UNITED STATES DISTRICT COURT
EASTERN DISTRICT'OF NEW YORK

SECURITIES AND EXCHANGE COMMISSION,
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W CORLINRY | R Lk TSI R

AND OTHER RELIEF AST 0 ANDREA VARSI

Plaintiff Secuntles and Exchange Commxssxon ("Commxssxon"), havmg commencedﬁs

(‘r‘ ¥
Ll

action by filing a Complamt For Injlmctlve And Other Rehef on November 10 1999 éﬁegmg
that defendant Andrea Varsi (“Varsi™) v;olated Section 17(a) of the Securities Act of 1933
("SecuritiesAcf"), 15US.C. § 77q(a);:Section 10(b) of the Securities Exchange Act of 1934
("Exchange Act"), 15 U.S.C. § 78j(b), and Rule 10b-5 thereunder, 17 C.F.R. §§ 240.10b-5, and
Rules 13b2-1 and 13b2-2, 17 C.F.R. §§ 240.13b2-1 and 240.13b2-2, promulgated under Section‘
13(b) of the Exchange Act, and 15 U.S.C. § 78m(b), and that, as a controlling person of

Windswept Environmental Group, Inc. (““Windswept™), defendant Varsi is liable pursuant to

Section 20(a) of the Exchange Act, 15 U.S.C. § 78t(a)._fg,r_§5ndswegf_wulan ns.o:ESﬂctmns
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- ‘,forsaleofanysecunty,bytheuseofanymeansomnstmin‘ transportatl norco_ i

in interstate oommerce or by use of the ma:ls

(A) employing any device, scheme or artlﬁoetodeﬁ‘and, or . -

(B) obtaining money or property by means of an lmtme statement of a matenal ﬁict or-
omitting to state a material fact necmsary in order to make the statements made,
in light of the circumstances under whxch they were made, notmlsleadmg or E

(C)  engaging in any transactmn, prac'uce or course of busmess wluch operat% or

would operate as a fraud or deceit upon the purchaser,

in violation of Section 17(a) of the Securities Act, 15U.S8.C. § 77q(a).



operateasaﬁ'audordeceuuponanypﬁson, T

in violation of Sechon lO(b) of the Exchange Act,i‘l ”U S. C §38}(b), and Rule lOb-S

| thereunder, 17 CFR. § 240.10b-5. ;: S S e : -
IT IS FURTHER ORDERED, ADJUDGED, AND DECREED that defeﬁdani' Vat;s1,
while he directly or indirectly controls any issuer vnthm the meamng of Sectxon 20(a) of the
Exchange Act, 15 U.S.C. § 78t(a), be and hereby is permanently en_]omed and mtramed from actmg
or omitting to act if such act or omission would resuit or results in such issuer: e :
(A) failing to file with the Commission any report required to be filed with the
Commission ﬁursuant to Section 13(a) of the Exchﬁﬁge Act, 15 US.C. § 78m(a), and

the rules and regulations promulgated thereunder; or



ﬁhng with the Commxssmn a report tobe ﬁled w;th the Commlssmn

IT IS FURTHER ORDERED, ADJUDGEDAND DECREED that defendant Vars1 be S

and hereby is permanently enjoined and restrained ftom, dlrectly or mduectly, singly or in concert, ~
falsifying or causing to be falsified any book, record or account subjectvtojSectxon lB(b)(Z)(A) of
the Exchange Act, 15 U.S.C. § 78m(b)(2)(A), in violation of Rule 13152-1," 17 CFR. § 240.13b2-1,
promulgated under Section 13(b) of the Exchange Act, 15 U.S.C. § 78m(b). |
. V. |

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that defendant Varsi be
and hereby is permanently enjoined and restrained from, directly or indirectly, singly or in concert,
while an officer or director 6f an issuer,

(A) making or causing to be made a materially false or misleading statement, or



(B)  omitting to state or causmg another pexson to‘ tovstate any matenal fact

necessary m order to make statements made, in hght of the clrcmnstances under

wlnch such statements are made, tiot mxsleadmg,

owtoran accountant in connectnon with (1) any audxt or exammauo f the ﬁnancxal statements of

ee: such lssuer reqmred to be made pursuant to the niles’and ;‘j"f’ ilation SR e

C F. R.z§§ Q40 0-1 et §g_q or (2) the preparauon:o _ﬁlmg"'of an

United States Treasury within thirty (30) days from the date of the entty of thxs Fmal Judgment,

by cashier’s check, certified check, U.S. postal money order, or bank money ofder payable to the
order of the “United States Securities and Exchange Commission.” The payment shall be
transmitted to the Comptroller, Securities and Exchange Commxssmn, 450 Fifth Street, N. W
Washington, D.C. 20549, under cover of a letter 1dcnt1fymg the name and civil actlon number of
this litigation and the name of the Defendant and identifying the payment as a civil penalty. A
copy of the kcover letter and payment shall be simultaneously transmitted to: éenior Associate
Regional Director (Enforcement), U.’S. Seémiﬁes and Eichange Commission, Northeast

Regional Office, 7 World Tréde Center, New York, New York 10048, Attn: David Rosenfeld,

Esq.



IT 1S FURTHER ORDERED, ADJUDGE]),AND DECREED that, pursuant toRule
- 65(d) of the Federal Rules of Civil Procedure, this Fmal Judgment is bmdmg upon defendant

. ~~Var31, hlsemployees, agents servants, and- attomeys, an(’i upon those persons in actlve concert or

retam jurisdiction of this matter for all purposes, mcluﬁmg, but nothmxted;to,f mpﬁetﬁennng and E
enforcing the terms and conditions of this Final Iudgment. N ¥
X.
IT IS FURTHER ORDERED ADJUDGED AND DECREED that, there bemg no Just
reason for delay, the Clerk of this Court is hereby dlrected to enter thts Fmal Judgment pursuant

to Rule 54(b) of the Federal Rules of Civil Procedure.






(“Commlssmn"), except asto ]unsdmtlon, hereby conse

the Final Judgme,nt. A c. o q' - ,
Injunction And Other Relief As To Andrea Vars; (“Consent”) shall Be mcoxpormed erer ’
in and made part of the Fmal Judgment to be presented to the Court for mgnature ﬁlmg and entry‘
contemporaneously herewith.

3. Defendant Varsi waives any right he may have to appeal from the Final Judgment.

4, Defendant Varsi acknowledges that any wxllﬁ.ll violation of any of thf; terms of the
Final Judgment may place him in contempt of this Court and subject him to civil or criminal
sanctions. ,

5. Defendant Varsi acknowledges that he enters into this Consent voluﬁtarily, and
that this Consent and the Final Judgment embody the entire understanding of the parties.k
Defendant Varsi acknowledges and agrees that this proceeding, and his consent to the entry of

the Final Judgment, are for the purposes of resolving this civil action only, that no tender, offer,



promxse, threat or representatlon of any kmd has been made by plamnﬂ' Comm1ss1on or any

tegard to: (A) thls cml actxon,
... that is not explicitly stated in this Consent and the Fmal Judgment;_(B) arly a'd::m' inistrative

- .proceeding: brought or: to bebrought before the. Commxssmn invo olvin g the Final Judgment or the

any person or ennty having appropriate admxmstranve, cml, or cnmmal Junsdxctlon, lf the

Commission has not already done so.

7. Defendant Varsi acknowledges and agrees that his consent to tl;e entry of the
Final Judgment is for the purposes of resolving this cml action only, in conformity with the
provisions of 17 C.F.R. § 202.5(f), and do not resolve, extend fo, aﬂ'ect or preclude aﬂy other
proceeding which may be brought against him. Among other thmgs, defendant Varsi waives any
right he may have to assert that, under the Double Jeopardy Clause of the Flﬁh Amendment to
the United States Constitution, the relief sought or consented to in this civil action, including the
seeking or imposition of any femedy or civil penalty herein, bars any criminal action, or that any

criminal action bars the relief consented to in this action.



8. Defendant Varsx agre&s and undertakw to pay a cml penalty m the amount of
$5,000. |
9. Defendént Varsi understands and agrees fo co'lﬁjnywith th Commission’s policy

not to permlta defendant or: rwpondentto consent toa ]udgment or order that 1mposes a.

which the Commxss:on isnota party

10. | Defendant Varsi he‘reby consentsandagmesthaﬂheFmaHudgmeﬁtmaybe | |
presented by ﬁe Commission to the Court for signatmjekand"bnn'y ﬁihdut ﬁn'ther noti,cefénd o
delay. | |

11.  Defendant Varsi agrees that, promptly after theFmal Judgment has been entered -
by the Court, he will execute and return to the Commlssnonan aclmowlédgtnent of recelpt of i:he
Final Judgment. | |

12.  Defendant Varsi agrees that this Court shall retain jurisdiction nf this matter fnr
all purposes, including the implementation, modification and enforcement of the Final JMgﬁent

13.  Defendant Varsi agrees that first class and certified mail to his attorney, John
Siffert, Esq., at Lankler, Siffert & Wohl, 500 Fifth Avenue, New York, New York 10110, or any

other attorney entering an appearance for defendant Varsi in this action, shall be deemed personal







.

understandmg of the partles concerning resolutlon of tlns actlom :

Dated:  November _Z, 1999

ACknowledgedby

 STATE OFA/M

lknown to be the person who éxecuted the foreg:
) executed the same.

NﬁéARY POBLIC

My Commission expires:

SO ORDERED.

United States District Judge

Dated: November _Lz 1999
Brooklyn, New York





