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IN THE UNITED STATES DISTRICT COURT
FOR THE NORTHERN DISTRICT OF TEXAS

DALLAS DIVISION I

FILED

JUL I 01998

NANCY DOHER7Y, CLERK

'•>>•
Deputy

SECURITIES AND EXCHANGE COMMISSION,

Plaintiff,

v.

AMERICAN AUTOMATION, INC., KENDYLL R.
HORTON, HAZEL A. HORTON and MERLE B.
GROSS

CIVIL ACTION NO.

Defendants,

and

MUSCLEWEAR, INC., ANGEL WORLD INSURANCE
GROUP, INC., LORD & KENDYLL INVESTMENTS,
INC., FAMILY LIGHT CO., LLC, and DIRECTION
MANAGEMENT CO., LLC

Defendants Solely for Purposes
of Equitable Relief.
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COMPLAINT

Plaintiff, Securities and Exchange Commission, for its claims alleges that:

SUMMARY

1. Defendants American Automation, Inc. ("Automation" or "the company"),

Kendyll R. Horton ("Horton"), Hazel A. Horton ("Hazel Horton") and Merle B. Gross

("Gross") have been and are engaged if, a fraudulent offering of unregistered

Automation common stock. Since April 1996, these defendants have raised at least $3

million from over 450 investors in numerous states through their fraudulent offering, and

their fraudulent sales activities are ongoing. All of the defendants' activities are




























