quarter ( 1 /4) of the total annual  i nvestment advisory fee ( i .e . ,  percentage of assets 
under management) amount, prorated according to the date ( " inception date") of 
execution of the CAA, shal l  be payable at the end of the calendar quarter i n  which the 
in it ial meeting between us takes p lace. The remain ing three quarterly portions of the 
annual fee amount shal l be i ndiv idual ly d ue and payable by you at the end of each 
subsequent calendar quarter and such arrangements shal l  continue in effect un less the 
CAA is properly terminated or otherwise modified in accordance with the provisions of 
the CAA. 

If any advisory relationship begins  after the first day of a quarter or term inates before 
the last day of a q uarter, fees are prorated accord ingly, and,  i n  the event of termination, 
you wi l l  receive a refund of any pre-paid attributes to any period after the termination.  

Other Fees 

I n  addit ion to our i nvestment advisory fee(s) ,  you may be assessed other fees by parties 
independent from us.  You may also i ncur, relative to certa in i nvestment products (such 
as m utua l  funds) ,  charges imposed d irectly at the investment product level (e.g . ,  
advisory fees, administrative fees, a n d  other fund expenses). Brokerage 
fees/commissions charged to you for securities trade executions may be b i l led to you by 
the broker-dealer or custod ian of record for your account, not by us ( Please refer to Item 
1 2  for more i nformation on our brokerage practices). Any such fees are exclusive of, 
and i n  addit ion to our compensation . You acknowledge that you wi l l  be solely and 
d irectly responsib le for fees, includ ing other than our fees b i l led d i rectly to you .  

Payment of Fees 

Billing by custodian .  Contemporaneously with the execution of the CAA, you wi l l  s ign an 
authorization that wi l l  a l low the custodian of any of your accounts to debit such 
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account(s) the amount of certain service fees owed to us and remit such to us.  The 
authorization shall remain val id unti l  a written revocation of the authorization is received 
by us.  I n  connection with th is fee deduction process, the fol lowing procedu res shal l  be 
fol lowed . 

The custodian shal l  send to the cl ient a statement, at least q uarterly, ind icating 

• al l  amounts d isbursed from the account, and 
• the amount of advisory fees paid d irectly to us.  

Via direct billing. If so desired , you may choose that we b i l l  you d i rectly for our fees. I f  so 
chosen, you wi l l  be invoiced by the fifth business day of the month subsequent to the 
most recently ended calendar quarter. Payments sha l l  be due on or by the final 
business day of the month i n  which the i nvoice is  generated . 

We, i n  its sole d iscretion ,  may charge a lesser or no advisory fee based upon certai n  
criteria ( i .e . ,  anticipated future earnings capacity, anticipated future add it ional assets , 
dol lar amount of assets to be managed , related accounts , account composition , 
negotiations with the cl ient, etc . ) .  No increase in  our fee(s)  shal l  be effective without 
prior written notifi cation to you of at least thirty (30) days. 

Term ination of Contracts 

The CAA may be terminated by either party at any t ime by written notice. Fees paid i n  
advance wi l l  be prorated to the  date of termination and  any  unearned portion of  the fee 
wi l l  be refunded to the cl ient. For the purposes of th is provision, a contract is considered 
entered i nto when a l l  parties to the contract have signed the contract, or, i n  the case of 
an ora l  contract, otherwise s ign ified their acceptance, any other provisions of th is 
contract notwithstand ing .  

Deta i led information on the termination terms and fees can be found in the  appl icable 
CAA. 

You are under no obl igation to act on our lARs' recommendations. If you elect to act on 
any of the recommendations, you are under no obl igation to effect the transactions 
through our associated person when such person is  employed as an agent of Triad ,  a 
l icensed broker d ealer.  
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6 - Performance=Based S ide=By=Side Management 

We do not charg e  advisory fees on a share of the capital gains or capital appreciation of 
the funds or securit ies i n  a cl ient account (so-cal led performance based fees). Our 
compensation structure is  d isclosed in detai l  in I tem 5 above. 
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7 -

We provide investment advisory services to individuals i ncluding trusts , estates and 
high net worth i ndiv iduals ,  pension and profit sharing plans , charitable organizations , 
and corporations. General ly, we impose a min imum fee amount for our investment 
advisor services . Our fee structure is addressed fu l ly in I tem 5 above .  Exceptions may 
be made u nder certain  circumstances (e .g . ,  for related accounts and for the accounts of 
Robare personnel and their fami ly members) .  
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8 - Methods of Analysis, I nvestment Strateg ies and Risk of loss 

Method of Analysis (Investment Process) 

Our process is based on managing at the model/d iscip l ine level . We manage 
approximately seven models/d iscip l ines ranging i n  risk levels from aggressive to 
conservative. 

The fi rst stage is of this process is to a l locate across and within  asset classes to 
targeted percentages withi n  tolerances. Broad asset classes would i nc lude equities, 
fixed i ncome, cash,  and a lternatives. Each asset class may be subdivided to achieve 
further d iversification . The equity a l location would be weighted based on capita l ization 
size, i nternational vs . domestic, value vs. growth , etc. Fixed i ncome would be a l located 
using corporate debt, sovereign  debt, credi t  qual ity, and managed based on risks and 
opportun ities in fixed i ncome. Alternative asset classes may also be i ntroduced such as 
hard assets, real estate, and other commodities for further d iversification .  

Once the a l location is d etermined ,  we then search for manager(s)/mutual fund(s) for the 
determined asset classes . Screens we use to fi lter to a smal l  group that we then review 
ind ividual ly are included but not l imited to : 

• Peer group performance short and long term 

• Alpha 

• Risk adjusted return 

• Expense ratio 

e Manager tenure 

Once we use fi l ters l i ke above to get to a smal l  group,  we evaluate each position 
i ncluded but not l im ited to items l i ke below: 

• Asset class weight ing 

• Quarter over quarter performance (consistency) 

• Performance attribution - what cause performance and is that cause repeatable 

• Team managed vs. i nd iv idual managed and pros and cons of each 

• Style d rift h istorical ly 

• Standard deviation 

7 



• Beta 

• Size 

• Conversation with the manager or member of i nvestment management firm for a 
better understanding of how fund is run .  

• Other ranking services l ike Lipper for rankings i n  d ifferent areas.  

I nvestment Strategy (Ongoi ng management) 

Depending on the Model,  our investment strategies may include long term and short
term buy and hold, and marg in  transactions.  There may be a h igh portfol io turnover ratio 
if we actively trade on marg in  for your accounts . Addit ional ly, the use of marg in  may 
also result i n  i nterest charg es as well as a l l  other fees and expense·s associated with the 
security or account i nvolved . 

We bel ieve i n  broad-based diversification that uti l izes a wide variety of asset classes 
and management styles. Based on a wide variety of techn ical and fundamental data, we 
period ical ly change our asset a l location across our models/investment d iscip l ines with in 
tolerances. We may use rebalancing to accompl ish these changes or exchanges 
between funds.  

We monitor dai ly the funds we h i re to manage their  part of our asset a l location .  We use 
specific criteria to alert us to review deeper to determ ine if underperformance or other 
criteria we screen for are worthy of a possib le manager change. This investigation often 
leads us to a conversation with the manager or member of investment management firm 
for explanation .  Once we d eterm ine a change is warranted, we replace that fund across 
the models/d iscip l ines that hold it  regard less of the s ize of the account or percentage 
hold ing  that the position .  We exchange funds either to adjust al location or for risk 
adjusted performance within  the fund's category. 

Risks 

There are i nherent risks i nvolved for each investment strategy or method of analysis we 
use and the particular type of security we recommend .  I nvesting i n  securities involves 
risk of loss which you should be prepared to bear. Depending on the types of securities 
we invest i n ,  you may face the fol lowing investment risks : 

Market Risk: The price of a security, bond, or mutual fund may drop i n  reaction to 
tangib le and i ntangib le events and cond it ions. This typer'of risk is caused by external 
factors i ndependent of a security's particular underlying circumstances. For example, 
pol it ica l ,  economic and socia l  condit ions may trigger market events. 
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Business Risk: These risks are associated with a part icu lar industry or a particular 
company within  an industry. For example, o i l  d ri l l ing companies depend on fi nd ing oi l  
and then refin ing it, a lengthy process, before they can g enerate a profit. They carry a 
h igher risk of profitabi l ity than an electric company, which generates its i ncome from a 
steady stream of customers who buy electricity no matter what the economic 
envi ronment is l ike. 

Interest rate Risk: Fluctuations in i nterest rates may cause investment prices to 
fluctuate. For example, when interest rates rise, yields on existi ng bonds become l ess 
attractive, causing their market values to decl ine. 

Inflation Risk: When any type of i nflation is present, a dol lar today wi l l  not buy as much 
as a dol lar next year, because purchasing power is eroding at the rate of i nflat ion. 

Financial Risk: Excessive borrowing to finance a business' operations increases the risk 
of profitab i l ity, because the company must meet the terms of its obl igations i n  good 
times and bad . During periods of financial stress, the i nabi l ity to meet loan obl igations 
may result in  bankruptcy and/or a decl in ing market value.  

The above l ist of r isk factors does not purport to be a complete l ist or explanation of the 
risks involved i n  an  i nvestment strategy. You are encouraged to consult your IAR and 
tax professional on an in itia l  and continuous basis in connection with selecting and 
engaging i n  the services provided by us. I n  addition ,  due to the dynamic nature of 
i nvestments and markets, strategies may be subject to addit ional and d ifferent risk 
factors not d iscussed above. 
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9 - Discip l inary 

We do not have any legal ,  financial or other "d iscip l inary" item to report. We are 
obl igated to d isclose any d iscipl inary event that would be material to you when 
evaluating us to i nitiate a C l ient I Adviser relationshi p, or to continue a Cl ient /Adviser 
relationship with us .  
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1 0 - Other F inancia l  Activities 

Neither Robare nor any of our management persons (except as d isclosed below) are 
registered , or have an  appl ication pending to register as a broker-dealer, futures 
commission merchant, commodity pool operator, commodity trading advisor or an 
associated person of the foregoing entities. 

In addition, neither Robare nor any of our management persons have any relationsh ip  
or arrangement that is material to  our  advisory business or  to our  cl ients that Robare or  
any  of  our  management persons have with an affi l iated person that is ,  under common 
control and ownersh ip ,  a: 

• Broker-dealer, mun icipal securities dealer, or government securities dealer or 
broker, 

• I nvestment company or other pooled investment vehicle, 

• Other i nvestment adviser or financial planner, 

• Futures commission merchant (or commodity pool operator or commodity trad ing 
advisor), 

• Banking or thrift i nstitut ion, 

• Accountant or accounting firm, 

• Lawyer or law fi rm , 

• I nsurance company or agency, 

e Pension consultant, 

• Real estate broker or dealer, or 

• Sponsor or synd icator of l imited partnerships. 

However, our lARs are registered representatives of Triad Advisors ,  I nc. ("Triad"), a 
registered broker dea ler with F I N RA/SI PC and various regulatory agencies . We may 
also recommend other advisers to manage your assets . Any compensation 
arrangements or other business relationships between the ;::tdvisory fi rms are described 
i n  detai l  in items 4 and 5 above. 
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Triad offers general securit ies products, which wi l l  be offered separately from our 
investment advisory services . As a resu lt of certain investment-related 
recommendations (or other investment advisory services) provided to you, our lARs 
who are also properly qual ified/licensed and registered on behalf of Triad may faci l itate 
certa in securities transactions related to our advisory services, on your behalf through 
Triad . Such transactions may be facil itated through Triad , i n  i ts capacity as a registered 
broker-dealer. All such activities are considered "broker-dealer activities" for the 
purposes of this d isclosure document. As a registered representative of Triad , our lARs 
may receive compensation ( i .e . ,  commissions) for their broker-dealer activities to the 
extent a l lowed by appl icable law and/or regulation .  

Triad is a lso a l icensed SEC investment adviser. Activities l isted and commissions 
earned are independent from and in addition to those of FCS. 

Triad is  a whol ly owned subsid iary of Ladenburg Thalmann Financial Services (L TFS). 
Ladenburg Thalmann Asset Managem ent and l nvestacorp Advisory Services are SEC 
registered i nvestment advisors and are whol ly owned subsid iaries of L TFS. Triad is  a lso 
affi l iated with Ladenburg Thalmann & Co. ( "L TCI , ") ,  and l nvestacorp, I nc. fu l l  service 
broker-dealers registered with the SEC, F INRA and various state regulatory agencies. 

The above affi l iation may be considered materia l ;  however, we are not under common 
control or ownership with Triad Advisors, I nc. 
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1 1  - Code Ethi cs,  or I nterest 
Transactions and Pers onal  Trading 

We take g reat pride i n  our  commitment to serving your needs and the i ntegrity with 
which we conduct our business. I n  our recent h istory, the financial services i ndustry has 
come under s ign ificant scrutiny, especial ly i n  the area of the i nherent responsib i l ity of 
financial professionals to behave in  the best i nterests of their c l ients . 

Our  firm has adopted a written Code of Ethics in compl iance with SEC Rule 204A-1 
under the I nvestment Advisers Act of 1 940 (as amended-the Advisers Act) and in  
compl iance with state regulations.  A l l  employees of Robare are deemed by  the Advisers 
Act to be supervised persons 1 and are therefore subject to this Code of Eth ics. I n  
carrying o n  its dai ly affa i rs ,  Robare and a l l  of o u r  associated persons shal l  act in a fair ,  
lawful and eth ical manner, i n  accordance with the rules and regulations imposed by our 
govern ing regulatory authority. The Code of Eth ics sets forth standards of conduct and 
requ i res compl iance with state securities laws. Our Code of Eth ics a lso addresses 
personal trading and requ i res our  personnel to report their personal securities holdings 
and transactions to our Chief Compl iance Officer. We wi l l  provide a copy of our Code of 
Eth ics to you or any prospective cl ient upon req uest withi n  a reasonable period of t ime 
at the current address of record . 

We have created a Code of Ethi cs which establ ishes standards and procedures for the 
detection and prevention of certain confl icts of i nterest i ncluding activities by which 
persons having knowledge of the investments and i nvestment i ntentions of Robare 
might take advantage of that knowledge for their  own benefit .  We have in place Eth ics 
Rules (the "Rules"), wh ich are comprised of the Code of Ethics and I ns ider Trading 
pol ic ies and procedures. The Rules are designed to ensure that our personnel ( i )  
observe appl icable legal ( inc luding compl iance with appl icable state and federal 
securities laws) and ethical  standards in the performance of their d uties; ( i i )  at a l l  times 
p lace the interests of our c l ients first; ( i i i )  d isclose a l l  actual or potential conflicts; ( iv) 
adhere to the h ighest standards of loyalty, candor and care in all matters relating to its 
c l ients; (v) conduct a l l  personal trading consistent with the Rules and in such a manner 
as to avoid any actual or potentia l  conflict of i nterest or any abuse of their position of 
trust and responsib i l ity; and (v i )  not use any material non-pub l ic  i nformation i n  securities 

1 Supervised person means any partner, officer, d irector (or other person occupying a simi lar status or 
performing simi lar functions), or employee of an i nvestment adviser, or other person who provides 
i nvestment advice on behalf of the i nvestment adviser and is subject to the supervision and control of the 
i nvestment adviser. 
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trad ing .  The Rules also establ ish policies regard ing other matters such as outs ide 
employment, the giving or  receiving of gifts, and safeguard ing portfol io holdings 
information . 

Under the general prohibitions of the Rules, our personnel may not: 1 )  effect securities 
transactions whi le in the possession of materia l ,  non-publ ic i nformation; 2) d isclose 
such i nformation to others; 3) participate in fraudulent conduct involving securities held 
or to be acqu i red by any cl ient; and 4) engage in  frequent trad ing activities that create or 
may create a confl ict of i nterest, l im it their abi l ity to perform their job duties, or violate 
any provision of the Rules. 

Our personnel are requ i red to conduct their personal i nvestment activities i n  a manner 
that we bel ieve is not detrim ental to its advisory cl ients . Our personnel are not perm itted 
to transact i n  securities except u nd er ci rcumstances specified i n  the Code of Eth ics. The 
pol icy requ i res a l l  Access Persons2 to report a l l  personal transactions in securities not 
otherwise exempt under the pol icy. All reportable transactions are reviewed for 
compl iance with the Code of Eth ics .  The Eth ics Rules are avai lable to you and 
prospective cl ients from upon request by contacting us during regular business hours .  
We wi l l  furn ish a copy with in  a reasonable period of t ime to you at  your current address 
of record . 

We or our  personnel may invest for their own accounts or have a financial i nterest in the 
same securities or other i nvestments that we recommend or acqu i re for your accounts, 
and may engage in transactions that are the same as or d ifferent than transactions 
recommended to or made for the cl ient's accounts . Such transactions are permitted if 
effected , pre-cleared and reported i n  compl iance with our Pol icy on personal securities 
transactions. General ly, personal  securities transactions wi l l  not be pre-cleared when an 
order for the same or a related security is pending for your  account. Our Designated 
Pri ncipal reviews reports of personal transactions in securities by our personnel 
quarterly or more frequently if requ i red. 

Investment Policy 

None of our investment advisory representatives may effect for h imself or herself or for 
h is or her i mmediate fami ly ( i . e . ,  spouse, minor ch i ldren, etc . ;  col lectively, "Covered 
Persons")  any transactions in a security which is being actively recommended to any of 
our cl ients , u nless i n  accordance with the fol lowing Firm Procedures . 

2 Access person means any of you r  supervised persons who haS access to nonpu bl ic i nformation 
regardin g  any cl ients' purchase or sale of securities, or nonpubl ic i nformation regarding the portfol io 
holdings of any reportable fun d ,  or who i s  i nvolved i n  making securities recommendations to clients, or 
who has access to such recommendations that are nonpublic. If provid ing  investment advice is you r  
primary business, al l  o f  your d i rectors, officers and partners are presumed t o  be access persons. 
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Firm Procedures 

I n  ord er to i mplement our I nvestment Pol icy, the fol lowing procedures have been put 
i nto p lace with respect to us and our Covered Persons: 

1 .  If we are recommending to you to buy any security, no Covered Persons may 
purchase that security prior to your purchase of that security; and 

2. I f  we are recommending that you sel l any security, no Covered Persons may sel l  
that security prior to your sale of that security. 

It is the primary i ntent of the preceding procedures is to ensure that the best i nterests of 
our cl ients are a lways served over ours .  It could  be considered a breach of our fid uciary 
d uty and thus, is  aggressively d iscouraged that trad ing by us or on our behalf and/or its 
Covered Persons that resu lt i n  our i nterests or its Covered Persons being served over 
that of our c l ients . 

If you so choose, you may implement i nvestment advisory recommendations by uti l izing 
the JAR's status as registered representatives of Triad . As registered representatives, 
our associated persons can sel l  securities to you for commissions. This could  present a 
potential confl ict of interest as the associated persons could receive fees for advisory 
services and/or commissions for b rokerage transactions if you choose to implement 
recomm endations of our associated persons in their capacities as registered 
representatives of Triad . 

We do not, nor does a related person , recommend securities to you ,  or buy or sel l 
securities for you r  accounts, at or about the same t ime that we (or a related person )  buy 
or sel l  the same securities for our own (or the related person's own)  account. 

We do not execute transactions on a principal or agency cross basis .  
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1 2 - Practices 

From time to time, we may refer you to broker-dealers for the purposes of the effecting 
of securities transactions. The factors we may consider i n  selecting such broker-dealers 
are detailed below. 

Securities and Brokerage Services 

We are not a broker-dealer. U n less you d irect us otherwise, we shal l  general ly 
recomm end that a l l  your accounts be mainta ined at, by,  or through certain  other firms 
that are unaffi l iated with us. Such fi rms shal l  general ly be broker-dealers that may also 
maintain  registrations that a l low such fi rms to engage in other types of businesses 
outside of their broker-dealer activities. 

Another firm may act in the capacity of "broker of record" for your accounts , in which 
case, another fi rm may serve as the custodian for your account(s) .  Alternatively, such 
other fi rm may serve as both the "broker of record" and "custod ian" for your accounts. 
U nder no circumstances that we act or attempt to act in the capacity of "broker of 
record" or "custodian" of your accounts , funds,  or other assets. 

Although  not a l l -i nclusive, we may recommend the fol lowing brokers of record and their 
correspond ing custod ian. 

Broker of Record Custod ian 

Triad Advisors, I nc. National Financial Services, LLC 

Factors which we consider i n  recommending certain  broker-dealer or custodians to you 
may include such entity's financial strength , reputation ,  execution ,  pricing, and service. 
In return for effecting securities transactions through certain broker-dealers/custod ians, 
we or certain  of its representatives may receive certain  support services that may assist 
us i n  our investment decision-making process for a l l  of our cl ients. 

In seeking best execution ,  the d eterminative factor is not always the lowest possib le 
cost, but whether the transaction represents the best qual itative execution ,  taking into 
consideration the ful l  range of broker-dealer services, i nclud ing factors such as 
execution capabi l ity, commission rates , and responsiveness . Accordi ngly, although we 
wi l l  seek competitive rates, it may not necessarily obta in  the lowest possib le 
commission rates for your account transactions. 

You may d i rect us to use a particular broker-dealer (subject to our right to decl i ne and/or 
terminate the engagement) to execute some or a l l  transactions for your account. I n  such 
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an event, you wi l l  negotiate terms and arrangements for the account with that broker
dealer, and we wi l l  not seek better execution services or prices from other broker
dealers or  be able to "batch" your transactions for execution through other broker
d ealers with orders for other accounts managed by us .  As a result ,  you may pay h igher 
commissions or other transaction costs or g reater spreads, or receive less favorable net 
prices, on transactions for the account than wou ld  otherwise be the case. 

We do not receive research or other produ cts or services from a broker-dealer or a th i rd 
party i n  connection with cl ient securities transactions ("soft dol lar benefits") .  We do not 
consider whether we or a related person receive cl ient referrals from a broker-dealer or 
third party in selecting or recommending b roker-dealers to you .  Furthermore , we do not 
routi nely recommend, request, or requ i re that a cl ient d i rect us to execute transactions 
through a specified broker-dealer; nor do we typical ly aggregate the purchase or sale of 
securities for various cl ient accounts. 
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1 3 -

Reviews and Reviewers 

We wi l l  review your account(s) quarterly. The Designated Principal , Mark L. Robare or 
h is designee shal l  review your  accounts for best execution ,  su itabi l ity, and service. The 
Designated Principal wi l l  review the performance and cost basis for your transactions, 
comparing executed transactions to the offering memorandum to your financial 
information.  Your objectives are used to review for suitabi l ity. Quarterly, transactions are 
reviewed referencing your objectives for any transaction that may not fit your  stated 
objectives, or our understanding of your objectives wi l l  be flagged and reviewed with the 
investment adviser representative placing the trade. 

In addition ,  our investment committee wi l l  conduct weekly reviews of portfol ios, and 
money manager(s)/mutual fund(s) .  

Events that may trigger further account reviews in  addition to the standard quarterly 
review process may include, but would not be l imited to, a notable increase in the 
vol ume of your request to effect transactions in your account(s) ,  where such 
transactions may appear to be inconsistent with you r  previously stated investment 
objectives. Other factors may include your  requests to l iquidate certain  securities 
positions/contracts where such transactions may appear to be inconsistent with your 
previously stated investment objectives. Additional triggering factors could be the 
performance on an i nd ividual account being an outl ier to the performance of accounts 
with s imi lar investment objectives, and a very important trigger would be customer 
complaints . This last trigger would be a prime example of a trigger for an intermittent 
review of your account. 

Written monthly statements wi l l  be provided to you by the custodian ( not by ROBARE) 
of the account identifying the account positions by cost basis, current price, and 
gains/losses for all securities transactions.  U pon your request, a written quarterly 
account appraisal may be created for you as well as a written annual  year-end 
statement. 
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Item 1 4  - Cli ent Referrals Other Compensation 

We do not receive an economic benefit from a non-cl i ent for provid ing i nvestment 
advice or other advisory services to our cl ients. Additional ly ,  we do not have any 
arrangement under which we, or a related person,  d i rectly or ind i rectly compensate any 
person, who is not our supervised person, or receive compensation from another for 
cl ient referra ls at th is t ime. However, certain  mutual fund issuers may sponsor and pay 
for cl ient luncheons, or other events, that Robare hosts. These arrangements may g ive 
rise to confl icts of i nterest, or perceived confl icts of interest, with the firm's cl ients i n  
connection with Robare's recommendation of certa in mutual funds. However, Robare's 
commitment to its cl ients and the pol icies and procedures it has adopted are designed 
to l imit  any i nterference with Robare's independent d ecis ion making when choosing the 
best mutual funds for our c l ients .  

Certa in of  our lARs, when acting as registered representatives of  Triad , may receive 
sel l i ng compensation from Triad as a resu lt of the faci l itation of certain  securities 
transactions on you r  behalf through Triad . S uch fee arrangements shal l  be ful ly 
d isclosed to cl ients . In connection with the placement of cl ient funds i nto i nvestment 
companies ,  compensation may take the form of front-end sales charges, redemption 
fees and 1 2(b )-1 fees or a combination thereof. The prospectus for the investment 
company wi l l  g ive expl icit detai l  as to the m ethod and form of compensation . 

Additional ly ,  we may receive additional compensation in the form of custod ial support 
services from Fidel ity based on revenue from the sale of funds through Fidel ity. F idel ity 
has agreed to pay us a fee on specified assets, namely no transaction fee mutual fund 
assets in custody with Fidel ity. This addit ional compensation does not represent 
additional fees from you r  accounts to us . 
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1 5 -

We do not have custody of cl ient funds or securities; however, we may be granted 
authority, upon written consent from you , to deduct the advisory fees d i rectly from your  
account. The custodian wi l l  send to you ,  at  least quarterly, an account statement 
identifying the amount of funds and each security in the account at the end . of period 
and setting  forth all transactions in the account during that period i nclud ing the amount 
of advisory fees paid d irectly to us. You should compare the account statements you 
receive from the qual ified custodian with those you receive from us. 
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Item 1 6  - Investment 

As described i n  deta i ls  in Item 4 above, we exercise, upon receiving written 
authorization from you ,  d iscretion over the specific securities and the amount of 
securities to be bought or sold on your behalf when it is necessary to assist you i n  
implementing you r  i nvestment strategy. We wi l l  have authority to  exercise ful l  d iscretion 
without restriction . 
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As a matter of pol icy and practice, we do  not vote proxies on behalf of advisory cl ients . 
Our CAA, or other c l ient documents, provide  that our advisory cl ients expressly retain  
the authority and  responsib i l ity for voting  proxies of  portfol io securities. We may provide 
advisory cl ients with admin istrative assistance regard ing proxy voting or issues; 
however, the cl ients have the responsib i l ity to receive and vote any proxies. 

I n  addition, as a general  pol icy, Robare does not elect to participate in class action 
lawsuits on behalf of a cl ient. Rather, such decisions shal l  remain with the cl ient or with 
an entity the cl ient designates . We may assist the cl ient in determin ing whether they 
should pursue a particular class action lawsuit by assisting with the development of an 
appl icable cost-benefit analysis ,  for example. However, the final determination of 
whether to participate, and the completion and tracking of any such related 
documentation, shal l  general ly rest with the cl ient. 
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We have no financial condition that is reasonably l i kely to impair our abi l ity to meet 
contractual commitments to you g iven that we do not h ave custody of c l ient funds or 
securities, or requ i re or sol icit prepayment of more than $1 ,200 in fees per cl ient and six 
months or more in advance. In  addition,  we are not currently, nor at any time in the past 
ten years been , subject of a bankruptcy petition .  
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( "cl ient" , "you",  "your") have any questions about the contents of th is brochure, please 
contact us at (28 1 ) 37 4-0756. The information in this Brochure has not been approved 
or verified by the U. S. Securities and Exchange Commission ("SEC") or by any state 
securities authority. 

We are a registered investment adviser with the SEC. Ou�, reg istration as an I nvestment 
Adviser does not imply any level of ski l l  or tra in ing .  Adaitional i nformation about The 
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(cl ick on the l i nk, select " Investment Adviser Search" and type in our fi rm name). 
Results wi l l  provide you with both Parts 1 and 2 of our Form ADV. 
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Item .2 - Changes 

The only materia l  change to report s ince the last fi l ing of this Disclosure Brochure, dated 
March 201 2 ,  is the address change of our principal office and place of business. I n  
add it ion, we have u pdated the d isclosure explain ing our i nvestment approach, clarified 
the services that we offer, and amended our d isclosures u nder " Other Compensation" i n  
I tem 1 4. 

For future fi l ings, th is section of the Disclosure Brochure wi l l  address only those 
"material changes" that have been incorporated since our last del ivery or posting of this 
document on the SEC's publ ic d isclosure website ( IAPD) at www .adviserinfo .sec.gov. 

We may, at any time, update this Disclosure Brochure and send you an updated copy 
including a summary of materia l  changes, or a summary of material changes that 
i ncludes an offer to send you a copy (either by electronic means (emai l )  or in hard copy 
form).  If you would l i ke another copy of this Disclosure Brochure, p lease download it 
from the SEC website as i nd icated above or you may contact our Chief Compl iance 
Officer, Mark L. Robare at (28 1 ) 37 4-0756 or via emai l  at mark@robare-iones .com . 
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Item 4 - Advisory Business 

Firm Description 

Robare is a L imited Partnersh ip organized under the laws of the Texas State Securities 
Board on August 4, 2000, and is 50% owned by Mark L. Robare, 25% owned by Jack L .  
Jones, 25% Robare Asset Management, I nc. We have been registered as an 
i nvestment adviser with the SEC since Apri l 2 ,  2003,  i n  order to provide  the i nvestment 
advisory products and services described with in this document. As of Apri l 1 2 , 201 3, we 
have 350 cl ients with $ 1 50,000,000 of assets under management. 

We offer investment advisory services to ind ividuals including trusts, estates, h igh net 
worth i nd ividuals, pension and profit sharing plans, charitable organizations, and 
corporations.  This D isclosure Brochure provides you with i nformation regard ing our 
q ual ifications, business p ractices, and the nature of our advisory services that should be 
considered before becoming our advisory cl ient. 

P lease contact Mark L .  Robare, Ch ief Compl iance Officer, at (281 ) 37 4-0756, or via 
emai l  at mark@robare-jones.com , if you have any questions about th is Brochure. 

M r. Robare and all ind ividuals provid ing i nvestment advisory advice on our behalf are 
appropriately l icensed and qual ified as I nvestment Advisor Representatives (" lARs") to 
provide advisory services on our behalf. 

Below is a description of the investment advisory services we offer. For more detai l on 
any product or service p lease reference the Client Advisory Agreement ("CAA"), or 
speak with your Robare IAR. 

Description of Advisory Services 

Robare provid es d iscretionary investment advisory services tai lored to achieve its 
cl ients' objectives and risk tolerance primari ly through the use of seven models ranging 
in risk levels from aggressive to conservative. Each model is structured through the 
selection of m utual funds and a l located across and with in  many asset classes to target 
percentages with in  tolerances. Asset classes range from equ ities , fixed income, cash, 
and a lternative assets . Once the a l location is determined ,  we then search and h i re 
manager(s)/mutual fund(s) for the d etermined asset class . We monitor dai ly the 
manager(s)/mutual fund(s) we h i re to manage our cl ients',,psset a l location . 

Robare manag es portfo l ios i n  a manner that is consistent with each advisory contract 
and each cl ient's investment pol icies or objectives. Due to the model structure of our 
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advisory practice clients may not p lace restrictions on the types of i nvestments to be 
held in each model portfol io .  However, cl ients do have the opportun ity to place other 
reasonable restrictions or constra ints (e.g . ,  maintain  a l egacy equity position) on the 
way yqu r  account is managed ; however, such restrictions may affect the composition 
and performance of your  overal l  portfol io .  For these reasons, performance of your 
portfol io may not be identical with our average cl ient. 

We may uti l ize th i rd-party research services to assist us with formu lating asset 
a l location ,  industry and sector selection,  and i nd ividual investment recommendations i n  
constructing and  mainta in ing custom portfol ios. 

Wrap fee programs 

Robare does not participate in wrap fee programs. 
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I tem 5 - Fees Compensation 

How is Robare Compensated for Advisory Services 

Robare charges an asset under management fee for all separately managed accounts . 
C l ients wi l l  pay on an annual basis ,  a sum general ly ranging from 0 .25% to 2%. Fees 
are payable quarterly in arrears. Fees may be negotiable based on . previous 
relationsh ips and other factors, such as aggregate level of assets with in the business. 
Fees may vary based on the i nvestment objective of the account, account type, size 
and other factors . 

One quarter ( 1 /4) of the total annual i nvestment advisory fee ( i .e . ,  percentage of assets 
under management) amount, prorated according to the date ( " inception date") of 
execution of the CAA, shal l  be payable at the end of the calendar quarter i n  which the 
i n itial meeting between us takes p lace. The remain ing three quarterly portions of the 
annual fee amount shal l  be i nd ividual ly due  and payable by you at the end of each 
subsequent calendar quarter and such arrangements shal l  cont inue i n  effect un less the 
CAA is properly terminated or otherwise modified in accordance with the provisions of 
the CAA. 

If any advisory relationsh ip begins after the first day of a q uarter or terminates before 
the last day of a q uarter, fees are prorated accordingly,  and ,  i n  the event of termination ,  
you wi l l  receive a refund of any pre-paid attributes to any period after the termination .  

Other Fees 

I n  addition to our investment advisory fee(s) ,  you may be assessed other fees by parties 
independent from us.  You may also i ncur, relative to certain i nvestment products (such 
as mutual funds) ,  charges imposed d irectly at the i nvestment product level (e .g . ,  
advisory fees, admin istrative fees, and  other fund expenses). Brokerage 
fees/commissions charged to you for securities trade executions may be b i l led to you by 
the broker-dealer or custodian of record for your account, not by us (P lease refer to Item 
1 2  for more i nformation on our brokerage practices) .  Any such fees are exclusive of, 
and i n  addition to our compensation . You acknowledge that you wi l l  be solely and 
d irectly responsib le for fees, i nclud ing other than our fees b i l led d irectly to you . 

Payment of Fees 

Billing by custodian.  Contemporaneously with the execution of the CAA, you wi l l  sign an 
authorization that wi l l  a l low the custodian of any of your accounts to debit such 
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account(s)  the amount of certain  service fees owed to us and remit such to us .  The 
authorization shal l  remain val id  unti l  a written revocation of the authorization is received 
by us.  I n  connection with this fee deduction process, the fol lowing procedures shal l  be 
fol lowed . 

The custodian shal l  send to the cl ient a statement, at least quarterly, ind icating 

• al l  amounts disbursed from the account, and 
• the amount of advisory fees paid d irectly to us. 

Via direct billing. If so desired , you may choose that we bi l l  you d irectly for our fees. If so 
chosen, you wi l l  be invoiced by the fifth business day of the month subsequent to the 
most recently ended calendar q uarter. Payments shal l  be due on or by the final 
business day of the month i n  which the i nvoice is  generated . 

We, i n  its sole d iscretion ,  may charge a lesser or no advisory fee based upon certain  
criteria ( i .e. , anticipated future earn ings capacity, anticipated future additional assets, 
dol lar amount of assets to be managed , related accounts, account composition ,  
negotiations with the client, etc . ) .  No i ncrease in  our fee(s) shal l  be effective without 
prior written notification to you of at least thirty (30) days. 

Term ination of Contracts 

The CAA may be terminated by either party at any time by written notice. Fees paid i n  
advance w i l l  be  prorated to the date of termination and  any unearned portion of the fee 
wi l l  be refunded to the cl ient. For the purposes of th is provision, a contract is considered 
entered i nto when a l l  parties to the contract have signed the contract, or, in the case of 
an ora l  contract, otherwise s ign ified their acceptance, any other provisions of this 
contract notwithstanding .  

Deta i led i nformation on  the termination terms and  fees can be  found i n  the appl icable 
CAA. 

You are under no obl igation to act on our  lARs' recommendations . If you elect to act on 
any of the recommendations, you are under no obl igation to effect the transactions 
through our associated person when such person is employed as an agent of Triad , a 
l i censed broker dealer. 
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6 - Performance=Based Fees S ide=By=Side Management 

We do not charge advisory fees on a share of the capital gains or capital appreciation of 
the funds or securities i n  a cl ient account (so-cal led performance based fees). Our 
compensation structure is d isclosed i n  detai l  i n  I tem 5 above. 
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7 -

We provide  investment advisory services to ind ividuals i ncluding trusts , estates and 
high net worth ind iv iduals, pension and profit sharing plans, charitable organizations, 
and corporations .  General ly, we impose a min imum fee amount for our investment 
advisor services. Our fee structure is addressed fu l ly in Item 5 above. Exceptions may 
be made under certain  ci rcumstances (e .g . ,  for related accounts and for the accounts of 
Robare personnel and their fam ily m embers) .  
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8 - of Analysis; '"''ll' l'nO r!nr Strategies and Risk 

Method of  Analysis (Investment Process) 

Our process is based on managing at the model/d iscip l ine level .  We manage 
approximately seven models/d iscip l ines ranging in risk levels from aggressive to 
conservative. 

The fi rst stage is of this process is to a l locate across and within  asset classes to 
targeted percentages with in tolerances. Broad asset classes would i nclude equities, 
fixed i ncome, cash,  and alternatives. Each asset class may be subdivided to achieve 
further d iversification .  The equity a l location would be weighted based on capital ization 
size, i nternational vs. domestic, value vs. g rowth , etc. Fixed i ncome would be al located 
using corporate debt, sovereign debt, credit qua l ity, and managed based on risks and 
opportun ities i n  fixed i ncome. Alternative asset classes may a lso be i ntroduced such as 
hard assets, real estate, and other commodities for further d iversification .  

Once the a l location is d etermined,  we then search for manager(s)/mutual fund(s) for the 
determined asset classes. Screens we use to fi lter to a smal l  group that we then review 
individual ly are i ncluded but not l im ited to : 

• Peer group performance short and long term 

• Alpha 

• Risk adjusted return 

• Expense ratio 

• Manager tenure 

Once we use filters l i ke above to get to a smal l  group, we evaluate each position 
i ncluded but not l imited to items l i ke below: 

• Asset class weighting 

• Quarter over quarter performance (consistency) 

• Performance attribution - what cause performance and is that cause repeatable 

• Team managed vs . i nd ividual managed and pros and cons of each 

• Style drift h istorical ly 

• Standard deviation 

7 



• B eta 

e S ize 

e Conversation with the manager or member of investment management firm for a 
better understanding of how fund is run .  

• Other ranking services l i ke L ipper for rankings i n  d ifferent areas .  

I nvestment Strategy (Ongoing management) 

Depending on the Model,  our investment strateg ies may include long term and short
term buy and hold, and marg in  transactions . There may be a high portfol io turnover ratio 
if we actively trade on marg in  for your accounts . Additionally, the use of marg in  may 
also resu lt in i nterest charges as well as a l l  other fees and expenses associated with the 
security or account i nvolved . 

We bel ieve i n  broad-based diversification that uti l izes a wide variety of asset classes 
and management styles . Based on a wide variety of techn ical and fundamental data, we 
periodica l ly change our asset a l location across our models/i nvestment discip l ines within 
tolerances. We may use rebalancing to accompl ish these changes or exchanges 
between funds.  

We monitor dai ly the funds we h i re to manage their part of our asset a l location. We use 
specific criteria to a lert us to review deeper to determine if underperformance or other 
criteria we screen for are worthy of a possib le manager change. This investigation often 
leads us to a conversation with the manager or member of i nvestment management firm 
for explanation .  Once we determine a change is warranted , we replace that fund across 
the models/d iscip l ines that hold it regard less of the s ize of the account or percentage 
hold i ng that the position .  We exchange funds either to adjust al location or for risk 
adjusted performance with in the fund's category. 

Risks 

There are inherent risks invo lved for each investment strategy or method of analysis we 
use and the particular type of security we recommend. I nvesting in securities involves 
risk of loss which you should be prepared to bear. Depending on the types of securities 
we invest in ,  you may face the fol lowing investment risks :  

Market Risk: The price of  a security, bond ,  or m utual fund may d rop i n  reaction to 
tangib le and i ntangib le events and conditions.  This type�,of risk is caused by external 
factors independent of a security's particular underlying circumstances. For example, 
polit ica l ,  economic and social conditions may trigger market events . 
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Business Risk: These risks are associated with a particular industry or a particular 
company within  an  industry. For example, oi l d ri l l i ng  compan ies depend on find ing oi l 
and then refin ing it, a lengthy process, before they can generate a profit. They carry a 
h igher risk of profitabi l ity than an electric com pany, which generates its income from a 
steady stream of customers who buy electricity no matter what the economic 
environment is l ike. 

Interest rate Risk: Fluctuations i n  interest rates may cause investment prices to 
fluctuate. For example,  when interest rates rise, yields on existing bonds bec'ome less 
attractive, causing thei r market values to decl i ne .  

Inflation Risk: When any type of inflation is present, a dol lar today w i l l  not buy  as  much 
as a dol lar next year, because purchasing power is  eroding at the rate of inflation . 

Financial Risk: Excessive borrowing to finance a business' operations increases the risk 
of profitabi l ity, because the company m ust meet the terms of its obl igations in good 
times and bad . During periods of fi nancial stress ,  the i nabi l ity to meet loan obl igations 
may result in  bankruptcy and/or a decl in ing market value.  

The above l ist of risk factors does not purport to be a complete l ist  or explanation of the 
risks i nvolved in an investment strategy. You are encouraged to consult your IAR and 
tax professional on an i n itial and continuous basis in connection with selecting and 
engaging in the services provided by us.  In addit ion, due to the dynamic nature of 
i nvestments and markets, strategi es may be subject to additional and d ifferent risk 
factors not d iscussed above. 
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We do not have any legal ,  financial or other "d iscipl inary" item to report. We are 
obl igated to d isclose any d iscip l inary event that would be material to you when 
evaluating us to i nitiate a Client I Adviser relationship ,  or to continue a Cl ient /Adviser 
relationship with us .  
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I tem 1 0  - Other 

N either Robare n o r  any of o u r  management persons (except a s  d isclosed below) are 
registered, or have an appl ication pending to register as a broker-dealer, futures 
commission merchant, commodity pool operator, commodity trad ing advisor or an 
associated person of the foregoing entities . 

I n  addition,  neither Robare nor any of our management persons have any relationsh ip 
or arrangement that is materia l  to our advisory business or to our c l ients that Robare or 
any of our management persons have with an affi l iated person that is, under common 
control and ownership ,  a :  

11 Broker-dealer, mun icipal securities dealer, or government securities dealer or 
broker, 

11 I nvestment company or other pooled i nvestment vehicle,  

11 Other investment adviser or financial planner, 

�� Futures commission merchant (or commod ity pool operator or commodity trad ing 
advisor), 

• Banking or thrift i nstitution, 

o Accountant or accounting firm, 

o Lawyer or law fi rm , 

o I nsurance company or agency, 

�� Pension consu ltant, 

• Real estate broker or dealer, or 

• Sponsor or syndicator of l imited partnerships. 

However, our lARs are registered representatives of Triad Advisors, I nc .  ( "Triad") ,  a 
registered broker dealer with F I N RA/SI PC and various regulatory agencies . We may 
also recommend other advisers to manage your assets . Any compensation 
arrangements or other business relationships between the advisory fi rms are described 
i n  detai l  in items 4 and 5 above. 
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Triad offers general  securities products, which wi l l  be offered separately from our 
i nvestment advisory services. As a result of certain investment-related 
recommendations (or other investment advisory services) provided to you, our lARs 
who are also properly qual ified/ l icensed and reg istered on behalf of Triad may faci l itate 
certa in  securities transactions related to our advisory services, on you r  behalf through 
Triad . Such transactions may be faci l itated through Triad , in  its capacity as a registered 
broker-dealer. Al l  such activities are considered "broker-dealer activities" for the 
purposes of this d isclosure document. As a registered representative of Triad , our lARs 
may receive compensation ( i .e. , commissions) for their broker-dealer activities to the 
extent al lowed by appl icable law and/or regulation .  

Triad is a lso a l icensed SEC investment adviser. Activities l isted and commissions 
earned are independent from and in addition to those of FCS. 

Triad is a whol ly owned subsid iary of Ladenburg Thalmann Financial Services ( L  TFS) .  
Ladenburg Thalmann Asset Management and lnvestacorp Advisory Services are SEC 
registered investment advisors and are wholly owned subsid iaries of  L TFS . Triad is also 
affi l iated with Ladenburg Thalmann & Co. ("L TC I , " ), and l nvestacorp, I nc. ful l  service 
broker-dealers registered with the SEC, F I N RA and various state regulatory agencies. 

The above affi l iation may be considered materia l ;  however, we are not under common 
control or ownersh ip  with Triad Advisors ,  I nc. 
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Item 1 1  - Code 
Transactions 

or I nterest 

We take g reat pride in our commitment to serving your needs and the i ntegrity with 
which we conduct our business.  In our recent h istory, the financial services industry has 
come under s ign ificant scrutiny, especial ly i n  the area of the i nherent responsib i l ity of 
financial professionals to behave in the best i nterests of their cl ients . 

Our  fi rm has adopted a written Code of Ethics i n  compl iance with SEC Rule 204A-1 
under the I nvestment Advisers Act of 1 940 (as amended-the Advisers Act) and i n  
compl iance with state regulations. A l l  employees of Robare are deemed by  the Advisers 
Act to be supervised persons 1 and are therefore subject to this Code of Eth ics .  I n  
carrying o n  its dai ly affa i rs,  Robare and a l l  of our associated persons shal l  act i n  a fai r, 
lawful and eth ical  manner, i n  accordance with the rules and regulations imposed by our 
govern ing regu latory authority. The Code of Eth ics sets forth standards of conduct and 
requ i res compl iance with state securities laws. Our Code of Eth ics also addresses 
personal trading and requ i res our personnel to report thei r personal securit ies h old ings 
and transactions to our Chief Compl iance Officer. We wi l l  provide a copy of our Code of 
Ethics to you or any prospective cl ient upon req uest within  a reasonable period of time 
at  the current address of  record . 

We have created a Code of Ethics which establ ishes standards and procedures for the 
detection and prevention of certain  confl icts of i nterest including activities by which 
persons having knowledge of the i nvestments and i nvestment intentions of Robare 
might take advantage of that knowledge for their own benefit. We have in  place Eth ics 
Rules (the "Rules"), which are comprised of the Code of Eth ics and Ins ider Trad ing 
pol icies and procedures . The Rules are designed to ensure that our personnel ( i )  
observe appl icable legal  ( including compl iance with appl icable state and federal 
securities laws) and eth ical standards in the performance of their  duties; ( i i )  at all t imes 
p lace the i nterests of our cl ients first; ( i i i )  d isclose a l l  actual or potential confl icts ; ( iv) 
adhere to the h ighest standards of loyalty, candor and care in a l l  matters relating to its 
cl ients; (v) conduct a l l  personal trading consistent with the Rules and in such a manner 
as to avoid any actual  or potential confl ict of i nterest or any abuse of their position of 
trust and responsib i l ity; and (vi ) not use any materia l  non-publ ic i nformation i n  securities 

1 S u pervised person means any partner, officer, d i rector (or other person occupying a simi lar status or 
performi n g  simi lar functions), or employee of a n  investment adviser, or other person who provides 
i nvestment advice on behalf of the i nvestment adviser and is subject to the supervision and control of the 
investment adviser. 
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trading . The Rules also establ ish pol icies regard ing other matters such as outside  
employment, the giving or  receiving of g ifts ,  and  safeguard ing portfol io holdings 
i nformation . 

U nder the general  proh ib it ions of the Rules,  our personnel may not: 1 )  effect securities 
transactions whi le i n  the possession of material ,  non-publ ic i nformation; 2) d isclose 
such i nformation to others; 3) participate in fraudulent conduct i nvolving securities held 
or to be acqu ired by any cl ient; and 4) engage in  frequent trad ing activities that create or 
may create a conflict of i nterest, l imit their ab i l ity to perform their job duties, or violate 
any provision of the Rules. 

Our personnel are requ i red to conduct their personal investment activities i n  a manner 
that we bel ieve is not detrimental to its advisory clients . Our  personnel are not permitted 
to transact i n  securities except under circumstances specified in the Code of Eth ics. The 
pol icy requires a l l  Access Persons2 to report a l l  personal transactions i n  securit ies not 
otherwise exempt under the pol icy. All reportable transactions are reviewed for 
compl iance with the Code of Eth ics .  The Ethics Ru les are avai lable to you and 
prospective cl ients from upon request by contacting us during regular business hours .  
We w i l l  furn ish a copy with in a reasonable period of t ime to  you at  your current address 
of record . 

We or our personnel may invest for their  own accounts or have a financial i nterest i n  the 
same securities or other investments that we recommend or acquire for your accounts, 
and may engage in transactions that are the same as or d ifferent than transactions 
recommended to or made for the cl ient's accounts . Such transactions are permitted if 
effected , pre-cleared and reported in compl iance with our Pol icy on personal securities 
transactions.  General ly, personal securities transactions wi l l  not be pre-cleared when an 
order for the same or a related security is pend ing for your account. Our Designated 
Principal reviews reports of personal transactions in securities by our personnel 
quarterly or more frequently if requ i red . 

Investment Policy 

None of our i nvestment advisory representatives may effect for h imself or herself or for 
h is  or her immediate fami ly ( i . e . ,  spouse, m inor ch i ld ren , etc. ; col lectively, "Covered 
Persons") any transactions i n  a security which is being actively recommended to any of 
our cl ients, un less i n  accordance with the fol lowing F i rm Procedures . 

2 Access person means any of your supervised persons who ha-§ access to nonpubl ic i nformation 
regarding any clients' purchase or sale of securities, or nonpubl ic information regarding the portfol io 
holdings of any reportable fun d ,  o r  who is involved in  making securities recommendations to cl ients, or 
who has access to such recomm endations that are nonpublic. If provid ing investment advice is you r  
primary business, a l l  o f  you r  d i rectors, officers a n d  partners are presumed to b e  access persons. 
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Firm Procedures 

I n  order to i mplement our I nvestment Pol icy, the fol lowing procedures have been put 
i nto p lace with respect to us and our Covered Persons: 

1 .  I f  we are recommending to you to buy any security, no Covered Persons may 
purchase that security prior to your purchase of that security; and 

2 .  I f  w e  are recommending that you sel l any security, no Covered Persons may sel l  
that security prior to you r  sale of that security. 

It is the primary i ntent of the preced ing procedures is to ensure that the best i nterests of 
our cl ients are a lways served over ours .  It could be considered a breach of our fid ucia ry 
d uty and thus, is  aggressively d iscouraged that trading by us or on our behalf and/or its 
Covered Persons that result i n  our i nterests or its Covered Persons being served over 
that of our c l ients. 

If you so choose, you may i mplement i nvestment advisory recommendations by uti l iz ing 
the IAR's status as registered representatives of Triad . As registered representatives, 
our associated persons can sell securities to you for commissions. This could present a 
potential confl ict of i nterest as the associated persons could receive fees for advisory 
services and/or commissions for brokerage transactions if you choose to implement 
recommendations of our associated persons in their capacities as registered 
representatives of Triad . 

We do not, nor does a related person,  recommend securities to you ,  or buy or sel l  
securities for your accounts, at or about the same t ime that we (or a related person)  buy 
or sel l  the same securities for our own (or the related person's own) account. 

We do not execute transactions on a pri ncipal or agency cross basis .  
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From t ime to time, we may refer you to broker-dealers for the purposes of the effecting 
of securities transactions. The factors we may consider i n  selecting such broker-dealers 
are detailed below. 

Securities and Brokerage Services 

We are not a broker-dealer. Un less you d i rect us otherwise, we shal l  general ly 
recommend that a l l  your accounts be mainta ined at ,  by,  or through certa in other fi rms 
that are unaffi l iated with us. Such fi rms shal l  general ly be broker-dealers that may also 
maintain registrations that a l low such fi rms to engage in other types of businesses 
outside of their broker-dealer activities . 

Another firm may act i n  the capacity of "broker of record" for your  accounts, i n  which 
case, another firm may serve as the custodian for your account(s) .  Alternatively, such 
other fi rm may serve as both the "broker of record" and "custod ian" for your accounts .  
U nder no circumstances that we act or attempt to  act in the capacity of  "broker of 
record" or "custodian" of your accounts , funds,  or other assets . 

Although not a l l- inclusive, we may recommend the fol lowing brokers of record and thei r 
correspond ing custod ian . 

Broker of Record Custodian 

Triad Advisors, I nc .  N ational F inancial Servi ces, LLC 

Factors which we consider in recommending certain  broker-dealer or custod ians to you 
may include such entity's financial strength , reputation,  execution,  pricing, and service. 
In return for effecting securities transactions through certain broker-dealers/custodians, 
we or certain of its representatives may receive certain support services that may assist 
us i n  our i nvestment decision-making process for a l l  of our cl ients. 

In seeking best execution, the d eterminative factor is not a lways the lowest possib le 
cost, but whether the transaction represents the best q ual itative execution ,  taking i nto 
consideration the ful l  range of broker-dealer services, i ncluding factors such as 
execution capabi l ity, commission rates, and responsiveness . Accordingly, although we 
wi l l  seek competitive rates, i t  may not necessari ly obta in the lowest possib le 
commission rates for your account transactions. 

You may d i rect us to use a particular broker-dealer (subject to our r ight to decl ine and/or 
terminate the engagement) to execute some or a l l  transactions for your account. In such 
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an event, you wi l l  negotiate terms and arrangements for the account with that broker
dealer, and we wi l l  not seek better execution services or prices from other broker
dealers or be able to "batch" you r  transactions for execution through other broker
dealers with orders for other accounts managed by us.  As a result, you may pay h igher 
commissions or other transaction costs or g reater spreads, or receive less favorable net 
prices, on transactions for the account than wou ld  otherwise be the case. 

We do not receive research or other products or services from a broker-dealer or a th i rd 
party i n  connection with cl ient securities transactions ("soft dol lar benefits") .  We do not 
consider whether we or a related person receive cl ient referrals from a broker-dealer or 
th i rd party i n  select ing or recommending broker-dealers to you .  Furthermore, we do not 
routinely recommend, request, or requ i re that a client d i rect us to execute transactions 
through a specified broker-dealer; nor do we typical ly aggregate the purchase or sale of 
securities for various cl i ent accounts .  
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Reviews and Reviewers 

We wi l l  review your account(s) quarterly. The Designated Principa l ,  Mark L. Robare or 
h is  designee shal l  review your accounts for best execution ,  su itabi l ity, and service. The 
Designated Principal wi l l  review the performance and cost basis for your transactions, 
comparing executed transactions to the offering memorandum to your  financial 
i nformation . Your objectives are used to review for su itabi l ity. Quarterly, transactions are 
reviewed referencing your objectives for any transaction that may not fit your stated 
objectives, or our understanding of your objectives wi l l  be flagged and reviewed with the 
i nvestment adviser representative placing the trade.  

I n  addit ion, our investment committee wi l l  conduct weekly reviews of portfol ios, and 
money manager(s)/mutual fund(s) .  

Events that may trigger further account reviews in add ition to the standard quarterly 
review process may include,  but would not be l im ited to, a notable increase in the 
volume of your request to effect transactions in your account(s), where such 
transactions may appear to be inconsistent with your previously stated investment 
objectives. Other factors may include your requests to l iq uidate certain  securities 
positions/contracts where such transactions may appear to be inconsistent with your 
previously stated investment objectives . Additional triggering factors could be the 
performance on an i ndiv idual account being an outl ier to the performance of accounts 
with s imi lar i nvestment objectives, and a very important trigger would be customer 
complaints . This last trigger wou ld be a prime example of a trigger for an intermittent 
review of your account. 

Written monthly statements wi l l  be provided to you by the custodian ( not by ROBARE) 
of the account identifying the account positions by cost basis, current price, and 
gains/losses for all securities transactions. U pon your req uest, a written quarterly 
account appraisal may be created for you as wel l as a written annual year-end 
statement. 

1 8  



Item 1 4 - Other 

We do not receive an economic benefit from a non-cl ient for provid ing investment 
advice or other advisory services to our cl ients . Addit ional ly, we do not have any 
arrangement under which we, or a related person, d i rectly or ind i rectly compensate any 
person, who is not our supervised person ,  or receive compensation from another for 
c l ient referra ls at th is t ime. However, certain  mutual fund issuers may sponsor and pay 
for c l ient l uncheons, or other events , that Robare hosts . These arrangements may g ive 
rise to confl icts of i nterest, or perceived confl icts of i nterest, with the fi rm's cl ients i n  
con nection with Robare's recommendation of certa in  mutual funds. However, Robare's 
commitment to its cl ients and the pol icies and procedures it has adopted are designed 
to l im it any interference with Robare's independent decision making when choosing the 
best m utual funds for our cl ients. 

Certa in  of our lARs, when acting as registered representatives of Triad , may receive 
sel l i ng compensation from Triad as a result of the faci l itation of certain  securities 
transactions on your behalf through Triad . Such fee arrangements shal l  be ful ly 
d isclosed to cl ients. I n  connection with the placement of cl ient funds i nto i nvestment 
companies, compensation may take the form of front-end sales charges, redemption 
fees and 1 2( b  )-1 fees or a combination thereof. The prospectus for the investment 
company wi l l  g ive expl icit detai l  as to the method and form of compensation . 

Add itional ly, we may receive additional compensation i n  the form of back-office, 
admin istrative, custodial support and clerical services from Fidel ity based on revenue 
from the sale of funds through F idel ity. Fidel ity has agreed to pay us a fee on specified 
assets , namely no transaction fee mutual fund assets in custody with Fidel ity. S imi lar to 
the luncheons and events described above, this arrangement may give rise to confl icts 
of i nterest, or perceived confl icts of i nterest, with the F irm's decision to uti l ize Fidel ity as 
our Custodian .  However, Robare's commitment to its cl ients and the pol icies and 
procedu res i t  has adopted a re d esigned to l imit any i nterference with Robare's 
independent decision making when choosing the most appropriate custodian for our 
cl ients. In add it ion, th is  addit ional compensation does not represent add itional fees from 
you r  accounts to us, and we are committed to uti l iz ing these fees to enhance our 
services to you .  
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Item 1 5 -

We do not have custody of cl ient funds or securities; however, we may be granted 
authority, upon written consent from you , to deduct the advisory fees d i rectly from your  
account. The custodian wi l l  send to you , at least quarterly, an account statement 
identifying the amount of funds and each security in the account at the end of period 
and setting  forth all transactions in the account during that period i ncluding the amount 
of advisory fees paid d i rectly to us .  You should compare the account statements you 
receive from the qual ified custodian with those you receive from us. 
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As described i n  detai ls i n  Item 4 above, we exercise, upon receiving written 
authorization from you ,  d iscretion over the specific securities and the amount of 
securities to be bought or sold on your  behalf when it is necessary to assist you i n  
implementing your investment strategy. We w i l l  have authority to exercise fu l l  d iscretion 
without restriction .  
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As a matter of pol icy and  practice, we do not vote proxies on  behalf of  advisory cl ients . 
Our CAA, or other cl ient documents , provide that our advisory cl ients expressly retain 
the authority and responsib i l ity for voting proxies of portfol io securities . We may provide 
advisory cl ients with admin istrative assistance regard ing proxy voting or issues; 
however, the cl ients have the responsib i l ity to receive and vote any proxies . 

In  addition ,  as a general pol icy, Robare does not elect to participate i n  class action 
lawsu its on behalf of a cl ient. Rather, such decisions shal l  remain with the cl ient or with 
an entity the cl ient designates . We may assist the cl ient in determin ing whether they 
should pursue a particu lar class action lawsuit by assisting with the development of an 
appl icable cost-benefit analys is ,  for example.  However, the final determination of 
whether to participate, and the completion and tracking of any such related 
documentation ,  shal l  genera l ly  rest with the client. 
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1 8 - I nformation 

We have no financial cond ition that is reasonably l ikely to impair our ab i l ity to meet 
contractual commitments to you g iven that we do not have custody of c l ient funds or 
securities , or requ i re or solicit prepayment of more than $1 , 200 in fees per cl ient and six 
months or more in advance.  In addition, we are not currently, nor at any tim e  in the past 
ten years been , subject of a bankruptcy petition .  
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INVESTMENT ADVISOR CUSTODIAL 

SUPPORT SERVICES AGREEMENT �UG 0 6 20\l . .  

This Investment Advisor Custodial Support Services Agreement ("Agreement") i s  made 
and entered into as of th is 2 1 st day of November, 201 2  (the "Effective Date") by and among 
NATIONAL FINANCIAL SERVICES LLC (''NFS"), FIDELITY BROKERAGE SERVICES 
LLC ("FBS" and, together with NFS, "Fidelity "), and THE ROBARE GROUP LTD , a 
registered investment advisor ("Advisor"). 

WHEREAS, Advisor pilrticipates on the Fide lity Institutional Wealth Services ("FlWS") 
platform ptJtSuant to which Fidelity provides custody , execution, and clearance and settlem ent 
services for stocks, bonds, Fidelity mutual funds, non-Fidel ity mutuaJ funds, and other securities 
held at fidelity for customers of participating investment advisors, including clients of Advisor 
who select Fidelity as custodian of their accounts ("C l ients"). 

WHEREAS, Fidelity desires to obtain the services of Advisor to provide back-office, 
administrative, custodial support and clerical services in connection with Client accounts, and 
Advisor is wil ling to provide such services subject to the tenns and conditions set forth herein. 

NOW THEREFORE, in consideration of the m utual agreements, undertakings, and 
covenants set forth in this Agreem ent and for ot her good and valuable consideration, the receipt 
and sufficiency of which are hereby acknowledged, Advisor and Fidelity agree as fol lows: 

I .  Custodial Support Services. 

(a) Subject to the tenn s and conditions set forth herein, during the tenn of this 
Agreement, Advisor will provide to Fidelity the back-office, administrative, custodial support and 
clericaJ services described in Exhibit A (the "Services"), as amended from time to time by written 
agreement of both parties hereto, in connection with Client accounts for which Fidelity serves as 
custodian. 

(b) Notwithstanding any other provision of this Agreem ent, neither Fidelity nor 
Advisor will do anything that would violate any applicable l aw, rule, or regulation, including any 
rule or regulation of any regulatory or self-regul atory body ("Appl icable Law"), in connection 
with matters covered by this Agreement. Nothing in this Agreement will require that Advisor or 
its personnel to (i) recom mend or engage the servi ces of Fidelity ; (ii) register (or undertake any 
activities that would require registration), respec tively, as a broker-<fealer or as representatives or 
principals of Fidelity or any other broker-dealer with any regulatory or self-regulatory body; or 
(iii) take or refrain from taking any action that conflicts with any obl igation Advisor owes its 
Clients. No responsibility will be deemed to be delegated by Fidelity hereunder to the extent that 
the delegation of such responsibility would be inconsistent with Applicable Law. 

2. Fees, 

(a) Tn consideration ofthe Services perfonned by Advisor, Fidelity will pay Advisor 
fees accord ing to the schedule attached as Exhib it B, as am ended from time to time by Fidelity 
upon prior written notice to Advisor. The parties agree that any payments made by Fidelity 
pursuant to this  Agreement are not in connection with the sale or distribution of any investment 
product Advisor agrees that Fidelity may condition any payment of fees hereunder upon 
Advisor's providing Fidel ity with assurances, to Fidelity's reasonable s�tisfaction, that Advisor is 
in compliance with this Agreement and m ay withhold fees otherwise pay able hereunder if 
payment or receipt of such fees would vio late Applicable Laws. 

(b) Jf Advisor is deemed to be acting as a "fiduciary" (as such term is defined under 
each the Employee Retirement Income Security Act of 1 974, as am ended ("ERISA") and the 
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applicable "ERISA-mirror provisions" of Secti on 4975 of the Internal Revenue Code of 1 986, as 
amended (the "Code")) for Client accounts that constitute a retirement plan (including a 401 (k) 
plan) or other employee benefit plans subject to ERISA, an account for a tax-qualified retirem ent 
plan (including a Keogh plan) or an individual retirement account under the Code (oollectively , 
"Qual ified Accounts") for which Advisor' s receipt of fees hereunder would be a prohibited 
transaction under ERISA or the Code, Advisor agr ees to (i) take any actions as may be required 
to avo id or remedy such prohibited transaction in accordance with Applicable Law (including, 
without limitation, by disclaiming Advisor's entitlement to such fees by written notice to 
Fidelity); and (ii) notify Fidelity of the pertinent facts giving rise to the need for such actions 
promptly upon the Advisor' s discovery of the sam e, but in any event prior to taking any such 
actions. 

3. Representations and Warranties. 
(a} Reciprocal Representations and Warranties. Each party represents and warrants 

with respect to itself and agrees as follows; (i) it is a corporation, partnership or lim ited liabil ity 
company, as the case m ay be, duly organized, validly existing and in good standing under the 
laws of its jurisdiction of organization; (ii) it has corporate power and authority to execute, 
deliver, perform and take al l actions contem plated by this Agreement, and such adion has been 
duly and validly authorized by all necessary corporate proceedings on its part; and {iii) it has duly 
and validly executed and delivered this Agreement., and this Agreement constitutes its legal , vali d  
and binding obligation, enforceable against it i n  accordance with the tenns o f  this Agreement. 

(b) Repres!lntatjons and Warrantj!O§ of Advisor . Advisor hereby represents and 
warrants to Fidelity and agrees as follows: (i) th e Services that Advisor will perform hereunder 
are services for Fidelity, and Advisor will not be paid by Cl ient for perform ing the Services for 
Fidelity. Fidelity acknowledges that Advisor m ay receive separate compensation from C l ients for 
advisocy services provided by Advisor to the Client ; (ii) Advisor has the financial resources, 
personnel, properties, and assets to perform its obligations under this Agreem ent; (iii) Advisor 
will perform the Services in a tim ely, diligent and professional manner, by appropriately skilled 
and qualified personnel; (iv) in performing the Services under this Agreement, Advisor wi ll act in 
accordance with Applicable Law and with such po licies, procedures or instructions as Fidelity 
may specify from time to time in writing; (v) there is no material regulatory. criminal, civil or 
bankruptcy action, suit, arbitration, proceeding, investigation, inquiry, or matter, before or by any 
court or govemm ental agency or body , domestic or foreign, now pending, or, to Advisor's 
knowledge, threatened against or affecting Advisor or any "management person" (as that term is 
defined in Rule 206(4)-4 under the Investm ent Advisers Act of 1 940) which would require 
disclosure to clients under Rule 206(4}4; (vi) any recommendation or use by Advisor of Fidelity, 
Advisor's performance of the Services and its receipt offees from Fidelity hereunder each is 
consistent with Advisor's fiduciary, disclosure and other obligations to Clients; and (vii) to the 
extent Advisor is acti ng in a fiduciary capacity with respect to Qualified Accounts, Advisor wi l l 
either offset its management fee with the am aunt of revenue or other fees received from Fidelity 
or remit such fees to Clients. Without limiting the generality of the preceding sentence, Advisor 
represents, warrants and covenants that (x) it has, prior to entering into this Agreem ent, made and 
will continue to m ake all appropriate disclos ures to Clients (and obtained any necessary Client 
consents) with regard to any conflicts of interest that m ay arise from the nmmgem ents 
contemplated by this Agreem ent and Advisor' s relationship with Fidelity , including without 
limitation (A) any incentive arising in connection w ith Advisor's receipt (or prospective receipt) 
of fees and other benefits from fidelity for Advisor to select Fidelity (or to encourage C lients to 
do so) as custodian or for the execution of tr ansactions; and (B) any incentive arising in 
connection with Advisor's receipt (or prospective receipt) of fees on Non-Fidel ity no-transaction
fee ("NTF") mutual funds to favor those types of investm ents 5Ver others; (y ) Advisor has 
adopted and im plemented policies and procedur es reasonably designed to m anage any such 
conflicts of interest and to prevent violations of Appl icable Law; and (z) Advisor has consulted 
with its legal counsel in connection with all of the foregoing m atters. Advisor acknowledges that 
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Fidelity may, but shaH not be obligated to, disci ose to Advisor's cl ients information concerning 
the arrangements contemplated by this Agreem ent or its relationship with Advisor. However, 
Fidelity's disclosure of  such inform ation shall in no way supplant Advisor's disclosure 
obligations. 

4. Term and Termination. This Agreement will continue in effect until terminated as described 
below. Advisor or Fidelity may terminate this Agreem ent on one hundred twenty (1 20) day s 
prior written notice to the other. Either part y may terminate this Agreem ent immediately o n  
written notice to the other party (a) for breach by the other party o f  any representation, warranty, 
or covenant in this Agreem ent; (b) if the other party becomes subject to a "statutory 
disqualification" as defined in Section 3(a)(39) of the Securities Exchange Act of l 934; or (2) if 
required in order to com ply with Applicable Law. Termination will  be without prejudice to any 
rights or remedies either party may have against the other in respect of any antecedent breach of 
this Agreement. 

5. Indemnification. Advisor agrees to defend with counsel acceptable to Fidelity, indemnify 
and hold Fidelity • its affiliates and their officers, directors, owners, em ployees and agents 
harmless from and against any and all c laim s (regardless of the parties against whom asserted), 
losses, damages, liabilities, obligations, and expenses, including, without lim itation, settlement 
costs and any reasonable legal, accounting, and other expenses, for defending any actions brought 
or threatened in writing (collectively , "Losses") that arise out of the perform ance or non· 
performance by Advisor of the Services, including without lim itation Losses arising from and 
relating to (i) any act, omission or negligence of Advisor, its agents, servants or em ployees; and 
(ii) the breach by Advisor of any covenant, warranty or condition of this Agreement, except to the 
extent such Losses are due to the gross negligence or willful misconduct of Fidelity.  

Fidelity agrees to defend with counsel acceptable to Advisor, indem nify and hold Advisor, its 
affiliates and their officers, directors, owners, em ployees and agents harmless from and against 
any and all Losses as a result of Fidelity's failure to perform its obligations under this Agreement. 

6. Inspection. Fidelity and any governmental authorities having jurisdiction over Fidelity , will 
also have the right, at any reasonable tim e and on reasonable notice , to review and inspect 
Advisor's pol icies, procedures, and practices to de termine whether Advisor is com plying with its 
obligations under this Agreem ent or under Applicab le Law. Such reviews and inspections m ay 
include reasonable access to Advisor's premises, personnel, and records. 

7. Privacy Obligations . Each ofthe panies hereto acknowledges that, in the course of 
perfonnance of its obligations under this Agreem ent, each may be the recipient from the other of 
nonpublic personal inform ation concerning natura I persons who are Clients and prospective 
Clients, as nonpublic personal inform ation is defined in Title 17 C.F.R. § 2483(t) of the 
regu lations promulgated by the Securities and Exchange Commission implementing the privacy 
provisions ofthe Gramm·Leach·Biiley Act (Pub. L. No. 1 06- 1 02, 1 1 3 Stat. 1 338 ( 1 999); codified 
at 15 U.S. C. §§ 6801 el seq.). Advisor and Fidelity each represents and warrants to the other that 
it shall not disclose or use such non public, personal inform ation obtained from the other 
concerning such Clients and prospective Clie nts except (i) as necessary to provide the services 
contemplated by this Agreem ent and any custodial agreement governing the Client accounts, or 
(ii) with the written consent of the Client or prospective Client, or as otherwise lawful ly permit. 

8. Notices. Other than routine communications in the ordinary course of provid ing the Advisor 
Services, whenever notice is required pursuant to any provision of this Agreem ent, such notice 
will be in writing, will be by hand delivery , by certified mail, retur!1receipt requested, or by 
overnight delivery service, in each case with postage or charges prepaid, and will be sent to the 
parties at the addresses listed on the signature lines below or such other address as the parties may 
specifY in writing to one-another. All notices or other com munications given or made in 
accordance with this Section 7 will be deemed to have been given or m ade (i) if hand delivered, 
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on the date of delivery , (ii) if delivered by certified mail, three days after deposited in the m ail 
and (iii) if delivered by overnight del ivery, one day after deposited with such overnight delivery 
service. 

9. Arbitration. Any dispute relating to the validity , enforcement, or interpretation of this 
Agreement will be determ ined by final and bi nding arbitration before the Financial lndustry 
Regulatory Authority, tnc. ("FfNRA") in accordance with the arbitration rules ofFINRA then 
prevailing. Judgm ent upon arbitration awards m ay be entered in any court, state or federal, 
having jurisdiction. The prevailing party in any arbitration and other legal proceeding authorized 
by this Section 9 wil l be entitled to its rcasonabl e attorneys' fees and other reasonable legal costs. 
and expenses. 

I 0. Misc�":llaneous. (a) This Agreem ent, including the E xhibits, sets forth the entire agreem en! 
and understanding between the parties as to the s ubjcct matter hereof and m erges and supersedes 
all prior discussions, agreem ents and understandings of any kind, whether written or oral, and 
every nature between them . Except as otherw ise provided herein, this Agreem ent may be 
amended, changed, modified, discharged or ab andoned only by an agreement in writing, signed 
by the parties hereto. (b) Waiver by any party of any breach of this Agreem ent or the failure to 
exercise any right hereunder will not be deem ed to be a waiver of any other breach or right, nor 
will the failure of any party to take action by reason of any such breach or to exercise any such 
action deprive such party of the right to take action at any time while such breach or condition 
giving rise to such right continues in effect (c) Jf any of the covenants, term s, conditions or 
provisions of this Agreem ent are held inval id for any reason, such invalidity will not affect the 
other provisions hereof which can be given e ffect without the invalid provision, and the 
provisions of this Agreement are intended to be and wil l  be deemed severable. (d) The headings 
and captions used in this Agreem ent are used for convenience only and are not to be considered 
i n  construing or interpreting this Agreem ent. (e) This Agreement will be binding upon and inure 
to the benefit of the parties, their successors and permitted assigns. Neither Advisor nor Fidel ity 
may assign this Agreement without the prior written consent of the other party, and any purported 
assigrunent in violation ofthis Section 10 wil l be void; provided, however, that either party may 
assign this Agreement to any entity that controls, is controlled by or under common control with 
such party or to any entity that succeeds to all or substantially all of such party 's assets or 
business related to the offering or operation ofFl WS ( in the case of Fidel ity ) or Advisor (in the 
case of Advisor). Notwithstanding this provision, Advisor understands that Fidelity shall conduct 
due diligence as to the entity for which Advisor purports to assign the Agreement and based upon 
such review may approve or disapprove of such assignment In the event of such disapproval, the 
parties agree to terminate the Agreement. No Client or any other person will acquire or have any 
right under or by virtue of this Agreem ent. {f) This Agreem ent may be executed simultaneously 
in one or more counterparts, each of which will be deemed an original, but all of which together 
will constitute one and the sam e instrument. (g) Advisor will perform the Services hereunder 
solely as an independent contractor, and no joint venture, partnership, em ployment, agency or 
any other relationship is intende d, accomplished or em bodied in this Agreem ent. Advisor will 
have the sole and exclusive right and responsibility to supervise, m an age, control and direct its 
performance of the Services under this Agreem ent (h) Th is Agreement will be governed in  all 
respects by the laws of the Com monwealth ofMassachusetts, without giving effect to principles 
of conflicts of law. (i) The provisions of Sections 5, 7, 8, 9 and 10 will survive the expiration or 
termination of this Agreement. G) Any written agreements between Fidelity and Advisor and any 
affiliate of Advisor regarding the subject matter of this Agreement has been terminated as of the 
Effective Date and there are no further fee payments arising there under. 

JN WITNESS WHEREOF, the undersigned have hereunto el$ecuted this Agreement as of 
the day and year first above written. 0 

FIDELITY BROKERAGE SERVICES LLC THE ROBARE GROUP LTD. 
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By: � 
Name: Uu \J�))tf a/tijfV>h 1An<- Nam 

Title: Sf \.f !CQ. Pit $! del) y Title: 
Address: 68 Devonshire Street, N6A 

Boston,  

Dare: 5}3)\ J3 I I 

By: V" VI / (,/ -..... I I 
Name: Pui Shan Ng 

Vice President 
Title: 

Address: 6& Devcnshire Street, N6A 

Boston, MA 021 09 

Date:�� . l -:!J� .. /-0 1_3 

-5-

By: F '  �� •r 1r , 

e: f".lnd�. L .  � b� 
ru.s�� 

Addres      
•   

Date: 0  t � 

f">• 
rn 
l!J 
lif! 
� 
N 
l"4 
(\'? 
l'li 
� 
l"' 
� 
ID 
It! ID 
� 

t� 
� 
� 
� 
� 
� 

I 

00 
•!of� 
·� 
·� G 
� 

l 

1:1) 
lij' 
�iif 0:: 
w .. 



(Page 7 of ll> 

·. EXHIBIT A 

Listing of Cuslodiat Support Services 

Advisor shall provide the following back-office, administrative, custodial support and clerical 
services for Fidelity: 

l. Clerical and ministerial assistance in opening Client accounts including assisting Client in 
completing account application and forwarding same to F:idelity 

2. C lerical and ministerial assistance in maintaining Cl ient accoun1S and facilitating asset 
transfers and money movement as directed by a Client 

3. Reconciling and assisting in the updating of Client account infom1ation 

4. Clerical and ministerial assistance in connection with customer inquiries and account 
information research 

5. Assistance to Clients in connection with the usage of brokerage services such as periodic 
invesunent plans, periodic withdrawal plans, and check writing privileges 

6. Such shareholder services as the parties may agree in writing from time to time that Advisor 
perform. 

7. Download and monitor account activity and resolve any reconciliation issues as they arise 
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EXHIBIT B 

Fees for Custodial Support Services 

In consideration ofthe Services performed by Advisor, Fidelity will pay Advisor fees on that 
portion of Applicable Client Assets (as defined below) which consists ofNTF m utual fund assets 
(other than Fidelity mutual funds) held in Client accounts with Fidelity at the basis point rate 
coinciding with the average daily balance of Applicable Cl ient Assets m aintained in the custody 
of Fidelity. Fees will be pay able on a m  onthly basis in arrears. Payment will be made on or 
before the I O U>  day ofthe calendar m onth pursuant to the pay ment method noted below. For 
purposes ofthis Agreem ent, "Applicable Clie nt Assets" shall he those assets identified by 
Advisor as being associated with Registration Types (See Exhibit C for a list of Registration 
Types options) l isted by Advisor below; and (b ) any other Client account identified by the 
Advisor by applying one of the registration types listed below to such Client account. 

Applicable Client Assets in Custody with Fidelity; 

Annual Basis Points Applicable Client Assets: 

$0.0 - $40,000,000.00 
$40,000,000.0 I - $1 00,000,000.00 
$ 1 00,000,000.01 - $500,000,000.00 
$500,000,000.01 +  12bps 

Registration Types Em:ompas."ing 

Applicable Client Assets; 
Retirem 

Pavmc::nt Method: 

-7-

Average Daily Balance 

2bps 
Sbps 
1 0bps 

ent and non

Retirement 

Crediting of payment to 
Advisor's Master Account 
maintained with Fidelity 
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Registration 

J, TOOl 

J, TODJ 

TIE, TODE 

-----· 

TIC 
�- .. - -·- ··---·- - -

COMP 
-· 

CH 
- .  - - - · · ·- -

CM 

FIOU 
- - · · .. - - · ·· -

GD 

PA 

SP 

UA 

UF 

Exhibit C 
Non-Retirement 

Descrtptkm DetaRed Desaiptioo 

· Slngle owner. I Individual II TOO allows a beneficiary (ies} to be named If owner dies. 
l -' Two or more OWTK!I'S. undivided owoershlp. Upon death, othe; 
I Jolnt With Rights of SU!vivor 

Tenants In entirety 

Tenants In Common 
:- -- - · -- ·----- ·---- -

Community Property 
·---

Church 1-- -- -· . - - - - .. - --- ---- . --

Committee 

fiduciary 
--·-

Guardian 
. .. - .  . · ·-

Professional Ass>:lclatlon 
·-

Sole Proprietor 

Unincorporated Association 

Usufruct 
1- --- -

... ... . . 

OWI11 
TOO 
die • 

.Joint OW!lefShip, husband and wife. Both have the light to the 
enllre property 
TOD allows a llllneAd�). to be named after an owners dle 
Two or more owners, each owner has a divisible interest in the 
account that upon death or an owner can be left to an 

Jpher]!9!.(!!9.§.!!.Q.t�mtqma�i�y_gQ..to the sutvivll)9 OY��)L 
Joint ownership, husband and wife. In the event of divorce or 
death, normally the acrount is sp!if evenly (In death, n: 

. differs)_. ----- - - - - -------- -----
ChurdlJrellglous organization 

,...,. -- --- - ------- - - . - - ·-- - . · · - -·-
Committee - -- - -

A regls!Tcrtlon consisting of a benefidary (FBO) - which can be 
a person or or9illlization and a person(s} or entity acting as 
tl_le figl!,Ciary, 
A person appointed. tiy a court to Btt .on .behclf of a mirier or . . -
Incompetent person. 
An organization aligned by profession, such as a group of 
attorneys, doctors, etc. 
A buSineSS account owned by one person 

An organization that Is not Incorporated. 

Two owness- one usufhla. who can receive the income from 
the assets during their rlfetime, and a nal<ed owner, who 
'� tne assets at the usufruct's death. Umited to 
loulslana. 

UGMA, UTMA J Uniform Gift;/Transfer to Min� Two parties, the minor child (under 18 - 2 1  years of age) and 

-
a custlldlan, l.'.'ho a_cts Ofl heh_alf of the minor. 

PC 

ADM 
.. . · -· - · · '"  

PR 

EXEC 

TRUA 

TRUI 

I Professional Corporation I A corporation for tne purpose of mnducting a profesoion that 
requ. Ires licensing - more commonly found In medical, legal, 
n:;al estate. r---- i All es\Pte at;r;l)unt:. whereby one or more per.;ons have been I Administrator am . .. t will 

. . . ... - - - --··-- - - - · - · - - - ·· ·  - - - ser i-ili 1 Personal Representative as 
est I len,"""u•r ---·� � uwm•,.•u u�" 

! An estate registration, whe;e a pe;son has been named by--
! Exe<:utor wllVCOIIIt to manage and disburse the estate according In 
I teiJ!l�qf Yl�-���-- -·-·-i TrL.tSI: under Agreement 

An entity created to hold assets for the benefit of other 
perso�entities. Always has a trustee{s), and usually has a 

! benefida!'l,([�). 

Trust under lndenture 
Generally no longer offered, but a trust setup with a contract 
that b!ncls one party In another. 

-------

TRUW Trust under Will A bust setup under the terms of a will. ---- -
A business organitatian formed With state apprO\Ial(s) to act as CP I Corporation an entity. 

-- ! Investment Oub Two or more persons forming a dub ror the purpose of 
IC lnvestlng. 
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PT Partnership I A business �\elprfSe forme<! by two or more O\\l!le!S, for the 
__ _ I purpose of making profits. 

e�e Bank 
-------- fl\·banli"O-;ganlwtiim: -- - - · --

Retirement 
------- --------,--------------

Registration · Oesalptlon i Detailed Descr!ptlon 
I ------- r--·--- - - ---·--· ---:- ---·-- · ·--- · - - - ----- - - -

RTHB j Benel!dary Roth IRA I Assets Inherited from a decease!:� Roth IRA or Roth BOA owner 

--IRAB-�arv IAA I Assets inherited from a deceased IRA (Traditional, Rollover. S£P, 
SIMPLE) or 1RAB owner 

I I Traditional IRA - A contributory IRA that aa:epts deductible and rron-:-
IRA Traditional IRA deductible ronlribullons. Generafly taxable upon withdrawal. May I also be used as a 'conduit' IRA. 

_ _ _ _  .. . . . __ zoos limits -$_1,000 to_�soo catl:lll!J!<-----------
IRRL 1 Rollover IRA 1 Rollover IRA; a 'conduit IRA' for receiving rollovetS from an employer 

1 plan. In all oth€r respectS, Traditional IRA. 

IS f:::l SE; IRA (S� I�ed with !' � ��=:r�=u:�n {SEP) or salary reduction {SARSEP), but It is 
BUFE) SEP has $42,000 contribution limit In 2005. 

!...?A..!§EP deferraiJ!!!t!t!l�Jd.9.0!l.:t..caJ�:!.J;.!!PJ-______ -:---· i SmaO bUsiness retirement plan (cannot exceed 100 act!"·- • 
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. . . 

l<M P I Unincorporated Employee 
--------1-------------------1 

Qualified Money Purchase account, business Is not Incorporated. 
Account is for the partidpant. 

KMV I MP Voluntary 
I 

Quail fled Money Putdlase account. bus! ness Is not !nco�. 
Account is fur after tax voluntary aml!ibulions. 

---- - - � � �- - -- · - -�----------

KMP MP Forfeiture rorfe!ture designation for funds no longer in the plan. 

Money Purchase assets transferred from an owner's ao:ount to an ex-
KMP l MP QORO spouse based on the receipt of a quaulied domestic relations order 

---·- - · - ··--- __ JQQBQ) to the Plan Administrator. PA rOOllves QORO, not Fidelity. 
K�lP 1' !nco orated Owner Em loyee 

Qualified Money Purchase aOOJunt, business rs Incorporated. rp P Account is for the owner. 

KMP 

KMV 

NP 

NIAA 

NIRA 

. --- ·---------

! r ted E "' Quafilied Money Purchase account, business Is lncoJ"pOfilted. ncorpara m...,oyee Account Is for the participant. 

Inrorporated MP Voluntary 
QU9llfted Money Purchase account, business ls Incorporated. 
Account Is for aft� tax voluntary cootrtbu!Jons. 
A Non-Prototype Retilement e1oes not use a Rdellty plan type. 

Non·Prototype Retirement I Generally these are qualified plans. Fidelity does not perform any tax 

-��;;;:t�ty;�����;;--r����� Rd�i�;�·;;;�an. Rdeli;does not perform 

Non Prototype (RoiiO\Ier) IRA 
tax reporting. 

1 A Rollover IRA where Fidelity ls oot the cust:odlan. Fidelity does not 
1 perfoon tax reporting. ------� ·----------�-5!-m-u;;�;;-�·-P-p-lan-. -bu

_
t
_

t
_
he

_
trust __ ee_m_a_k_es cootrtbut!ons based on a DEFBN/R Defined Benefit/Voluntary/RolloVer projected benefit at retirement, lndudlng rate of return expectations. 

Starting In March, 2005, TRUA ls used ror �"" trusts and TRUI and TRUW will na longer be used fur new accounts. 

Keogh setups in lighter font are not being established with the incorporatedJunincorporated designation for new 

serups. 
There are seven adortional registrations that do not use Fidelity's custodian agreement, but fidelity does provide tax 
reporting fur. These are referred to as 'rub-rustodlar accounts. These are only by Correspondents, not PI aru:l not RIA. 

Subcustodial IRA SIRA 

Subcustod!al BDA SIR8 

Subcustodlal Rollover SIRL 

Subcustodfal SEPP SIS 

Subcustodial ROTH SRTH 
Subcustodlal ROTH BOA SRTB 

Subcustodial Simple-IRA SSMP 
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AT T O R N E Y S  

Apr i l 22, 2 0 1 4  

BY FEDERAL EXPRESS A N I) E-MAIL 

Barbara L. Gunn 
Assistant D irector, Division of En lt)t-cement 
Securities and Exchange Commissio n 
8 0  l C herry S treet. S uite 1 900 
fort Worth, TX 76 1 02 

Rc: The Robare G roup, Ltd. ( FW-3749) 

Dear Ms. Gunn: 

,\ [ ,\ 1'  \! \\' O L I' F R  
l'u r t 11 �· r 

dir�..:l:l Y 1 2  11)£\ f))(�.f 
dirl.!d fa.\ 3 1 2.fl5K r�st�5 

awo!pcro ulm�r l:llfll 

This letter is submitted on beha l f o f  The Robare Group. Ltd. and its princi pals. M ark 
Robare and Jack Jones. (col lect ively.  "Robare'") i n  response to your Wells  notice dated Apri l  8 ,  
20 1 4 . I n  the Wel ls  notice. you ind icated that the S EC Staff has pre l iminary determined that 
Robare may have vio lated Sections 206( 1 ) . 206(2) ,  and 207 of t he I nvestment Advisors Act o f  
1 940. A s  a result  o f  t hese purp011ecl vio lat ions. y o u  stated that t he Staff intends t o  recommend 
that  d isc i p l inary act ion be brought against Robare. 

As we understand the matter, the Staffs conclusions relate to Robare's  Form ;\DV 
disc losures pertaining to the  Commission Schedule  and Servic ing Fee Agreement ('·CSS;\' ' )  it 
entered into in 2 004 with broker-dealer Triad Advisors, I nc .  ('"Triad"") and custodian Fidel i ty 
Brokerage Services LLC ("Fidel ity' ' ) .  Under the terms of the CSSA, t he part ies agreed that  in  

the  event Robare, an investment advisor, p laced any of  i ts  c ustomers' Ji.mcls into  quali fying NTF 
mutual fimcls o Hered t hrough Fide l ity's  p lat form - excluding, Fid e l it y ' s  own Retai l  Funds - then 
Fidel ity would pay a sma l l  amount of compensat ion to Triad. which, in turn, would then pass 
part o f  that along to Robare. Robare fu l ly d isc losed the existence o f  th is agreement - which d id 

not result in any add it io nal fees to any customers - in Schedu l e  F t o  Form ADV . Robare 
d isclosed that it  '·may rece ive se l l ing compensat ion fro m  such broker-dealer as a result o f  the 
t�JC i l itat ion of c erta in securit ies t ransactions o n  Cl ient ' s  behal f  t hrmw:h such broker-dealer. . . .  

•. � 

These o ther arrangements may create a conl1 ict  o f  i nterest . '' Robare vo luntarily made these 
d isclosures a lter seeking guidance 11-om several third-party consultants about how to phrase 
them. Y et despite t hese d isclosures, and the e fl{)rts t hat went i nt o  making sure t hey were 
adequate, the S E C  has inexp l icably concluded that not only d i d  Robare fai l  to disc lose (or 
adequately d i sc lose) the existence o f the C S S !\ and the potential  confl ict  of interest it  c reates, but 

500 1-VE S T  MADlS OtJ S T R E E T, S U I T E  3 6 0 0  

C H ICAGO. I l l i N O I S  6 0 6 6 1 - 45 8 7  

CLEVElA N D  

' fi rm 
3 1 2 . 6 5 8  6 5 0 0  

C O L U M B U S  C I N C I N NATI 

DOE Exhibit 3 4  

' Ia'  
3 1 2 . 6 58 . 6 5 0 1  

i n t e r n e t  
www . u l m c r . c o m  

C H I CAGO 
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Robare has allegedly done so willfully and with scienter. As explained more fully below, 
nothing could be further from the truth. 

It is my intent, by way of this letter, to address the conclusions of the SEC Staff and to 
explain why there was no wrongdoing by Robare. I am confident that, after reading this 
submission, you, or, more importantly, the Commission, will agree with me that, given the 
underlying facts, formal disciplinary action is inappropriate in this instance.  

I.  ROBARE DID NOT FAIL TO DISCLOSE THE CSSA OR THE POTENTIAL 
CONFLICT OF INTEREST THAT IT CREATED. 

The Staff has concluded that Robare fai led to disclose in its Form ADV the existence of 
the CSSA or the potential conflict of interest that it creates. Accordingly, the Staff contends that 
Robare has "employ[ed] any device, scheme, or artifice to defraud any c l ient" ( 1 5  U.S.C.A. § 
80b-6( 1 )), "engage[ d] in any transaction, practice, or course of business which operates as a 
fraud or deceit upon any c lient" ( 1 5  U.S.C.A. § 80b-6(2)), and has "wil lful ly [omitted] to state in 
any such application or report [fi led with the Commission] any material fact which is required to 
be stated therein." ( 1 5  U.S.C.A. § 80b-7). 

Quite to the contrary, Robare amended its Form ADV shortly after entering the CSSA to 
ensure that it specifically disclosed that Robare may receive compensation from broker-dealers 
such as Fidelity and Triad and that this may create a conflict of interest. Prior to entering the 
CSSA, Robare answered "yes" to Question 1 3A of the Form ADV in regards to whether Robare 
was part of  any arrangements where it was paid cash or  received any economic benefit -
including commissions - from a non-client in connection with giving advice to clients. (See 
2003 Form ADV, attached as Exhibit 1 ). At that time, since Robare had not yet entered the 
CSSA, it simply disclosed on Schedule F that "Mark Robare, Carol Hearn & Jack Jones may sel l  
securities and insurance products for sales commissions." After Robare entered the CSSA in 
2004, i t  continued to check "yes" in response to Question 1 3A, but, importantly, i t  made two 
substantial additions to its explanation of  Question 1 3A on Schedule F. 

F irst, Robare stated concisely and in p lain English: 

Certain investment advisor representatives::c'of ROBARE, when 
acting as registered representatives of a broker-dealer, may receive 
selling compensation from such broker-dealer as a result of the 
facilitation of certain securities transactions on Client's  behalf 
through such broker-dealer. 
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(See 2005 ADV, emphasis added, attached as Exhibit 2) .  In other words, Robare quite plainly 
acknowledged that it might receive payment from broker-dealers such as Triad or Fidel ity for 
purchasing certain products through that broker-dealer. 

Second, Robare also d isclosed, 

These other arrangements may create a conflict of interest. 

(See Exhibit 2) .  Robare could not have said it more direct ly: the fact that it may receive 
compensation from a broker-dealer poses a confl ict of interest. Not only did Robare make this 
disclosure concisely and in plain English, Robare also placed that disclosure on its very own line 
in Schedule F so that it would not be overlooked. 

Accordingly, Robare d id, in fact, disclose both the existence of the terms of the CSSA, 
and the fact that it may create a conflict of interest. Whether these d isclosures could have been 
more detailed is d iscussed below, but there is no denying that Robare specifically made these 
disclosures of the both the compensation arrangement and the potential conflict of interest. Any 
suggestion that Robare d id not make these disclosures is contradicted by hard evidence. 

H. ROBARE'S DISCLOSURES WERE CONSIDERED ADEQUATE BY M ULTIPLE 

THIRD PARTIES AND THE SEC. 

While the Staff cannot deny that Robare disclosed its receipt of compensation from Triad 
and Fidelity, and that this may create a conflict of interest, the Staff may take issue with the 
adequacy of the d isclosures. As is true with nearly every disclosure on Form ADV by an 
advisor, these disclosures could have contained more detail. But, when making the disclosures, 
Robare had little authority from the SEC on which to rely in determining just how much detail 
was necessary. I nstead, Robare received affirmative feedback from several third-party advisers 
and made a good faith effort to draft disclosures that it believed were adequate. 

When Robare drafted its d isclosures after entering the CSSA in 2004, it had no guidance 
from the SEC to rely on  regarding how to draft adequate disclosures. It could have named the 
parties from whom Robare may receive compensation, or even set forth the compensation 
schedule contained in the CSSA. But, at that time, the §EC had not yet made its big push 
towards requiring more narrative d isclosures. In 2004, the SEC was sti l l  using the "check the 
box" format for Form ADV. I nvestment advisors would answer mult iple choice questions and 
provide short supplemental explanations in Schedule F. As noted by Chairman Mary Schapiro, 
the old form did not describe the advisors' business or conflicts in a way that was accessible or 
useful to the investor. As you are well aware, it was not until July 28, 20 1 0, that the SEC 
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adopted the amendments to the Form ADV Part 2 which required the current "brochure" format, 
providing for more narrative d isclosures. Even with more guidance on how to describe conflicts 
in this new narrative format, however, the SEC stil l cautions that the "brochure should be 
concise and direct." 1 The instructions also provide that "you may not include so much additional 
information that the required information is obscured."2 

Accordingly, at the t ime the init ial disclosure was drafted in 2004, Robare provided a 
concise and direct description of the compensat ion arrangement along w ith notice that it may 
create a conflict. Robare did so with the knowledge that Fidelity was also disclosing the 
compensation arrangement in its client agreement, which each of  Robare 's c l ients would 
ultimately be required to fil l  out. Fidelity's c l ient agreement stated: 

F idel ity provides your investment advisor with a range of services 
and other benefits to help them conduct their business and serve 
you . . . .  In l imited circumstances, we may also make direct 
payments to your advisor. . . .  These payments may create an 
incentive for your advisor to favor certain types of investments 
over others. . . .  Fidel ity's provision of these services and other 
benefits to your advisor may be based on c l ients of your advisor 
p lacing a certain amount of assets in accounts with us within a 
certain period of  time. Your advisor may be influenced by this in 
recommending or requiring that its cl ients establish accounts with 
us. These products and services may not necessarily benefit your 
account. 

(See Fidelity C lient Agreement, attached as Exhibit 3) .  In the absence o f written guidance from 
the SEC, Robare believed that its own disclosures, plus those made in Fidelity's cl ient 
agreement, would be sufficient to notifY customers of the CSSA. But Robare did not just rely on 
its own opinion. I n  order to ensure the adequacy of its disc losures, Robare enlisted several third 
parties to review them. 

First, Robare received approval of the disclosures from Triad. Dating back prior to 2004, 
Robare retained Triad as an independent compliance consultant for which Robare regularly paid 
Triad a quarterly fee. As Robare's compliance consultant, 11tiad oversaw all aspects of Robare's  
compl iance, including a review of  the adequacy of Robare's disclosures. Triad was paid to 

1 General Instructions for Part 2 of Form A DV, at number 2 (http://www.sec.gov/about/forms/formadv-part2.pd0. 

2 Preparing Your Brochure, at question 12 (http://www.sec.gov/about/forms/formadv-part2.pdf). 
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review Robare's disclosures at least annually. In this instance, Triad reviewed the disclosures 
and was instrumental in shaping them. Triad advised that any compensation Fidelity paid to 
Robare under the CSSA must be paid through Triad, not directly to Robare. Triad would retain a 
fraction of the compensation and would then pass the remainder on to Robare. 

It is important to note that Triad paid Robare its share of the CSSA fee in the form of 
commissions. Messrs. Robare and Jones were registered representatives of Triad, and effected 
their securities transact ions through Triad. Customers paid commissions on such trades 
(although not on the NTF trades that qualified under the CSSA), 90% of  which Robare and Jones 
then received from Triad. Those commissions were paid each month, accompanied by a 
commission statement, detail ing the nature and amount of  the commissions. Included on these 
commission statements was Robare's share of any CSSA tee paid by Fidelity to Triad - paid in 
accordance with the same pay-out schedule as their other commissions, i .e. , 90%. Robare 
accepted Triad's guidance that it was appropriate to treat the CSSA fee simply as a commission; 
it had no reason not to do so. After all, the CSSA was called a "commission schedule and 
servicing fee agreement," so it made sense that payments under the CSSA would go through 
Triad and be treated and disclosed as commissions on the commission statements. Importantly, 
Triad did not express any concerns whatsoever with the way the disclosures were drafted. 
Robare paid Triad for its advice, and Robare relied upon Triad's approval o f  the disclosures in 
good faith. 

Second, Robare received approval of the disclosures from Renaissance Regulatory 
Services, I nc. ("Renaissance"). Robare hired Renaissance in 2007 as third-party consultants to 
provide 24-hour support in administering the firm's compl iance program, including the review of 
its d isclosures. (See November 1 ,  2007 Proposal for Consulting Services and Consulting Services 
Agreement, attached as Exhibit 4). As part of its review, Renaissance analyzed the CSSA 
disclosures, which had remained unchanged since 2004. Renaissance did not identify any 
deficiency in the d isclosures. This was the second time that Robare had paid third-party 
professionals to review its d isclosures in order to be sure they were adequate, and again, no 
problems were brought to Robare' s  attention. Robare relied on Renaissance's  approval in good 
faith and felt confident at this point that its disclosures were adequate. 

Third, the SEC reviewed the disclosures and did no! object to them. In 2008, the SEC 
conducted a lengthy examination o f  all of Robare's disclostfres, including the CSSA disclosures, 
which had remained unchanged since 2004. Surely if a defic iency existed with the disclosures, 
the SEC staff would have identified it at that time. The fact that the SEC examination staff did 
not take issue with the disclo sures is tel ling. This was the third time that an independent party -
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and a regulator, n o  less - reviewed the disclosures and did not utter a single word to Robare that 
they were inadequate. Robare relied on this approval in good faith. 3 

Having di l igently drafted and sought repeated review of  its disclosures - and having them 
met with repeated approval - Robare did not change the disclosures unt i l  20 1 1 .  As a result of 
the evolving regulatory landscape, in 201 1 ,  Fidelity suggested that Robare amend its disclosures 
to cite specifically to the CSSA. This was the first t ime that anyone - including two outside 
consulting firms and the SEC examiners - suggested that the disclosures could stand to be 
updated. Always happy to receive advice regarding the disclosures, upon receiving the 
suggestion, Robare unhesitatingly amended the disclosures and again received approval from 
Triad, Renaissance, and Fidelity. (See 201 1 Form ADV, attached as Exhibit 5) .  

Accordingly, while Robare' s disclosures may not have explicitly named the CSSA, 
everyone who reviewed them over a seven-year period, including the SEC, found that they were 
adequate. Given the overwhelming approval of the disclosures, it is all the more surprising that 
the SEC now takes the opposite position, i .e., that the d isclosures are lacking in material facts 
and, more amazingly, were supposedly devised as a scheme to operate as a fraud upon a client in 
violation of the I nvestment Advisors Act. Quite simply, there was no scheme, no deceit, and no 
omitted material fact. On the contrary, Robare voluntarily made the disclosures in plain English 
in its Form ADV, sought third-party review of the disclosures out of  an abundance of caution, 
was repeatedly told that its disclosures were adequate, and felt confident that it was being fully 
transparent with c lients, all the while not running afoul of the SEC's guidance to make 
disclosures "concise and direct." That is not a party engaging in fraud or deceit upon a client. 

HI. ROBARE DID NOT ACT WITH SCIENTER, WILLFULNESS, OR EVEN 
NEGLIGENCE. 

Even if  Robare' s  disclosures were inadequate, the evidence submitted to the Staff amply 
demonstrates that they were made in good faith after careful consideration and with the intent to 
achieve transparency - not with scienter, willfulness, or negligence as the Staff alleges. The fact 
that Robare d id not increase the percentage of its c lients' assets invested in CSSA-eligible 
mutual funds in order to maximize its payout is further evidence of Robare's lack of scienter and 
willfulness. 

3 While  Robare acknowledges that reliance on third-party review of its d isclosures is not dispositive, and that the 
ultimate decision on what disclosures to make rests on Robare, the fact that it relied in good faith upon several third
party reviews of its d isclosures is evidence that Robare did not act with scienter or wil lfulness, as discussed in  
Section I I I ,  infra. 
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A. Robare's good faith reliance on Triad, Renaissance, and the SEC examiners 
when making the disclosures reflects that Robare did n ot act with scienter, 
willfulness, or  even negligence. 

To prove that Robare violated 206( 1 )  of the Investment Advisor's Act by "employ[ing] 
any device, scheme, or artifice to defraud any client," the Staff faces the onerous burden of 
demonstrating that Robare acted with scienter. S. E. C.  v. Steadman, 967 F.2d 636, 64 1 -43 (D.C. 
Cir. 1 992). Given the facts discussed above regarding Robare' s  consultation with Triad and 
Renaissance in order to ensure the disclosures it made were adequate, it is inexplicable that the 
Staff has even threatened to bring a claim under 206( 1 )  when it is well aware that it cannot 
conceivably demonstrate that Robare acted with the "intent to deceive, manipulate, or 
defraud," or even with "extreme recklessness," when it made its Form ADV disclosures. 
See id. ("The Supreme Court has made clear that to establish a violation of  . . .  section 206( 1 )  of 
the Investment Advisers Act, the SEC must prove that the appellants acted with an intent to 
deceive, manipulate, or defraud, [or with] [t]he kind of recklessness [that] is not merely a 
heightened form of ordinary negligence; it is an extreme departure from the standards of ordinary 
care . . .  "). Just like in Steadman, Robare was not aware that its disclosures may have been 
lacking in detail because it relied in good faith upon advice from not just one outside advisor, but 
two. See id. ("Here, the Funds were not aware that they were required to register their shares 
under state Blue Sky laws, because their attorney, in a formal, unqualified opinion letter, told 
them they did not have to. The Funds were not alone in relying on this opinion. Their 
disinterested independent auditor, a partner at one of the country's largest accounting firms who 
had substantial expertise in mutual fund accounting and auditing, also did not question Mr. 
Shipley's legal advice. We do not think that in fai l ing to book l iabilities their attorney had told 
them were nonexistent, the Funds can reasonably be said to have demonstrated an intent to 
defraud or a reckless disregard of  their legal obligations. There is no evidence that the Funds 
acted in bad faith in either relying on the opinion letter or in reporting the Funds' NAYs."). 

Because Robare sought guidance from these third parties and did not receive feedback 
from Triad, Renaissance, or the SEC examiner that would suggest its disclosures were 
inadequate, we are confident that the Staff can in no way demonstrate that Robare acted 
recklessly o r  with intent to deceive. Robare's conduct did not even rise to the level of negligence 
to support a claim under Section 206(2) because Robare to9k diligent steps aimed at fully and 
fairly d isclosing the existence of the CSSA, which it did, e�n if that disclosure could have been 
more detailed. 

S imilarly, no evidence supports the SEC's contention that any material fact omitted from 
Robare's Form ADV was omitted "wil lfully" in order to support a claim under Section 207. See 

1 5  U.S.C.A § 80b-7 ("It shall be unlawful for any person . . .  wil lfully to omit to state in any such 
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application or report any material fact which is required to be stated therein."): Just like in 
Slocum, Robare prepared the ADV disclosures under the good faith bel ief that they were in 
compliance with the SEC at the time, based upon review by two independent consultants and an 
examination by the SEC which fai led to note any inadequacy with the disclosures. See S. E. C.  v. 
Slocum, Gordon & Co. , 334 F. Supp. 2d 1 44, 1 80-82 (D.R. I .  2004) ("Gordon, who prepared the 
ADV Form for SG & C, testified that he believed SG & C's account structure was in compliance 
with the SEC at the time. This assumption was supported by both the two previous SEC 
examinations, which fai led to note SG & C's account structure as a problem, and the firm's 
annual surprise examination by independent auditors Deloitte & Touche, which also fai led to 
identify SG & C's account structure as a questionable practice . . . .  Gordon's testimony on these 
issues was unrebutted by the Commission, and the Court finds Gordon's reliance on these 
external evaluations reasonable. In light of the foregoing, the Court is not persuaded that Gordon 
knew that the SG & C account structure in place at the time vio lated federal securities laws. 
Thus, the Court cannot conclude that he intent ionally failed to disclose or wil lfully omitted this 
information from the firm's fil ings."). S ince Robare had no reason to suspect that its disclosures 
on Form ADV may have been inadequate due to its reliance in good faith on the approval of 
Triad, Renaissance, and the SEC examination, the overwhelming evidence demonstrates that any 
information omitted from the Form ADV was not omitted intent ionally or willfully. 

B. Robare did not increase its clients' positions in CSSA-eligible funds, further 
evidencing its lack of intent to defraud its clients. 

As further evidence that Robare did not intend to defraud its c lients or wil lfully omit 
information from its Form ADV, the unrebutted evidence c learly shows that fo llowing the 
effective date o f  the CSSA, Robare did nothing in an effort to maximize the CSSA fees it would 
receive. To the contrary, the percentage of Robare's cl ients' positions in CSSA-eligible funds 
( i.e . ,  funds that would result in compensation to Robare) remained the same from before the 
CSSA was signed to after. Under the CSSA, Robare is only entitled to compensation on eligible 
"no transaction fee" mutual funds that it recommends to its c lients. Robare is not compensated 
for recommending o ther investments, such as Fidelity 's  own Retail Funds, individual equit ies, 
index funds, and bonds. Accordingly, if Robare truly intended to defraud its c lients by hiding 
this compensation arrangement from its customers, and the potential confl ict of interest it 
created, one would have expected Robare to increase its c ljents' positions in the el igible NTF 
funds (and decrease their positions in Fidelity Retail Funtfs) in order to maximize its payout. 
This simply did not occur. For example, the percentage of assets in one of Robare's  model 
portfo lios that were invested in F idelity Retail Funds ( i.e. , funds NOT e ligible for compensation 
under the CSSA) actually increased a few percentage points immediately after Robare signed the 
CSSA in 2004 through 2006. (See Summary of Fidelity Fund I nvestments, attached as Exhibit 6 
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at internal exhibit number A- 1 34) .  Placing a higher percentage o f  assets in non-CSSA funds 
meant Robare received less compensation under the CSSA. This is just one example of how 
Robare did not shovel its c lients' assets into CSSA-el igible funds after entering the agreement . 

Instead, Robare continued to design its portfo lios with its c lients' best interests in mind, 
regardless of their eligibi lity under the CSSA. Jack Jones testified that he was not even aware of 
those investments which qualified for compensation under the CSSA and those which d id not. 
Robare simply accepted the compensation along with other commissions that appeared on 
Robare' s  monthly commission statements from Triad. The amount of  non-CSSA investments in 
Robare's  portfolios fluctuated often as a result of Robare's focus on recommending products in 
the best interests of its clients. For example, in the model portfolio discussed above, the 
percentage of Fidelity Retail Funds increased from 1 3% in 2004 to over 20% by 2007. 
(See Exhibit 6). This change, which ultimately decreased Robare 's  compensat ion under the 
CSSA, occurred because Robare recommended that its clients move their assets from managed 
funds that were not performing wel l  in the downturned economy and place them in index funds, 
in order to help stabil ize their accounts. The fact that Robare would lose money from this 
recommendation, since the index funds were not CSSA-eligible, was not even taken into 
consideration; Robare was simply acting as it always had, with the best interests of its c lients in 
mind. 

After 2007 and 2008, the amount of Fidelity Retail Funds in the same model portfolio 
fluctuated around 1 0% to 30%, depending on the markets and Robare' s recommendations about 
which funds were in the best interests of  its c lients. (See Exhibit 6). From 20 1 0 through 20 1 3, 
the percentage of total non-CSSA assets managed by Robare fluctuated between 1 0% and 46%. 
(See Summary of Robare' s  CSSA Versus Non-CSSA Assets, attached as Exhibit 7).5 I f Robare 
was aiming to defraud it clients and maximize its compensation under the CSSA, it would not 
have al lowed such wild fluctuations in CSSA-eligible investments. Businesses aim to achieve a 
predictable cash flow, and a l lowing these fluctuations destroys any possibi l ity o f  predicting 
revenue that Robare would earn from the CSSA. The fact that Robare even allowed the amount 
of non-CSSA assets it managed to reach as high as 46% of its assets under management is a 
testament to the fact that it was not investing its cl ients' funds with an aim to maximize its CSSA 
compensation. If CSSA compensat ion was the goal, then Robare would never have let the non
CSSA assets rise above 6 .8% of its assets under managem�nt, which is the percentage of non
CSSA assets that would have existed in Robare' s  portfoTias if Robare had simply chosen a 

4 This exhibit was also attached to my February 7, 20 1 4  letter to Barbara Gunn as Exh ibit A- 1 3. 

5 This exhibit was also attached to my February 7, 20 1 4  letter to Barbara Gunn as Exhibit C- 1 .  
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random selection of the 6500 mutual funds offered by Fidelity.6 Instead, Robare specifically 
recommended that its c l ients hold a higher - sometimes a significantly higher - percentage of 
non-CSSA assets than they would have if they just chose funds randomly. 

In  other words, Robare actively recommended that its c lients invest in funds that would 
not earn Robare any CSSA revenue. The only explanation for this behavior is that Robare was 
making these recommendations based on the best interests o f  its c lients, not based on a desire to 
maximize its CSSA compensation. This is filrther evidence that Robare had no intent to defraud 
its cl ients or a will ingness to omit information from its Form ADV. 

IV. ANY SANCTIONS SHOULD BE MINIMAL. 

Official d iscipl inary proceedings are not warranted in this instance, but, if they are taken, 
any sanctions in this case should be minimal. As demonstrated above, and supported by its 
multiple hours of testimony and countless documents provided to the StatT, Robare acted at all 
times in good faith when making its d isclosures on Form ADV. Robare appreciates the 
importance of disclosures, and one of its foremost concerns after entering the CSSA was to make 
sure its disclosures were adequate and transparent to the public. That is precisely the reason why 
Robare sought opinions from two independent consult ing firms regarding the adequacy of its 
d isclosures instead of just publishing them on its own. Robare wanted to get the d isclosures 
right, and after consulting these firms, fully believed that it did. For that reason alone, Robare 
should not face sanctions. 

In addition, no clients were harmed as a result of Robare's alleged inadequate 
disclosures. The compensation Robare received under the CSSA was not paid by customers. 
The mutual funds e l igible under the CSSA were NTF mutual funds, meaning that clients were 
not charged a fee when purchasing them. Rather, the CSSA compensation Robare received 
originated with the mutual fund companies themselves, which paid Fidelity in exchange for 
being listed on Fidelity's platform and being offered to customers. Fidelity then simply passed a 
portion of that fee along to Triad and Robare. Accordingly, Robare's  CSSA compensation was 
not paid by customers. Any sanction levied against Robare should take into consideration that 
customers were not harmed. 

Third, any sanction levied should also take into co!lSideration the relatively tame nature 
of  any violat ion that may have occurred. The scenario in the Kiely case was nearly identical to 
the Robare' s  scenario, except that the facts in Kiely were much worse: Kiely made no disclosure 

6 Fidelity offers 6500 NTF mutual funds to Robare through its platform, 450 of which are Fidel ity Retail Funds that 
are not eligible under the CSSA. 
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on the Form ADV (versus Robare's plain English d isclosure), Kiely did not consult any third 
parties about making a disclosure (versus Robare which consulted both Triad and Renaissance), 
and Kiely funneled more of its cl ients' assets into eligible funds after entering into the agreement 
(versus Robare' s  portfo lios which actually funneled assets into investments NOT e ligible for 
compensation). See In re Kiely Financial Services, Inc. , SEC Release No. 230 1 ,  83 S.E.C. 
Docket 2434, 2004 WL 2 1 04508 (September 2 1 ,  2004) . Given the significantly less heinous 
conduct Robare engaged in, any sanctions levied should be significantly less harsh than those in 
Kiely. This is especially true considering that the firms have roughly the same assets under 
management ($ 1 40- 1 60M), so a larger sanction is not necessary for deterrence. 

Finally, the size of any sanction levied should be commensurate with the size of Robare's 
firm. Robare is not a large investment advisor, and is  not in the same league as Focus Point 
Solutions, Inc., previously referenced by the Staff: Robare may suffer significant hardship if  
Focus Point-sized sanctions are imposed, and the sanctions may very wel l  not be collectible. 
"[A]s the D ivision is wel l  aware, the practice of writ ing off uncol lectable civil penalties and 
disgorgement awards has been a repeated source of embarrassment for the agency." In re J W 
Barclay & Co. , SEC Release No. 233, 80 S.E.C. Docket 2062, 2003 WL 2 1 706348, at * 1 3  (July 
23,  2003). Whi le the Staff is understandably concerned about sending a message of deterrence 
to the industry, "consideration of deterrence should not lead down a path to the assessment of a 
monetary penalty that is so high that it lacks any meaningful prospect of being turned into cash." 
Id. Accordingly, both the pacified nature of the alleged offense and the size of Robare' s  business 
should be considered when calculating any sanction, if one is warranted at all. 

V. CONCLUSION 

The underlying facts of  this examination, including Robare's  good faith attempts to 
present adequate disclosures on its Form ADV and Robare's lack of intent to defraud its cl ients, 
simply do not support the imposition of any sanct ions. Imposing sanctions will not send a 
message of  deterrence to the industry. Instead, it will send the message that the most cautious 
investment advisors are not safe even after they invest substantial t ime and money in ensuring 
the adequacy of their d isclosures. Surely, it is not the Commission's intent to send a message 
that even when firms make a valiant effort towards perfect compliance, their effo rts will be 
ignored when it comes time to levy sanctions. If firms will be condemned either way, then they 
would be better served saving money on compliance and p�tting it in their coffers to pay their 
fines when they are eventually caught. That should not be the case. Robare wanted to comply 
with its obligations, so it enlisted experienced advisors in order to get the disclosures right. 
Those efforts should be encouraged, not condemned with sanctions. And they should certainly 
not be met w ith allegations of intentional deceit, willful misconduct, and fraud. Accordingly, 
formal d isciplinary action is uncalled for here. 
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Yours very truly, 

Alan M. Wolper 





F I D ELITY B ROKERAGE S ERVI CES, LLC 
SCH E D U LE O F  PAY M ENTS MADE TO THE ROBARE GROUP,  LTD 

P U RSUANT TO CUSTO D IAL S U P PO RT S ERVI CES AGREEM E NT 

PERIOD ENDING PAYMENT AMOUNT I 
09/30/2005 0 :00 8,019.02 i 

J:3l�_1/200�oo g 4qn ns 
03/31/2006 0 :00 9,298.03 
06/30/2006 0 :00 10,049.14 ro973o72oo6o�oo - - 10,329.08 

-

12/31/2006 0 :00 10,744.83 
03/31/2007 0:00 10,799.22 
06/30/2007 0 :00 11,874.59 
09/30/2007 0 :00 12,029.80 1 12/31/2007 0 :00 12,047.69 
03/31/2008 0:00 10,697.82 

25,349.44 
/30/2008 0:00 12,046.55 r-------

12/31/2008 0 :00 7,074.13 
03/31/2009 0 :00 6,�Q7.28 
06/30/2009 0 :00 6,650.96 
07/31/2009 0 :00 2,472.64 to8/31{2009 O :QO 2,673.57 
09/30/2009 0 :00 2,723.78 
10/31/2009 0:00 2,899.03 d¥30/2009 0 :00 2,901.20 
12/31/2009 0:00 3,061.70 
01]31/20l0 0:00 3,122.42 
02/28/2010 0 :00 2,838.92 
03/31/2010 0 :00 3,298.87 
04/30/2010 0 :00 3,276.28 
05/31/2010 0 :00 3,247.56 
06/30/2010 0:00 3,108.73 �_1/2�10 0 :00 3,233.20 

1 08/.:H/2010 o:oo 3,310.24 

--

09/30/2010 0 :00 3,280. 11 
------------------ -- --

- ----
- ----

-
- ------ 1 

10/31/2010 0 :00 3,514. 15 
11/30/2010 0:00 3,519.02 
12/31/2010 0 :00 3,571.76 

' 01/31/2011 0:00 3,754.83 
02/28/2011 0 :00 3,498.93 :;;--
03/31/2011 0:00 -3 _ _,904.47 

- 04/30/2011 0 :00 3,907. 18 
05/31/2011 0 :00 8,562.53 
06/30/2011 0 :00 .64 

U nti l  a p proximately Apr i l  2013, the payments were m ade to Triad Advisor, I nc. for the benefit of 
Robare. 

Confidential Treatment Requested by FMR LLC 
and its subsidiaries pursuant to 1 7  CFR. §200.83 DOE Exhi bit 35 

F l O-SEC ROBARE 000150 
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F I D E LITY BROKERA G E  S E RV ICES, LLC 
SCH E DU L E  O F  PAY M ENTS MADE TO TH E ROBARE G R O U P, LTD 

P U RSUANT TO CUSTODIAL S U P PORT S E RVICES A G R E E M E NT 

PERI O D  ENDING PAYMENT AMOUNT 

07/31/2011 0:00 9,296.82 -os/3172on o :oo 4,228.90 
09/30/2011 0:00 3,990.40 
10/31/201� 0:0� 4,058.43 - - - - I I 
11/30/2011 0 :00 3,938.32 1---'-12/31/2011 o:oo 3,992.37 1 

I 

y1;��Z3��?_-�:oo __ _ _  ... 4,074.32 
�L�/�O]:?__Q:OO 3,932 .15 1 
03/31/2012 0 :00 --�--- -- 8,483.85 
04/30/2012 0:00 8,179.98 
05/31/2012 0:00 4,024.96  
06/30/2012 0 :00 3,744.80 
-o7/31/2o12--o�oo 3,928.44 
08/31/2012 0:00 3,925.34 

····-···· 

------
· --

09/30/2012 0 :00 3,934.80 
10/31/2012 0:00 4,154.75 
11/30/2012 0:00 8,274.49 
12/31/2012 0 :00 8,751.78 
01/31/2013 0:00 9,097.27 

- 02[�_8_[201��:00 8,189.90 
03/31/2013 0:00 9,181.47 i 1 -------·----··--· 1 --
04/30/2013 0 :00 9,416. 1 1  i 
05/31/2013 0:00 10,039.30 l-o673o/2o1�_o :oo 9, 784.50 
07 /�1/2_�13 .Q:QQ_ 10,185.23 
08/31/2013 0:00_ 10 Ofi9.01 
09/30/2013 0:00 9,840.06 

··-----·--·---··-
r- - --

-�QL��L��3 o:oo 10,194.88 i 
11/30/2013 0:00 10,038.75 
12/31/2013 0:00 10,461.01 i 

-------·-

· · - -·-

01/31/2014 0 :00 10 4� t:; 73 I ... . .  ... 
·

·

··-·

·

··· .. 
. 

02/28/2014 0 :00 8,983.40 -···----·- - - - - - . 
03/31/2014 0:00 9,574 
04/30/2014 0:00 9,188.37 
05/31/2014 0 :00 9,627.69 
06/30/2014 0 :00 9,462.06 :::'' 
07/31/20.14 0 :00 9, 684.87 
08/31/2014 0:00- 9,065. 13 I ------·------�-[-- · · ·- · 09/30/2014 0:00 8,727.54 .. · ······ f· 
10/31/2014 0 :00 '6  i 

U nti l  app roxi m ately Apri l  2013, the payments were made to Triad Advisor, I nc. for the benefit of 
Robare.  

Confidential Treatment Requested b y  FMR LLC 
and its subsidiaries pursuant to 1 7  C.F.R. §200.83 

F I D-SEC ROBARE 000 1 51 



F I DELITY B ROKERAGE S E RVI CES, LLC 
SCH E D U L E  OF PAY M E NTS MADE TO TH E ROBARE G R O U P, LTD 

P U RSUANT TO CUSTODIAL S U P PO RT SE RVI CES A G R E E M E NT 

PERIOD ENDING ! PAYMENT AMOU NT -r���fo;2o14 o:g2_f--� ---�- -- _57� :}�}�-j-[�-c� �cl_u!��--��-�e e_ai<:J }j_�t'2o1�--

U nti l  approxi m ately Apri l 2013, t h e  payments were made to Triad Advisor, I n c. for the benefit of 
Roba re. 

Confidential Treatment Requested by FMR LLC 
and its subsidiaries pursuant to 1 7  C.F.R. §200.83 

F I D-SEC ROBARE 0001 52 
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From: Fahey, Tim [timothy.fahey@fmr.com] 
Sent: Friday, December 02, 20 1 1  1 0 :03 A.tvl 
To: Jack Jones 
Subject: C SSA Information 
Attachments: CSSA Sample lang handout .  doc 

Great speaking with you yesterday. Feel free to look at the language in t he attached d ocument , per our discussion. I will 

be in the office if you have a ny questions .  I will plan on touching base next week regarding o ur market ing/business 

development c o nversation. 

Have a g reat w eekend. -Tim 

Tim Fahey 
Vice Presi d e n t  

Rela tionsh i p  Ma nagement 

Fi del ity I n s t i t u t i o n a l  Wea l th Services 

  

 

Fidelity Brokerage Services LLC, Member NYSE, S I PC 

The i n form a t i o n  i n  t h i s  emai l ,  a n d  subseq u e n t  a t t a c h m e nts, m a y  co n ta i n  co n fi d e n t i a l  i n formation t h a t  is i n t e n d ed s o lely for 

the a t te n t i o n  a n d  use of t h e  n a med a d d ressee(s) .  T h i s  mess2ge or a n y  part  t hereof m u s t  n o t  be d i scl osed, copied, distri b u t ed 

or reta i n e d  by a n y  p e rson wi t h o u t  <J u t h o ri z a t i o n  from t h e  send er. 

DOE Exhibit 4 1  

FW..03749 
RobareGrwp 
EXHIBIT 
25 

SEC-Robare-E-0000094 



This language is merely provided as an example, and should not be construed as (and does not 
constitute) legal advice. The Adviser's own qualified legal counsel and compliance personnel 
should review and customize any disclosure language to detennine if it is appropriate. 

CSSA 

ADVISOR shall receive additional compensation from Fidelity based on revenue from the sale 
of funds through Fidelity. Thi s  rel ationship may create a conflict of interest as Advisor would 
benefit more by recommending certain funds for clients. Moreover, in fulfilling its duties to its 
clients, ADVISOR endeavors at all times to put the interests of i ts clients first. Clients should be 
aware, h owever, that ADVISOR 's receipt of additional compensation from Fidelity creates a 
conflict of interest since this benefit may influence the ADVISOR 's choice of broker-dealer over 
another broker-dealer that does not furnish similar benefits 

ADVISOR has entered into an Investment Advisor Custodial Support Services A greement with 
Fidelity by which ADVISOR has agreed to provide to Fidelity certain back office, 
administrative, custodial support and clerical services and in consideration for these services, 
Fidelity has agreed to pay A D VISOR a fee on specified assets - namely NTF mutual fund assets 
(other than Fidelity mutual funds) in custody with Fideli ty  and held in specified account 
registrations. The services that ADVISOR has agreed to provide include the following: clerical 
and ministerial assistance in opening client accounts, clerical and ministerial assistance in 
maintaining client accounts and facilitating asset transfers and money movement d irected by a 
client, clerical and ministerial assistance in reconc iling and assisting in updating of client account 
information, clerical and mini sterial assi stance in connection with customer inquiries and 
account information research, clerical and ministerial assistance to clients in connection with the 
use of brokerage services such as periodic investment plans, periodic withdrawal plans, and 
check writing privileges, promptly notifying Fidelity in writing of any written customer 
complaint relating to Fidelity' s  services and other shareholder services as the parties may agree 
i n  wri ting from t ime to time. 

Clearing, custody, or other brokerage services may be provided by National Financial Services LLC or Fidelity Brokerage Services LLC, 
Members NYSE, SIPC. 

SEC-Robare-E-0000095
• 
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From: Jack Jones 
Sent: Friday, December 09, 201 1 4: 1 5 PM 
To: Fahey, Tim 
Subj ect: RE: CSSA Information 

Tim . 

Regarding attached you sent, is what you sent tv,;o different versions of disclosures or are one continuous? Thanks. 

Best Regords .. 

Jt�ck t_ Jor�es Jr� .- {.:hr<: �  c: Ff® 

· · · · · · · · ·  . . . . . . . . . . . .  . 

r::;:·----------------------------------------------, 

I 

;-····-··········---········-----------------------·------------------------------------------------------------····-------------: 
28 i -3 74··0756Robarc-Joncs.com Two 
Chase<ovnod20405 State Hw;,: 249 (i'ornbalt 
Pkwy)Suite 580Houston, TX 77070 Robare 
& Jone8 ha s been desigrwted fix lbe third year 
in a ro'Yv as a Five Star \N eahh :!\'tanager, an 
a ward sponsored by Texas Momhly and 
(�ret;z�erldn J3usiness Services. l.ess than 2.i� . .  f-} of 
the thousands of wealth manag{�rs in the 
l·:l:ouston regjon recei .. ved this a\;.;ard 

S.actJrit�e::; c>ffcr;.::d thr(.�L;f:1h T:ic;d A. d'.ifsvrs.. /!., :egfs:e:-\�d brr)}:er/de::::::!cr. f,Acrnbet :-:nRA /S!PC 

From: Fahey/ Tim [mailto:timothy.fahey@fmr.com] 
Sent: Friday/ December 021 2011 9:03 AM 
To: Jack Jones 
Subject: CSSA Information 

Great speaking with you yesterday. Feel free to look at the language in the attached document, per our discussion. I will 
be in the office if you have any questions. I will plan on touching base next week regarding our marketing/business 
development conversation. 

Have a great weekend . .  -Tim 

DOE Exhi bit 4 2  
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Tim Fahey 

Vice Presi d e n t  

Re lati o n s h i p  M a n agement 

Fi de l i ty  I nstitu ti o n a l  Wea l th Services 

 

 
Fi d e l ity Brokerage Services LLC, Member NYSE, S I PC 

The i n formation i n  t h i s  e m a i l ,  a n d  s u bsequ ent attachm ents, may con ta i n  confidentia l  i nformation t h a t  is i ntended so le ly  for 

the attention a n d  use of the n a med a d d ressee(s) .  Th i s  m essage or any p a rt thereof must  not be d isclosed, copied, d istrib u ted 

or reta ined b y  any person with o u t  a u thorization from the send er. 

SEC-Robare-E-0000222 
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From: Fahey, Tim  
Sent: Friday, December 09, 2 0 1 1 4 :03 PM 

To: Jack Jones 

CC: Hawl ey, Dennis 

Subject: C SSA Escalation 

Jack, 
Thank you for taking a look at this. O ur leg a l  team has escalated this issue and a re now asking t hat this be done by 

1 2/1 6. 1 am including their lang uage below. If you can not meet the 1 211 6/201 1 date, please let me know a firm date and 

I will advocate that with our lega l  a nd risk t e a ms .  I am copying Dennis Hawley, the IWS Director of Risk, as he will also 

be advocating a nd will serve as a resource t here are follow-up q uestions o r  concerns. 

Legal  Communication: 

"As p a r t  o f  jl'OUr Cus t odi a l  S uppor t Se.:r:vi ces con t ra c t , _'!/·our firrn h2s a greed t o  di s cl ose 
the t a��rns of t h C:>  a greenten t on };our Fol.-In .llDV. fVe r ecen t l y  l ooked a t  your fi rm ' s  ADV and 

did not find t h i s  di s cl o s u re i n forma t i on . P�ease upda t e  your ADV qn or before December 

1 6, 2011 to ens=e tba t tbe CSSA paymen ts continue w-i t:bout i n t errup tion . "  

I a pologize for the last minute communicatio n  and d irection o n  this. As I mentioned o n  the phone, please feel free t o  call 
me if you or your compliance resources have any questions o r  additional concerns. ! a ppreciate your attention to this 

matter. 

Tim Fa h ey 

Vice Pre s i d e n t  

Rela tionship M a n a gement 

Fid elity Inst itut ional  Wealth Services 

 

 
Fidel ity Brokerage Services LLC, Member NYSE, SIPC 

The informa tion i n  t h is ema i l, a n d  s u bseq u e n t  a tt achments, may con t a i n  confi d e n t i a l  i n fo rm a t i o n  t h a t  is i n tended sol ely for 
the attention a n d  use of the n a med a d d ressee(s).  This message or a ny p a rt thereof must not b e  disclosed, copied, d istributed 

or retai n e d  b y  a ny person without a u th o ri z a t i o n  from the sender. 

DOE Exhibit 4 3  
SEC-Robare-E-0000096. 
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From: Fahey, Tim  
Sent: Monday, December 1 2, 201 1 1 0:02 AM 
To: Jack Jones 
Subject: RE: Jack Jones - �ADV requirement 

Hi Jack, 
! am checking with legal. l sent this in yesterday ana hope to hear back laier tociay. i wil! g;ve you a cal! as soon as ! 
hear sornetrling back. -Tim 

Tim Fahey 
Vice President 
Relationship Management 
Fide l ity Institutional Wealth Services 

 
 

 
 

Fidelity Brokerage Services LLC, Member NYSE, SIPC 
The information in this emai l ,  and  subsequent attachments, may contain confi dentia l information that is i ntended solely for 
the attention a n d  use of the named addressee(s). This message or any p a rt thereof must not be d isclosed, copied, distributed 
or retained by any person without authorization from the sender. 

From: Jack Jones [  
Sent: Sunday, December 1 1, 2011 1 1 : 1 0  AM 
To: Fahey, Tim 
Cc: Mark Robare 
Subject: Jack Jones - ADV requirement 

Tlm, 

How a bout below something l i ke below? I guess one question I have is hmv strict!y Fidel ity is 
requiri ng spec3fic ! a nguage vs. si mply referencing this a rra ngement on our  ADV which wi l l  be 

approved by both our ADV consulta nt and o u r  broker--dea l e r  .. Triac! Advisors. Tha n ks. 

The Robare Gro u p" Ltd . may receive a d d itiona l compe nsation i n  th e fo rm of custodia l support 

services from Fid e lity based on reve n u e  from th e sa le  of fu n d s  th ro ugh Fidel ity. F idel ity has agreed to 

pay The Robare G ro u p, Ltd .  a fee on s pecified a ssets , n a me ly no tra nsaction fee m ut u a l  fu nd a ssets i n  

custody with Fid e l ity. Th i s  a d d ition a l  co m pe n sa tion does not re p resent a d d ition a l  fees from c l i e nt 

a ccou nts to The Roba re G ro u p, Ltd. 

Besi Regards , 

� - l,.. � � .... , '"� !>· .r"r.�f" r' !::' !:'>:'fi'\ ,sOCK ,.,, ,,,,n�"' <> I ,, ,,.! �, "'�::�::£.� .. :::: .............................................................................. .:. .............................. , 

�·-:::: 
:�;-:-; 

I ""' ' ., �7 ,; ( ,., - ,e,·l'} ' ·� 'T 
. 

i L.o l -_"t . 4- ' 1  )LL\ .. ooare--��ones. conl .! vvo 
! Chase\·VOod20405 State Hl}iV 249 rromba!l 
! Pkv_, .. .  . -,;;:pite <;.80I·fw ·· v�n T�- 77rn'n Rc'h" ,.,, : J ) .., ...... -"-� -� . )1. .\ -�-... � '·' ::. (, t .  \.) ) .... -' 0. - � � ...., 

\ 8· !one<; has j--.e"tl ,-le"iff•'a' "'d for· tiv'· thi :·,·l "e>lr : X. .. ' .... ·- • . ,j '\,.::· . .  .. ... . ...... {! -..\... • .  � ... ""' .. . ....... ' ) • 

! in a rovv as a Five Star W ealtb l'vhnai:!:er, an • ' v i r ').''.l .-l • v• .·• 1. · ·� � l""'\' T·:-.��' • � '{  . .,...'\}� 3 - �  ,� <'{ 1 a\�,.ftJ sp0.1e>Cho{: -'! . t.il.dS J.'Y Dt.t: .• l•)' ,,.n._, 

DOE Exhi bit 44 
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Sr::c:.::i� js:; off\:�r�::d th:o; _ _;gh ·: ricl·::i .!-\d'/ls(x;;. A rsr:;is� €:r�:<J broksr/d·?<J:r:�!. 1\'�!::rnb2r :=: :-.,;f.�,\ /S:PC 

From: Fahey, Tim  
Sent: Friday, Dece
To: Jack Jones 
Subject: CSSA Information 

G reat speaking w rth you yesterday. Feel free to look at the language in the attached document, per our 

discussion. I will be in the office if you have any q uestions. I will plan on touching base next week regarding our 

marketing/business development conversation.  

Have a great weekend . -Tim 

Tim Fa h ey 

Vice Presid ent  

Re lationship M a n agement 

F i d e l ity I n stitutio n a l  Wea l th Services 

(817) 474-9440 (W} 
(774) 266-3994 {C} 

 
_;jif 1LtY.�h�1tl1� 

F i d e l ity Brokerage Services LLC, Member NYSE, S IPC 

Th e i nformation in th i s  emai l ,  and subsequ ent a tt a ch ments, may con ta i n  confi d e ntia l  i nfo rmation that i s  i ntend ed 

sol ely  fo r the attention a n d  use of the n a m ed a d d ressee(s).  Th i s  message or a n y  part t h ereof must  not be d i scl osed, 

copied,  d i str ibuted or reta i ned by a ny p erso n  wit h o u t  a uthorization from tbe sender. ;;;r-

SEC-Robare-E-00001 09 







From: 

Sent: 
To: 

Subject: 

Jack, 

Fahey, Tim  

M onday, Dece mber 12, 2011 2:43 PM 

Jack Jones 

FW: Jack Jones ADV requirement 

As you can see, we can't approve/disapprove, but you seem to have the language n ai led though.  -Tim 

From: Hawley, Dennis 

Sent: Monday, December 121 201 1  2:40 Pfv1 
To: Fahey, Tim 
Subject: RE : Jack Jones - ADV requirement 

Tim, 

I don 't approve or disapprove any language,  but if that was on their ADV I wo uld think that would be great. 

thanks 

Den nis Hawley 

FIDELITY I NSTITUTIONAL WEALTH SERVI C E S  
2 0 0  Seaport Bo u levard Z2A 
Boston, fv1A 022·1 0 

 

 

 

 

Clearing, custody. or olherbrokerage services may be provided by National Financial Services LLC or Fidelity Brokerage Services LLC. Members NYSE. SIPC. 

From: Fahey, Tim 

Sent: Sunday, December 1 1 ,  201 1  12:23 PM 
To: Hawley, Dennis 

Subject: FW: Jack Jones - ADV requ irement 

Will this work? 

Fidelity Brokerage Services LLC, Member NYSE, SIPC 

749 
Robare Group 
EXHIBIT 
27 

The information in this email,  and subsequent attachments, may contain confidential information that is 
intended solely for the attention imd use of the named addressee(s). This message or any part thereof 
must not be disclosed, copied, d istributed or retained by any person without authorization from the 
sender. 

SEC-Robare-E-0000102 
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-----Original Message-----
From: Jack Jones  
Sent: Sunday, December 1 1 , 20 1 1 1 2 : 1 2  PM Eastern Standard Time 
To: Fahey, Tim 
Cc: Mark Robare 
Subject: Jack Jones - ADV requirement 

Tim, 

How a bout below som ethi n g  l i ke b e low? I guess one question I h ave is  how strictly Fide l ity is requiring 

specific langu age vs. simply referen cing this arrangement on our ADV which wi l l  be approved by both 

our ADV consultant a n d  o u r  b roker-dealer, Triad Advisors. Than ks. 

The Robare G roup" ltd.  m ay receive a d d itional  com pensation in the form of custodia l  s u p port services 

from Fidel ity based on reven u e  from t h e  sale of funds t h rough F i delity. Fidelity has agree d  to pay The 

Robare Group, ltd. a fee o n  s p ecified assets , n a mely n o  transaction fee mutual  fun d  assets i n  custody 

with F idel ity. This additiona l  compe nsation does not represent a dditional fees from client accounts to 

The Robare G roup, Ltd. 

Best R egards, 

Jack l. Jones J r.r-, C.=.:..:h-=-FC.=..!._, -=C...:..F;_P®=R -------------. � r--··--·------
0 -·-----·------

0 -------···---

Securities offered through Triad Advisors. A registered broker/dealer. Member FINRA/SIPC 

From: Fahey, Tim  
Sent: Friday, Dece

2 

SEC-Robare-E-0000103 



To: Jack Jones 
Subject: CSSA Information 

Great speaking with you yesterday. Feel free to look at the language in the attached document, per our 
discussion .  I will be in the office if you have any questions. I wil l  plan on touching base next week regarding our 
marketing/business development conversation. 

Have a great weekend. -Tim 

Tim Fahey 
Vice President 

Relationship M anagement 

Fidelity Institutional Wealth Services 

  
 

 

 

Fidelity Brokerage Services LLC, Member NYSE, SIPC 

The information in this email, and subsequent attachments, may contain confidential information that is intended solely for 

the attention and use of the named addressee(s). This message or any part thereof must not be disclosed, copied, 

distributed or retained by any person without authorization from the sender. 

SEC-Robare-E-0000104 
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F1·om: 
Sent: 

: 

Jack J ones  

Tuesday. Decem b er 20, 20 ! 1 5 :45 P\l 

Lisa · Paygane <  

 
i te  

 

I i<;a 

Looks good to us. I nould like to update as soon as possible.  fidcli!y is ho ld ing up t he compensation \\ C ilrc: disclosmg. until t h;::y sec 
the utxla!c on our ADV.  Please ;Kh 1sc. Thanks. 

Best Regards. 

Jack l. Jones Jr . ChFC. CFP n 

Sccmit ics oiTcred t h rough Tri:1d .·\ell isOJ-s. A registered broker/dealer. ;'\ !ember F I '\RA/S I PC 

-----Original i\-ks�'tgc
From: Lis;l Payganc l   
Sent:  Tuescla\ . December 20. 201 1 R :-10 AM 
To: Jack Jones 
Cc: Kathy Whi te 
Subject RE: Jnck Jo nes - AD\' requirement 

The changes I mmlc \\ Crc redl i ncd and aside from the changes that Ficlcl i !y required t he rest n cre mi nor ch:1ngcs based on suggested 
D\ oth<.:r stat..::> 11 hich I t hought <lppli..:d to }  our flnu. 

ou apprO\ c I 11 i l l  need to uplo;1d the llCII ADV P;H1 2 .  I don't th ink t he changes arc matcri:t l :  therefore 11 e CHJ 11 ; t i t  until nc:-;t 1 car 
unless Fidcl it:' 11 a nts t he cha nges llli!de before t hen. 

-----Origi nal \ lcssagc----
From: Jack Jones l mail to  o  
Scm: Tucsda:- . December 20. 20 l l  'J :D(l r\i'vl 
To. Lisa Pa} ga11e 
Cc: 1\.athy White 
Subject :  F\V .Jack Jones - i\0\' requi rement 

Lisa. 

DOE Exhi bit 46 
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Could you summarize changes and let me know what changes you arc suggest i ng? I sec page 27 AD V i nfonnat ion we sent over but 
don't know why we arc making the other changes. I don't  at first glance sec anything I disagree with I just wanl to know in summary 
wl1y we arc making t he changes. I am om today so if you would prefer 10 discuss by phone contact Kathy White at our office number 
below. 

If we appro\'c. what is process from here'? Thanks. 

Best Regards. 

Jack L. Jones J r.. ChFC. CFP:i( 
lcid:imagc008.png/tj.O I CCBEEE . .J6BOAF60 I <hnp://www. robare-jones.com/> l cid: imageo I O.jpg·tiO I CCBEEE..J6BOAF60I 

<http:l/www .robare-jones. com/> 

jcid : imageO 1 2  .jpg'tiO I CCBEEE .-l6BOAF 60 I <http://www. robare-jones.co mlnc\r/therobaregroup/co tHem .asp'' 
conten!ID=20 1 74S22 1 3 >  

Securities offered through Triad Ad\·isors. A registered broker/dealer. rvlember FI NRNS I PC 

From: Kathy White 
Sent: Monday. December 1 9. 2 0 1 1 I U2 AM 
To: Jack Jones 
Subject: FW: Jack Jones - ADV requirement 

Please read email !'rom Lisa below and rc\' iew altachmem and lei her knO\\' of any changes. 

Best Regards. 

Kath,· White 
Service Manager 
lcid:imagcO 1 6 .png:d 0 I CCI3EEE .-16I30AfC.O l<hllp:/1\nnY.robarc-joncs.com/> 
jcid: imageO 1 7.jpg'ci.O I CCBEEEA6BOAF60 I <http://www. robare-jones.com/> 

tcid: imageO I S.jpg:(J.O I CCBEEE . .J6BOAF 60 j <hi tp:/1\\"ww. robarc-joncs.com/nm/the rob a regroup/content .asp? 
contcntiD=20 1 74822 1 3> 
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Securities offered through Triad Ad\'isors. A registered broker/dealer. Member FINRA/STPC 

From: Lisa Paygane l
Sent: Monday. December I 'J. 20 1 1  1 1 :28 AM 
To: Kmlly White 
Cc: Jack Jones 
Subject: RE: Jack Jones - ADV requiremen t 

Here's a pdfyersion. 

From: Kathy White   
Scm: Monday. December 1 9. 20 I I  I I  ::l.f AM 
To: Lisa Payganc 
Cc: Jack Jones 
Su�jeet: RE:  Jack Jones - ADV requirement 

Good morning: 

Could yon please rcsend with attachment so we can rc\·icw? 

Also. FINRA received both payments for renewal. Hm,· do I go about get t ing the refund"! 

Thanks again for all your help. 

Best Regards. 

Kathv White 
Scn·icc Manager 
jcid:image020.png'ti.O I CCBEEE . .f6BOAf60]<htlp://\n\ \\·.robare-joJlCS.com/> 
lcid:imageO I O.jpg'dO I CCBEEE.-16BOAF60 )<http://www . robarc-jones.com/> 

jeid: imagen 1 2  .jpg'tj.O I CCB EEE.-1680 AF 601 <http://www. robarc-joncs.com/ ne\\"/t he robnrcgroup/eontent .asp'' 
contcnt JD=20 1 7-1822 1 3> 

Securit ies offered through Triad Ad,·isors. A registered broker/dealer. Member FINRA/SIPC 

From: Jack Jones 
Sent: Saturday. December 1 7. 20 I I  I 0:5-1 AM 
To: Katlw White 

SEC-RRS-E-0003224 



' 
Subject Fw: Jack Jones - ADV requirement 

Please re\·icw. I couldn't open. You might want to hm·e Mark re\"iew also. 

Connected by DROID on Velizon Wireless 

-----Original message----
From: Lisa Payganc  

 
Sent: Fri. Dec 16. 2 22:58:39 GMT+OO:OO 
Subject: RE: Jack Jones - ADV requirement Please carefully re\'iC\Y the update to Pan 2 and respond to this email with your 
comments/changes. I hm·c redl incd the changes and ha\'c noted t he section tllm needs your response. TI1ank you. 

-----Original Message----
From: Jack Jones (  
Sent: Wednesday. December P M  
To: Lisa Paygane 
Cc: Kathv White: Mark Robare 
Subject: RE: Jack Jones - ADV requirement 

Lisa. 

Did you recei\·c below'? Please ad\·isc. Thanks. 

Best Regards. 

Jack L. Jones Jr .. ChFC. CFP(f) 
lcid ma 08 png I -l.X88F3030 j   

   > 

!cid:imageO 1 2 .jpg/i/;O I CCBAA�.8SSF3030J< ://mnr.robare
joncs.com/ne,r/theroba 
regroup/content.asp?contentl D=20 1 7�82 2 1 3< t!p"//mnY . robare-jones.com/newl! heroba0/.,0bre£roup/content .asp') 
contcnt1 0=20 1 74822 1 3>> 

Securities offered through Triad Addsors. A registered broker/dealer. 
Member F!NRNSIPC 

from: Jack Jones 
Sent: Tuesdav. December 1 3. 20 I I  1 1 :08 AM 
To: 'Lisa Pay.ganc' 
Cc: Kathv White: Mark Robare 
Subject: FW: Jack Jones - ADV requirement 

Lisa. 

SEC-RRS-E-0003225 



: 
.Per Fidelity 's request. we need to include somethi ng like below in our ADV . 

Please advise regarding language below and steps we need to take to update. 
Thanks. 

The Robare Group .. Ltd. may recei\'e additional compensation in the fonn of custodial suppon services from Fidelity based on 
revenue from the sale of funds through Fidel i ty .  Fidelity has agreed to pay The Robare Group. Ltd. a fcc o n  specified assets . namely 
no transaction fee mutual fund assets i n  custody with Fidelity. This additional compensation does not represent additional fees from 
cl ient accounts to Tlle Robare Group. Ltd. 

Best Regards. 

Jack L. Jones Jr .. ChFC. CFP(r) 
(cid:imagcO 1-t.pngfti.O I CCBAA..J .888F31HO(<mail!o:lcid: imagc!l l-!.png a 0 I CCBA A-U�RXF:>O:'lOI> <hl!p://www .robare-joncs com/> 

(cid:imageO I 5.jpg'd0 I CCBAA..J .888F3030 (<mai lt o: lcid:imaecO 15 .  jpg ·a o I CCBAA..J.888F3o:\O l><hnp://W\nuobare-jones.com/> 

fcid: imagc01 6.jpg'd 0  I CCBAA..J.888F3030]<mailto: [cid:i magct) I G jpg'i'i 0 I CCBAA4.888F30:'l0]><http://wmnobare
joncs.com/ncw/thcroba 
regroup/content. asp'!contcnt l D"" 20 1 7  482 2 1 3  <h!l p://www. roba rc-j o ncs. co m/ncw/t hcroba'�'iJ lbrceroup/contcnt .asp'! 
contcnt!D=20 1 7-1822 1 3->> 
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Member FINRNSIPC 
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From: 
Sent: 
To: 
Subject: 

Tim, 

J ack Jones 

Wednesday, December 21, 2011 9:03 PM 
Fahey, Tim 

RE: CSSA Escalation 

Did you receive e m a i l ! fo rward e d  reg a rd i ng A DV b e ing u p d a te d ?  Tha nks. 

Best  Rega rds, 

J a c k  L J ones J r. ,  ChFC, CFP® 

® 

ROBARE 
&JONES 

A S S ET MM!AG E R S  

 
Robare-J ones.com 

 

 

 

 

R o b a re & J ones h a s  been d esig n a t ed 

for t h e  third yea r i n  a row as a Five Star 

Wea lth Ma n a g er, a n  a w a rd sponsored 

by Texas M on t h ly a n d Crescendo 
Busin ess Services . Less t h a n  2% of t h e  
t h ou s a n ds of wealt h ma n a g ers i n  t h e  

H oust o n  region receiv ed t h is award .  

Securities oifered through TriocJ Advisors. ;\ registered broker/dealer. ,\',ernber FINR/1/SIPC 
-----·- � � ----- - --··- --·-

From: Fahey, Tim  
Sent: Thursday, DecembE;r 151 201 1  1 2 : 28 PM 
To: Jack Jones 
Cc: Kathy White 
Subject: RE: CSSA Escalation 31 
Thank you Jack. I will let the team know that you are in the process of updating your ADV. They are strongly enforcing the 
deadline, so there will be a temporary d isruptio n  in payment until this becomes avai lable. I am still checking to see if the 
revenue will be accrued a n d  paid or if it is lost a ltogether (temporarily). Either way, once you notify me that the u pdate has 
been made, my und erstanding is that the CSSA wi l l  be reinstated.  

SEC-Robare-E-0000231 

DOE Exhi bit 47 



., 

from: Jack Jones  
Sent: Thursday, December 15, 201 1  12:21 PM 

To: Fahey, llm 
Cc: Kathy White 
Subject: RE: CSSA Escalation 

Tim, 

We h ave forwarded ADV l a nguage I sent to you to o u r  back office team who does o u r  ADV. Obviously it won't 

be u pdated u ntil at earl iest n ext week which will be past 12-16. Please advise what needs to ha ppen after 

completion to let you know ADV updated so this can be reinstated. Tha n ks.  

Best Regards, 

Jack l. Jones Jr.r-, C.::...:...:.;hF:......:C�,:......:C=-=F�P_:::®=--------------. 0 -----
0 -----

0 -------

Securities offered through Triad Advisors. A registered broker/dealer. Member FINRA/SIPC 

-- - - - - -------

From: Fahey, llm  
Sent: Friday, Dece
To: Jack Jones 
Cc: Hawley, Dennis 
Subject: CSSA Escalation 

Jack, 
Thank you for taking a look at this. Our legal team has escalated this issue and are now asking that this be done 
by 1 2/16. I am including their language below. If you can not meet the 1 2/1 6/201 1 date, please let me know a firm 
date and I will advocate that with our legal and risk teams. I am copying Dennis Hawley, the IWS Director of Risk, 
as he will also be advocating and will serve as a resource there are fol low-up questions or concerns. 

2 SEC-Robare-E-0000282 



" 

Legal Communication: 
"As par t  of your Cus todi a l  S uppor t  Servi ces con tra c t ,  your fi rm h a s  a greed t o  
disclose t h e  t erms of t h e  a greemen t o n  your Form ADV. W e  recen t l y  l ooked a t  your 
fi rm ' s  ADV and di d n o t  find t h i s  di sclos ure i nforma t i on . P�ease update your ADV on 
or before December 1 6, 201 1  to ensure tha t  the CSSA payments con tinue without 
interruption . "  
I apologize for the last minute communication and direction on this. As I mentioned on the phone, please feel free 
to call me if you or your compliance resources have any questions or additional concerns. I appreciate your 
attention to this matter. 

Tim Fahey 

Vice Presid ent 

Relationship Management 

Fidelity Institutional Wealth Services 

  
 

 

 

Fidelity Brokerage Services LLC, Member NYSE, SIPC 

The information in this email, and subsequent attachm ents, may contain confidential information that is intended solely for 

the attention and  use of the named addressee(s). This  message or any part thereof must not be disclosed, copied, 

distributed or retained by any person without a uthorization from the sender. 

>EC-Robare-E-0000283 
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Page 25 Page 27 

2 

3 

4 

5 

(SEC Exhibit No.  5 was referred 

to.) 

l ikely it was 2004, but it was not too many months before 

2 this came about. 

Do you recognize Exhibit 5? 

A I do. 

Q And what is Exhibit 5? 

3 MS.  FLOYD: Okay. 

4 BY MS. G U N N :  

5 Q What did h e  tell -- what d i d  M r .  Mettelman tell 

6 A It's a commission schedule and servicing fee 6 you and Mr. Jones about the arrangement Fidelity had with 

7 agreement between The Robare Group,  Triad Advisors and 7 other lAs? 

8 Fidelity. 8 A You know, I don't remember the exact 

9 Q And again, on the top right corner there is a 9 conversation, the wording. Ali i recal l ,  al l  he said 

1 0  date which is November 1 2th of 201 0. I believe it 1 0  this kind of a relationship existed. And to talk to our 

1 1  appears to be an asterisk. 1 1  servicing relationship manager about it. 

1 2  D o  you recognize that? 1 2  BY MS. FLOYD: 

1 3  A No, I don't. 1 3  Q So Mark at Triad was basically telling you and 

1 4  Q Could you please describe in your own words 14 Jack Jones to contact Fidelity and ask them about this 

1 5  what exactly this agreement entails? 1 5  agreement, is that correct? 

1 6  A This is an agreement that pays us or -- or 1 6  A Correct. 

1 7  shares, revenue, shares commissions that run through -- 1 7  Q Okay. And obviously you contacted Fidelity. 

1 8  from Fidelity to Triad to us based u pon no transfer fee 1 8  Do you recal l  who you talked to? 

1 9  funds, NTF funds, in Fidel ity's spectrum of funds, 1 9  A I don't recal l  exactly who I talked to --

20 several thousand funds. 20 Q What --

2 1  And t h e  schedule is  how many basis points they 2 1  A -- it may have been Atkinson. 

22 will pay us for those assets that are u nder management. 22 Q And could you describe your conversations with 

23 It's a -- it's a trail l ine commission in which it does 23 Fidelity regarding this agreement? 

24 flow to Triad. 24 A We just asked them if an agreement like this 

25 Triad takes their piece l ike any other 25 existed and they said, yes. And in essence this is what 

Page 26 
commission and it flows to us in net. 

2 Q Okay. And how did this agreement come about? 

3 A The agreement came about by our broker dealer, 

4 Triad, making -- making us aware that these arrangements 

5 were available. 

6 Q So basically Triad told Robare Group that 

7 Fidelity had similar agreements with other lAs, is that 

8 correct? 

9 A Yes. 

1 0  Q And you had mentioned that it was flowing 

1 1  through Triad Advisors --

1 2  B Y  MS. G U N N :  

1 3  Q Before w e  get t o  that, who a t  Triad made Robare 

14 Group aware of these types of arrangements that Fidelity 

1 5  had? 

16 A Mark Mettelman,  who at the time was president 

1 7  and CEO.  

18  Q Okay. And who at  Robare Group did Mr. 

1 9  Mettelman give that information to, was that you? 

20 A Jack and I over lunch. 

2 1  

22 

23 

24 

25 

BY MS. FLOYD: 

Q Do you recall roughly what date? 

A No. 

Q Was it in 2004? 

A It would have been in -- it -- more -- most 

[1 1 /1 3/20 1 2] Robare_Mark_201 2 1 1 1 3  

they presented us. 
2 BY MS. G U N N :  

Page 28 

3 Q Okay. When you say an agreement l ike this,  

4 what -- how did you describe it to them? Did you cal l  it 
5 a reven ue sharing agreement, for example? 

6 A I don't recal l  what I cal led it. 
7 Q Um-hum. 
8 A I real ly don't. It was a new agreement and I 

9 don't recal l .  It was new to us at the time. 

1 0  MS. G U N N :  Okay. 
1 1  BY MS. FLOYD: 
12 Q And how did you get the agreement? Was it e-

1 3  mai led to you? Was it Fed Exed to you? 

1 4  A I don't recal l .  
1 5  Q And were there any negotiations --
1 6  A No --
1 7  Q -- within the agreement --

1 8  A No. 

1 9  Q -- W§!S that discussed? 

20 A It -- it was what it was and it was fine with 
21 us. 

22 
23 
24 

25 

BY MS. G U N N :  
Q Did Fidel ity provide the form of the agreement. 
A Yes. 

MS. G U N N :  Okay. 

Pages 2 5 - 28 
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BY MS. FLOYD: BY MS. G U N N :  
2 Q And d i d  you have a n y  questions regarding the 2 Q I 'm sorry, just to clarify. Are you paid you r  
3 form o f  the agreement, and issues with the form? 

4 A No. 

5 Q And at the time of the agreement, who at The 

6 Robare Group knew about the agreement? 

7 

8 

A At the time of the agreement? 

Q That you entered into in April of 2004, who at 

9 The Robare Group knew of the agreement? 

1 0  A Mark Robare, Jack Jones and Carol Hearn i n  

1 1  2004. 

12 Q Was anyone else made aware of the agreement at 

1 3  this --

1 4  A Not that I a m  aware of. 

1 5  Q Who at Triad knew of this agreement? 

1 6  A Mark Mettelman obviously. H e  signed it. 

1 7  Q Anyone else? 

1 8  A Not that I 'm aware of at the time. 

1 9  Q And you had mentioned before that Fidelity 

20 would go through Triad to The Robare Group, is that 

21 correct? With regards to this agreement? 

22 A Right it -- it went to Triad. 

23 Q And could you give me an explanation of how it 

24 went to Triad and why? 

3 commissions quarterly in arrears or just the l ine items 

4 relating to this arrangement quarterly? 
5 A Just the comm ission l ine item. 

6 Q Okay. 

7 

8 
9 

1 0  

A According to that. 

Q Okay. 

A From that. 

Q Okay. I n  this agreement, this is cal led a 

1 1  servicing fee revenue. 
1 2  So I guess, what I 'm trying to understand is 
1 3  why you call i t  a commission? 

14 A Because it says rig ht on the top, commission 
1 5  schedule and servicing fee agreement. 
1 6  Q Right. 
1 7  A And it's paid l ike a commission, l i ke a 

1 8  trai l ing commission.  
1 9  Q Al l  right. 
20 A And Triad l ike any other commission, they get 

21 their piece of it. 

22 Q Okay. And when you say a tra i l ing comm ission, 
23 can you explain for the record what you mean by that? 
24 A It's based on assets under management and so 

25 A It -- in my estimation it was as anv other . 25 many basis points. 
,---·�" �-�------- -·---··-·---�-····�--------·--· ----·--------·-�---
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commission product. It flowed through the broker 
2 And the broker dealer had taken their part and paid u s  
3 t h e  balance. A n d  our -- o u r  relationship on d irect 
4 business commissions was 90 percent, 1 0  percent. 

5 Q So Triad would kee p 1 0  percent? 
6 A Yes. 

7 Q And The Robare G roup would get 90 percent? 
8 A Correct. So in essence the very last q uarterly 
9 that we got was 3,900 do l lars, but we net 35. 

Q And I 'm -- you said it's paid l ike a trail ing 

2 commission. So I'm trying to u nderstan d  what you are 

3 comparing it to, a trai l ing commission? 

4 A I'm comparing it to a commission that would be 

5 paid based upon the amount of assets u nder management 

6 so many basis points are appl ied to it. 

7 Q Other than the servicing fee, what other types 

8 of trailing commissions do you get? 

9 A I'm not sure of that. 

1 0 Q And do you receive any sort of a statement from 1 o Q Okay. Let me turn that around and say in 

1 1  Triad or -- and or Fidel ity regard ing the payments that 
1 2  you received? 
1 3  A J ust the l ine item. 

1 4  Q And where i s  this l ine item located? 

1 1  connection with your assets, your advised assets as 

1 2  opposed to assets that are, you are only a broker dealer 

1 3  relationship? 

1 4  A Okay. Okay. 

1 5  A It's our -- or it's our  commission statement. 1 5  Q Do you receive any other trai l ing commissions 

1 6  Q And the com mission statement you receive from 1 6  or sales charges? 

1 7  Triad? 1 7  A No.  

1 8  A Yes. 1 8  Q Okay. Do you receive any 1 28-1 fees for your 

1 9  Q Okay. How often d o  you receive this 1 9  advised assets? 

20 statement from Triad? 20 A No. 

21 A I receive a commission statement weekly now. 21 Q How frequently, setting aside the servicing fee 

22 H owever, this doesn't get paid weekly. 22 type arrangements, how often are you paid your 

23 Q H ow often do you get paid? 23 commissions for your broker dealer assets? 

24 A Q uarterly, i n  arrears. 24 A We get commission statements on a weekly basis. 

25 Q And it -- 25 Q Okay. Do they go ahead and pay them weekly or 

[ 1 1 /1 3/2 0 1 2] Robare_Mark_20 1 2 1 1 1 3  Pages 29 - 32 



Q Okay. And as I understand it you were also the 

2 principal of the office of supervisory jurisdiction for 

3 Triad, is that correct? 

4 A Correct. 

5 Q Okay. I n  that -- in connection with Triad, 

6 were you supervised by someone? 

7 A Yes, I was. 

8 Q Who was that? 

9 A It was Chet Payne and Ernie Strauss. 

1 0  Q Okay. And have they been your supervisors 

1 1  throughout the period from 2003 to the present? 

1 2  A They have. 

1 3  Q Okay. 

1 4  A I may -- maybe not. I know there was -- there 

1 5  was another person there. I don't -- you are correct, 

1 6  those people have changed. 

1 7  M R. WOLPER: Yeah. 

1 8  THE WITNESS: And I don't recal l  who they --

Page 65 

1 9  MR. WOLPER: I 'm not sure Chet was the ceo back 

20 in '05. I think he --

2 1  T H E  WITNESS: I don't think he was. There was, 

22 there was another person. I don't recal l  his name. 

23 BY MS. FLOYD: 

24 Q But currently Chet and Ernie are your 

25 supervisors, is  that correct? 

1 
2 

A Yes. 

BY MS. G U N N :  
3 Q A l ittle bit l ower i n  this same page it 

4 indicates, it identifies you as the designated principal . 
5 And I bel ieve it also identifies you as the chief 
6 compliance officer, is that also true? 

7 A That's true --
8 Q At the Robare G roup? 
9 A U m-hum.  

1 0  Q And when did you first become the chief 
1 1  compl iance officer? 
1 2  A I believe it was '03. 

M R. WOLPER: He wasn't. 

2 BY MS. G U N N :  

3 Q Okay. Now I understand. 

4 A It would be according to this in 2004. 

5 Q Is this the way you understand the 

6 parenthetical? 

7 A That's the way I understand. 

8 Q At any rate from 2004 to the present, have you 

9 been the CCO for The Robare Group? 

1 0  A Yes. 

Page 67 

1 1  Q Okay. The next Form ADV that we have, that you 

1 2  produced for us March 201 1 ,  did use the Part I I , Form ADV 

1 3  that is Exhibit 1 0 throughout the period from this date 

14 in April of 2008 until the March 201 1 Form ADV? 

1 5  A Yeah -- yes, I believe so. 

1 6  Q Okay. So you were providing it to clients 

1 7  d u ring that period? 

1 8  A Correct. 

1 9  MS.  G U N N :  Okay. 

20 BY MS. FLOYD: 

21 Q I am going to hand you what has been marked as 

22 Exhibit 1 1 . Please take a moment and look through it. 

23 (SEC Exhibit No. 1 1  was referred 

to.) 

A Okay. 

Q Do you recognize Exhibit No.  1 1 ? 

A I do. 2 
3 Q Exhibit No.  1 1  appears to be The Robare 
4 Form ADV, Part I I ,  and it is dated March 201 1 .  
5 Did you help draft Exhibit No. 1 1 ?  
6 A I would have. 

Page 68 

7 

8 
Q And who else helped you draft Exhibit No.  1 1 ? 

9 
1 0  

1 1  
1 2  

A That would be -- this one would be Renaissance. 

Q And Jack Jones as wel l ?  
A He would be in the conversations, yes. 

MS. FLOYD: Okay. 
BY MS. G U N N :  

1 3  Q Okay. And have you been the chief compliance 1 3  Q Who has the ultimate decision making authority 
1 4  officer for the firm throug hout the period from 2003 to 1 4  with respect to the Forms ADV? 
1 5  the present? 1 5  A I do. 
1 6  MR.  WOLPER:  There's a parenthetical that says 1 6  Q And was that true th roughout the period? 

A Yes. 1 7  1 0/04 after CCF on that. 
1 8  Q That was my next question.  
1 9  A I don't know -- that, I don't know. So I g uess 
20 the question,  can't answer the question if I don't know. 
2 1  M R .  WOLPER:  Page 73. 
22 MS. G U N N :  I 'm sorry,  what page were you on? 

23 MR.  WOLPER:  Bates 73 .  
24 MS. G U N N: Oh,  okay. That's the one we were 
25 o n .  

[ 1 1 /1 3/20 1 2] Robare_Mark_20 1 2 1 1 1 3 

1 7  
1 8  

1 9  
20 

21  

Q Okay. From 2003 to the present? 

A Yes",' 
MS. GU N N :  Okay. 

BY MS. FLOYD: 
22 Q N ow if you turn to page 22, which is item 1 4, 

23 cl ient referrals and other compensation.  It appears that 
24 the lang uage has changed. 

25 Do you know why? 
������--�-��-------�------��- �---�- ' 
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PROOFREADER ' S  CERT I FI CATE 

I n  t h e  Ma t t e r  o f : THE ROBARE GRO U P , LTD 

�h t n e s s : Ma r k  Roba re 

Fi l e  Numbe r :  FW- 0 3 7 4 9 -A 

1 

2 

3 

4 

5 

6 

7 

8 

9 

Dat e : Tue sda y ,  Novemb e r  1 3 , 2 0 1 2 

L o c a t i o n : For t  W o r th , TX 

1 0  Th i s  i s  t o  c e rt i fy t h a t  I ,  S u s an Wa t ki n s ,  

1 1  ( the unde r s i gned ) , do he reby swe a r  and a f f i rm 

1 2  tha t t h e  a t t a ched p r o c e e d i n g s  b e fo r e  the U . S .  

1 3  S e cu r i t i e s  and Exchange Commi s s i on we re he l d  

1 4  a c co rd i n g  t o  the record and that t h i s i s  the 

1 5  o r i g i na l , comp l et e ,  t rue and a c c u r a t e  t rans c r ipt 

1 6  tha t h a s  b e e n  compared t o  t h e  repo r t i n g  o r  reco rding 

1 7  a c c omp l i shed a t  the h e a r i n g . 

1 8  

1 9  

2 0  

2 1  

2 2  

2 3  

2 4  

2 5  

.4 "" , /  " "  \ �/:../--(/(../�A� 
( Pr o o f r e ade r ' s  Name ) 

i ( ( ,)__ (J ); .)_ 
7 

"'"( D a t e ) 
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Page 25 Page 27 
1 those as, as in the hundred and ten to, n inety to a 1 you were introduced to Robare Group through Triad. 

2 hundred and ten cl ients, or is that a separate -- 2 Do you recal l  the, the discussion ,  o r  how it came 
3 THE WITNESS: Yes. 3 about? Did you meet them o r  were they -- did they 
4 MR.  SALLAH:  Okay, you are i nc luding -- 4 cal l  you and say they wanted to --

5 THE WITNESS: Yes. 5 A 1 -- yeah I don't reca l l .  

6 BY MS. FLOYD: 6 Q H ow long has the Robare Group been a 

7 Q What percentage is just an lA fi rm or a BD 7 client o f  yours? 

8 firm? 8 A I believe since N ovember 2007. 

9 A It -- it wou ld  be a complete -- it would 9 Q O kay. What is your understanding of 

1 0  be a g uess. 1 0  Robare Group's business? 

1 1  Q Okay. Guess . 1 1  A J ust a fai rly standard registered 

1 2  A It's approximately six -- I 'd -- I 'd 12 investment advisor, SEC reg istered investment 

1 3  probably say s ixty/forty lA to BD ,  but again that's 1 3  advisor. Separate account management for high net 

1 4  approximate . 1 4  worth individuals. And they use if I recal l  
15 Q I would l i ke to move on to your business 1 5  correctly models to put people into different asset 

1 6  relationship with the Robare Group .  How were 1 6  classes and manage through mutual ,  primarily through 

1 7  i ntroduced to the Robare Group? 1 7  m utual funds. 
1 8  A I bel ieve through Triad .  1 8  Q A n d  you -- you a lso understand that both 

1 9  Q And who is Triad? 1 9  Mark Robare and Jack Jones are, are registered reps 

20 A Triad is a broker-dealer out of, outside 20 for Triad as well? 

21 Atlanta . 21 A Correct. 

22 Q And it's Triad Advisors, I nc . ,  and from 22 Q Do you know who their custodian is? 
23 th is point forward we' l l  just ca l l  it Triad .  2 3  A Fidelity. 
24 A Correct. 24 Q And do you know how they place trades in 
25 Q Expla in your relationsh ip with Triad , or 25 advisory accounts? 

Page 26 
1 Renaissance relationship with Triad . 
2 A We've known -- I knew ind iv iduals at Triad 
3 prior to coming to Renaissance, so we've done 
4 periodic work for them at B ISYS . And then I canno 
5 remember i f  they were an actua l ,  if they transferred 
6 over with the B ISYS cl ients . 
7 Q So who at Triad d id you know prior to 
8 working at Renaissance? 
9 A Harry Jaffe. 

1 0  Q Anyone else? 
1 1  A Mark Mette lman a little bit. 
1 2  Q Okay. And you said that you d id  work for 
1 3  them a B ISYS; is that correct? 
1 4  A I bel ieve they were a financia l  report ing 
1 5  cl ient. 
1 6  Q Okay. And are they a cl ient of 
1 7  Rena issance? 
1 8  A They -- they are a cl ient of Renaissance. 
1 9  Q And what percentage of Renaissance 
20 business a re from Triad referrals? 
2 1  A Less than ten percent. 
22 Q Less than ten percent. I cou ldn't g ive 
23 you a --
24 A That's bal lpark. 
25 Q Yeah .  So you previously mentioned that 
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1 A Them -- they s pecifically? 
2 Q Yes. 
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3 A No.  I mean I know h ow, mechanical ly how 

4 it works, b ut --
5 Q B ut specifical ly to Robare Group? 
6 A Yeah ,  no I --
7 Q Do you know how they place trade in  

8 Triad's brokerage accounts? 
9 A Explain that. How -- when you say how 

1 0  they --
1 1  Q P lace trades. So do you know how --
1 2  MS. G U N N E R: If they're acting as an,  with 

1 3  advised account is the process different for placing 

1 4  a trade than it would be if the transaction was 

1 5  g oing to be in the brokerage account at Triad? 
1 6  THE WITNESS: Operational ly I 'd be out of 

1 7  my field. 
1 8  BY MS. F LOYD : 
1 9  Q Did �obare Group --
20 MS.  GU N N E R: Can -- can you explain -- you 

2 1  said that you know, you knew generally how it worked 

22 with Fidel ity as custodian. Could you explain to 

23 that to us? 
24 THE WITNESS: Yeah. So if they open an 

25 account at  Robare, a new client comes in  and opens 
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1 up an account at Robare. They enter into the 

2 advisory agreement with Robare. They also fi l l  out 

3 a brokerage agreement through Triad I bel ieve. The 
4 custody is at Fidel ity. So I'd say it's a Fidel ity 

5 account but it's going through ,  my understanding is 
6 through Triad. 
7 MS. G U N NER:  Okay. And then how did they, 

8 you know, if they're placing a m utual fu nd,  Triad,  

9 if they want to put somebody in a m utual fund that's 

1 0  on the Fidel ity platform how does that trade get 
1 1  executed? 
1 2  THE WITN ESS: M y  understanding i s  they, 

1 3  they have access to Fidel ity's front end system so 
14 they can enter the trade, the trade d irectly in to 

1 5  communicate that trade to Fidel ity, and then it 

1 6  gets --

1 7  MS. G U N NER: Onl ine. 
1 8  THE WITNESS: Onl ine.  And then it gets 
1 9  executed. Sorry if there was confusion there. 

20 BY MS. FLOYD: 
2 1  Q I appreciate you clarifying that for us. 

22 D id  Robare Group say why they left their previous 
23 compliance firm? 
24 A I don't recal l .  
2 5  Q Okay. And what services do you provide, 

Page 30 
1 does Renaissance provide specifical ly  to the Robare 

2 Group? 
3 A Right now? 

4 Q When you started in 2007. 
5 A When was started it was a compliance 
6 administrator retainer arrangement where they 

7 received twenty fou r  hours a year of com pl iance 

8 support. That arrangement went through 
9 approximately February, March 2009, where they went 

1 0  to an as used. And then they re upped for the 
1 1  retainer,  the compl iance administrator program, now 

1 2 I forget, about the middle of l ast summer I bel ieve. 
1 3  Q So J u ly 201 3? 
1 4  A Roughly. I'd have to look at the 
1 5  agreement. 

1 6  Q And is that currently i n  place? 

1 7  A That is.  With a different set of h ours, 
1 8  but yes. 

1 9  Q Did they explain why they wanted to switch 
20 over to as used in February 2009? 

2 1  A J ust financial .  Some of the cl ients, you 
22 know, they look at how many hours they used, or  they 

23 just don't want to keep paying a fee every month and 

24 they prefer to pay as used , as they need the 
25 services. 
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1 
2 
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Q Okay. So starting i n  N ovember 2007 what 

services did Renaissance provide the Robare Group? 
3 A We assisted them with their, that year's 

4 

5 
6 

ADV update and,  and any updates to thei r  brochure. 

And then a lso j ust general support. We act as a 
sounding board to discuss compl iance topics. 

7 

8 
9 

Q So if they have a q uestion they'll just 

cal l  or  e-mai l?  
A Right. 

1 0  

1 1  
1 2  

Q Okay. And as far as reviewing and 

updating the form ADV what specifical ly did you or 
anyone at Renaissance do for the Robare Group? 

1 3 
1 4  

1 5  

1 6  
1 7  
1 8  
1 9  

A And just -- sorry. We a lso look at their 

policies and procedures. I don't recall  exactly how 

in depth we g ot in the policies and procedures at 
that point, but typical ly we would have helped them 
g o  throug h  their pol icies and procedures, kind of do 
a gap and see if they were m issing anything.  And 

if -- sorry. If you could repeat that. 
20 

2 1  
22 

23 
24 
25 

Q And as far as reviewing and updating the 

form ADVs what specifical ly did you or anyone at 

Renaissance for the Robare Group? 
A In  2008? 

Q 2007. 
A I don't recal l  specifical ly. 

1 THE MS. G U N N ER: Who was the primary 

2 client contact at that time? 

3 THE WITNESS: I n  November and December it 

4 would have been myself. And then in January it 

5 would have been Lisa because that is when, I don't 

6 want to say acqu ired, but we, we brought on -- it 

7 was just Louis and I until that point and then we 
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8 brought on about ten people from B I SYS because B I SYS 

9 got sold .  

1 0  B Y  M S .  FLOYD: 

1 1  Q Is Lisa from B I SYS? 

1 2  A Yes. 

1 3  Q And so you were the primary contact. Who 

14 was the primary contact at Robare Group that you 

1 5  would speak with? 

1 6  A Jack or Kathy. 

1 7  Q Kathy White and Jack Jones? 

1 8  A Yeah, is, is what I recall .  I 'm sure I 

1 9  spoke to Marlstioo, but I --

20 Q And after January of 2008 d id you talk to 

2 1  Jack Jones or Kathy White at al l? 

22 A I don't recal l  specifically. I would be 

23 comfortable that I d id though. 

24 Q Okay. And so you said Lisa Paygane was 

25 the main contact for the Robare Group,  for 
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1 Q What is your knowledge or u nderstanding 

2 of, of Triad's revision of the Robare Group's lA 

3 b usiness? 
4 A Limited.  

5 Q What does that mean? 
6 A I know my only -- I know that they 
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7 include -- when they do a BD audit they also cover 
8 some lA issues. 

9 Q Do you know which areas of the lA they 

1 0  cover? 

1 1  A I don't. 

1 2  Q And Triad charges about $1 , 500.00 to 
1 3  supervise Robare Group's lA business. Do you know 
1 4  what they're supervising? 

1 5  A I don't. 
1 6  MS. G U N N E R: During the period after, 

1 7  after they changed over to the as used arrangement 
1 8  in  2009 through 2 0 1 3 do you have any u nderstanding 

1 9  of how frequently, or how much they used the 
20 services of Renaissance? They being Robare. Excuse 
21 me. 

22 
23 

THE WITN ESS: Right. N ot specifica l ly. 
MS. G U N NER: Okay. And would that be 

24 reflected in  the i nvoices? 
2 5  THE WITN ESS: It  wou ld .  

1 BY MS.  F LOYD: 
2 Q And during that as used period would you 

Page 46 

3 stil l ,  would Renaissance, or would Renaissance still 
4 review and u pdate the form ADVs? 
5 A If they asked us to, yes. 
6 Q Do you know if they asked , asked you to 

7 during this time period? 
8 A I bel ieve they did,  just getting ready for 

9 this. 

1 0  MS.  G U N NER:  I 'm sorry I didn't --
1 1  THE WITN ESS: I bel ieve they d id ,  just 
1 2  g ettin g  ready for this and looking at the 
1 3  q uestionnaires and - -
1 4  B Y  MS. F LOYD : 
1 5  Q So from February 2009 to last summer, to 

1 6  roughly July 201 3 they sti l l  used Renaissance to 

1 7  review and u pdate the form ADVs ; is that correct? 
1 8  A That's my understanding.  
1 9  Q All  right I'm going to be handing you what 

20 h as been marked previously as ExhibitS. Please 
21 take a moment and lookthrough it. Do you recognize 

22 Exhibit 5? 
23 A No. 
24 Q Exhibit 5 has been l isted as investment 

schedule and servicin g  fee 
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1 agreement. The agreement was made o n  the 5th day o� 
2 February 2004 between National Financia l  Services, 
3 LLC., Fidelity Brokerage Services, LLC, the Robare 

4 Group, LTD. ,  and Triad Advisors, I nc. It's a four 
5 page agreement. So you have never seen Exhibit 5 

6 prior to May 29, 2014;  is that correct? 
7 A I d o  not recall seeing this agreement 

8 p rior to today. 
9 Q In November 2007 were you ware, or roughly 

1 0 around that time period were you aware that Robare 

1 1  Group had a n  agreement with Fidelity? 
1 2  A I do not recall this, this agreement with 

1 3  Fidelity. 

1 4  Q I nitial ly when Robare Group hired 
1 5  Renaissance on as their compliance consultants would 

1 6  Renaissance request copies of any agreements the 

1 7  Robare Group had? 
1 8  A I d on't recall  for Robare. I don't 
1 9  remember. 

20 Q Did you or anyone at Renaissance have a 
2 1  conversation or discussion with the Robare Group 

22 regarding revenue sharing or custodial support fees? 
2 3  A I don't reca l l  any specific discussions. 
24 Q Were you or anyone at Renaissance ever 
25 asked to eval u ate Robare Group's disclosures in the 

1 form ADV part two? 
2 A I don't recall if we were specifically 
3 asked that question. 
4 Q And Exhibit 5, this agreement, would this 
5 be something that would be, would you consider 

Page 48 

6 important for your review on form ADV part one or 
7 part two? 

8 A Yes. 
9 Q Why? 

1 0  A Just to, to back up any discussions that 

1 1  we had, may have had, and then to disclose it. 
1 2  MS.  FLOYD: Let's take a quick break. It's 

1 3  9:53 a . m .  
1 4  ( A  brief recess was taken . )  
1 5  BY MS.  F LOYD: 

1 6  Q We are back on the record at 1 0:08 a .m.  
17 Whi le  we were on break did you and I have any 

1 8  discussions regarding you r  testimony? 
1 9  A No.  
20 Q I am going to be handing you what has been 

21 p reviously marked as Exhibit 1 0. Take a l ook at 
22 that. Exhibit 1 0 is the Robare Group form ADV part 

23 two, Bates n u m bered FRG P0000056 through 75. The 
24 date of the form ADV is April 24, 2008. The first 
25 few pages the date is marked January 6, 2006, b ut 
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1 conversation? 
2 A It could have been severa l .  
3 Q What was the conversation regarding? 

Page 5 3  

4 A Regarding an e-mai l  that they had received 
5 from Fidel ity to u pdate the d isclosure to this 

6 response. 

7 Q Okay. And the e-mai l  was basically saying 

8 that Fidel ity was requesting Robare to change the 
9 language; i s  that correct? 

1 0 A I don't recall if they were requesting it 

1 1  or suggesting it, but they had specific language 
12 that they were p utting in there. 

1 3  (SEC Exhibit No.  1 9  was marked 

1 4  for identification . )  

1 5  Q You are being handed what has been marked 
1 6  as Exhibit 1 9 .  P lease take a moment and look 
1 7  through it. Exh ib it 19 is an e-mai l  chain starting 
1 8  the date of December 1 3, 201 1 through December 20, 
1 9  201 1 .  The e-mai l  chain is primari ly between Ms. 

20 Paygane and Mr. Jones, C C  Ms. White and M r. Mark 

2 1  Robare. You were not a recipient of this e-mai l  
22 chai n ;  is that correct? 
23 A Correct. 
24 MS.  G U N N ER: Around the -- in your 
25 testi mony you reference some e-mai ls  that you 

1 seen. Are some or al l  of the e-mails i n  Exhibit 1 9  

2 the e-mails you were referencing? 

3 T H E  WITNESS: They are to the best of my 

4 recollection. 

5 MS. G U N N ER: And I wasn't clear; d id  you 

6 see those around the time that they actually 

7 occurred i n  the 2 0 1 1 time frame? 

8 THE WITN ESS: I don't remember the format, 

9 if Lisa had forwarded me the e-mail or if she had 

1 0 printed it out and shown me, but I would have -- I 

1 1  do recal l  seeing it. I remember the process. 

1 2  B Y  MS. FLOYD: 

1 3  Q And Exhibit 1 9  is  Bates numbered 
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14 SECRRSE00003222 through 3226. And if you go to Page 

1 5  3225 through 3226 on December 1 3, 201 1 at 

1 6  approximately around 1 1  :OS a.m.  Jack Jones of Robare 

1 7  G roup e-mails Ms. Paygane an e-mail stating that 

1 8  they need to change their disclosure based on 

1 9  Fidelity's request; is that correct? Or update 

20 their form ADV, excuse me. 

2 1  A They need to update it, include something 

22 like the --

23 MS. G U N N E R: And am I correct in 

24 understanding that you learned of the issue from Ms.  

25 Paygane? 
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1 THE WITNESS: I don't recal l  specifical ly 

2 if there was any phone calls directly from Robare 
3 related to this or if it came first to me from Lisa. 
4 MS.  G U N NER: Okay. Do you remember any 
5 conversations with anyone from Robare regarding the 

6 Fidel ity request for the disclosure? 
7 TH E WITNESS: N ot the specific 

8 conversation ,  but I recal l  discussing the matter 
9 with Robare. Most l ikely Jack, but I don't recal l  

1 0  specifica l ly. 
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1 1  MS. G U N N ER: And what was the substance of 
1 2  those discussions? 

1 3  TH E WITNESS: It would have been what do 

14 you think of the language, but I don't recal l  the 
1 5  specific discussion.  
1 6  MS. GUNNER:  And during the course of 
1 7  those discussions, or in connection with those 
1 8  d iscussions were you provided with a copy of the 
1 9  agreement that was being, disclosure which was being 

20 discussed? 
2 1  THE WITNESS: No. 

BY MS.  F LOYD: 22 

23 
24 

Q Did you request to see a copy of the 
,.., J ltJt!l lltJIIl r 

No. Not that I reca l l .  
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MR.  SALLAH: Why didn't you ask to see a 

2 copy of the agreement? I mean what circumstances 

3 would you ask for a copy of the agreement, and why 
4 didn't you? 
5 THE WITNESS: We're -- we're on the same 
6 side of the table as the, as the cl ient in these 

7 scenarios. It's not l ike when I was with the SEC, 

8 l ike th is it's, it's we're here to help you ,  and 
9 they tend to tel l  us where they have concerns, where 

1 0  they, where they have issues, so I would have 
1 1  discussed the issue with them, and if I was 

12 comfortable that I understood the issue then I would 

1 3  have, and, and that I thought that the disclosure is 
14 adequate, then I would not have necessarily 

1 5  requested the agreement. 
1 6  If there was some confusion about the 

1 7  agreement, if  it was complicated, then I would 
1 8  request it, or  if they had q uestions, specific 

1 9  questions <Wout it, I would have requested it. 
20 MS.  GUNNER: How did they describe the 

21 arrangement to you? 
22 TH E WITNESS: I don't recall specifical ly. 
23 BY MS. FLOYD: 

24 Q Were you aware that Fidel ity was holding 

25 u p  compensation unti l  they disclosed , added an 
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additional d isclosure, or that they requested? 
2 A N ot u nt i l  this, this e-mai l .  
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3 MS.  GUNNER:  I 'm sorry, not u nti l  you saw 
4 the e- mai l  chain today or not u nti l you got the 
5 e-mai ls back in December 20 1 1 ?  
6 THE WITN ESS: N ot u nti l  I saw the e-mai ls 

o r  discussed it with Lisa back i n  2 0 1 1 .  7 back 
8 MS.  G U N N E R: Did you have any discussions 

with the cl ient about Fidel ity holding up 9 

1 0 compensation u nti l  Robare Group's d isclos u re was 

1 1  changed? 
1 2  THE WITN ESS: I don't recall specifical ly 
1 3  but we most l ikely would have in,  in the, i n  the 

14 context of hey we need to hurry u p  and do this.  
1 5  MS. G U N NER: But you don't recal l  any 
1 6  discussions other than timing,  if you wi l l?  
1 7  THE WITNESS: Right. 
1 8  MS. G U NNER:  The disclosure, and I 'm 
19 look ing now at  3226. The disclosure that's l isted 

20 says in the first l ine the Robare Group may receive 

21 additional compensation in the form of custodial 

22 support services from Fidel ity based on revenue from 
23 the sale of funds through Fidelity. Do you h ave any 
24 u nderstanding what that means? 

25 THE WITNESS: From that particular sense 
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1 o r  i n  the context of d iscussing the arrangement with 
2 Robare? 

3 MS.  GUNNER:  Either or both. 
4 THE WITN ESS: I mean I -- I recal l  it 
5 being a, a revenue type s hare a rrangement. 
6 BY MS. FLOYD: 
7 Q When was this conversation that you had 

8 with Robare regard ing the revenue s haring --
9 A I don't recall specifically. 

1 0 Q And within that conversation d id Robare 
1 1  G roup tel l  you that they were receivin g  fees based 
1 2  on custodia l  support services? 

1 3  A I don't recal l  if Robare specifical ly told  

14 me that or we just d iscussed th is  language . 
1 5  Q I g uess for --

1 6  A Meaning -- meaning that Fidel ity is 

1 7  cal l ing -- this is what Fidel ity cal ls the 

1 8  arrangement, but the substance wou ld have been that 
1 9  we're receiving a revenue share on certain 

20 transactions through Fidelity, you know, how do we 

21 disclose that. 
22 MS. G U N NER: U ltimately who determined 
23 what the language should be in the December 201 1 

24 form ADV part two, the brochure? 
THE WITNESS: I would have -- from our end 
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1 I would have reviewed it and,  and -- but, and the --
2 and okayed the fina l  language for at least the 
3 d issent, but the cl ient has to accept it. We had 
4 to -- we're not a ch ief compl iance officer. We're 
5 not a principa l .  We're not a supervisor. That's 
6 not our  capacity. 
7 MS. G U N NER:  It's the cl ient's u ltimate 
8 decision . 
9 THE WITNESS: Correct. 

1 0  MS. GUNNER: Let's go off the record at 
1 1  1 0 :28.  
1 2  
1 3  

(A brief recess was taken . )  
BY MS.  FLOYD: 

14 Q We are back on the record at 1 0 :50 a . m .  
1 5  Whi le we were on break you a n d  I d i d  not have any 
1 6  d iscussions regard ing the testimony; is tnat 
1 7  correct? 
1 8  A That's correct. 
1 9  (SEC Exh i bit No. 20 was marked 
20 for identification . )  
2 1  Q I am hand ing you what has been marked a� 
22 Exhibit 20.  Please take a moment and look throug� 
23 it. 
24 
25 

MS. GUNN ER: You can look th rough the 
enti re thing if you want to, but we're actual ly on ly 

Page 60 
1 going to ask you q uestions about a paragraph on 
2 Page 5 .  
3 BY MS.  F LOYD: 

4 Q It 's going to be the second from the last 

5 paragraph that starts with the word second.  
6 A Got it. 

7 Q Exhibit 20 is a Wells submission from 

8 Ulmer & Berne, LLP, Alan Wolper, who is a partner 
9 for that law firm, on behalf of the Robare G roup, 

1 0 L TO FW37 49, excuse me. It's addressed to Ms. 
1 1  Barbara Gunn at the commission .  If you l ook at Page 

1 2  of the second to last paragraph it says second --
1 3  you -- you read the paragraph; is that correct? 

1 4  A Yes. 
1 5  Q Okay. The first sentence says, and I 
1 6  quote, Robare received approval of the disclosures 
1 7  from Renaissance Regulatory Services, comma, I nc. , 
1 8  period, in parenthesis, quote, Renaissance, end 
1 9  quote, end £prenthesis, period, end quote. Is that 
20 a correct statement? 

2 1  A We -- no. 
22 Q Why not? 
23 A We do not -- we do not approve anything.  
24 We provide g u idance, but our job is not to act, 
25 again ,  as a principal, a supervisor, or the chief 
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1 compl iance officer. 

2 Q Okay. And the next sentence says, and I 
3 quote, Robare hired Renaissance i n  2007 as a third 

4 party consultant to provide twenty four hour  support 

5 in adm i nistrating the firm's compliance program,  
6 quote, including the review of this d isclosure, 

7 period, end quote. Is it their u nderstanding that 
8 they received twenty four hour support annual ly or 

9 twenty four hour support period during the time 
1 0 period when the agreement was entered into? 

1 1  A We provide twenty four hours over the 
12 course of the year. 

1 3  Q And did you ever provide twenty four hour 
14 seven days a week support to the Robare Group? 

1 5  A No.  I mean if they cal l  me at 3:00 in the 
1 6  morning and I happen to have my cell  phone I may or 

1 7  may not answer it. 

1 8  Q Thank you .  

1 9  MS.  G U N NER: Wel l  if you g o  furthe r  in the 

20 paragraph it says as part of its review Renaissance 
21 analyzed the CSSA discl osures which have remained 
22 u nchanged since 2004 and did not identify any 

23 deficiency i n  the disclosures. Is  that accurate? 
24 THE WITNESS: It's accu rate that we 

25 reviewed the d isclosures and were comfortable with 

1 them at the time. 

2 MS.  GUNNER:  And did you -- at the time 
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3 were you aware of the arrangement which has been, 
4 you know, in the agreement which has been marked as 

5 Exhibit 5 ?  
6 BY MS. FLOYD: 

7 Q That's the agreement, th e service 
8 agreement. 
9 A We had not seen -- I had not seen this 

1 0 specific arrangement, agreement. 

1 1  MS.  G U N NER: So would it be fair to say 
1 2  that you did not have the information necessary to 
1 3  analyze the d isclosures and evaluate them in l ight 

14 of that agreement? 

1 5  THE WITNESS: Our typica l -- I don't 
1 6  recal l  specific to this arrangement, but our typical 

1 7  process would be to d iscuss with the cl ient any such 
1 8  type arrangements. So if I was comfortab le that I 
1 9  understood the arrangements in those discussions 

20 then that would have tried to, that's what I would 

2 1  have used to review and write up the d isclosure. 
22 MS. G U N NER:  Earlier you described this 

23 arrangement as a revenue sharing arrangement. Did 
24 you -- I guess I 'm trying to understand -- did th ey 
25 tel l  you about this revenue sharing arrangement? 
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1 THE WITN ESS: At which point in time? 

2 It's --
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3 

4 
MS. G U N N ER: Prior to December of 20 1 1 ?  
THE WITN ESS: They -- I don't recall 

5 specifical ly. Based on the d isclosures we did 
6 d isclose a revenue type share arrangement. 
7 MS.  G U N NER:  Let's go off the record. 
8 MS. F LOYD : Off the record at 1 0: 56 a.m.  
9 (A brief recess was taken.)  

1 0  BY MS.  FLOYD: 
1 1  Q We are back on the record at 1 0:58 a .m.  

12  D uring the break you and I did not discuss any part 
1 3  of your testimony; is that correct? 

1 4  A That's correct. 
1 5  MS. G U N N ER: You testified that you did 
1 6  d isclose a revenue type , revenue type sharing 
1 7  arrangement. Could you explain to us where that was 
1 8  d isclosed? 
1 9  THE WITN ESS: At what time period? 
20 MS. G U N N ER: Okay, wel l  we -- I think you 
21 have the December 201 1 .  

22 THE WITN ESS: Yes. 
23 MS. G U N N E R: Where was that disclosed? 
24 TH E WITNESS: Disclosed under Item 1 4 ,  
2 5  which is Page 23 of that brochure. 

1 BY MS.  F LOYD: 
2 Q Of Exhi bit 1 2  are you referring to? 
3 A Of Exhibit 1 2. 
4 Q And where is it u nder Item 1 4  that it is 
5 disclosed? 

6 A The last paragraph,  additional ly we may 
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7 d isclose add itional compensation form of a custodial 

8 support services from Fidel ity. 
9 Q And is this the exact language Fidelity 

1 0  provided to the Robare Grou p? 
1 1  A I 'd have to look at that e-mail again. 
1 2  Q Exhibit 1 9. 
1 3  A Substantively, yeah .  
1 4  Q Exhibit 1 9  Bates number 3226 i s  the 
1 5  language.  

1 6  A Not exact but s ubstantia l ly, I mean a 
1 7  coup le different words. 
1 8  MS. G U N N ER: Prior to the December 201 1 

1 9  part two wa�'the revenue sharing arrangement 
20 d isclosed? 
2 1  T H E  WITN ESS: To the best of m y  knowledge, 

22 yes. 
23 MS.  G U N NER: Okay, and where was that 
24 disclosed? You can -- Exhibit 1 1  is the March 201 1 .  

25 THE WITN ESS: Under Item 14 on Page 22 
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Schedule F of Applicant: SEC File N umber: Date: 

Form A DV 
Continuation Sheet for Form A DV Part I I  The Robare Group, Ltd. 80 1 - 6 1767 01/30/2008 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

I .  Ful l name of applicant exactly as stated in Item l A  of Part I of Form ADV: I IRS Empl. !dent. No.:  

 The Robare Group, Ltd. 
Item of form 

(identify) 

Introduction 

Answer 

This document i s  being offered to you on behalf of The Robare Group, Ltd. ("Robare") so 
as to provide you with information about the services ROBARE provides and the manner in 
which those services are made avai lable to its cl ients. 

A copy of thi s  disclosure document shall be provided to the cl ient prior to, or 
contemporaneously vvith, the execution of any Cl i ent Advisory Agreement ("CAA") 
between each c l ient and ROBARE. Any cl ient who has not received a copy of ROBARE's 
written disclosure statement at least forty-eight ( 48) hours prior to executing any advisory 
agreement shal l have five (5) business days subsequent to executing the agreement to 
terminate ROBARE's services and to receive a ful l  refund of al l  cl ient monies already paid 
without penalty. 

Prior to engaging ROBARE to provide investment advisory services, the cl ient wil l  be 
required to enter i nto an advisory agreement with ROBARE and a separate 
custodial/clearing agreement. The advisory agreement shall set forth the terms and 
conditions of the engagement, and describes the scope of the services to be provided and the 
fees for such. 

In  performing its services, ROBARE shal l not be required to veri fy any information 
received from the cl ient or from the cl ient's other professionals, and is expressly authorized 
to rely thereon. If requested by the cl ient, ROBARE may recommend and/or engage the 
services of other professionals for implementation purposes. The client is under no 
obligation to engage the services of any such recommended professional .  The cl ient retains 
absolute discretion over all such implementation decisions and is fee to accept or reject any 
recommendation from ROBARE. 

Privacv Policy 

Al l  information given to ROBARE and all recommendations and advice furnished by 
ROBARE to the cl ient  wi l l  be kept confidential and wi l l  not be disclosed to anyone, except 
as ROBARE may agree in writing or as may be required to do so by law. 

ROBARE wi l l  collect non-public personal i nformation (NPI) about the cl ient as part of this 
engagement. This information will be obtained directly from the cl ient and includes detai ls 
such as the c l ient's date of birth, social security number, financial account numbers and 
balances, tax returns, sources and amounts of income, home addresses, telephone numbers, 
and other such personal information. 

As part of  ROBARE's  policy, ROBARE restricts access to confidential personal 
information about the cl ient to those ROBARE employees who need to know that 
information in order to provide products or services to cl ients. ROBARE maintains 
physical, electronic, and procedural safeguards to comply with federal standards to guard 
the client's confidential personal information. 

Should a c l ient agree to accept investment advisory services provided by ROBARE, 
ROBARE may share the cl ient's NPI with non-affil iated thi rd parties. ROBARE may 
maintain agreements w ith various affi l iated or non-affi l iated entities who may act as the 
custodian and account holder for the cl ients of ROBARE and securities may be offered 

Complete amended pages in full, circle amended items and file with execution page (page 1 ). 
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Schedule F of Applicant SEC File Number: Date: 

Form A DV 
Continuation Sheet for Form ADV Part I I  The Robare Group, Ltd. 80 1 - 6 1767 0 1/30/2008 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

1 .  Full name of applicant exactly as stated in Item l A  of Part I of Fom1 ADV: j IRS Empl. !dent. N o . :  

 The Robare Gro1!J!, Ltd. 
Item of Fonn 

(identify) 

Introduction 
(continued) 

l .A.( l )  

Answer 

through such entities i f  properly engaged by ROBARE. ROBARE wi l l  share only the 
appropriate customer NPI necessary to ensure that ROBARE i s  able to provide the highest 
level of service to the cl ient. 

Use of non public information of former cl ients. ROBARE wi l l  provide nonpublic 
information about former c l ient only if required to do so by law or regulation or to those 
parties who need such information in order for the firm to carry out any continued 
obligation with respect to the services covered by the former adviser/client relationship. 

Should the cl ient prefer, ROBARE wi l l  not disclose confidential personal information about 
the cl ient to non-affi l iated third parties. The cl ient may opt out of those disclosures; that is, 
the cl ient may direct ROBARE not to make those disclosures (other than disclosures 
required or permitted by l aw). Should the cl ient with to opt out of disclosures to non
affil iated third parties, he/she may cal l the fol lowing number: �28 1 )  374-0756 or 
jack0lrobareassetmanagers.com. 

The percentage identified in Item I .A.( ! )  is  an estimated figure. 

Service(s) provided: ROBARE may provide investment supervisory services. Such service 
may be provided on a discretionary or non-discretionary basis and would include ongoing 
monitoring and supervision of the cl ient's account(s).  For ease of reference, this service 
type shall be referred to as " investment supervisory" services. 

In order to determine a suitable course of action for an individual cl ient, ROBARE shal l 
perform a review of the cl ient's financial circumstances. Such review may include, but 
would not necessari ly be l imited to, investment obj ectives, consideration of the cl ient's 
overall financial condition, income and tax status, personal and business assets, risk profi le, 
and other factors unique to the cl ient' s particular circumstances. 

Some examples of ROBARE's investment advisory services may include the fol lowing: 

• ROBARE may design, revise, and reallocate a cl ient's custom portfol io.  
Investments are determined based upon the c lient's investment objectives, risk 
tolerance, net worth, net income, age, time horizon, t<L"': situation and other various 
suitabi l ity factors. Restrictions and guidel ines imposed by the cl ient may affect the 
composition and performance of custom portfol ios (as a result, performance of 
custom portfol ios within the same investment objective may differ and the cl ient 
should not expect that the performance of  h is/her custom portfolios wil l  be 
identical to any other individual ' s  portfol io performance). 

• ROBARE may util ize services of sub-advisers and establ ished third-party research 
services to assist ROBARE with formul(J.ting asset al location, industry and sector 
selection, and individual investmen{' recommendations in constructing and 
maintaining custom portfol ios. 

• ROBARE may also recommend products or services managed or offered by other 
investment advi sers or other parties (third parties) that may or may not be affiliated 

Complete amended pages in full, circle amended items and file with execution page (page 1).  



Page 3 of 1 4  

Schedule F of Applicant: SEC File Number: Date: 
Form ADV 
Contin uation Sheet for Form ADV Part I I The Robare Group, Ltd. 80 1 - 6 1 767 01/30/2008 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

L Full name of applicant exactly as stated in Item l A  of Part [ of Form ADV: l !RS Em  
 The Robare Group, Ltd. 

[tcm of Form 
(identify) 

l .A.( l )  
(continued) 

I .A.(3) 

Answer 

with ROBARE. Such products or services may include, but would not be l imited 
to, "separately managed account programs" as well as vvrap fee programs." 

A "separately managed account program" i s  essentially a traditional brokerage 
account managed by an investment adviser. In the context of ROBARE's services, 
ROBARE may refer its cl ients to outside investment advisers who would perform 
specific investment advisory or portfol io management services over cl ients' 
accounts. ROBARE may recommend outside investment advisers to perform such 
services for its cl ients' accounts and in  turn, ROBARE wil l  monitor such outside 
investment advisers' performance with respect to such separately managed account 
programs. Specific services and fees related to such programs wi l l  be available in  
the outside investment adviser' s current disclosure document(s). 

A "wrap fee program" is a program that offers participants a suite of services such 
as asset al location; portfol io management; trade execution; and certain 
admin istration activities, all for a single fee typically an annual percentage of the 
client's total assets under the investment adviser's management. A wrap fee 
program(s) is designed to assist cl ients in obtain ing professional asset management 
servi ces for a convenient single "wrapped" fee. ROBARE does not manage, 
sponsor, or admi nister any wrap fee programs. 

ROBARE shal l offer a \\Tap fee brochure or other appropriate disclosure document 
to any advisory c l ients who are recommended to participate in a wrap program(s). 
The vvrap fee brochure provides cl ients with disclosure infixmation about the 
adviser offering the wrap fee program as well as the wrap fee program itself. A 
wrap program participant should consider al l  of the information within the \\Tap 
fee brochure before participating in  a wrap fee program recommended by 
ROBARE. 

In  making investment decisions on behalf of the cl ient, ROBARE shall rely on a cl ient 
profi le  document or cl ient questionnaire, which would be completed by the cl ient. 

Fees for ROBARE's advisory services described in this section may involve the fol lowing 
fee types. 

• Percentage of Assets Under Management. 

Please refer to Item l .D below for specific details related to the fees ROBARE may charge 
for its investment supervisory or asset management services. 

The percentage identified in  Item I .A.(3 ) is an estimated figure. 

ROBARE may furnish investment advice through consultations not included in any of the 
services described above. ROBARE may prepare a written financial plan as part of its 
advisory services. ROBARE's  written financial plan services may involve consultation, 
analysis, and recommendations in the six areas of financial planning, which include ( I )  

Complete amended pages in full, circle amended items and file with execution page (page 1 ). 
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Schedule F of Applicant: SEC File Number: Date: 
Form ADV 
Continuation Sheet for Form ADV Part II The Robare Group, Ltd. 80 1 - 6 1 767 01/30/2008 -·----·····-

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

l .  Full name of applicant exactly as stated i n  Item l A of Part I of Form ADV: .l iRS Em  
 The Robare Group, Ltd. 

Item of Form 
(identify) 

l .A.(3) 
(continued) 

Answer 

financial situation; (2) i ncome taxes; (3) insurance; ( 4) investments; (5) retirement planning; 
and (6) estate planning. 

In  order to determine a suitable course of action for an i ndividual cl ient, ROBARE shall 
perform a review of  the variables that are presented. Such review may i nclude, but would 
not necessarily be l imited to, investment objectives, consideration of the cl ient' s  overall 
financial condition, income and tax status, personal and business assets, risk profi le, and 
other factors unique to the cl ient's particular circumstances. 

ROBARE shal l review the c l ient's present financial s ituation and issue a written analysis 
and report of recommendations in  accordance with the c l ient's goals and objectives. This 
service may i nclude an in itial consultation and subsequent fol low-up v isits. ROBA.RE, 
unless engaged separately to do so, will not be responsible for the implementation of the 
plan. The cl ient assumes fhl l  responsibi l i ty for the implementation of the plan. The cl ient 
assumes ful l  responsibi l i ty for the implementation of the plan. The services provided in this 
regard may include but would not be l imited to the fol lowing: 

• Preparation of an annual net worth statement; 
• Create a cash t1ow statement; 
• Review current i nvestments and make recommendations thereon; 
• Review cl ient's most recent tax returns and provide tax planning advice or tax 

preparation services; 
• Review cl ient's l i fe i nsurance and disabi l i ty i nsurance and make recommendations 

thereon; 
• Review cl ient's estate plan and make recommendations thereon; 
• Complete a retirement analysis; and 
" Provide education planning advice. 

ROBARE's fees for a written plan may be affected by several factors such as the 
complexity of pertinent circumstances, the responsib i l i ty assumed by ROBARE, the 
potential benefit resulting to the cl ient and the perceived probab i l ity of certain anticipated 
compl ications that may arise. Although not an all-inclusive l ist, the fol lowing factors may 
impact the fees(s) charged to a cl ient. 

ro investment objectives; 
t0 consideration of the cl ient's overall financial condition, including current financial 

holdings; 
t0 net worth; 
ro income and tax status, personal and business assets; 
t0 marital status; 
ro number of dependents; 
t0 risk profi l e; 
t0 previous i nvestment experience; and 
t0 other factors unique to the c l ient's particular circumstances. 

It should be noted that the above l i sted factors are NOT intended to represent prospective 
examples of ALL factors that may contribute to the ultimate fee determination for any given 

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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Schedule F of Applicant: SEC Fik Number: Date: 
Form ADV 
Continuation Sheet for Form A DV Part I I  The Robare Group, Ltd. 80 1 - 6 1 767 01130/2008 

(Do not use this Schedule as a continuation sheet for Fom1 ADV Part [ or any other schedules.) 

I . Ful l name of applicant exactly as stated in Item !A of Part I of Form ADV: I IRS Em  
 The Robare GrotiJ!, Ltd. 

Item of Form 
(identify) 

Item I A(7) 

Item l D  

Answer 

cl ient, however, any of these factors COULD contribute to such. Further, no single one of 
these factors should be solely relied upon in a cl ient's fee arrangement(s) determination. 

As previously noted, fees for ROBARE's advisory services described in  this section may 
involve the fol lowing fee types. 

C0 Hourly fees. 

If cl ient chooses to engage ROBARE for the implementation of their financial plan, the 
cl ient wil l  not incur hourly charges for this service as ROBARE wil l  be compensated for 
this service on a percentage for asset under management basis. 

Please refer to Item I D below for specific detai l s  related to the fees ROBARE may charge 
for its services described in this section. 

The percentage identi fied in  Item I A(7) is an estimated figure. 

On more than an occasional basis, individuals associated with ROBARE may furnish adv ice 
to the cl ient on matters not involving securities. Such matters may involve issues related to 
tax p lanning and/or tax preparation, business planning, estate planning, insurance products, 
employee benefits, mortgage financing, education planning, savings strategies, etc. 

As part of these services, the cl ient may or may not engage ROBARE to provide to h im/her 
with any written documentation that supports recommendations or conclusions reached in  
advising the cl ient.  I f  the cl ient wishes to engage ROBARE for some type of service not 
spec ifical ly mentioned or referred to in  the services noted above, he/she must then provide 
ROBARE with guidance as to the scope of the engagement. 

Fees for ROBARE's advisory services described in this section may involve the fol lowing 
fee types. 

C0 Hourly fees. 

Please refer to Item I D  below for specific detai l s  related to the fees ROBARE may charge 
for its services described in th i s  section. 

The fol lowing information shall address the fees that ROBARE may charge for the services 
described in the previous sections. Information noted below shall address the general fee 
ranges, calculation methods, b i l l ing frequency, and manner of b i l l ing. 

Annual Asset-Based Fee. 

Complete amended pages in full, circle amended items and file with execution page (page 1 ). 
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Schedule F of Appl icant: SEC File Number: Date: 
Form A DV 
Continuation Sheet for Form ADV Part I I  The Robare Group, Ltd. 80 1 - 6 1 767 01/30/2008 

(Do not use this Schedule as a continuation sheet for Fonn ADV Part I or any other schedules.) 

I .  Full name o f  applicant exactly as stated i n  Item I A of Part I of Form ADV: I IRS Em  
 The Robare Group, Ltd. 

Item of Form 
(identify) Answer 

Account(s) Value Annual Percentage 
$ 1 00,000 - $500,000 2 .00% 

$500,00 1 - $2,000,000 1 .50% 
$2,000,00 1 - and up 1 .00% 

This schedule is used as a guideline only; all fees are subject to negotiation at 
the sole discretion of ROBARE. 

Asset of Annual Asset-Based Fees (in A RREARS). One quarter ( 1 /4) of the total annual 
investment advisory fee ( i .e., percentage of  assets under management) amount, prorated 
according to the date ("inception date") of execution of the CAA, shal l be payable at the 
end of the calendar quarter in which the i nitial meeting between the cl ient and ROBARE 
takes place. The remaining three quarterly portions of the annual fee amount shal l be 
individually due and payable by the cl ient at the end of each subsequent calendar quarter 
and such aiTangements shall continue i n  effect unless the CAA is properly terminated or 
otherwise modified i n  accordance with the provisions of the CAA. 

I f  any advisory relationship begins after the first day of a quarter or terminates before the 
last day of a quarter, fees are prorated accordingly, and, in the event of termination, the 
client wi l l  receive a refund of any pre-paid attributes to any period after the termination. 

Annual Asset-Based Fees (third-party adviser): 

Outside managers recommended or selected by ROBARE charge their own advisory fees 
for managing c l ient assets/accounts. Such fees shall general ly be based on a percentage of 
the assets under management. ROBARE's fees are subject to negotiation and are part of the 
overall fees charged by such outside money managers. ROBARE's compensation wil l  not 
increase the overall fees charged by outside money managers who are actively managing a 
cl ient's assets. Additional detai l s  related to fees charged by outside i nvestment advisers 
wi l l  be explained i n  any such advisers' disclosure document. 

Assessment of Annual Asset-Based Fees. 

ROBARE wil l  not b i l l  or invoice cl ients directly for its fees related to the recommendation 
and/or selection of other investment advisers. The fees charged by other investment 
advisers shal l be assessed by such parties. Such fees may be charged in advance or in  
arrears; monthly, quarterly, or annual ly. Further, fees may be collected via the custodian or  
by way of  direct b i l l ing by such i nvestment adviser. Regardless of the other investment 
adv i ser' s b i l l ing practices, ROBARE's compensation shal l be received by ROBARE from 
the other adviser in  accordance with the normal and customary b i l l ing practices as outlined 
in  the outside investment adviser's disclosure document. 

Hourly Fees: 

ROBARE may charge an hourly fee for its advisory services. ROBARE's hourly fees are 
negotiable, but generally range from $ 1 00 to $300 on an hourly basis, depending upon the 
level and scope of the services required. 

Complete amended pages in full, circle amended items and file with execution page (page 1 ). 
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Schedule F of Applicant: SEC file Number: Date: 
Form A DV 
Contin uation Sheet for Form ADV Part I I  The Robare Group, Ltd. 80 1 - 6 1 767 01/30/2008 

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

I .  Ful l name of applicant exactly as stated in Item l A  of Part I of Form ADV: I IRS Em  
 The Robare Group, Ltd. 

Item ofFonn 
(identify) Answer 

ROBARE's hourly rate i s  determined based on anticipated work to be done. S ince 
ROBARE cannot accurately determine the hourly fee amount until learning about cl ient's 
financial eireumstanees, i t  is  ROBARE's practice to provide an i nitial, no obl igation, no 
cost meeting in order to become fami l iar with the cl ient's circumstances. 

The services that may correspond to the designated hourly fee amount may vary . ROBARE 
is unable to forecast the exact services that may be involved for a cl ient who is charged 
$ 1 00 as opposed to $300 for ROBARE's services on an hourly-fee basis. As such, the 
determination of the hourly-fee amount wi l l  vary based upon any number of factors that 
may be specific to each individual cl ient's set of circumstances. Advisory services that are 
anticipated to be more complex wi l l  general ly wan·ant a higher hourly-fee amount. Less 
complex services may general ly result in a lower hourly-fee amount. 

There is no set group of services that may be obtained at the $ 1 00 level nor any particular 
�et of services that may be obtained at the $300 level. The hourly-fees wi l l  be based on the 
complexity of the service that is anticipated to be necessary for the particular cl ient(s). 

ROBARE will obtain information from the cl ient verbally and on any current information 
gathering documents approved for use by ROBARE. The information gathered during thi s  
session wi l l  assist ROBARE in determin ing the most appropriate course of action for the 
c l ient's financial and investment activities. 

Assessment of hourly fees. Hourly fee(s)  will be bi l led in  arrears, as specific services are 
performed. Hourly fees shall  be calculated by m ultiplying the number of hours of service 
performed by the designated hourly rate ( i .e., # of hours times designated hourly rate). 
ROBARE shal l bil l  i n  increments of fifteen ( 1 5)  m inutes. 

In  most cases, an invoice shall be presented to the c lient at the point of service and payment 
shall be due and payabl e  at that time. In  eases where the c l ient does not satisfY an 
outstanding hourly fee amount at a point of service, an invoice shal l be generated and 
submitted to the c l ient. S uch invoices shall general ly be prepared not later than the fi fth 
business day of the calendar month fol l owing the month in which the service(s) was 
performed that resulted in the fee. The invoice shall be payable by the twentieth business 
day of the calendar month fol lowing the month in  which the service(s) was performed that 
resulted in the fee. 

Other Fee Considerations: 

Billing by custodian. Contemporaneously with the execution of the CAA, the cl ient may be 
asked to sign an authorization that wi l l  allow the custodian of any of h is/her accounts to 
debit such aeeount(s) the amount of certain service fees owed to ROBARE and remit such 
to ROBARE. The authorization shal l remain valid unt i l  a written revocation of the 
authorization is received by ROBARE. In conn�tion with thi s  fee deduction process, the 
fol lowing procedures shall be followed. 

The custodian shall send to the cl ient a statement, at least quarterly ,  indicating 

co all amounts disbursed from the account and 
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Schedule F of Applicant: SEC File Number: Date: 
Form ADV 
Continuation Sheet for Form A DV Part I I  The Robare Group, Ltd. 80 1 - 6 1 767 01/30/2008 

(Do not use this Schedule as a continuation sheet for Fonn ADV Part I or any other schedules.) 

I .  Full name of applicant exactly as stated i n  Item l A of Part I ofFom1 ADV: I IRS Em  
 The Robare Group, Ltd. 

Item of Form 
(identify) 

Item 5 

Item 6 

Answer 

"&) the amount of advisory fees paid directly to ROBARE. 

Via direct billing. If so desired, the cl ient may choose to be b i l led directly by ROBARE for 
ROBARE's fees. I f  so chosen, the c lient shall be invoiced by the fifth business day of the 
month subsequent to the most recently ended calendar quarter. Payments shal l be due on or 
by the final business day of the month in which the invoice is generated. 

ROBARE, in its sole discretion, may charge a lesser or no advisory fee based upon certain 
criteria ( i .e., anticipated future earnings capacity, anticipated future additional assets, dollar 
amount of assets to be managed, related accounts, account composition, negotiations vvith 
the c l ient, etc.) .  No i ncrease in ROBARE's fee(s) shall be effective without prior written 
notification of at least thirty (30) days to the cl ient. 

In  addition to ROBARE's investment advisory fee(s), the c l ient may be assessed other fees 
by parties independent from ROBARE. The cl ient may also incur, relative to certain  
investment products (such as  Item ID mutual funds), charges imposed directly at  the 
investment product level (e.g., advisory fees, administrative fees, and other fund expenses). 
Brokerage fees/commissions charged to the cl ient for securities trade executions may be 
bi l led to the cl ient by the broker-dealer or custodian of record for the cl ient account, not 
ROBARE. Any such fees are exclusive of: and in  addition ROBARE's  compensation. The 
c l ient acknowledges he/she wi l l  be solely and directly responsible for fees, including other 
than ROBARE's fees b i l led directly to the cl ient. 

Any associated person of ROBARE providing investment advice to the cl ient is required to 
meet the specific state registration examination requirements in order to provide such advice. 
This l i censing typically involves a General Securities Representative (Series 7)  and state 
"blue-sky" law examination (Series 66), or a Uniform Investment Advisor Examination 
(Series 65), or designation such as CFA, CFP, ChFC, CLU. 

Mark L. Robare 

Education Background 

Institute of Business and F inance 
Col lege for F inancial Planning 
American Col lege 
American Col lege 

Business Background 
The Robare Group, Ltd. 
JAR/Li mited Partncr/CCO 

Robare Asset Management, Inc.  
President 

Triad Advisors, Inc. 
Registered Principal 

YOB: 1 952 

1 996 - CFS 
1 989 - CFP 
1 988 - ChFC 
1 987 - CLU 

08/00 - Present 

08/00 - Present 

02/03 - Present 
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1 .  Ful l name o f applicant exactly as stated i n Item l A  o f Part I o f Form ADV: I IRS Em  
 The Robare Group, Ltd. 

Item of Form 
(identify) 

Item 8C( l )  

Ansvver 

Allmerica Investment Management Company, Inc. 
Investment Adviser Representative 

A l lmerica F inancial 
Investment Adviser Representative 

Al lmerica Investments, I nc. 
Registered Representative 

State Mutual L i fe 
Insurance Agent/Sales 

Jack L. Jones 

Education Background 
College of F inancial Planning 
Institute of Business and Finance 
American Col lege 

Stephen F. Austin State University 
Nacogdoches, TX 

Business Background 
The Robare Group, Ltd. 
JAR/Limited Partner 

Robare Asset Management, Inc. 
Owner 

Triad Advisors, Inc.  
Registered Representative 

Allmerica Investment Management Company, Inc. 
I nvestment Adviser Representative 

Al lmerica Finance 
Insurance Agent/Sales 

Al lmerica Investments, I nc. 
Registered Representativ e  

0 I /90 - 02/03 

() I /8 1 - 02/03 

0 I /8 1 - 02/03 

0 1 /8 1  - 02/03 

YOB: 1 97 1  

2002 - CFP 
200 1 - CFS 
2000 - ChFC 

1 994 - BBA 

08/00 Present 

08/00 - Present 

02/03 - Present 

09100 - 02/03 

08/94 - 02/03 

08/94 - 02/03 

Associated persons of ROBARE are l icensed to se l l  securities through Triad Advisors, 
Inc. a broker-dealer registered with F INRA #ffid various regulatory agencies. When 
p lacing securities transactions through Triad, in their capacity as registered 
representatives, they m ay earn sales commissions. 
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l .  Full name of applicant exactly as stated in Item l A of Part I of Form ADV: I IRS Em  
 The Robare Group, Ltd. 

Item of Form 
(identify) 

Item 9B 

Item 9E 

Answer 

Individuals associated with ROBARE may also be associated with Triad Advisors, Inc. 
("Triad"), member NASD/SIPC.  ROBARE and Triad are not affi l iated companies. 

Triad offers general securities products, vvhich wi l l  be offered separately from ROBARE's  
investment advisory services. As a result of certain investment-related recommendations (or 
other investment advisory services) provided to its c lients, individuals associated with 
ROBARE who are also properly qualified/licensed and registered on behalf of Triad may 
faci l itate certain securities transactions related to ROBARE's advisory services, on behalf of 
such cl ients through Triad. Any such transactions may be faci l itated through Triad, in its 
capacity as a registered broker-dealer. Al l  such activities . are considered "broker-dealer 
activities" for the purposes of this disclosure document. To the extent allowed by applicable 
law and/or regulation, i ndividuals associated with ROBARE may receive compensation (i .e. ,  
commissions) for their broker-dealer activities. 

I nitial Public Offering (!PO) Policy. ROBARE on occasion may recommend the purchase 
IPOs for its individual cl ient accounts. This policy wi l l  also apply for those individual 
c l ients of ROBARE vvho, on a completely unsolicited basis, contact ROBARE to request that 
ROBARE purchase a specific !PO for his/her account, to the extent same has been made 
available to ROBARE. In the event of any such solicited ! PO ( i .e. ,  suitable for the client 
relative to the c lient ' s  investment objcctive(s), financial situation(s) and current asset 
al location(s)), may (to the extent possible under the circumstances) purchase such !PO on a 
pro-rata basis with other sol icited or unsol icited cl ient requests. To the extent possible and 
applicable under the circumstances, ROBARE wi l l  a l locate solicited/unsol icited individual 
client !PO share purchases among qualified individual c lients on a rotational basis. To the 
extent possible and applicable under the circumstances, ROBARE will use reasonable efforts 
to a l locate available !PO shares on a fair and equitable basis in accordance with the terms 
and conditions of the aforementioned policy .  

INTEREST IN CLIENT TRANSACTIONS 

ROBARE or its personnel may invest for their own accounts or have a financial interest i n  
the  same securities or other investments that ROBARE recommends or  acquire for the 
accounts of the cl ient, and may engage in transactions that are the same as or different than 
transactions recommended to or made for the c lient's accounts. Such transactions are 
permitted if effected, pre-cleared and reported in compliance with ROBARE's Policy on 
personal securities transactions. General ly, personal securities transactions wi l l  not be pre
cleared when an order for the same or a related security is pending for the account of the 
c lient. ROBARE's  Designated Principal reviews reports of personal transactions in 
securities by ROBARE personnel quarterly or more frequently i f  required. 

I nvestment Pol icy 
None of ROBARE's investment advisory representative may effect for himself or herself or 
for his or her immediate fami ly ( i .e . ,  spouse, r:!,inor children, etc.; collectively, "Covered 
Persons") any transactions in a security which'wis being actively recommended to any of 
ROBARE's  cl ients, unless in accordance with the fol lowing Firm Procedures. 

Firm Procedures 
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 The Robare Group, Ltd. 

Item of Form 
(identify) 

Item 1 0  

Item l !A 

Answer 

In order to implement ROBARE's Investment Pol icy, the fol iO\Ning procedures have been 
put into place with respect to ROBARE and its Covered Persons: 

1 .  I f  the Firm is recommending that any o f  its cl ients buy any security, no Covered 
Persons may purchase that security prior to the cl ient's purchase of that security; 
and 

2. If the Firm is recommending that any of its cl ients sel l  any security, no Covered 
Persons may sel l  that security prior to the cl ient's sale o f  that security. 

It is  the primary intent of the preceding procedures is to ensure that the best interests of the 
F i rm's cl ients are always served over that the F i rm's .  Trading by or on behalf of the Firm 
and/or its Covered Persons that results in the interests of the F i rm or its Covered Persons 
being served over that of its cl ients could be considered a breach of the Firm's fiduciary duty 
and thus, is aggressively d iscouraged. 

Code of Ethics 

At ROBARE, we take great pride in  our commitment to serving our cl ients' needs and the 
integrity with which we conduct our business. In our recent h istory, the financial services 
i ndustry has come under significant scrutiny, especially in the area of the i nherent 
responsibil ity of financial professionals to behave in the best interests of their cl ients. 

Pursuant to Rule 204A- l under the Investment Advisers Act of 1 940, ROBARE has 
developed a Code of Ethics ("Code") as a means of memorializing our vision of appropriate 
and professional conduct i n  carrying out the business of providing investment advisory 
services. Our Code addresses issues such as the fol lovving: 

• Standards of conduct and compliance with applicable l aws, rules, and regulations 
e Protection of material non-public information 
• The addressing of conflicts of interest 
• Employee disclosure and reporting of personal securities holdings and transactions 
• The firm ' s  I PO and private placement policy 
• The reporting ofviolations of the Code 
e Educating employees about the Code 
• Enforcement of the Code 

Each of ROBARE's representatives has been furnished with a copy of our Code and has 
signed their names to a written acknowledgement attesting to their understanding of the Code 
and acceptance of its terms. A copy of our Code is avai lable to all c l ients upon request. 

General ly, ROBARE shal l impose a mmnnum fee amount for its investment advisor 
services. ROBARE's  fee structure is addressed fWIY in Item I D  as noted herein. 

Exceptions may be made under cetiain circumstances (e.g., for related accounts and for the 
accounts of ROBARE personnel and their fami ly members). 

Reviews: 
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 The Robare Group, Ltd. 

Item of Form 
(identify) 

Item l i B 

Item 1 2A 

Answer 

The Firm wil l  review the cl ient's account(s) quarterly. The Designated Principal or his/her 
designee shall review the client accounts for best execution, suitabi l ity, and service. The 
Designated Principal wi l l  review the performance and cost basis for the cl ient's transactions, 
comparing executed transactions to the offering memorandum to the cl ient's financial 
information. The cl ient's objectives are used to review for suitability. Quarterly, 
transactions are reviewed referencing client' s objectives for any transaction that may not fit 
the cl ient ' s  stated objectives, or ROBARE's understanding of the client's obj ectives wil l  be 
flagged and reviewed with the investment adviser representative placing the trade. 

Events that may trigger further client account reviews in addition to the standard quarterly 
review process may include, but would not be l imited to, a notable increase in the volume of 
requests by the cl ient to effect transactions in his/her account( s ), where such transactions 
may appear to be inconsistent with the cl ient's previously stated investment objectives. 
Other factors may include requests by the cl ient to l iquidate certain securities 
positions/contracts where such transactions may appear to be inconsistent vvith the cl ient' s  
previously stated investment objectives. Additional triggering factors could b e  the 
performance on an individual account being an outlier to the performance of accounts vvith 
similar investment obj ectives, and a very important trigger would be customer complaints. 
This last trigger would be a prime example of a trigger for an intermittent review of a client 
account. 

Reviewers: 

Number of reviewers: 2 
Name and title of Designated Principal: Mark L. Robare, JAR, LP, CCO ( 1 0/2004). 

Mr. Robare, along vvith Jack Jones wi l l  employ the procedures noted above for the client's 
account(s) subj ect to ROBARE' s  investment advisory services. 

Monthly statements wi l l  be provided by the custodian (not by ROBARE) of the account 
identifYing the account positions by cost basis, current price, and gains/(losses) for al l  
securities transactions. Upon the cl ient's request, a quarterly account appraisal may be 
created for the c l ient as well as an annual year-end statement. 

ROBARE may exercise discretion over the fol lowing areas/items. 

l )  l 2.A.(l ) :  The specific securities to be bought o r  sold on the cl ient's behalf; 
2) l 2.A.(2): The amount of securities to be bought or sold on the cl ient's behalf; 

ROBARE wi l l  have authority to exercise its ful l  discretion on the above named factors 
without restriction. If done so on a non-discretionary basis, ROBARE shall make certain 
recommendations that must be authorized by th£� client prior to ROBARE's facil itation of 
any such transactions that may have been recommended. ROBARE shall observe any other 
specific l imitations that may be i mposed by the cl ient in relation to this discretionary 
authority. 

Complete amended pages in full, circle amended items and file with execution page (page 1) .  



Page 1 3  of 1 4  

Schedule F of Appl icant SEC File N umber: Date: 
Form A DV 
Continuation Sheet for Form A DV Part I I  The Robare Group, Ltd. 80 1 - 6 1 767 01130/2008 �-----···· -

(Do not use this Schedule as a continuation sheet for Form ADV Part I or any other schedules.) 

I Full name of applicant exactly as stated in Item I A of Part I of Form ADV: I IRS Em N .  
 The Robare Group_., Ltd. 

Item offonn 
(identify) 

Item 1 2B 

Answer 

Transactions for the cl ient's account general ly wi l l  be effected independently, unless 
ROBARE decides to purchase or sell the same securities for several cl ients at approximately 
the same time. ROBARE may (but is not obl igated to) combine or '·batch?' such orders to 
obtain best execution, to negotiate more favorable transaction rates. To the extent that 
ROBARE elects to aggregate cl ient orders for the purchase or sale of securities, including 
securities in  which ROBARE's principal(s) and/or associated person(s) may invest, 
ROBARE shall generally do so in accordance with the parameters set forth in SEC No
Action Letter, SMC Capital, Inc. ROBARE shal l not receive any additional compensation or 
remuneration as a result of  the aggregation. 

From time to time, ROBARE may refer the cl ient to broker-dealers for the purposes of the 
effecting of securities transactions. For detai ls as to what factors ROBARE may consider in 
selecting such broker-dealers, see below. 

SECURITIES AND BROKERAGE S ERVICES 

ROBARE is  not a broker-dealer. U nless the cl ient directs othervvise, ROBARE shal l 
general ly recommend that all the client's accounts be maintained at, by, or through certain 
other firms that are unaffi l iated with ROBARE. Such firms shal l general ly be broker-dealers 
that may also maintain registrations that al low such fi rms to engage in other types of 
businesses outside of their broker-dealer activities. 

Any such other firm may act in the capacity of "broker of record" for the c l ient's accounts, in 
which case, another tirm may serve as the custodian for the C l ient account(s). Alternatively, 
any such other firm may serve as both the "broker of record" and "custodian" for the client's 
accounts. In no case shall ROBARE act or attempt to act in the capacity of "broker of 
record" or "custodian" of the cl ient' s accounts, funds, or other assets. 

Although not all-inclusive, ROBARE may recommend the fol lowing brokers of record and 
their corresponding custodian. 

I Broker of Record I Custodian l I Triad Advisors, Inc. l National Financial Services, LLC I 
Factors which ROBARE considers in recommending certain broker-dealer or custodians to 
cl ients may include such entity ' s  financial strength, reputation, execution, pricing, and 
service. In retum for effecti ng securities transactions through ce11ain broker
dealers/custodians, ROBARE or ceJ1ain of its representatives may receive certain support 
services that may assist ROBARE in its investment decision-making process for all of  
ROBARE' s  c l ients. 

In seeking best execution, the determinative factor is not always the lowest possible cost, but 
whether the transaction represents the best qual)tittive execution, taking into consideration 
the ful l  range of a broker-dealer services, including factors such as execution capabi l ity, 
commission rates, and responsiveness. Accordingly, although ROBARE will seek 
competitive rates, it may not necessarily obtain the lowest possible commission rates for the 
cl ient's account transactions. 
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 The Robare Group, Ltd. 
Item ofFom1 
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Item 1 3A 

Answer 

The cl ient may direct ROBARE to use a particular broker-dealer (subject to ROBARE's 
right to decline and/or terminate the engagement) to execute some or al l  transactions for the 
cl ient's account. In such an event, the cl ient wil l  negotiate terms and arrangements for the 
account with that broker-dealer, and ROBARE will not seek better execution services or 
prices from other broker-dealers or be able to "batch" the cl ient's transactions for execution 
through other broker-dealers with orders for other accounts managed by ROBARE. As a 
result, the cl ient may pay higher comm issions or other transaction costs or greater spreads, or 
receive less favorable net prices, on transactions for the account than would otherwise be the 
case. 

Certain investment adviser representatives of ROBARE, when acting as registered 
representatives of a broker-dealer, may receive sell ing compensation from such broker-dealer 
as a result of the facil itation of certain securities transactions on C lient's behalf through such 
broker-dealer. 

Additionally, investment adviser representatives of ROBARE, through such representative's 
association as a l icensed insurance agent, may also receive sel l ing compensation resulting 
from the sale of insurance products of cl ients of ROBARE. 

These other arrangements may create a conflict of interest. 
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I .  Full name o f  applicant exactly as stated in Item l A  of Part I of Fonn ADV: I. IRS Em  
 The Robare Group, Ltd. 

Item of Form 
(identify) 

Introduction 

Answer 

This document is being offered to you on behalf of The Robare Group, Ltd. doing business 
as Robare & Jones Asset Managers ("ROBARE") so as to provide you \vith information 
about the services ROBARE provides and the manner in which those services are made 
available to its cl ients. 

A copy of this disclosure document shal l be provided to the c l ient prior to, or 
contemporaneously with, the execution of any Cl ient Advisory Agreement ("CAA "') 
between each cl ient and ROBARE. Any cl ient who has not received a copy of ROBARE's 
written disclosure statement at  least forty-eight (48)  hours prior to executing any advisory 
agreement shal l have five (5) business days subsequent to executing the agreement to 
terminate ROBARE's services and to receive a ful l  refund of all c l ient monies already paid 
without penalty. 

Prior to engaging ROBARE to provide investment advisory services, the cl ient wi l l  be 
required to enter into an advisory agreement with ROBARE and a separate 
custodial/clearing agreement. 'fhe advisory agreement shall set forth the terms and 
conditions of the engagement, and describes the scope of the services to be provided and the 
fees for such. 

In performing its services, ROBARE shall not be required to verify any information 
received from the cl ient or from the c l ient's other professionals, and is expressly authorized 
to rely thereon. I f  requested by the cl ient, ROBARE may recommend and/or engage the 
services of other professionals for implementation purposes. The cl ient is under no 
obl igation to engage the services of any such recommended professional. The cl ient retains 
absolute discretion over al l  such implementation decisions and is fee to accept or reject any 
recommendation from ROBARE. 

Privacv Policv 

All information given to ROBARE and all recommendations and advice furnished by 
ROBARE to the cl ient wi l l  be kept confidential and wi l l  not be disclosed to anyone, except 
as ROBARE may agree in writing or as may be required to do so by lavv. 

ROBARE wil l  col lect non-public personal information (NPI) about the cl ient as part of this 
engagement. This infmmation will be obtained directly from the c l ient and includes details 
such as the cl ient's date of bi1ih, social security number, financial account numbers and 
balances, tax returns, sources and amounts of income, home addresses, telephone numbers, 
and other such personal information. 

As part of ROBARE's pol icy ,  ROBARE restricts access to confidential personal 
information about the cl ient to those ROBARE employees who need to know that 
information in order to provide products or services to cl ients. ROBARE maintains 
physical, electronic, and procedural safeguards W comply with federal standards to guard 
the cl ient's confidential personal information. 

Should a c l ient agree to accept investment advisory services provided by ROBARE, 
ROBARE may share the cl ient's NPI with non-affiliated third parties. ROBARE may 
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1 .  Full name of applicant exactly as stated i n  Item l A  of Part I of Form ADV: I IRS Em  
 The Robare Group, Ltd. 

Item of Form 
(identify) 

Introduction 
(continued) 

I .A. ( I )  

Answer 

maintain agreements with various affi l iated or non-affil iated entities who may act as the 
custodian and account holder for the cl ients of ROBARE and securities may be otTered 

through such entities i f  properly engaged by ROBARE. ROBARE wil l  share only the 
appropriate customer NPI necessary to ensure that ROBARE is able to provide the highest 
level of service to the cl ient. 

Use of nonpublic information of former cl ients. ROBARE wi l l  provide nonpublic 
information about former c l ient only if required to do so by. law or regulation or to those 
parties who need such information in order for the firm to carry out any continued 
obl igation with respect to the services covered by the former adviser/cl ient relationship. 

Should the cl ient prefer, ROBARE vvi l l  not disclose confidential personal information about 
the c lient to non-affiliated third parties. The c l ient may opt out of those disclosures; that is, 
the client may direct ROBARE not to make those disclosures (other than disclosures 
required or permitted by law). Should the cl ient with to opt out of disclosures to non
affil iated third parties, he/she may cal l the fol l owing number: (28 1 )  3 74-0756 or 
jack@robare-jones.com. 

The percentage identified in Item I .A.( l )  is an estimated figure. 

Service(s) provided: ROBARE may provide investment supervisory services. Such service 
may be provided on a discretionary or non-discretionary basis and would include ongoing 
monitoring and supervision of the cl ient's account(s). For ease of reference, this  service 
type shall be referred to as "investment supervisory" services. 

In  order to determine a suitable course of action for an individual cl ient, ROBARE shall 
perform a review of the cl ient's financial circumstances. Such review may include, but 
would not necessarily be l imited to, investment obj ectives, consideration of the client's 
overall financial condition, income and tax status, personal and business assets, risk profi le, 
and other factors unique to the cl ient's particular circumstances. 

Some examples of ROBARE's  investment advisory services may include the following: 

• ROBARE may design, revise, and real l ocate a c l ient's custom portfolio.  
Investments are determined based upon the cl ient' s investment objectives, risk 
tolerance, net worth, net income, age, time horizon, tax situation and other various 
suitabi l ity factors. Restrictions and guidelines imposed by the cl ient may afTect the 
composition and performance of custom portfo l ios (as a result, performance of 
custom portfolios within the same investment obj ective may differ and the cl ient 
should not expect that the performance of h is/her custom portfolios will be 
identical to any other individual ' s  portfolio performance). 

• ROBARE may util ize services of sub-advisers and establ ished third-party research 
services to assist ROBARE with formulating asset al location, industt)' and sector 
selection, and individual investment recommendations in constructing and 
maintaining custom portfol ios. 
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Item of Form 
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I .A.( ! )  
(continued) 

1 .A.(3) 

.. 

Answer 

ROBARE may also recommend products or services managed or offered by other 
investment advisers or other parties (th ird parties) that may or may not be affil iated 

with ROBARE. Such products or services may include, but would not be l imited 
to, ·'separately managed account programs" as wel l  as wrap fee programs." 

A "separately managed account program" is essentially a traditional brokerage 
account managed by an investment adviser. In the context of ROBARE's services, 
ROBARE may refer its clients to outside investment advisers who would perfom1 
specific investment advisory or portfol io management services over cl ients' 
accounts. ROBARE may recommend outside investment advisers to perform such 
services for its c l ients' accounts and in turn, ROBARE wil l  monitor such outside 
investment advisers' performance with respect to such separately managed account 
programs. Specific services and fees related to such programs wi l l  be available in 
the outside investment adviser's current disclosure document(s). 

A "wrap fee program" is a program that offers participants a suite of services such 
as asset allocation; portfol io management; trade execution; and certain 
admi nistration activities, all for a single fee typically an annual percentage of the 
cl ient's total assets under the investment adviser' s management. A wrap fee 
program(s) is designed to assist cl ients in obtaining professional asset management 
services for a convenient single "wrapped" fee. ROBARE does not manage, 
sponsor, or admin ister any wrap fee programs. 

ROBARE shal l offer a wrap fee brochure or other appropriate disclosure document 
to any advisory c l ients who are recommended to participate in a wrap program(s). 
The vvrap fee brochure provides cl ients with disclosure information about the 
adviser offering the wrap fee program as well as the wrap fee program itself. A 
wrap program patiicipant should consider al l  of the information within the wrap 
fee brochure before participating in a wrap fee program recommended by 
ROBARE. 

In  making investment decisions on behalf of the cl ient, ROBARE shall rely on a client 
profi l e  document or cl ient questionnaire, vvhich would be completed by the cl ient. 

Fees for ROBARE's  advisory services described in  this section may involve the fol lowing 
fee types. 

• Percentage of Assets Under Management. 

Please refer to Item I .D below for speci fic detai l s  related to the fees ROBARE may charge 
for its investment supervisory or asset management services. 

The percentage identified in Item l .A.(3) is an estimated figure. 

ROBARE may furnish investment advice through consultations not i ncluded in any of the 
services described above. ROBARE may prepare a written financial plan as part of its 
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Answer 

advisory services. ROBARE's  written financial plan services may involve consultation, 
analysis, and recommendations in the six areas of financial planning, which include ( 1) 

financial situation; (2) income taxes; (3) insurance; (4) investments; (5) retirement planning; 
and (6) estate planning. 

ln order to detennine a suitable course of action for an individual client, ROBARE shal l 
perform a review of the variables that are presented. Such n:;view may include, but would 
not necessarily be l imited to, investment objectives, consideration of the cl ient's overall 
financial condition, income and tax status, personal and business assets, risk profi le, and 
other factors unique to the cl ient's particular circumstances. 

ROBARE shal l review the c lient's present financial situation and issue a written analysis 
and report of recommendations in accordance with the client's goals and objectives. This 
service may include an initial consultation and subsequent fol low-up visits. ROBARE, 
unless engaged separately to do so, wi l l  not be responsible for the implementation of the 
plan . The cl ient assumes ful l  responsibil ity for the implementation of the plan . The cl ient 
assumes ful l  responsib i lity for the implementation of the plan. The services provided in this 
regard may include but would not be l imited to the fol lowing: 

• Preparation of an annual net worth statement; 
• Create a cash flow statement; 
" Review current investments and make recommendations thereon; 
• Review cl ient's most recent tax returns and provide tax planning advice or tax 

preparation services; 
" Review cl ient 's  l i fe insurance and disabil ity insurance and make recommendations 

thereon;  
• Review cl ient 's  estate plan and make recommendations thereon; 
• Complete a retirement analysis; and 
• Provide education p lanning advice. 

ROBARE's fees for a written plan may be affected by several factors such as the 
complexity of pertinent circumstances, the responsibil ity assumed by ROBARE, the 
potential benefit resulting to the cl ient and the perceived probabi l ity of certain anticipated 
comp lications that may arise. A lthough not an all-inclusive l i st, the Jol lmving factors may 
impact the fees(s) charged to a cl ient. 

120 i nvestment objectives; 
120 consideration of the c lient's overall financial condition, including current financial 

holdings; 
120 net worth; 
120 income and tax status, personal and busic'ffess assets; 
120 marital status; 
120 n umber of dependents; 
120 risk profile;  
120 previous investment experience; and 
120 other factors unique to the cl ient's particular circumstances. 

Complete amended pages in full, circle amended items and file with execution page (page 1 ). 



Page 5 of 1 4  

Schedule F of Applicant: SEC File Number: Date: 
Form A DV 
Contin uation Sheet for Form A DV Part I I  The Robare Gr'_()Up, LJ�. 801 - 6 1 767 04/24/2008 

(Do not use this Schedule as a continuation sheet for Form ADV Part [ or any other schedules.) 

I .  Full name of applicant exactly as stated in Item l A  of Part l of Fom1 ADV: l .. IRS Em o .  
 The Robare Group, Ltd. 

Item of Fonn 
(identify) 

Item I A(7) 

Item I D  

Answer 

It should be noted that the above l isted factors arc NOT intended to represent prospective 
examples of ALL factors that may contribute to the ultimate fee determination for any given 
cl ient; however, any of these factors COULD contribute to such. Further, no single one of 
these factors should be solely relied upon in a cl ient's fee arrangcment(s) determination. 

As previously noted, fees for ROBARE's advisory services described in this section may 
involve the fol lowing fee types. 

<JD Hourly fees. 

If cl ient chooses to engage ROBARE for the implementation of their financial plan, the 
c lient wi l l  not incur hourly charges for thi s  service as ROBARE will be compensated for 
this service on a percentage for asset under management basis. 

Please refer to Item I D below for specific details related to the fees ROBARE may charge 
for its services described in this section. 

The percentage identified in Item 1 A(7) is an estimated figure. 

On more than an occasional basis, individuals associated with ROBARE may furnish advice 
to the cl ient on matters not involving securities. Such matters may involve issues related to 
tax planning and/or tax preparation, business planning, estate planning, insurance products, 
employee benefits, mortgage financing, education planning, savings strategies, etc. 

As part of these services, the c l ient may or may not engage ROBARE to provide to him/her 
with any written documentation that supports recommendations or conclusions reached in 
adv ising the cl ient. I f  the c lient wishes to engage ROBARE for some type of service not 
specifically mentioned or referred to in the services noted above, he/she must then provide 
ROBARE with guidance as to the scope of the engagement. 

Fees for ROBARE's  advisory services described in this section may involve the fol lowing 
fee types. 

<JD Hourly fees. 

Please refer to Item 1 D below for specific detai ls related to the fees ROBARE may charge 
for its services described in this section. 

The fol lowing information shall address the fees that ROBARE may charge for the services 
described in the previous sections. Information noted below shall address the general fee 
ranges, calculation methods, bi l l ing il·equency, and manner of bi l l i ng. 

Annual Asset-Based Fee. 
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(identify) Answer 

Account(s) Value Annual Percenta!:!:e 
$ 1 00,000 - $500,000 2 .00% 

$500,00 1 - $2,000,000 1 .50% 
$2,000,00 I - and llj)_ 1 .00% 

This schedule is used as a guideline only; all fees are subject to negotiation at 
the sole discretion of ROBARE. 

Asset of Annual Asset-Based Fees (in A RREARS). One quarter ( 1 /4) of the total annual 
investment advisory fee ( i .e., percentage of assets under management) amount, prorated 
according to the date ("inception date") o f  execution of the CAA, shall be payable at the 
end of the calendar quarter in which the initial meeting between the cl ient and ROBARE 
takes place. The remaining three quarterly portions of the annual fee amount shal l be 
individually due and payable by the client at the end of each subsequent calendar quarter 
and such arrangements shall continue i n  effect unless the CAA is properly terminated or 
otherwise modified in accordance with the provisions of the CAA. 

If any advisory relationship begins after the first day of a quarter or terminates before the 
last day of a quarter, fees are prorated accordingly, and, in the event of termination, the 
cl ient wi l l  receive a refund of any pre-paid attributes to any period after the termination. 

Annual Asset-Based Fees (third-party adviser): 

Outside managers recommended or selected by ROBARE charge their own advisory fees 
for managing c lient assets/accounts. Such fees shall generally be based on a percentage of 
the assets under management. ROBARE's fees are subject to negotiation and are part of the 
overall fees charged by such outside money managers. ROBARE's compensation wil l  not 
increase the overall fees charged by outside money managers who are actively managing a 
cl ient's assets. Additional detail s  related to fees charged by outside investment advisers wi l l  
be explained i n  any such advisers' disclosure document. 

Assessment of Annual Asset-Based Fees. 

ROBARE wil l  not bi l l  or invoice cl ients directly for its fees related to the recommendation 
and/or selection of other investment advisers. The fees charged by other investment advisers 
shall be assessed by such parties. Such fees may be charged in advance or in arrears; 
monthly, quarterly, or annual ly. Further, fees may be col lected via the custodian or by way 
of direct bi l l ing by such investment adviser. Regardless of the other investment adviser's 
b i l l ing practices, ROBARE's compensation shall be received by ROBARE from the other 
adviser in accordance with the normal and customary bi l l ing practices as outlined in the 
outside investment adviser's disclosure document. 

Hourly Fees: 

ROBARE may charge an hourly fee for its advisory services. ROBARE's hourly fees are 
negotiable, but general ly range from $ 1 00 to $300 on an hourly basis, depending upon the 
level and scope of the services required. 

Complete amended pages in full, circle amended items and file with execution page (page 1). 
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 The Robare Group,  Ltd. 
Hem of Form 

(identify )  Answer 

ROBARE's hourly rate is determined based on anticipated work to be done. S ince 
ROBARE cannot accurately determine the hourly fee amount until learning about client's 
financial circumstances, it i s  ROBARE's practice to provide an initial, no obl igation, no 
cost meeting in order to become famil iar with the cl ient' s circumstances. 

The services that may correspond to the designated hourly fee amount may vary. ROBARE 
is unable to forecast the exact services that may be involved for a cl ient who is charged 
$ 1 00 as opposed to $300 for ROBARE's services on an hourly-fee basis. As such, the 
determination of the hourly-fee amount wi l l  vary based upon any number of factors that 
may be specific to each individual cl ient's set of circumstances. Advisory services that arc 
anticipated to be more complex wil l  generally warrant a higher hourly-fee amount. Less 
complex services may general ly result in a lovver hourly-fee amount. 

There is no set group of services that may be obtained at the $ 1 00 level nor any particular 
set of services that may be obtained at the $300 level. The hourly-fees wi l l  be based on the 
complexity of the service that is anticipated to be necessary for the particular cl icnt(s). 

ROBARE wi l l  obtain information from the c lient verbally and on any current information 
gathering documents approved for use by ROBARE. The information gathered during this 
session wil l  assist ROBARE in determining the most appropriate course of action for the 
client's financial and investment activities. 

Assessment of hourly fees. Hourly fee(s) will be bi l led in arrears, as spec i fic services are 
performed. Hourly fees shall be calculated by multiplying the number of hours of service 
performed by the designated hourly rate ( i .e., # of hours times designated hourly rate). 
ROBARE shall b i l l  in increments of fi fteen ( 15)  minutes. 

In most cases, an invoice shall be presented to the cl ient at the point of service and payment 
shall be due and payable at that time. In cases where the cl ient does not satisfy an 
outstanding hourly fee amount at a point of service, an invoice shall be generated and 
submitted to the cl ient. Such invoices shal l general ly be prepared not later than the fifth 
business day of the calendar month following the month in which the service(s) was 
performed that resulted in the fee. The invoice shall be payable by the twentieth business 
day of the calendar month fol lowing the month in vvhich the service(s) was performed that 
resulted in the fee. 

Other Fee Conside1·ations: 

Billing by custodian. Contemporaneously with the execution of the CAA, the cl ient may be 
asked to sign an authorization that wi l l  allow the custodian of any of his/her accounts to 
debit such account(s) the amount of certain service fees owed to ROBARE and remit such 
to ROBARE. The authorization shall remain valid until a written revocation of the 
authorization is received by ROBARE. In conne:ction with this fee deduction process, the 
fol lowing procedures shal l be fol lowed. 

The custodian shall send to the cl ient a statement, at least quarterly, indicating 

ro all amounts disbursed from the account, and 
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 The Robare Group, Ltd. 
Item of form 

( identify) 

Item 5 

Item 6 

Answer 

ro the amount of advisory fees paid directly to ROBARE. 

Via direct billing. If so desired, the cl ient may choose to be bil led directly by ROBARE for 
ROBARE's fees. I f  so chosen, the cl ient shall be invoiced by the fitlh business day of the 
month subsequent to the most recently ended calendar quarter. Payments shall be due on or 
by the final business day of the month in which the invoice is generated. 

ROBARE, in its sole discretion, may charge a lesser or no advisory fee based upon certain 
criteria (i .e., anticipated future earnings capacity, anticipated future additional assets, dollar 
amount of assets to be managed, related accounts, account composition, negotiations with 
the cl ient, etc.). No increase in ROBARE's  fee(s) shal l be effective without prior written 
notification of at least thi rty (30) days to the c lient. 

In addition to ROBARE's investment advisory fee(s), the client may be assessed other fees 
by parties independent from ROBARE. The cl ient may also incur, relative to certain 
investment products (such as Item I D  mutual funds), charges imposed directly at the 
investment product level (e.g., advisory fees, administrative fees, and other fund expenses). 
Brokerage fees/commissions charged to the cl ient for securities trade executions may be 
bi l led to the client by the broker-dealer or custodian of record for the client account, not 
ROB A RE. Any such fees are exclusive of, and in addition ROBARE' s  compensation. The 
cl ient acknowledges he/she wi l l  be solely and directly responsible for fees, including other 
than ROBARE's  fees b i lled directly to the cl ient. 

Any associated person of ROBARE providing investment advice to the client is required to 
meet the specific state registration examination requirements in order to provide such advice. 
This l icensing typically involves a General Securities Representative (Series 7)  and state 
"blue-sky" law examination (Series 66), or a Uniform I nvestment Advisor Examination 
(Series 65), or designation such as CFA, CFP, ChFC, CLU. 

Mark L. Robare 

Education Background 

Institute of Business and F inance 
Col lege for Financial Planning 
American Col lege 
American College 

Business Background 
Robare & Jones Asset Managers 
IAR/Limited Partner/CCO 

Robare Asset Management, I nc.  
President 

Triad Advisors, Inc .  
Registered Principal 

YOB: 1 952 

1 996 - CFS 
1 989 - CFP 
1 988 - ChFC 
1 987 - CLU 

08/00 - Present 

08/00 - Present 

02/03 - Present 

Complete amended pages in full, circle amended items and file with execution page (page 1 ). 
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 The Robare Group, Ltd. 
Item of Fonn 
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Item 8C( 1 )  

Answer 

Allmerica I nvestment Management Company, Inc. 
Investment Adviser Representative 

Al lmerica F inancial 
Investment Adviser Representative 

Allmerica Investments, Inc. 
Registered Representative 

State Mutual L ife 
Insurance Agent/Sales 

Jacl{ L. Jones 

Education Bacl{ground 
College of F inancial Planning 
Institute of Business and Finance 
American College 

Stephen F. Austin State University 
Nacogdoches, TX 

Business Background 
Robare & Jones Asset Managers 
IAR/Limited Partner 

Robare Asset Management, Inc. 
Owner 

Triad Advisors, Inc. 
Registered Representative 

Al lmerica Investment Management Company, Inc. 
Investment Adviser Representative 

Allmerica Finance 
Insurance Agent/Sales 

Al lmerica I nvestments, I nc. 
Registered Representative 

0 l /90 - 02/03 

0 1/8 1 - 02/03 

0 1/8 1 - 02103 

0 1 /8 1  - 02/03 

YOB: 1 97 1  

2002 - CFP 
200 1 - CFS 
2000 - ChFC 

1 994 - BBA 

08/00 - Present 

08/00 - Present 

02/03 - Present 

09/00 - 02/03 

08/94 - 02/03 

08/94 - 02/03 

Associated persons of ROBARE are l icensed to se l l  securities through Triad Advisors, 
Inc., a broker-dealer registered with FINRA �nd various regulatory agencies. When 
p lacing securities transactions through Triad, in their capacity as registered 
representatives, they m ay earn sales commissions .  

Complete amended pages in full, circle amended items and file with execution page (page l ). 
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065234 1  The Robare Group, Ltd. 
Item of Form 

(identify) 

Item 9B 

Item 9E 

Answer 

Individuals associated with ROBARE may also be associated with Triad Advisors, Inc. 
("Triad"), member F INRA/SIPC. ROBARE and Triad are not affil iated companies. 

Triad offers general securities products, which wi l l  be offered separately !!·om ROBARE's 
investment advisory services. As a result of certain investment-related recommendations (or 
other i nvestment advisory services) provided to its cl ients, individuals associated with 
ROBARE who are also properly qual ified/licensed and registered on behalf of Triad may 
faci l itate certain securities transactions related to ROBARE's advisory services, on behalf of 
such c l ients through Triad. Any such transactions may be faci l i tated through Triad, in its 
capacity as a registered broker-dealer. Al l  such activities are considered "broker-dealer 
activities" for the purposes of thi s  disclosure document. To the extent al lowed by applicable 
law and/or regulation, individuals associated with ROBARE may receive compensation ( i .e., 
commissions) for their broker-dealer activities .  

I nitial Publ ic  Offering (lPO) Policv. ROBARE on  occasion may recommend the purchase 
I POs for its i ndividual c l ient accounts. This pol icy wil l  also apply for those individual cl ients 
of ROBARE who, on a completely unsol icited basis, contact ROBARE to request that 
ROBARE purchase a specific !PO for h i s/her account; to the extent same has been made 
available to ROBARE. In the event of any such solicited !PO ( i .e., suitable for the cl ient 
relative to the c lient's investment objectivc(s), financial situation(s) and current asset 
al location(s)), may (to the extent possible under the circumstances) purchase such !PO on a 
pro-rata basis with other solicited or unsol ic ited c l ient requests. To the extent possible and 
applicable under the circumstances, ROBARE wi l l  allocate sol icited/unsol icited individual 
cl ient !PO share purchases among qual ified individual cl ients on a rotational basis. To the 
extent possible and applicable under the circumstances, ROBARE wi l l  use reasonable efforts 
to allocate available !PO shares on a fair and equitable basis in accordance with the terms 
and conditions of the aforementioned pol icy .  

INTEREST IN CLIENT TRANSACTIONS 

ROBARE or its personnel may invest for their own accounts or have a financial interest in 
the same securities or other investments that ROBARE recommends or acquire for the 
accounts of the c l ient, and may engage in  transactions that are the same as or different than 
transactions recommended to or made for the c lient's accounts. Such transactions are 
permitted i f  effected, pre-cleared and reported in compliance with ROBARE's Pol icy on 
personal securities transactions. General ly, personal securities transactions wil l  not be pre
cleared w·hen an order for the same or a related security is pending for the account of the 
cl ient. ROBARE's Designated Principal reviews reports of personal transactions in securities 
by ROBARE personnel quarterly or more frequently if required. 

Investment Pol icv 
None of ROBARE's investment advisory representative may effect for h imself or herself or 
for his or her immediate fami ly ( i .e., spouse, rgJnor chi ldren, etc.; col lectively, "Covered 
Persons") any transactions in a security vvhich is being actively recommended to any of 
ROBARE's c l ients, unless in accordance with the fol lowing F irm Procedures. 
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Item of Form 

(identify) 

Item 1 0  

Answer 

Firm Procedures 
In order to implement ROBARE's Investment Policy, the fol lowing procedures have been 
put into place with respect to ROBARE and its Covered Persons: 

1 .  I f  the F irm i s  recommending that any o f  its clients buy any security, no Covered 
Persons may purchase that security prior to the cl ient' s  purchase of that security; 
and 

2 .  I f  the Firm i s  recommending that any of  its clients sell any security, no Covered 
Persons may sell that security prior to the cl ient's sale of that security. 

It is  the primary intent of the preceding procedures is to ensure that the best interests of the 
F i rm's  cl ients arc always served over that the F i rm's.  Trading by or on behalf of the F i rm 
and/or its Covered Persons that results i n  the i nterests of the Firm or its Covered Persons 
being served over that of its cl ients could be considered a breach of the F irm's  fiduciary duty 
and thus, is aggressively discouraged. 

Code of Ethics 

At ROBARE, \Ye take great pride in  our comm itment to serving our cl ients' needs and the 
integrity with which we conduct our business. I n  our recent h istory, the financial services 
industry has come under significant scrutiny, especially in the area of the i nherent 
responsib i l ity of financial professionals to behave in the best interests of their cl ients. 

Pursuant to Rule 204A- l under the Investment Advisers Act of 1 940, ROBARE has 
developed a Code of Ethics ("Code") as a means of memorializing our vision of appropriate 
and professional conduct in carrying out the business of providing investment advisory 
services. Our Code addresses issues such as the fol lowing: 

o Standards of conduct and compl iance with applicable laws, rules, and regulations 
o Protection of material non-publ ic  information 
o The addressing of conflicts of interest 
o E mployee disclosure and repm1ing of personal securities holdings and transactions 
• The fi rm's !PO and private placement pol icy 
• The repm1ing of violations of the Code 
o Educating employees about the Code 
o Enforcement of the Code 

Each of ROBARE's representatives has been furnished with a copy of our Code and has 
signed their names to a written acknowledgement attesting to their understanding of the Code 
and acceptance of its terms. A copy of our Code is avai l able to al l cl ients upon request. 

Generally, ROBARE shal l impose a minimum' fee amount for its investment advisor 
services. ROBARE's fee structure is addressed ful ly in Item l D  as noted herein. 

Exceptions may be made under certain circumstances (e.g., for related accounts and for the 
accounts of ROBARE personnel and their fami ly members). 
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Item 1 1A 

Item l i B 

Item 1 2A 

Answer 

Reviews: 

The F irm \Vi i i  review the cl ient's account(s) quarterly. The Designated Principal or his/her 
designee shall review the cl ient accounts for best execution, suitabi l i ty,  and service. The 
Designated Principal will review the performance and cost basis for the cl ient's transactions, 
comparing executed transactions to the ofJering memorandum to the c lient's financial 
i nformation. The c l ient's objectives arc used to review for suitab i l ity. Quarterly, transactions 
are reviewed referencing cl ient's objectives for any transaction that may not tit the cl ient' s  
stated obj ectives, or ROBARE's understanding of  the cl ient's objectives wi l l  be  flagged and 
revi ewed with the i nvestment adviser representative placing the trade. 

Events that may trigger further cl ient account reviews in addition to the standard quarterly 
review process may include, but would not be l imited to, a notable increase in the volume of  
requests by  the cl ient to effect transactions i n  h i s/her account(s), where such transactions 
may appear to be inconsistent with the c lient's previously stated investment obj ectives. 
Other factors may include requests by the c l ient to l iquidate ce1iain securities 
positions/contracts where such transactions may appear to be inconsistent with the cl ient 's  
previously stated i nvestment objectives. Additional triggering factors could be the 
performance on an individual account being an outl ier to the performance of accounts with 
s imi lar investment objectives, and a very impmiant trigger would be customer complaints. 
This last trigger would be a prime example of a trigger for an intermittent review of a c l ient 
account. 

Revi ewers: 

Number of reviewers: 2 
Name and title ofDesignated Principal : Mark L. Robare, IAR, LP, CCO ( 1 0/2004). 

Mr. Robare, along with Jack Jones wi l l  employ the procedures noted above for the cl ient's 
account(s) subject to ROBARE's investment advisory services. 

Monthly statements wi l l  be provided by the custodian (not by ROBARE) of the account 
ident ify ing the account positions by cost basis, current price, and gains/(losses) for al l  
securities transactions. Upon the client' s request, a quarterly account appraisal may be 
created for the c l ient as  wel l as  an annual year-end statement. 

ROBARE may exercise discretion over the following areas/items. 

1 )  1 2.A.( l ) : The specific securities to be bought or sold on the cl ient's behalf; 
2) 1 2 .A.(2): The amount of securities to be bought or sold on the cl ient's behalf; 

ROBARE wi l l  have authority to exercise its ful l  discretion on the above named factors 
without restriction. If done so on a non-discrelJpnary basis, ROBARE shal l make certain 
recommendations that must be authorized by the client prior to ROBARE's  faci l i tation of  
any such transactions that may have been recommended. ROBARE shall observe any other 
specific l imitations that may be imposed by the cl ient in relation to thi s  discretionary 
authority . 
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Item 1 2B 

Answer 

Transactions for the cl ient's account general ly wi l l  be effected independently, unless 
ROBARE decides to purchase or sell the same securities for several cl ients at approximately 
the same time. ROBARE may (but is not obl igated to) combine or "batch?' such orders to 
obtain best execution, to negotiate more favorable transaction rates. To the extent that 
ROBARE elects to aggregate cl ient orders for the purchase or sale of securities, including 
securities in  which ROBARE's principal(s) and/or associated person(s) may i nvest, 
ROBARE shall general ly do so in accordance with the parameters set forth in SEC No
Action Letter, SMC Capital, Inc. ROBARE shall not receive any additional compensation or 
remuneration as a result of the aggregation. 

From time to time, ROBARE may refer the c lient to broker-dealers for the purposes of the 
effecting of securities transactions. For detai l s  as to what factors ROBARE may consider in  
selecting such broker-dealers, see below. 

SECURITIE S  AND BROKERAGE SERVICES 

ROBARE i s  not a broker-dealer. Unless the cl ient directs otherwise, ROBARE shall 
general ly  recommend that al l  the cl ient's accounts be maintained at, by, or through certain 
other tlrms that are unaffil iated with ROBARE. Such firms shall general ly be broker-dealers 
that may also maintain registrations that al low such firms to engage in other types of 
businesses outside of  their broker-dealer activities. 

Any such other tlrm may act in the capacity of "brokcr of  record" for the cl ient's accounts, in 
which case, another firm may serve as the custodian for the Cl ient account(s). A lternatively, 
any such other fi rm may serve as both the "broker of  record" and "custodian" for the cl ient's 
accounts. In no case shall ROBARE act or attempt to act in  the capacity of "broker of 
record" or "custodian" of the cl ient's accounts, funds, or other assets. 

A lthough not all-inclusive, ROBARE may recommend the fol lowing brokers of record and 
their corresponding custodian. 

I Broker of Record 

r Triad Advisors, Inc. 
I I 

Custodian l 
National Financial Services, LLC I 

Factors which ROBARE considers in recommending certain broker-dealer or custodians to 
cl ients may include such entity ' s  financial strength, reputation, execution, pricing, and 
service. In return for effecting secunt1es transactions through certain broker
dealers/custodians, ROBARE or certain of its representatives may receive certain support 
services that may assist ROBARE in its investment decision-making process for all of  
ROBARE's c l ients. 

In  seeking best execution, the determinative factor is not always the lowest possible cost, but 
whether the transaction represents the best qual#ative execution, taking into consideration 
the ful l  range of broker-dealer services, including factors such as execution capabi l i ty,  
commission rates, and responsiveness. Accordingly, although ROBARE wi l l  seck 
competitive rates, i t  may not necessarily obtain the lowest possible  commission rates for the 
cl ient 's  account transactions. 
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 The Robare Group, Ltd. 
Item of Form 

(identify) 

Item l 3A 

Answer 

The cl ient may direct ROBARE to usc a particular broker-dealer (subj ect to ROBARE's 
right to decl ine and/or terminate the engagement) to execute some or al l  transactions for the 
cl ient 's  account. In such an event, the c lient wi l l  negotiate terms and arrangements for the 
account \Nith that broker-dealer, and ROBARE wi l l  not seek better execution services or 
prices from other broker-dealers or be able to "batch" the c lient's transactions for execution 
through other broker-dealers with orders for other accounts managed by ROBARE. As a 
result, the cl ient may pay h igher commissions or other transaction costs or greater spreads, or 
receive less favorable net prices, on transactions for the account than vvould otherwise be the 
case. 

Certain investment adviser representatives of ROBARE, when acting as registered 
representatives of a broker-dealer, may receive sel l ing compensation from such broker-dealer 
as a result of  the faci l itation of  certain securities transactions on Cl ient's behalf through such 
broker-dealer. 

Additional ly, i nvestment adviser representatives of ROBARE, through such representative's 
association as a l icensed insurance agent, may also receive sel l ing compensation resulting 
from the sale of insurance products of cl ients of ROBARE .  

These other arrangements may create a conflict of  interest. 
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