
[JNITED STA~`ES DZSTR~CT COURT
SOLT'I'~iERN DISTRICT OF NEW YORK

SECURITIES ANU EXCHANGE COMFITS SION.

Pl~nzrff,

-v. -

ARJUN SFKF~I, AMOLAK SEHGAL,
PRA.TIMA RAJAN, FUAD DOW,

GaRDON W. COCHRANE,
MARTII~I L. T~DFATJx.T.
ROHINA S~it~RMA m~
. SHAR.AD KAPOOR

Defendmres,

98 Civ, 2320 (RPP)

~ ~ • • ~ ~•
.•~• ~~~

Relief Defendants.

FINAL .rUD GMEIYT OF PERMANENT TNIUNCTION
AND OTHER RELIEF AGAIl~FST AEFENDANT MA,RTIIv L- T~+'AULT

Plaintiff Sccurities and Exchange Commission (the "5EC"), having filcd its Compla.in~

Amended Complaint and Second Amended Complaint (together the "Complaint") in the above-

captioned action, and defendant Martin L. Thifautt having filcd his Consent ("Cons~n~') to entry

of this kinal Judgment Of Permanent Injunction And Other Relief ("Final judgment"), and

defendant Thifault having in such Consent entered a gencral appcaratice, and waived Ehe miry of

findings of fact and conclusions of law undo Fcderal Rule of Civil Procedure 52, without

admitting or denying any of the aIIcgarions of the Complaint, except as to jurisdictioc~ which is



paid by Ameritrade and Waterhouse, vrithin trn (10~ busmcss days of the entry of the Final

Judpner~ by check payable to "Clerk, United States District Court for the Southern District of

New Yor1c" pending further order, under a cover lctttc to the Office of the Clerk, United States

District Court for the Southern District of New yob 500 Pearl Street, Room 120, New York,

NeW York 10007-1312, which ideutifccs Th~ault, the caption and case number of This action and

the name of this Court. Copies of such check and accompanying cover letter shall be

simultaneously transmitted to Stephen 7. Crimmins, Deputy ChiefLi[igation Counsel of the SEC,

4S0 Fifth Street, N.W. (8-8), Washingtoq D.C. 20549,

1T LS FU~.ZTHER ORDERED, ADJUDGED, AND DECREED that the Clerk shall

deposit all fwlds received pursuant to this ~ina1 ludgmerrt into the Registry of the Court, in an

interest-bearing account. AL such tune as such funds ate paid to the Court, Thifau~t iE(lnquishes

all Icgal and equitable right, tit.Ie, and interest in those funds, and no part of such Funds shall be

returned to "Ihifault or tus successors or assisns. Tho SEC w~l thereafter submit for the Cour['s

consideration proposed orders for disposition of such funds,

VI.

TT IS FURTI3ER QRU~RED, ADNDGED, A.ND DECREED that in order to sari~sCy

fault's obligation to pay a avil penalty pursuant to Section 21A of the Exchange A.ct [15 U.S.C.

§78u-1], Ci) all the contents romaizung in Account No. 301-11847-1-4 at Waterhouse after

payment of X250,000 ~s required by paragl`aph N above and (i1) all oE'the contents in Account

No. 301-11847-1-4 at Charles Schwab, a total amount of a~proximacely 5333,000, shall be paid

by Waterhouse and Charles Schwab, wirhin ter, (toy business days ofch~ try ofch~ Final
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Judgme~~ by check payable to the "5ccurities and Excf ~~ge ~~3,y7pR" under a crn,a letter to

The Office of the Comptroller of the Cotnm~ssior~ Sxurities and Exchange Cocxunission, 450 fah

Stt~cc~ IVW, Washington, DC 20549 which idcnti5es Thifaut~ the caption and cese number ofthis

actioc~ the name of this Cow a11d HO-3422, Copies of such check and accompanying cover lctt~r

shall be simultaneously transrruttcd to Stephen 7. Crimmins, Deputy Chief Litigation Counsel of

tho SEC, 450 Fifth Street, N.W. (8-8), Washington, D.C. 20549. Az such time as such funds are

paid to the SEC, Thifault relinquishes all legal and equitable right, title, and interest in those

fwnds, and no part of such fur►ds shall be returned to Thifault or his successors or assigns.

VII.

I'I' IS FU~Z'I$ER ORDERED, A,DJ~TDGED, AND DECREED that Thif~ult shall

imnledtately be permitted to make sny w'tthdrawa], transfer, or other disposal whatsoever of the

funds in Account No. 79-04Z-66Z at SouthTrust Bank and that, upon payment o
f the funds as

required by paragraphs N and VI above, this CouR's asset freeze as to Thifault is vacazcd as t
o

T'hifauit only_

IT X5 FUR~1~R ORDERED, ADNDGED, AND DECREED that based upon

Thifault's sworn represecttations in (i) Thifault's sworn Statement of Financial Condition as of

March 4, I999, dated March 10, 1999, and submitted to the SEC, (ii) documenu provided by

Thifauk to the SEC related co his Statement of Financial Condition, and Cui) all other

representations made by T}ufault to the SEC related to his financial condition, the Court is not

ordering him to pay additional amounts as a civil penalty pursuant to Section 21A 
ofthe

Exchange Act [15 U.S.C, §78u-1]. Thy dctermina.tion not to impose additional amounts as 
a civil
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penalty is contingent upon the accutacy attd completeness of his Staxcment of Finanual Condition

and the documents and information provided to the $EC in coancction therc~+ith. If at any time

following the entry of this Fuiat 7udgmeat the SEC obtains information indicating that Thifault's

representations to the SEC concernutg his assets, income, liabilities, or net worth wefe fraudulent,

misleading, inaccurate or incomplete in any material respect as of the time such ~cpresentations

were made, the SEC may, at its Sole discretion and without prior notice to Thifault, petition this

Court for an order ctquiring Thifault to pay additional amounts as a civil penalty, In connection

with any such petition the only issues shall be whether the financial information provided by

Thifault was fraudulent mislea.dirt;, inaccurate or incomplete in any material respect as of the

time such representations were madam, snd the amount oFcivil pena}ty to be imposed. In its

petitivr~ the SEC may move this Cour[ to consider all available remedies, including, but not

limited to, ordering Thifault to pay funds or assets, directing forfeiture of any assets, or sac~ctions

for contempt of this Final lud~nent. The SEC may also request additional discovery. Thifault

may not, by way of defense to such pctitior~ challenge the validity of his Consent or the Final

Judgment contest the allegations in the Corn~laint fired by cFue SEC, the amount of disgorgement

and intetcs't. oC aSser't that disgorgement or payment of a civil penalty should not be ordered.



~.

Thcre bring no just cause for delay, the Clerk of the Court is dirccted, pursuant to Rule

54(b) of the Fcdeml Rules of Civil Proccdure, to enter this Final ~udglnenL forthwith and without

further notice.

ROBERT P. P ATTERS ON, JR

UNITED STATES DIS2RICT JUDGE
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THIS D O CYTNiEHT 
VPAS EN'~~'D

4N TSB DO CK~'`~ 
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