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SANDRA J HARRIS, Cal. Bar # 134153
JAMES A HOWELL, Cal. Bar # 92721
DIANA K TANI, Cal. Bar # 136656

Attorneys for Plaintiff
Securities and Exchange Commission
Valerie Caproni, Regional Director

ARTHUR W RICHARDSON, Cal. Bar # 140166
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Flaintiff Securities and Exchange Commission (

Summeons and Complaint in this action;

5670 Wilshire Boulevard
Los angeles CLERK, U.S. DISTR
ICT COURT
Telephone CENTRAL DISTICT OF CALIFORNA
Facsimile SOUTHERN DIVISION AT SANTA ANA
BY W, /, DEPUTY
MWI&#DZ@ﬁAT S DISTRICT COURT ?m(«a ;{{L{\.ﬂ(
- cT @F CALIFORNIA i
- , ETNCTOFCAUFORMA -
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L.._: l
_SE CURITIES AND EXCHANGE COMMISSION, | Civil Action No
- f SACV 97-1023 (EEx)
: Plaintiff,
I . [BRORGSED] ORDER OF DISCORGEMENT
I - v AND OTHER RELIEF AGAINST
DEFENDANT WILLIAM MADON
WILLIAM MADON,
Defendant.

M I ] "o

LOMMLSSLOon .,

having filed and served upon defendant William Madon (“Madon”) a

Madon having admitted service

upon him of the Summons and Complaint in this action and the
jurisdiction of this Court over him and over the subject matter of
this acticon; having been fully advised and informed of his right to
a judicial determination of this matter, having waived the entry of
findings of fact and conclusions of law as provided by Rule 52 of
the Federal Rules of Civil Procedure; having been permanently

enjoained by this Court from various provisions of the federal
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securities laws pursuant to the Jﬁdgment of Permanent Injunction aﬁd
Other Relief Against Defendant William Madon (“Judgment”), entered
in this action on December 22, 1997, and having consented to the
entry of this Order of Disgorgement and Other Relief Against
Defendant William Madon (“Order”), without admitting or denying the
allegations 1n the Complaint, except as specifically set forth in
the Consent of Defendant William Madon to Entry of Order of
Disgoxgement and Other Relief (“Consent”); no notice of hearing upon
the entry of this Judgment being necessary; and this Court being
Tully advised:

I.

IT IS HEREBY ORDERED, ADJUDGED AND DECREED that Madon shall pay
disgorgement in the amount of $7,991,000, representing his gains
from the conduct alleged in the Complaint, and pay prejudgment
interest thereon. Prejudgment interest shall be calculated using
the Internal Revenue Service rate of interest on tax underpayments
and refunds.

IT.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the
disgorgement and prejudgment interest to be paid by Madon, as set
forth i1n Part T of this Order, is waived, except that Madon shall
disgorge certain assets described in Part IV of this Order, due to
his financial inability to pay disgorgement or prejudgment interest.

ITIT.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the partial
walver of disgorgement and prejudgment interest, and the
nonassessment of c¢ivil penalties pursuant to Section 20{(d) (1) of the

Securities Act [15 U.S.C. § 77t (d)(1)], Section 21(d) (3) (A) of the
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Exchange Act [15 U.S.C. § 78u(d) (3) (A)] and Section 209(e) of the
Advisers Act [15 U.S.C. § 80-9(e)], is based upon the accuracy and
completeness of Madon's representations to the Commission concerning
his assets, income, liabilities and net worth, as described in the
Statement of Financial Condition of William Madon, dated August 31,
199%, which he has submitted to the Commission, and in his
deposition taken by the Commission on October 18, 18%9. If, at any
time following entry of the Order, the Commission obtains
information indicating that Madon's representations to the
Commission concerning his assets, income, liabilities or net worth
were fraudulent, misleading, inaccurate or incomplete in any
material respect as of the time such representations were made, the
Commigsion may, at its sole discretion and without prior notice to
him, petition the Court for an order requiring Madon to pay the full
amount of disgorgement set forth above, together with prejudgment
and postjudgment interest, and civil penalties. .In connection with
any such petition, the only issue shall be whether the financial
information provided by Madon was fraudulent, misleading, inaccurate
or incomplete 1n any material respect as of the time such
representations were made, and the amount of civil penalties to be
imposed. In any such petition, the Commission may move the Court to
consider all available remedies, including, but not limited to,
ordering Madon to pay funds or assets, directing the forfeiture of
any assets, or sanctions for contempt of the Court's Order, and the
Commigsion may also request additional discovery. Madon may not, by
way of defense to such petition, challenge the wvalidity of the
Consent or this Order, contest the allegations in the Complaint

filed by the Commission, the amount of disgorgement and interest, or
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assert that disgorgement or payment of civil penalties should not be

ordered.
IV.
IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Madon shall
liquidate the following accounts and disgorge the proceeds as

directed in Part VI of this Order, within thirty days of entry of

this Order:

Farmers & Merchants Bank
Wilfred J. Madon
Account No. 56-2060-00
(approximate value: $78,800)
Charles Schwab & Co., Inc.
Capital Growth Group

Account No. 2076-5627
(approximate value: $16,500)

Upon entry of this Order, Madon shall be deemed to have relingquished
his claims of ownership of the assets set forth in this Part IV.
V.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Madon shall
disgorge any proceeds, 1in excess of $10,000, from any future
liquidation of any of his assets listed on Exhibit A attached hereto
and/or his interest in Atlantic Syndication Network, Inc. Any
disgorgement paid pursuant to this Part V shall be paid as directed
by the Court.

VI.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Madon shall

disgorge the proceeds of the liquidation of assets provided in Part

IV of this Order to the Commission for delivery to the United States
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Treasury. Madon shall pay the diégorgement by cashier's check,
certifred check or postal money order made payable to the United
States Treasury and shall be transmitted to the Comptroller,
Securities and Exchange Commission, Operations Centex, 6432 General
Green Way, Stop 0-3, Alexandria, VA 22312, under cover cof letter
that identifaies the defendant, the name and case number of this
litigation, and the Court. A copy of the.cover letter shall be
simultaneocusly transmitted to counsel for the Commission in thas
action at its Pacific Regional Office.

_ VII.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Madon's
compliance with this Order shall not be deemed a viclation of the
freeze placed on his assets pursuant to Parts VI and VII of the
Judgment, which asset freeze is hereby lifted.

VIII.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that Madon shall
provide all documents in his possession, custody or control to the
Commission and disclose under cath all information with respect to
his actaivities and the activities of others about which the
Commission or its staff may inquire or request. Such production of
documents and disclosure of information by Madon shall be made upon
reasonable notice in writing and without the service of a subpoena
and subject only to the good faith assertion of any privileges
recognizable pursuant to the provisions of Rule 501 of the Federal
Rules of Evidence or the United States Constitution and amendments

thereto.

*
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IX

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that the provisions
of the Consent filed concurrently with this Order are incorporated
herein with the same force and effect as if fully set forth herein
and Madon shall comply with his Consent.

X.

IT IS FURTHER ORDERED, ADJUDGED AND DECREED that this Court
shall retain jurisdiction over this action te implement and enforce
the terms of the Judgment and other decrees that may be entered
herein and to grant such other relief as the Court may deem

necessary and just.

* * * * *

There being no just reason for delay, the Clerk of the Court 1is
hereby directed, pursuant to Rule 54 (b) of the Federal Rules of

Civil Procedure, to enter this Judgment forthwith.

IT IS SO ORDERED.

DATED: 7;/@ L, 2000 /%0727 0. Cacker

UNITED STATES DISTRICT JUDGE
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B! Madan
Net Worth
1211/97

Bank Accounts

Various Broker Accounts (currently beng reviewed)

House - 23072 Via Celeste, Colo de Caza, CA 92679

Morigage on house
Property taxes on house due 12/10/07

Automabiles:
15838 Scorpto Mercur
1983 Cadiliac DeVille -
1890 Cadillac DeVille

Twne Shares
2 weeks Plaza Hotel in Reno
1 week Banyon Harbour in Oahu
1 week at Racguet Ciub in Jackson, Wyoming

Shaquile O'Neal Lithograph Prints
156-20 framed, 600-700 unframed

Note recevable from Jules Klar, past due
Broker Accounts
Business Investments,

Color Monster Publishing
located in Alberta, Canada
started in June 1931
produces lithographs and various publishing's
Madon owns 45%
Canadian corp
about break even income
Bill Madon had an Orange County office with
3 employees, no payroll taxes withheld

Atlantis Resorts
fnlended to buld ficating hoteleasno in Lowsiana
There was a problem getting lease and there is a
current lawsu:t for $87,000 filed by Atlantis

¢ . Case 8:97-cv-01023-Dg?-EE Document 8 Filed 05/03M Page 8 of 13 Page ID #:16

SARANOW & ASOCIATES, INC
PRIVILEGED DOCUMENT
ATTORNEY WORK PRODUCT
DO NOT COPY OR DISTRIBUTE

Approximate  Approximate

Cost Basis  Current Value Y
3,300 3.300
unknown unknown
644,000 644,000
(471,000) (471,000)
{4,400) (4.400)
Unknown 5,000
LUnknown 7,000
Unknown 10,000
Unknown 10,000
Unknown 10.000
10,000 unknown
1,500,000 unknown
800,000 none

EXHIBIT_A _page_ 1
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SARANOW & ASOCIATES. INC

PRIVILEGED DOCUMENT
) ATTORNEY WORK FRODUCT
Bill Madon
Net Wori DO NOT coPY OR DISTRIBUTE
12/1/57

Approximate Approximate
Cost Basis Current Value

Madon believes there is ho current value for this invesiment

Athletes for Athletes 550,000
Intended to manage pro athletes .
This business 1s not in operaton
Madon believes there 15 no current value for this invesiment

none

Sport Gemns
260,000 G0
Sports jewelry business 2,000

This business is not in operation
Madon has some raw inventory (approximately $2,000)

Auto Buyers Credit Corp {ABCC) now "PSA” 325,000 unknown
ABCC went bankrupt
The business now aperating under the name PSA
Auto financing business

Amerncan Sports 60,000 none
Telemarketng sporis collectibles
busmess lasted 90 days
business has no assets, no value
business was located in Laguna Beach

Marirace 38,000 none
refrigeration units for trucks
Company 1s out of business
Company was located in Florida

Skylne Sports Medrcine Clinie 60,000 none
business never opended because could not get financing

Pekjon Eyes for Art 350,000 unknown
business produces hand painted sunglasses
Nevada corp but located in Costa Mesa
Company has 5 sales reps, considers them independent contr
Company sells to boutiques
Company currently grosses about $3,000 per month
Madon owns 51% of business
Amencan Capital Holding Corp 200,000 unknown
This 1s & holding company which owns *The Movie Co ", 2
British company that has the nghts to various movies
Company has a lawsuit for $685,000 in Nevada against
Princeton Electronics, a Nasday company, trading of stock

EXHIBIT_A _page_ O _
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SARANOW & ASOCIATES, INC
PRIVILEGED DOCUMENT
. ATTORNEY WORK PRODUCT
Bill Madan
Net Worth DO NOT COPY OR DISTRIBUTE

1211197

Approximate Approximate
CostBasis  Current Valug 1

suspended in May 1337
Company has a 40% interest n TDX Telediagnostics Inc , a
video conferencing/medical equipment leasing company
Cornpany has 625 shareholders, Madon owns 12%

TDX Teiediagnostcs 175,000

a video conferencing/medical equipment leasing company
a sfarlup business

a Nevada corp , located in Ei Segundo

unknown

Las Vegas Art Museumn Gift Shop 75,000
Opened January 1997 in this new museum
A husband and wife cun the shop-for Madon
Madon owns 100%, however, the husband and wife claim they
own it
Shop has at leas! $75,000 of Inventory

unknown

Nev Star Gaming 150,000 unknown
Casnofholel under construction in Nevada
This 1s a public company, symbal {NVST), currently at $3 0625
Holel scheduled 1o open in March 1998
Madon has 20,000 common shares from $50,000 mvestment
Madon has18,181 8 unils which entille him to 2 warrants for
eachunt Warrant traded under the symbol (NVETW),
currently at § 375 per share.
There are some time restrictions before Madon can sell stock

Michzlena / Kellahin 480,000 ynknown
Michalena 1s a Spamish singer recording arhist
Kellahin is a producer with a recording ¢o. ¢alled Disco Delarosa
Madgon has a 1/3 share
Madon has not recewed any revenue

Ruff Hit Records 125,000 unknown
business triying 10 sign singers
Madon no longer supporting
Currently shll in operation
Madon owns 50%
1 artist signed ta major label

Whiz Magazine 100,000 unknown

Compuler magazine
Start-up business
Corporation Jocated 1n lrvine

exHIBT_A _page. 3
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SARANOW & ASOCIATES INC

PRIVILEGED DOCUMENT
Bill Madon ATTORNEY WORK FRODUCT
Net Worth . DO NOT cOPY OR DISTRIBUTE

121/37

Approximate Approximate

Business has no income CostBasis __Current Vaiue

Madon owns 15%

NelSprocket
Web site designers
Inlernet providers
Madon owns 10% of stock
Madon’s future son-n-law nvolved
a Nevada start-up corporation

40,000 unknown

Mr. X Productions 55,000
Madon provided funding of musical CD for Mordy Ferber, a
guitar player
CD needs distrbution agreement
Madon owns 45%

unknown

Las Vegas Art Museum 75,000 unknown
Madon provided funds to help museum secure lease space
from the Las Vegas hbrary
There 1s a 2 year cbiigation from Seplember 1896 for the funds

provided

Yankee Audio Corp 250,000 unknown
Home/movie thealer speaker systems
Company is a Califarma starl-up company
Company warting for additional $2-3,000.000 of financing befare
it can start

Zeta Technology 80,000 unknown

Same management as Yankeyy Audio
Company has new concept in winng to increase bandwidth
Nevada corp

Madon owns B%
Madon believes company could be warth hundreds of millions

Company is aclively for sale

Entertainment Financial Services 800,000 unknown
Comnpany packages various deals in the entertainment industry
Company stilf in business
Limited Liabiity Cabfornra Corp
Madon owns 30% of corp

Berry Raines Group - 35,000 none
a loan Maden made

ExHIBIT_A _page_10
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Case 8:97-cv-01023-8C-EE

Company out of business
was located in San Diego

Front Row Collectibles
a loan Madon made
Company out of business
was located in Irvine

Madman Collectibles
localed in Las Vegas

Bill Madon
Net Worth
1211197

Afelei—

Document 8 Filed 05/03% Page 12 of 13 Page ID #:20

SARANOW & ASOCIATES, INC.
PRIVILEGED DOCUMENT
ATTORNEY WORK PRODUCT
DO NOT COPY OR DISTRIBUTE

Approximate Approximate
Cost Basis  Current Vatue

Indwvidual who was aperating business has disappeared
Business of selling limted addition of John Wooden prints

BN

business was located in San Diego
Sold a computer program to allow businesses lo communicate

1o each other
Company out of business

Platinum Mining

560 acres of land located in Nevada

Madon owns 50%

68.000 none
40,000 none
75.000 none

7,500 unknown

The other partner, Roger Agajanian, s an investor in Capial

Growth Group

TOTALS

6,855,400

- e ———

ExHBIT_A _page_!!
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CERTIFICATE CF SERVICE

I, Vera Xing, am over the age of 18 vyears, not a party to the
within action and a citizen of the United States My business
address 1s 5670 Wilshire Boulevard, 11lth Floor, Los Angeles,
California 90036. On 2April 19, 2000, at the direction of a member
of the bar of this Court, I served the [PRCPCOSED] ORDER OF
DISGORGEMENT AND OTHER RELIEF AGAINST DEFENDANT WILLIAM MADON
attached hereto by causing to be mailed a true and correct copy
thereof 1n a sealed envelope, postage prepaid, addressed to:

William Madon
13282 S.E. Laurie Avenue
Milwauvkie, OR 97222

I declare under penalty of perjury that the foregoing i1s true

and correct.

DATED: 2April 19, 2000 “éa(fk‘

Vera King } (:rj




