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This brochure provides information about the qualifications and business practices of
Aspiration Fund Adviser, LLC (the “Aspiration,” “firm,” “we” or “us”). If you have any
questions about the contents of this brochure, please contact us at 1 (800) 683-8529. The
information in this brochure has not been approved or verified by the United States
Securities and Exchange Commission (the “SEC”) or by any state securities authority.

Additional information about Aspiration also is available on the SEC’s website at
www.adviserinfo.sec.gov,

Aspiration is an investment adviser registered with the SEC. Registration of an investment adviser
does not imply any level of skill or training.




Item 2: Material Changes

This brochure dated February 10, 2024, serves as an update to the brochure dated October 11,
2023.

We are required to report to you any material changes since the last update of our brochure. We
updated the following sections:

e Item 4 - Currently, the Adviser is not collecting advisory fees while they await
shareholder approval on the Interim Advisory Contract with the Redwood Fund.

e [tem 5 - The expense ratio was updated from 0.50% to 0.95%

e Item 8 - The principal investment risks were updated.

e [tem 10 - This section was updated to remove Aspiration Financial as distributor of

the Fund. Aspiration Card Services LLC discontinued service in 2023.

We have no other material changes to report to you.
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Item 4 — Adyvisory Business

The Firm: Aspiration was founded on October 31, 2013, and is headquartered in Marina del Rey,
California. It is a privately held limited liability company and a wholly owned subsidiary of
Aspiration Partners, Inc. Timothy Newell assumed the role of Chief Executive Officer in October
of 2023 but is not a significant owner of Aspiration.

Aspiration serves as the investment adviser to the Aspiration Redwood Fund (the “Fund”), a
registered open-end investment company or mutual fund. We have delegated certain advisory
duties to UBS Asset Management (Americas) Inc. (“UBS” or the “Sub-Adviser”) pursuant to a
sub-advisory agreement entered into on behalf of the Fund. UBS, a Delaware corporation, is a
member of the UBS Asset Management business division of UBS Group AG, a publicly traded
Swiss bank (NYSE: UBS). UBS Asset Management (Americas) Inc. is an indirect wholly owned
subsidiary of UBS Group AG and is registered as an investment adviser pursuant to the Investment
Advisers Act of 1940, as amended (“Advisers Act”). UBS and Aspiration are not affiliated entities.

The Sub-Adviser has been selected based on an evaluation of its skills and investment results in
managing assets for the Fund’s specific asset class, investment style, and strategies. Although
Aspiration has delegated responsibility for day-to-day portfolio management (including authority
over security-level decisions) to the Sub-Adviser, Aspiration regularly monitors the Sub-
Adviser’s performance with respect to its management of client assets and retains the authority to
engage or terminate the Sub-Adviser. Any decision to engage or terminate the Sub-Adviser will
be based upon continued suitability and performance of the Sub-Adviser in relation to its
management of client assets.

Information regarding the services and strategies provided by the Sub-Adviser is set forth below.
A more detailed description of the specific services available from the Sub-Adviser can be found
in the Sub-Adviser’s current Form ADV Part 2A, available at https://adviserinfo.sec.gov/.Clients
are encouraged to carefully review the Sub-Adviser’s Form ADV Part 2A disclosure brochure for
service level, fee, conflict and professional background information applicable to the Sub- Adviser.

Aspiration Partners, Inc., the parent company to Aspiration Fund Adviser, LLC, is the sole member
of the Aspiration Impact Foundation, LLC, a 501c(3) organization. As discussed in more detail
below, the Aspiration Impact Foundation serves as the organizational umbrella for the Aspiration’s
charitable activities and allows the contributors to the Aspiration Impact Foundation (i.e.,
Aspiration’s clients) to deduct their charitable donations from their taxable income.

Our Advisory Services: We serve as investment adviser to the Fund. The Fund is a series of
Aspiration Funds, a Delaware statutory trust (the “Trust”). Item 8 of this brochure provides more
information about the Fund’s investment strategy.

Unlike traditional registered investment companies, the Fund does not charge an investment
advisory fee at the Fund level. Instead, in order to be consistent with the current regulatory
framework, investors who want to invest in a Fund must become an advisory client of Aspiration
and choose the amount of advisory fees, if any, that they will pay us under our “Pay What is Fair”
fee model. Currently, the Adviser is not collecting advisory fees while they await shareholder
approval on the Interim Advisory Contract with the Redwood Fund.

Our advice to individual clients is limited to general advice as to the advisability of investing in




shares of the Fund. We do not make specific recommendations to invest a certain amount in the
Fund at any certain point in time, provide discretionary advice to individual clients who seek to
invest in the Fund, or create or recommend investment portfolios for individual clients. The advice
provided to individual clients is not personalized or otherwise based on any information or
knowledge of the individual clients and therefore is not designed to meet the objectives or needs
of individual clients. In addition, we do not provide ongoing monitoring of individual client
accounts.

We provide non-advisory, administrative services in support of the individual client accounts
established with us, such as placing orders for the purchase and sale of Fund shares, as well as
providing a software interface and technical support; access to statements, trade confirmations and
tax forms online; information and reports issued by the Fund; education; customer service; and
facilitation of charitable giving through Aspiration Impact Foundation, Inc. an affiliated 501(c)(3)
organization.

Tailoring Our Services: Our advice to the Fund is tailored to meet the investment objectives and
restrictions of the Fund, which are described in detail in the Fund’s registration statement. In
addition, we have delegated certain advisory duties to the Sub-Adviser. We actively oversee the
Sub-Adviser’s investment performance, operations and compliance through regular due diligence
reviews and policies and procedures.

As discussed in above in “Our Advisory Services,” because our advice to individuals is limited to
general advice as to the advisability of investing in shares of the Fund and does not take the form
of specific recommendations to invest a certain amount in the Fund at a certain point in time,
individual clients may not impose restrictions relating to investing in securities or certain types of
securities.

Wrap Fee Programs: We do not participate in wrap fee programs.

Assets Under Management: As of December 31, 2022, Aspiration had $128,102,559 of
discretionary assets under management. While we will retain discretionary responsibility for the
management of the assets of the Fund, we have delegated such responsibility to the Sub-Adviser.
Aspiration does not manage any assets on a non-discretionary basis.

Item S — Fees and Compensation

The Fund: We do not charge a fee to manage the Fund. However, the Sub-Adviser is entitled to
receive an annual sub-advisory fee, paid by Aspiration — not the Fund — for advisory services
provided to the Fund, according to a formula based on the “Pay What Is Fair” fees that Aspiration
receives with respect to the Fund. In addition, Aspiration and the Sub-Adviser each donate a
portion of their respective fees to charity. Aspiration donates 10% of its earnings from Pay What
is Fair Fees after deducting the sub-advisory fee paid to the Sub-Adviser and the Sub- Adviser
donates 10% of its fees after receiving its fee from Aspiration. The fees paid to other service
providers by each Fund (e.g., custody, administration, transfer agent, accounting, legal, etc.), are
described in detail in the registration statement and/or financial filings of the Fund. Those fees are
accrued and deducted directly from the applicable Fund on a daily basis.

We have contractually agreed to reimburse the Fund’s expenses to the extent necessary to limit the
total annual fund operating expenses (exclusive of brokerage fees and commissions, acquired fund




fees and expenses, fees and expenses associated with investments in other collective investment
vehicles or derivative instruments, borrowing costs, taxes, or extraordinary expenses, such as
litigation and indemnification expenses) to 0.95% of the Fund’s average daily net assets. To the
extent the Fund incurs expenses in excess of 0.95% due to excluded expenses, the expense ratio
will be higher than 0.95%. The agreement to reimburse expenses is in effect for at least one year
from the date of the Fund’s prospectus and cannot be terminated by us before that date. After that
time period, we will determine whether to renew or revise the agreement. The agreement at any
time by a majority vote of the Board of Trustees who are not “interested persons” of the Fund, as
defined in the Investment Company Act of 1940, as amended (the “1940 Act”), or a majority vote
of the outstanding voting securities of the Fund. Any fees or expenses waived or reimbursed by
Aspiration are subject to repayment by the Fund within the three fiscal years following the fiscal
year in which the expenses occurred if the Fund is able to make the repayment without exceeding
its then-current expense limit or the expense limit in place at the time of the initial agreement.

The Fund incurs brokerage costs separate from the fees described above. Item 12 provides
additional details about our and the Sub-Adviser’s brokerage practices.

Individual Clients: We do not charge a set fee for client accounts. Instead, during the term of our
advisory relationship, each individual client (i) has the option to pay us based on the amount of
client assets that are invested in the Fund at a rate that he or she believes is fair (the “Advisory
Fee” or “Pay What is Fair Amount”), (ii) may increase or decrease the amount of the rate at any
time upon written notice to us, and the adjusted fee rate shall be deemed to have been in effect
since the first day of the quarter and (iii) is under no obligation to pay the Advisory Fee, as the
client can reduce the Advisory Fee to 0.00% on the last business day of the quarter.

Our quarterly fee, if any, is calculated by multiplying the Advisory Fee rate by the average market
value of all client assets that are invested in the Fund on the last business day of each quarter, based
on the Fund’s net asset value determined in accordance with the Fund’s procedures. Currently, the
Adviser is not collecting advisory fees while they await shareholder approval on the Interim
Advisory Contract with the Redwood Fund.

Clients may pay the Advisory Fee through an electronic funds transfer (“EFT”), or through
redemption of shares.

Individual clients also may be charged wire fees, returned check fees, and other fees by the
applicable Fund. Individual clients acknowledge that payment through redemption of shares may
generate capital gains that may be subject to tax.

Additional Compensation: We and our “supervised persons” (as defined in the Investment
Advisers Act of 1940, as amended) do not accept compensation, including sales charges or service
fees from the sale of mutual funds, from any person for the sale of securities or other investment
products. However, it should be noted that Aspiration Financial LLC, an affiliate of Aspiration,
offers the Aspiration Spend & Save Account, which is an interest-bearing cash management
account. The account is offered solely on Aspiration.com. The Aspiration Spend & Save Account
has a Pay What is Fair component, where customers choose the fee they believe is fair to pay on a
monthly basis. Aspiration Financial LLC also receives interest income and interchange fees.
Aspiration Partners, Inc. donates 10% of earnings from Pay What is Fair Fees to charity. Aspiration
does not receive any compensation related to the cash management account.




Item 6 — Performance-Based Fees and Side-By-Side Management

We and our supervised persons do not charge performance-based fees. The term “performance-
based fees” refers to fees based on a share of capital gains on, or capital appreciation of, a client’s
assets.

Item 7 — Types of Clients

As described above in Item 4, we provide investment management services to the Fund, which is
a registered open-end investment company. We also advise individuals, but with respect to
individuals, our advice is limited to general advice as to the advisability of investing in shares of
the Fund. As described in Item 4, individuals must establish an advisory relationship with us before
they may invest in the Funds.

Minimum initial and subsequent investment amounts for the Fund are described in the Fund’s
registration statement.

Item 8 — Methods of Analysis, Investment Strategies and Risk of Loss

Investing in securities involves risk of loss that clients should understand and be prepared to
bear.

Methods of Analysis and Principal Investment Strategies of the Redwood Fund.

The primary investment objective of the Redwood Fund is to maximize total return, consisting of
capital appreciation and current income.

To achieve its investment objective, the Fund invests in, or seeks exposure to, companies based on
various financial factors, as well as fundamental sustainability factors such as the environmental,
social, and governance performance of such companies. The Fund invests in equity securities that
trade on U.S. securities markets, which may include securities of non-U.S. issuers as well as
securities of U.S. issuers. The equity securities in which the Fund invests include, but are not
limited to, dividend-paying securities, common stock, preferred stock, equity securities of real
estate investment trusts (“REITS”), shares of investment companies, convertible securities,
warrants, and rights. The Fund may purchase equity securities in an initial public offering (“IPO”)
provided that the investment is consistent with the Fund’s investment strategy. The Fund may, but
is not required to, use exchange-traded derivative instruments for risk management purposes or as
part of the Fund’s investment strategies. Generally, derivatives are financial contracts with value
dependent upon, or derived from, the value of an underlying asset, reference rate, or index, and
may relate to stocks, bonds, interest rates, currencies or currency exchange rates, and related
indexes. The derivatives in which the Fund may invest include futures and forward currency
agreements. These derivatives may be used for risk management purposes to manage or adjust the
risk profile of the Fund. Futures on currencies and forward currency agreements may also be used
to hedge against a specific currency. In addition, futures on indices may be used for investment
(non-hedging) purposes to earn income; to enhance returns; to replace more traditional direct
investments; or to obtain exposure to certain markets.

UBS Asset Management (Americas) Inc. (the “Sub-Adviser”) bases investment decisions upon
price/value discrepancies as identified by the Sub-Adviser’s fundamental valuation process. In
selecting securities for the Fund, the Sub-Adviser focuses on, among other considerations,




identifying discrepancies between a security’s fundamental value and its market price. In this
context, the fundamental value of a given security is the Sub-Adviser’s assessment of what a
security is worth. The Sub-Adviser will select a security whose fundamental value it estimates to
be greater than its market value at any given time. For each stock under analysis, the Sub- Adviser
bases its estimates of value upon economic, industry, and company analysis, as well as upon a
company’s management team, competitive advantage and core competencies. The Sub- Adviser
then compares its assessment of a security’s value against the prevailing market prices, with the
aim of constructing a portfolio of stocks across industries with attractive relative price/value
characteristics.

The Sub-Adviser will employ both a positive and negative screening process in selecting securities
for the Fund. The positive screening process seeks to identify securities of companies that are
fundamentally attractive and that have superior valuation characteristics. In addition, the positive
screening process will also include material, fundamental sustainability factors that the Sub-
Adviser believes confirm the fundamental investment case and can enhance the ability to make
good investment decisions. The sustainability factors are material extra-financial factors that
evaluate the environmental, social, and governance performance of companies that, along with
more traditional financial analytics, identify companies that the Sub-Adviser believes will provide
sustained, long-term value. The Sub-Adviser believes that the sustainability strategy provides the
Fund with a high-quality portfolio and mitigates risk.

The Sub-Adviser also applies a negative screening process that will exclude from the Fund’s
portfolio securities with more than 5% of sales in industries such as alcohol, tobacco, defense,
nuclear, GMO (Genetically Modified Organisms), water bottles, gambling and pornography, and
will entirely exclude all firearms issuers and companies within the energy sector as defined by
MSCIT and its Global Industry Classification Standard (GICS).

From time to time, the Fund may take temporary defensive positions that are inconsistent with the
Fund’s principal investment strategies, in attempting to respond to adverse market, economic,
political, or other conditions. For example, the Fund may hold all or a portion of its assets in money
market instruments (high quality income securities with maturities of less than one year), securities
of money market funds or U.S. Government repurchase agreements. The Fund may also invest in
such investments at any time to maintain liquidity or pending selection of investments in
accordance with its policies. As a result, the Fund may not achieve its investment objective.

Selection and Evaluation of Sub-Advisers

As noted above, Aspiration primarily executes its investment strategies through third-party
investment management firm selected and monitored by Aspiration. Aspiration’s responsibilities
with respect to the Fund includes the selection, appointment, monitoring and removal of sub-
advisers.

With respect to the Fund, Aspiration: (i) evaluates, selects, and engages the Sub-Adviser; (ii)
monitors and evaluates the performance of the Sub-Adviser, including its compliance with the
investment objectives, guidelines, and restrictions applicable to the Fund; and (iii) implements
procedures reasonably designed to ensure that the Sub-Adviser complies with the Fund’s
investment guidelines and restrictions. Aspiration has ultimate responsibility for overseeing the
Sub-Adviser and its hiring, termination, and replacement, as necessary.




Generally, the Sub-Adviser is selected based on an evaluation of its skills and investment results
in managing assets for specific asset classes, investment styles, and strategies and an assessment
of the likelihood of producing appropriate investment results over the long-term. The Sub- Adviser
is monitored and periodically reviewed for style consistency, historical performance, financial
strength, compliance program, operations, risk attribution, reputation and other information.

Material Risks:

In addition to the risks associated with the specific strategies pursued by the Sub-Adviser
(discussed below), Aspiration’s strategy of selecting and delegating portfolio management
authority to third-party investment manager itself involves certain risks, including without
limitation:

Limitations on Aspiration’s Authority. Aspiration’s ability to waive or amend the
investment objectives, policies, and strategies, remove, replace or withdraw assets from a
sub-adviser, reallocate assets among sub-adviser and vary or change the allocation of
assets of an account may be subject to the limitations imposed by the agreements with sub-
advisers, market conditions and applicable law. Losses may result during the time it takes
Aspiration to react to market or other conditions and comply with the required notice
obligations or other contractual agreements.

Reliance on the Sub-Adviser. The success of a strategy that uses an independent sub-
adviser depends upon, among other things, the ability of the sub-adviser to develop and
successfully implement trading strategies that achieve their investment objectives. While
Aspiration will select and monitor the sub-adviser, Aspiration relies to a great extent on
information provided by the sub-adviser and may have limited access to other information
regarding the Sub-Advisers’ portfolios and operations. There is a risk that a sub-adviser
may knowingly, negligently or otherwise withhold or misrepresent information, including
the presence or effects of any fraudulent or similar activities.Key Person Risk. As the
composition of personnel within an organization can change over time, there is a risk that
new personnel may achieve less success than their predecessors. The loss of key personnel
either within Aspiration or the Sub-Adviser could have a negative effect on a client’s
account.

In addition, investors should be aware that the investment advisory services provided by
Aspiration to individual clients do not constitute a complete investment program and that there is
additional risk inherent in the limited scope of advisory services provided by Aspiration to
individual client accounts:

Limited Scope of Investment Advice. The investment advice we provide to individual
clients is limited to the general advisability of investing in the Fund. The advice is not
personalized and therefore is not designed to meet the objectives or needs of any individual
client. In addition, we do not provide ongoing monitoring of individual client accounts.
As aresult, the advisory services that we provide may not result in the achievement of the
investment objectives or needs of any individual client. Each individual client’s
investments could be subject to greater risk of loss and could be more volatile than a
portfolio of investments that is more diversified across a greater number of assets,
securities or sectors. Although diversification does not ensure a profit or protect against a
loss, individual clients are encouraged to diversify their investments across a variety of




industries, company sizes and geographic areas.
Principal Investment Risks:
Below are the principal risks of investing in the Fund:

Management Risk. There is a risk that the investment strategies, techniques and risk analyses
employed by the Sub-Adviser may not produce the desired results. The Adviser believes that most
of its clients will pay a reasonable and fair advisory fee. If a significant number of clients do not
pay an advisory fee for an extended period of time, the Adviser and the Sub-Adviser may not be
able to continue to render services to the Fund. If the Adviser is not able to pay Fund expenses
required under the Fund’s expense limitation agreement, the Adviser may have to resign as adviser
to the Fund or dissolve and liquidate the Fund. Dissolution or liquidation of the Fund may cause
shareholders to liquidate or transfer their investments at inopportune times.

Market Risk. The Fund’s investments will face risks related to investments in securities in general
and the daily fluctuations in the securities markets. In addition, the value of the fund’s investments
may be negatively affected by the occurrence of global events, such as war, terrorism,
environmental disasters or events, country instability, and infectious disease epidemics or
pandemics.

Equity Securities Risk. The Fund may invest in equity securities. Equity securities fluctuate in
value, often based on factors unrelated to the fundamental economic condition of the issuer of the
securities, including general economic and market conditions, and these fluctuations can be
pronounced.

Sustainability Risk. The Sub-Adviser’s consideration of sustainability factors and the application
of positive and negative screening processes may impact the Sub-Adviser’s investment decisions
as to securities of certain issuers and, therefore, the Fund may forgo some investment opportunities
available to funds that do not consider sustainability factors or apply positive or negative screening
processes, or that apply different sustainability criteria or screening processes. Consideration of
sustainability factors and application of positive and negative screening processes is expected to
impact the Fund’s exposure to risks associated with certain issuers, industries and sectors, which
may impact the Fund’s investment performance. The Fund’s performance may at times be better
or worse than the performance of similar funds that do not consider sustainability factors or apply
positive or negative screening processes, or that apply different sustainability criteria or screening
processes. “Sustainability” is not a uniformly defined characteristic and consideration of
sustainability factors involves subjective assessment. The Fund’s investments are expected to
include securities of issuers that derive revenue from non-sustainable activities. Sustainability
information from third party data providers may be incomplete, inaccurate or unavailable, which
could lead to an incorrect assessment of a company’s sustainability characteristics.

Focused Investment Risk. There is a risk that investing in a select group of securities or securities
in a particular sector could subject the Fund to greater risk of loss and could considerably more
volatile than the Fund’s primary benchmark or other mutual funds that are diversified across a
greater number of securities or sectors.

Derivatives Risk. The value of “derivatives”—so called because their value “derives” from the
value of an underlying asset, reference rate, or index—may rise or fall more rapidly than other




investments. It is possible for the Fund to lose more than the amount it invested in the derivative.
The risks of investing in derivative instruments also include market risk, management risk and
counterparty risk (which is the risk that counterparty to a derivative contract is unable or unwilling
to meet its financial obligations). In addition, non-exchange traded derivatives may be subject to
liquidity risk, credit risk, and mispricing or valuation complexity. These derivatives risks are
different from, and may be greater than, the risks associated with investing directly in securities
and other instruments.

Convertible Securities Risk. The Fund may invest in convertible securities. Convertible securities
include debt obligations and preferred stock of the company issuing the security, which may be
exchanged for a pre-determined price (the conversion price) into the common stock of the issuer.
The market values of convertible securities and other debt securities tend to fall when prevailing
interest rates rise. The values of convertible securities also tend to change whenever the market
value of the underlying common or preferred stock fluctuates.

Limited Capitalization Risk. There is a risk that securities of small capitalization companies tend
to be more volatile and less liquid than securities of larger capitalization companies. This can have
a disproportionate effect on the market price of smaller capitalization companies and affect the
Fund’s ability to purchase or sell those securities. In general, smaller capitalization companies are
more vulnerable than larger companies to adverse business or economic developments and they
may have more limited resources.

Portfolio Turnover Risk. The Fund may buy and sell portfolio securities actively. If it does, its
portfolio turnover rate and transaction costs will rise, which may lower the Fund’s performance
and may increase the likelihood of capital gains distributions.

IPOs Risk. The purchase of equity securities issued in IPOs may expose the Fund to the risks
associated with companies that have no operating history as public companies, as well as to the
risks associated with the sectors of the market in which the companies operate. The market for [PO
shares may be volatile and share prices of newly public companies may fluctuate significantly over
a short period of time.

Foreign Investing Risk. The Fund may invest in securities of non-U.S. issuers. Investments in
non-U.S. issuers may be riskier than investments in U.S. issuers because of factors such as unstable
international political and economic conditions, currency fluctuations, foreign controls on
investment, withholding taxes, a lack of adequate company information, a lack of government
regulation, and legal systems or market practices that permit inequitable treatment of minority
and/or non-domestic investors.

Futures Risk. Use of futures contracts may cause the value of the Fund’s shares to be more volatile.
Futures contracts expose the Fund to leverage and tracking risks because a small investment in
futures contracts may produce large losses and futures contracts may not accurately track the
underlying securities.

Leverage Risk Associated with Financial Instruments Risk. The use of financial instruments to
increase potential returns, including derivatives used for investment (non-hedging) purposes, may
cause the Fund to be more volatile than if it had not been leveraged. The use of leverage may also
accelerate the velocity of losses and can result in losses to the Fund that exceed the amount
originally invested.




Investment Company Risk. Investments by the Fund in other investment companies, including
ETFs, will expose investors to the risk that the underlying fund manager may change objectives
which may or may not parallel the investment direction of the Fund. The Adviser and Sub- Adviser
have no control over the managers or investments of underlying funds. In addition, the price
movement of an ETF may not correlate to the underlying index and may result in a loss. Closed-
end funds may trade infrequently, with small volume, and at a discount to net asset value (“NAV™),
which may affect the Fund’s ability to sell shares of the fund at a reasonable price. Further,
investments in other investment companies subject the investor to fees and expenses charged by
such other investment companies, including ETFs. Finally, the Investment Company Act of 1940,
as amended, imposes certain limitations on a fund’s investments in other investment companies.
These limitations may limit the amount the Fund may invest in certain investment companies.

REITs Risk. The risk that the Fund’s performance will be affected by adverse developments to
REITs and the real estate industry. REITs and underlying real estate values may be affected by a
variety of factors, including: local, national or global economic conditions; changes in zoning or
other property-related laws; environmental regulations; interest rates; tax and insurance
considerations; overbuilding; property taxes and operating expenses; or declining values in a
neighborhood. Similarly, a REIT’s performance depends on the types, values, locations and
management of the properties it owns. In addition, a REIT may be more susceptible to adverse
developments affecting a single project or market segment than a more diversified investment.
Loss of status as a qualified REIT under the US federal tax laws could adversely affect the value
of a particular REIT or the market for REITs as a whole.

Cybersecurity Risk. As part of their business, the Adviser, the Sub-Adviser, and third-party service
providers process, store, and transmit large amounts of electronic information, including
information relating to the transactions of the Fund. The Adviser, Sub-Adviser, third-party services
providers, and the Fund are therefore susceptible to cybersecurity risk. Cybersecurity failures or
breaches of the Adviser, Sub-Adviser, third-party service providers, or the Fund have the ability
to cause disruptions and impact business operations, potentially resulting in financial losses, the
inability of Fund shareholders to transact business, violations of applicable privacy and other laws,
regulatory fines, penalties, and/or reputational damage. The Fund and its shareholders could be
negatively impacted as a result.

Item 9 — Disciplinary Information

As a registered investment adviser, we are required to disclose all material facts regarding any
legal or disciplinary events that would be material to your evaluation of our business or the
integrity of our management.

We have no such events to report.
Item 10 — Other Financial Industry Activities and Affiliations

We are obligated to disclose if we, any of our supervised persons, or any of our affiliates are
involved in other financial industry activities, such as those of a broker-dealer, commodity pool
operator or a futures commission merchant. We are also obligated to disclose if we receive
compensation from other advisers for recommending or selecting advisers for clients.




Sub-Advisory Relationship

The Sub-Adviser provides investment management services to the Fund pursuant to a sub-
advisory agreement. Aspiration does not receive compensation, directly or indirectly, from the
Sub-Adviser, but rather pays it for its investment management services according to a formula
based on the “Pay What Is Fair” fees that Aspiration receives with respect to the Fund. The Sub-
Adviser is selected based on an evaluation of its skills and investment results in managing assets
for the Fund’s specific asset class, investment style, and strategies. Any decision to engage or
terminate the Sub-Adviser will be based upon continued suitability and performance of the Sub-
Adpviser in relation to its management of client assets.

Other Financial Industry Affiliations

A related person of Aspiration, who is not involved in the day-to-day business of Aspiration, has
ownership interests in certain non-affiliated broker dealers, investment advisers, and managing
members or general partners of pooled investment vehicles. Aspiration does not have business
dealings, share operations, or share premises with any such entity. Further Aspiration has no reason
to think that this would cause a conflict of interest with its clients.

As noted above, Aspiration Financial LLC, an affiliate of Aspiration, offers the Aspiration Spend
& Save Account, which is an interest-bearing cash management account. The account is offered
solely on Aspiration.com. The Aspiration Spend & Save Account has a Pay What is Fair
component, where customers choose the fee they believe is fair to pay on a monthly basis.
Aspiration Financial LLC also receives interest income and interchange fees. Aspiration Fund
Adviser donates 10% of its earnings from Pay What is Fair Fees to charity. Aspiration Financial
LLC is a registered broker-dealer.

Aspiration Partners, Inc., the parent company to Aspiration Fund Adviser, LLC, is the sole member
of the Aspiration Impact Foundation, Inc. a 501(c)(3) organization. The Aspiration Impact
Foundation serves as the organizational umbrella for Aspiration’s charitable activities and allows
the contributors to the Aspiration Impact Foundation (i.e., Aspiration’s clients) to deduct their
donations from their taxable income. The Aspiration Impact Foundation does not hold any donated
monies for its own purposes, pay any personnel or incur any administrative expenses; rather, it
passes through 100% of donated monies that it receives to other 501(c)(3) charitable nonprofit
organizations. No Aspiration executive or any other person receives any financial benefit from the
Aspiration Impact Foundation.

On a periodic basis, Aspiration Partners Inc. commits to donating 10% of the voluntary fees that
Aspiration clients choose to pay to 501(c)3 charitable organizations that are vetted and selected by
Aspiration management for their consistency with Aspiration's mission. These charities have no
affiliation with Aspiration's owners or management.

Aspiration Insurance Agency, LLC, a Delaware Limited Liability Company (“AIA”) was formed
in December 2019 and is a wholly owned subsidiary of Aspiration Partners, Inc. and a common-
control affiliate of Aspiration Fund Advisers, LLC and Aspiration Financial, LLC. Aspiration
Insurance Agency, LLC ("AIA") is an insurance agency licensed to do business in all fifty states.
Aspiration may refer customers to third-party insurance carriers and will receive income from
these carriers in the form of referral payments or portions of the insurance premiums paid to these
carriers by Aspiration customers who were referred to them by Aspiration and took out insurance




policies from the third-party carriers.

Aspiration Sustainability Impact Services, LLC, an affiliate of Aspiration Fund Advisor, LLC and
wholly owned subsidiary of Aspiration Partners, Inc., offers non-securitized, non- investment-
related business to business products.

Aspiration QFZ, LLC. (Delaware) is a wholly owned business-to-business subsidiary of Aspiration
Partners, Inc. and is under common control with Aspiration Fund Adviser, LLC. Aspiration QFZ’s
purpose is servicing Aspiration’s business-to- business in the Qatar Free Zone.

We have no other financial industry activities or affiliations to report that are material to our
advisory business or clients. Furthermore, we do not receive compensation from other advisers for
recommending or selecting them. Notwithstanding the above, it should be noted that the Sub-
Adviser has a number of affiliates that are registered broker-dealers and manages various
investment companies. Clients that wish to get more information on these relationships should
refer to the Sub-Adviser’s ADV Part 2A.

Item 11 — Code of Ethics, Participation or Interest in Client Transactions and
Personal Trading

Code of Ethics: We expect our supervised persons to always act in the best interest of our clients,
and to place the interests of our clients ahead of our own. We have adopted a Code of Ethics (the
“Code”), which sets forth the standard of business conduct expected from each of our supervised
persons.

The Code restricts trading in any security for which we believe we may be privy to material non-
public information. It also restricts personal trading activities to prevent any conflict of interest
between personal trading and client trading. In addition, we maintain compliance policies and
procedures that limit gifts and entertainment, whether received or given, to avoid conflicts of
interest. We also require all outside business activities of our supervised persons to be disclosed
so that potential conflicts can be detected and addressed. Finally, we limit the political
contributions of our supervised persons to prevent any potential conflicts in that area as well. All
our supervised persons must accept in writing the terms of the firm’s Compliance Manual as well
as the Code upon employment, annually, and as amended.

You may request a copy of our Code by contacting the firm’s Chief Compliance Officer at the
telephone number or the address specified on the cover page of this brochure.

Participation or Interest in Client Transactions and Personal Trading: We and/or our
supervised persons may buy or sell shares of the Funds on a pre-clearance basis (with limited
exceptions) upon approval by the firm’s Chief Compliance Officer. Our supervised persons must
obtain written approval from the Chief Compliance Officer prior to engaging in such transactions.

Item 12 — Brokerage Practices

Brokerage Selection & Best Execution: We are generally authorized to place securities
transactions on behalf of the Fund with brokers for execution. Nevertheless, consistent with our
use of a sub-adviser, we are not engaged in such activity and have delegated discretion to the Sub-
Adpviser to select the brokers to execute transactions for the Fund and to negotiate and determine




the commissions to be paid for such transactions. Many factors will be considered when selecting
a broker or dealer for a transaction, including the broker’s execution capability, the broker’s
responsiveness to the Sub-Adviser or to us, the broker’s reputation and access to the markets for
the security being traded, the efficiency with which the trade will be executed, commission rates
and the value of the research products and services that a broker lawfully may provide to assist
either the Sub-Adviser or us in the exercise of investment decision-making responsibilities, the
availability of soft dollar accrual, and the expected market impact of the trade. The determining
factor is not the lowest possible commission cost, but whether the transaction represents the best
qualitative execution for our clients. In light of the foregoing, we monitor the Fund’s trades placed
by the Sub-Adviser for best execution. Finally, the Sub-Adviser is also subject to oversight by the
Board of Trustees of Aspiration Funds.

Research & Other Soft Dollar Benefits: As an adviser, we have a fiduciary obligation to seek
best execution for client trades and not to use client assets for our own benefit at the expense of
our clients. Congress, recognizing the value of research in managing client accounts, enacted
Section 28(e) of the Securities Exchange Act of 1934 (“Section 28(e)”) to allow advisers to use
client commissions to acquire research in good faith provided that the amount of commission was
reasonable in relation to the value of the brokerage services received. We will monitor the Sub-
Adviser’s use of soft dollars in accordance with the regulations under the Securities Exchange Act
of 1934.

On nearly all executed trades, the Fund pays brokerage commissions that are competitive, but
which are higher than the lowest available rate available from an “executional only” broker, and
the Sub-Adviser receives research products and services in return. The “additional” commission
paid for this research is commonly referred to as “soft dollars.” There are two types of soft dollars,
those used to acquire proprietary research products and services from the broker executing the
trade, and those used to acquire third party research products and services. The Sub-Adviser uses
both types of soft dollars.

We benefit from the use of client commissions to purchase research products and services because
we do not have to produce or pay for these research products or services. This creates a conflict of
interest for us because:

A. The Sub-Adviser may have an incentive to trade with brokers providing the most
useful research, which may or may not be the broker providing the lowest price
execution.

B. The Sub-Adviser may have an incentive to trade more frequently in order to accrue

additional soft dollars.

Soft dollar benefits generated from trading for the Fund are used to service that Fund directly
(because we do not trade for individual clients, soft dollar benefits are not generated from
individual client accounts). However, because our Fund is the only client, and individual clients
whom we have advised in connection with their decision to invest in the Fund, such soft dollar
benefits generated benefit all of our clients (the Fund directly and Fund’s investors indirectly).

Proprietary Research Products and Services: The Sub-Adviser will use soft dollars to obtain
proprietary research products and services from most brokers. These brokers bundle trade
execution and research services into the total trade commission cost. The types of proprietary




products and services that are received from these brokers may include: (i) coordinating meetings
or calls with management teams of companies of interest to us and the Sub-Adviser, (i)
coordinating trips for our research analysts to visit companies, (iii) providing attendance at
conferences sponsored by brokers where companies meet with or present to potential investors like
us, (iv) access to allocations in limited offerings, such as initial public offerings, and (v) access to
research analysts at the broker, and reports generated by such analysts. These products and services
are_not generally available for sale otherwise and can only be obtained by paying broker trade
commissions.

Third-Party Research: The Sub-Adviser uses soft dollars accrued through unbundled commissions
(where trade execution and research services are paid separately to the broker) to obtain third party
research products and services. This flexibility allows the Sub-Adviser to select the research
services it believes are the most valuable to its research process and in turn most beneficial to our
clients. Third-party research products and services may include, among other things, data services,
publications, databases and software.

On occasion, a product or service furnished to the Sub-Adviser by a broker may have both research
and non-research functionality. Under such circumstances, we will make a reasonable allocation
as to the portion of the product or service that provides assistance in the research process and can
appropriately be paid for with soft dollars. The non-research portion of the product or service will
be paid for by us.

Evaluation of Research Obtained with Soft Dollars: Consistent with the safe harbor provided for
research under Section 28(e), the Sub-Adviser will make a good faith determination that the
commissions paid are reasonable in relation to the value of the brokerage and research services
provided, either in terms of a particular transaction or our or the Sub-Adviser’s overall
responsibility to our clients. We and the Sub-Adviser evaluate research based on the extent it
assists us in our investment decision-making or allocation process and consider the size and
experience of the staff providing the information, accessibility, timelines of recommendations, and
success rates of forecasting.

Brokerage for Client Referrals: Client referrals are not a consideration in selecting broker-
dealers to execute transactions for our clients. Neither Aspiration nor the Sub-Adviser compensate
broker-dealers for distributing the Fund by directing brokerage transactions to the Fund.

Directed Brokerage: We do not have any trades directed to a particular broker-dealer by any of
our clients. We, at our sole discretion, or the Sub-Adviser select the broker-dealer through which
each trade is placed.

Trade Aggregation: Because we do not manage the Fund’s portfolios directly, and with respect
to individuals, our advice is limited to advising them to invest in the Fund, and because the Fund
pursues separate investment strategies, we do not aggregate the purchase or sale of securities for
various client accounts.

Item 13 — Review of Accounts

As part of investment management oversight, the Sub-Adviser monitors the holdings of the Fund
daily to ensure compliance with the Fund’s investment objectives, investment strategies and
restrictions and to determine whether investment changes should be made. Quarterly, the Sub-




Adpviser attests to adherence to regulations and the Fund’s investment objectives. Shareholders in
the Fund electronically receive prospectuses, supplements, annual reports and semi-annual reports
and other periodic statements from the Fund. These reports discuss portfolio positions, asset
allocation, and changes in portfolio value and investment returns. In addition, the Fund’s annual
report discusses market conditions and investment strategies that significantly affected the Fund’s
performance during the previous fiscal year. The Adviser’s Governance Committee also reviews
the Fund at least quarterly in consultation with UBS.

Our individual clients are also shareholders of the Fund and receive the materials described above
about the Fund, and we do not provide regular individualized reports to individual clients or review
their accounts. We also do not provide ongoing monitoring of individual client investments.

Item 14 — Client Referrals and Other Compensation

We receive no economic benefit for providing investment advice to clients other than as outlined
in Item 5. We do not participate in any referral arrangements.

Item 15 — Custody

We do not provide custodial services to our clients, and we do not have custody of client assets or
securities. Client assets are held by a qualified custodian. In particular, individual clients’ shares
of the Fund are held by the Fund’s transfer agent, and the Fund’s assets are held by a custodial
bank.

The Fund: The Fund will receive daily statements from its custodian directly.

Individual Clients: Our advice to individual clients is limited to general advice as to the
advisability of investing in shares of the Fund. Shareholders in the Fund receive prospectuses,
supplements, annual reports, semi-annual reports and other periodic statements from the Fund.
However, our individual clients will not receive custodial statements regarding their investment in
the Fund.

Item 16 — Investment Discretion

Our investment management agreement with the Fund gives us authority to manage the assets of
the Fund. Consistent with the use of a sub-adviser, the day-to-day management of the Fund has
been delegated to the Sub-Adviser. Together with the Sub-Adviser, we observe investment
limitations and restrictions that are outlined in the Fund’s prospectus and Statement of Additional
Information.

As discussed in Item 4, our advice to individual clients is limited to general advice as to the
advisability of investing in shares of the Funds. We do not accept discretionary authority to manage
securities on behalf of individual clients, and we do not provide ongoing monitoring of individual
client accounts or investments.

Item 17 — Voting Client Securities

The Fund: The Fund has delegated the authority to vote proxies to us. We, in turn, have delegated
the responsibility to exercise voting authority to vote proxies on behalf of the Fund to the Sub-
Adviser in accordance with the Sub-Adviser’s proxy voting procedures. We collect and review the




proxy vote reports provided by the Sub-Adviser on behalf of the Fund on a quarterly basis.

Should the Sub-Adviser identify a conflict of interest that impedes its ability to vote a proxy and
we are called upon to exercise voting authority, we will vote in accordance with our proxy voting
policy that we have adopted and implemented, including guidelines and procedures to assist our
proxy review team in making voting decisions. When we vote such proxies, our objective is to
maximize the value of the securities held by the Fund.

When we recognize a conflict of interest that impedes our ability to vote a proxy, we will vote the
proxy in accordance with the procedures approved by the Board of Trustees of the Fund to mitigate
such conflicts. We do not utilize third-party proxy voting services; however, the Sub- Adviser may,
in its sole discretion, choose to utilize a third-party proxy service to assist it with the proxy voting
process, and to maintain documentation of votes.

Individual Clients: We do not accept authority to vote proxies on behalf of our individual clients.
Instead, our individual clients vote directly on matters submitted to Fund shareholders for a vote.

All clients may obtain a copy of our Proxy Voting Policy and Procedures, as well as information
regarding votes cast with regard to the securities of the mutual funds we manage, by submitting a
request to the firm’s Chief Compliance Officer at the address or telephone number indicated on
the cover page of this brochure.

Item 18 — Financial Information

In certain circumstances, registered investment advisers are required to provide you with financial
information or disclosures about their financial condition. We have no financial commitment that
impairs our ability to meet contractual and fiduciary commitments to clients. We also have never
been the subject of a bankruptcy proceeding.



