ITEM 1: COVER PAGE

PART 2A OF FORM ADV: FIRM BROCHURE

M| &

Man | numeric

Numeric Investors LLC

December 19, 2024

200 Pier 4 Boulevard, 5™ Floor
Boston, MA 02210
Phone: (617) 897-7800
Website: https://www.man.com

This brochure provides information about the qualifications and business practices of
Numeric Investors LLC (“Numeric”). If you have any questions about the contents of this
brochure, please contact us at 617-897-7800 or compliance-ni@man.com. The information
in this brochure has not been approved or verified by the United States Securities and
Exchange Commission (“SEC”) or by any state securities authority.

Numeric is registered as an investment adviser with the SEC. Registration with the SEC does
not imply any level of skill or training and no inference to the contrary should be made.

Additional information about Numeric also is available on the SEC’s website at
www.adviserinfo.sec.gov.
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ITEM 2: MATERIAL CHANGES

Numeric Investors LLC’s last update to its brochure was March 28, 2024. Since this update, the
following amendment has been made to the Brochure:

e Item 17. has been updated to reflect changes to the Global Proxy Voting Policy. These
updates reflect criteria changes for how Numeric categorizes companies as well as changes
to metrics used by Numeric for determining how to vote proxies for a company in the key
areas of Board Gender Diversity, Human Rights, Climate Change, and Executive
Compensation. In addition, certain key proxy voting areas that were previously included
in the policy relating to independent auditor tenure and reincorporation were removed as
we no longer consider these to be key areas of focus.

Even though a concerted effort is made to keep clients/investors informed of notable changes
to Numeric’s business throughout the year, clients/investors are encouraged to review this
update, much like all of Numeric’s reports and communications, in its entirety.
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ITEM 4: ADVISORY BUSINESS
Firm Background

The firm was founded in 1989 as Numeric Investors L.P. As part of a reorganization, Numeric
Investors LLC (“Numeric”) was formed on January 22, 2004 and carried on the firm’s business.
Numeric is a wholly owned subsidiary of Man Investments Holdings Inc., a Delaware corporation.

Man Investments Holdings Inc. is an indirect, wholly-owned subsidiary of Man Group plc, which
is listed on the London Stock Exchange and a member of the FTSE 250 Index. Man Group plc,
through its investment management subsidiaries (collectively, “Man”), is a global investment
management business that provides a range of fund products and investment management services
for institutional and private investors globally. As of December 31, 2023, Man had approximately
$167.5 billion of assets under management’.

Man provides a number of centralized functions to Numeric including trading, financing and cash
management, risk management, operations, middle office accounting, finance, proxy voting, class
actions, human resources, facilities, tax, legal, compliance, and information technology among
other such services. Numeric utilizes portfolio analysis, investment management, research, trade
execution, client servicing, sales and marketing capabilities of its affiliates in providing services
to its clients. In addition to these services, Numeric’s affiliates may utilize its trade execution and
other services in providing services to their clients. In some cases, certain of Numeric’s investment
personnel may provide investment management services to clients of the Firm as well as clients of
one or more of its affiliates.

Certain affiliated advisory firms are considered to be “Participating Affiliates” of Numeric (as that
term is used in relief granted by the staff of the Securities and Exchange Commission (“SEC”))
allowing investment advisers registered with the SEC to use portfolio management, research,
operations, and trading resources of advisory affiliates and personnel subject to the supervision of
an SEC-registered adviser. Professionals from such Participating Affiliates may render portfolio
advisement, research, and other related services to Numeric clients and/or Numeric as affiliated
“associated persons” of Numeric and are subject to supervision by Numeric. Fees may be paid by
and received from the parties under these arrangements.

This brochure generally includes information about Numeric and its relationships with its clients
and affiliates. While much of this brochure applies to all of Numeric's clients, certain information
applies to specific clients only. Important information regarding each Private Fund and Separate
Account, which may include investment objectives, risks, strategy, fees and other material
information, including applicable conflicts of interest regarding relationships with affiliates, is
contained in each Private Fund's offering documents and in each Separate Account’s investment
management agreement, as the case may be.

! Man assets under management as stated in the Man Group plc Annual Report include advisory-only assets over
which Man has no decision making or trading authority and dedicated managed account platform services for which
Man provides platform and risk management services but does not provide investment management services.
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Types of Advisory Services

Clients and Products. Numeric provides investment advisory services for U.S. and non-U.S.
taxable and tax-exempt clients (collectively, “clients”). Numeric provides investment advisory
services to institutions that invest through separately managed accounts (“Separate Accounts”) and
to privately offered pooled investment funds sponsored by Numeric (“Private Funds™). Numeric
also provides sub-advisory services to certain other pooled investment funds, including but not
limited to open-end investment companies (“Mutual Funds”) that are registered as such under the
Investment Company Act of 1940, as amended (the “Investment Company Act”),affiliated
Undertakings for Collective Investment in Transferable Securities funds (“UCITS Funds” and
affiliated private funds, together with the Mutual Funds, the “Sub-Advised Funds”). The Private
Funds and Sub-Advised Funds may be referred to herein collectively as the “Funds.” Numeric may
offer non-discretionary investment advice and recommendations to clients, including affiliates.

Separate Accounts. Discretionary investment advisory services are provided by Numeric
through separately managed account arrangements pursuant to advisory and sub-advisory
contracts, which incorporate investment guidelines and restrictions. Advisory contracts
are typically negotiated to meet the specific needs of the particular client.

Private Funds. Numeric also provides investment advisory services to privately offered
pooled investment funds sponsored by Numeric. The Private Funds rely upon the
exemptions provided by Regulations S and D under the Securities Act of 1933, as amended,
for all offerings and sales of the Private Funds. The Private Funds are not registered as
investment companies under, or otherwise subject to the provisions of the Investment
Company Act, in reliance upon an exclusion from the definition of “investment company”
provided in the Investment Company Act. Investment guidelines and objectives for the
Private Funds are set forth in the private placement memorandum and the organizational
documents for each Private Fund. Private Funds may include one or more funds that
Numeric, affiliates or employees? have seeded or invested over 25% of the capital of such
Private Funds.

Sub-Advised Funds. Numeric provides sub-advisory services to certain other pooled
investment funds.

Model Portfolio Services. Numeric provides model portfolio services through separately
managed model portfolio arrangements whereby Numeric provides portfolio
recommendations in accordance with client investment guidelines and restrictions as
detailed in the client’s advisory contract. Numeric does not have decision making or trading
authority for such model portfolios.

Numeric may offer non-discretionary investment advice and recommendations to clients,
including affiliates, who, in turn, may use such advice to make discretionary investment
management decisions for and on behalf of their own accounts or their clients’ accounts.

2 “Employee(s)” for purposes of this Brochure includes personnel, partners, officers, directors (other than non-
executive directors of Man Group plc) and other persons with similar status or performing similar functions.
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Strategies. Numeric manages assets in domestic and international strategies. All strategies (other
than Numeric’s credit strategies strategies) invest primarily in publicly traded equity securities.
Numeric’s credit strategies invests primarily in corporate bonds. Some strategies also invest in
single equity swaps while others invest in equity index futures or swap contracts. Equity swaps
are derivative contracts where a set of future cash flows based on the performance of the underlying
equity security are agreed to be exchanged between two counterparties at set dates in the future,
thereby giving each party to a swap contract synthetic exposure to the underlying equity security.
Equity index futures are futures contracts used to replicate the performance of an underlying stock
market index. Equity index futures generally are used for cash flow management, hedging against
an existing equity position or for speculating on future movements of an index.

Long only investment strategies are driven by quantitative investment principles which seek to
outperform certain agreed upon benchmarks. Hedged investment strategies are driven by
quantitative investment principles which seek to maximize total return while managing risk within
specified parameters. Strategies offered currently include:

o Long-only equity portfolios (containing only long equity positions), for both
developed market (including both global and regionally focused strategies such as
US, Europe, Japan and Australia) and emerging market strategies, including
dedicated China A strategies;

o High yield and investment grade fixed income portfolio (containing primarily long
debt positions);
o Hedged portfolios (containing offsetting long and short positions), for United

States, Global and Emerging Markets strategies;

o Equitized hedged portfolios (containing offsetting long and short positions plus
index futures sufficient to give the portfolio equity market exposures), for Global
strategies;

. Active extension long/short portfolios (approximately 130% long and 30% short

positions)) for United States, Emerging Markets and International strategies; and

o Absolute return portfolios that cover both Developed and Emerging Markets
equities, as well as credit.

Quantitative Models. Numeric’s quantitative process utilizes internally developed securities-
selection models. By breaking up the investable universe of securities into brackets along
proprietary criteria, the most influential model or models in determining a security’s expected
performance in that particular bracket can be emphasized. The combined score for each security
is the primary driver of investment decisions.

Tailoring of Advisory Services
Numeric will tailor its advisory services to the individual needs of its clients. Clients are able to
impose reasonable restrictions on the securities or types of securities purchased on their behalf for
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a Separate Account, provided that the client supplies Numeric in advance with such information
as it determines is reasonably necessary to apply the restrictions.

Numeric’s management of each Private Fund, and the terms of any investor’s investment in a
Private Fund, are governed exclusively by the terms of that Private Fund’s organizational
documents, private placement memorandum, limited partnership agreement or memorandum and
articles of association, investment management agreement, subscription agreement and other
governing documents (collectively, the “governing documents”). The sub-advisory services
provided by Numeric to the Sub-Advised Funds are governed by the terms of the agreement
between Numeric and the Sub-Advised Fund’s investment adviser, as well as other governing
documents (collectively, the “Sub-Advised Fund governing documents™). All discussions in this
brochure of the Funds, their investments, the strategies Numeric uses in managing the Funds, and
the fees associated with an investment in the Funds are qualified in their entirety by reference to
the relevant Private Fund or Sub-Advised Fund governing documents.

Numeric does not participate in wrap fee programs.

Client Assets Under Management
As of December 31, 2023, Numeric had approximately $48.9billion in regulatory assets under
management.

ITEM5: FEES AND COMPENSATION

Fee Structures

Numeric offers fee structures that are based on assets under management, investment performance,
a combination of both, or assets under advisement. Performance-based fees, if applicable, will be
charged in compliance with Rule 205-3 of the Investment Advisers Act of 1940, as amended (the
“Advisers Act”).

Numeric’s minimum portfolio size for Separate Accounts is generally $50 million, depending on
the strategy, although Numeric will accept smaller portfolios at its discretion.

As permitted, Numeric or its affiliates may from time to time in its sole discretion and out of its
own resources decide to rebate part or all of the management and/or performance fees, and/or
distribution fees to some or all investors or to intermediaries.

Numeric or affiliates may pay a portion of its fees to distributors or intermediaries of the Funds.
Numeric’s fees and compensation will be shared from time to time with its affiliates.

Certain UCITS Funds pay an administration fee to the non-U.S. manager of the UCITS Funds
which is an affiliate of Numeric (the “Manager”) of 0.30% per annum of the average net asset
value payable monthly in arrears. The administration fee is used to pay the services of the
administrator and administrative support services of the Manager as further described in the
UCITS Funds’ prospectus. Certain non-U.S. share classes of certain Funds may be subject to an
up-front sales charge of up to 5% of the initial amount invested payable to an affiliate of Numeric,
as further described in the Funds’ offering documents. The sales charge may be paid entirely or
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partially to intermediaries or other persons. Certain share classes in the Funds may be subject to
distribution fees which generally range from 1% t01.25% per annum of the net asset value paid
monthly, which may be used for distribution and sales costs of the shares, including payments to
affiliated and/or unaffiliated distributors.

Standard Fee Schedules
A fee schedule is omitted because this Brochure is being delivered only to qualified purchasers,
as defined in section 2(a)(51)(A) of the Investment Company Act.

Numeric does not have a standardized fee schedule. The Private Funds may have different share
classes which may have different fee schedules. Fees for Separate Account clients and Private
Funds may be negotiable or waived depending upon a variety of factors, including, among other
things, type and extent of advisory services offered, amount of assets under management, the
overall relationship with the Separate Account client or Private Fund investor, and other services
offered to the Separate Account client or Private Fund investor.

Numeric generally receives an annual management fee or fixed fee in a range of up to 1.65% of a
Separate Account or Private Fund’s assets under management, payable monthly, quarterly or semi-
annually in arrears. Fees vary by Fund and by class. In certain instances, Numeric receives
incentive or performance-based compensation of up to 33% of net profits, realized and unrealized,
typically payable or allocated annually but sometimes payable or allocable semi-annually,
quarterly or monthly in arrears. The incentive or performance-based fees may be subject to a high
water mark or in some cases, a hurdle rate which is typically based upon a specified interest rate.

Payment of Fees

Management fees accruing to Numeric as investment manager of a Separate Account are payable
on a quarterly basis in arrears on the first day of the subsequent quarter. Management fees accruing
to Numeric as investment manager of a Private Fund are payable on a monthly or daily basis in
arrears and calculated based on the value of the Private Fund’s portfolio at the time of
measurement. For Separate Accounts, fees are calculated on the basis of the portfolio’s value on
the last day of that quarter, the average of the portfolio’s value at the end of each of the three
months in the quarter, the portfolio’s daily value or other schedule as negotiated.

With respect to Separate Account clients, performance fees are typically paid on the first
anniversary of a client’s investment and annually thereafter, usually on a quarter end date. In some
cases, performance fees are payable on the date of any withdrawal of capital by the client and on
the termination of the client’s investment.

Performance fees accrued by a Private Fund are deducted or allocated directly from each Private
Fund and paid or allocated to Numeric unless otherwise negotiated. When a Private Fund
structured as a limited partnership provides for performance-based compensation, such
compensation is paid by the partnership in the form of special profit allocations to Numeric,
through an affiliated general partner. Performance compensation is measured over historical
periods of one- to three -year periods, although in some cases a longer period may be used. Each
Private Fund’s governing documents specifies how its performance fee is calculated and paid or
allocated by such Private Fund, and any discussion in this brochure is qualified in its entirety by
the Private Fund’s governing documents.
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The type of investment strategy (such as long only, hybrid, equitized or leveraged) generally
determines how performance is measured. For example, some strategies measure performance on
a rolling four-quarter basis and others may measure performance on a one-year or three-year basis,
or over the life of the account.

For hedged strategies that use leverage, Numeric may proportionally increase the rates of
management and performance fees outlined above to reflect the increased equity exposure of
levered Separate Accounts (or Private Funds), generally ranging from between one and a half and
five times the capacity in the strategy as unlevered ones.

For equitized hedged portfolios (those that contain long and short positions plus index futures in
order to give the portfolios equity market exposure), the index is the S&P 500 or a customized
index selected by the Separate Account client or specified in the Private Fund’s governing
documents.

With respect to Separate Accounts, fees may be negotiable at Numeric’s discretion depending
upon a variety of factors, including, among other things, the time at which the client enters the
strategy, the type and extent of advisory services offered, the amount of assets under management,
the overall relationship with the client and other services offered to the client. Fees will vary
between clients entering earlier or later in a strategy and smaller and larger accounts and otherwise.

With respect to the Private Funds, Numeric reserves sole discretion to waive all or a portion of the
management fee and/or performance fee with respect to any investor in any Private Fund; or, as
agreed to by the investor, Numeric may charge a management fee and/or a performance fee that is
lower than, or otherwise on different terms than, those described above all without the consent or
approval of, or notice to, any unaffected investor.

In addition, Numeric may, at its discretion, agree to pay for certain other fees or expenses incurred
by a Separate Account or Fund.

Certain employees and officers of Numeric invest as limited partners in the Private Funds
structured as partnerships for which Numeric acts as investment adviser and/or general partner and
as shareholders in the Private Funds structured as offshore companies for which Numeric acts as
investment adviser. Numeric generally waives or charges lower management fees and/or
performance allocations to its current and former directors, employees, affiliates and their family
members that are investors in certain Private Funds (collectively, “Insiders”).

In the event that a Separate Account client adds or withdraws assets under management during a
quarter, management fees charged in arrears will be adjusted pro rata for the number of days
during the quarter on which the assets were managed.

Withdrawals or redemptions made by an investor in certain Private Funds within twelve months
from the date of such investor’s initial investment in the Private Fund may be subject, at the
discretion of Numeric, to an early withdrawal/redemption charge equal to an amount not exceeding
1% of the amount withdrawn or redeemed. These charges will be paid to the Private Fund and are
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intended to place the cost of withdrawal on the investor seeking liquidity. When a Private Fund’s
investors consist of a single entity or individual or a group of affiliated investors, withdrawal rights
may be negotiable. Asaresult, persons investing in a Private Fund with unaffiliated investors may
have less advantageous withdrawal rights than those investing in Separate Accounts or Private
Funds that include only Insiders.

In the event that an investor purchases or redeems shares or interests in a Private Fund during a
quarter, or in the event that a Private Fund begins or terminates during a quarter, management fees
payable will be adjusted pro rata for the number of days during the quarter on which the assets
were managed.

Fees and compensation paid to Numeric or its affiliates by the Funds or Separate Accounts are
generally paid by the client from its assets. For Private Funds, the management fees payable to
Numeric are deducted directly from the Private Fund unless otherwise negotiated with Numeric.
Any performance fees accrued by a Private Fund are deducted or allocated directly from each
Private Fund and paid or allocated to Numeric unless otherwise negotiated with Numeric.

Other Fees and Expenses

Numeric’s management and performance fees are exclusive of brokerage commissions, transaction
fees, and other related costs and expenses. These additional costs and expenses will be incurred
by the Separate Account client or Private Fund (and, therefore, indirectly by the Private Fund’s
investors). Charges may be imposed by administrators, custodians, brokers, third party investment
and other third parties such as fees charged by managers, custodial fees, deferred sales charges,
odd-lot differentials, transfer taxes, wire transfer and electronic fund fees, and other fees and taxes
on brokerage accounts and securities transactions. Exchange traded funds also charge internal
management fees, which are disclosed in a fund’s prospectus. Such charges, fees and commissions
are exclusive of and in addition to Numeric’s fee, and Numeric will not receive any portion of
these commissions, fees, and costs (except for certain soft dollar benefits described in Item 12
Brokerage Practices below).

In addition to the asset-based and as applicable, performance-based compensation described
above, each Numeric Private Fund investor generally bears the following expenses: operating and
other expenses and its pro rata portion of the Private Fund’s expenses and, as applicable, master
fund expenses, including, but not limited to, fund formation, fees paid to the Private Fund’s
administrator; fees paid to a custodian; investment-related expenses (e.g., brokerage commissions
and transaction costs, currency hedging costs, legal costs to review, research, negotiate and settle
potential and actual transactions, as applicable (including, without limitation, investment-related
litigation expenses), audit costs, clearing and settlement charges, custodial fees, interest expense,
fees and expenses incurred in any borrowing or lending securities, any cost of acquiring or
maintaining financing, any cost implicit in any repurchase or reverse repurchase agreements,
investment banking and any other professional fees or compensation relating to particular
investments or contemplated investments and research-related expenses, including, without
limitation, transactional, risk, market, reference, consumer and industry data and information,
alternative data, news and quotation equipment and services (including fees for data, data
aggregation and software providers, exchanges and other third party and information vendors,
other non-traditional and information sources, academic research data and trade ideas); costs for
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ERISA bonding, if applicable; expenses relating to third-party valuation services; expenses
attributable to any third-party proxy voting service; expenses relating to reports provided to
investors; expenses associated with the preparation, printing and distribution costs of the periodic
and annual financial statements and all professional and other fees and expenses in connection
therewith; the cost of publication of the net asset value of the fund; external legal and compliance
expenses (which include, without limitation, responding to formal and informal inquiries,
subpoenas, investigations and other regulatory matters, indemnification expenses and expenses
associated with regulatory filings including blue sky filings and other filings relating to the Private
Fund and/or the Private Fund’s investments, if applicable); any expenses associated with
preparing, monitoring, analyzing, monitoring tax and administrative reports or other
documentation, external accounting, audit and tax-related preparation expenses; fees and expenses
of the tax representative of the fund, fees and expenses of the directors; organizational and
operating fees and expenses, including the directors’ fees and expenses; insurance fees and
expenses including, if applicable, a reasonably allocated portion of the premiums for any fund
directors’ and officers’, errors and omissions, cybersecurity or other coverage that would offset a
portion of the Fund’s indemnity obligations; expenses relating to the offer and sale of Private Fund
interests and/or shares; taxes and similar amounts; expenses related to the maintenance of the
Private Fund’s registered office; corporate licensing expenses; clearing and registration fees and
other expenses due to regulatory, supervisory or fiscal authorities in various jurisdictions;
liquidation costs; promotional and marketing expenses; and the out-of-pocket expenses incurred
by the Private Fund’s service providers as noted above. Numeric generally is not responsible for
any expenses or fees in connection with management of the Private Funds other than as set forth
in each Private Fund’s governing documents.

Each Separate Account will typically bear many of the fees and expenses described above. Certain
expenses borne by the Funds may or may not be shared by managed accounts. The expenses borne
by a Separate Account are set forth in the Separate Account’s investment management agreement.

A more complete description of the fees to be paid to Numeric in connection with an investment
in each Private Fund, as well as the expenses of each Private Fund, is available in the confidential
offering memorandum and other governing documents of such Private Fund, which are made
available to each prospective investor before, or by the time of, any investment in the Private Fund.

Private Fund costs may be amortized over a period of time to ensure that large expenses are borne
in an equitable manner.

Numeric or its affiliates may pay certain of the aforementioned expenses and may therefore be
entitled to be reimbursed by a Private Fund in respect of such expenses.

Sub-Advised Fund Compensation and Fees

When providing services to the Sub-Advised Funds, Numeric typically receives a fee that is based
on the amount of the Sub-Advised Fund’s assets allocated to Numeric for management. The sub-
advisory fee may be paid to Numeric directly by the Sub-Advised Fund or indirectly by the Sub-
Advised Fund’s investment adviser (out of its advisory fee from the Sub-Advised Fund).
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In addition to Numeric’s sub-advisory fees, expenses borne by a Sub-Advised Fund are governed
by the Sub-Advised Fund’s governing documents.

Allocation of Expenses

A Private Fund and/or Separate Account may incur an expense which forms part
of a larger aggregate expense relating to a number of entities for which Numeric or its affiliates
provide services. Such expense will normally be allocated between the relevant entities, pro rata
or in conjunction with a flat fee per entity for a portion of the expense, where appropriate or as
otherwise determined by Numeric and/or the Private Fund directors in a fair and reasonable
manner. Numeric may not allocate expense amounts that are deemed de minimis to its Private
Funds. Clients may not receive the same benefits from the services that they pay for.

ITEM 6: PERFORMANCE-BASED FEES AND SIDE-BY-SIDE
MANAGEMENT

Performance-Based Fees

Numeric has entered into performance fee arrangements with qualified clients as described in Item
5. Performance fees are subject to individualized negotiation with each Separate Account client
and set forth in each Private Fund’s governing documents. Numeric will structure any
performance or incentive fee arrangement subject to Section 205(a)(1) of the Advisers Act in
accordance with the available exemptions, including the exemption set forth in Rule 205-3. In
measuring clients’ assets for the calculation of performance-based fees, Numeric will include
realized and unrealized capital gains and losses.

Side-by-Side Management of Accounts and Related Conflicts of Interest

Certain performance-based fee arrangements may create an incentive for Numeric to recommend
investments which may be riskier or more speculative than those which might be recommended
under a different fee arrangement. Performance fee arrangements may also create an incentive to
favor Private Funds and Separate Account clients that pay a higher fee over others in the allocation
of investment opportunities. Numeric has designed and implemented procedures to reasonably
provide for the fair and equal treatment of all clients. Portfolios are managed at the strategy level,
therefore there is no consideration given to the fee schedule attached to individual accounts.

Other Conflicts of Interest Associated with Side-by-Side Management of Accounts
Other types of side-by-side management of multiple accounts can also create incentives for
Numeric to favor one account over the other.

Long Only/Long-Short Accounts. Numeric manages accounts that only allow long
positions, as well as accounts that permit short sales. Numeric does, on occasion, therefore,
sell a security short in some client accounts while holding the same security long in other
client accounts. This creates the possibility that Numeric is taking inconsistent positions
with respect to a particular security in different client accounts.
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Securities of the Same Kind or Class. Numeric does on occasion buy or sell securities of
the same kind or class that are purchased or sold for another client, at prices that may be
different. Numeric may also, at any time, execute trades of securities of the same kind or
class in one direction for an account and in the opposite direction for another account or
within the same account, due to differences in investment strategy, model signals, or flows.
Different strategies effecting trading in the same securities or types of securities may
appear as inconsistencies in Numeric’s management of multiple accounts side-by-side.

Fixed Income and Equity Accounts. Numeric manages accounts that invest in equities, as
well as accounts that invest in fixed income instruments. Numeric may, at times, buy and
sell different instruments within an issuer’s capital structure for different clients. Under
certain circumstances, this may result in Numeric taking action on behalf of one client that
disadvantages other clients due to conflicting investment objectives in the accounts.

Accounts Managed by Numeric and Affiliates. Where a client’s assets are managed by
Numeric and one or more of its affiliates, Numeric and the affiliate may also, at any time,
execute trades of securities of the same kind or class in different directions for the client’s
account due to differences in investment strategy or flows.

Generally, Numeric addresses these conflicts of interest through the adoption of policies
and procedures that are designed to mitigate such conflicts of interest and ensure
compliance with applicable law, including by way of an investment allocation policy which
is designed to ensure accounts are treated fairly and equitably over time regardless of the
types of fees or fee rates paid.

ITEM 7: TYPES OF CLIENTS

Numeric provides investment advisory services for U.S. and non-U.S. taxable and tax-exempt
clients. Numeric provides investment advisory services to institutions that invest through Separate
Accounts and to Private Funds sponsored by Numeric. Numeric generally provides portfolio
management services to corporate pension and profit-sharing plans, insurance companies, state
and municipal government entities, pooled investment vehicles including registered investment
companies, and sovereign wealth funds, Numeric may also provide model portfolio services to
these same types of clients.

Numeric’s account minimum for a Separate Account is generally $50 million, depending upon the
strategy. Investments in the Private Funds may be subject to certain qualifications and a minimum
investment requirement as set forth in the Private Fund’s offering memorandum. Minimums may
be waived in the discretion of Numeric and generally are waived for Insiders as defined in Item 5.

ITEM 8: METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND
RISK OF LOSS

The descriptions set forth in this Brochure of specific advisory services that Numeric offers to
clients, and investment strategies pursued and investments made by Numeric on behalf of its
clients, should not be understood to limit in any way Numeric’s investment activities. Numeric

10
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may offer any advisory services, engage in any investment strategy and make any investment,
including any not described in this Brochure, that Numeric considers appropriate, subject to each
client's investment objectives and guidelines. The investment strategies Numeric pursues are
speculative and entail substantial risks. Clients/investors should be prepared to bear a substantial
loss of capital. There can be no assurance that the investment objectives of any client will be
achieved.

A. Methods of Analysis and Investment Strategies

Numeric will generally employ quantitative models to select investments. There can be no
assurance that these models will operate correctly or as expected in all market conditions.

A broad summary of Numeric’s proprietary model categories follows:

¢ Innovation — uncorrelated alpha signals which leverage alternative data science techniques

e Academic+ - fundamental models that are grounded in financial and behavioral theory and
adjusted for transient biases

e ESG & Climate — multi-faceted models built on proprietary and ESG specialist data

e Long Horizon — long term trading signals aimed at achieving long term economic value

All portfolios at Numeric are managed under the direction of Numeric’s Chief Investment Officer,
with oversight from Numeric’s Investment Committee. Each Private Fund is managed by Numeric
in accordance with the investment objectives and strategies disclosed in the applicable Private
Fund’s governing documents. Investors and prospective investors in a Private Fund should consult
the relevant governing documents to see which methods of analysis, investment strategies and
risks are most relevant to that Private Fund. Numeric manages each Separate Account client in
accordance with the terms of the investment management agreement and any other contractual
arrangements between Numeric and such client. As noted above in its model categories, Numeric
may consider ESG factors as part of certain of its investment strategies. Such factors and
responsible investment criteria will be disclosed accordingly.

The entire investment process is overseen by the Investment Committee, which includes the Chief
Investment Officer and senior investment professionals.

Risk is managed by the portfolio managers and overseen by the Numeric Investment Committee
and the Investment Risk Management Team, which includes the Portfolio Risk Team. Numeric
have an extensive suite of both internally and externally developed real-time risk monitors to
identify and measure intended/unintended risks in the portfolio. Portfolio managers and the
Investment Risk Management Team review these on a daily basis. These risk parameters are
incorporated into Numeric’s daily investment process and are designed to help ensure that Numeric
are not taking any unintended risks. Risk managements is addressed in three distinct areas: Alpha
Construction, Portfolio Construction, and Analytics/Investment Risk monitoring.
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All portfolio managers and research analysts involved with each strategy review daily monitors
prior to the market open to ensure the accounts are within appropriate risk levels. External risk
tools include MSCI Barra. Internal risk systems are designed and monitored by Numeric
employees not involved in the investment decision-making process. Further, reports/holdings/risk
exposures are run daily and accessible for review across the firm.

In addition, there is an independent review of compliance with client investment guidelines and
restrictions conducted by the Portfolio Risk Team, which is reviewed by the Compliance Team.
Any infractions are recorded and reported to the portfolio managers and the Management
Committee.

With regards to certain of its investment strategies, the firm may consider ESG factors including
the Man Responsible Investment framework, which considers responsible investment criteria
when making investment decisions. Such factors and responsible investment criteria will be
disclosed accordingly. Depending on the specific investment strategies pursued, Numeric may
invest in one or more of the following, among others: stocks, bonds, debt instruments (investment
and non-investment grade), high yield bonds, equity instruments (including listed and un-listed
securities), exchange-traded funds ("ETFs"), loans (par, near par and distressed), participations,
commodities, derivatives or other financial instruments, asset backed securities, convertible and
preferred securities, and warrants, collateralized debt and loan obligations, bank debt, floating rate
notes, depository receipts, government bonds and preferred real or personal property or any other
types of assets it can own unless otherwise specified in the Fund’s offering documents or in the
managed account’s investment management agreement. The derivative instruments in which
clients may purchase or sell include, without limitation, credit derivatives, exchange-traded or
over-the-counter derivatives, options, swaptions, swaps (including, but not limited to, basket
swaps, equity swaps, credit default swaps, interest rate swaps, contracts for difference and total
return swaps), and deliverable and non-deliverable forward contracts. Clients also may from time-
to-time purchase or sell currencies, forward currency contracts or other related derivative
instruments. Numeric clients will incur additional costs when trading securities on swap.

B. Material, Significant or Unusual Risks Relating to Investment Strategies

The investment strategies the firm pursues are speculative and entail substantial risks. Clients
should be prepared to bear a substantial loss of capital. There can be no assurance that the
investment objectives of any Client will be achieved. The following risk factors may not be
applicable to all clients. Investments in a Separate Account or Fund are speculative and involve
a substantial degree of risk, including the risk that an investor could lose some or all of its
investment. Prospective investors should carefully consider the risks of investing, which include,
without limitation, those set forth below. These risk factors include only those risks Numeric
believes to be material, significant or unusual and relate to particular significant investment
strategies or methods of analysis employed by Numeric and do not purport to be a complete list
or explanation of the risks involved in an investment in a Separate Account or Fund.

Equity. Equity securities fluctuate in value in response to many factors, including the activities

and financial condition of individual companies, the business market in which individual
companies compete and industry market conditions and general economic environments. For
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example, during the credit crisis of 2008-2009 and at the onset of the response to the COVID-19
Pandemic in 2020, world financial markets experienced extraordinary market conditions resulting
in extreme volatility in the global equity markets. The Private Fund or Separate Account
portfolio’s profit potential may be generally diminished during market cycles in which there is a
sustained decline in equity price levels.

Common Stock. Common stock generally takes the form of shares in a corporation which
represent an ownership interest. It ranks below preferred stock and debt securities in claims for
dividends and for assets of the company in a liquidation or bankruptcy. The value of a company’s
common stock may fall as a result of factors directly relating to that company, such as decisions
made by its management or decreased demand for the company’s products or services. A stock’s
value may also decline because of factors affecting not just the company, but also companies in
the same industry or sector. The price of a company’s stock may also be affected by changes in
financial markets that are relatively unrelated to the company, such as changes in interest rates,
currency exchange rates or industry regulation. Companies that elect to pay dividends on their
common stock generally only do so after they invest in their own business and make required
payments to bondholders and on other debt and preferred stock. Therefore, the value of a
company’s common stock will usually be more volatile than its bonds, other debt and preferred
stock. Common stock may be exchange-traded or OTC. OTC common stock may be less liquid
than exchange-traded stock.

Preferred Securities. Preferred stock, unlike common stock, offers a stated dividend rate payable
from a corporation’s earnings. These dividends may be cumulative or non-cumulative,
participating or auction rate. If interest rates rise, the fixed dividend on preferred stocks may be
less attractive, causing the prices of preferred stocks to decline. Preferred stock may have
mandatory sinking fund provisions and call/withdrawal provisions prior to maturity, a negative
feature when interest rates decline. Dividends on some preferred stock may be “cumulative”,
requiring all or a portion of prior unpaid dividends to be paid before dividends are paid on the
issuer’s common stock. Preferred stock also generally has a preference over common stock on the
distribution of a corporation’s assets upon liquidation of the corporation, and may be
“participating”, which means that it may be entitled to a dividend exceeding the stated dividend in
certain cases.

Preferred securities may include provisions that permit the issuer, at its discretion, to defer
distributions for a stated period without any adverse consequences to the issuer. If a Private Fund
or Separate Account portfolio owns a preferred security that is deferring its distributions, the
Private Fund or Separate Account portfolio may be required to report income for tax purposes
although it has not yet received such income. Preferred securities are generally subordinate to the
rights associated with an issuer’s debt securities in terms of priority to corporate income and
liquidation payments, and therefore are subject to greater credit risk than more senior debt
securities. Preferred securities may be substantially less liquid than many other securities.
Additionally, preferred stocks are subject to the risks associated with other types of equity
securities, as well as additional risks, such as credit risk, interest rate risk, potentially greater
volatility and risks related to deferral, non-cumulative dividends, subordination, limited voting
rights, and special withdrawal rights.
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Convertible Securities. Convertible securities include bonds, debentures, notes, preferred stocks
or other securities that may be converted into or exchanged for a specified amount of common
stock of the same or different issuer within a particular period of time at a specified price or
formula. A convertible security entitles its holder to receive interest that is generally paid or
accrued on debt or a dividend that is paid or accrued on preferred stock until the convertible
security matures or is withdrawn, converted or exchanged. Convertible securities have unique
investment characteristics in that they generally: (i) have higher yields than common stocks, but
lower yields than comparable non-convertible securities; (ii) are less subject to fluctuation in value
than the underlying common stock due to their fixed-income characteristics; and (iii) provide the
potential for capital appreciation if the market price of the underlying common stock increases.

The value of a convertible security is a function of its “investment value” (determined by its yield
in comparison with the yields of other securities of comparable maturity and quality that do not
have a conversion privilege) and its “conversion value” (the security’s worth, at market value, if
converted into the underlying common stock). The investment value of a convertible security is
influenced by changes in interest rates, with investment value declining as interest rates increase
and increasing as interest rates decline. The credit standing of the issuer and other factors may
also have an effect on the convertible security’s investment value. The conversion value of a
convertible security is determined by the market price of the underlying common stock. If the
conversion value is low relative to the investment value, the price of the convertible security is
governed principally by its investment value. To the extent the market price of the underlying
common stock approaches or exceeds the conversion price, the price of the convertible security
will be increasingly influenced by its conversion value. A convertible security generally will sell
at a premium over its conversion value by the extent to which investors place value on the right to
acquire the underlying common stock while holding a fixed-income security. Generally, the
amount of the premium decreases as the convertible security approaches maturity.

A convertible security may be subject to withdrawal at the option of the issuer at a price established
in the convertible security’s governing instrument. If a convertible security held by the Private
Fund or Separate Account portfolio is called for withdrawal, the Private Fund or Separate Account
portfolio will be required to permit the issuer to withdraw the security, convert it into the
underlying common stock or sell it to a third party. Any of these actions could have an adverse
effect on the Private Fund or Separate Account portfolio’s ability to achieve its investment
objective.

Leverage. Certain Private Fund and Separate Account portfolios utilize leverage. Leverage creates
an opportunity for increased net income or capital appreciation but also creates special risk
considerations. Leveraging will generally exaggerate the effect of any increase or decrease in the
market value of the Private Fund or Separate Account portfolio’s investments. Leveraging will
create interest expenses for the Private Fund or Separate Account portfolio which can exceed the
investment return from the borrowed funds. In this instance, the Private Fund or Separate Account
portfolio’s investment return will be greater if leverage were not used.

Short Sales. Certain Private Fund and Separate Account portfolios engage in short sales by selling

securities not owned at the time of the sale. The Private Fund or Separate Account portfolio is
then obligated to purchase and deliver securities against the short position. In the event that the
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price of a security increases between the short sale and the Private Fund or Separate Account
portfolio’s subsequent purchase of shares of that security, the Private Fund or Separate Account
portfolio will suffer a loss on that transaction and the value of the Private Fund or Separate Account
portfolio will decrease accordingly. There can be no assurance that a Private Fund or Separate
Account portfolio utilizing short sales will not suffer losses.

Small and Mid-Capitalization Risks. Investments in unseasoned and small and mid-capitalization
companies may create exposure to greater investment risk. Investments in the securities of these
companies may present greater opportunities for growth but also involve greater risks than are
customarily associated with investments in securities of more established and larger capitalized
companies. The securities of less seasoned and smaller capitalized companies often have fewer
market makers and wider price spreads, which may in turn result in more abrupt and erratic market
price movements and make such investments more vulnerable to adverse general market or
economic developments than would investments only in large, more established companies. It is
more difficult to obtain information about less seasoned and smaller capitalization companies
because they tend to be less well known and have shorter operating histories and because they tend
not to have significant ownership by large investors or be followed by many securities analysts.
Additionally, these companies may have limited product lines, markets or financial resources, or
they may be dependent upon a limited management group that may lack depth and experience.
Investments in larger and more established companies present certain advantages in that such
companies generally have greater financial resources, more extensive research and development,
manufacturing, marketing and service capabilities, more stability and greater depth of management
and technical personnel.

Long-Only Strategies. Long-only strategies will not take direct “short” positions. Accordingly,
such strategies can primarily only profit from increases in the value of the financial instruments
which it acquires. These strategies do not provide “absolute return” potential and are very unlikely
to be profitable in declining markets. Prospective investors must recognize that even if the strategy
achieves its objective (of which there can be no assurance), an investment in a long-only strategy
will represent a directional “bet” on increases in the general price level of the financial instruments
acquired. Long-only strategies may be exposed to substantial losses in the event of a market
downturn.

Foreign Currency. The value of foreign currencies relative to the U.S. dollar varies continually,
causing changes in the dollar value of a Private Fund or Separate Account portfolio (even if the
local market price of the investments is unchanged) and changes in the dollar value of a Private
Fund or Separate Account portfolio’s income available for distribution. The effect of changes in
the dollar value of a foreign currency on the dollar value of a Private Fund’s or Separate Account
portfolio’s assets and on the net investment income available for distribution may be favorable or
unfavorable. A Private Fund or Separate Account portfolio will incur costs in connection with
conversions between various currencies.

Derivatives. Certain Private Fund and Separate Account portfolios invest in derivatives.
Derivatives involve a number of risks including possible default by the other party to the
transaction, illiquidity and, to the extent Numeric’s view of certain market, interest rate or currency
exchange rate movements is incorrect, the risk that the use of such derivatives could result in losses
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greater than if they had not been used. The writing of put and call options may result in losses to
a Private Fund or Separate Account, force the purchase or sale, respectively, of portfolio securities
at inopportune times or for prices higher than (in the case of purchases due to the exercise of put
options) or lower than (in the case of sales due to the exercise of call options) current market
values, limit the amount of appreciation the Private Fund or Separate Account can realize on its
investments or cause the Private Fund or Separate Account to hold a security it might otherwise
sell or sell a security it might otherwise hold.

Exchange Traded Funds. The risks of owning an exchange traded fund (“ETF”’) generally reflect
the risk of owning the underlying securities they are designed to track, although lack of liquidity
in an ETF could result in it being more volatile than the underlying securities and ETFs have
management fees that increase their costs. Additionally, the market price of an ETF’s shares may
trade at a discount or premium to its net asset value. ETFs are also subject to other risks, including:
(a) the risk that their prices may not correlate perfectly with changes in the underlying financial
instruments, including that an ETF that tracks an index may not precisely replicate the returns of
its benchmark index; and (b) the risk of possible trading halts due to market conditions or other
reasons if the listing exchange’s officials deem such action appropriate, the shares are delisted
from the exchange, or the activation of market-wide “circuit breakers” (which are tied to large
decreases in stock prices) halts stock trading generally. An exchange-traded sector fund may also
be adversely affected by the performance of that specific sector or group of industries on which it
is based.

Fixed Income Instruments Generally. Numeric’s bond strategies seek income from fixed income
bonds. Fixed income securities are subject to the risk of an issuer’s ability to meet principal and
interest payments on the obligation (credit risk) and may also be subject to price volatility due to
such factors as interest rate sensitivity, market perception of the creditworthiness of the issuer and
general market liquidity (market risk). The fixed-income securities in which the strategy invests
may be interest rate sensitive. An increase in interest rates will generally reduce the value of fixed-
income securities, while a decline in interest rates will generally increase the value of fixed-income
securities. The performance of the strategy will therefore depend in part on the ability to anticipate
and respond to such fluctuations on market interest rates, and to utilize appropriate strategies to
maximize returns, while attempting to minimize the associated risks to investment capital.

Investment in High Yield Fixed Income Instruments. It is expected that a significant portion of the
Numeric high yield bond strategies’ investments will be rated below investment grade. Such debt
obligations may have greater credit and liquidity risk than investment grade obligations. The lower
rating of such obligations reflects a greater possibility that adverse changes in the financial
condition of an obligor or in general economic conditions, or both, may impair the performance of
the strategy. In addition, obligors of below investment grade debt obligations may be highly
leveraged and may not have available to them more traditional methods of financing. During an
economic downturn, a sustained period of rising interest rates, or a period of fluctuating exchange
rates (in respect of those obligors with operations located in non-U.S. countries), such obligors
may be more likely to experience financial stress and may be unable to meet their debt obligations
due to the obligors’ inability to achieve sufficient financial results or the unavailability of financing
or under certain market conditions may not be able to refinance their debt obligations which may
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increase their risk of default. Default rates levels for below investment grade debt obligations may
change significantly over time.

Investments in Special Purpose Acquisition Companies. Special purpose acquisition companies
("SPACs") are subject to significant "event risk." That is, a SPAC's success depends on its ability
to identify and close a transaction within a relatively short period delimited in its charter. If a SPAC
fails to close a transaction within that period it is typically required to liquidate and dissolve. Upon
such dissolution the holders of common stock receive a fixed distribution from a trust established
to hold initial public offering proceeds, and the warrants will expire worthless. Therefore, the
Funds may expect from time to time to suffer complete losses of its investments in certain SPAC
warrants.

Private Investments and Illiquid Securities. Certain Private Fund and Separate Account portfolios
invest in illiquid and restricted, as well as thinly traded, securities, including securities that are
privately placed, securities that are purchased in offshore transactions pursuant to Regulation S
and securities that are “restricted securities” pursuant to Rule 144 A under the Securities Act. There
may be no trading market for these securities, and such positions may only be able to be liquidated
at disadvantageous prices, if at all. As a result, the Private Fund or Separate Account portfolio may
be required to hold such securities despite adverse price movements.

Numeric typically values the illiquid securities in its good faith discretion. Although there can be
no assurance that these valuations will accurately predict the price at which an arm’s-length buyer
would be willing to purchase the securities.

General Economic and Market Conditions. The success of a Fund’s or Separate Account
portfolio’s investments may be affected by general economic and market conditions, such as
interest rates, availability of credit, inflation rates, economic uncertainty, changes in laws, currency
exchange rates and controls and national and international political circumstances (including wars,
terrorist acts or security operations). These factors may affect the level and volatility of security
prices and the liquidity and the value of the securities held by a Private Fund or Separate Account
portfolio. Unexpected volatility or illiquidity could impair a Private Fund’s or Separate Account
portfolio’s profitability or result in its suffering losses.

Systemic Risk. Systemic credit risk may arise through a default by one of several financial
institutions that are dependent on one another to meet their liquidity or operational needs, so that
a default by one institution causes a series of defaults by the other institutions. This is sometimes
referred to as a “systemic risk” and may adversely affect financial intermediaries, such as clearing
agencies, clearinghouses, banks, securities firms and exchanges and issuers of financial
instruments, with which Numeric interact on a daily basis including entities with which a client
has trading relationships, that provide a client with financing arrangements and/or that custody all
or some portion of a client’s assets. Such risks may be exacerbated by the obligations for certain
securities to be centrally cleared by a third-party clearing house, such that the financial stress or
systemic credit risk with respect to a particular type or class of security will be compounded due
to the default or financial distress of, or other credit event related to such clearing house.

World events and/or the activities of one or more large participants in the financial markets could
result in a temporary or sustained systemic breakdown in the normal operation of financial
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markets. Such events could result in liquidity and counterparty credit events which could result in
a portfolio incurring substantial or total losses.

Investments in Emerging Markets. Investing in emerging markets involves additional risks and
special considerations not typically associated with investing in other more established economies
or markets. Such risks may include (i) increased risk of nationalization or expropriation of assets
or confiscatory taxation; (ii) greater social, economic and political uncertainty, including war;
greater risk of change of government policy, change of interpretation of law or level of
enforcement of law; (iii) higher dependence on exports and the corresponding importance of
international trade; (iv) greater volatility, less liquidity and smaller capitalization of markets; (v)
greater volatility in currency exchange rates; (vi) greater risk of inflation; (vii) greater controls on
foreign investment and limitations on realization of investments, repatriation of invested capital
and on the ability to exchange local currencies for US dollars; (viii) increased likelihood of
governmental involvement in and control over the economy; (ix) governmental decisions to cease
support of economic reform programs or to impose centrally planned economies; (x) differences
in auditing and financial reporting standards which may result in the unavailability of material
information about issuers; (xi) less extensive regulation of the markets; (xii) longer settlement
periods for transactions and less reliable clearance and custody arrangements; (xiii) less developed
corporate laws regarding fiduciary duties of officers and directors and the protection of investors;
(xiv) certain considerations regarding the maintenance of financial instruments with brokers and
securities depositories; (xv) less publicly available information; and (xvi) less favorable tax
provisions.

Repatriation of investment income, assets and the proceeds of sales by foreign investors may
require governmental registration and/or approval in some emerging countries. A Fund or Separate
Account could be adversely affected by delays in or a refusal to grant any required governmental
registration or approval for such repatriation or by withholding taxes imposed by emerging market
countries on interest or dividends paid on financial instruments held by the Fund or Separate
Account or gains from the disposition of such financial instruments.

Lack of adequate custodial systems in some emerging market countries may prevent investment
in a given country or may require a Fund or Separate Account to accept greater custodial risks in
order to invest in such countries. Clients should also note that settlement mechanisms in emerging
markets are generally less developed and reliable than those in more developed countries and that
this therefore increases the risk of settlement default, which could result in substantial losses for
the Fund or Separate Account in respect of investments in emerging markets. Clients should also
note that the securities of companies domiciled in emerging markets are less liquid and more
volatile than more developed stock markets and this may result in fluctuations in the value of the
Fund or Separate Account. Custodian expenses for a portfolio of emerging markets securities are
generally higher than for a portfolio of securities of issuers based in developed countries.

Economies in emerging market countries generally are heavily dependent upon international trade
and, accordingly, have been and may continue to be affected adversely by trade barriers, exchange
controls, managed adjustments in relative currency values and other protectionist measures
imposed or negotiated by the countries with which they trade. These economies also have been
and may continue to be affected adversely by economic conditions in the countries in which they
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trade. There may be a lack of liquidity for emerging market securities; interest rates and relevant
currency exchange rates may be more volatile; sovereign limitations on these investments may be
more likely to be imposed; there may be significant balance of payment deficits; and their
economies and markets may respond in a more volatile manner to economic changes than those of
developed countries.

Certain Funds and Separate Accounts invest in sovereign debt securities of emerging market
governments. Investments in such securities involve special risks. The issuer of the debt or the
governmental authorities that control the repayment of debt may be unable or unwilling to repay
principal or interest when due in accordance with the terms of such debt. Periods of economic
uncertainty may result in the volatility of market prices of sovereign debt, and in turn the NAV, to
a greater extent than volatility inherent in non-emerging market fixed income securities.

A sovereign debtor’s willingness or ability to repay principal and pay interest in a timely manner
may be affected by, among other factors, its cash flow situation, the extent of its foreign reserves,
the availability of sufficient foreign exchange on the date a payment is due, the relative size of the
debt service burden to the economy as a whole, the sovereign debtor’s policy towards principal
international lenders and the political constraints to which a sovereign debtor may be subject.
Emerging market governments could default on their sovereign debt. Such sovereign debtors also
may be dependent on expected disbursements from foreign governments, multinational agencies
and other entities abroad to reduce principal and interest arrears on their debt. The commitment on
the part of these governments, agencies and others to make such disbursements may be conditioned
on a sovereign debtor’s implementation of economic reforms and/or economic performance and
the timely service of such debtor’s obligations. Failure to implement such reforms, achieve such
levels of economic performance or repay principal or interest when due, may result in the
cancellation of such third parties’ commitments to lend funds to the sovereign debtor, which may
further impair such debtor’s ability or willingness to service its debts in a timely manner.

In emerging markets, there is often less governmental supervision and regulation of business and
industry practices, stock exchanges, OTC markets, brokers, dealers, counterparties and issuers than
in other more established markets. Any regulatory supervision which is in place may be subject to
manipulation or control. Some emerging market countries do not have mature legal systems
comparable to those of more developed countries. Moreover, the process of legal and regulatory
reform may not be proceeding at the same pace as market developments, which could result in
investment risk. Legislation to safeguard the rights of private ownership may not yet be in place
in certain areas, and there may be the risk of conflict among local, regional and national
requirements. In certain cases, the laws and regulations governing investments in securities may
not exist or may be subject to inconsistent or arbitrary appreciation or interpretation. Both the
independence of judicial systems and their immunity from economic, political or nationalistic
influences remain largely untested in many countries. A Fund or Separate Account may also
encounter difficulties in pursuing legal remedies or in obtaining and enforcing judgments.

Taxation. Taxation of dividends and capital gains received by non-residents varies among
emerging countries and, in some cases, tax rates are high compared to developed countries. In
addition, developing countries typically have less well-defined tax laws and procedures. With
respect to certain countries, there is a possibility of expropriation, confiscatory taxation and
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imposition of withholding or other taxes on dividends, interest, capital gains, gross sale or
disposition proceeds or other income.

Risk of Errors and Omissions in Information. Companies in emerging countries are
generally subject to less stringent and less uniform accounting, auditing and financial reporting
standards, practices and disclosure requirements than those applicable to companies in developed
countries. In particular, valuation of assets, depreciation, exchange differences, deferred taxation,
contingent liabilities and consolidation may be treated differently from accounting standards in
more developed countries. Consequently, there is less publicly available information about an
emerging country company than about a company in a developed market. Furthermore, the quality
and reliability of official data published by the government or securities exchanges in emerging
markets may not accurately reflect the statistics being reported.

Government Involvement in Private Sector. Government involvement in the private sector
varies in degrees among the emerging countries in which certain Funds or Separate Accounts
invest. Such involvement may include government ownership, wage and price controls or
imposition of trade barriers or other protectionist measures.

Legal Risk. Many of the laws that govern private and foreign investment, securities
transactions, creditors’ rights and other contractual relationships in emerging markets are new and
largely untested. As a result, a Fund or Separate Account may be subject to a number of unusual
risks, including inadequate investor protection, contradictory legislation, incomplete, unclear and
changing laws, ignorance or breaches of regulations on the part of other market participants, lack
of established or effective avenues for legal redress, lack of standard practices and confidentiality
customs characteristic of developed markets, and lack of enforcement of existing regulations.

Regulatory controls and corporate governance of companies in developing countries may
confer little protection on investors. Anti-fraud and anti-insider trading legislation is often
rudimentary. The concept of fiduciary duty is also limited when compared to such concepts in
developed countries. In certain instances, management may take significant actions without the
consent of investors.

This difficulty in protecting and enforcing rights may have a material adverse effect on a
Fund or Separate Account and its operations. Furthermore, it may be difficult to obtain and enforce
a judgment in certain of emerging market countries in which assets of a Fund or Separate Account
are invested.

Model and Data Risk. Numeric relies heavily on quantitative models (both proprietary models
developed by Numeric and those supplied by third parties, collectively, “Models”) and information
and data both developed by Numeric and those supplied by third parties (collectively “Data’)
rather than granting trade-by-trade discretion to Numeric investment professionals. In
combination, Models and Data are used to construct investment decisions, to value both current
and potential investments (including without limitation, for trading purposes, and for the purposes
of determining Net Asset Value), to provide risk management insights and to assist in hedging a
Fund or Separate Account’s investments. Models and Data are known to have errors, omissions,
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imperfections and malfunctions (collectively, “System Events”). System Events in third-party
Models are generally entirely outside of the control of Numeric.

Numeric seeks to reduce the incidence and impact of System Events, to the extent feasible, through
a combination of internal testing, simulation, real-time monitoring, use of independent safeguards
in the overall portfolio management process and often, in the software code itself. Despite such
testing, monitoring and independent safeguards, System Events will result in, among other things,
the execution of unanticipated trades, the failure to execute anticipated trades, delays in the
execution of anticipated trades, the failure to properly allocate trades, the failure to properly gather
and organize available data, the failure to take certain hedging or risk reducing actions and/or the
taking of actions which increase certain risk(s)—all of which may have materially negative effects
on a Fund or Separate Account and/or its returns. System Events in third-party provided Data are
generally entirely outside the control of Numeric.

The research and modelling processes engaged in by Numeric are extremely complex and involve
the use of financial, economic, econometric and statistical theories, research and modelling; the
results of this investment approach must then be translated into computer code. Although Numeric
seeks to hire individuals skilled in each of these functions and to provide appropriate levels of
oversight and employ other mitigating measures and processes, the complexity of the individual
tasks, the difficulty of integrating such tasks, and the limited ability to perform “real world” testing
of the end product, even with simulations and similar methodologies, raise the chances that Model
code may contain one or more coding errors, thus potentially resulting in a System Event and
further, one or more of such coding errors could adversely affect a Fund or Separate Account’s
investment performance.

Certain Investment Strategies may be highly reliant on the gathering, cleaning, culling and
performing of analysis of large amounts of Data. Accordingly, Models rely heavily on appropriate
Data inputs. However, it is impossible or impracticable to factor all relevant, available Data into
forecasts, investment decisions and other parameters of the Models. Numeric will use its discretion
to determine what Data to gather with respect to each Investment Strategy and what subset of that
Data the Models take into account to produce forecasts or other analysis which may have an impact
on ultimate investment decisions. In addition, due to the automated nature of Data gathering, the
volume and depth of Data available, the complexity and often manual nature of Data cleaning, and
the fact that the substantial majority of Data comes from third-party sources, it is inevitable that
not all desired and/or relevant Data will be available to, or processed by, Numeric at all times.
Irrespective of the merit, value and/or strength of a particular Model, it will not perform as
designed if incorrect Data is fed into it which may lead to a System Event potentially subjecting
the Fund or Separate Account to loss. Further, even if Data is input correctly, “model prices”
anticipated by the Data through the Models may differ substantially from market prices, especially
for Securities with complex characteristics, such as derivatives.

Where incorrect or incomplete Data are available, Numeric will often, continue to generate
forecasts and make investment decisions based on the Data available to them. Additionally,
Numeric may determine that certain available Data, while potentially useful in generating forecasts
and/or making investment decisions, are not cost effective to gather due to, among other factors,
the technology costs or third-party vendor costs and, in such cases, Numeric will not utilize such
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Data. Numeric may elect to use or may refrain from using any specific Data or type of Data in
generating forecasts or making trading decisions with respect to the Models. The Data utilized in
generating forecasts or making trading decisions underlying the Models may not be (i) the most
accurate data available or (ii) free of errors. The Data set used in connection with the Models is
limited. The foregoing risks associated with gathering, cleaning, culling and analysis of large
amounts of Data are an inherent part of investing with quantitative, process-driven, systematic
advisers such as Numeric.

When Models and Data prove to be incorrect, misleading or incomplete, any decisions made in
reliance thereon expose the Funds or Separate Accounts to potential losses and such losses may be
compounded over time. For example, by relying on Models and Data, Numeric may be induced to
buy certain investments at prices that are too high, to sell certain other investments at prices that
are too low, or to miss favorable opportunities altogether. Similarly, any hedging based on faulty
Models and Data may be unsuccessful and when determining Net Asset Value, any valuations of
the Funds or Separate Account’s investments that are based on valuation Models may prove to be
incorrect. In addition, Models may incorrectly forecast future behavior, leading to potential losses
on a cash flow and/or a mark-to-market basis. Furthermore, in unforeseen or certain low-
probability scenarios (often involving a market event or disruption of some kind), Models may
produce unexpected results which may be System Events. Errors in Models and Data are often
extremely difficult to detect, and, in the case of Models, the difficulty of detecting System Events
may be exacerbated by the lack of design documents or specifications. Regardless of how difficult
their detection appears in retrospect, some System Events may go undetected for long periods of
time and some may never be detected. Finally, when a System Event is detected, Numeric, in its
sole discretion, may choose not to address or fix such System Event. When a System Event is
detected, Numeric generally will not perform a materiality analysis on the potential impact of a
System Event. Numeric believes that the testing and monitoring performed on Models will enable
it to identify and address those System Events that a prudent person managing a quantitative,
systematic and computerized investment program would identify and address by correcting the
underlying issue(s) giving rise to the System Events, however there is no guarantee of the success
of such processes. Investors should assume that System Events and their related risks and impact
are an inherent part of investing with process-driven, systematic investment managers such as
Numeric. Accordingly, Numeric do not expect to disclose discovered System Events to client.

The Funds and Separate Accounts will bear the risks associated with the reliance on Models and
Data including that such Funds and Separate Accounts will bear all losses related to System Events
unless otherwise determined by Numeric in accordance with its internal policies or as may be
required by applicable law.

Discretionary Management Risk. Certain Private Funds rely on traditional discretionary
management, in addition to the proprietary mathematical quantitative models. The Investment
Manager may exercise management discretion under various circumstances, including, without
limitation, as a result of fundamental financial inputs or for risk management considerations.
Under such circumstances, the Investment Manager may utilize its investment discretion to
override a financial instrument that is recommended for acquisition or sale by the proprietary
mathematical quantitative models. Accordingly, the discretionary judgment of the Investment
Manger’s investment professionals is integral to the implementation of the investment strategy of
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the Fund. Discretionary action by such investment professionals is subject to the risk of judgment,
subjectiveness and emotionalism, and may involve material and as-yet-unanticipated risks that
could increase the risk of an investment in the Private Funds.

Trading Frequency. Due to considerations around its quantitative investment management
approach, including, but not limited to, data breaks and complex interdependent processes,
Numeric may not trade on every available trading day. In addition, Numeric may, at its discretion,
decide not to trade on every available trading day due to other considerations, including, but not
limited to, client restrictions and global trading holidays.

Trade Error Risk. Given the volume, diversity and complexity of transactions executed by
Numeric on behalf of the Account, the Client should assume that trading errors (and similar errors)
will occur. To the extent an error is caused by a counterparty, such as a broker, Numeric generally
attempts to recover any loss associated with such error from such counterparty. To the extent an
error is caused by Numeric, a formalized process is in place for the resolution of such errors. If
such errors result in gains to the Account, such gains will be retained by the Account. However,
if such errors result in losses, they will be borne by Numeric in accordance with its internal
policies.

Trading Systems Risks. Clients depend on Numeric and its service providers to develop and
implement appropriate systems for trading activities. Further, Numeric may rely extensively on
computer programs and systems (and may rely on new systems and technology in the future) for
various purposes including, without limitation, to trade, clear and settle transactions, to evaluate
certain financial instruments, to monitor its portfolio and net capital, and/or to generate risk
management and other reports that are critical to oversight of the client activities. Certain of
Numeric’s operations interface will be dependent upon systems operated by third parties, including
prime brokers, the administrator, market counterparties and their sub-custodians and other service
providers, and Numeric may not be in a position to verify the risks or reliability of such third-party
systems. These programs or systems may be subject to certain limitations, including, but not
limited to, those caused by computer "worms", viruses and power failures. Numeric’s operations
are highly dependent on each of these systems and the successful operation of such systems is
often out of Numeric’s control. The failure of one or more systems or the inability of such systems
to satisfy Numeric’s new or growing businesses could have a material adverse effect on client
accounts. For example, systems failures could cause settlement of trades to fail, lead to inaccurate
accounting, recording or processing of trades, and cause inaccurate reports, which may affect the
ability of Numeric to monitor investment portfolio and risks.

There is a risk that any algorithmic trading systems used by Numeric or its service providers may
not be able to adequately react to a market event without serious disruption. Further, trading
algorithms may malfunction causing severe losses.

Obsolescence Risk. Numeric is unlikely to be successful in its quantitative, systematic, investment
strategies unless the assumptions underlying the Models are realistic and either remain realistic
and relevant in the future or are adjusted to account for changes in the overall market environment.
If such assumptions are inaccurate or become inaccurate and are not promptly adjusted, it is likely
that profitable trading signals will not be generated. If and to the extent that the Models do not
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reflect certain factors, and Numeric does not successfully address such omission through its testing
and evaluation and modify the Models accordingly, major losses may result all of which will be
borne by the Account. Numeric will continue to test, evaluate and add new Models which may
lead to the Models being modified from time to time. Any modification of the Models or strategies
will not be subject to any requirement that clients receive notice of the change or that they consent
to it. There can be no assurance as to the effects (positive or negative) of any modification to the
Models or Investment Strategies on the Account's performance.

Crowding/Convergence.  There is significant competition among quantitatively-focused
managers, many of whom implement similar types of strategies. To the extent that Numeric is not
able to develop sufficiently differentiated Models, the Account’s investment objective may not be
met, irrespective of whether the Models are profitable in an absolute sense. In addition, to the
extent that the Models come to resemble those employed by other managers, there is an risk that a
market disruption may negatively affect predictive Models such as those employed by the Account
is increased, as such a disruption could accelerate reductions in liquidity or rapid re-pricing due to
simultaneous trading across a number of funds utilizing Models (or similar quantitatively focused
investment strategies) in the marketplace.

Involuntary Disclosure Risk. The ability of Numeric to achieve its investment goals for the
Account is dependent in large part on its ability to develop and protect its models and proprietary
research. The models and proprietary research and the Models and Data are largely protected by
Numeric through the use of policies, procedures, agreements, and similar measures designed to
create and enforce robust confidentiality, non-disclosure, and similar safeguards. However,
aggressive position-level public disclosure obligations (or disclosure obligations to exchanges or
regulators with insufficient privacy safeguards) could lead to opportunities for competitors to
reverse-engineer Numeric's models, and thereby impair the relative or absolute performance of the
Account.

Turnover and Trading Costs. The investment strategy to be employed by a Private Fund or a
Separate Account portfolio will result in the portfolio having a high degree of turnover which will
result in higher transaction costs than would be the case if a Private Fund or Separate Account
portfolio employed a buy-and-hold strategy. The transaction costs associated with an active
trading strategy may lower returns. If a Private Fund or Separate Account portfolio is successful,
it will also generate significant amounts of short-term capital gain related to the sale of securities
held for less than one year and relatively little long-term gain, which may have disadvantageous
tax consequences for a Private Fund or a Separate Account.

Better Access to Information. Man entities and/or affiliates will generally have full transparency
into the activities of Numeric, including position transparency of client portfolios. Certain
investors may be granted enhanced transparency rights from time to time. Such information, which
may be potentially relevant to a decision to invest in or redeem interests of a client, may not be
made available to all investors.

Security Breaches. Numeric maintains global information technology systems, consisting of
infrastructure, applications and communications networks to support the clients’ as well as its own
business activities. These systems could be subject to security breaches such as ‘cyber-crime’
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resulting in theft, a disruption in Numeric’s ability to close out positions and the disclosure or
corruption of sensitive and confidential information. Security breaches may also result in
misappropriation of assets and could create significant financial and/or legal exposure for Numeric
and its clients. Numeric seeks to mitigate attacks on its own systems and those of its clients but
will not be able to control directly the risks to third-party systems to which it may connect. Any
breach in security of Numeric’s systems could disrupt clients” and Numeric’s business and may
cause clients and Numeric to suffer, among other things, financial loss, the disruption of its
business, liability to third parties, regulatory intervention and/or reputational damage.

Assumption of Business, Terrorism and Catastrophe Risks. Opportunities involving the
assumption by the client of various risks relating to particular assets, markets or events may be
considered from time to time. The client is subject to the risk of loss arising from exposure that it
may incur, directly or indirectly, due to the occurrence of various events, including, without
limitation, hurricanes, earthquakes, and other natural disasters, pandemics or other public health
crises, terrorism and other catastrophic events and events that could adversely affect the health or
life expectancy of people. These risks of loss can be substantial, could greatly exceed all income
or other gains, if any, received by the client in assuming these risks and, depending on the size of
the loss, could adversely affect the return of the client

Effects of Health Crises and Other Catastrophic Events. Health crises, such as pandemic and
epidemic diseases, as well as other catastrophes such as natural disasters, war or civil disturbance,
acts of terrorism, power outages and other unforeseeable and external events, that result in
disrupted markets and/or interrupt the expected course of events, and public response to or fear of
such crises or events, may have an adverse effect on the operations of and, where applicable,
investments made by the Funds and Separate Accounts, and the firm. For example, any
preventative or protective actions taken by governments in response to such crises or events may
result in periods of regional, national or international business disruption. Such actions may
significantly disrupt the operations of Numeric and the other service providers to the Funds and
Separate Accounts. Further, the occurrence and duration of such crises or events could adversely
affect economies and financial markets either in specific countries or worldwide. The impact of
such crises or events could lead to negative consequences for Numeric’s clients, including, without
limitation, significant reduction in the value of the client’s assets, reduced liquidity of the client’s
investments, and restrictions on 