
UNITED STATES OF AMERICA 

Before the 


SECURITIES AND EXCHANGE COMMISSION 


ADMINISTRATIVE PROCEEDING 
File No. 3-15468 

In the Matter of 


ERIC T. BURNS 


MOTION FOR SUMMARY 
DISPOSITION PURSUANT TO RULE i 

·i 
·..:.250 OF THE COMMISSION RULES OF 

PRACTICE 

The Division ofEnforcement ("Division") hereby files its Motion for Summary 

Disposition against Respondent Eric T. Burns ("Burns" or "Respondent"). 

I. PRELIMINARY STATEMENT 

In this proceeding, the Division seeks permanent collateral bars against Burns based 

on his federal criminal conviction for wire fraud. At the time ofhis misconduCt, Bums was 

president ofa registered investment adviser and he was associated with a registered broker-

dealer. Thus, the predicate facts necessary to ordering a collateral bar under both the 

Exchange and Advisers Acts are readily established without a hearing. Similarly, the facts 

underlying Burns' criminal conviction, as admitted by him in his plea agreement, establish 

that sanctions are warranted under the Steadman factors and considering the need for 

deterrence. Because all the necessary facts can be established without a hearing, summary 

disposition is appropriate. 

ll. FACTS 

# 
On September II, 2013, the Commission issued an Order Instituting Administrative 

Proceedings Pursuant to Section 15(b) of the Securities Exchange Act of 1934 and Section 

203(f) of the Investment Advisers Act of 1940 and Notice of Hearing ("OIP"). As alleged 
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in the OIP, on May 31,2013, ajudgment of criminal conviction was entered against Bums 

in the U.S. District Court for the District of Kansas. OIP ~ II.B.1, see also Criminal 

Judgment attached as Ex. 1. Per the Criminal Judgment, Burns was convicted of five 

counts of wire fraud in violation of 18 U.S.C. § 1343, with the counts of conviction dated 

in August 2008, July and August 2010, and Jtme 2011. 1 Ex. 1 at p. 2. Bums was ordered 

to serve a term of 63 months imprisonment, three years of supervised release, and to pay 

approximately $2 million in restitution. ld at pp. 3-6. Burns' plea agreement contains a 

factual basis for his guilty plea. See Plea Agreement attached as Ex. 2 at p. 2. The factual 

basis, to which Bums' was required to admit, indicates that Bums stole money from 

persons to whom Bums represented that he was going to invest their money. ld at pp. 2-3. 

Bums was associated with Dimensions Financial Group, Inc. ("Dimensions") an 

investment adviser registered with the Commission, and he served as its president. OIP ~ 

II.A; see also Form ADV obtained from Investment Adviser Public Disclosure (IAPD) 

system attached as Ex. 3 at Item 1.D. Burns was registered with Dimensions from January 

2, 1998 through May 6, 2011. See Investment Adviser Representative Public Disclosure 

Report attached as Ex. 4 at p. 1. From approximately April through October 2011, Bums 

was associated with Morgan Stanley Smith Bamey, a broker-dealer registered with the 

Commission, and he became registered with them in August or September 2011. 0 IP ~ 

II.A; Ex. 4, p. 4; see also FINRA BrokerCheck Report attached as Ex. 5 at pp. 1, 4. 

Effective October 20,2011, Burns was suspended from all activities as an 

investment adviser representative by the Kansas Securities Col.1}Jllissioner for his criminal 
~ 

conduct. Ex. 4, pp. 9-10; Ex. 5, pp. 10-11. Effective August 13,2012, Bums was 

1 The OIP erroneously describes the charges as mail fraud. OIP ~ II.B.l. 
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permanently barred by FINRA from association with any FINRA member for failing to 

respond to a request for information. Ex. 4, pp. 7-9; Ex. 5, pp. 7-10. 

Burns is 45 years old and is currently incarcerated at the Yankton Federal Prison 

Camp in Yankton, South Dakota. Prior to his incarceration, Bums was a resident of 

Wichita, Kansas. 

III. ARGUMENT 

A. Summary Disposition is Appropriate 

Rule 250(b) of the Commission's Rules of Practice provides for motions for 

summary disposition. The hearing officer may grant the motion for summary disposition if 

there is no genuine issue with regard to any material fact and the party making the motion 

is entitled to a summary disposition as a matter of law. The Commission has regularly 

upheld use of summary disposition in cases where a respondent has been enjoined or 

convicted and the sole determination concerns the appropriate sanction. See Jefftey L. 

Gibson, 92 SEC Docket 21 04, 2111-12 (collecting cases), petition for review denied, 561 

F.3d 548 (6th Cir. 2009). 

This case is appropriate for summary disposition. As discussed below, the 

predicate facts for the requested bars can be established through public records, including 

Burn's Criminal Judgment, his Plea Agreement, and public records relating to his broker 

dealer and investment adviser activity. The hearing officer can take official notice of these 

records pursuant to Rule 323 of the Commission's Rules of Practice [17 C.F.R. § 201.323]. 

In addition, since this proceeding is based on Bums' criminal c~nviction, considering the 

records of that conviction is appropriate under the circumstances. See Marshall E. Melton, 

56 S.E.C. 695, 712 (2003). 
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B. The Statutory Bases for the Requested Bars Are Established 

Exchange Act Section 15(b )(6)(A)(ii) authorizes the Commission to bar a person 

from being associated with a broker or dealer if such sanctions are in the public interest, the 

person has been convicted of an offense which involves a violation of 18 U.S.C. § 1343, 

and the criminal offense occurred while the person was associated or seeking to become 

associated with a broker or dealer. The predicate facts are established for a broker dealer 

bar: Burns was convicted of wire fraud with the counts of conviction dated in August 

2008, July and August 2010, and June 2011 (Ex. 1, p. 2), and Bums was associated with 

Morgan Stanley at the time ofhis last offense in June 2011 (Ex. 4, p. 4; Ex. 5, p. 4). 

Similarly, Advisers Act Section 203(f) authorizes the Commission to bar a person 

from being associated with an investment adviser if such sanctions are in the public 

interest, the person has been convicted of an offense which involves a violation of 18 

U.S.C. § 1343, and the criminal offense occurred while the person was associated or 

<; 

seeking to become associated with an investment adviser. The predicate facts are also 

established for an investment adviser bar: Bums was associated with Dimensions at the 

time of four of his five counts of conviction. Ex. 1, p. 2; Ex. 4, p. 1. 

C. The Requested Sanctions Are in the Public Interest 

The Commission considers the following factors when determining whether 

sanctions are in the public interest: the egregiousness of the respondent's actions; the 

isolated or recurrent nature of the infraction; the degree of scienter involved; the sincerity 

of the respondent's assurances against future violations; the res!fOndent's recognition of the 

wrongful nature ofhis or her conduct; and the likelihood that the respondent's occupation 

will present opportunities for future violations (the Steadman factors). See Vladimir Boris 
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Bugarski, Exchange Act Release No. 66842 (Apr. 20, 2012), 103 SEC Docket 53374, 

53378 (citing Steadman v. SEC, 603 F.2d 1126, 1140 (5th Cir. 1979), affd on other 

grounds, 450 U.S. 91 (1981)). The Commission also considers the extent to which the 

sanction will have a deterrent effect. See Schield Mgmt. Co., Exchange Act Release No. 

53201 (Jan. 31, 2006), 87 SEC Docket 848,862 & n.46. 

The requested permanent bars are appropriate here. Bums was convicted of five 

counts ofwire fraud for stealing his investors' funds. His conduct was egregious, repeated, 

and intentional. The egregiousness of Bums' conduct warrants a severe sanction. The 

Commission has stated that "conduct that violates the antifraud provisions of the federal 

securities laws is especially serious and subject to the severest of sanctions." Chris G. 

Gunderson, 97 SEC Docket, 24040,24049 (Dec. 23, 2009) (internal citation omitted); 

Marshall E. lvfelton, 56 S.E.C. 695, 713 (July 25, 2003). Moreover, considerations ofboth 

specific and general deterrence support the imposition ofpermanent bars. 

The Dodd-Frank Wall Street Reform and Consumer Protection Act (Dodd-Frank 

Act), enacted on July 21,2010, added collateral bar sanctions to Exchange Act Section 

15(b) and Adviser Act Section 203(f). Collateral bars under the Dodd-Frank Act are 

appropriate given that some of Bums' criminal conduct occurred after July 21, 20 I 0. In 

any event, the Commission has stated that collateral bars under the Dodd-Frank Act are not 

impermissibly retroactive when addressing pre-Dodd-Frank conduct since they are 

prospective remedies "whose purpose is to protect the investing public from future harm." 

John W Lmvton, 105 SEC Docket 61722, 61737 (Dec. 13, 201~}
'"' 
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IV. CONCLUSION 

For the foregoing reasons, the Division requests that permanent collateral bars be 

entered against Bums under Exchange Act Section 15(b) and Advisers Act Section 203(f) 

barring him from association with any broker, dealer, investment adviser, municipal 

securities dealer, municipal advisor, transfer agent, or nationally recognized statistical 

rating organization. 

Respectfully submitted this 13th day of December 2013. 

Thomas /KJYSQ 
Counsel for the Division 
1801 California St., Ste. 1500 
Denver, CO 80202 
Phone: 303-844-1118 
E-mail: KrysaT~sec.gov 
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Sheet I 

United States District Court 
District of Kan sas 

UNITED STATES OF AMERICA 	 JUDGMENT I N A CRIMINAL C ASE 
v. 

Eric T Burns Case Number: 6:] 2CR 10184 - 00 I 
USM Numb er: 2241 1-03 1 
Dclen dam·s Attorney: Timothy J. Henry 

THE DEFENDANT: 

® pleaded guilty to count(s): l. 4. 6, 7 and 10 of the Superseding Indictment. 
0 pleaded nolo contendere to count(s) _which was accepted by the court. 
0 was found guilty on coun t(s) _after a plea of not gui lty. 

The defendant is adjudicated guilty of these offenses: 

Titl e & Section 	 Na t u re of Offen se O ffense Ended Count 

See Next Page 

The defendant is sentenced as provided in pages I th ro ugh 7 of this j udgment. The sentence is imposed pursuant to the 
Sentencing Reform Act of 1984 . 

0 	 The defendant has been found not guilty on count(s) _ . 

~ 	 Count(s) Ind ictment; and Counts ? . 3. 5. 8. 9 and II of the Superseding Indictment are dismissed on the motion of the 
United States. 

IT IS ORDERED that the defendant shall notify the United States Attorney for this d istrict within 30 days of any change o f 
name, residence, or mailing address until all fines, restitution, cos ts, and special assessments imposed by this judgment are fully paid. 
If orde red to pay restitutio n, the defendant shall notify the court and United States attorney of material changes in economic 
circumstances. 

05/31/2013 
Date of Imposition of Judgment 

/s Eric F. Melgren 
Signature ofJudge 

Honorable Eric F. Melgren, U.S. District Judge 
Name & Title of Judge 

6}7/201 3 
~ . . 

Date 



Case 6:12-cr-10184-EFivl Document 31 Filed 06/07/13 Page 2 of 7 
AO 2458 	 (Rev 09/11- D/KS 08/12) Judgment in a Criminai Case 

Sheet lA 

Judgment- Page 2 of7 

DEFENDANT: Eric T Burns 
CASE NUMBER: 6:12CR10184- 001 

ADDITIONAL COUNTS OF CONVICTION 

Title & Section 	 Nature of Offense Offense Ended Count 

18 U.S.C. § 1343 ·WIRE FRAUD 08/20/2008 

18 u.s.c. § 1343 WIRE FRAUD 07/07/2010 4 

18 U.S.C. § 1343 WIRE FRAUD 08/13/2010 6 

18U.S.C.§ 1343 WIRE FRAUD 08/26/2010 7 

18 u.s.c. § 1343 WIRE FRAUD 06/07/2011 10 



----------------------------- ---------------------------------------------

------------------------------------------

--------------------------------------

Case 6:12-cr-10184-EFlvl Docurnent 31 Filed 06/07/13 Page 3 of 7 
AO 2458 	 (Rev. 09/11 - D/KS 08/12) Judgment in a Crimin2l Case 

Sheet 2 - Imprisonment 

Judgment- Page 3 of 7 

DEFENDANT: Eric T Burns 
CASE NUMBER: 6:12CR10184- 001 

IMPRISONMENT 

The defendant is hereby committed to the custody of the United States Bureau of Prisons to be imprisoned for a total term of 
63 months. 

Counts 1, 4, 6. 7 and 10: 63 months, each count, said terms to run concurrently with each other. 

0 The Court makes the following recornmendat ions to the Bureau of Prisons: 

0 	 The defendant is remanded to the custody of the United States tv!arshal. 

0 	 The defendant shall surrender to the United States Marshal for this district. 

0 at on 

0 as notified by the United States Marshal. 

[gj 	 The defendant shall surrender for service or sentence at the institution designated by the Bureau of Prisons: 

0 before on 

[gj as notified by the United States tvlarshal. 

0 as notified by the Probation or Pretrial Services Officer. 

RETURN 

I have executed this judgment as follows: 

Defendant delivered on to 

at , with a certified copy of this judgment. 

UNITED STATES MARSHAL 

.... 

By 
Deputy U.S. Marshal 
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DEFENDANT: Eric T Burns 
CASE NUMBER: 6:12CRIOI84- 001 

SUPERVISED RELEASE 

Upon release from imprisonment, the defendant shalt be on supervised release for a term of 3 vears. 

Counts I, 4, 6, 7 and I 0: 3 years. each count said terms to run concurrently with each other. 

The defendant shall report to the probation ot1icc in the di~trict to which the defendant is released within 72 hours of release from the custody of the 
Bureau of Prisons. 

The defendant shall not commit another federaL state, or local crime. 

The defendant shall not unlawfully possess a controlled s~tbstancc. 

The defendant shall refrain from any unlawful usc of a controlled substance. The defendant shall submit to one drug test within 15 days of release 
from imprisonment and at least two periodic drug tests the;·edler, as dctennincd by the court. 

D 	 The above drug testing condition is suspended based on the court's determination that the defendant poses a low risk of future substance 
abuse. (Check ifapplicable) 

The defendant is prohibited frorn possessing or purchasing a tirearm. ammunition, destructive device, or any other dangerous weapon. 
(Check ifapplicable) 

i:g] 	 The defendant shall cooperate in the collection of DNA as directed by the probation officer. (Check ifapplicable) 

D 	 The defendant shall register as a sex ofknder. and keep the registration current. in each jurisdiction where the defendant resides, where the 
defendant is an employee. and where the detcn(/anr is a student. For initial registration purposes only, the defendant shall also register in 
the jurisdiction in which convicted, if such jurisdiction is different from the jurisdiction of residence. Registration shall occur not later than 
3 business days after being sentenced, if the dc:endant is not sentenced to a term of imprisonment. The ddend~mt shall, not later than 3 
business days after each change in name. residence, employment, or student status, appear in person in at least one jurisdiction in which the 
defendant is registered and inform that jurisdiction of all changes in the information required. (Check ifapplicable) 

D 	 The defendant shall participate in an approved program lor domestic violence. (Check !/applicable) 

lfthisjudgment imposes a fine or restitution, it is to be a condition of supervised release that the defendant pay in accordance with the 
Schedule of Payments sheet of this judgment 

The defendant must comply with the standard conditions that have been adopted by this court as well as with any additional conditions on 
the attached page. 

STANDARD CONDITIONS OF SUPERVISION 

I) 	 the defendant shall not leave the judicial district without permission of the court or probation officer; 
2) 	 the defendant shall report to the probation officer in a manner and frequency directed by the court or the probation ofticer: 
3) 	 the defendant shall answer truthfully all inquiries by the probation officer and follow instructions of the probation officer; 
4) 	 the defendant shall support his or her dependents and meet other family responsibilities; 
5) 	 the defendant shall work regularly at a lawfi.il occupation unless excused by the probation officer for schooling, training or other acceptable 

reasons; 
6) 	 the defendant shall notify the probation of1iccr at least ten days prior to any change in residence or employment; 
7) the defendant shall refrain from excessive usc of alcohol and shall not purchase, possess, use, distribute, or administer any controlled substances 

or any paraphernalia related to any controlled substan;:cs. except as prescribed by a physician; 
8) the defendant shall not frequent places where controilccl substances are illegally sold, used, distributed, or administered; 
9) the defendant shall not associate with any person:; engaged in criminal activity. and shall not associate with any person convicted of a felony 

unless granted permission to do so by the probation odiccr: 
I 0) th~ defendant shall permit a probation of1iccr to '.sit him or :1er at any time at home ,0r elscv.:here and shall permit confiscation of any 

contraband observed il'l plain view ofihe probation officer; · : 
I I) the defendant shallnoti fy the probation officer '' it"ni:1 ,;e,·cnty-t,,o hours of being arrested or questioned by a law enforcement officer: 
12) the defendant shall not enter into any agreement to ac: a~ an inl(mner or a o;pccial agent of a law enforcement agency without the permission of 

th'e c~)Urt; , . . . . . 
13) as directed by the probation officer. the defendant shall noti ty third parties of risks that may bt: occasioned by the defendant's criminal record or ·. 

personal history or characteristics. and shall penni! the probation officer to make such notifications and to confirm the defendant's compliance 
with such notification requirement. 
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DEFENDANT: Eric T Burns 
CASE NUMBER: 6:12CRIOI84- 001 

SPECIAL CONDITIONS OF SUPERVISION 

I. 	 The defendant shall not incur new credit charges or open, or attempt to open, additional lines of credit 
without the prior approval of the probation officer. The defendant shall also execute any release of 
information forms necessary for the probation officer to monitor the defendant's compliance with the 
credit restrictions. 

2. 	 The defendant shall immediately provide the probation officer with access to any 4nd all requested 
financial information, to include executing any release of information forms necessary for the probation 
office to obtain and/or verify said financial information. 

3. 	 The defendant shall file truthful and complete federal and state income tax returns in a timely manner, 
according to law, and cooperate with the Internal Revenue Service and state tax authorities regarding 
any matter related to the defendant's past or present tax liability during the term of supervision. 

4. 	 The defendant shall not be employed in any capacity in which the defendant has discretionary authority 
over financial matters without the approval of the probation officer. 

5. 	 The defendant shall not gamble. c11gage in any gambling activities, or frequent any establishment that 
features or promotes gambling clueing the term of supervision. 

6. 	 The defendant shall submit his/her person, house, residence, vehicle(s), papers, business or place of 
employment and any property under the defendant's control to a search, conducted by the United States 
Probation Officer at a reasonable tirne and in a reasonable manner, based upon reasonable suspicion of 
contraband or evidence of a violation of a condition of release. Failure to submit to a search may be 
grounds for revocation. The defend<cut shall vvarn any other residents that the premises may be subject to 
searches pursuant to this condition. 

7. 	 The defendant is prohibited fi-om po~;scssing or purchasing a firearm, ammunition, destructive device, or 
any other dangerous weapon. 

•.



Case 6:12 -cr-10184-EF M Documen t 31 Fi led 06/07/13 Page 6 of 7 
AO 2458 	 (Rev. 09/ 11 - D/ KS 0811 2) Judgment in a (l·i minal Cz~c 

Sheet 5 - Criminal Monetary Penalties 

DEFENDANT: Eric T Burns 
Judgment- Page 6 of7 

CASE NUMBER: 6:12CRI0184- 001 

CRIMINAL MONETARY PENALTIES 

The defendant shall pay the total c rimina l mo netary penalties under the Schedule ofPayments set forth in this .Judgment. 

Assessment Rest itution 

Tota ls: $500 	 None $ 2,003,93 0.28 

0 The determination of restitution is deferrec unt il_ An Amended Judgment in a Criminal Case (AO 245C) will be entered 
after such determination. 

0 The defendant shall make rest itut ion (including commun ity restitution) to the following payees in the amounts listed below. 

If the defendant makes a partial payment, each payee shall receive an approximately proport ioned payment, unless specified 
otherwise in the priority order or percentage payment col umn below. However, pursuant to 18 U.S.C. § 3664(i), all nonfederal 
victims must be paid before the United States is paid. 

l 
J 

- Diltz 

. Nixon 

Cantrell 

Dimensions Financia l Group 

Total Loss * Restitution Ordered 

$ I ,236,402.51 

$5,000 .00 

$ 76,527.77 

$ 234,000.00 

$ .187,500.00 

$ 65,000.00 

Prioritv or Perce ntage 

$ 2 .003 .930.28 

0 Restitution amount orde red pursuant to plea agreement $_ _ . 

0 The defendant shall pay interest on any line or rest itution of more than $2,500, unless the fine or restitution is paid in full 
before the fifteenth day after the date of the judgment, pursuant to 18 U.S.C . § 3612(f). All ofthe payment options set forth 
in this Judgment may be subject to penalt ies for delinq uency and defau lt, pursuant to I 8 U.S.C. § 3612(g). 

The court de1errnined that the defendant does not have the abi lity to pay interest, and it is ordered that: 

~ the interest requirement is waived fo r the 0 fine and /or ~ restitution. 

0 the interest requirement for the 0 fine and!or 0 restitution is modified as follows: 

;~t' 

* Findings (or the tota l amount of losses are required unde r Chap ters I 09A, II 0, I I OA, and 113A ofTitle 18 for offenses committed 
on ·or after September 13 , 1994', but before April 23, 1996. · · · · ·. 
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DEFENDANT: Eric T Burns 
CASE NUMBER: 6: 12CR 10184- 001 

SCHEDULE OF PAYMENTS 

Having assessed the defendant's ability to pay. payment of the total criminal monetary penalties are due as follows: 

A 0 	 Lump sum payment of$_ due immediately, balance due 

0 not later than _. or 
0 in accordance with 0 C. 0 lJ. C~J F. or ::::J F below: or 

8 Payment to begin immediately (may be: combined with 0 C, D D, or [gj F below); or 

c 0 Payment in monthly installments of not less than 5% of the defendant's monthly gross household income over a period 
of_ years to commence_ days after the date of this judgment; or 

D Payment of not less than I 0% of the funds deposited each month into the inmate's trust fund account and monthly 
installments of not less than 5% of the defendant's monthly gross household income over a period of_}__ years, to 
commence ...J.Q_ days after release from imprisonment to a term of supervision; or 

E D Payment during the term of supervised release will commence within __ (e.g., 30 or 60 days) after release from 
imprisonment. The court will set the payment plan based on an assessment of the defendant's ability to pay at that 
time; or 

F Special instructions regarding the paylllcnt or criminal monetary penalties: 

If restitution is ordered, the Clerk. U.S. District Coun. may hold and accumulate restitution payments, without distribution, until the 
amount accumulated is such that the minimum clistriDuiion to any restitution victim will not be less than $25. 

Payments should be made to Clerk. U.S. District Court. U.S. Cmnihouse- Room 259.500 State Avenue, Kansas City, Kansas 66101. 

Unless the court has expressly ordered t'therw;se. if this judgment imposes imprisonment. payment of criminal monetary penalties is 
clue during imprisonment. All criminal monetary penalties. except those payments made through the Federal Bureau of Prisons' 
Inmate Financial Responsibility Program. are maclt; Ll the clerk of the court. 

The defendant shall receive credit for all payments previously made toward any criminal monetary penalties imposed. 

D 	 Joint and Several 

Defendant and Co-Defendant Names and Case New 'Jc:rs (i:1clucling defendant number), Total Amount Joint and Several Amount and 
corresponding payee, if appropriate. 

Case Number Joint and Several 

(Including Defendant Number) Q_efendant Name Amount 


0 	 The defendant shall pay the cost of prosecution. 

D 	 The defendant shall pay the follovving court cost(s): 

D 	 The defendant shall forfeit the defendant's interest in the. folio\\ ing property to the United States. payments against any 
money. judgrnent ordered as part "of a forfe;tvre· order. should be ·made payable to the United ·states of America, c/o United 
States Attorney, at 30 l N: Main. Ste 1200. Wichita, KS 67202 Attn: David Stevens. 

Payments shall be applied in the following.orcler: ~ 1.; assessrnent,.(2) restitution principa), (3) restitution interest, (4) fine.principal, 
(5) fine inte"rest', '(6) community restitution, (7) penalties, and (8) costs, 'including cost of prosec~tion and· court 'cos'ts. . .· . 
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IN THE UNITED STATES DISTRICT COURT 

FOR THE DISTRICT OF KANSAS 


13 :r.:'J7 r.~(Wichita Docket) 

'' 

UNITED STATES OF AMERICA, } . · ' 

\ 
J 

Plaintiff, } 
} 

V. } No. 12-10184-01-EFM 
} 

ERIC BURNS, } 
} 

Defendant. } 

PLEA AGR EEI\1ENT PURSUANT TO FED. R. CRIM. P. 1l(c)(I)(C) 

The United States of America.. by Debra L. Barnett, Assistant United States 

Attorney, and Eric Burns, the defendant, personally and by and through his attorney, 

Timothy Henry, hereby enter into the following plea agreement pursuant to Rule 

l l (c)(l)(C) o f the Federal Rules of Criminal Procedure: 

l. Defendant's G uilty Plea. If the Court permits, the defendant agrees 

to plead guilty to Counts One, Four, Six, Seven and Ten of the Superseding 

Indictment, which charges violations ofTitle 18, United States Code,§ 1343, that is, 

wire fraud. By entering into this plea agreement, the defendant admits to knowingly 

committing these offenses, and to being guilty of these offenses. The defendant 

. ;i' 

uhderstands th~t the maximum senten~e which may be imposed as t~ Cou~ts One, 

.Four, Si~, Seven 'and Ten of the Supersedih~ 'indictment to which the defendant has 

: · .. 

. '· 
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agreed to plead guilty is not more than 20 years ofimprisonment, a $250,000.00 tine, 

three years of supervised release, restitution in an amount not exceeding . 

$2,246,870.00 and a $100.00 mandatory special assessment per count ofconviction. 

The Un.ited States agrees to move to dismiss the Indictment, and Counts Two, Three, 

Five, Eight, Nine and Eleven ofthe Superseding Indictment at the time ofsentencing. 

2. Factual Basis for the Guilty Plea. The parties agree the facts 

constituting the offense to which the defendant is pleading guilty are as follows: 

Count One: The defendant admits that on or about August 20,2008, in 
the Di strict of Kansas, and elsewhere , for the purpose of executing a 
scheme and artifice to defraud, and for obtaining money by means of 
false and fraudu lent pretenses and representations, he devised a plan 
which caused to be transmitted by means of wire communications in 
interstate commerce , s ignal s and sounds which transferred money 
belonging to in the amount of $70,000.00 
from Boston, Massachusetts, to an account in New York, New York, so 
that the money could be provided to the defendant who represented that 
he was authorized to withdraw these funds when the defendant knew 
that this was a lie because Robett and/or Juhree Ring did not authorize 
this withdrawal. 

Count Four: The defendant admits that on or about July 7, 2010, in the 
District ofKansas, for the purpose ofexecuting a scheme and artifice to 
defraud, and for obtai ning money by means of false and fraudulent 
pretenses and representations, he devised a plan which caused to be 
transmitted by means o f wire commun.ications in interstate commerce, 

Is and sounds whi-ch transferred money and funds belonging to 
in the amount of $25,000.00 from Boston, 

.. ·. .. Massachusetts, to Wichita: Kan·sas, so that th~ rii't>ney could be' provided· 
to the defendant who represented that he \vould invest the money for 

·.when the defen4ant.lqlew·this was.a.lie and . 

2 

... 
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.· 

tha t thi s money would not be invested on behalfo 
- as represented, in violation of Title 18, United States Code, 
Section 1343 and 2. 

Count Si x: The defendant adm its tha t on or about August 13, 20 I 0, in 
the D istric t o f Kansas, forth~ purpose o f executi ng a scheme and artifice 
to defraud, a nd for obtaining money by means of false and fraudul~nt 
pre tenses and representations, he devi sed a plan whi ch caused to be 
tra ns mitted by means of wire communications in interstate commerce, 
s ig na ls and sounds which transferred money and f unds belonging to 

in the amount of $12,000.00 from Boston, Massachusetts, 
to Wichita , Kansas, so that th e money could be provided to the 
de fendant who represen ted that he would invest th e money for 
• • wh e n the defendant knew this was a lie and that this money would 
not be invested on behalf of as represented. 

Count Se ven: T he defendant admits that o n or about August 26, 20 I 0, 
in the Distric t of Kansas, for the purpose o f executing a scheme and 
artifice to defraud, and for obtaining money by means of false and 
fraudulent pretenses and representations, he de vised a plan which caused 
to be tra nsm itted by means of wire commun ications in interstate 
commerce, signals and sounds which transferred money and funds 
belonging to - in the amount of $150,000.00 from Boston, 
Massachusetts, to Wichita, Kansas, so that the money could be provided 
to the defendant who represented that he would invest the money for 
- · when the de fendant knew this was a lie and that this money 
wou ld not be invested on behal f of- as represented. 

Count Ten: The defenda nt admits that on or about June 7, 2011, in the 
District ofKansas, for the purpose ofexecuting a scheme and artifice to 
defra ud , and for obtaining money by means of false and fraudulent 
pretenses and representations, he devised a plan which caused to be 
transmitted by means o1 w ire communications in interstate commerce, 
signals and sou nds whi :::h transfe n-ed money and fu nds belonging to 

in the amount of$13lf,QOO.OO from Boston, ·. 
Massachusetts, to Wichita, Kansas, so that the money co uld be provided 
.~9 . the defendant who repres.ented .that. .. . . he would. invest . th~ money for_ .. . . . . -. . 

3 
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, when the defendant knew this was a lie and 
that this money would not be invested on behalf of-1 as represented. 

3. Proposed (c)(l )(C) Sentence. The parties propose, as an appropriate 

disposition of the case, a sentence of63 months per count of 18 U.S.C. § 1343, to run 

concurrently with one another for a total sentence of63 months in prison; three years 

of supervised release; no fine; restitution and the mandatory special assessment of 

$1 00_00 per count ofconviction to be paid during the defendant's incarceration. The 

parties seek this binding plea agreement as an appropriate disposition of the case 

because it brings certainty to the sentencing process and assures that the defendant 

and the government will benefit from the bargain they have struck if the Court 

permits itsel f to be bound by the proposed sentence; the sentence is within the 

appropriate guideline range as determined by the parties; the interests ofjustice are 

served by the sentence, thereby assuring that the sentence is consistent with the 

sentencing factors of 18 U.S.C. § 3553(a); and if the Court does not agree with the 

sentence, the parties may he restored to the positions they maintained prior to 

reaching this plea agreement. This agreement centers on the defendant's agreement 

to enter his guilty plea as soon as the Court's schedule permits, thereby preserving 

valuable.Court, prosecutian; public defe.11der~ probatiorroffice, U.S. Marshal's Servic~ 

and qther law enfo.rcement resources. 

4 
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4. Application of the Sentencing Guidelines. The parties are of the 

belief that the proposed sentence does not offend the now advisory sentencing . 

guidelines, but because this proposed sentence is sought pursuant to Fed. R. Crim. P. 

ll ( c )(l )(C), the parties are not requesting imposition of an advisory guideline 

sentence. 

5. Government's Additional Agreement. In return for the defendant's 

plea ofguilty as set forth herein, the United States Attorney for the District ofKansas 

also agrees to not file any additional charges against the defendant arising out ofthe 

facts forming the basis for the Indictrnent and/or Information. 

6. Whether to Acce~1t the Proposed Plea Agreement and Sentence is Up 

to the Court. The Court has no obligation to accept the proposed plea agreement and 

sentence. It is solely within the Court's discretion whether to accept the proposed 

binding plea agreement as an appropriate disposition of the case. 

7. Withdrawal ofPlea Permitted OnlviftheCou..tDoes NotAcceptthe 

Plea Agreement and Propost:d Sentence. On the other hand, if the Court agrees 

to be bound by proposed plea agreement and accepts the defendant's plea ofguilty, 

the defendant will not be permitted to withdraw it. Only if the Court rejects the 

proposed plea agreement will the defendant be pennitte1i to withdraw his guilty plea. 

5 
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8. Payment of Special Assess ment. The defendant understands that a 

mandatory special assessment of$ 100.00 per count of conviction wi ll be entered 

against the defendant at the t ime of sentencing. Th e parties acknowledge the 

defendant is witho ut adequate reso urces to pay the s pecia l assessment at the time of 

sentencing and agree to recommend that the Court order payment to occur during the 

defendant 's period of incarceration. 

9. Waive r of Appe~J and Colla te ral Attack. The defendant knowingly 

and voluntarily wa ives any right to appeal or collaterally attack any matter in 

conneciion wi th thi s prosecuti on, the defendant's conviction, or the components of 

the sentence to be imposed here in includ ing the length and conditions ofsupervi sed 

release. The defendant is aware that Titie 18, U.S.C. § 3742 affords a defendant the 

right to appeal the con victio n and sentence imposed. By entering into this agreement, 

the defendant knowingly wai ves any right to a ppeal a se nte nce imposed which is 

within the guideline range dete rmined appropriate by the court. The defendant also 

wai ves any right to challenge a sentence or otherwise attemp t to mod ify or change his 

sentence or manner in which it was determined in any collateral attack, including, but 

not limited to, a motio n brought under Title 28, U.S.C § 2255 [except as limited by 

. _ Unit~d States v. <;ockerha~_, ._ 23 7 F .3d J179., .1:1 ~7_( IO~ir. 200DJ, amotion b~ought-
. - ~ . . . . 

u!'lder 'i'itle. l8, U.S.C. ~ 3582( c)(2) and a motion brought under Fed. Rule ofCiv. Pro 
. . · .. . . 

6 
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60(b). In other words, the defendant waives the right to appeal the sentence imposed 

in this case except to the extent, ifany, the court departs upwards from the applicable . 

sentencing guideline range de;_crmined by the court. However, if the United States 

exercises its right to appeallhc sentence irnposed as authorized by Title 18, U.S.C. 

§ 3742(b), the defendant is released from this waiver and may appeal the sentence 

received as authorized by Title 18, U.S.C. § 3742(a). Notwithstanding the forgoing 

waivers, the parties understand that the defendant in no way waives any subsequent 

claims with regards to incffecti ve assistance of counsel or prosecutorial misconduct. 

10. WaiverofFOIA Rcgue~. The defendant waives aii rights, whether 

asserted directly or by a rcpresr:ntative, to request or receive from any department or 

agency ofthe United States any records pertaining to the investigation or prosecution 

of this case including, without limitation, any records that may be sought under the 

Freedom of Infom1ation Act, Title 5, U.S.C. § 552, or the Privacy Act of 1974, Title 

5, U.S.C. § 552a. 

11. Full Disclosun: by United States. The defendant understands the 

United States will movide to the court and the United States Probation Office all 
t 

information it deems relevant to detennining the appropriate sentence in this case. 

This may include inforination concerning the background, character, and conduct of 

.·the defendant· .inclu9jng the _entirety of the ddendant) criminal ~c~ivitie.s.. T~e 

7 
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defendant understands these disclosures are not limited to the count to whi ch the 

defendant has pled guilty. The United States may respond to comments made or 

positions taken by the defendant or defendant's counsel and to correct any 

misstatements or inaccuracies. The United States further reserves its righ! to make 

any recommendations it deems appropriate regarding the disposition of this case, 

su bj ect only to any limitations set fotih in this plea agreement. The defendant also 

has the right to provide iPformation concerning the offense and to make 

recommendations to the court and the United States Probation Office. 

12 . .Parties to the f\:gre.emcnt. The defendant unde rstands th is piea 

agreement bi nds only the de fendant and the United States Attorney for the District 

of Ka nsas, and that it does nor. bind any other federal , state, or local prosecution 

au thority. 

13. Identifi cation ..!Jf Assets & Agreement Concerning Monetary 

Penalties. The defendant agrees to cooperate fu lly with the United States Attorney's 

O ffi ce and specificaily: 

a) Provide a financial statement on a form approved by the United States 

Attorney's Office that d i sclo~;es all assets in which defendant has any interest or over 

. 
which the .defendant exercises control ~ directly or indire·cJ.ly, incJudingt~ose beJd.by .. 

8 
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a spouse, nominee or other third party, as well as any transfer ofassets that has taken 

place within 3 years preceding the enrry of this plea agreement. 

b) Submit to an examin~:jon, \vhich may be taken under oath and may include 

a polygraph examination. 

c) Acknowledges that any watvers, consents, or releases signed by the 

defendant for purposes ofthe Presentence Investigation Report extends to the United 

States Attorney's Office. 

d) Will not encumber, transfer, or dispose of any monies, property or assets 

under his/her custody or control, without written approval from the United States 

Attorney's Office . 

e) The defendant understands and agrees that, pursuant to Title 18, United 

States Code, Section 3613, whatever monetary penalties are imposed by the court will 

be due and payable immediately and subject to immediate enforcement by the United 

States. If the Court imposes a schedule of payments, the defendant understands that 

the schedule ofpayments is merely a minimum schedule ofpayments and not the only 

method, nor a limitation on the methods, available to the United States to enforce the 

judgment. If the defendant is incarcerated, the defendant agrees to participate in the 

Bureau of Prisons' I-nmate Fi·nancial Responsibility P.rt1gram1 regardless ofwhether... 

the .Cou.rt sp~cifically d~rects pa.rtic~p~tiop or il:npo.se~.a schedule of payments.. . . .· . . . . 

9 
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f) The de fend ant waives any requirement for demand ofpayment on any fine, 

restitution, or assessment thE· Court announces on the record the day of sentencing. 

14. No Other Agreements. The defendant has had sufficient time to 

discuss this case, the e vidence, and this agreement with the defendant's att~rney and 

defendant is fully satisfied 'With the advice and representation provided by 

defendant's counsel. F urther, the defendant acknowledges that he has had the plea 

agreement read to him , understands it and agrees it is true and accurate and not the 

result ofany threats, duress or coercion. The defendant further understands that this 

plea agreement supersedes any and ai i other agreements or negoti~tions between the 

parties, and that th is agreement embodies each and every term of the agreement 

between the parties. The defendant acknowledges that the defendant is entering into 

this agreement and is pleading guilty because the defendant is guilty and is doing so 

-)freely and voluntarily, ., 

.; 

..~ 

.F'-·: ( 
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Debra L Barnett 
Assistant United States Attorney 
301 N. Main, Suite 1200 
Wichita, Kansas 67202 
(316) 269-648 i 
Kan. Sup. Ct. No. 12729 

/s/ 9amfS. "AI{,g'-=-'agt-------
Jared Maag 
Assistant United States Attorney 
Crimina! Chief 

-"-=-ls/.1{ MichaefWarner 
K. Mich:Jel Warner 
Assistant United State;:; Attorney 
First Assistant 

Eric Burns 
Defendant 

J)// ,~~

pihofh~~&-- ) 

Assistant Federal Public Def;::nder 
301 N. Main, Suite 850 
Wichita, Kansas 67202 

Date: i [lI {zot3 

Date: 10 January 2013 

Date: ---"-1=-0-"-Ja=n=u=a""'ry.J.---=2-"-0""-'13,___ 

Date: f- h· /v··J 
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OMB: 3235-0049FORM ADV 

WARNING: Complete this form truthfully. False statements or omissions m ay result in denial of 
your application, revocation of your reg istration, or cri mi nal prosecution. You must 
keep th is form updated by fi li ng periodic amendments. See Form ADV General 
Instruction 4. 

Ite m 1 Ide ntifying Information 

Responses to t his I tem tell us who you are, where you are doing business, and how we can contact 
you . 

A. Your full legal name ( if you are a sole propr.i~tor, your last, fi rst, and middle names) : 
DIM ENSIONS FINANCIAl GROUP, I NC. 

B. Name under which you primarily conduct you r advisory business, if different from Item l.A. : 
DI MENSIONS FINANCIAl GROUP 

List on Sect 1o;· l . 8. of Scheduie D any addit ional names und er which you conduct your advisory 
business. 

C. If this filing is reporting a change in your legal name (Item l.A.) or primary business name 
(Item l.B.), enter the new name and specify whether the name change is of 
r your legal name orr your primary business name: 

D. (1) If you are registered with the SEC as an investment adviser, your SEC f ile number: ..-(2) If you report to the SEC as an exempt reporting adviser, your SEC fil e number: 

E. If you have a number ("CRD Number") assig ned by the FINRA 's CRD system or by t he lARD 
system, your CRD number: -

If your firm does not have a CRD number, skip this Item l.E. Do not provide the CRD number of 
one of your officers, employees, or affi liates. 

F. Principal Office and Place of Business 

(!)Address (do not use a P.O. Box) : 
Number and Street 1 : 
1625 N. WATERFRONT PARKWAY 

EXHilliT 

lNumber and St reet 2: 
SUITE 150 

City : State: Country: ZIP+4/Postal Code: 
WICHITA . ;;F 67206 

UNITED SiAn:s· .-. :K<:~risas 

If this address is a private. residence, check this box: C ·. . · : .. . . .. . 
List on Section l .F. of Scheciu!e D any office, other than your principal office and place of 
business, at which you conduct investment advisory business. If you are applying for 
registration, or. are registered, with one or more state securities authorit ies, you must list all · 

. .. o.f. your offices !n the.st ate or states to w~i ch you are applying for .regist ration or with whom 

http://www.adviserinfo.sec.gov/iapd/content/viewforrn/advll2011/sections/iapd_Advlde... 12/13/2013 
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you are registered. If you are applying for SEC registration, if you are registered only with 
the SEC, or if you are reporting to the SEC as an exempt reporting adviser, list the largest 
five offices in terms of numbers of employees. 

(2)Days of week that you normally conduct business at your principal office and place of 
business: 

EIMonday - Friday r Other: 

Normal business hours at this location: 

8:00 Af\'1 TO 5:00PM 

(3)Telephone 	number at this location: 

316-689-8333 


(4 )Facsimile number at this location: 

316-689-8650 


G. 	 Mailing address, if different from your principal office and place of business address: 

Number and Street 1: Number and Street 2: 


City: State: Country: ZIP+4/Postal Code: 


If this address is a private residence, check this box: r 

H. 	 If you are a sole proprietor, state your full residence address, if different from your principal 
office and place of business address in Item 1. F.: 

Number and Street 1: Number and Street 2: 


City: State: Country: ZIP+4/Postal Code: 


Yes No 

I. 	 Do you have one or more websites? l:lc 

If "yes," list all website addresses on Section LL of SchecJu!e D. If a website address serves as 
a portal through which to access other information you have published on the web, you may list 
the portal without listing addresses for all of the other information. Some advisers may need to 
list more than one portal address. Do not provide individual electronic mail (e-mail) addresses in 
response to this Item. 

J. 	 Provide the name and contact information of your Chief Compliance Officer: If you are an 
exempt reporting adviser, you must provide the contact information for your Chief Compliance 
Officer, if you have one. If not, you must complete Item l.K. below. 

Name: Other titles, if any: 


Telephone number: Facsimile number: 


Number and Street 1: Number and Street 2: 


City: State: Country: ZIP+4/Postal Code: 


Electronic mail (e-mail) address, if Chief Compliance Officer ha£ one: . . . 	 . .. ~ 

K. 	 Additional Regulatory Contact Person: If a person other than the Chief Compliance Officer is 
2JUthortzed to receive information and respor.td to.questions .about this Form ADV, you may 
provide that information here. 

Name: Titles: 


Telephone number: Facsimile number: 


http://www.adviserinfo.sec.gov/iapd/content/viewforrnladvll2011/sectionsliapd_Advlde... 12/13/2013 
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Number and Street 1: Num ber and Street 2: 


City: State: Country: ZIP+4/Postal Code: 


Electronic mail (e-mail) address, if cont act person has one: 

Yes No 

L. Do you maintain some or al l of the books and records you are requ ired to keep under r: m
Section 204 of the Advisers Act, or similar stat e law, somewhere other than your 
principal office and place of business? 

If "yes," complete Secticn J..L.. of Schedu!e D. 

Yes No 
M. Are you registered with a foreign financial regulatory authority? e m 

Answer "no" if you are not registered with a foreign financial regulatory authority, even if you 
have an affiliate that is registered with a foreign financial regulatory authority. If "yes," 
complete Section 1.fv1. of Scheduie D. 

Yes No 
N. Are you a public reporting company under Sections 12 or 15(d) of the Securities c. m

Exchange Act of 1934? 


If "yes," p rovide your CIK number (Cent ral Index Key number that the SEC assigns to each 

public reporting company): 


Yes No 
0 . Did you have $1 billion or more in assets on the last day of your most recent fiscal c B 

year? 

P. Provide your Legal Entity Identifier if you have one: 

A legal entity identifier is a unique number that companies use to identify each other in the 
financial market place. I n the first half of 2011, the legal entity identifier standard was still in 
development. You may not have a legal entity identifier. 

Next 

' .,;:? 

. . 
·http://www .adviserinfo.sec.gov/iapd/content/viewforrnladv 1120 11/sections/iapd _Ad vide... 12/13/2013 
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Investment Adviser Representative Re port Summary 

The report summary provides an overview of the Investment Adviser Represen tative's professional background and conduct The 
information contained in this report has been provided by the Investmen t Adviser Representative, investment adviser and/or 
securities firms, and/or securities regulators as part of the states' investment adviser registration and licensing process. The 
information contained in this report was last updated by the Investment Adviser Representative, a previous employing firm, or a 
securities regulator on 09/17/2013. 

-~ . 

This individual is not currently registered as an Investment Adviser Representative. 

t~if~©f:.l¢.~r.r @~i?.:.i· ·.;::~rt~':...,.' :~FJ;·,~..~~Y·_:'~;;~~<~'.~!~~~-:/. ; , ,_ 
T his individual is not currently registered as an Investment Adviser Representative. 

Note: Not all jurisdictions require IAR registration or may have an exemption from registration. 
Additional information including this individual's qualification examinations and professional designations is available in the 
Detailed Report. 

This Investment Adviser Representative was previously registered with the following Investment Adviser firms: 


FIRM (lARD#) • LOCATION REGISTRAT ION DATES 

MORGAN STANLEY SMITH BARNEY LLC {lARD# 149777) • WlCHITA, KS 08/13/2011 - 10/20/2011 
DIMENSIONS FINANCIAL GROUP (lARD# 107686)- WICHITA, KS 0 1/02/1998 - 05/06/2011 

For additional registration and employment history details as reported by the individual, refer to the Registration and Employment 
History section of the Detailed Report. 

'·· ;.;' . 

Disclosure events include certain criminal charges and convictions, formal investigations and disciplinary actions initiated by 
regulators, customer disputes and arbitrations, and financial disclosures such as bankruptcies and unpaid judgments or liens. 

Are there events disclosed about this Investment Adviser Representative? Yes 

The following types of events are disclosed about this Investmen t Adviser Representative: 

Type Count 

Regulatory Event 3 

Criminal 
Customer Dispute 4 
Termin ation 2 

This indi'!idual previously was registered as an investment adviser·representative and a broker. For.more information. about this · 
individual's record as a broker, visit FINRA's BrokerCheck website at: http://wwvvfinra.org/brokercheck 

. j 

! 
i 
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i
_, ' 
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Investment Adviser Representative Qualifications 

· REGlSTRATIONS . - · . 

~ This section provides the states and U S. territories in which the Investment Adv1ser Representative IS currently registered and 
1 licensed , the category of each registration. and the date on which the registration became effective. This section also provides. for 
i each firm w ith which the Investment Adviser Representative is currently employed. the address of each location where the 
! Investment Adviser Representative works. 

This individual is not currently registered as an Investment Adviser Representative . 

©2013 FINRA. All rights reserved. Report# 64596-29856 requested ~n Friday, December. 13, 2013 about ERIO TODD BURNS. . 2 
.· . . .' . . . . . . . . . . .. 
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Investment Adviser Representative Qualifications 

i PASSED INDUSTRY EXAMS , .. 

This section includes all req uired state securities exams that the Investment Adviser Representative has passed. Under limited 
circumstances. an Investment Adviser Representative may atta in registration after receiving an exam waiver based on a 

I combination of exams the Investment Adviser Representative has passed and qua li fying work experience . Likewise, a new exam 
I requirement may be grandfathered based on an Inves tmen t Adviser Representative's specific qualifying work experience. Exam 

waivers and grandfathering are not included below. 

This individual has passed the following exams: 

Exam Cat egory Date 

Uniform Securities Agent State Law Examination (S63) Series 63 09/23/2011 
Uniform Investment Adviser Law Examination (S65) Series 65 06/10/1998 

Th is section details that the Investment Adviser Representative has reported 0 professional designation(s). 

No information reported . 

©2013 FINRA. All rig hts reserved. Report# 64596-29856 requested on Friday. December 13, 2013 abou t ERIC T ODD BURNS. 3 . 
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1 Investment Adviser Representative Registration and Employment History 

f PREVIOUSLY REGISTERED W ITH THE FOLLOWING INVESTMENT ADVISER FIRMS 
i This section indicates that state registration records show this Investment Adviser Representative previously held registrations 

with the following firms: l 

01/02/1998-05/06/2011 DIMENSIONS FINANCIAL GROUP 107686 WICHITA, KS 

·,. 

Below is the Investment Adviser Representative's employment history for up to the last 10 years. 

Ple ase note that the Investment Adviser Representative is required to provide this information only while registered and 
th e information is not updated after the Investment Ad viser Representative ceases to be registered, with a s tate 
regulato r. Therefore, an employment end date of "Present" may not reflect the Investment Adviser Representative's 
current employment status. 

l 

Employer Name 

MORGAN STANLEY SMITH BARNEY 
DIMENSIONS FINANCIAL GROUP 

Employer Location 

WICHITA. KS 
WICHITA. KS 

!Employment Dates 

04/2011 - Present 
11/1997 - Present 

J Registration Dates Firm Name lARD# Branch Location 

!08/13/2011 - 10/20/2011 MORGAN STANLEY SMITH BARNEY LLC 149777 WICHITA, KS 

This section includes information. if any, as provided by the Investment Adviser Representative regarding other business activities 
the Investment Adviser Representative is currently engaged in either as a proprietor. partner. officer. director, employee, trustee, 
agent, or otherwise. This section does not include non-investment related activity that is exclusively charitab le, civic, religious, or 
fraternal and is recognized as tax exempt. 

No information reported . 

' 
·' 

~.. . . 

©2013 FINRA. All rights reserved. Report# 64596-29856 requested on Friday, December 13,2013 about ERIC TODD BURNS. 4 
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~ ----	 Investment Adviser Representative Disclosure Summary 

: Disclosure Information 

What you should know about reported disclosure events: 

I (1) Certain thresholds must be met before an ev ent is reported to lARD, for example: 

• 	 A law enforcement agency must fi le forma l charges before an Investment Adviser Representative is required to report a 
particular criminal event: 

• 	 A customer dispute must involve allegations that an Investment Adviser Representative engaged in activity that violates 
certain rules or conduct governing the industry and that the activity resulted in damages of at least $5,000. 

(2) Disclosure events in IAPD reports come from different sources: 

As mentioned in the "About IAPD" section on page 1 of this report, information contained in IAPD comes from Investment Adviser 
Representatives, firms and regulators. When more than one of these sou rces reports in formation for the same disclosure event. 
all versions of. the event will appear in the IAPD report. The different versions will be separated by a solid line with the reporting 
source labeled. 

(3) There are different statuses and disposit ions for disclosure events: 

I • ,IJ... disclosure even t may have a status of pending, on appeal~ or final. 

o 	 A "pending" disclosure event involves allegations that have not been proven or formally adjudicated . 

o 	 A disclosure event that is "on appeal" involves allegations that have been adjudicated but are currently being 
appealed. 

o 	 A "final" disclosure event has been concluded and its resolution is not subject to change. 

• 	 A final disclosure event generally has a disposition of adjudicated, settled or otherwise resolved. 

o 	 An "adjudicated" matter includes a disposition by (1) a court of law in a criminal or civil matter, or (2) an 
administrative panel in an action brought by a regulator that is contested by the party charged with some alleged 
wrongdoing. 

o 	 A "settled" matter generally represents a disposition wherein the parties involved in a dispute reach an agreement 
to resolve the matter. Please note that Investment Adviser Representatives and firms may choose to settle 
customer disputes or regulatory matters for business or other reasons. 

o 	 A "resolved" matter usually includes a disposition wherein no payment is made to the customer or there is no 
find ing of w rongdoing on the part of the Investment Adviser Representative. Such matters generally involve 
customer disputes. 

(4) You may wish to contact the Investment Adviser Representatives to obtain further informat ion reg ardi ng any of the 
disclosure events contained in this IAPD re port. 

. ' ;:r· 

•' " . 

. 	 . 
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IDISCLOSURE EVENT DETAILS lIWhen evalua ting this information, please keep in mind that som e ite ms may mvolve pending actions or allegations that may be I 
· contested and have not been resolved o r proven. The event may, in the end, be withdrawn, dismissed, resolved in favor of the 

Investment Adviser Representative, or concluded through a negotiated settlement with no admission or find ing of wrongdoing . 

I
i Th is report provides the information exactly as it was reported to the Investment Adviser Reg istration Depository. Some of the Ispecific data fi elds contained in the report may be blank if the information was not provided. 

I 
The following types of events are disclosed about this Investment Adviser Representative: 

Type Count 


Regulatory Event 3 


Criminal 


Customer Dispute 4 


Termination 2 


This di sciosure event may inciude a iinai, iormai p roceeding initiated by a reguiatory authority (e.g., a siaie securi ties 
agency, a federal regulator such as the Securities and Exchange Commission or the Commodities Futures Trading 
Commission, or a foreign financial regulatory body) for a violation of investment-related rules or regulations. This 
disclosu re event may also include a revocation or suspension of an Investment Adviser Representative's authority to act 
as an attorney, accountant or federal contractor. 
o'is.c los'u're'··1 of 3· · 
. ·• . . 

· · · · · 
Reporting Source: Regulator 

Regulato ry A ction Initiated 
By: 

UNITED STATES SECURIT IES AND EXCHANGE COMMISSION 

Sanction(s) Sought: Other: N/A 

Date Initiated: 09/11/2013 

DockeUCase Number: 3-15468 

Employing firm when activity 
occurred which led to the 
regulatory action: 

DIMENSIONS FINANCIAL GROUP, INC.; MORGAN STAN LEY SMITH BARNEY 

Product Type: No Product 

Allegations: SEC ADMI N RELEASE 34-70368, lA RELEASE 3667 , SEPTEMBER 11 , 2013: 
THE SECURITIES AND EXCHANGE COMMISSION ("COMMISSION") DEEM ED 
IT APPROPRIATE AND IN THE PUBLIC INTEREST THAT PUBLIC 
ADMINIST RATIVE PROCEEDINGS BE INSTITUTED PURSUANT TO 
SECTION 15( B) OF THE SECURITIES EXCHANG E ACT OF 1934 ("EXCHANGE 
ACT") AN~.SE.CTI()N 203(F) OF ~HE .INVEST~NT ADVI~E~SA9T OF 1940 

. ("ADVISERS ACT'') AGAINST ERIC T. BURNS ("RESPO NDENT'' OR "BURNS"). 

THE DIVISION OF ENFORCEMENT ALLEGES THAT: ON JANUARY. 17, 2013, 
. ·BURNS PLED GUlL TY TO FIVE COUNTS DF MAIL FRAUD IN . 

VIOLATION OF TITLE 18 UNITED STATES CODE, SECTION 1343 BEFORE 
THE UNITED STAT ES DISTRICT COURT FOR THE DISTRIC T OF KANSAS, IN 
UNITED STATES V. ERIC T. BURNS, 12-CR-10184-EFM. ON MAY 31,2013, A 
JUDGMENT IN THE CRiMINAl. CASE WAS .ENTERED AGAINST. BURNS. HE 
WAS SENTENCED TO A PRISON TERtv1 OF 63 MONl'HS FOLLOWED BY 

@20~ 3 FINRA, All rights reserved. Report# 64596-29856 requested on Friday: December 13,'20.13 about ERIC TODD BURNS. 6 
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! 

Current Status: 

Summary: 

I	Disclosure 2 of 3 

Reporting Source: 

Regulatory Action Initiated 
Bv : 

, Sanction(s) Sought: 

j Date Initiat ed: 

DockeUCase Number: 

Employ ing firm when activity 
occurred which led to the 
r egulatory action: 

Product Type: 

Allegations: 

Curren t Status: 

Resolution: 

Does the order constitute a 
final order based on 
violations of any laws or 
regulations that prohibit 
fraudulent, man ipulative, or 
deceptiye co_nduct? 

Resolut ion Date: 

Sancti~n.s <;>rdered: 

THREE YEARS OF SUPERVISED RELEASE AND ORDERED TO MAKE 
RESTITUTION IN THE AMOUNT OF $2.246,870.00. l 
THE COUNTS OF THE CR IMINAL INFORMATION TO WHICH BURNS PLED 
GUllTY ALLEGED, AMONG OTHER THINGS, THAT BURNS DEFRAUDED 
INVESTMENT ADVISORY CLIENTS AND/OR FORMER INVESTMENT I 
ADVISORY CLIENTS AND OBTAINED MONEY BY MEANS OF FALS E AND I 
FRAUDULENT PRETENSES AN D REPRESENTATIONS. THE MISCONDUCT l 
UNDERLYING THE CHARGES TO WHICH HE PLED GU lL TY OCCURRJ::D 
FROM 
JULY 2010 THROUGH JUNE 2011. DURING THAT T IME PERIOD, BURNS WAS 
ASSOCIATED WITH AN INVESTMENT ADVISER FROM JUNE 2010 THROUGH 
MARCH 7, 2011 , AND HE WAS SEEKING TO BECOME ASSOCIAT ED WITH A 
BROKER-DEALER FROM APRIL 2011 THROUGH JULY 2011 . 

Pending 

IT IS ORDERED THAT THE ADMI NISTRATIVE LAW JUDGE SHALL ISSUE AN 
INITIAL DECISION NO LATER THAN 210 DAYS FROM THE DATE OF SERVICE 
OF THE ORDER, PURSUANT TO RULE 360(A)(2) OF THE COMMISSION'S 
RULES OF PRACTICE. 

Regulator 

FINRA 

Suspension 

05/09/2012 

2011029691401 

N/A 

No Product 

RESPONDENT BURNS FAILED TO RESPOND TO FINRA REQUEST FOR 
INFORMATION. 

Final 

LETTER 

No 

08/13/2012 

Bar (Per~~nf?nt) .: .. 

·©2013 FIN~. All rights reserved. Report# 64596·29856 requested on Frid!lY· December 13, 201J about ERIC TODD BURN$. 7 
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.CFTC, or an SRO, did theI. action result in a finding of a 
i willful violation or fai lure to i 

Isupervise? 
i 
I 
! (1) w illfully v iolated any
i provision of the Securit ies 
i Act of 1933, the Securities 

Exchange Act of 1934, the 

Investment Advisers Act of 

1940, the Investment 

Company Act of 1940, the 

Commodity Exchange Act, or 

any rule or regulation under 

any of such Acts, or any of 

the rules of the Municipal 

Securities Rulemaking Board, 

or to have been unable to 

comply with any provision of 


, such Act, rule or regu lation? 
j 

l 
! 

(2) wi llfully aided, abetted , 
Icounseled, commanded, 

induced, or procured the 
violation by any person ofI· any provision of the 

J Securities Act of 1933, the 
Securities Exchange Act of 
1934, the Investment 
Advisers Act of 1940, the 
Investment Company Act of 
1940, the Commodity 
Exchange Act, or any rule or 
regulation under any of such 
Acts, or any of the rules of 
the Municipal Securities 
Rulemaking Board? or 

(3) failed reasonably to 

supervise another person 

subject to your supervision, 

with a view to preventing the 

violation by such person of 

any provision of the 

Securities Act of 1933, the 

Securities Exchange Act of 


. 19;w, .the investment : · 

Advisers A~t of 1940, the ' . 
Investment Company Act of 
1940, the Commodity 
Exchange·Act, ot any rule 'or 
regulation under any such 
Acts, or any of the rules of 
the Mi:micipal Securities 
Rulemaking Board? 

©2013 FINRA, All rights reserved . R_eport# 6459_6·298S6 requested on Friday. December 13. 2()13 about ERIC TODD BURNS. 8 . . . .. · . . . . . 
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i Sanction 1 of 2 


J Sanction Type: 


i Capacities Affected: 


IDurat ion: 


IStart Date : 


I End Date: 


Sanction 2 of 2 


Sanction Type: 


Capacities Affected: 


Duration : 


Start Date: 


End Date: 


ISummary: 

! 

User Guidance 

'vVWV.J.QQyi serinfo .sec gov 

Bar (Permanent) 

ANY CAPACITY 

N/A 

08/13/2012 

Suspension 

ANY CAPACITY 

N/A 

06/04/2012 

08/12/2012 

PURSUANT TO FINRA RULE 9552(H) AND IN ACCORDANCE WI TH FINRA'S 
NOTICE OF SUSPENSION AND SUSPENSION FROM ASSOCIATION LETTERS 
DATED MAY 9. 2012 A ND JUNE 4. 2012, RESPEC TIVELY. ON AUGUST 13, 
20 12, BURNS IS BARRED FROM ASSOCIATION WITH ANY FiNRA MEMBER~~~ 
ANY CAPACITY. RESPONDENT FAILED TO REQUEST T ERM INATION OF HIS 
SUSPENSION WITHIN THREE MONTHS OF TH E DATE OF THE NOTICE OF 
SUSPENSION; THEREFORE. HE IS AUTOMATICALLY BARRED FROM 
ASSOCIATION WITH ANY FINRA MEMBER IN ANY CAPACITY. 

:' . .. ' ·~ :. 

~!~i2tos ti~e 3 'of 3 ' 

Reporting Source: 

Regulatory Action Initiated 

Bv: 


Sanction(s) Sought: 


Date Initiated: 


DockeUCase Number: 


Employing firm when activity 

occurred which led to the 
regulatory action: 

Product Type: 

Allegatio ns: 

Current Status: 
.·. . 

limitation Details: 

Resolution: 

Regulator 

KANSA S SECURITIES COMMISSIONER 

Suspension 

11/08/2011 

12E013/2012-5936 

DIMENSIONS FINANCIAL GROUP CRD 107686 AND MORGAN STANLEY 
SMITH BARNEY. 

CD 

Equity Listed (Common & Preferred Stock) 


ON SEPTEMBER 16 , 2011, THE OFFICE OF THE KANSAS SECURITIES 

COMMISSIONER RECEIVED A COMPLAINT ALLEGING MISAPPROPRIATION 

OF CLIENT F UNDS BY ERIC BURNS. BURNS HAS FAILED TO RESPOND TO 

THE STAFF'S REQUEST FOR INFORMATION ·REGARDING AU.EGAT.ION A,.;JD 

M ISAPPROPRIATION: .· 


Final 


BURNS IS SUSPENDED FROM ALL ACTIVITI ES AS A N INVESTMENT 

ADVISER REPRESENTATIVE. 


TERMED AS AG A ND T-NOREG AS IAR 


©2013 FINRA. All rights reseNed . Report# 64596-29856 requested on ~riday, December 13,'2013 about ERIC TODD BURNS. 9 



IDoes the ord~~ons~itute a 
I final order based on 
j violations of any laws or 

I 
regulations that prohibit 
fraudu le nt, manipu lative, o r 
deceptive con d uct?1 

IResolution Date: 
J 

' Sanctions Ordered: 

Sanction 1 of 1 


Sa nctio n Type: 


Capacit ies A ffected : 


Du ration: 


Start Date: 


End Date: 


Su m mary: 

user Guidance 

wv1w.adyiserinfo.sec oov 

No ~ . 
> 

10/20/2011 

Suspension 

Suspension 

ALL CAPACITIES 

UNTIL RESOLVED 

BURNS WAS AN INVESTMENT ADVISER REPRESENTATIVE FOR 
DIMENSIONS FINANCIAL GROUP INC , CRD 107686, WHEN HE OFFERED 
INVEST MENTS TO CLIENTS THAT DID NOT EXISTS AN D MISAPPROPRIATED 
THE CLIENTS FUNDS; REGISTRATION TERMED 10/20/11; SEE A LSO 
RELATED CRIMINL DRP OCCURRENCE 1624419 

.,7. ..~. 

' 
, : : 

:.; 

) 

" 
.~ 
:~ 
~~ 

@!2013 FINRA. All rights reser.ved. Report# ?4596-298S6 requested on Frid ay, December 13:2013 ab9ut ERIC TODD BURNS: 
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Criminal 

This di sclosure event involves a criminal charg e aga inst the Investm ent Adviser Representative tha t has resulted in a 
dismissal, plea, acqu ittal or conviction. The criminal matter may relate to any felony or certain misdemeanor offenses 
(e.g., bribery, perjury, forgery, counterfeiting, extortion, fraud, wrongful taking of property). 

Dis closure 1 of 1 


Reporting Sou rce: 


Formal Charges were 

brought in: 


Name of Court: 


Location of Court: 


DockeUCase #: 


Charg e Date: 


Charge(s) 1 of 1 

Formal 
Charge(s)/Description: 

I No of Counts:


lFelony or Mi sdemea nor: 


Plea for each charge: 

Disposition of charge: 

J Curren.t Status: 

Status Date : 


Dis position Date: 


Sentence/Penalty: 


Summary: 


Regulator 

Federal Court 

DISTRICT OF KANSAS 

WICHITA, KS 

12-1 0184-01-EFM 

08/14/2012 

WIRE FRAUD 18 U.S.C. 1343 

9 

Felony 

CASE IS PENDING 

Final 

05/31/2013 

05/31/2013 

ON 5/31/13, ERIC BURNS WAS SENTENCED TO 63 MONTHS IN FEDERAL 
PRISON AND ORDERED TO PAY $2,246,870 IN RESTITUTION 

BURNS WAS A REGISTERED INVESTMENT ADVIS ER REPRESENTATIVE 
FOR DIMENSIONS FINANCIAL GROUP, A FEDERALLY REGISTERED 
INVESTMENT ADVISER IN WICHITA. KANSAS . BURNS MISAPPROPRIATED 
CLIENT FUNDS. FOR MORE INFORMATION, CONTACT DAVID KENNEDY AT 
785-296-3307. 

©2013 FIN·~. All rights reserved. Report# 64S96-29856 requested on. Friday, Qecemb~r 13, 2013 about ERIG TODD Bl,JRNS. . f1 
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ICustomer Dis pute 
,• 

I
I This section provides information regardi ng a customer dispu te that was reported to the Investment Adviser Registration . .Depos itory (lARD) by the Investment Adviser Representa tive (IAR) . an inves£m ent adviser and/or securities firm, andior a 

securities regul ator. The event may include a consumer-initiated, investment-related complaint. arbitration proceeding or 
! civil suit that contains allegations of sales prac tice violations against the individual. 

i
j 

The customer dispute may be pending or may have resulted in a civil judgment, arbitration award, monetary settlement, 

i closure without action, w ithdrawal , dismissal, denial , or other outcome . 

Disclpsure 1 .of 4 


Reporting Source: 	 Firm 


Employing firm when MORGAN STANLEY SM ITH BARNEY 

activities occurred which led 

to the complaint: 


Allegations: 	 CLAIMANTS ALLEGE, INTER ALIA, THAT FROM APRIL 2011 TO OCTOBER 

2011 THE FA ENGAGED IN SELLING AWAY BY INVESTING CLAIMANT'S 

FUNDS OUTSIDE OF THE FIRM . 


Product Type: 	 Other: PRIVATE PLACEMENTS 

, Alleged Damages: $187,500 .00 
i 
! Arbitration Information 

Arbitration/CFTC reparati o n FINRA 

claim filed with (FINRA, AAA, 

CFTC, etc .): 


Docket/Case #: 	 13-00300 

Date Notice/Process Served: 03/13/2013 

Arbitration Pending? Yes 

E>iscld'sure 2 'of-4 

Reporting Source : 	 Firm 

Employing firm when DIMENSIONS FINANCIAL GROUP 

activit ies oc curred which led 

to the complaint: 


Allegations: 	 INDIVIDUAL (NOT A MORGAN STANLEY CLIENT) ALLEGED THAT SHE GAVE 

MR. BURNS FUNDS FOR INVESTMENT BUT NEVER RECEIVED THE 

INVESTMENT OR THE RETURN OF HER FUNDS . IT APPEARS THAT THE RR 

WAS NOT ASSOCIATED WITH THE FIRM AT THE TIME OF THE ALLEGED 

ACTIVITY. THE COMPLAINT WAS NOT MADE TO OR ABOUT MORGAN 

STANLEY. 


Product Ty pe: 	 No Product 

.. AIJeged Damages: $75,300.00 ' 	 • . • • f 

Is this an oral_ complaint? 	 No · 

l.s this a written _co~plaint.? 	 Yes 

Is this an arbitration/CFTC No 

reparation or civil litigation? 


.Customer Complaint Information 
·.

Date Complaint Received: 09!16/2011 . l 

©2013 FINRA AJI rights reserVe<;! . ReP.ort# 64596-29856 reques ted.on Friday, December 13, 2013 about ERIC TODD BURNS. 	 . 12 . . . : 	 . . . . . . . . . 
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Complaint Pending? No 

Status: Closed/No Action 

Status Date: 11/29/201 1 

Settlement Amount: 

Individual Contribution 
Amount: 

Reporting Source: Individual 


Employing firm when JT APPEARS THAT THE FA WAS NOT ASSOCIATED WITH ANY FIRM. 

activities occurred which led 

to the complaint: 


Allegations: INDIVIDUAL ALLEGED THAT SHE GAVE THE FA FUNDS FOR INVESTMENT 

ON APRIL 4, 2011 , BUT SHE NEVER RE CEIVED THE INVESTMENT OR THE 
RETURN OF THE FUNDS. 

Product Type: No Product 

l Alleged Damages: $75,300.00 

Is this an oral complaint? No 

Is this a written complaint? Yes 

Is this an arbitration/CFTC No 
reparation or civil litigation? 

Customer Complaint Information 

Date Complaint Received: 09/22/2011 

Complaint Pending? Yes 

Settlement Amount: 

Individual Contribution 
Amount: 

Di~dO.sti're '3 of 4 ·; - . 

Reporting Source: Firm 

Employing firm when 
activities occurred whi
to the complaint: 

ch led 
DIMENSIONS FINANCIAL GROUP, INC. FORMERLY DIMENSIONS 
INVESTMENT MANAGEMENT 

Allegations: THE CUSTOMERS ALLEGE THAT ERIC T. BURNS, THE SON-IN-LAW OF 
CUSTOMER [CUSTOMER], MADE UNAUTHORIZED WITHDRAWALS FROM 
THE CUSTOM ERS' ACCOUNTS MANAGED BY THE FIRM AND FROM AN 
ANNUITY NOT MANAGED BY THE FIRM THAT .I.OTALED BETWEEN $1.4 AND 

· $1 .8· MILLION BEGiNNING APRIL, 200 1: AND ENDING FEBRUARY, ·2010. · 

Product :rype: Other: INVESTMENT MANAGEMENT 

Alleged Damages~ ,. ' $1 ,800,000.00 .. 

Alleged Damages Amount 
Explanation (if amount not 
exact): 

'$1.4 TO $1 .8 MI LLION 

Is this ·ati ()rat complaint? No 
· ©2013 FI!"RA. Ai~ rights reserved. Report# 64596-2985.6 requested on Friday, Decemt5et 13,.20 13 about ERIC TODD BURNS. 13 



i 
l is this a written complaint? Yes 

! Is this an arbitration/CFTC No 
j reparation or civil litigation ? 

ICustomer Complaint Information 

User Gllidance 
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' 

I Date Complaint Received: 

! Complaint Pending? 

Settlement Amount: 

Individual Contribution 
Amount: 

Reporting Source: 

Employing firm when 
activities occurred which led 
to the complaint: 

Allegations: 

Product Type: 

Alleged Damages: 

Alleged Damages Amount 
Explanation (if amount not 
exact): 

Is this an oral complaint? 

Is this a written complaint? 

Is this an arbitration/CFTC 
reparat ion or civil litigat ion? 

08/23/2011 

Yes 

Individual 

DIMENSIONS FINANCIAL GROUP, INC. FORMERLY DIMENSIONS 
INVESTMENT MANAGEMENT 

THE CUSTOMERS ALLEGE THAT ERIC T. BURNS, THE SON-IN-LAW OF 
CUSTOMER [CUSTOMER] MADE UNAUTHORIZED WITHDRAWALS FROM 
THE CUSTOMERS' ACCOUNTS MANAGED BY THE FlRM AND FROM AN 
ANNUITY NOT MANAGED BY THE FIRM THAT TOTALED BETWEEN $1.4 AND 
$1 .8 MILLION BEGINNING APRIL, 2001, AND ENDING FEBRUARY, 2010. 

Other: INVESTMENT MANAGEMENT 

$1,800.000.00 

$1.4 TO $ 1.8 MILLION 

No 

Yes 

No 

Customer Complaint Information 

Date Complaint Received: 08/23/2011 

Complaint Pending? Yes 

Settlement Amount: 

Individual Contribution 
Amount:! 

Reporting St;~urce: 

Employing.firm when . 
activities occurred which led 
to the complaint: 

Allegations: 

. . 
Product Type: 

Firm . 


ROYAL ALL.!ANCE ASS.OCJATES, INC. 


ALLEGE UNSUITABILITY AND MISREPRESENTATION FOR MUTUAL FUND 
AND STOCK PORFOLIO FROM. 211412000. 

Equity Listed ·(Common & Preferred Stock) 

©2013 FINRA. All rights res~rved. Report# 6.4596-29856 requested on Friday, December'13. 2013 about ERIC TODD BURNS. 14 ·. . . . . .· . . : . . . . . . . . . . 
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Mutual Fund 

A lleged Damages : $300,000.00 

Customer Complaint Information 

Date Complaint Received: 09/17/2002 

Complaint Pending? No 

St atus: Evolved into Arbitration/CFTC reparation (th e individual is a named party) 

Status Date: 09/14/2002 

Settlement Amount: 

Individual Contribution 
Amount: 

Arbitration Information 

Arbitration/CFTC reparation 
claim filed with (FINRA, AAA, 
CFTC, etc.): 

NASD 

i Docket/Case#: 
! 
' Date NoticeiProcess Served: 

02-04954 

09i1 4 i2002 

Arbitration Pending? No 

Disposition: Settled 

Disposition Date: 11/06/2003 

Monetary Compen sation 
Amount: 

$60,000.00 

Individual Contribution 
Amount: 

$0.00 

Su mm ary: THIS AMENDMENT IS BASED ON INFORMATION FROM A DISCLOSURE 

1--................... ................. -~~~.:~ -~~~.?.~.~~~ -~~';.~~.:~ -~~~:~. ~-~-~~~.:. ~~-~~~?.'.~~ .:~~?.~~:::~~.......... 

I 

Reporting Source: 	 Individual 


Employing firm when ROYAL ALLIANCE ASSOCIATES, INC. 

activities occurred which led 

to the complaint: 


Allegations: 	 ALLEGE UNSUITABILITY AND MISREPRESENTATION FOR MUTUAL FUND 
AND STOCK PORFOLIO FROM 2/24/2000. 

Product Type: 	 Equity Listed (Common & Preferred Stock) 
Mutual Fund 

A.lleged Damages: 	 $300,000.00 
' . 

Arbitration Information 

Arbitration/CFTC repar-ation NASD 
·claim faJed with (FINRA, AAA, ·. 
CFTC, etc.): . 

Docket/Case #: 	 02-04954 

Date Notice/Process Served: 0911.4/2002 

Arbitration Pending? No 

©2013 !=I~RA_. AI! rig_hts reserved. Report#_64596-29856 reques.ted on Friday, Dece~ber 13, 291.3 about' ERIC TODD BURNS. 	 . 15 
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i 
1 Disposition : Settled 

I Disposition Date: 11/06/2003 
I 
1 Monetary Compensation $60,000.00 
I Amount: 

1 Individual Contribution $0 00 
i Amount: 
l 
j Summary : FA BURNS WAS DISMISSED FROM THE ARBITRATION UPON SETTLEMENT. 

©2013 FINRA All rights reserved. Report# 64596·29856 requested on Friday, December 13, 2013 about ERIC TODD BURNS. · .. . . . . . . . ' 
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r-l Termination 

i This disclosure event involves a situation where the Investment Adviser Rep resen tative voluntarily res igned. was 
i discharged or was permitted to resign after allegations were made that accused the Investmen t Adviser Represen tative of 
1 violating investment-related statutes, regulations, rules or industry standa rds of conduct; fraud or the wrongful taki ng of 
1 property; or fai lure to supervise in connection with investment-related statutes, regulations, rules or industry standards of 
! con duct.

l Disclosure 1 of 2 

J Reporting Source: 

Firm Name: 

Terminatio n Type: 

Termination Date: 

Allegations: 

P;oduct Type: 

Reporting Source: 
I 

j Firm Name: 

Termination Type: 

Termination Date: 

Allegations: 

Product Type:,........................................................................................................ ............................... 


Reporting Source: 

Firm Name : 

Termination Type: 

Termination Date: 

Allegations: 

Product Type: 

Firm 

MORGAN STANLEY SMITH BARNEY, LLC 

Discharged 

10/13/2011 

IN CONNECTION WITH AN INQUIRY FROM KANSAS SECURITIES 
COMMISSION, THE FINANCIAL ADVISOR FAILED TO PROVIDE 
INFORMATION TO THE FIRM RELATING TO THE COMMISSION'S INQUIRY. 
THE COMMISSION'S INQUIRY RELATES TO ALLEGATIONS MADE AGAINST 
MR. BURNS BY A NON-MSSB CLIENT THAT SHE GAVE MR. BURNS FUNDS 
FOR INVESTMENT ON APRI L 4, 2011 , BUT NEVER RECEIVED THE 
INVESTMENT OR RETURN OF THE FUNDS . 

Other: UNSP ECJFJED iNVESTMENT TYPE 

\ > . :~ 

Firm 

DIMENSIONS FINANCIAL GROUP 

Discharged 

03/07/2011 

ERIC T. BURNS INAPPROPRIATELY SOLICITED CLIENTS TO TRANSFER 
MONEY FROM ACCOUNTS MANAGED BY THE FIRM TO BURNS' PERSONAL 
CONTROL TO BE INVESTED OUTSIDE TH E CONTROL AND SUPERVISION 
OF THE FIRM. TWO CLIENTS DID AS SOLICITED. BURNS DID NOT INVEST 
THE FUNDS TRANSFERRED TO HIM. BURNS TRANSFERRED THOSE FUNDS 
TO THE ACCOUNTS OF OTHER CLIENTS MANAGED BY THE FIRM TO 
OFFSET LOSSES IN THOSE ACCOUN TS. 

Other: INVESTMENT MANAGEMENT 

Individual 

DIMENSIONS FINANCIAL GROUP 

Discharged 

:.0.3/07/2011 ;· 

ERIC T . BURNS INAPPROPRIATELY SOLICITED CLIENTS TO TRANSFER 
MONEY FROM ACCOUNTS MANAGED BY THE FIRM TO BURNS' PERSONAL 
CONTROL TQ BE· INVESTED OU:rSIDE THE·CONTROL.AND. SUPERVISION , 
OF THE FIRM. ·rwo CLIENTS DID AS SOLICITED.' BURNS DID NOT INVEST 
THE FUNDS TRANSFERRED TO HIM. BURNS TRANSFERRED THOSE FUNDS 
TO THE ACCOUNTS OF OTHER CLIENTS MANAGED BY THE FIRM TO 

· OFFSET LOSSES IN THOSE ACCOUNTS. 

Other: INVESTMENT MANAGEMENT 

' '! 

• • ,'f 

©2013 FINRA. All rights rj:lserv!ld. ·Report# S4596-29856 requested on Friday; December 13, 2013 about ~RIC TODD BURNS. 17 . . . . . . . . 
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IAPD l nformation about investment Adviser Representatives 

IAPD offers information on all current-and many former-Investment Adviser Representatives. Investors are 
strongly encouraged to use IAPD to check the backg round of Investment Adviser Representat ives before 
deciding to conduct. or continue to conduct. business with them. 

What is included in a IAPD report? . 

IAPD reports for individual Investment Adviser Representatives include information such as employment 

history, professional qualifications, disciplinary actions, criminal convictions, civil judgments and 

arbitration awards. 


It is important to note that the information con tained in an IAPD report may include pending actions or 

allegations that may be contested, unresolved or unproven. In the end , these actions or allegations may 

be resolved in favor of the Investment Adviser Representative, or concluded through a negotiated 

settlement with no admission or finding of wrongdoing. 


• 	 Where did this information come from? 

The information contained in IAPD comes from the Investment Adviser Registration Depository (lARD) 

and FINRA's Central Registration Depository, or CRD®, (see more on CRD below) and is a combination 

of: 


o 	 information the states require Investment Adviser Representatives and firms to submit as part of 
the registration and licensing process, and 

o 	 information that state regulators report regarding disciplinary actions or allegations against 

Investment Adviser Representatives. 


How current is th is information? 

Generally, Investment Adviser Representatives are required to update their professiona l and di sciplinary 

information in lARD wi thin 30 days. 


• 	 Need hel p interpreting this report? 

For help understanding how to read this report. please consult NASAA's IAPD Tips page 

http://www.nasaa.org/IAPDIIARReports.cfm. 


• 	 What if I want to check th e background of an Individual Broker or Brokerage firm? 

To check the background of an Individual Broker or Brokerage firm. you can search for the firm or 

individual in IAPD. If your search is successful , click on the link provided to view the available licensing 

and registration information in FINRA's BrokerCheck website . 


Are there othe r r esources I can use t o check th e background of investmen t professionals? 

It is recom mended that you learn as much as possible about an individual Investment Adviser 

Representative or Investm ent Adviser firm before deciding to work with them. Your state securities 

regulato r can help you research individuals and certain firms doing business in your state. The contact 

information for state securities regulators can be found on the website of the North American Securities 

Adm in istrators Association http://www.nasaa.org. 


.' •. .. 
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A~out BrokerChe'ck® 

BrokerCheck offers information on all current-and many former-FINRA-registered securities brokers, and all current and 
former FINRA-registered S€1Cur ities firms. FINRA strongly encourages investors to use BrokerCheck to check the 

. background of securities brokers and brokerage fi rms before deciding to conduct, or continue to conduct, business with 
them. 

• 	 What is included in a BrokerCheck report? 
BrokerCheck reports for individual brokers include information such as employment history, professional 
qualifications, d isciplinary actions, criminal convictions, civil judgments and arbitration awards. BrokerCheck 

. reports for brokerage firms include information on a firm's profi le, history, and operations, as well as many of the 
same disclosure events mentioned above. 
Please note that the information contained in a BrokerCheck report may include pending actions or allegations 
that may be contested , unresolved or unproven. In the end, these actions or allegations may be resolved in favor 
of the broker or bro·~erage firm, or concluded through a negotiated settlement with no admission or finding of 
wrongdoing. 

·• Where did.this information come from? 
The inform·ation contained in BrokerCheck comes from FINRA's Central Registration Depository, or CRD® and is 
a combination of: · 

o 	 informatiori..FINRA and/or the Securities and Exchange Commission (SEC) require brokers and 
brokerage firms to submit as part of the registration and licensing process. and 

o 	 information that regulators report regarding disciplinary actions or allegations against firms or brokers. 
• 	 How current is tht~ info rmation? 

Generally, active br.o,kerage firms and brokers are required to update their professional and disciplinary 
information in CRD within 30 days. Under most circumstances, information reported by brokerage firms. brokers 
and regul"!tors is available in BrokerCheck the next business day. 

• 	 What if I want to check the background of an investment adviser firm or investment adviser 
representative? 
Tb check tne background of an investment adviser fi rm or representative. you can search for the firm or individual 
in BrokerCheck. If your search is successful, click on the link provided to view the available licensing and 

· registratiofl informq\ion in the SEC's Investment Adviser Public Disclosure (IAPD) website at 
hUp://wwvJ.adviserinfo.sec.gov. In the alternative, you may search the IAPD website directly or contact your state 
securities regufator at http://www.nasaa.org. 

• 	 Are there other resources I can use to chec k the background of investment professionals? 
FINRA recommends that you learn as much as possible about an investment professional before deciding to work 
with them. Your state securities regulator can help you research brokers and investment adviser representatives 
doing business in your state. 

Thank you for us i·n~ FINRA BrokerCheck. . . 

Fin~" ·· 
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that you accept the Fl l\lf~A 
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Conditions. A. complet''' list of 
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Report Summary for this Broker _,'fERIC T. BU~NS . 

·CRD#
This report summary provides an oveNiew of the broker's professional background and cono uct. Additiona l 

·This broker is nofcurrently registered with FINRA. information can be found in the detailed report. 

Bro ker Qualificatio ns 
-------------·- -·-·---

This broke r is not currently registered with 
FINRA. 

This broker has passed: 

• 1 Principai!SupeNisory Exam 

• 2 General Industry/Prod uct Exams 

• 2 State Secu rities Law Exams 

Re~istration History 
·- -- ·-·--- -

Thi s broker was prev iously reg istered with the 
following FINRA firm(s): 

MORGAN STANLEY SMITH BARNEY 
CRD# 149777 
WICHITA, KS 
09/2011 - 10/2011 

SECURITIES SERVICE NETWORK, INC. 
CRD# 13318 
KNOXVILLE, TN 
05/2 000 - 09/2001 

ROYAL ALLIANCE ASSO CIATES, INC . 
CRD# 23 131 
NEW YORK, NY 
1 0/1997 - 05/2000 

. 

Disclosure Events 

All individuals registered to sell securities or provide 
investment advice are required to disclose customer 
compla ints and arbitrations , regulatory act ions, 
employment terminations, ban kruptcy fi lings, and 
criminal or civil judicial proceedings. 

Are there events disclosed about this broker? Yes 

The fo llowing types of disclosures have been 
reported : 

Ty pe Count 

Regulatory Event 3 

Criminal 

Customer D ispute 4 

Termination 2 

Investment Adv iser Repres en tative 
Information 

The in{ormation below represents the individual's 
record as a broker. For details on th is individual's 
record ,as .afl investment adviser rep resentative, 
visit the SEC's Investment Adviser Public 
Disclosure website at 

http:l/www .adviserinfo . sec. aov 

©2013 FI NRA. All rights reserved. Rep ort# 38279· 22786 about ERIC T. BURNS. Data current as of Thursday, Decem her 12. 20 13. 
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Broker Qualifications 

Flnra 

Registrations 
This section provides the self-regulatory organizations (SROs) and U.S. states/territories the broker is currently 
registered and licensed with, the category of each license, and the date on which it became effective. This section also 
·provides, for every brokerage firm with which the broker is currently employed, the address of each branch where the 
broker works. · 

This broker is not'-currently registered with FINRA 

· ©2013 FINRA. All righ~s reserved: Report# 38279-22786 about ERIC T. BURNS. Data current as of Thursday, December 12, 2013. 2 
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Broker Qualifications 

Fin~ 
Industry Exams this Broker has Passed 

Th is section includes all secu rities industry exams that the broker has passed. Under limited circumstances, a broker 
may attain a registration after receiving an exam waiver based on exams the brok er has passecl and/or qualifying work 
experience. Any exam waivers that t he broker has received are not included below. 

This Individual· lias pass.ed 1 principal/supervisory exam, 2 general industry/product exams, and 2 state 
securities law exams. 

Principai/Sup~rvisory Exams 

Exam Category Date 

General Securitirs Principal Examination . S~ries 24 08/26/'1997 

·- - ---- ----------- --- --·-- - - -- -
. . 

Genera.llndustry/Product Exams 

. Exam · Catego ry Date 

.Investment Co~·~any Pr~?uctsNariable Contracts Representative Examination Series 6 02/19/1993 

General Securities Repre.sentative Examination Series 7 09/14/20 11 

State Securities Law Exams 

· .Exam Category Date 

·Uniform· Securities· Ag enf.State Law Examination Series 6:3 09/23/201 1 

. Uniform Investment AdviS'~r Law Examination Series 6!i 06/10/1998 

Additional information about the above exams or other exams FINRA adminis ters to brokers and other securities 
professiona ls can be found at www.finra.org/brokerqualifications/registeredrep/. 

@201:3 F.I NRA. A ll rights reserved. Report# 38279-22786 about ERIC T . BURNS. Data current as of Tll ursday, December 12. 2013. 3 
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Registration _and Employment History 

Registration History 


The broker previously was registered with the following FINRA firms: 


Registration D~tes Firm Name CRD# Branch Location 

09/2011 - 10/2011 MORGAN STANLEY SMITH BARNEY 149777 WICHITA, KS 

05/2000 - 09/2001 SECURITIES SERVICE NETWORK, INC. 13318 KNOXVILLE, TN 

1 0/1997 - 05/2000 ROYAL ALLIANCE ASSOCIATES, INC. 23131 NEWYORK, NY 

08/1994 - 11/1997 iHE O.N. EQUITY SALES COMPANY 2936 CINCINNATI, OH 

02/1993 - 06/1994 WAODELL & REED, INC. 866 OVERLAND PARK, KS 

Employment History 

.~elow is the broker's employment history for up to the last 10 years. 

Please note that the broker is required to provide this information only while registered with FINRA and the 
information is not updated after the broker ceases to be registered. Therefore, an employment end date of 
"'Present" may n"t reflect the broker's current employment status. 

·Employment D~tes Employer Name Employer Location 

04/2011 -Present. MORGAN STANLEY SMITH BARNEY WICHITA, KS 

11/1997 - Present DIMENSIONS FINANCIAL GROUP WICHIT/\ KS 
--7--------------------------------------------------------------------- ----- ----------- ----

~ther Business Activj,ties 

This section includes information, if any, as provided by the broker regarding other business activities the broker is 
currently engaged in -either as a proprietor, partner, officer, director, employee, trustee, agent or otherwise. This section 
does not include non-investment related activity that is exclusively charitable, civic, religious or fraternal and is 
regognized as tax exempt' 

No information reported. · 

·. ©2013 FINRA. All rights reserved.. Report# 38279-22786 about ERIC T. BURNS. Data current as ofThursday, Decemt•er 12, 2013. 4 
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Disclosure Events · 

What you should know about reported disclosure events: 

1. 	·All indivi<;tuals registered to sell securities or provide investment advice are required to disclose customer 
.complain'ts and arbitrations, regulatory actions, employment terminations, bankruptcy filings, and criminal or civil 
judicial proceedings. 

2. 	 Certain' thresholds must be met before an event is reported to CRD, for example: 
o 	A law enforcement agency must file formal charges before a broker is required to disclose a particular 

criminal event. 
o 	A customer dispute must involve allegations that a broker engaged in activity that violates certain rules 

· or conduct governing the industry and that the activity resulted in damages of at least $5,000. 

3. 	 Disclosure events in BrokerCheck reports come from different sources: 
o 	As mentioned at the beginning of this report, information contained in BrokerCheck comes from brokers, 

brokerage. firms and regulators. When more than one of these sources reports rnformation for the same 
disclosur~ event, all versions of the event will appear in the BrokerCheck repon. Tile different versions 
will be separated by a solid line with the reporting source labeled . 

.4. There are different statuses and dispositions for disclosure events: 
o 	A disclosure event may have a status of pending, on appeal, or final. 

• 	 A "pending" event involves allegations that have not been proven or for·mally adjudicated. 
• 	 An event that is "on appeal" involves allegations that have been adjudicated but are currently 

being appealed. 
. • A "final" event has been concluded and its resolution is not subject to change. 

o A final ev~nt generally has a disposition of adjudicated, settled or otherwise resolved. 
• 	 An "adjudicated" matter includes a disposition by (1) a court of law in a criminal or civil matter, or 

(21). an administrative panel in an action brought by a regulator that is contested by the party 
· charged with some alleged wrongdoing. 

• 	 A "settled" matter generally involves an agreement by the parties to resolve the matter. Please 
note that brokers and brokerage firms may choose to settle customer disputes or regulatory 
matters for business or other reasons. 
A "resolved" matter usually involves no payment to tile customer and no finding of wrongdoing 
on the part of the individual broker. Such matters generally involve cuscomer disputes. 

For your convenience, below is a matrix of the number and status of disclosure events involving this broker. 
Further information regarding these events can be found in the subsequent pages of this report. You also may 
wish to contact the broker to obtain further information regarding these events. 

Pending Final On Appeal 

Regulatory Event 	 1 2 0 

User Cuidarice 

©2013 FINRA. All rights reserved. Report# 38279-22786 about ERIC T. BURNS. Data current as ofThursday, December 12, 2013 5 
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Criminal .. 0 1 0 


. Customer Dispute 2 2 N/A 


Termination N/A 2 N/A 


©2013 FINRA. All right~ reserved. Report# 38279-22786 about ERIC T. BURNS. Data current as of Tt1ursday, December 12, 2013. 6 
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Disclosure Event Details 

. When evaluating ·this information, please keep in mind that a discloure event may be pending or involve allegations 

that are contested and have not been resolved or proven. The matter may, in the end, be withdrawn, dismissed, 

resolved in favor of the bre>ker, or concluded through a negotiated settlement for certain business reasons (e.g., to 

maintain customer.relaUonships or to limit the litigation costs associated with disputing the alleg<ltions) with no 


..admission or finding of WrC?hgdoing. 


This report provides the information exactly as it was reported to CRD and therefore some of the specific data fields 
contained in the report may be blank if the information was not provided to CRD. 

This type of disclosure event may involves (1) a final, formal proceeding initiated by a regulatory authority (e.g., a state 
securities agency( self-reg!-llatory organization, federal regulatory such as the Securities and Exchange Commission, 
foreign financial regulatory body) for a violation of investment-related rules or regulations; or (2) a revocation or 
suspension of a broker's authority to act as an attorney, accountant, or federal contractor. 

· Disclosure 1 of 2 

Reporting Source: 	 Regulator 

· · Regulatory Action Initiated FINRA 
By: 

Sanction(s) Sought: 	 Suspension 

Date Initiated: 	 05/09/2012 

DockeUCase Number: 	 2011029691401 

Employing firm ~hen actrvity N/A 

occurred which led tot~ 

regulatory action: 


Product Type: 	 No Product 

Alle~ations: 	 RESPONDENT BURNS FAILED TO RESPOND TO FINRA REQUEST FOR 
INFORMATION. 

Current Status: 	 Final 

Resolution: 	 LEDER 

©2013 FINRA. All rights reserved. Report# 38279-22786 about ERIC T. BURNS. Data current as of Thursday, Decernt>er 12, 2013. 7 
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Does the order constitute a 
·· 	 final order based on 

violations of any ·laws or 
regulations that prohibit . 
fraudulent, manipulative, or 
deceptive conduct? 

Resolution Date;· . 

Sanctions Order~d: . 

If the regulator is.the SEC, 
. CFTC, or an SRO, did the 
action result in a· finding of a 
willful violation or failure to 
supervise? 

(1) willfully violaied any 
provision of the Securities 
Act of 1933, the Securities 
Exchange Act of 1934, the 
Investment Advisers Ac(of 
1940, the Investment 
Comp~my Act of 1940, the 
Commodity Exchange Act, or 
any rule or regulation under 
any of such Acts, or any·.of 
the rules of the Muntcip~l. 
Securities Ruleniaking Bqjlrd, 
·or to have been unable to ' 
comply with any provision of 
such Act, rule Of:.regulation? 

No 

08/13/2012 

Bar (Permanent) 

No 

©2013 FINRA. All rights reserved.. Report# 38279-22786 about ERIC T. BURNS. Data current as ofThursday, December 12, 2013. 8 



u,;er Guidancewww .finra .orq/brokercheck 

(2) willfully aided, abetted, 
counseled, commanded, 
induced, or procilred the 
violation by any person of 
any provision of the 
Securities Act of:1933, the 
Securities Exchange Act of 
1934, the Investment 
Advisers Act of 1.940, the 
Investment Company Act of 
1940, the Commodity · 
Exchange Act, or any rule or 
regulation under any of such 
Acts, or any of the rules :of 
the Municipal Securities 
Rulemaking Board? or 

(3) failec;l reasonably to . 
supervise another person 
subject to your supervision, 
with a view to preventing the 
violation by such pers.on.of 
.any provision ofthe 
Securities Act of 1933, the 
Securities Exchange Act of 
1934, the Investment 
Advisers. Act of 1940, the 
Investment Company Act of 
1940, the CommOdity 

. Exchange Act, or any rule or 
regulation under. any. such 
Acts, or· any of the rules of 

· 	 the Municipal Se.curities 
.Rulemaking Board? 

Sanction 1 of 2 

Sanction Type: 

Capacities Affec;;ted: 

Duration: 

Start Date: 

End Date: 

Sanction 2 of 2 

Bar (Permanent) 

ANY CAPACITY 

N/A 

08/13/2012 

· · @!2013 FINRA. All rights reserved. Report# 38279-22786 about ERIC T. BURNS. Data current as ofThursday, Decemb;r 12, 2013. 9 
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Sanction Type: 


Capacities Affected: 


Duration: 


Start Date: 


End Date: 


Summary: 

Disclosure 2 of i 
Reporting Source: 

Regulatory Action Initiated 
By: . 

Sanction(s) Soug:ht: 


Date Initiated: 


D.ocket/Case Number: 

. l! 

Employing firm \1\(hen activhy 
occurred which led to the 

. · regulatory action: · 

Product Type: 

Allegations: 

Current Status: . 

Limitation Details: 

Suspension 

ANY CAPACITY 

N/A 

06/04/2012 

08/12/2012 

PURSUANT TO FINRA RULE 9552(H) AND IN ACCORDAf'JCE WITH FINRA'S 
NOTICE OF SUSPENSION AND SUSPE:NSION FROM ASSOCIATION LETTERS 
DATED MAY 9, 2012 AND JUNE 4, 2012, RESPECTIVELY, ON AUGUST 13, 
2012, BURNS IS BARRED FROM ASSOCIATION WITH ANY FINRA MEMBER IN 
ANY CAPACITY. RESPONDENT FAILED TO REQUEST TERMINATION OF HIS 
SUSPENSION WITHIN THREE MONTHS OF THE DATE OF THE NOTICE OF 
SUSPENSION; THEREFORE, HE IS AUTOMATICALLY BARRED FROM 
ASSOCIATION WITH ANY FINRA MEMBER IN ANY CAPACITY. 

Regulator 

KANSAS SECURITIES COMMISSIONER 

Suspension 

11/08/2011 

12E013/2012-5936 

DIMENSIONS FINANCIAL GROUP CRD 107686 AND MOR.GAN STANLEY 
SMITH BARNEY . 

CD 
Equity Listed (Common & Preferred Stock) 

ON SEPTEMBER 16, 2011, THE OFFICE OF THE KANSAS SECURITIES 
COMMISSIONER RECEIVED A COMPLAINT ALLEGING MISAPPROPRIATION 
OF CLIENT FUNDS BY ERIC BURNS. BURNS HAS FAILED TO RESPOND TO 
THE STAFF'S REQUEST FOR INFORMATION REGARDING ALLEGATION AND 
MISAPPROPRIATION. 

Final 

BURNS IS SUSPENDED FROM ALL ACTIVITIES AS AN INVESTMENT 
ADVISER REPRESENTATIVE. 

©2013 FINRA. All rights reserved. Report# 38279-22786 about ERIC T. BURNS. Data current as ofTi1ursday, December 12, 2013. 10 
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~esolution: 

· Does the order constitute a 
final order based on 
violations of any Jaws or . 
regulations that prohibit 
·fraudulent, manipulative, or 
deceptive conduct? · 

Resolution Date: 

Sanctions Order~d: 


Sanction 1 of 1 


Sanction. Type: 


Capacities Affected: 


Duration: 


Start Date: 


End Date: 


Summary: 

TERMED AS AG AND T-NOREG AS IAR 

No 

10/20/2011 

Suspension 

Suspension 

ALL CAPACITIES 

UNTIL RESOLVED 

BURNS WAS AN INVESTMENT ADVISER REPRESENTATIVE FOR 
DIMENSIONS FINANCIAL GROUP INC., CRD 107686, WHEN HE OFFERED 
INVESTMENTS TO CLIENTS THAT DID NOT EXISTS AND MISAPPROPRIATED 
THE CLIENTS FUNDS; REGISTRATION TERMED 10/20/1 \;SEE ALSO 
RELATED CRIMINL DRP OCCURRENCE 1624419 

©2013 FINRA. All right~ reserved:.: Report# 38279-22786 about ERIC T. BURNS. Data current as ofThursday, December 12, 2013. 11 



www.finra.orqlbrokercheck User Guida11ce 

This type of disclosure event involves a pending formal proceeding initiated by a regulatory authority (e.g., a state 
securities agency; self-regulatory organization, federal regulatory agency such as the Securities and Exchange 
Commission, for~fgn finanCial regulatory body) for alleged violations of investment-related rules or regulations. 

Disclosure 1 of 1 .. 
Reporting Source: Regulator 

Regulatory Action Initiated 
By: , 

UNITED STATES SECURITIES AND EXCHANGE COMMI~;SION 

Sanction(s) Sought: Other: N/A 

Datelnitiated: ·.. · 09/11/2013 

DockeUCase Number: 3-15468 

Employing firm whim !lCtivity DIMENSIONS FINANCIAL GROUP, INC.; MORGAN STANLEY SMITH BARNEY 
occurred which led to the 
regulatory action: 

Product Type: No Product 

Aliegations: SEC ADMIN RELEASE 34-70368, lA RELEASE 3667, SEPTEMBER 11, 2013: 
THE SECURITIES AND EXCHANGE COMMISSION ("COMMISSION") DEEMED 
IT APPROPRIATE AND IN THE PUBLIC INTEREST THAT I=>UBLIC 
ADMINISTRATIVE PROCEEDINGS BE INSTITUTED PUR~;UANT TO 
SECTION 15(B) OF THE SECURITIES EXCHANGE ACT OF 1934 ("EXCHANGE 
ACT") AND SECTION 203(F) OF THE INVESTMENT ADVISERS ACT OF 1940 
("ADVISERS ACT") AGAINST ERIC T. BURNS ("RESPONDENT" OR "BURNS"). 

THE DIVISION OF ENFORCEMENT ALLEGES THAT: ON ,IANUARY 17, 2013, 
BURNS PLED GUILTY TO FIVE COUNTS OF MAIL FRAUD IN 
VIOLATION OF TITLE 18 UNITED STATES CODE, SECTION 1343 BEFORE 
THE UNITED STATES DISTRICT COURT FOR THE DISTRICT OF KANSAS, IN 
UNITED STATES V. ERIC T. BURNS, 12-CR-10184-EFM. ON MAY 31,2013, A 
JUDGMENT IN THE CRIMINAL CASE WAS ENTERED AG/'IINST BURNS. HE 
WAS SENTENCED TO A PRISON TERM OF 63 MONTHS I:OLLOWED BY 
THREE YEARS OF SUPERVISED RELEASE AND ORDERED TO MAKE 
RESTITUTION IN THE AMOUNT OF $2,246,870.00. 

THE COUNTS OF THE CRIMINAL INFORMATION TO WHICH BURNS PLED 
GUILTY ALLEGED, AMONG OTHER THINGS, THAT BURf\IS DEFRAUDED 
INVESTMENT ADVISORY CLIENTS AND/OR FORMER INVESTMENT 
ADVISORY CLIENTS AND OBTAINED MONEY BY MEANS OF FALSE AND 
FRAUDULENT PRETENSES AND REPRESENTATIONS. THE MISCONDUCT 
UNDERLYING THE CHARGES TO WHICH HE PLED GUILTY OCCURRED 

©2013 FINRA All right~ reserved. Report# 38279-22786 about ERIC T. BURNS. Data current as ofTi1ursday, December 12, 2013. 12 
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Current Status: 

Summary: 

UsP.r Guidance 

FROM 
JULY 2010 THROUGH JUNE 2011. DURING THAT TIME PERIOD, BURNS WAS 
ASSOCIATED WITH AN INVESTMENT ADVISER FROM JUNE 2010 THROUGH 
MARCH 7, 2011, AND HE WAS SEEKING TO BECOME ASSOCIATED WITH A 
BROKER-DEALER FROM APRIL 2011 THROUGH JULY 2011. 

Pending 

IT IS ORDERED THAT THE ADMINISTRATIVE LAW JUDGE SHALL ISSUE AN 
INITIAL DECISION NO LATER THAN 210 DAYS FROM THE DATE OF SERVICE 
OF THE ORDER, PURSUANT TO RULE 360(A)(2) OF THE COMMISSION'S 
RULES OF PRACTICE. 

©2013 FINRA. All rights ·reserved. Report# 38279-22786 about ERIC T. BURNS. Data current as of Tl1ursday, Oecemb·:;r 12, 2013. 13 
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This type of disclosure event involves a criminal charge against the broker that has resulted in a conviction, acquittal, 
dismissal, or plea. The qrirninal matter may pertain to any felony or certain misdemeanor offenses, including bribery, 

: perjury, forgery, counterfeiting, extortion, fraud, and wrongful taking of property. 

Pisclosure 1 of 1_' 
Reporting Sour<>e:. Regulator 

Formal Charges· were Federal Court 
brought in: : 

.Name of Court: . · DISTRICT OF KANSAS 

Location of Court: WICHITA, KS 

Docket/Case #: 12-10184-01-EFM 

Charge Date: 08/14/2012 

Charge(s) 1 of 1 . 

Formal · WIRE FRAUD 18 U.S.C. 1343 
Charge(s)/Description: 

No of Counts: 9 

Felony or Misde_meanor: · Felony 

Plea for each charge: CASE IS PENDING 

. Disposition of ctiarge: 

Current Status: Final 

Status Date: 05/31/2013 

Disposition Date.: ... 05/31/2013 

Sentence/Penaltt ON 5/31/13, ERIC BURNS WAS SENTENCED TO 63 MONTHS IN FEDERAL 
PRISON AND ORDERED TO PAY $2,246,870 IN RESTITUTION 

Summary: BURNS WAS A REGISTERED INVESTMENT ADVISER REPRESENTATIVE 
FOR DIMENSIONS FINANCIAL GROUP, A FEDERALLY REGISTERED 
INVESTMENT ADVISER IN WICHITA, KANSAS. BURNS MISAPPROPRIATED 
CLIENT FUNDS. FOR MORE INFORMATION, CONTACT DAVID KENNEDY AT 
785-296-3307. 

©2013 FINRA. All rigllts· reserved.' ·Report# 38279-22786 about ERIC T. BURNS. Data current as ofTilursday, December 12, 2013. 14 
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· This type of disclosure event involves a consumer-initiated, investment-related complaint, arbitration proceeding or civil 
suit containing allegations of sale practice violations against the broker that resulted in a monetary settlement to the 
customer. ·. 

·Disclosure 1 of 1 

Repprtiog Source: Firm 

Employing firm when ROYAL ALLIANCE ASSOCIATES, INC. 

·activities occurred which led 

to the complaint: .. 


Allegations:. ALLEGE UNSUITABILITY AND MISREPRESENTATION FOR MUTUAL FUND 

AND STOCK PORFOLIO FROM 2/24/2000. 


Product Type: Equity Listed (Common & Preferred Stock) 

Mutual Fund 


Alleged Damage~: $300,000.00 


Customer Complaint Information 


Date Complaint Received:· 09/17/2002 


Complaint Pending? No 

Status: Evolved into Arbitration/CFTC reparation (the individual is a named party) 

Status Date: 09/14/2002 

Settlement Amount: 

Individual Contribution 

Amount: 


Arbitration lnformatipn 
Arbitra.tion/CFTC reparation NASD 

.claim filed with (FINRA, AAA, 

CFTC, et.c.): . 


Docket/Case #: 02-04954 


Date Notice/Process Served: 09/14/2002 


Arbitration Pending? No 


Qisposition: Settled 


Disposition Date:. 11/06/2003 

©2013 FINRA. All rights reserved. Report# 38279-22786 about ERIC T. BURNS. Data current as of Thursday, Decemlxcr 12, 2013. 15 
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Monetary Compensation· $60,000.00 
Amount: 

Individual Contribution $0.00 
Amount: 

·.Summary: THIS AMENDMENT IS BASED ON INFORMATION FROM A DISCLOSURE 
FILED BY MORGAN STANLEY SMITH BARNEY REGARDING THIS MATTER. 

Reporting Source: Broker 

Employing firm.when ROYAL ALLIANCE ASSOCIATES, INC. 
activities occurred which led 
to the complaint: 

Allegations: ALLEGE UNSUITABILITY AND MISREPRESENTATION FOR MUTUAL FUND 
AND STOCK PORFOLIO FROM 2/24/2000. 

Product Type: Equity Listed (Common & Preferred Stock) 
Mutual Fund 

Alleged Damages: $300,000.00 

Arbitration Information 
Arbitration/CFTC reparation NASD 
claim filed with (FINRA, AAA, 
CFTC, etc.): 

Docket/Case #: . : 02-04954 

Date Notice/Process Serv(#d: 09/14/2002 

Arbitration Pending? No 

Disposition: Settled 

Disposition Date: 11/06/2003 

Monetary Compe.nsation $60,000.00 
Amount: · 

Individual Contribution $0.00 
Amount: 

Summary: FA BURNS WAS DISMISSED FROM THE ARBITRATION UI=>ON SETTLEMENT. 
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This type of disclosure event involves (1) a consumer-initiated, investment-related arbitration or civil suit containing 
allegations of sales practice violations against the individual broker that was dismissed, withdrawn, or denied; or (2) a 
consumer-initiated, investment-related written complaint containing allegations that the broker engaged in sales practice 
violations resulting in compensatory damages of at least $5,000, forgery, theft, or misappropriation, or conversion of 
funds or securities, which was closed without action, withdrawn, or denied. 

Disclosure 1 of 1· 

·Reporting Source: Firm 

Employjng firm when DIMENSIONS FINANCIAL GROUP 

activities occurred which led 

to the complaint: · 


Allegations: 	 INDIVIDUAL (NOT A MORGAN STANLEY CLIENT) ALLEGED THAT SHE GAVE 

MR. BURNS FUNDS FOR INVESTMENT BUT NEVER RECEIVED THE 

INVESTMENT OR THE RETURN OF HER FUNDS. IT APPEARS THAT THE RR 

WAS NOT ASSOCIATED WITH THE FIRM AT THE TIME OF THE ALLEGED 

ACTIVITY. THE COMPLAINT WAS NOT MADE TO OR ABOUT MORGAN 

STANLEY. 


· Product Type: 	 No Product 

Alleged Damages: 	 $75,300.00 

. Is this an oral complaint? No 

Is this a written complaint? 	 Yes 

Is this an arbitration/CFTC No 

reparation or civU litlgation? 


. 	 ·~,~1 

Customer Compl~int Information 


Date Complaint Received: 09/16/2011 


·Complaint Pending?· No 

Status: Closed/No Action 

Status Date: 11/29/2011 

Settlement Amount: 

. Individual Contri.bution 
Amount: 

Reporting Source: 	 Broker 
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. Employing firm when 
activities occurred which'.led 
to the complaint:. 

Allegations: 

Product Type: · 

.. 	 Alleged Damage~: 

Is this an oral complajnt? 

Is this a written complaint? 

Is this an arbitration/CFTC 
reparation or civil litigation? 

IT APPEARS THAT THE FA WAS NOT ASSOCIATED WITH ANY FIRM. 

INDIVIDUAL ALLEGED THAT SHE GAVE THE FA FUNDS FOR INVESTMENT 
ON APRIL 4, 2011, BUT SHE NEVER RECEIVED THE INVESTMENT OR THE 
RETURN OF THE FUNDS. 

No Product 

$75,300.00 

No 

Yes 

No 

Customer Complaint. Information 

.Date Complaint Received: 

Complaint Pending? 

Settlement Amount: 

Individual Contribution 
Amount: 

09/22/2011 

Yes 
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This type of disclasure even(involves (1) a pending consumer-initiated, investment-related arbitration or civil suit that 
contains allegatior)s of sales practice violations against the broker; or (2) a pending, consumer-initiated, investment
related written complaint containing allegations that the broker engaged in, sales practice violations resulting in 
compensatory damages of at least $5,000, forgery, theft, or misappropriation, or conversion of funds or securities. 

Disclosure 1 of 2 

Reporting Source: 	 Firm 

Employing firm when MORGAN STANLEY SMITH BARNEY 
activities occur·red which led 
to the complaint 

. Allegations: CLAIMANTS ALLEGE, INTER ALIA, THAT FROM APRIL 2011 TO OCTOBER 
2011 THE FA ENGAGED IN SELLING AWAY BY INVESTII'-IG CLAIMANT'S 
FUNDS OUTSIDE OF THE FIRM. 

~roduct Type: Other: PRIVATE PLACEMENTS 

Alleged Damages: 
. . 

$187,500.00 

Arbitration Information 

Arbitration/CFTC reparation FINRA 
claim filed with (FINRA, AAA, 
CFTC, etc.): . 

Docket/Case #: 13-00300 


Date Notice/Process Served: 03/13/2013 


Arbitration Pending? Yes 


Disclosure 2 of 2. 


Reporting Source: Firm 


Employing firm when DIMENSIONS FINANCIAL GROUP, INC. FORMERLY DIME:NSIONS 
activities occurred which led INVESTMENT MANAGEMENT 
to the complaint: 

Allegations: 	 THE CUSTOMERS ALLEGE THAT ERIC T. BURNS, THE SON-IN-LAW OF 
CUSTOMER [CUSTOMER], MADE UNAUTHORIZED WITHDRAWALS FROM 
THE CUSTOMERS' ACCOUNTS MANAGED BY THE FIRM AND FROM AN 
ANNUITY NOT MANAGED BY THE FIRM THAT TOTALED BETWEEN $1.4 AND 
$1.8 MILLION BEGINNING APRIL, 2001, AND ENDING FEBRUARY, 2010. 

Product Type: 	 Other: INVESTMENT MANAGEMENT 
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Alleged Damages: 

Alleged Damages Amount 
.Explanation (if amount not 
exact): 


is this an oral complaint? 


Is this a written complaint? 


lsthis an arbitration/CFTC 

reparation or civil litigation? 


$1,800,000.00 

$1.4 TO $1.8 MILLION 

No 

Yes 

No 

Customer Complaint Information 

Date Complaint Received: 

· qoniplaint Pendihg? 

Settlement Amount: 

.Individual Contribution 
Amount: 

Reporting Source: 

Employing firm when 
activities occurred which led 
to the complaint;· 

Allegations: 

Product Type: 

Alleged Damage~: 

Alleged Damages Amount 
Explanation (if amount not 
exact): 

Is. this. an oral complaint? 

Is this a written complaint? 

08/23/2011 

Yes 

Broker 

DIMENSIONS FINANCIAL GROUP, INC. FORMERLY DIMENSIONS 
INVESTMENT MANAGEMENT 

THE CUSTOMERS ALLEGE THAT ERIC T. BURNS, THE SON-IN-LAW OF 
CUSTOMER [CUSTOMER] MADE UNAUTHORIZED WITHDRAWALS FROM 
THE CUSTOMERS' ACCOUNTS MANAGED BY THE FIRM AND FROM AN 
ANNUITY NOT MANAGED BY THE FIRM THAT TOTALED BETWEEN $1.4 AND 
$1.8 MILLION BEGINNING APRIL, 2001, AND ENDING FEBRUARY, 2010. 

Other: INVESTMENT MANAGEMENT 

$1,800,000.00 

$1.4 TO $1.8 MILLION 

No 

Yes 
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·Is this a:n arbitration/CFTC No 
reparation or civil litigation? 

Customer Cor!1plaint Information 

·Date Complaint Recei~ed: 08/23/2011 

Complaint Pending? Yes 

. Settlement Amount: 

Individual Contribution 
·Amount: 
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This type of disclosure event involves a situation where the broker voluntarily resigned, was discharged, or was permitted 
to resign after being accus.ed of (1) violating investment-related statutes, regulations, rules or industry standards of 
conduct; (2) fraud or the wrongful taking of property; or (3) failure to supervise in connection with investment-related 
statutes, regulations, rules, or industry standards of conduct. 

Disclosure 1 of ·2 

Reporting Source: Firm 

Employer Name:. MORGAN STANLEY SMITH BARNEY, LLC 

Termination Type: · Discharged 

Termination Date: 10/13/2011 

Allegations: IN CONNECTION WITH AN INQUIRY FROM KANSAS SECURITIES 
COMMISSION, THE FINANCIAL ADVISOR FAILED TO PROVIDE 
INFORMATION TO THE FIRM RELATING TO THE COMMISSION'S INQUIRY. 
THE COMMISSION'S INQUIRY RELATES TO ALLEGATIONS MADE AGAINST 
MR. BURNS BY A NON-MSSB CLIENT THAT SHE GAVE MR. BURNS FUNDS 
FOR INVESTMENT ON APRIL 4, 2011, BUT NEVER RECEIVED THE 
INVESTMENT OR RETURN OF THE FUNDS. 

~roduct Type: Other: UNSPECIFIED INVESTMENT TYPE 

Disclosure 2 of 2 

Reporting Source: Firm 

Employ~r Name: DIMENSIONS FINANCIAL GROUP 

Termination Type: 	 Discharged 

Termination Date: 	 03/07/2011 

Allegations: 	 ERIC T. BURNS INAPPROPRIATELY SOLICITED CLIENTS TO TRANSFER 
MONEY FROM ACCOUNTS MANAGED BY THE FIRM TO BURNS' PERSONAL 
CONTROL TO BE INVESTED OUTSIDE THE CONTROL AND SUPERVISION 
OF THE FIRM. TWO CLIENTS DID AS SOLICITED. BURNS DID NOT INVEST 
THE FUNDS TRANSFERRED TO HIM. BURNS TRANSFEf;:RED THOSE FUNDS 
TO THE ACCOUNTS OF OTHER CLIENTS MANAGED BY THE FIRM TO 
OFFSET LOSSES IN THOSE ACCOUNTS. 

· Product Type: 	 Other: INVESTMENT MANAGEMENT 

Reporting Source: · 	 Broker 
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Employer Name: 

Terminatiot:J Typ~: 

Termination Date: 

Allegations: 

Product Type: 

User Guidance 

DIMENSIONS FINANCIAL GROUP 

Discharged 

03/07/2011 

ERIC T. BURNS INAPPROPRIATELY SOLICITED CLIENTS TO TRANSFER 
MONEY FROM ACCOUNTS MANAGED BY THE FIRM TO BURNS' PERSONAL 
CONTROL TO BE INVESTED OUTSIDE THE CONTROL AND SUPERVISION 
OF THE FIRM. TWO CLIENTS DID AS SOLICITED. BURNS DID NOT INVEST 
THE FUNDS TRANSFERRED TO HIM. BURNS TRANSFEf'\RED THOSE FUNDS 
TO THE ACCOUNTS OF OTHER CLIENTS MANAGED BY THE FIRM TO 
OFFSET LOSSES IN THOSE ACCOUNTS. 

Other: INVESTMENT MANAGEMENT 
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End of Report 

.. · 
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