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February 5, 2024

VIA ONLINE SUBMISSION

Office of Chief Counsel

Division of Corporation Finance
Securities and Exchange Commission
100 F Street, N.E.

Washington, D.C. 20549

Re: Walmart Inc.
Shareholder Proposal of Legal and General Investment Management

America, Inc. et al.
Securities Exchange Act of 1934—Rule 14a-8

Ladies and Gentlemen:

This letter is to inform you that our client, Walmart Inc. (the “Company”), intends to omit
from its proxy statement and form of proxy for its 2024 Annual Shareholders’ Meeting
(collectively, the “2024 Proxy Materials™), a shareholder proposal (the “Proposal’’) and
statement in support thereof (the “Supporting Statement”), received from The Shareholder
Commons, on behalf of Legal and General Investment Management America, Inc., and
The Nathan Cummings Foundation (the “Proponents™).

Pursuant to Rule 14a-8(j), we have:

e filed this letter with the Securities and Exchange Commission (the
“Commission”) no later than eighty (80) calendar days before the Company
intends to file its definitive 2024 Proxy Materials with the Commission; and

e concurrently sent copies of this correspondence to the Proponents.

Rule 14a-8(k) and Staff Legal Bulletin No. 14D (Nov. 7, 2008) (“SLB 14D”) provide that
shareholder proponents are required to send companies a copy of any correspondence that
the proponent elects to submit to the Commission or the staff of the Division of
Corporation Finance (the “Staff”). Accordingly, we are taking this opportunity to inform
the Proponents that if the Proponents elect to submit additional correspondence to the
Commission or the Staff with respect to the Proposal, a copy of that correspondence should

be furnished concurrently to the undersigned on behalf of the Company pursuant to
Rule 14a-8(k) and SLB 14D.
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THE PROPOSAL

The Proposal, which is captioned “Set compensation policy that optimizes portfolio value
for Company shareholders,” states:

BE IT RESOLVED, shareholders ask that the board and management exercise
their discretion to establish Company wage policies that are consistent with
fiduciary duties and reasonably designed to provide workers with the minimum
earnings necessary to meet a family’s basic needs, because Company
compensation practices that fail to provide a living wage are harmful to the
economy and therefore to the returns of diversified shareholders.

A copy of the Proposal and the Supporting Statement, as well as correspondence with the
Proponents directly relevant to this no-action request, is attached to this letter as Exhibit A.

BASIS FOR EXCLUSION

We hereby respectfully request that the Staff concur in our view that the Proposal may be
excluded from the 2024 Proxy Materials pursuant to Rule 14a-8(i)(7) because the Proposal
deals with matters related to the Company’s ordinary business operations.

BACKGROUND
As described on the Company’s website:

Offering competitive wages by role and market enables us to recruit the
talent we need to run our business. Our wage structure and pay practices
reflect consideration of numerous relevant factors, including the skills
necessary to do the job, business format (e.g., store, club,
distribution/fulfillment center), local market labor conditions (competitive
compensation for similar work and cost of living), and equity (fairness
relative to other roles in the company and parity across race, ethnicity, and
gender).!

The Company also notes that it “continually review[s] and invest[s] in wages at all levels
of [its] hourly workforce, raising minimum starting wages by over 90% and average hourly
wages by 54% since 2015.” As of the end of first quarter of fiscal year 2024, the average

' Available at https://corporate.walmart.com/purpose/esgreport/social/human-capital-good-jobs-

advancement-for-associates.
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hourly wage for Company associates in the U.S. was over $17.50 per hour, more than
double the federal minimum wage. In addition to a competitive wage, age-eligible
associates can participate in an associate stock purchase plan where the Company matches
15% of the first $1,800 U.S. associates contribute to their stock purchase program each
year, up to $270 per plan year.>

Moreover, beyond wages, the Company “provide[s] a number of additional benefits aimed
at promoting associates’ financial well-being.” In the U.S., these benefits include
affordable and accessible medical coverage, paid time off,? parental leave,* a 401(k) plan
with a Company match, resources for personal financial education, financial planning
tools, and no-cost behavioral health services for associates and their family members.

While the Company has prioritized upward mobility through on-the-job, digital, and
in-person training programs, the Company’s Live Better U (LBU) offers more than 1.5
million U.S. part- and full-time hourly Walmart and Sam’s Club associates access to
Company-paid formal education opportunities, from foundational offerings like high
school completion, to short-form programs including Business Analytics and Project
Management, to college degrees.

Additionally, the Company and the Walmart Foundation collaborate with stakeholders and
thought leaders to promote recognition of skills (rather than educational pedigree) as key to
career advancement for frontline workers and invest in organizations that promote
equitable advancement. Over the last five years, the Company and the Walmart Foundation
have invested over $144 million to accelerate career mobility for frontline workers.

Decisions related to these compensation and benefits programs for the Company’s
worldwide workforce are complex and involve the evaluation of many factors.

On January 30, 2024, the Company announced that it will conduct a split of its outstanding shares of
common stock at a ratio of 3:1, which is part of the Company’s ongoing review of optimal trading and
spread levels and its desire for its associates to feel that purchasing shares is easily within reach,
available at https://corporate.walmart.com/news/2024/01/30/walmart-announces-3-for-1-stock-split

The Company’s paid-time off (PTO) policy combines paid sick leave, vacation time, personal time, and
holiday time into one category, giving associates flexibility in when and how to take time for
themselves.

The Company provides U.S. salaried and full-time hourly associates with maternity and parental leave
benefits. Parental leave applies to associates who become parents through birth, adoption, or foster care
placement. Full-time hourly associates who become parents are provided six weeks of paid time off and
the birth mom is provided ten weeks of paid maternity leave (which can be added to parental leave for a
total of 16 weeks).
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ANALYSIS

The Proposal May Be Excluded Under Rule 14a-8(i)(7) Because The Proposal Deals
With Matters Related to The Company’s Ordinary Business Operations

The Proposal requests that the Company establish wage policies regarding the minimum
earnings necessary to meet a family’s basic needs. As discussed below, the Proposal may
be excluded under Rule 14a-8(i)(7) because it relates to the Company’s general employee
compensation and management of its workforce and does not focus on a significant social
policy issue that transcends the Company’s ordinary business operations.

A. Background

Rule 14a-8(i)(7) permits a company to omit from its proxy materials a shareholder
proposal that relates to its “ordinary business operations.” According to the Commission’s
release accompanying the 1998 amendments to Rule 14a-8, the term “ordinary business”
“refers to matters that are not necessarily ‘ordinary’ in the common meaning of the word,”
but instead the term “is rooted in the corporate law concept providing management with
flexibility in directing certain core matters involving the company’s business and
operations.” Exchange Act Release No. 40018 (May 21, 1998) (the “1998 Release™).

In the 1998 Release, the Commission explained that the underlying policy of the ordinary
business exclusion is “to confine the resolution of ordinary business problems to
management and the board of directors, since it is impracticable for shareholders to decide
how to solve such problems at an annual shareholders meeting,” and identified two central
considerations that underlie this policy. As relevant here, one consideration is that
“[c]ertain tasks are so fundamental to management’s ability to run a company on a day-to-
day basis that they could not, as a practical matter, be subject to direct shareholder
oversight.” The Commission stated that examples of tasks that implicate the ordinary
business standard include “the management of the workforce, such as the hiring,
promotion, and termination of employees, decisions on production quality and quantity,
and the retention of suppliers.”

B. The Proposal Is Excludable Because It Relates To General Employee
Compensation

The Proposal requests that the Company establish a policy of paying workers a living
wage. Other than a few references to socio-economic implications of income inequality,
the Proposal and the Supporting Statement concern the level of the Company’s pay for its
employees (associates). The Support Statement seeks to connect the discussion of the
Company’s associate pay levels to concerns about income inequality and the economy by
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suggesting that income “inequality and disparity harm the entire economy” and that the
Company paying a living wage could “prevent contributing to inequality and racial/gender
disparity.”

The Proposal is excludable pursuant to Rule 14a-8(i)(7) because it directly relates to the
Company’s general employee pay practices, a core component of the Company’s ordinary
business. In analyzing shareholder proposals relating to compensation, the Staff has
distinguished between proposals that relate to general employee compensation and
proposals that address only executive officer and director compensation, indicating that the
former implicate a company’s ordinary business operations and thus are excludable under
Rule 14a-8(1)(7). See Staff Legal Bulletin No. 14A (July 12, 2002) (“SLB 14A”)
(indicating that “[s]ince 1992, [the Staff has] applied a bright-line analysis to proposals
concerning equity or cash compensation” under which companies “may exclude proposals
that relate to general employee compensation matters in reliance on [R]ule 14a-8(i)(7)” but
“may [not] exclude proposals that concern only senior executive and director
compensation”); Xerox Corp. (avail. Mar. 25, 1993).

Consistent with the approach articulated in SLB 14A, the Staff has consistently concurred
with the exclusion of shareholder proposals under Rule 14a-8(i)(7) when the proposals
relate to employee compensation matters. For example, in Dollar Tree, Inc. (avail. May 2,
2022), the Staff concurred with the exclusion of a proposal as relating to ordinary business
matters where it requested a report explaining how the company’s business strategy and
incentives “will enable competitive employment standards, including wages [and]
benefits” and to “include particular attention to [the company’s] lowest paid employees.”
As with the Supporting Statement, the supporting statement in Dollar Tree raised general
socio-economic concerns, noting that “employment conditions, including low wages and
benefits, are key factors driving the low [workforce] participation rates” that prevailed
following the COVID-19 pandemic, and that “[1]abor shortages are influencing a dynamic
policy situation as the federal government, states and localities all reassess their minimum
wage regulations.” Similarly, in Amazon.com, Inc. (McRitchie) (avail. Apr. 8, 2022)
(“Amazon 2022”), the proposal requested an annual report assessing the distribution of
stock-based incentives throughout the company’s worldwide workforce, including a table
showing stock ownership “granted and utilized” by company employees in the United
States, as related to the company’s ordinary business operations under Rule 14a-8(i)(7).
The first line of the supporting statement in that proposal also refers to inequality, noting
that “[w]ealth inequality in the United States has increased dramatically, is widely
recognized as a significant social policy issue, and brings many problems, such as political
polarization.” The company argued that the proposal related to one aspect of non-
executive employee compensation and did not focus on a significant social policy issue.
The Staff agreed that the proposal related to the company’s ordinary business operations
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and concurred with the exclusion of the proposal. See also Repligen Corp. (avail. Apr. 1,
2022) (same). Similarly, in JPMorgan Chase & Co. (Ott) (avail. Mar. 25, 2022), recon.
denied on procedural grounds (avail. Apr. 19, 2022), the Staff concurred with the
exclusion under Rule 14a-8(i)(7) of a proposal requesting an annual report of pay and total
estimated compensation for each employee role, broken down by location, for the prior
year giving the mean, median, and pay band (high/low) for the role, both weighted and
unweighted for cost of living adjustments. The company argued that the proposal related
to general compensation considerations, even though the proposal’s supporting statement
argued that transparency around such compensation information would enhance
shareholder profits, empower employees, control reputational narrative, and reduce gender
and ethnic wage gaps.

These recent precedents are consistent with the Staff’s historic position involving
shareholder proposals addressing minimum wage and other non-executive employee
compensation and general workforce-related matters. In Amazon.com, Inc. (avail.

Mar. 1, 2017) (“Amazon 2017”), CVS Health Corp. (avail. Mar. 1, 2017), and The TJX
Companies, Inc. (avail. Mar. 1, 2017), the Staff in each instance concurred with the
exclusion under Rule 14a-8(i)(7) of a proposal requesting that the companies adopt and
publish principles for minimum wage reform, on the basis that each “proposal relates to
general compensation matters, and does not otherwise transcend day-to-day business
matters,” notwithstanding that the supporting statement of each proposal, like the Proposal,
raised general socio-economic concerns, noting that “[p]overty-level wages and income
inequality may undermine consumer spending and economic growth.” See also
McDonald’s Corp. (avail. Mar. 18, 2015) (concurring with the exclusion of a proposal
requesting an increased minimum wage of $11.00 per hour, on the basis that the proposal
“relates to general compensation matters™); Yum! Brands, Inc. (avail. Feb. 24, 2015)
(concurring with the exclusion of a proposal requesting a specific format for reporting on
“store employees’ median wage,” noting that the proposal related to “[the company’s]
ordinary business operations” because “the proposal relates to compensation that may be
paid to employees generally and is not limited to compensation that may be paid to senior
executive officers and directors”); International Business Machines Corp. (Boulain) (avail.
Jan. 22, 2009) (concurring with the exclusion of a proposal requesting that no employee
above a certain management level receive a salary raise in any year in which at least two-
thirds of all company employees did not receive a three percent salary raise); Amazon.com,
Inc. (avail. Mar. 7, 2005) (concurring with the exclusion of a proposal requesting that the
board adopt a new policy on equity compensation and cancel an existing equity
compensation plan that potentially affected the general company workforce). In each of
these cases, whether the proposal requested a report or an affirmative change in employee
compensation practices, the Staff concurred with exclusion under Rule 14a-8(i)(7).
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As with the proposals in the precedents discussed above, the Proposal relates to the general
compensation practices for the Company’s workforce. In requesting that the Company
establish the specified wage policies, namely policies “reasonably designed to provide
workers with the minimum earnings necessary to meet a family’s basic needs” (i.e., a
“living wage”), the Proposal, as with the proposal in Amazon 2022, addresses one aspect of
the company’s non-executive employee compensation policies without taking into account
the various other factors necessary to analyze and determine such policies and their
applicability across the range of workers the company employs. Just as the Amazon 2022
proposal implicated the company’s ordinary business operations by addressing only one
aspect of the company’s compensation practices, the Proposal likewise seeks to delve into
complex issues regarding compensation and benefits for the Company’s general
workforce. Particularly in the context of the Company’s approximately 2.1 million
associates around the globe, the Proposal seeks to address workforce management issues
that are not appropriate for shareholder oversight. The Proposal’s concern about broad,
general employee compensation is embodied in the conclusion of the Proposal’s
supporting statement, which says, “Please vote for: Set compensation policy that optimizes
portfolio value for Company shareholders.” Accordingly, as in the above-cited precedents,
the Proposal relates to ordinary business matters and is properly excludable under

Rule 14a-8(1)(7).

C. The Proposal Does Not Focus On A Significant Social Policy Issue That
Transcends The Company’s Ordinary Business Operations

In the 1998 Release, the Commission reaffirmed the standards for when proposals are
excludable under the “ordinary business” provision that the Commission initially
articulated in Exchange Act Release No. 12999 (Nov. 22, 1976) (the “1976 Release”). In
the 1998 Release, the Commission also distinguished proposals pertaining to ordinary
business matters that are excludable under Rule 14a-8(i)(7) from those that “focus on”
significant social policy issues. The Commission stated, “proposals relating to [ordinary
business] matters but focusing on sufficiently significant social policy issues (e.g.,
significant discrimination matters) generally would not be considered to be excludable,
because the proposals would transcend the day-to-day business matters and raise policy
issues so significant that it would be appropriate for a shareholder vote.” 1998 Release.
When assessing proposals under Rule 14a-8(i)(7), the Staff considers the terms of the
resolution and its supporting statement as a whole. See Staff Legal Bulletin No. 14C,
part D.2 (June 28, 2005) (“In determining whether the focus of these proposals is a
significant social policy issue, we consider both the proposal and the supporting statement
as a whole.”).
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The Staff most recently discussed its interpretation of how it will evaluate whether a
proposal “transcends the day-to-day business matters” of a company in Staff Legal
Bulletin No. 14L (Nov. 3, 2021) (“SLB 14L”), noting that it is “realign[ing]” its approach
to determining whether a proposal relates to ordinary business with the standards the
Commission initially articulated in 1976 and reaffirmed in the 1998 Release. In addition,
the Staff stated that it will “no longer tak[e] a company-specific approach to evaluating the
significance of a policy issue under Rule 14a-8(i)(7)” but rather will consider only
“whether the proposal raises issues with a broad societal impact, such that they transcend
the ordinary business of the company.” The Staff also stated that under its new approach
proposals “previously viewed as excludable because they did not appear to raise a policy
issue of significance for the company may no longer be viewed as excludable under

Rule 14a-8(1)(7)” and that “proposals squarely raising human capital management issues
with a broad societal impact would not be subject to exclusion solely because the
proponent did not demonstrate that the human capital management issue was significant to
the company” (citing to the 1998 Release and Dollar General Corp. (avail. Mar. 6, 2020)
and providing “significant discrimination matters” as an example of an issue that
transcends ordinary business matters).

Proposals with passing references touching upon topics that might raise significant social
policy issues—but that do not focus on or have only tangential implications for such
issues—are not transformed from an otherwise ordinary business proposal into one that
transcends ordinary business, and as such, remain excludable under Rule 14a-8(i)(7).
Notably, in PetSmart, Inc. (avail. Mar. 24, 2011), the proposal requested that the board
require the company’s suppliers to certify that they had not violated “the Animal Welfare
Act, the Lacey Act, or any state law equivalents.” The Staff concurred with exclusion,
noting that “[a]lthough the humane treatment of animals is a significant policy issue, we
note your view that the scope of the laws covered by the proposal is ‘fairly broad in nature
from serious violations such as animal abuse to violations of administrative matters such as
record keeping.”” See also Amazon.com, Inc. (Domini Impact Equity Fund) (avail.

Mar. 28, 2019) (concurring with the exclusion of a proposal requesting that the board
annually report to shareholders “its analysis of the community impacts of [the company’s]
operations, considering near- and long-term local economic and social outcomes, including
risks, and the mitigation of those risks, and opportunities arising from its presence in
communities,” noting that “the [p]roposal relates generally to ‘the community impacts’ of
the [c]ompany’s operations and does not appear to focus on an issue that transcends
ordinary business matters”).

For example, in Amazon 2022, the proposal requested an annual report assessing the
distribution of stock-based incentives throughout the company’s worldwide workforce,
including a table showing stock ownership “granted and utilized” by company employees
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in the United States. Notably, the supporting statement included several paragraphs
regarding wealth inequality, suggesting that the proposal would reduce “racial and gender
wealth gaps” and cause the company to “benefit shareholders, employees, and the
economy.” The Staff concurred with exclusion of the proposal as relating to the
company’s ordinary business operations, noting that “the Proposal relates to, and does not
transcend, ordinary business matters.” See also Dominion Resources, Inc. (avail. Feb. 3,
2011) (concurring with the exclusion of a proposal requesting the company to promote
“stewardship of the environment” that touched upon environmental matters—such as
renewable energy—with the Staff noting that the proposal related to “the products and
services offered for sale by the company”).

The Staff’s guidance in SLB 14L does not affect the excludability of the Proposal because,
unlike the proposal in Dollar General, the Proposal does not raise significant
discrimination matters or board-oversight of human capital issues, and it does not focus on
any other issue “with a broad societal impact” such that it transcends ordinary business
matters. Instead, the Proposal relates to general compensation matters; specifically, the
establishment of a Company compensation policy of paying workers a living wage.

The assertions in the Supporting Statement that income “inequality and disparity harm the
entire economy’ and “[t]he costs and risks created by low wages and inequality will
directly reduce long-term diversified portfolio returns because a drag on GDP directly
reduces returns on diversified portfolios” do not mean the Proposal implicates a significant
social policy issue for the purposes of Rule 14a-8(i)(7). Instead, the Proposal relates to the
Company’s compensation and benefits practices with respect to its general workforce, as
shown by references to the Company’s wage practices. The Proposal’s overwhelming
concern with the Company’s general employee compensation practices demonstrates that
the Proposal relates to an ordinary business matter, and does not transcend the Company’s
ordinary business, even if these references to income inequality are deemed to touch on a
significant policy issue.

In this respect, the Proposal is comparable to the proposal considered in Amazon 2022,
discussed above, where the supporting statement referenced wealth inequality and
racial/gender wealth gaps but the subject matter actually related to the company’s ordinary
business matters and therefore was excludable. Similarly, in Marriott International, Inc.
(avail. Mar. 26, 2021), the Staff concurred with the exclusion under Rule 14a-8(i)(7) of a
proposal that requested a report on “external social costs created by the compensation
policy” of the company and the effect on “overall market returns.” Although the
supporting statement referenced issues such as inequality, the economy, corporate purpose,
fiduciary duties, social costs of the company’s business model, and other issues that the
proposal characterized as “social issue[s] of great importance,” the company argued, and
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the Staff agreed, that the proposal related to general employee compensation, not on any
tangential implications of employee compensation on general society, and accordingly did
not focus on a significant social policy issue.

Moreover, the Staff has consistently concurred with the exclusion of shareholder proposals
under Rule 14a-8(i)(7) relating to wage reform and wage inequality for hourly and non-
executive employees, finding that such proposals did not implicate a significant social
policy matter. Of particular relevance for the Proposal, in Wal-Mart Stores, Inc. (avail.
Mar. 15, 1999), the Staff concurred with exclusion of a proposal requesting a report that
was to include, among other things, a description of “[p]olicies to implement wage
adjustments to ensure adequate purchasing power and a sustainable living wage,” with the
Staff noting the proposal was excludable under Rule 14a-8(i)(7) because the quoted
language “relate[d] to ordinary business operations.” Similarly, in Apple, Inc. (Zhao)
(avail. Nov. 16, 2015), the proposal requested that the company’s compensation committee
“adopt new compensation principles responsive to America’s general economy, such as
unemployment, working hour[s] and wage inequality.” Notably, the supporting statement
discussed concerns related to wage inequality by reference to certain executive officers’
compensation. The Staff concurred with exclusion of the proposal as relating to the
company’s ordinary business operations, noting that “the proposal relates to compensation
that may be paid to employees generally and is not limited to compensation that may be
paid to senior executive officers and directors.” See also Amazon 2017, CVS Health Corp.
and The TJX Companies, Inc. (concurring with the exclusion of proposals requesting
adoption and publication of principles for minimum wage reform, noting that each
“proposal relates to general compensation matters, and does not otherwise transcend day-
to-day business matters,” despite the proponent’s assertion that minimum wage was a
significant social policy issue and the supporting statement arguing in support that
“[pJoverty-level wages and income inequality may undermine consumer spending and
economic growth”); Kmart Corp. (avail. Mar. 12, 1999) (concurring with the exclusion of
a proposal requesting a report that was to include, among other things, a description of
“[p]olicies to implement wage adjustments to ensure adequate purchasing power and a
sustainable living wage” and noting the proposal was excludable under Rule 14a-8(i)(7)
because it “relate[d] to ordinary business operations”).

Here, similar to the proposals in Amazon 2022, Marriott International, Wal-Mart Stores
and the other precedents cited above, the Proposal relates to the ordinary business issue of
general employee compensation, and, as with those precedents, the passing references to
income inequality, racial/gender disparity, the economy and fiduciary duties do not
implicate, much less focus on, a significant social policy issue under Rule 14a-8(i)(7).
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CONCLUSION

Based upon the foregoing analysis, the Company intends to exclude the Proposal from its
2024 Proxy Materials, and we respectfully request that the Staff concur that the Proposal
may be excluded under Rule 14a-8.

We would be happy to provide you with any additional information and answer any
questions that you may have regarding this subject. Correspondence regarding this letter
should be sent to shareholderproposals@gibsondunn.com. If we can be of any further
assistance in this matter, please do not hesitate to call me at (202) 955-8287 or Vicki S.
Vasser, the Company’s Lead Counsel, at (479) 360-9887.

Sincerely,
Elizabeth A. Ising

Enclosures

cc: Vicki S. Vasser, Walmart Inc.
Sarah E. Murphy, The Shareholder Commons
John Hoeppner, Legal and General Investment Management America, Inc.
Laura Campos, The Nathan Cummings Foundation
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Via electronic mail
December 19, 2023

Walmart Inc.
702 Southwest 8! Street

Bentonville, Arkansas 72716-0215

vie: I

Attn: Gordon Y. Allison, Senior Vice President, Office of the Corporate Secretary, Chief Counsel for
Finance and Corporate Governance

RE: Rule 14a-8 shareholder proposal for 2024 Annual Shareholder Meeting

Dear Mr. Allison,

The Shareholder Commons (“TSC") is filing a shareholder proposal on behalf of Legal and General
Investment Management America, Inc. (the “Proponent”), shareholder of Walmart Inc. (the “Company”),
for action at the next Company annual meeting. The Proponent submits the enclosed shareholder
proposal for inclusion in the Company’s 2024 proxy statement, for consideration by shareholders, in
accordance with Rule 14a-8 of the General Rules and Regulations of the Securities Exchange Act of
1934. The Proponent may be joined by other shareholders as co-filers.

A letter from the Proponent authorizing TSC to act on its behalf is enclosed. TSC will attend the
stockholders’ meeting to move the resolution on behalf of the Proponent as required.

The Proponent and | are available to meet with the Company via teleconference on January 4, 2024, at
10:00 a.m. or 10:30 a.m. CST. In SLB 14L Section F, SEC Staff “encourages both companies and
shareholder proponents to acknowledge receipt of emails when requested.” Please acknowledge receipt
of this proposal, and kindly indicate whether you wish to accept either of our proposed meeting times.

The Proponent can be reached at || G | can be contacted at || EGG_Go
I Ficasc address any future correspondence regarding the proposal

to me. | am available to discuss this issue and would welcome the opportunity to engage.

Sincerely,

Sara E. Murphy

ce: Rachel branc I



e NATHAN
CUMMINGS

FOUNDATION

December 20, 2023

Gordon Y. Allison

SVP, Office of the Corporate Secretary,

Chief Counsel for Finance and Corporate Governance
Walmart Inc.

702 Southwest 8th Street

Bentonville, Arkansas 72716-0215

Re: Shareholder proposal for 2024 Annual Shareholder Meeting

Dear Mr. Allison,

The Nathan Cummings Foundation is submitting the attached proposal (the “Proposal”) pursuant to
the Securities and Exchange Commission’s Rule 14a-8 to be included in the proxy statement of
Walmart Inc. (the “Company”) for its 2024 annual meeting of shareholders. The Foundation is co-
filing the Proposal with lead filer Legal and General Investment Management America, Inc.
(“LGIMA”). LGIMA and the Shareholder Commons, which filed the proposal on behalf of
LGIMA, indicate their ability to meet in a letter accompanying LGIMA’s filing. We designate
LGIMA and the Shareholder Commons to meet initially with the Company and defer to them as the
main contacts but may join discussions subject to availability.

The Nathan Cummings Foundation has continuously beneficially owned, for at least one year
as of the date hereof, at least $25,000 worth of the Company’s common stock. Verification of
this ownership is included herewith. The Foundation intends to continue to hold such shares
through the date of the Company’s 2024 annual meeting of shareholders.

If you have any questions or need additional information regarding our submission of this
proposal, I can be contacted by email at— or at

Sincerely,

v
oN-
Laura Campos
Director, Corporate & Political Accountability

Nathan Cummings Foundation _ nathancummings.org



[Walmart Inc.: Rule 14a-8 Proposal, December 12, 2023]
[This line and any line above it — Not for publication.]
ITEM 4*: Set compensation policy that optimizes portfolio value for Company shareholders

BE IT RESOLVED, shareholders ask that the board and management exercise their discretion to establish
Company wage policies that are consistent with fiduciary duties and reasonably designed to provide
workers with the minimum earnings necessary to meet a family’s basic needs, because Company
compensation practices that fail to provide a living wage are harmful to the economy and therefore to the
returns of diversified shareholders.’

Supporting Statement:

The Company increased the minimum hourly wage for store associates to $14/hour in 2023. While that is
good progress, the living wage in 2022 was $25.02 per hour per worker annually for a family of four (two
working adults).? The Company’s CEO, meanwhile, makes 933 times more than the Company’s median
employee. While people of color compose more than half the Company’s U.S. workforce, they account for
only 29 percent of officer roles,® indicating they make up a disproportionate number of employees not
earning a living wage.

Such inequality and disparity harm the entire economy. For example, closing the living wage gap
worldwide could generate an additional $4.56 trillion every year through increased productivity and
spending,* translating to a more than 4 percent increase in annual GDP. A 2020 report found that had four
key racial gaps for Black Americans—wages, education, housing, and investment—been closed in 2000,
$16 trillion could have been added to the U.S. economy. Closing those gaps in 2020 could have added $5
trillion to the U.S. economy over the ensuing five years.®

By paying so many of its employees below a living wage, the Company may believe it will increase
margins and thus financial performance. But gain in Company profit that comes at the expense of society
and the economy is a bad trade for Company shareholders who are diversified and rely on broad
economic growth to achieve their financial objectives. The costs and risks created by low wages and
inequality will directly reduce long-term diversified portfolio returns because a drag on GDP directly
reduces returns on diversified portfolios.®

This proposal asks the Board to set a Company compensation policy of paying a living wage to prevent
contributing to inequality and racial/gender disparity. The Company could achieve this Proposal’s
objective by securing Living Wage for US Employer certification.” Additionally, MIT has an online living

1 https://theshareholdercommons.com/case-studies/labor-and-inequality-case-study/
2 https://livingwage.mit.edu/articles/103-new-data-posted-2023-living-wage-calculator
8 https://corporate.walmart.com/purpose/belonging-diversity-equity-inclusion/belonging-diversity-equity-and-

inclusion-report
4 https://tacklinginequality.org/files/introduction.pdf
5

https://ir.citi.com/%2FPRxPvgNWu319AU1ajGf%2BsKbjJiBJSaTOSdw2DF4xynPwFB8a2jV1FaA3ldy7vY59b0tN2IxVQ
M=

6 https://www.epi.org/publication/secular-stagnation/

7 https://livingwageforus.org/becoming-certified/




wage calculator, or the Company can work within frameworks promulgated by organizations such as IDH
Sustainable Trade Initiative or The Living Wage Network. The Company should use such frameworks in a

manner that allows shareholders to gauge compliance and progress, while providing the Company with
discretion as to how to achieve the living-wage goal.

Please vote for: Set compensation policy that optimizes portfolio value for Company shareholders -
Proposal 4*

[This line and any below are not for publication]
Number 4* to be assigned by the Company





