
 

  ADV Part 3 - Relationship Summary 
 

 
Item 1 – Date of Brochure as Last Revised: March 2024 
 

Covey Capital Advisors, LLC is a Registered Investment Adviser with the Securities and Exchange 
Commission.  Brokerage and investment advisory services and fees differ and it is important for you to 
understand the differences.  Additional free and simple tools are available to research firms and financial 
professionals at Investor.gov/CRS, which also provides educational materials about broker-dealers, investment 
advisers, and investing. 

 

Item 2 – What investment services and advice can you provide me? 
 

Covey Capital offers investment advisory services to retail investors through separately managed accounts.  
As a discretionary investment adviser, Covey Capital will have the authority to supervise and direct the portfolio 
without prior consultation with the client. Investment guidelines, terms, conditions and fees are set forth in an 
investment management agreement between Covey Capital and the client. Upon the inception of a client 
relationship, the adviser and the client will agree upon an investment objective and strategy.  Clients with 
separately managed accounts have the right to impose certain restrictions on Covey Capital, such as prohibiting 
the inclusion of certain types of stocks in a portfolio or prohibiting the sale of certain stocks held in the account 
at the commencement of the relationship. 

 
As a part of our standard service, we monitor client portfolios as part of an ongoing process with regular 

account reviews.  Our financial professionals are responsible for reviewing the individual portfolios, investment 
objectives, strategies, and restrictions (if any) for their respective clients.  Reviews may be triggered by material 
market, economic or political events, or by changes in client's financial situations (such as retirement, 
termination of employment, physical move, or inheritance). 

 
The minimum account size for a separately manages account is $1 million, but we will accept accounts of 

lower value at our discretion. 
 
For more detailed information about our services and fees, please feel free to request a copy of the firm’s 

disclosure Form ADV, Part 2A brochure.  This brochure can also be found at the following public site: 
https://adviserinfo.sec.gov/  (Select “Firm” and indicate our CRD number: 151978) 

 

Conversation Starters – We encourage you to ask our financial professionals these key questions: 

• Given my financial situation, should I choose an investment advisory service? Why or why not? 

• How will you choose investments to recommend to me?  

• What is your relevant experience, including your licenses, education and other qualifications? 
What do these qualifications mean? 

 

Item 3 – What fees will I pay? 
 

Fees charged for our asset management services are charged based on a percentage of assets under 
management and are billed in advance on a quarterly calendar basis.  The annual fee for asset management 
services will be 1.00%.  Our fees and minimums are negotiable at our sole discretion.  Because we charge a fee 
based on the total amount of assets we manage for you, we have an incentive to recommend that you invest 
more of your assets under our management which represents a conflict of interest. 

 
Our fees are exclusive of brokerage commissions, transaction fees, and other account related costs and 

expenses which may be charged by the qualified custodian (i.e. Charles Schwab and Company) maintaining your 
investment account as well as fees and expenses charged by investment products/managers (e.g. exchange 
traded funds, mutual funds, etc.) utilized as part of your investment strategy.  You are responsible for such 

http://www.investor.gov/CRS
https://adviserinfo.sec.gov/


 

charges, fees, and expenses which are exclusive of and in addition to our fee.  Please note, that we do not 
receive any portion of these costs. 

 
You will pay fees and costs whether you make or lose money on your investments. Fees and costs will 

reduce any amount of money you make on your investments over time. Please make sure you understand what 
fees and costs you are paying.  For more detailed information about our fees and costs, please refer to our 
firm’s disclosure Form ADV, Part 2A brochure. 

 

Conversation Starters – We encourage you to ask our financial professionals these key questions: 

• Help me understand how these fees and costs might affect my investments. If I give you $10,000 
to invest, how much will go to fees and costs, and how much will be invested for me? 

 

What are your legal obligations to me when acting as my investment adviser? How else does your firm make money 
and what conflicts of interest do you have? 
 

When we act as your investment adviser, we have to act in your best interest and not put our interest 
ahead of yours. At the same time, the way we make money creates some conflicts with your interests. You 
should understand and ask us about these conflicts because they can affect the investment advice we provide 
you. Here are some examples to help you understand what this means. 

 
We are “fee-only” meaning that our only source of income comes from fees we charge to our clients and 

that we do not receive or accept payments or commissions from any third parties.  We do not utilize any 
proprietary products, principal trading, or revenue sharing.   

 
We do receive third-party research, technology services, and other benefits at no charge to us from Charles 

Schwab and Company.  This gives us an incentive to recommend that our clients use this custodian which 
represents a conflict of interest.  

 
More detailed information can be found in our firm’s disclosure Form ADV, Part 2A brochure. 

 

Conversation Starters – We encourage you to ask our financial professionals these key questions: 

• How might your conflicts of interest affect me, and how will you address them? 
 

How do your financial professionals make money? 
 

Compensation for our financial professionals is based on the fee revenue generated from the advisory 
services they provide.  They have an incentive to increase the number of clients they serve, the complexity of 
client’s financial planning needs, and the total assets that advisory fees are based upon.    

 

Item 4 – Do you or your financial professionals have legal or disciplinary history? 
 

No.  Investor.gov/CRS has a free and simple search tool to research financial professionals. 
 

Conversation Starters – We encourage you to ask our financial professionals these key questions: 

• As a financial professional, do you have any disciplinary history? For what type of conduct? 
 

Item 5 – Additional Information 
 

For more detailed information about us, please request a copy of our Form ADV, Part 2A brochure.  You may contact 
us by phone at 404-442-2725 to request up-to-date information and the most current copy of this Form CRS.   
 

Conversation Starters – We encourage you to ask our financial professionals these key questions: 

• Who is my primary contact person?  

• Is he or she a representative of an investment adviser or a broker-dealer?  

• Who can I talk to if I have concerns about how this person is treating me? 

http://www.investor.gov/CRS


 

 


