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20 On May 24, 2001, the court granted the motions of plaintiff Securities and Exchange

21 || Commission (“SEC”) for entry of judgment by default against defendants Stephen C. Sayre,

22 || Independent Financial Reports, Inc. (“IFR”), and Silver Screen Industries, Inc. Accordingly,
23

24 IT IS ORDERED, ADJUDGED, AND DECREED

25

26 1. That defendants Sayre, IFR, and Silver Screen disgorge illegal profits generated by
27 the activities alleged in the first amended complaint in the sum of $1,027,881.69,
28 plus prejudgment interest thereon in the amount of $75,582.59, calculated to Ma
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24, 2001 pursuant to 28 U.S.C. § 1961. Defendants shall pay the disgorgement
and prejudgment interest by cashier’s check, certified check, or postal money order
made payable to the Securities and Exchange Commission and transmitted to the
Comptroller, Securities and Exchange Commission, Operations Center, 6432
General Green Way, Stop 0-3, Alexandria, Virginia 22312, under cover of a letter
that identifies the defendants, the name and case number of this action, and the
court in which it is pending. Defendants shall simultaneously transmit a copy of
the cover letter and the check or money order to SEC counsel at its Los Angeles
office, 5670 Wilshire Boulevard, 11th Floor, Los Angeles, California 90036;
That Sayre pay a civil penalty pursuant to section 20(d) of the Securities Act, 15
U.S.C. § 77t(d), and section 21(d)(3) of the Exchange Act, 15 U.S.C. § 78u(d)(3),
in the amount of $110,000. Sayre shall pay the civil penaity by cashier’s check,
certified check, or postal money order made payable to the Securities and Exchange
Commission and transmitted to the Comptroller, Securities and Exchange
Commission, Operations Center, 6432 General Green Way, Stop 0-3, Alexandria,
Virginia 22312, under cover of a letter that identifies the defendant, the name and
case number of this action, and the court in which it is pending. Sayre shall
simultaneously transmit a copy of the cover letter and the check or money order to
SEC counsel at its Los Angeles office, 5670 Wilshire Boulevard, 11th Floor, Los
Angeles, California 90036;

That the judgment amount bear interest at the rate of 6.052 percent, “computed
daily to the date of payment . . . and . . . compounded annually,” pursuant to 28
U.S.C. § 1961;

That Sayre, IFR, their agents, servants, employees, and all persons acing in active
concert or participation with any of them who receive actual notice of this final
judgment by personal service or otherwise, and each of them, are permanently
restrained and enjoined, directly or indirectly, in connection with the offer or sale

of any securities, by the use of any means or instruments of transportation or
2




CLe 2:00-cv-03800-MMM-JWJ Document 61 Filed 05/24/01 Page 3 of 3 Page ID #:52

10
1
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27
28

DATED: May 24, 2001

communication in interstate commerce or by the use of the mails, from

A.  employing any device, scheme, or artifice to defraud,

B.  obtaining money or property by means of any untrue statement of a material
fact or omitting to state a material fact necessary in order to make the
statements made, in light of the circumstances under which they were made,
not misleading; or

C.  engaging in any transaction, practice, or course of business which operates
or would operate as a fraud or deceit upon the purchaser;

in violation of section 17(a) of the Securities Act of 1933, 15 U.S.C. § 77q(a);
That Sayre, IFR, their agents, servants, employees, and all persons acting in active
concert or participation with any of them who receive actual notice of this final
judgment by personal service or otherwise, and each of them, are permanently
restrained and enjoined, directly or indirectly, in connection with the purchase or
sale of any securities, by the use of any means or instrumentality of interstate
commerce, or of the mails, or of any facility of any national securities exchange,
from

A.  employing any device, scheme, or artifice to defraud,;

B.  making any untrue statement of a material fact or omitting to state a material
fact necessary in order to make the statements made, in light of the
circumstances under which they were made, not misleading; or

C.  engaging in any act, practice, or course of business which operates or would
operate as a fraud or deceit upon any person;

in violation of section 10(b) of the Securities Exchange Act of 1934, 15 U.S.C. §

78j(b), and Rule 10b-5 thereunder, 17 C.F.R. § 240.10b-5; and

That the SEC recover its costs of suit herein.

ARET M. MORROW
ATES DISTRICT JUDGE




