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This brochure (“Brochure”) provides information about the qualifications and business practices of LMR Partners 
LLC (“LMR” or the “Adviser”), an investment adviser registered with the United States Securities and Exchange 
Commission (the “SEC”). If you have any questions about the contents of this Brochure, please contact our Chief 
Compliance Officer (“CCO”) by email at tanya.ohadi@lmrpartners.com. The information in this Brochure has not 
been approved or verified by the SEC or by any state securities authority. 
 
Registration as an investment adviser or with any state securities authority does not imply that LMR Partners LLC or 
any of its principals or employees possesses a particular level of skill or training in the investment advisory business 
or any other business. 

 
Additional information about LMR Partners LLC is also available on the SEC’s website at www.adviserinfo.sec.gov. 

 

This Brochure does not constitute an offer to sell or a solicitation of an offer to purchase any securities. The securities 
of the Funds are offered and sold on a private placement basis under exemptions promulgated under the “Securities 
Act” of 1933 and other applicable state, federal or non-U.S. laws. Significant suitability requirements apply to 
prospective Investors in the Funds, including requirements that they be “accredited investors” as defined in 
Regulation D of the Securities Act, “qualified purchasers” as defined in the Investment Company Act of 1940, or non-” 
U.S. Persons” as defined in Regulation S of the Securities Act. Persons reviewing this Brochure should not construe 
this as an offer to sell or a solicitation of an offer to buy the securities of any of the Funds described herein. Any such 

offer or solicitation will be made only by means of a confidential memorandum. 
 

http://www.lmrpartners.com/
mailto:tanya.ohadi@lmrpartners.com
http://www.adviserinfo.sec.gov/
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Item 2: Material Changes 
 

 
Since LMR’s last Form ADV Part 2A amendment, which was filed February 2023, the following 
material updates have been made: 
 

• Item 5 was updated to reflect changes to LMR’s costs and expenses “pass through” model, 
including the disclosure of potential conflicts and overview of the Investment Manager’s 
expense allocation policy. 

 
In addition, certain non-material changes were also made to this Brochure.  Consequently, we 
encourage you to read the Brochure in its entirety. 
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Item 4: Advisory Business 
 

 

LMR Partners LLC is a Delaware limited liability company formed in 2017 (hereinafter “LMR US,” 
“we”, “us”, “our” or the “Firm”) with its principal place of business in New York, and which under 
an agreement (“Agreement”) between LMR US and the Manager (as defined below) has 
discretionary authority to trade on behalf of certain private pooled investment vehicles described 
herein (the “Funds”) managed by the LMR Investment Group (as described below). 
 

The LMR Investment Group (“LMR”) consists of nine entities: 
 

• LMR Partners (Offshore) Limited – an exempted company incorporated under the laws of 
the Cayman Islands (“Manager”); 

• LMR Partners LLP – a limited liability partnership in England and Wales regulated by the 
Financial Conduct Authority (“UK Investment Manager”); 

• LMR Management Services Limited – A limited company incorporated in the United 
Kingdom and a Corporate Member of LMR Partners LLP; 

• LMR Partners LLC – a Delaware limited liability company registered as an investment 
adviser with the Securities and Exchange Commission (“LMR US”); 

• LMR Partners Management Limited – General Partner; 

• LMR Partners LP – Limited Partnership; 

• LMR Partners Limited – a limited company in Hong Kong licensed by the Securities and 
Futures Commission of Hong Kong (“HK Investment Manager”); 

• LMR Partners AG – incorporated in Switzerland regulated by the Swiss Financial Market 
Supervisory Authority (“Swiss Investment Manager”); and 

• LMR Partners (DIFC) Limited – incorporated in United Arab Emirates regulated by the 
Dubai Financial Services Authority (“Dubai Investment Manager” and collectively with the 
UK Investment Manager, LMR US, the HK Investment Manager and the Swiss Investment 
Manager, the “Investment Managers”). 

 

The Manager has entered into agreements with the Investment Managers to provide advisory 
services to certain private pooled investment vehicles, including the Funds. 
 
LMR US serves as a co-investment adviser, with discretionary trading authority, to six Fund 
Families, each of which is a Cayman Islands exempted company and the securities of which are 
offered to qualified investors on a private placement basis as described in the Funds’ offering 
documents. 
 
The subscribers in the Funds are hereafter collectively referred to as the “Investors” and the 
shares in the Funds are referred to as the “Shares”. We will not tailor our advisory services to the 
individual needs of any particular Investor. 
 

LMR US may in the future provide investment advice to one or more additional clients. All current, 
and future, LMR US clients, including the Funds, are referred to herein collectively as “Clients” or 
“Client” unless otherwise specified. We do not have any managed accounts. 
 
The descriptions set forth in this Brochure of specific advisory services that we offer to our Clients, 
and investment strategies pursued and investments made by us on behalf of our Clients, should 
not be understood to limit in any way our investment activities. We may offer any advisory 
services, engage in any investment strategy and make any investment, including any not 
described in this Brochure, that we consider appropriate, subject to each Client’s investment 
objectives and guidelines. The investment strategies we pursue are speculative and entail 
substantial risks. Clients should be prepared to bear a substantial loss of capital. There can be no 
assurance that the investment objectives of any Client will be achieved. 
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We do not currently participate in any Wrap Fee Programs. 
 

As of November 30, 2022, we had regulatory assets under management of $10.8 billion managed 
on a discretionary basis, and no assets under management on a non-discretionary basis. 
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Item 5: Fees and Compensation 
 

 

The fees applicable to each Fund are set forth in detail in each Fund’s offering documents and 
prospective investors should review those documents carefully. A brief summary of such fees 
paid by the Funds are provided below. 
 
Expenses and Management Fees; Expense Pass-Through 
 
Many Investment Managers charge a periodic management fee to Clients. The Investment 
Managers generally receive a monthly Management Fee equal to 1/12 of between 1.5 - 2 per 
cent of the net asset value of each series of Shares in a Fund, before deduction of that month’s 
Management Fee and before deduction of any accrued Performance Fees. Management Fees may 
vary for each Client and are explained more fully in each Client’s offering documents. 
Management fees are prorated for partial periods. 
 
It is also common to require Clients to pay for a range of expenses that relate to the Client, and, 
in many cases, Clients also agree with an investment manager to be responsible for expenses that 
are incurred by or that relate to the manager’s business.  At LMR, certain Funds, in lieu of a 
management fee, have agreed to utilize a “pass through” costs and expenses model with the 
investment adviser.  Broadly speaking, this means that certain Funds are responsible for its own 
expenses, as well as for some or all of the investment adviser’s expenses (including compensation 
of the investment adviser’s personnel).  This arrangement, detailed below, and described more 
fully in the Funds’ offering documents, differs from a more traditional management fee (plus 
enumerated expenses) model in many ways, and should be carefully considered by potential and 
current investors. 
 
Performance Compensation 
 

The Investment Managers are generally entitled to receive a Performance Fee, if any, from a Fund 
payable annually in arrears in respect of each calendar year (a “Calculation Period”) ranging from 
20 per cent to 30 per cent of the appreciation in the net asset value of that series of Shares during 
the Calculation Period above the Base Net Asset Value of that series of Shares. The “Base Net 
Asset Value” of a series of Shares is the greater of (i) the net asset value of that series of Shares at 
the time of issue and (ii) the highest net asset value of that series of Shares achieved as at the end 
of any previous Calculation Period (if any) during which such series was in issue, adjusted 
appropriately in respect of any redemptions of Shares of that series.  
 
The Performance Fee in respect of each Calculation Period is calculated by reference to the net 
asset value of each series of Shares before deduction of any accrued Performance Fee. The 
Performance Fee is payable to the Investment Managers in arrears within 15 Business Days of 
the end of each Calculation Period. However, in the case of Shares redeemed, exchanged or 
transferred during a Calculation Period, the accrued Performance Fee in respect of those Shares is 
payable within 15 Business Days of the date of redemption, exchange or transfer, as the case may 
be. In the event of a partial redemption, Shares will be redeemed on a “first-in-first-out” basis 
unless the redeeming Shareholder advises a Fund’s administrator otherwise in writing. 
Performance Fees may vary for each Client and are explained more fully in each Client’s offering 
documents. 
 
The Manager will share the Management Fee and the Performance Fee with the Investment 
Managers. From time to time, the Manager and the Investment Managers, at their sole discretion 
and out of their own resources, decide to rebate to intermediaries and/or Investors part or all of 
the Management Fee and/or the Performance Fee. Any such rebates may be applied in paying 
up additional Shares to be issued to the Investor, or may (at the discretion of the Manager or the 
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Investment Managers) be paid in cash. 
 

In the Investment Managers’ sole discretion, the Management Fees and/or the Performance Fees 
may be waived, reduced or calculated differently with respect to certain Investors. 
 
Other Types of Fees or Expenses 
 

As detailed within each Fund’s offering documents, certain Funds operate a Partial or Full costs 
and expenses “pass through” model whereby the Fund is liable to pay all or part of on-going and 
day-to-day administration, management and operating expenses incurred by it, including the 
front office and infrastructure expenses of the Manager or Investment Managers. 
 
Other expenses may also be borne by the Fund as set forth in the offering documents or relevant 
investment management agreements.  Neither the Firm nor its employees accept compensation, 
including sales charges or service fees, from any person for the sale of securities or other 
investment products.  In addition, there are limitations and caps on certain categories of 
expenses, all as discussed in the Funds’ offering documents. 
 
 Pass-Through Expenses 
 
Pass-Through Expenses are fully disclosed within each Fund’s offering documents.  These 
generally fall into two categories: (i) transactions carried out by Fund or on their behalf, and (ii) 
expenses related to the administration of the Fund.   Administration expenses may include, 
without limitation and subject to applicable law, the following: (a) personnel costs, such as base 
salaries, variable compensation, employment related costs, recruitment costs, or termination 
payments; (b) overhead costs, such as rent, business rates or service charges; (c) hardware 
expenses, as well as depreciation and amortization such as costs of purchasing or leasing 
7equipment; (d) data and research charges, as well as market data or licensing fees; (e) software; 
(f) travel expenses, such as business, investment or sales and marketing-related; (g) sales and 
marketing fees paid to third parties; (h) professional expenses paid to service providers, including 
but not limited to, finance, payroll and tax, as well as legal, compliance or related business 
advisory expenses; (i) training and personnel development; (j) insurance expenses, including 
director and officer premiums; (i) certain compliance and regulatory costs, including regulatory 
filings; and (j) taxes, including corporation taxes, and other forms of entity level taxes paid to 
local / regional governments.  
 

These other fees and expenses, as well as dealing commissions and other non-monetary benefits, 
payable by the Funds are charged at normal commercial rates. Feeder funds bear their 
proportionate share of any fees, charges and expenses incurred by the related master fund 
through their investment therein (which, in the absence of any other feeder fund or other investor 
in such master fund, will be all of them). 
 
There is no maximum amount of fees, charges and expenses that will be borne (directly or 
indirectly) by Investors of a Fund, and the aggregate amount will depend on a number of factors, 
including without limitation portfolio turnover, the level of borrowings, the value of short sales 
and the operational and organisational requirements of a Fund. 
 
As noted above, the Funds will bear expenses of LMR incurred in connection with recruitment and 
a portion of exceptional variable remuneration paid by LMR or any of their affiliates to relevant 
portfolio management personnel. This "pass-through" arrangement differs from that of many 
other private fund structures and private fund managers, where the manager receives a 
management fee in lieu of a reimbursement for its overhead and similar expenses.  In these 
instances, the Manager receives a reimbursement of its expenses, which could result in the Fund 
reimbursing the Manager for amounts that exceed what a management fee would have been. As 
a result, the Funds may be subject to material expenses, and these expenses will impact the 
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performance of the Funds. Prospective Investors should carefully consider the offering of a Fund 
in its entirety, including the different types and aggregate amount of expenses expected to be 
paid and/or indirectly borne by the Fund as described further in its offering documents. 
 
 Costs and Expenses Allocation Policy 
 
The policies, procedures and methodologies for incurring, accruing, allocating and charging all 
costs and expenses of the Investment Managers will be set out in the LMR Partners Costs and 
Expenses Allocation Policy (“LMR Expense Allocation Policy”).   
 
The Investment Managers seeks to allocate expenses among Clients in a manner that it considers 
to be fair and equitable under the circumstances, based on certain prudent estimates and 
assumptions that it believes to be reasonable and appropriate, and in a manner consistent with 
each Client’s applicable governing document.  Because the Investment Managers and their 
affiliates have an economic incentive to allocate more expenses to a Fund (where they will be 
ultimately indirectly borne by investors instead of the Investment Managers or their affiliates) 
than to other LMR Clients (which have limitations on the amount and kind of expenses that can 
be assessed against them and, indirectly, their investors), the Investment Managers face a 
conflict between their own economic interests and the economic interests of the Funds. 

The Investment Managers will allocate client-specific and shared expenses in accordance with 
the LMR Expense Allocation Policy, which is intended to create, to the extent practical, a 
framework for effective mitigation of such conflicts.  However, it may not be possible to fully or 
partially mitigate each such conflict, and such conflicts may not necessarily be resolved in favour 
of a Fund. While it is generally not possible to precisely determine the portion of a shared 
resource that was utilised for the benefit of a particular product, account or project, the 
methodologies utilised in the LMR Expense Allocation Policy are intended to establish a 
reasonable basis for approximating such utilisation. The Expense Allocation Policy may be 
amended from time to time, but it is expected that expenses will be allocated in accordance with 
the following methodologies: 

(a) expenses which are incurred for a specific client will be allocated to that client; 

(b) certain shared expenses will be allocated pro rata among relevant clients based on one 
or more specified metric(s), including, but not limited to: 
(i) relative trading volumes; 
(ii) relative capital amounts; 
(iii) actual usage of a specific service or product 
(iv) certain other objective and/or subjective criteria; and/or  
(v) any combination of the foregoing selected by Manager; and/or 

(c) certain shared expenses (e.g., portfolio manager compensation) will be allocated based 
on the client(s) of the Investment Manager(s) for which profits and losses are generated. 

LMR may, in its sole and absolute discretion, bear any of the Funds’ expenses described above; 
provided that, if LMR bears any such expenses, it will not be required to continue to bear such 
expenses and may thereafter cause the Funds to bear such expenses at a later date. 
 



LMR Partners LLC Form ADV Part 2A 

9 

 

 

 
 

Item 6: Performance-Based Fees and Side-By-Side Management 
 

 

LMR and its investment personnel provide investment management services to multiple 
portfolios for multiple Clients and are entitled to be paid performance-based compensation by 
such Clients. Such performance-based compensation may create an incentive for LMR to make 
investments that are riskier or more speculative than would be the case in the absence of such 
performance-based compensation arrangements. In addition, certain Clients may have higher 
management fees or more favorable performance-based compensation arrangements than 
other Clients, or have management fees or performance-based compensation arrangements 
providing for payment to LMR at different times or over different time intervals. When LMR and 
its investment personnel manage more than one Client a potential exists for one Client to be 
favored over another Client. LMR and its investment personnel have a greater incentive to favor 
Clients that pay LMR (and indirectly its investment personnel) higher fees, performance-based 
compensation, or compensation that is paid at different times or over different time intervals. 
 
LMR employs a wide range of investment objectives and strategies for its Clients. These differing 
objectives and strategies raise potential conflicts of interest. Certain Clients have investment 
objectives and investment strategies similar to, or overlapping with, those of other Clients and 
certain other Clients have investment objectives and strategies that are dissimilar to other 
Clients. While it is anticipated that the Clients will trade pari-passu with respect to some of their 
investments, even if a Client has investment objectives, programmes or strategies that are similar 
to those of another Client, LMR may give advice or take action with respect to the investments 
held by, and transactions of, one Client that differs from the advice given or the timing or nature 
of any action taken with respect to the investments held by, and transactions of, the other Client. 
Such differences might result from various factors deemed relevant by LMR on a case by case 
basis, including, without limitation, investment objectives, strategies, guidelines, restrictions, risk 
tolerances, tax status and other criteria. For example, LMR may buy a security for one Client while 
it is selling that security for another Client. In addition, LMR may cause one Client to buy a 
particular security “long” and another Client to sell that same security short. When LMR causes 
its Clients to take opposite positions with respect to a particular security or investment, actions 
taken by LMR for one set of Clients may disadvantage other sets of Clients. 
 
If a particular investment is suitable for multiple Clients, LMR will seek to allocate the available 
investment amount between the Clients in a manner which it determines is fair and equitable 
under the circumstances to all Clients (generally, pro rata based on assets under management 
except as set forth below). For a variety of reasons, investments may not be allocated to a Client 
or may be allocated differently among Clients (e.g., not on a pro rata basis), including to the 
extent a particular Client has a specific sector investment mandate. The conflicts inherent in 
making such allocation decisions may not always be resolved to the advantage of a particular 
Client. LMR allocates investments among the multiple Clients based on various factors it deems 
relevant, including without limitation: (i) the investment strategy, including any sector 
concentrations; (ii) the amount of capital available for investment and the amount of capital 
allocated by the account to this type of investment; (iii) the investment objectives, guidelines or 
restrictions of a Client; (iv) the current composition of a Client, (v) the need to ramp up or 
rebalance a portfolio; (vi) risk management considerations and operational constraints; (vii) the 
need to avoid a de minimis allocation to one or more Clients; (viii) the need for cash to satisfy 
redemption requests or other obligations; (ix) tax considerations; and (x) the need to bring a Client 
in compliance with its investment guidelines. In particular, when a Client ramps up its investment 
and trading strategies and makes investments that are also suitable for another Client, such other 
Client may receive reduced or no allocations of such investments. 
 

When appropriate, LMR may, but is not required to, aggregate Client orders to achieve more 
efficient execution or to provide for equitable treatment among Clients provided that such 
aggregation is consistent with its regulatory obligations and the terms of its investment advisory 
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agreement with each Client for which trades are being aggregated. 
 

A Fund may invest in other funds, vehicles or accounts which are managed or co-managed by the 
Manager, one or more of the Investment Managers or one of their affiliates. Investments in 
funds, vehicles and accounts may include those managed by third parties or affiliated entities in 
which the Manager or an Investment Manager has taken an economic interest or with whom the 
Manager or an Investment Manager has entered into fee sharing arrangements. The Manager or 
the relevant Investment Manager may therefore have a potential conflict of interest in such 
circumstances. 
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Item 7: Types of Clients 
 

 

We provide investment advice to private investment pools, as described in Item 4 above. 
 
However, we may in the future provide investment advice to one or more additional Clients. We 
do not currently have any managed accounts. 
 
Generally, the minimum initial investment in the Funds is $500,000. However, the Manager or 
the Investment Managers may, in their discretion, accept smaller initial investments from time 
to time. 
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Item 8: Methods of Analysis, Investment Strategies and Risk of Loss 
 

 

The descriptions set forth in this Brochure of specific advisory services that we offer to Clients, and 
investment strategies pursued and investments made by us on behalf of our Clients, should not 
be understood to limit in any way our investment activities. We may offer any advisory services, 
engage in any investment strategy and make any investment, including any not described in this 
Brochure, that we consider appropriate, subject to each Client’s investment objectives and 
guidelines. The investment strategies we pursue are speculative and entail substantial risks. 
Clients should be prepared to bear a substantial loss of capital. There can be no assurance that 
the investment objectives of any Client will be achieved. 
 

The following summary identifies the material risks related to LMR’s significant investment 
strategies and should be carefully evaluated before making an investment with LMR; however, the 
following does not intend to identify all possible risks of an investment with LMR or provide a full 
description of the identified risks. Investors and potential Investors in the Funds should refer to 
the offering documents for the relevant Fund for a further discussion of the applicable risks. 
 
Investment Objective 
 

The following is a summary of the investment strategies and methods of analysis employed by us 
on behalf of our Clients. Certain Clients pursue only some of these investment strategies. Our 
investment objective is to seek to achieve capital appreciation with an absolute return focus. We 
aim to achieve this objective by investing in securities and other financial instruments on a global 
basis. 
 
Investment Philosophy 
 

Our investment philosophy is to exploit relative value opportunities across a range of asset 
classes, regions and horizons with a view to building a diversified overall investment portfolio with 
a low correlation between separate strategies, thus achieving absolute returns with a low 
correlation to markets. 
 
Investment Strategies – Multi-Strategy 
 

We deploy capital across a diverse selection of mostly market neutral investment strategies and 
our investment philosophy is take advantage across a range of asset classes, regions and horizons 
with a view to building a diversified investment portfolio with a low correlation between separate 
strategies and achieving absolute returns with a low correlation to markets. We aim to balance 
broadly capital across sub-strategies focused on exploiting inefficiencies within fixed income, 
equities, credit, volatility and risk arbitrage / event driven markets. 
 
Sub-strategies within the Funds are run by expert portfolio managers / trading teams, with each 
of these groups working independently, effecting investments for their own segregated 
investment portfolio. Trading teams managing a segregated investment portfolio may be led by 
one or more lead portfolio manager(s) and work collaboratively within the team on investments 
for such portfolio. Such collaborative teams and their portfolios are however functionally 
segregated from other portfolio managers / trading teams. All portfolio managers 
/ trading teams are overseen on an overarching, holistic basis by a formal Risk Committee 
comprised of LMR’s Partners and Chief Risk Officer, CIO, COO, and applicable Product Heads for 
the Funds.
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As a result of the segregation of portfolio managers / trading teams and as an inherent facet of 
our multi-strategy approach, such teams may take opposing positions in the same investments / 
securities, notwithstanding that such trading positions have been effected for the same Fund. 
 

Investment Strategies– Convertible & Capital Structure Arbitrage 
 

Our investment philosophy is to target returns on a predefined time horizon through fair value 
convergence and asymmetric implementation of catalyst driven trades. The strategy aims to 
capture mispricing within a predefined time frame, through “cheapness extraction”. 
 
Material, Significant or Unusual Risks Relating to Investment Strategies and Risks Associated 
with Particular Types of Securities. 
 

The Risk Committee has adopted unique risk policies for the Funds, which include, inter alia, 
concentration, liquidity and stop-loss limits relevant to that Fund’s trading strategy. However, as 
with any investment, the Funds’ investment strategies have the potential for complete loss of 
capital. 

 
LMR Partners have created a formal Risk Policy & Infrastructure to express its core Risk 
Management philosophy through a set of procedures and limits. The Risk Policy represents the 
minimum set of risk limits to which a Fund subscribes and ensures risk discipline throughout the 
Investment process. All rules and risk limits for the Funds are agreed between the Risk Committee 
and the Portfolio Managers on a periodic basis. The Risk Limit Framework has been designed to 
capture the risks and exposures of the portfolio whilst retaining sufficient flexibility for the Funds 
to dynamically adapt to ever changing market conditions. This Risk Committee is responsible for 
ensuring the Funds are trading within the Risk parameters set-out within the Risk Policy. 
 

The Risk Committee meets on a bi-weekly basis to review: 
 

• Market Risk Exposures  

• Counterparty Risk Exposures 

• Liquidity & Initial Margin 

• Performance 

• Capital Allocation 

• Risk Limits 

• Risk Model & Methodology Updates 

• New Product Approvals 
 
Risk of Loss Factors 
 

Risk management and portfolio construction are core to the philosophy. We believe that 
monitoring Value at Risk is not sufficient, and monitor the portfolio continually for exposures to a 
range of factors, including singles assets, single factors and total portfolio size. 
 
We consider the liquidity of the Fund to be paramount, and generally aim to construct the 
portfolio such that investments could be implemented and unwound with minimal market 
impact. 
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Borrowing and Leverage 
 

We may employ leverage in circumstances where we deem it appropriate to do so in pursuit of the 
relevant Fund’s investment objective, philosophy and strategies. 
 

We may leverage our capital by borrowing, including (but not limited to) margin lending 
agreements, collateralised borrowing, securities lending and through the use of futures, 
forwards, contracts, options and other derivative instruments. 
 
We may employ leverage by borrowing funds from brokerage firms, banks and other financial 
institutions and/or through the use of derivatives and other non-fully funded instruments. In each 
case, leverage may be obtained on a secured or unsecured, and collateralised or uncollateralised, 
basis. Leverage obtained through borrowing is obtained from the relevant lender. Leverage 
obtained through the use of derivatives and other non-fully funded instruments is obtained from 
the relevant counterparty. 
 

We may use borrowing for the purpose of making investments. The use of borrowing creates 
special risks and may significantly increase investment risk. Borrowing creates an opportunity for 
greater yield and total return but, at the same time, will increase our exposure to capital risk and 
interest costs. Any investment income and gains earned on investments made through the use 
of borrowings that are in excess of the interest costs associated therewith may cause the Net 
Asset Value of the Shares to increase more rapidly than would otherwise be the case. Conversely, 
where the associated interest costs are greater than such income and gains, the Net Asset Value 
of the Shares may decrease more rapidly than would otherwise be the case. 
 
Below Investment Grade Securities 
 

We may invest in bonds or other fixed income securities, including “high yield” (and, therefore, 
high risk) debt securities. These securities may be below “investment grade”. They are subject to 
uncertainties and are exposed to adverse business, financial or market conditions which could 
lead to the issuer’s inability to make timely interest and principal payments. The market values 
of such securities tend to be more sensitive to individual corporate developments and general 
economic conditions than those of higher-rated securities. 
 
Collateral and Asset Re-use Arrangements 
 

Our collateral and asset re-use arrangements vary according to the identity of the trading 
counterparty or broker. 
 
We may from time to time be required to deliver collateral to our trading counterparties and/or 
brokers (including, but not limited to, the prime brokers and custodians) under the terms of the 
relevant agreements (including, but not limited to, ISDA master agreements, global master 
securities lending agreements, credit support documentation and/or securities lending, 
repurchase, foreign exchange and/or futures clearing agreements), by posting initial margin 
and/or variation margin and on a daily mark-to-market basis. We may deliver such collateral by 
way of title transfer or by way of security interest (and in certain circumstances may grant a right 
of re-use of such collateral) to a trading counterparty or broker. The treatment of such collateral 
varies according to the type of transaction and where it is traded. 
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There are generally no restrictions on the re-use of collateral by trading counterparties and 
brokers. 
 
Currency Hedging 
 

The base currency of the Funds is the US Dollar. The Investment Managers seek to hedge the 
foreign currency exposure of the Funds to currencies other than the base currency through the 
use of spot and forward foreign exchange contracts or other methods of reducing exposure to 
currency fluctuations. In addition, assets of the Funds attributable to the Euro Shares, the Sterling 
Shares or the Yen Shares will be exposed to possible adverse currency fluctuations between the 
Euro, Sterling, or Yen respectively, the currency in which the relevant Shares are denominated, 
and the US Dollar, the base currency of the Funds. The Investment Managers seek to hedge this 
exposure with the aim of minimizing the impact thereof on the Net Asset Value per Share of the 
Euro Shares, the Sterling Shares and the Yen Shares. Notwithstanding such hedging, the 
Management Fees and Performance Fees payable in respect of Class G Shares are calculated on 
the basis of the Unhedged Net Asset Value of the relevant series of Class G Shares. 
 
Investment through Other Vehicles 
 

We may invest in other funds or vehicles which are managed or co-managed by the Manager, one 
or more Investment Managers or one of their affiliates, or by a third party. 
 
Any fund or vehicle in which we may invest may be open-ended or closed-ended, listed or 
unlisted and may employ leverage. Subject to the arrangements relating to the management fee 
and performance fee for funds and vehicles managed by the Manager, one or more Investment 
Managers or one of their affiliates, the Fund will be subject to the costs and expenses of operating 
any such fund or vehicle. 
 
We may, in order to implement our investment strategy in an efficient manner, invest indirectly 
through trading subsidiaries where it is considered that this would be commercially or tax efficient 
or provide a practicable means of access to a particular security. 
 
Availability of Investment Strategies 
 

Our success depends on our ability to identify overvalued and undervalued investment 
opportunities and to exploit price discrepancies in the financial markets, as well as to assess the 
import of data that may affect the financial markets. Identification and exploitation of the 
investment strategies involves a high degree of uncertainty. No assurance can be given that we 
will be able to locate suitable investment opportunities in which to deploy assets or to exploit 
discrepancies in the securities and derivatives markets. A reduction in liquidity or the pricing 
inefficiency of the markets in we seek to invest, as well as other market factors, will reduce the 
scope for our investment strategies. 
 
Concentration of Investments 
 

We invest our assets in the ordinary shares of the Funds, and accordingly is not diversified. 
Although it is our policy to diversify its investment portfolio, the Fund may at certain times hold 
relatively few investments. We could be subject to significant losses if it holds a large position in 
a particular investment that declines in value or is otherwise adversely affected, including default 
of the issuer. 
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Currency Exposure 
 

The Shares are denominated in Euro, US Dollars and Sterling, and Shares will be issued and 
redeemed in those currencies. Certain of the assets may, however, be invested in securities and 
other investments which are denominated in currencies other than Euro, US Dollars or Sterling. 
Accordingly, the value of such assets may be affected favourably or unfavourably by fluctuations 
in currency rates. We may generally seek to hedge our foreign currency exposure, but this is 
necessarily subject to foreign exchange risks. In addition, prospective Investors whose assets and 
liabilities are predominantly in other currencies should take into account the potential risk of loss 
arising from fluctuations in value between the Euro, the US Dollar or Sterling and such other 
currencies. 
 
Derivatives 
 

We may utilise both exchange-traded and over-the-counter derivatives, including, but not limited 
to, futures, forwards, swaps, options and contracts for differences, as part of our investment 
policy. Over-the-counter derivative instruments which we may invest in include, but are not 
limited to, interest rate derivatives, volatility derivatives and credit derivatives. These 
instruments can be highly volatile and expose investors to a high risk of loss. The low initial margin 
deposits normally required to establish a position in such instruments permit a high degree of 
leverage. As a result, depending on the type of instrument, a relatively small movement in the price 
of a contract may result in a profit or a loss which is high in proportion to the amount of funds 
actually placed as initial margin, and may result in unquantifiable further loss exceeding any 
margin deposited. In addition, daily limits on price fluctuations and speculative position limits on 
exchanges may prevent prompt liquidation of positions resulting in potentially greater losses. 
Transactions in over-the-counter contracts may involve additional risk as there is no exchange 
market on which to close out an open position. It may be impossible to liquidate an existing 
position, to assess the value of a position or to assess the exposure to risk. Contractual 
asymmetries and inefficiencies can also increase risk, such as break clauses, whereby a 
counterparty can terminate a transaction on the basis of a certain reduction in Net Asset Value, 
incorrect collateral calls or delays in collateral recovery. We may also sell covered and uncovered 
options on securities. To the extent that such options are uncovered, we could theoretically incur 
an unlimited loss. 
 
Forward Foreign Exchange Contracts 
 

We may enter into forward foreign exchange contracts. A forward foreign exchange contract is a 
contractually binding obligation to purchase or sell a particular currency at a specified date in the 
future. Forward foreign exchange contracts are not uniform as to the quantity or time at which a 
currency is to be delivered and are not traded on exchanges. Rather, they are individually 
negotiated transactions. Forward foreign exchange contracts are effected through a trading 
system known as the interbank market. It is not a market with a specific location but rather a 
network of participants electronically linked. Documentation of transactions generally consists of 
an exchange of telex or facsimile messages. There is no limitation as to daily price movements on 
this market and in exceptional circumstances there have been periods during which certain banks 
have refused to quote prices for forward foreign exchange contracts or have quoted prices with 
an unusually wide spread between the price at which the bank is prepared to buy and that at 
which it is prepared to sell. Transactions in forward foreign exchange contracts are not subject to 
comprehensive 
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regulation nor are they guaranteed by an exchange or clearing house. We will be subject to the 
risk of the inability or refusal of its counterparties to perform with respect to such contracts. Any 
such default would eliminate any profit potential and compel us to cover our commitments for 
resale or repurchase, if any, at the then current market price. These events could result in 
significant losses. 
 
Interest Rate Risk 
 

Changes in interest rates can affect the value of our investments in fixed income instruments. 
Unexpected increases or decreases in interest rates may cause the value of our investments to 
decline. We may experience increased interest rate risk to the extent we invest, if at all, in debt 
securities with longer maturities, debt securities paying no interest (such as zero coupon 
securities) or debt securities paying non-cash interest in the form of other debt securities. 
 

Liquidity and Market Characteristics 
 

In some circumstances, investments may be relatively illiquid making it difficult to acquire or 
dispose of them at the prices quoted on the various exchanges. Accordingly, our ability to 
respond to market movements may be impaired and we may experience adverse price 
movements upon liquidation of its investments. Settlement of transactions may be subject to 
delay and administrative uncertainties. 
 
Loans 
 

In relation to trading in loans either directly or through participations, our ability to acquire or 
dispose of positions may be restricted, delayed or prevented to the extent that any conditions to 
transfer are required to be satisfied. Such conditions may include, without limitation, obligations 
on us, as transferee, to provide satisfactory confidentiality undertakings to the borrower, grantor 
of a participation or transferor to procure the same from any onward transferee. The underlying 
documents governing our holding of a loan position may contain restrictions on our ability to 
transfer our loan position, including that the consent of the grantor of any participation may be 
required. There may also be restrictions on transfer in the underlying loan documents. In addition, 
illiquidity in the market for trading loan positions may affect our ability to dispose of, and realise 
value in respect of, our loan positions. 
 
Market Liquidity and Leverage 
 

We may be adversely affected by a decrease in market liquidity for the instruments in which we 
invest, which may impair our ability to adjust our positions. The size of our positions may magnify 
the effect of a decrease in market liquidity for such instruments. Changes in overall market 
leverage, deleveraging as a consequence of a decision by a prime broker and custodian, or other 
counterparties with which we enter into repurchase/reverse repurchase agreements or 
derivative transactions, to reduce the level of leverage available, or the liquidation by other 
market participants of the same or similar positions, may also adversely affect the portfolio. 
 

Short Selling 
 

Short selling involves trading on margin and accordingly can involve greater risk than investments 
based on a long position. A short sale of a security involves the risk of a theoretically unlimited 
increase in the market price of the security, which could result in an inability to cover the short 
position and a theoretically unlimited loss. There can be no absolute guarantee that securities 
and/or currencies necessary to cover a short position will be available for purchase. 
 

Due to regulatory or legislative action taken by regulators around the world as a result of volatility 
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in the global financial markets, taking short positions on certain securities has been restricted 
and/or subject to more onerous disclosure requirements at certain times in certain jurisdictions. 
The levels of restriction and disclosure vary across different jurisdictions and are subject to 
change in the short to medium term. These restrictions and/or disclosure requirements have at 
times made it difficult and in some cases impossible for numerous market participants either to 
continue to implement their investment strategies or to control the risk of their open positions. 
Accordingly, we may not always be in a position to fully express the negative views in relation to 
certain securities, companies or sectors and our ability to fulfil the investment objective may be 
constrained. 
 
Sovereign Debt 
 

We may invest directly, and indirectly through derivative instruments (including swaps and credit 
default swap indices) or money market funds, in sovereign debt instruments. The issuers of 
sovereign debt or the governmental authorities that control the repayment of the debt may be 
unable or unwilling to repay principal or interest when due, and we may have limited recourse in 
the event of a default. A sovereign debtor’s willingness or ability to repay principal and pay 
interest in a timely manner may be affected by, among other factors, the sovereign debtor’s cash 
flow situation, extent of foreign currency reserves, availability of sufficient foreign exchange on 
the date a payment is due, policy toward international lenders and political constraints to which 
it may be subject. Furthermore, such entities may be entitled to claim sovereign immunity from 
any claims made against them should they default on any of their obligations under such loans. 
This may hinder, or prevent entirely, our  recovery of any loss suffered as a result of such default. 
 
Index or Index Options 
 

The value of an index or index option fluctuates with changes in the market values of the 
securities included in the index. Because the value of an index or index option depends upon 
movements in the level of the index rather than the price of a particular security, whether we will 
realise appreciation or depreciation from the purchase or writing of options on indices depends, 
accordingly, upon movements in the level of instrument prices in the security market generally or, 
in the case of certain indices, in an industry or market segment, rather than movements in the 
price of particular securities. 
 
Index Futures 
 

The price of index futures contracts may not correlate perfectly with the movement in the 
underlying index because of certain market distortions. First, all participants in the futures market 
are subject to margin deposit and maintenance requirements. Rather than meeting additional 
margin deposit requirements, shareholders may close futures contracts through offsetting 
transactions that would distort the normal relationship between the index and futures markets. 
Second, from the point of view of speculators, the deposit requirements in the futures market 
are less onerous than margin requirements in the securities market. Therefore, increased 
participation by speculators in the futures market also may cause price distortions. Our successful 
use of index futures contracts also is subject to our ability to correctly predict movements in the 
direction of the market. 
 

Futures Contracts 
 

We may invest in futures contracts or options thereon. Futures positions may be illiquid because, 
for example, many commodity exchanges limit fluctuations in certain futures contract prices 
during a single day by regulations referred to as “daily price fluctuation limits” or “daily limits”. 
Under such daily limits, during a single trading day no trades may be executed at prices beyond the 
daily limits. Once the price of a contract for a particular future has increased or decreased by an 
amount equal to the daily limit, positions in the future can neither be taken nor liquidated unless 
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traders are willing to effect trades at or within the limit. Futures contract prices on various 
commodities or financial instruments occasionally have moved the daily limit for several 
consecutive days with little or no trading. Similar occurrences could prevent us from promptly 
liquidating unfavourable positions and subject the Funds to substantial losses. In addition, we 
may not be able to execute futures contract trades at favourable prices if trading volume in such 
contracts is low. It is also possible that an exchange or a regulator may suspend trading in a 
particular contract, order immediate liquidation and settlement of a particular contract or order 
that trading in a particular contract be conducted for liquidation only. In addition, various 
exchanges impose speculative position limits on the number of positions that may be held in 
particular commodities. Trading in commodity futures contracts and options are highly specialised 
activities that may entail greater than ordinary investment or trading risks. Furthermore, low 
margin or premiums normally required in such trading may provide a large amount of leverage, 
and a relatively small change in the price of a security or contract can produce a 
disproportionately larger profit or loss. 
 
Swap Agreements 
 

We may enter into swap agreements. These agreements are individually negotiated and can be 
structured to include exposure to a variety of different types of investments, asset classes or 
market factors. Depending on their structure, swap agreements may increase or decrease our 
exposure to, for example, equity securities. Swap agreements can take many different forms and 
are known by a variety of names. We are not limited to any particular form of swap agreement if 
consistent with our investment objective. Whether our use of swap agreements will be successful 
depends on our ability to select appropriate transactions. Swap transactions may be highly illiquid 
and may increase or decrease the volatility of our portfolio. Moreover, we bear the risk of loss of 
the amount expected to be received under a swap agreement in the event of the default or 
insolvency by the counterparty. We also bear the risk of loss related to, for example, breaches of 
swap agreements or our failure to post or maintain required collateral. Many swap markets are 
relatively new and still developing. It is possible that developments in the swap markets, including 
potential government regulation, could adversely affect our ability to terminate existing swap 
transactions or to realize amounts to be received under such transactions. 

 
Asset-Backed Securities 
 

We may invest in asset-backed securities. The risk of investing in asset-backed securities (“ABS”) 
is usually ultimately dependent upon payment of loans by debtors or, in certain instances, 
guarantors. These financial instruments do not have the benefit of the same security interest in 
the related collateral. The underlying assets are generally unsecured, and the debtors may be 
entitled to the protection of consumer loan laws, many of which give such debtors the right to 
set off certain amounts owed, thereby reducing the balance due. Because of the large number of 
assets involved in a typical issuance and technical requirements under applicable laws, the 
trustee for the holders of the ABS may not have a proper security interest in all of the obligations 
backing such ABS. Therefore, there is a possibility that recoveries on collateral may not, in some 
cases, be available to support payments on these securities. The collateral supporting ABS is 
generally of shorter maturity than mortgage loans and is less likely to experience substantial 
prepayments. The value of an ABS is affected by changes in the market’s perception of the asset 
backing the security and the creditworthiness of the servicing agent for the asset pool, the 
originator of the loans or the financial institution providing any credit enhancement, as well as 
by the expiration or removal of any credit enhancement, potentially to zero. 

 
Mortgage-Backed Securities 
 

We may invest in mortgage-backed securities, with such investments expected to primarily 
consist of United States government-backed agency mortgage-backed securities. Where the 
Fund invests in MBS and other debt securities secured by real estate, it will be exposed to the 
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fluctuations and cycles in value which are characteristic of real estate markets, as well as 
specific risks including, among others: adverse changes in national or international economic 
conditions; changes in supply of or demand for properties; the financial condition of tenants, 
buyers and sellers of properties; changes in the availability of debt financing; changes in interest 
rates, exchange rates, real estate tax rates and other operating expenses; and government 
actions including potential regulations on rent control, environmental laws and regulations, real 
estate laws and regulations, zoning and planning laws, regulations and other rules and fiscal 
policies. 
 

Commodities Strategies 

 

Commodities strategies, which focus on generating alpha across commodities through both 
directional and relative value strategies in flat price, spreads, and volatility, with an emphasis on 
global energy markets. Investing in respect of these strategies is driven by consistent, repeatable 
and disciplined processes that are well documented and heavily grounded in data analysis. Extensive 
micro and macro fundamental research, analysis, and forecasting will eb the main source of 
differentiated opinions and trade ideas, while event driven and semi-systematic strategies will 
overlay fundamental opportunities across multiple investing horizons. 

 

Counterparty Risk 
 

The Funds are subject to the risk of the inability of any counterparty (including prime brokers and 
custodians) to perform with respect to transactions, whether due to insolvency, bankruptcy or 
other causes. 
 

Other Derivative Instruments 
 

We may take advantage of opportunities with respect to certain other derivative instruments that 
are not currently contemplated for use or that are currently not available, but that may be 
developed, to the extent such opportunities are both consistent with the investment objective 
of the Firm and that we believe are legally permissible. Special risks may apply to instruments in 
the future that cannot be determined at this time or until we invest in such instruments. Other 
derivative instruments may be subject to various types of risks including market risk, liquidity risk, 
the risk of non-performance by the counterparty (including risks relating to the financial 
soundness and creditworthiness of the counterparty), legal risk and operations risk. 
 

Additional Risks 
 

Cybersecurity Risk 
 

The Funds, and/or one or more of their respective service providers, including the Manager and 
the Investment Managers may be prone to operational, information security and related risks 
resulting from failures of or breaches in cybersecurity. A failure of or breach in cybersecurity 
(“cyber incidents”) refers to both intentional and unintentional events that may cause the 
relevant party to lose proprietary information, suffer data corruption, or lose operational 
capacity. In general, cyber incidents can result from deliberate attacks (“cyber attacks”) or 
unintentional events. Cyber attacks include, but are not limited to, gaining unauthorised access 
to digital systems (e.g., through “hacking” or malicious software coding) for purposes of 
misappropriating assets or sensitive information, corrupting data, or causing operational 
disruption. Cyber attacks may also be carried out in a manner that does not require gaining 
unauthorised access, such as causing denial-of-service attacks on websites (i.e., efforts to make 
network services unavailable to intended users). The issuers of securities and/or counterparties 
to other financial instruments in which a Client may invest may also be prone to cyber incidents. 
 

Cyber incidents may cause disruption and impact business operations, potentially resulting in 
financial losses, interference with the Funds’ ability to calculate their net asset value, 
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impediments to trading, the inability of Investors to subscribe for, exchange or redeem Shares, 
violations of applicable privacy and other laws, regulatory fines, penalties, reputational damage, 
reimbursement or other compensation costs, or additional compliance costs. In addition, 
substantial costs may be incurred in order to prevent any cyber incidents in the future which may 
adversely impact the Funds. While the Manager, the Investment Managers and their respective 
affiliates have established business continuity plans in the event of, and risk management 
strategies, systems, policies and procedures to seek to prevent, cyber incidents, there are 
inherent limitations in such plans, strategies, systems, policies and procedures including the 
possibility that certain risks have not been identified. Furthermore, none of the Clients, the 
Manager, the Investment Managers and their respective affiliates can control the cybersecurity 
plans, strategies, systems, policies and procedures put in place by other service providers to the 
Clients and/or the issuers in which the Clients invest. 
 

Risk Management Failures 
 

Although LMR attempts to identify, monitor and manage significant risks, these efforts do not take 
all risks into account and there can be no assurance that these efforts will be effective. Moreover, 
many risk management techniques, including those employed by LMR, are based on historical 
market behavior, but future market behavior may be entirely different and, accordingly, the risk 
management techniques employed on behalf of Clients may be incomplete or altogether 
ineffective. Similarly, LMR may be ineffective in implementing or applying risk management 
techniques. Any inadequacy or failure in risk management efforts could result in material losses 
to Clients. 
 
Effects of Health Crises and Other Catastrophic Events 
 

Health crises, such as pandemic and epidemic diseases, as well as other catastrophes that result 
in disrupted markets and/or interrupt the expected course of events, such as natural disasters, 
war or civil disturbance, acts of terrorism, power outages and other unforeseeable and external 
events, and public response to or fear of such crises or events, may have an adverse effect on the 
operations of the Funds and the Investment Managers and on the Funds’ investments. For 
example, any preventative or protective actions taken by governments in response to such crises 
or events may result in periods of business disruption either in specific countries or worldwide. 
Such actions may significantly reduce, delay, suspend or otherwise disrupt the operations of the 
Funds, the Manager, the Investment Managers and the other service providers to the Funds. 
Further, the occurrence and duration of such crises or events could adversely affect economies 
and financial markets either in specific countries or worldwide. The impact of such crises or 
events could lead to negative consequences for the Funds, including, without limitation, 
significant reduction in the net asset value of the Funds, reduced liquidity of a Fund’s 
investments, restrictions on the ability of a Fund to value its investments and the potential 
suspension of the calculation of net asset value and the suspension of issues, redemption and/or 
exchanges of Shares in accordance with the offering documents of such Fund. 
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Item 9: Disciplinary Information 
 

 

There are no legal or disciplinary events that are material to an Investor or prospective 
Investor’s evaluation of our advisory business or the integrity of our management. 
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Item 10: Other Financial Industry Activities and Affiliations 
 

 

LMR US is registered with the CFTC as a commodity pool operator (“CPO”) and is a member of 
the National Futures Association (the “NFA”). In connection with our registration with the CFTC, 
certain of our employees are registered “Associated Persons” and “Principals” of LMR US. 
 

Neither LMR US nor its management persons are registered as broker-dealers, and they do not 
have an application pending to register with the SEC as a broker-dealer or registered 
representative of a broker-dealer. 
 
We do not recommend or select other investment advisers for our Clients. 
 
Subject to applicable law, the Manager, the Investment Managers and a Fund may, in their sole 
discretion, negotiate and enter into agreements or arrangements (“Side Arrangements”) with 
certain Investors including, without limitation, those deemed to involve a significant or strategic 
relationship, that will result in different terms of an investment in a Fund than the terms 
applicable to other Investors. As a result of such Side Arrangements, certain Investors may 
receive additional or different information, reporting and/or other benefits which other Investors 
will not receive. Such information and reporting may provide the recipient greater insights into a 
Fund’s activities than is included in standard reports to Investors, thereby enhancing the 
recipient’s ability to make investment decisions with respect to a Fund and with respect to the 
investment of its own assets. Except as described in the offering documents of a Fund or as 
required by law or regulation, none of the Manager, the Investment Managers or a Fund is 
required to notify any or all of the other Investors of any such Side Arrangements or any of the 
rights and/or terms or provisions thereof, nor are the Manager, the Investment Managers or a 
Fund required to offer such additional and/or different rights and/or terms to any or all of the 
other Investors. As a result, Investors that have entered into Side Arrangements may be able to 
act on additional information (for example, to request redemptions) that other Investors do not 
receive. 
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Item 11: Code of Ethics, Participation or Interest in Client Transactions and Personal Trading 
 

 

Code of Ethics 
 
LMR has adopted a “Code of Ethics” that establishes the high standard of conduct that we expect 
of our employees and procedures regarding our employees’ personal trading of securities. Our 
employees are required to certify their adherence to the terms set forth in the Code of Ethics upon 
commencement of employment and at least annually thereafter. Employees are required to 
provide quarterly certifications of compliance with certain Code of Ethics provisions. 
 

The foundation of our Code of Ethics is based upon the following underlying fiduciary principles: 
 

• Employees must at all times place the interests of Clients first; 

• Employees must ensure that all personal securities transactions are consistent with the 
Code of Ethics; and 

• Employees should not take inappropriate advantage of their position at the Firm. 
 
Participation or Interest in Client Transactions 
 
Neither we nor our related persons generally purchase any securities for their own accounts 
from, or sell any securities for their own accounts to, the Funds. LMR may solicit qualified 
Investors to invest in a Fund. LMR could be considered to have recommended an investment in 
the Fund as suitable for an Investor as a result of the relationship between LMR and the Fund. 
LMR will inform each Investor of its relationship with a Fund prior to the Investor’s investment, 
but does not intend to advise Investors as to the appropriateness of the investment and will not 
receive any compensation for doing so or for selling interests in a Fund (except to the extent that 
LMR receives Management Fees and Performance Fees from all Investors). 
 
LMR discloses potential conflicts of interest to Investors in a Fund’s offering documents. These 
materials are delivered to Investors prior to their investment and Investors are given the 
opportunity to ask questions and seek answers regarding, among other things, potential conflicts 
involving the Firm, its affiliates, or the executive officers of the foregoing. 
 
Personal Securities Trading 
 
LMR Partners’ policy regarding personal securities trading by personnel (the “Employee 
Investment Policy”) significantly constrains the ability of personnel to engage in personal 
securities trading. Under the Employee Investment Policy, employees, their spouses, immediate 
family members and other dependents (where the employee has investment discretion), are 
required to direct their brokers, or directly provide, duplicate copies of personal discretionary 
brokerage account statements to the compliance team, which are used to monitor compliance 
with the Employee Investment Policy. 
 

Employees must obtain pre-approval from the compliance team before: (i) effecting any  personal 
trades in covered securities; (ii) engaging in any outside business activities that may present a 
conflict with the employees’ duties at the Firm; or (iii) making any private investments, other 
than investments in Client accounts. 
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We will provide a copy of our Code of Ethics policy to our Investors, or any prospective Investor or 
Client, upon request. 
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Item 12: Brokerage Practices 
 

 

LMR US is authorized to determine the broker-dealer to be used for executing securities 
transactions for the Funds. In selecting broker-dealers to execute transactions, we do not need to 
solicit competitive bids and do not have an obligation to seek the lowest available commission 
cost. The Funds’ securities and other assets are held in securities accounts at our prime brokers 
that are qualified custodians. 
 

Best Execution 
 
LMR has a duty to obtain best execution for its Clients and accordingly has adopted a Best 
Execution Policy (“Best Execution Policy”), which sets forth the criteria considered when 
selecting a broker-dealer. 
 
LMR utilises various brokers and dealers to execute securities transactions and will take all 
sufficient steps to achieve the best possible result for the Client (i.e., sufficient steps will be taken 
in order to obtain “best execution”), which may include, but are not limited to: 
 

• price; 

• costs; 

• speed; 

• likelihood of execution and settlement (including the creditworthiness of the venue and the 
quality of any related clearing and settlement facilities); 

• size; and 

• any other consideration relevant to the execution of the order, including whether the 
executing broker is providing services to LMR beyond merely trade execution. 

 
In addition to these factors we believe that achieving best execution may also involve the 
consideration of: 

 

• the liquidity of the market; and 

• the size and nature of the order, including whether it is executed on a regulated market or 
over-the-counter. 

 
All these factors will be considered and prioritised in light of the following execution criteria of 
the Clients: 
 

• objectives; 

• investment policy; 

• risks specific to the Client; 

• the characteristics of the order; 

• the characteristics of the financial instruments or other assets that are the subject of the 
order; and 

• the characteristics of the broker-dealers and/or execution venues to which that order can be 
directed. 

 
Soft Dollars 
 
The Firm may use “Soft Dollars” generated by a Fund’s trading activities to purchase brokerage 
and research services or products that would otherwise have been our expense. 
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We intend to keep any such arrangements within the parameters of the safe harbour of Section 
28(e) of the Securities Exchange Act of 1934. LMR currently does not utilise soft dollars. 
 

Neither LMR Partners nor any related person receives Client referrals from any broker-dealer or 
third party. However, subject to the Best Execution Policy, LMR Partners may consider, among 
other things, capital introduction and marketing assistance with respect to Investors in the Funds 
in selecting or recommending broker-dealers for the Funds. 
 
The provision by a broker of research and other services and property to us creates an incentive 
for us to select such broker since we would not have to pay for such research and other services 
and property as opposed to solely seeking the most favourable execution for a Client. Any 
research, services or property provided by a broker may benefit any Client and such benefits may 
not be proportionate to commission dollars related to the provision of such research, services or 
property. 
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Item 13: Review of Accounts 
 

 

Our portfolio managers and investment professionals continuously monitor and analyze the 
transactions, positions, and investment levels of the Funds to ensure that they conform to the 
investment objectives and guidelines that are stated in the relevant Fund’s offering documents. 
In these reviews, we pay particular attention to any changes in investment fundamentals, overall 
risk management and changes in the markets that may affect price levels. 
 

Account Reporting 
 
We perform various periodic reviews of each Fund’s portfolio in conjunction with the Fund’s 
administrators. 
 
We will distribute annual audited financial statements with respect to the previous fiscal year to 
all Investors within 120 days of relevant Fund’s fiscal year end. We also may distribute other 
interim reports to Investors as described in a Fund’s offering documents. 
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Item 14: Client Referrals and Other Compensation 
 

 

We do not receive economic benefits from non-Clients for providing investment advice and other 
advisory services. Neither we nor any of our related persons directly or indirectly compensates 
any person who is not a supervised person, including placement agents, for Client referrals. 
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Item 15: Custody 
 

 

Rule 206(4)-2 under the Investment Advisers Act of 1940, as amended (the “Advisers Act”) (and 
certain related rules and regulations under the Advisers Act) imposes certain obligations on 
registered investment advisers that have custody or possession of any funds or securities in which 
any Client has any beneficial interest ("Custody Rule"). An investment adviser is deemed to have 
custody or possession of Client funds or securities if the adviser directly or indirectly holds Client 
funds or securities or has the authority to obtain possession of them. 
 

We intend to comply with Custody Rule, for all funds advised by LMR US, by meeting the 
conditions of the pooled vehicle annual audit provision. Upon completion of the relevant Fund’s 
annual audit by an independent auditor registered with, and subject to inspection by, the Public 
Company Accounting Oversight Board (PCAOB), we will distribute the Fund’s audited financials 
to Investors within 120 days of the Fund’s fiscal year end. 
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Item 16: Investment Discretion 
 

 

We have full discretionary authority over the Funds, including authority to make decisions with 
respect to which securities to be bought and sold, as well as the amount and price of those 
securities, in accordance with the investment management agreements with the Funds. Our 
investment decisions and advice with respect to the Fund are subject to the Fund’s investment 
objectives and guidelines, as set forth in the applicable offering documents. Please refer to Item 5 
for more information on LMR’s investment allocation and related procedures. 
 

The Investment Managers may, in their sole discretion, offer co-investment opportunities in a 
Client investment to certain Investors, third parties, or members of the Investment Managers 
and/or their affiliates. When offering a co-investment opportunity to a particular third party, the 
Investment Managers may consider a variety of factors, including, but not limited to, whether: (i) 
the co-investor may provide strategic value to the Investment Managers or Clients in relation to, 
among other things, legal, tax and regulatory matters, based on the Investment Managers’ prior 
experience with the co-investor (if any); and (ii) such third party has previously expressed an 
interest in participating in co-investment opportunities. In each case, the terms relating to the 
co-investor’s acquisition of such Client investment will be no more favourable than the terms 
offered to a Client with respect to its acquisition of the same Client investment made 
concurrently. 
 

To the extent a co-investment opportunity is suitable for Clients, the Investment Managers will 
offer such co-investments only after Clients are fully invested. However, the Investment 
Managers expect in the future to permit their employees, consultants or partners to “co- invest” 
alongside Clients in certain investments in an effort to further align their interests with those of 
Investors. As a result of their participation in these co-investments, third party co- investors may 
not be able to invest as much in a particular limited capacity investment as would be the case if 
such persons were not permitted to co-invest in these opportunities. Further, such co-
investments are expected to be made in certain transactions but not all transactions as 
determined on a case by case basis, and accordingly, the Investment Managers and their affiliates 
may have an incentive to concentrate such capital in transactions that they view as most 
favourable. 
 

Co-investment opportunities may be effected through limited partnerships, exempted 
companies or other entities formed to effect such co-investments (“Co-Investment Funds”). 
Management fees and incentive compensation arrangements imposed upon a Co-Investment 
Fund or another co-investor in a Client investment may, in the sole discretion of the relevant 
Investment Manager, vary from the Management Fee and the Performance Fee payable by the 
Investors. The Investment Manager will be entitled to retain all of the management fees and 
incentive compensation that it receives from any such Co-Investment Funds and neither the 
Clients nor any Investor will have any economic interest in such management fees or incentive 
compensation. 
 

Purchase and sale transactions (including swaps) may be effected between the Clients subject to 
the following guidelines: (i) such transactions will be effected for cash consideration, at the 
current market price of the particular securities, and (ii) no brokerage commission or similar fee 
will be paid to the Investment Managers or any of their affiliates in connection with any such 
transaction. The Investment Managers expect to use a broker to execute these trades in the 
market but may arrange for internal cross trades directly between the relevant Clients depending 
on the particular circumstances. The Investment Managers are not paid any additional fee or 
other compensation (including broker-dealer commissions or mark-ups), in connection with 
these trades. The Investment Managers do not expect to execute principal 
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transactions or agency cross transactions. However, to the extent applicable, the Investment 
Managers will monitor any such transactions to ensure that the proper procedures are followed 
to comply with Section 206(3) of the Advisers Act. 
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Item 17: Voting Client Securities 
 

 

In compliance with the Advisers Act’s Proxy Voting Rule, we have adopted proxy voting policies 
and procedures. The general policy is to vote proxy proposals, amendments, consents or 
resolutions (collectively, “Proxies”) in a prudent and diligent manner that will serve the applicable 
Client’s best interests and is in line with each Client’s investment objectives. 
 
We may take into account all relevant factors, as determined by us in our discretion, including, 
without limitation: 
 

• the impact on the value of the securities or instruments owned by the relevant Client and 
the returns on those securities; 

• the anticipated associated costs and benefits; 

• the continued or increased availability of portfolio information; and 

• industry and business practices. 
 
In limited circumstances, we may refrain from voting Proxies where we believe that voting would 
be inappropriate, taking into consideration the cost of voting the Proxies and the anticipated 
benefit to our Clients. Generally, Clients may not direct our vote in a particular solicitation. 
 
Conflicts of interest may arise between the interests of our Clients, on the one hand, and us or 
our affiliates on the other hand. If we determine that we may have, or be perceived to have, a 
conflict of interest when voting Proxies, we will vote in accordance with our Proxy voting policies 
and procedures. 
 

Clients may obtain a copy of our Proxy voting policies and procedures upon request. 
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Item 18: Financial Information 
 

 

We are not required to include a balance sheet for our most recent fiscal year, are not aware of 
any financial condition reasonably likely to impair our ability to meet contractual commitments 
to Clients, and have not been the subject of a bankruptcy petition at any time during the past ten 
years. 


