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SANDRA J. HARRIS, Cal. Bar # 134153
JOEL T. KORNFELD, Cal. Bar # 115945
NAN PRONGAY, Cal. Bar # 133055 e o
Attorneys for Plaintiff AR E‘\
Securities and Exchange Commission | ol E
Valerie Caproni, Regional Director e e -
5670 Wilshire Boulevard, 11th Floor :
Los Angeles, California 90036-3648 Fndo o
Telephone: {323) 965-3998 !
Facsimile: (323) 965-3908 e )
\ CLERK, U.S L1,/ tilT CONERY
- | o "“‘.—L,.Flﬁf.f“i?;f? CA"L‘.LF%FA "
A v T A
SV Y UNITED STATES DISTRICT COURT

FOR THE CENTRAL DISTRICT OF CALIFORNIA

. T
'SECURITIES AND EXCHANGE COMMISSION,| Case No. SA CV 98-866 AHS (EEX)
R 7 Plaintiff, FINAL JUDGMENT OF PERMANENT
INJUNCTION AND OTHER RELIEF
vS. AGAINST FRIEDA G. FREITAS
MARSHALL NEIL CRAIG RONALD, RUDOLF ' e
ALEXANDER VICTOR LINSCHOTEN a/k/a EE:ﬁ%. .
RUDOLF VAN LIN or DR. RUDCLE VAN M. e
LIN, and FRIEDA G. FREITAS,
Defendants. APR 2 3 m i
) A
CLERK, U.S. DISTRCT COU™
L DISTRITY f-_.".'-.‘ "
; SANTL /. .

- Ar

Plaintiff Securities and Exchange Eommtsstﬁﬁ“T"C@mﬁISSion"),
having filed and served upon Defendant Frieda G. Freitas ({"Freitas")
a Summons and Complaint in this action; Freitas having admitted
service upon her of the Summons and Complaint in this action and the
jurisdiction of this Court over her and over the subject matter of
this action; having been fully advised and informed of her right to
a judicial determination of this matter; having waived the entry of
findings of fact and conclusions of law as provided by Rule 52 of
rhe Federal Rules of Civil Procedure; having consented to the entry

of this Final Judgment Of Permanent Injunction And Other Relief
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Against Defendant Frieda G. Freitas ("Final Judgment"), without
admitting or denying the allegations in the Complaint except as
specifically set forth in the Consent Of Defendant Frieda G. Freitas
To Entry Of Final Judgment Of Permanent Injunction And Other Relief
("Consent"); no notice of hearing upon the entry of this Final

Judgment being necessary; and this Court being fully advised:

I.

IT IS ORDERED, ADJUDGED & DECREED that Freitas and her agents,
servants, employees and attorneys, and all persons 1n active concert
or participation with any of them, who receive actual notice of this
Final Judgment, by personal service or otherwise, and each of them,
are permanently restrained and enjoined from, directly or

indirectly:

A. making use of any means or instruments of transportaticn
or communication in interstate commerce or of the mails to
sell the securities of any issuer, through the use or
medium of any prospectus or otherwise, unless and until a

registration statement i1s in effect as to such securities;

B. carrying or causing to be carried through the mails or in
interstate commerce, by any means or instruments of
transportation, for the purpose of sale or for delivery
after sale, the securities of any issuer, unless and until
a reglstration statement 1s in effect as to such
securities; and

C. making use of any means or instruments of transportation
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1 or communication in interstate commerce or of the mails to
2 offer to sell or offer to buy, through the use or medium

3 of any prospectus or otherwise, the securities of any

4 issuer, unless and until a registration statement has been
5 filed with the Commission as to such securities, cor while
6 a registration statement has been filed with the

7 Commissicn as to such securities, or while a registration
8 statement as to such securities is the subject of a

9 refusal order or stop crder or (prior tc the effective
10 date of the registration statement) any public proceeding
11 or examination under Section 8 of the Securities Act of

12 1933 [15 U.8.C. § 77h];

13§ in violation of Sections 5(a) and 5(c}) of the Securities Act of 1933
14| [15 U.S.C. §§ 77e{a) & 77e(c)]; provided, however, that nothing in
15| this Judgment shall apply to any security or transaction which is

16| exempt from the provisions of Section 5 of the Securities Act of

1711933 [15 U.5.C. § T7e].

18
19 II.
20 IT IS ORDERED, ADJUDGED AND DECREED that Freitas and her

21| agents, servants, employees and attorneys, and all persons in active
22| concert or participation with any of them, who receive actual notice
23| of this Final Judgment by personal service or otherwise, and each of
24| them, are permanently restrained and enjoined from, directly or

25| indirectly, in the offer or sale of the securities of any issuer, by
26| the use of any means or instruments of transportation or

27F communication in interstate commerce or by the use of the mails:

28 A. employing any device, scheme or artifice to defraud;



Case 8:98-cv-00866-AHS-EE Document 38 Filed 04/23/99 Page 4 of 8 Page ID #:4

1

2

10
11
12
13
14
15
16
17
18
18
20
21
22
23
24
25
26
27

28

B. obtaining money or property by means of any untrue
statement of a material fact or any omission to state a
material fact necessary in order to make the statements
made, in the light of the circumstances under which they
were made, not misleading; or

C. engaging in any transaction, practice, or course of
business which operates or would operate as a fraud or
deceit upon the purchaser;

in violation of Section 17(a) of the Securities Act of 1933 [15

U.S.C. § 77g{a)].

IIT.

IT IS ORDERED, ADJUDGED AND DECREED that Freitas and her
agents, servants, employees and attorneys, and all persons in active
concert or participation with any of them, who receive actual notice
of this Final Judgment by perscnal service or otherwise, and each of
them, are permanently restrained and enjoined from, directly or
indirectly, in connection with the purchase or sale of any security,
by the use of any means or instrumentality of interstate commerce,

or of the mails, or of any facility of any national securities

exchange:

A. employing any device, scheme, or artifice to defraud;

B. making any untrue statement of a material fact or
omitting to state a material fact necessary in order to
make the statements made, in the light of the
circumstances under which they were made, not misleading;
or

C. engaging in any act, practice, or course of business



Case 8:98-cv-00866-AHS-EE Document 38 Filed 04/23/99 Page 5 of 8 Page ID #:5

1 which operates or would operate as a fraud or deceit upon
2 any person;
3]l in viclation of Section 10(b) of the Securities Exchange Act of 1934

41 [15 U.S.C. § 783(b)] and Rule 1Cb-5 [17 C.F.R. § 240.10b-5].

5
6 IV,
7 IT IS FURTHER CORDERED, ADJUDGED AND DECREED that Freitas pay

8l disgorgement in the amount of $15,000, plus prejudgment interest

9¢ from March 12, 1999, in the amount of $1.88 for each day pricr to
10f entry of final judgment. This disgorgement and interest shall be

11| paid within thirty (30) days of entry of this Final Judgment.

12| Freitas shall pay this disgorgement and prejudgment interest by
13pcertified check or postal money order within thirty days of entry of
14} this Final Judgment. This disgorgement and interest shall be made
15| payable to the United States Securities and Exchange Commission

16| under cover of a letter that identifies the defendant, the name and
17| case number of this litigation, and the court. A copy ©f each such
18§ cover letter shall be simultaneously transmitted to counsel for the

19| Commission in this action at its Los Angeles Office.

20
21 V.
22 IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the provisions

23| of the Consent filed concurrently with this Final Judgment are
24| incorporated herein with the same force and effect as if fully set
25| forth herein and that Freitas shall comply with her Consent.

260 *

28| *
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1 VI.

2 IT IS FURTHER ORDERED, ADJUDGED AND DECREED that this Court

3| shall retain jurisdiction over this action for all purposes,

4| including to determine the 1iability of any remaining defendants in
51 this action, to implement and enforce the terms of this Final

6| Judgment and other orders and decrees which may be entered, and to
7| grant such other relief as this Court may deem necessary and just.
8 * * * * * *

9 There being no just reason for delay, the Clerk of the Court 1is
10| directed, pursuant to Rule 54(b) of the Federal Rules of Civil

11 Procedure, to enter this Final Judgment.

12 i

3] paTED:  H-23 49 W 7
ONITED STATES DISTRICT JUDGE /2
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1 PROOF OF SERVICE BY U.S. MATL

2 I, Magnolia M. Marcelo, declare that I am, and was at the time
3| of service of the papers herein referred to, over the age of

4| eighteen (18) years and not a party to the within action. My

5| business address is 5670 Wilshire Boulevard, 1llth Floor, Los

6l Angeles, California 90036. I am readily familiar with the practice
71 at my place of business for the collection and processing of

gl correspondence by mail with the United States Postal Service. Such
g| correspondence is deposited with the United States Postal Service on
10l the same day in the ordinary course of business.

11 On April 19, 1999, I served the following document entitled

12| FINAL JUDGMENT OF PERMANENT INJUNCTION AND OTHER RELIEF AGAINST

13| FRIEDA G. FREITAS by placing a true and correct copies 1in a separate
14| envelope for each addressee named below, with the name and address
15| of the person served shown on the envelope as follows:

16 SEE ATTACHED SERVICE LIST

17| and by sealing the envelope and placing it in the appropriate

181 location at my place of business for collection and mailing witn

15| postage fully prepaid in accordance with ordinary business practice.
20 I declare under penalty of perjury under the laws-of the United
51| States of America that the foregoing is true and correct and that I
27| am employed in the office of a member of the bar of this Court at

53| whose direction the service was made.

24 Executed on April 19, 1993, at Los Angeles, California.

25 / '
Magnolia M. Marcelo Z}?agnréo xh. ﬁhaA@bé

26| Print or Type Name Signﬁﬁhre

27

28
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1 SEC v. MARSHALL NEIL CRAIG RONALD, et al.
Case No. SA CV 98-866 AHS (EEx)
2 LA-801

SERVICE LIST
4 April 19, 1999

Peter C. Wolff, Jr., Esq. Frieda G. Freitas

6| Federal Public Defender 4220 Omao Road

District of Hawaii and Guam Koloa, HI 96756

7| Prince Kuhio Federal Building

300 Ala Moana Blvd., Suite 7104

g| Honolulu, HI 96850-5269

g| Rudolph Linschoten Marshall Neil Craig Ronald
17281 Eastman Avenue 34 Skellern Street

10 Trvine, CA 92714 Butte Lane, Stoke on Trent
Staffordshire, ST7 1NW
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