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PRELIMINARY DETERMINATIONS OF THE CLAIMS REVIEW STAFF 

In response to the above-referenced Notice of Covered Action, the Securities and 
Exchange Commission (“Commission”) received whistleblower award claims from 
(“Claimant 1”) and  (“Claimant 2”). Pursuant to Section 21F of the Exchange Act 
and Rule 21F-10 promulgated thereunder, the Claims Review Staff has evaluated the claims in 
accordance with the criteria set forth in Rules 21F-1 through 21F-18. The Claims Review Staff 
(“CRS”) sets forth its preliminary determinations as follows: 

Claimant 1 

The CRS has preliminarily determined to recommend to the Commission that it deny 
Claimant 1’s claim for an award. 

Exchange Act Rule 21F-16 requires that, in determining whether the $1,000,000 
threshold under Rule 21F-10 has been satisfied for making an award, the Commission will not 
take into account any monetary sanctions that are ordered against any entity whose liability is 
based substantially on conduct that the whistleblower directed, planned, or initiated. 

The record supports the conclusion that the liability of  (the 
“Firm”) was substantially based on conduct Claimant 1 directed. Claimant 1 was a senior officer 
at the Firm, holding the roles of  and  and 
understood that the illicit activities in this case were wrong. Claimant 1 was nevertheless an 
active participant in the wrongdoing, instructing subordinates to carry out the scheme and 
personally making misrepresentations and omissions in furtherance of the misconduct charged in 
the Covered Action. 

Applying Rule 21F-16, the Commission will not take into account the monetary sanctions 
levied against the Firm for the purposes of determining whether the $1,000,000 threshold under 
Rule 21F-10 has been satisfied. If the sanctions against the Firm are excluded, the Covered 
Action does not meet the $1,000,000 threshold and, as such, we recommend that Claimant 1’s 
claim be denied. 

Claimant 2 

The CRS has preliminarily determined to recommend to the Commission that it deny 
Claimant 2’s claim for an award. A claimant may satisfy the “leads to” requirement by giving 
the Commission original information that was sufficiently specific, credible, and timely to cause 
the staff to open an investigation, reopen an investigation that had closed, or to inquire 
concerning different conduct as part of a current examination or investigation, and the 
Commission brought a successful judicial action based in whole or in part on conduct that was 
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