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Item 2. Summary of Material Changes

Alcentra’s last annual update of its Brochure was on M&@2018. There have been no material
changes to the Brochure since the last annual epdat
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Item 4. Advisory Business

Alcentra Limited (the “Firm” or “We” or “Us”) is grivate company limited by shares and
incorporated in England and Wales. The Firm has Ipeeviding investment advisory services since
July 2002.

The Bank of New York Mellon Corporation (“BNY Meld) owns 100% of our parent holding
company, BNY Alcentra Group Holdings, Inc. (“Grodpldings”). Alcentra Limited and Alcentra
NY are subsidiaries of Group Holdings. We provitgsetionary investment advisory services to
individual institutional investors in the form aégarate accounts, pooled investment vehicles
(private funds) that are exempt from registratiothie United States, and to other investment
advisers through sub-advisory agreements. Ounbssiis not limited to US clients and US
operations but is also subject to foreign regigireand regulation by the United Kingdom Financial
Conduct Authority.

» We focus on the sub-investment grade debt capasgkets. Our employees are primarily
organized in the following teams: Credit Analy$ts)ance, Risk and Compliance,
Transaction Management, and Business Developmbatelteams support the CLO,
Mezzanine, Direct Lending, Special Situations, H¥géld, Structured Credit strategies and
Multi Strategies of the FirmSee Item 8 below.

» Our clients are typically private funds but alsolide some separately managed accounts,
whose investors include a variety of institutiof®r¢fessional Clients”). These funds
include collateralized loan obligations (“CLOs”Yjyate loan funds, direct lending funds and
mezzanine debt funds. Alcentra also provides sesvic a German Investment Company and
a portfolio series of a Delaware statutory trusiema sub-advisory agreement with the Bank
of New York Mellon.Alcentra provides discretionary investment servioegrivate funds
with multi-credit strategies. These private fumdd generally be divided into sleeves for
each of the underlying strategies. Portfolio mamagnt for specific sleeves may be
delegated from our affiliate, Alcentra NY LLC, undesub-advisory agreemefee Item 7
below.

» For our separately managed accounts, we offer imerg advisory services tailored to meet
clients’ individual investment goals. We work withents to create investment guidelines
mutually acceptable to the client and the Firm. Wheeating investment guidelines, clients
may impose investment restrictions in certain irdiial securities or types of securities.
Clients who impose investment restrictions migmitiour ability to employ the strategy
resulting in investment performance that diffemrrthat of other client accounts.

* We also offer investment advisory services to gevands. Each private fund has an
investment objective and a set of investment pedieind/or guidelines that we must follow.
For this reason, we cannot tailor the investmenisady services we provide to pooled
investment vehicles to meet individual investordseen addition, we cannot impose
individual investment restrictions on our investinginategies for underlying investors in the
private funds.

* The Firm also shares research and other servitesowi affiliate Alcentra NY LLC
(“Alcentra NY”) through a service agreement. Id#ihn, we serve as sub-adviser to a

6
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number of private funds which are advised by AlceMY through a separate sub-advisory
agreement.See Item 10 below.

* We manage approximately $18 billion as of Decen®iei2017 on a discretionary basis.
Assets under management reflect assets of all atxand portions of accounts managed by
Alcentra for Alcentra and its affiliates.

We offer investment advisory services tailored &etrclients’ individual investment goals. We
work with clients to create investment guidelinagtumally acceptable to the client and us. When
creating investment guidelines, clients may imposestment restrictions in certain individual
securities or types of securities. The strategieshich we may invest client assets and the fees we
may receive for managing such strategies are desthelow.

We offer investment advisory services in the fofmpaoled investment vehicles or “funds”. Each
pooled investment vehicle has an investment objeend a set of investment policies and/or
guidelines that we must follow. For this reasor,a@nnot tailor the investment advisory services
we provide to our funds to meet individual investeeds. In addition, we cannot impose individual
investment restrictions on our investment stratefpe underlying investors in the pooled
investment vehicles.
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Item 5. Fees and Compensation

We are compensated for our advisory services hyrgamanagement fees and in some instances
performance fees from our clients. We will genlgrdéscribe our management fees bel®lease
see Item 6 for a discussion of our performance. fémgestors in our private funds should refer to
the applicable fund’s offering materials for a cdet@ description of our fees.

Generally, our fees are dependent on the stratedyour account follows.
Separate Account Fees

We provide investment advisory services to sepaateunt clients for a fee. This fee is typically
charged as a percentage of an account’s assetsaurdmanagement. While this fee is typically
expressed as an annual percentage, it is calcllasstl on the average market value of the
account’s portfolio held during the quarter. Feeshalled on a quarterly basis in arrears. Your
investment advisory agreement may also provideytiatwill incur fees and expenses in addition to
our advisory fees such as custody, brokerage dred tinsaction costs, administrative and other
expenses. Examples of other costs and expensemahage markups, mark-downs and other
amounts included in the price of a security, odddifferentials, transfer taxes, wire transfer faaes
electronic fund fees. Please review your investradrisory agreement for further information on
how we charge and collect fees.

A representative fee based on the type of strategay follows:

A management fee shall be paid to the Firm on atea basis in arrears. Such fee shall be in an
amount equal to 0.65% of the net asset value gbdinitolio annually.

We reserve the right, in our sole discretion, tgateate or modify (either up or down) the basic

fee schedule set forth above for any client due tariety of factors, including but not limited to:

the level of reporting and administrative operagioequired to service an account, the investment
strategy or style, the number of portfolios or aods involved, and/or the number and types of
services provided to the client. Because our feesi@gotiable, the actual fee paid by any client or
group of clients may be different from the feeda®ted in our representative fee set forth above.
We may require the inclusion of a performance fethé investment advisory agreement in addition
to the asset based management fee for our sepaant clientsPlease see lteml&low for more
information on our performance fees

Private Fund Fees

European Leveraged Loan StrategyWe serve as collateral manager for certain cast @LOs

and earn management fees which are determinedynmjirthe assets under management of each

CLO and are based on the current outstanding agtgregllateral balance (being the nominal face

amount of the assets and cash) of the CLOs. ®magement fees consist of senior management

fees and subordinated management fees. The seaiagement fee has a higher priority in a CLO
8
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payment waterfall whereas the subordinated managefiee generally ranks below principal and
interest payments to senior note holders in thengswy waterfall. Also, to earn the subordinated
management fee, over-collateralization and interegérage tests must be passing on the relevant
determination date for all senior CLO note holdeFae sum of the senior and subordinated
management fees we earn from advising cash flowg€nerally ranges from 20 to 65 basis points
annually and are paid either semi-annually or qubrin arrears. Please consult the offering
materials of each CLO for further details.

Global Special Situations StrategyThe fees for the Alcentra Special Situations Fumusest of
management fees ranging from 0-% to 2% dependirtgenpecific class of shares invested in and
performance fees ranging from 0% of 20%.

European Loan Strategy:The management fee for the Alcentra European Loategy charges
management fees ranging from 0.5% to 1% (institati@nd retail respectively), with performance
fees of 10% on specific classes of shares. Certagses of shares have a performance fee hurdle

Structured Credit Strategy: Alcentra’s Structured Credit strategies target wayyisk and return
objectives including a) a high grade structurediitrgtrategy with a focus on highly rated (AAA and
AA) CLO securities b) a mezzanine structured crsuldtegy with a focus on securitized tranches
rated A, BBB, BB, B and c) an opportunistic struetlicredit strategy with a focus CLO equity,
warehouse and other credit opportunities.

The fees vary by strategy. The high grade stradtgredit strategy charges management fees
ranging from 0% to 0.3%. The mezzanine structeredit strategy charges management fees

ranging from O to .6%. The opportunistic structlceedit strategy charges management fees
ranging from 0% to 1.5% and performance fees ofiféeh 10% -20% on specific classes of shares.

European Mezzanine FundsAlcentra Limited acts as investment adviser to Aleentra

Mezzanine Fund | and The Alcentra Mezzanine Fupdnid serves as sub-adviser to the Alcentra
Mezzanine QPAM Fund. These funds are focused ozangze and mezzanine related investments
in high quality middle market and selected larget sponsored and unsponsored Leverage Buyout
(“LBQ”) transactions in Europe.

We generally charge annualized management fee0%dbased on aggregate commitments of
capital made by limited partners of such fundsmythe funds’ investment periods and thereafter

on funded commitments, subject to other limitatiaagprovided in the funds’ offering materials.
Management fees are charged in advance on a dudrasis.

Allocation of General Partner's Profit Share

During the investment period, the General Parteegives an amount equal to an annual rate of:

i. 1.5% of the commitment of the underlying invesfaus

9
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ii. 1% of the amount by which that investor’s acquositcost of all unrealised investments
exceeds their commitment; plus
iii.  0.1% of the interest costs of the fund on the pp@lcamount outstanding under the fund’s
leverage facility
Direct Lending Funds: Alcentra acts as investment adviser to UK Direatdiag Fund and
European Direct Lending Fund.

Allocation of General Partner's Profit Share

The General Partner will be allocated a profit shaut of amounts otherwise allocated to each Fund
Investor equal to 1.25% per annum of that Funddtorés share of the acquisition costs of
Investments that have not been realised or fulty@armanently written, provided that the 1.25%
annual rate referred to above will be reduced tafdi®a Fund Investor which makes a Fund
Commitment of €75m of US$100m or more, with effieot the date on which such threshold is
met.

In addition, the annual % rates referred to aboMebe further reduced by 0.25 % points for a Fund
Commitment made by a Fund Investor at first Clggso that, for the avoidance of doubt, the
annual rate shall be 0.75% for a Fund Investor whiakes a €75m or US$100m Fund Commitment
at the first closing.

The fees of the Manager, Alcentra Limited is bdogeghe General Partner.

Alcentra serves as investment adviser for BNY M8ttiategy funds, which principally invest in our
European Loan, Structured Credit, Special Situatenmd Direct Lending strategies. The multi-
strategy funds do not separately charge investarsagement fees. Investors pay performance fees
at the relevant fee rate of the strategy.

European High Yield: Alcentra High Yield provides discretionary investmadvisory services to
a German investment company. These accounts chd&fleps management fee.

Multi-Credit Strategy: For multi-credit and other accounts, we generdtigrge a management fee
ranging from 10 basis points to 100 basis poiny@pke on a monthly or quarterly basis in arrears.
To the extent Alcentra NY LLC provides Sub-advisseyvices to these accounts, Alcentra Limited
pays Alcentra NY for sub-advisory services it pa®s. A management fee is typically not charged
on investments made in other funds managed by &ken its affiliates in order to prevent a
layering of fees. The respective fund offering eniais describe the respective fund fee structimres
more detail. Please consult these materials ftindu fee details

For the portfolio series of the Delaware statutongt for which we serve as sub-adviser, the fund
pays a management fee equal to 1.1% annually, [mygahrterly on the first calendar day of each
quarter (prior to any distributions to investorasbd on the NAV of each investor’s units. Custody
and Administrative Fees are deducted from the namagt fee. BNY Mellon as Trustee and

Adviser to the Fund receives 5% of the remainingagament fee and we receive 95%. If, in any
performance period, the NAV of a series of unitgadg or exceeds a set threshold amount, we

10
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receive an incentive fee for such series equal® &f the amount, if any, by which the NAV
exceeds the threshold amount.

General Fee Information for All Clients

Should our management services be terminated foritve actual provision of services for the
upcoming period, we will return management feesrpta from the date of our termination to the
end of the period to which the advance fee cove@itier non-management fees may be assessed,
either at the fund or portfolio company level, whiaclude without limitation monitoring fees,
transaction fees, break-up fees and directors. f@&e funds’ offering materials describe the funds
fee structure and use of such fees. Please cdheslt materials for further fee details.

In addition, each of the private funds or sepaaat®unts we manage may also be subject to
additional charges such as custody, brokerage ted wansaction costs, administrative, fund
director fees and other expenses. Fees are netajgmegotiable, though they may be waived or
deferred at the discretion of the private fundénadance with the fund’s offering materials. Such
waivers and deferrals will cause some clients ougs of clients to pay fees that are different from
the basic fee schedules disclosed in fund offemagerials. Please see the applicable private und’
offering materials for further information regardifees.

As stated above, most of the private funds chaegipnance feesPlease see Item 6 below for

more information on our fund performance fees.aBdesee Item 12 of this brochure for more
information on brokerageCertain private funds may invest in pooled investtnehicles (e.g. our
Structured Credit strategies can invest in CLO s)dteat they themselves bear advisory fees and
operational expenses such as advisory, transfet,agjstribution, shareholder servicing, networking
and recordkeeping fees. The private funds wilirextly bear these fees and expenses as an investor
in such pooled investment vehicles and, as a rabelprivate fund will bear higher expenses ttan i

it invested directly in the securities held by guoled investment vehicle.

We do not charge or receive compensation in cororeatith the sale of investment products.
However, certain employees of our affiliates carept compensation (also referred to as
“commissions”) for the sale of securities, privatads or other investment products that we manage.
Currently we have no plans for our employees oestiped persons to accept compensation for the
sale of private funds that we manage. Acceptingrassions for the sale of such investment
products gives rise to a conflict of interest iatthh may give our employees an incentive to
recommend investment products based on the compan#aey will receive, rather than solely on a
client’s needs.

11
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Item 6. Performance-Based Fees and Side-by-Side Magement

Advisers are subject to certain fiduciary standanuger federal law and owe clients an affirmative
duty of utmost good faith to act solely in the hiagtrests of the client and to make full and fair
disclosure of all material facts, particularly wlehe adviser’s interests may conflict with the
client’'s best interest. In this section, we ddsewur performance based fee arrangements and our
side-by-side management activities and the inhexamflicts in such arrangements.

We have entered into performance-based fee arrasrgerwith some of our clients, in addition to
the fees described in Section 5 above. In genawalperformance fee is based on the portfolio’s
gross return in excess of a high water mark, sigecdenchmark, hurdle rate or preferred return
during a designated period of time. However,atéons exist depending on, among other things,
the strategy followed.

The CLOs we manage may pay a performance fee aifsgggbinternal rates of return are achieved.
These amounts, if earned, are typically paid aetieof the life of the CLO.

Investors in the private funds managed by Européezzanine and Direct Lending Team pay a
share of the profits of the funds’ investmentslechfcarried interest”, typically up to 20 percent.

The remaining 80 percent of the funds’ profitsagdpto the funds’ investors. Under this strategy a
hurdle rate or preferred return, typically 8 petcenust be achieved before we can receive any
carried interest payments. For more detailed m&iion on how performance fees are calculated for
our funds under this strategy please refer to tfezgiog documents of such funds.

Investors in the private funds managed by the 8trad Credit team, in addition to an annual
management fee, pay a carried interest, typic&¥-P0% over a high water mark during a
designated period of time. The high water markpkdeack of the highest level of performance on
which carried interest has been paid and which feigtxceeded in order for an additional carried
interest to be assessed. For more detailed intfooman how carried interest is calculated, please
refer to the offering documents of such funds.

Investors in the private fund managed by the Gl&pedcial Situations team, in addition to an annual
management fee, may, in certain share classesippecsto an annual performance fee equal to 20%
of any increase in the aggregate net asset valtreeotlevant class of shares (including net redliz
and unrealized gains and net investment income)tbeehighest net asset value per share of the
relevant class as at the end of the prior calangteriod. For more detailed information, please
refer to the offering documents of the fund.

For the portfolio series of the Delaware statutongt for which we serve as sub-adviser If, in any
performance period, the NAV of a series of unitgadg or exceeds a set threshold amount, we
receive an incentive fee for such series equad® @f the amount, if any, by which the NAV
exceeds the threshold amount.

For some of our multi-credit and other accountscharge a performance fee that is typically
earned if a specified return is earned and maybgest to a high water mark. Performance fees
generally range from 10%-15% and are payable armaaeyly or annual basis in arrears. A portion
of the performance fee may be shared with AlceN¥aLLC on accounts for which we provide sub-
advisory services. For investments made in otined$ managed by Alcentra or its affiliates, a

12
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performance fee will not typically be charged onhoihe fund and the underlying fund in order to
prevent a layering of fees. The respective furidriofg materials describe the respective fund
performance fee structures in more detail. Pleassult these materials for further fee details

“Side-by-side management” refers to our simultasemanagement of multiple types of client
accounts/investment products. For example, we geaddferent types of pooled investment
vehicles for clients at the same time. In additiwa manage funds and separate accounts with the
same strategy. Our clients have a variety of itmaest objectives, policies, strategies, limitations
and restrictions. Our affiliates likewise manageagety of separate accounts and pooled
investment vehicles.

Side-by-side management gives rise to a variepoténtial and actual conflicts of interest for us,
our employees and our supervised persons. Belodiseess the conflicts that we and our
employees and supervised persons face when engagitg-by-side management and how we
deal with them.

Note that we manage our accounts consistent wihcale law, and we follow procedures that are
reasonably designed to treat our clients fairly tingrevent any client or group of clients fromriggi
systematically favored or disadvantaged. For exemyge have Trade Allocation Policies and
Procedures which are designed and implementedstorethat all clients are treated fairly and
equally, and to prevent these conflicts from infici@g the allocation of investment opportunities
among clientsPlease see Item 12 for an explanation of our Trallecation Policies and
Procedures.

Conflicts of Interest Relating to Performance Basedrees When Engaging in Side-by-Side
Management

We manage accounts that are charged a performaseetfee and other accounts that are charged a
different type of fee, such as a flat asset-based ¥We may have a financial incentive to favor
accounts with performance-based fees because We(aremployees and supervised persons) may
have an opportunity to earn greater fees on suobuats as compared to client accounts without
performance-based fees. Thus, we may have antinedo direct our best investment ideas to

client accounts that pay performance-based feestcaallocate, aggregate or sequence trades in
favor of such accounts. We also may have an ineetd give accounts with performance-based

fees better execution and better brokerage commnis$tlease see also Iltem.12

Conflicts of Interest Relating to the Management oMultiple Client Accounts

We and our affiliates perform investment advis@gvees for various clients. We may give advice
and take action in the performance of our dutidh waspect to any of our other clients which may
differ from the advice given, or the timing or nagwf action taken, with respect to another client.
We have no obligation to purchase or sell for antlany security or other property which we
purchase or sell for our own account or for thenaot of any other client, if it is undesirable or
impractical to take such action. We may give aglvictake action in the performance of our duties
with respect to any of our clients which may diffierm the advice given, or the timing or nature of

13
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action taken by our affiliates on behalf of thdieots. Further, we may provide discretionary
investment advisory services for some clients whiiteviding non-discretionary investment advice
for other clients in the same strategy. This ceatmflicts including, with respect to the timinfy o
trades and the potential for front-running.

Conflicts of Interest Relating to Accounts with Diferent Strategies

We and our affiliates manage numerous accountsawtriety of strategies, which may present
conflicts of interest. For example, a long/sharsigion in two client accounts simultaneously can
result in a loss to one client based on a decisidake a gain in the other. Taking concurrent
conflicting positions in certain derivative instrants can likewise cause a loss to one client and a
gain to anotherPlease see also Item 12.

Conflicts of Interest Relating to Investment in Affiliated Accounts

To the extent permissible under applicable lawyves decide to invest some or all of our
temporary investments in money market accountarmtd advised or managed by a BNY Mellon
affiliate. In addition, we may invest client acotsiin affiliated pooled vehicles. For exampler, ou
Structured Credit Strategy may purchase notes @<Cflor which we or one of our affiliates serve
as investment manager. We have an incentivedoat investments to these types of affiliated
accounts in order to generate additional fees$avrwour affiliates.Please see also Iltem 12.

Conflicts of Interest Relating to “Proprietary Funds”

We, our affiliates, and our existing and future &ypes may from time to time manage and/or
invest in products managed by the Firm (“Proprietaunds”). Fees or incentive allocations on such
investments as well as minimum investment amouiaig loe reduced or waived altogether in these
instances. Furthermore, we or our affiliates oplayees have a managerial interest in various
Proprietary Funds as a general or managing paotrigave an otherwise financial interest, including
but not limited to the receipt of management andéstain performance based fees. The interests of
the Firm, our affiliates and employees may beinag¢s, significant in such Proprietary Funds.
Investment by the Firm, our affiliates, or our eoyges in Proprietary Funds may create conflicts of
interest. We may have an incentive to favor tHe&reprietary Funds by, for example, directing our
best investment ideas to these funds or allocatiggregating or sequencing trades in favor of such
funds, to the disadvantage of other funds. We mmiap have an incentive to dedicate more time and
attention to our Proprietary Funds and to give thetter execution and brokerage commissions
than our other client accountBlease see also Item 12.

Conflicts of Interest - Relating to use of Affiliaes as Administrators and Custodians of Funds

We use affiliate entities as Administrators andt@dsns for some of our funds we manage. We
could receive superior level of service or infeamid/ or more expensive service than that of an
external provider. Information barriers could bedwhed internally allowing Affiliates access to

information about funds and the common parent cas&lPlease see also Item 12.
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Other Conflicts of Interest

As noted previously, we and our affiliates manage@rous accounts with a variety of interests.
This necessarily creates potential conflicts ofriest for us. For example, we or an affiliate may
cause multiple accounts to invest in the same tnvast. Such accounts may have conflicting
interests and objectives in connection with sustestment, including differing views on the
operations or activities of the portfolio compathg targeted returns for the transaction and the
timeframe for and method of exiting the investme@nflicts may also arise in cases where
multiple Firm and/or affiliate client accounts angested in different parts of an issuer’s capital
structure. For example, one of our funds coulduaecdebt obligations of a company while an
affiliate’s account acquires an equity investmentnegotiating the terms and conditions of any
such investments, we may find that the intereste®flebt-holding client accounts and the equity
holding client accounts may conflict. If that iss@ncounters financial problems, decisions over th
terms of the workout could raise conflicts of imstr (including, for example, conflicts over propse
waivers and amendments to debt covenants). Fongradebt holding accounts may be better
served by a liquidation of an issuer in which itiicbbe paid in full, while equity holding accounts
might prefer a reorganization of the issuer thatilddave the potential to retain value for the gqui
holders. As another example, holders of an issiganior securities may be able to act to direct
cash flows away from junior security holders, anthithe junior and senior securities may be held
in client accounts. Any of the foregoing conflictsinterest will be discussed and resolved on a
case-by-case basis by a committee of the Firm’®sermanagers. Any such discussions will factor
in the interests of the relevant parties and applelaws.Please see also Iltem 12.
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Iltem 7. Types of Clients

We offer investment advisory services to privatedsi (including CLOs, other private funds, limited
partnerships, limited liability companies, privaelti-credit funds and private structured credit
funds and a publicly listed fund) in addition tgaeately managed accounts which may include
corporate pension and profit sharing plans, publi/ernmental pension plans, other U.S. and
International institutions (“Professional Client€ach private fund has an investment objective and
a set of investment policies and/or guidelines tamust follow. . We also provide discretionary
advisory services to a portfolio series of a Del@statutory trust under a sub-advisory agreement
with The Bank of New York Mellon, an affiliate ofléentra.

We also offer investment sub-advisory servicesutoaffiliate Alcentra NY for the benefit of private
funds that it manages. Alcentra NY is headquadterdNY and is registered as an investment
adviser with the Securities and Exchange Commis$tegistration does not imply certain level of
skill or training but Alcentra NY has expertisethe U.S. credit market and manages a number of
investment vehicles utilizing investment strategisilar to those utilized by the Firm, but genbral
focusing on U.S. rather than European market.

Account Requirements

Each private fund is required to execute a writggreement with us, granting us authority to
manage its assets and setting out minimum and nggavestment requirements. All such terms
are subject to negotiation. Investors in privateds we manage are also subject to minimum and
ongoing investment requirements as determined bly &nds. Please refer to the offering and
subscription documents of such private funds foraxepecific information.

Account Requirements for Separate Accounts

We require clients to execute a written investrmeahagement agreement with us, granting us
authority to manage their assets. Generally, chenbunts are subject to minimum account sizes in
the region of $50m — $100m which vary dependingupe strategy of the account.

Account Strategy Minimum Account Size
European Loan

Structured Credit

Global Special Situations

Direct Lending

High Yield

Multi-Strategy

We reserve the right to waive the minimum accoir® Eequirements.
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Item 8. Methods of Analysis, Investment Strategieand Risk of Loss

We are credit investors and we invest primarilypehalf of our clients, in the sub-investment grade
credit markets. Our objective is to deliver strongk-adjusted returns together with capital
preservation. Generally, we seek to meet thisablvge through intensive fundamental research and
credit analysis, combined with active portfolio rmgement to minimize “credit” losses. However,
our methods of analysis do vary depending on the of client and the investment strategy selected.

Each client account typically follows one of andéombination of the following strategies:
* European Leveraged Loan Strategy
* European Mezzanine Debt Strategy
* Global Special Situations Strategy
e Structured Credit Strategy
» European High Yield Strategy
» Direct Lending Strategy
» Multi-Credit Strategy

European Leveraged Loan Strategy

This strategy invests in leveraged loans typicatiginated in Europe. European leveraged loans
are corporate loans of below investment grade isdugaring floating interest rates typically based
off either the London Interbank Offering rate (“LMBR”) or the European Interbank Offered Rate, a
widely used floating rate index. These loans areegaly senior secured obligations, which are at or
near the top of an issuer's capital structure.

Alcentra’s Leveraged Loan Strategy seeks to gematatactive risk adjusted returns by investing in
senior secured loans in mostly large, below investrgrade European corporate debt issuers. In
addition, the strategy makes selective investmiangenior secured and unsecured bonds that offer
appealing relative value opportunities. The sgpt®cuses on investment opportunities in larger
capitalization companies typically with annual eags before interest, taxes, depreciation, and
amortization (“EBITDA”) of €50 million and greatewith the greater proportion of investments in
companies with EBITDA greater than €$100MM.

The methods of analysis for the European Leveragan Strategy can be divided into three areas:
credit analysis, portfolio management and vehicé@magement:

Credit analysis is performed on the individual isiveents that comprise a portfolio. Investment
evaluation is approached from both a top down itrginalysis that includes a review of the current
economic outlook, observed default trends in tloeistry and performance drivers specific to that
business and a bottom up review of the operatinippeance, and risk metrics of each company.
The credit analysis process incorporates an arghgstiew and screen of the financial fundamentals
followed by a quantitative analysis of corporatenesgs, cash flow, leverage and more. A
gualitative evaluation of product lines, compegtposition, management quality and customer base
will lead to a presentation to and review by ther¥s credit committee. Generally the credit
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committee will assess the relative risks and retamd either reject the investment, ask for
additional evaluative analysis and information ppr@ve the credit. Typically following an
investment, the credit analyst responsible forttAesaction will monitor company and investment
performance via discussions and conference callsma@nagement, industry specialists and buy and
sell side traders and analysts. The Credit Coramitbnducts quarterly performance reviews
(“QPR?”) covering recent performance, changes itooltand projections, price movements and
relative values and changes in risk metrics. Thieeves and conclusions drawn from the QPRs are
incorporated into portfolio and vehicle managenstrategies.

Portfolio management is undertaken by the portfolamagement team in concert with the
investment analysts. Portfolio management entadscteation of a portfolio of individual
investments in loans or other assets that aggrégata total that seeks to match the return
objectives and risk characteristic of a particfilerd. Our management objective is to create a
portfolio of solid, performing loans that generatable cash interest payments quarter after quarter
Since there is limited opportunity for capital apgation in par loans, emphasis must be placed on
risk mitigation. Here, the portfolio managementeaases diversification in industry (including the
avoidance of certain perceived at-risk industrisgg, location and absolute number to help to
reduce the impact of any single event. In the CliBsnumber of individual issuers in a portfolio is
typically in the region of 50 names.

Vehicle management is a third critical elemennveistment management. Each client account has
its own risk parameters and return objectivesCDOs, additional constraints related to spread,
industry diversification, price, average ratingsturmity limits, geographic location and a multitude
of other tests and limits requires precision irestyment buys and sells. Portfolio managers, along
with the analyst team and the operations team, workonitor the tests and constraints in advance
of trade allocations with a view to optimizing thek adjusted returns for the vehicles. This cale
to different investment decisions for the sametass@mong our funds.

European Mezzanine Debt Strategy

We provide advisory and sub-advisory services (toaffiliate, Alcentra NY), for private funds
which have a European Mezzanine Debt strategyof@an mezzanine loans are a hybrid floating-
rate loan product filling the funding gap betweenisr secured debt and equity. They typically
share collateral with senior secured lenders, &ibeai junior position. Yield is achieved by a
combination of cash-pay coupon, rolled-up inte(@ayment-In-Kind' and usually referred to as
PIK) and there may also be equity warrants, toeaeha total return. This strategy also invests in
PIK loans outright and co-invests in equity seeesidepending on our view of the transaction and
overall returns. Since mezzanine is a higherprskluct than senior secured loans, we adopt a more
conservative approach when assessing potentisgdtineats and the hit-rate of investments made
versus opportunities analyzed is significantly lofeg mezzanine than for senior secured loans.
Each transaction will involve the same detailed diligence undertaken for new senior loans,
although final investment selection will require thirm to place greater focus on the equity story
and exit strategy of the financial sponsor as Wiebe this will greatly impact the final internate

of return on the investment
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Global Special Situations Strategy

The Strategy has a mandate to invest on both tigedad short side, across the capital structuae in
variety of instruments including senior secured arezanine debt, common equity (both publicly
listed and OTC) as well as high yield bonds anditefault swaps (CDS). High-yield bonds are
issued by organizations that do not qualify fov&stment-grade” ratings. These assets are generally
unsecured, rank behind the senior debt and ardymsstied with a fixed rate coupon. High yield
bonds provide a high rate of current income andtitential for capital appreciation. The buying or
selling of CDS contracts allow the investor to g% a view as to the creditworthiness of the
borrower: by entering into such an agreement sileaf default on an obligor’s debt securities is
transferred from the buyer of the CDS contrachtodeller of the swap, as the buyer becomes
entitled to the par value of the bond or loan il ¢vent of a default. The use of such contracts
provides the Global Special Situations Strategyhe ability to express both a negative view of an
obligor’s creditworthiness, or alternatively hedtgeexposure to risk that it may have on the long
side. The investment team actively monitors posgtiand employs disciplined trading in order to
manage its risk.

Each member of the Alcentra Global Special Situeti@am is responsible for the identification and
analysis of potentially attractive investment ogipnities. If, following preliminary analysis, it is
believed the investment fits the fund risk/rewatitecia the team will undertake a more thorough
review, incorporating a combination of in-depthdamental and technical analysis. This analysis
will include, but will not be limited to: businessid industry analysis; contact with the company and
discussions with management; financial modellinthefcompany’s earnings and cash flow;
valuation analysis; and legal due diligence assediwith the company’s finance documentation.
All investment proposals are submitted to the Faridzestment Committee for consideration. This
Committee is responsible for the approval of argppsal and as part of this process sets limits
according to the maximum exposure the Fund canil@;quhether it be on the long or short side, to
any particular security.

Structured Credit Strategy

We have entered into joint management agreemethsowr affiliate, Alcentra NY, pursuant to

which Alcentra Limited and Alcentra provide distoetry investment services on the Structured
Credit Strategy. The Structured Credit Strategests in securities that are secured or collatadli
by non-investment grade U.S. and European leveraged (collateralized loan obligations or
“CLOs”). CLO securities are issued in tranches wdififerent seniorities of security and cash flow,
and consequently different credit risks. Cash #dsm collateral are used to pay the manager,
trustee and other service providers of the trarwaeind make principal and interest payments to the
note holders in the order of seniority (senior sdiest, followed by the junior notes). Equity sear

are entitled to the residual interest proceedsrgéee@ by the collateral; however, this cash flowyma
be deferred or eliminated since the interests oftgghareholders are subordinated to the interests
of holders of other tranches. The rates of intgpagments (or “coupons”) on the senior notes are se
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to be lower than the coupons on the more junioes\aeflecting the lower risk assumed by the
senior note holders. Alcentra Limited uses a diswp approach to investment selection and
portfolio management and investment decisions egdigated upon a complete credit analysis.

As a general rule, Alcentra Limited and Alcentra Mhtly expect their overall strategy will be to:

. purchase effective exposure to credit tranchesdzhbly senior secured leveraged loans,
initially at a discount to par looking for upsidern eventual repayment at par;

. selectively purchase second and lower priority itite@inches with certain key features such
as: superior subordination, portfolio quality aastdurable language as it relates to over-
collaterisation tests; and

. employ a disciplined approach to sales.

There is no assurance that Alcentra Limited wibidthis strategy in all circumstances and/or lat al
times. Alcentra Limited will generally employ a plotio management strategy that will seek
diversification and liquidity.

European High Yield Strategy

The Alcentra High Yield investment process combitogsdown, macroeconomic analysis with
bottom-up research to identify attractive secusibbased on proprietary, fundamental research. Our
top-down approach includes macroeconomic researabgess the overall risk environment, and
determine broad portfolio themes, industry emphasid overall portfolio quality. Industry analysis
includes identifying the key players within eactustry, understanding the evolution and history of
the industry, determining what business modeldikedy to be successful, and participating in key
industry events when possible.

With this macroeconomic foundation in place, thalgsts scour their respective industry universes
to identify issuer- and security-level sources atigmtial alpha. In analyzing a specific company and
its fixed income securities, we carefully assessctiedit characteristics of each issuer. We
thoroughly analyze key variables as they rela#léentra High Yield and conduct a comprehensive
historical analysis of company operations and fomes, including applying financial and scenario
analysis of individual issuers. We focus on impnottiieading indicators and measures of
profitability, including management quality, freast flow, financial flexibility, market share,
revenue growth, margin trends, and access to tafitaassess the future direction of credit qyalit
we build our own pro-forma financials based on t/gata received from the company, rating
agency contacts and other sources. Our analygissahduct one-on-one meetings with key senior
management when possible and attend conferencdslandnferences where we have the
opportunity to meet with and get to know managenfrem a large range of issuers within a given
industry.

Objective: Generally maximized return relative embhmark index over a 3-5 year market cycle
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with appropriate amount of risk.

Benchmarks: Includes BofA Merrill Lynch Euro Highetd Constrained Index and BofA Merrill
Lynch BB-B European Currency Fixed & Floating Religh Yield Index

Investment Universe: Generally non-U.S. high yehdl investment grade corporate bonds. The
portfolio employs various fixed income derivativasluding futures, options, swaps and forward
contracts.

Alpha Sources: Strategy seeks to add alpha thraatfve management which includes decisions
with respect to yield curve management, securigcsien and sector allocation.

Risk: Annualized tracking error is typically betwe®00-300 basis points.

Use of Derivatives in Alcentra High Yield: Exceptthe extent prohibited or limited by client
agreements or guidelines, Alcentra High Yield friame to time includes derivatives in client
portfolios. Derivatives typically include, swasd in particular credit default swap indexes
(CDX), options, FX forwards and futures. Derivasvare used for interest rate and other hedging
purposes relating to particular investments omofaerall portfolio management. In the absence of a
contrary direction in a client account agreemergwdeline, Alcentra High Yield does not generally
use derivatives for speculative purposes or totereaerage. In using derivatives, Alcentra High
Yield takes into account, among other things, $tmat, operational and counterparty risks, as well
as the characteristics of the underlying investnoemdex.

Cash Management — Alcentra High Yield: Most of stnategies will be fully invested the
majority of the time but will use cash for tacticalstrategic purposes. We hold some cash
balances due to cash flows or limited availabiitysecurities due to market conditions rather
than tactical judgments. We will also from timetitne hold cash balances as a means of
reducing risk in portfolios. We manage cash corederely.

Direct Lending Strategy

This strategy seeks to focus on investments inreddoans comprising™lien senior, uni-tranche,
mezzanine and mezzanine related and equity invessmehigh quality, middle market, sponsored
and unsponsored leveraged transactions in Euregbddeuropean Direct Lending fund and in UK
for the UK Direct Lending fund.

The funds will target individual transactions wéhkpected gross returns of 8% to 12% per annum
for senior investments and gross returns of 9%b8b per annum for mezzanine investments with an
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investment horizon of three to four years. Addisibreturns can be expected from transactions
where the fund will also make equity co-investmefite fund aims to maximize its senior first lien
exposure, but is able to allocate up to 30% toratheestments.

Investment Process

Alcentra will seek investment opportunities in shaald medium sized enterprises that conduct a
material part of their business in Europe whichehan enterprise value of up to €1,000 million (or
equivalent value in local currency), and that hseee or all of the following characteristics: (i)
profitable track record; (ii) leading and

defensible market position; (iii) stable industfiy) cash generative business with historically
reliable cash flows; (v) asset coverage; (vi) eigered management team; and (vii) where proceeds
are to be used for the purpose of directly finag@nindirectly benefitting existing or proposed
European operations. Alcentra will target portfa@mmpanies with strong fundamentals and high
visibility towards full debt repayment, through alsting structural seniority, and pursuing
comprehensive credit analysis, focusing on cash fleneration and asset coverage. Accordingly,
Alcentra will typically seek investments with andenlying equity cushion of 40%-60% of the
capital structure. Alcentra will focus its creditadysis on the track record of the company, itskesar
position, management team, its underlying assetstlee jurisdictions in which the operations and
the debt are located.

No investments will be made directly in real estasets, or asset-backed securities.

Sourcing

The Investment Adviser will originate opportunitieshe European mid-market space through
several channels including direct approaches fronoiean corporates, banking and sponsor
relationships, and debt advisory firms across Eeiréys one of the largest sub-investment grade
debt investors, Alcentra has relationships witliagatd number of advisory firms.

The team will proactively market the Fund’s capéibg directly to businesses through local
business networks, local banking relationships,laoal accounting and advisory groups.

Credit analysis is primarily undertaken by the Dikestment team, and they will supplement their
work by working with the broader Alcentra analysarm of industry-focused and specialist analysts
with in-depth industry knowledge. Analysts rely extensive proprietary information and industry
knowledge gathered from the firm’s investmentsaBQ0 European issuers at any given time,
combined with the detailed third party due diligeic ensure that the key questions and risks
associated with that sector and the company arsifigel.

The analysts complete an assessment of the likefgiance of the company and its markets, the
strength of its management and market positiomssdcurity of the investment, alignment of
interest with the financial sponsor or owner arglrthbility to manage the company to a successful
exit or through a business cycle. The due diliggoeess also includes an in-depth analysis of the
optimal structure for the investment and documeéntah order to obtain adequate risk/return
characteristics. The due diligence process consisgtsee stages:
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Stage 1- Initial Due Diligence
An Alcentra analyst will prepare an initial reptotbe submitted to the Investment Committee in
order to determine the suitability of the assetifictusion in the Fund's portfolio

Stage 2- in depth Due Diligence Review

If the General Partner gives its preliminary appilde the potential investment, the responsible
analyst will perform (within the parameters setthy General Partner) more in-depth due diligence
as needed to confirm or reject the investment,

Stage 3-Execution Phase

Once the General Partner has made the final dedisimvest, the analyst will continue to work
with legal counsel and the General Partner toieadll loan documentation from a legal and
commercial perspective.

Multi-Credit Strategy

Alcentra provides discretionary investment servicegrivate funds with multi-credit

strategies. These private funds seek to invesiutiple credit strategies and will generally be
divided into sleeves for each of the underlyingtelgies. Portfolio management for specific sleeves
may be delegated to our affiliate, Alcentra NY LLder a sub-advisory agreement. Alcentra
allocates to the sleeves based on its analysiseakdative attractiveness of the underlying sgia®
and the investment program of the fund. Sleewaration determinations are led by the Global
Chief Investment Officer and, for some clients, nrasolve an investment committee. Depending
on the investment program of the fund, investmerdyg be made directly into specific assets within
the respective strategies and/or into other fundsaged by Alcentra or our affiliate, Alcentra NY
LLC. Direct investments into specific assets aeglenusing the method of analysis that has been
established for the relevant strategy. Alcentracslly re-evaluates its sleeve allocations at least
guarterly or more frequently if conditions warrant.

Alcentra provides discretionary sub-investmentises/to a private fund with a multi-credit strategy
and a separately managed account. The privateiguthidided into sleeves for each of the
underlying strategies. Portfolio management f@cHjr sleeves is delegated to from our affiliate,
Alcentra Limited, under a sub-advisory agreemeéfdach sleeve of a multi-credit account managed
under a sub-advisory agreement utilizes the investiprocess of the underlying strategy described
above.

Table of Risks

An “X” in the table indicates that the strategyahwes the corresponding risk. An empty box
indicates that the strategy does not involve threesponding risk in a material wajdowever, an
empty box does not guarantee that the strategy witiot be subject to the corresponding risk.
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The risks set forth below represent a general susnofahe material risks involved in the
investment strategies we offer. Following the ¢alvk provide a description of each of these risks.
In addition, investors in our private funds musioatead the “Risk Factors” section in the offering
documents for a more detailed discussion of thesiiisvolved in such fundsin the case of a
conflict between these risks and those in the offig documents, the offering documents will

control.

Risk Type

European
Leveraged
Loan Strategy

Lending

Mezzanine

Debt Strategy

Situations
Strategy

Strategy

Credit

Strategy

General Risk

>

x| Direct

X| European

X| Global Special

Allocation Risk

>1>| High Yield

x|x| Structured

Asian Emerging
Market Risk

X ||| Multi-Credit

Bank Loans and
Participations Risk

Banking Industry
Risk

Call Risk

Closed-End
Investment
Companies

Convertible
Securities Risk

Corporate and
Other Debt
Obligations

Counterparty
Creditworthiness

Counterparty Risk

Country/Sector
Allocation Risk

Country, Industry
and Market Sector
Risk

>

X

Credit Default
Swaps (CDS)

Credit Risk

Derivative Risk

Emerging Market

Risk — Fixed

><><><><

><><><><
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Income

Floating Rate
Loan Risk

Fixed-Income
Market Risk

Forward Foreign
Currency
Exchange
Transactions

Foreign Currency
Risk

Foreign
Government
obligations and
securities of
supranational
entities risk

Foreign
Investment Risk

Futures Contracts

Government
Securities Risk

Health Care Secta
Risk

=

High-Yield Bond
Risk

Interest Rate Risk

Investment
Strategy Risk

Issuer Risk

Lender Liability
Considerations/
Equitable
Subordination

Leverage Risk

Liquidity Risk

Loan Valuation
Risk

><><><

><><><

Management
Conflicts risk

Market Risk

Market Sector
Risk

Micro-Cap

x| X x| X

x| X x| X

x| X x| X
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Company Risk

Midsize Company
Risk

Non-
Diversification X X X X
Risk

Participation
Interests and X X X X X X
assignment Risks

Preferred Stock
Risk

Pre-Payment Riskl X X X X X X X

Subordinated
Securities Risk

Systemic Risk X X

US Government
Securities

Warrants and
Rights Risks

When Issued and

Delayed Securities X X

\°5

« General Risks. Each investment strategy we affersts in a variety of securities and employs a
number of investment techniques that involve aerigks. Investments involve risk of loss that
clients [and investors in our Funds] should be gl to bear. We do not guarantee or
represent that our investment program will be sastid. Our past results are not necessarily
indicative of our future performance and our invesht results may vary over time. We cannot
assure you that our investments of your moneybeifprofitable, and in fact, you could incur
substantial losses. Your investments with us at@mank deposit and are not insured or
guaranteed by the FDIC or any other government agen

- Allocation risk. The asset classes in which thatsgy seeks investment exposure can perform
differently from each other at any given time (&dl\as over the long term), so the strategy will be
affected by its allocation among the various aststses. If the strategy favors exposure to an
asset class during a period when that class undépes, performance may be hurt.

- Asian Emerging Market Risk. Many Asian economiesharacterized by over-extension of
credit, frequent currency fluctuations, devaluai@nd restrictions, rising unemployment, rapid
fluctuations in inflation, reliance on exports, aleds efficient markets. Currency devaluation in
one Asian country can have a significant effectr@nentire region. The legal systems in many
Asian countries are still developing, making it edlifficult to obtain and/or enforce judgments.
Furthermore, increased political and social unrgssome Asian countries could cause economic
and market uncertainty throughout the region. @hditing and reporting standards in some
Asian emerging market countries may not providestrae degree of shareholder/investor
protection or information to investors as thosel@veloped countries. In particular, valuation of
assets, depreciation, exchange differences, defeaation, contingent liability and
consolidation may be treated differently than unither auditing and reporting standards of
developed countries.
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Bank Loans and Participations. Bank loans and\a#ives of bank loans and participations are
subject to unique risks, including: (i) the possibivalidation of an investment transaction as a
fraudulent conveyance under relevant creditorshtsglaws; (ii) so-called lender liability claims

by the issuer of the obligations; (iii) environmantabilities that may arise with respect to
collateral securing the obligations; and, (iv) li@iions on the ability of the strategy to directly
enforce its rights with respect to participations. analyzing each bank loan assignment or swap,
we must compare the relative significance of teksriagainst the expected benefits of the
investment. Successful claims by third partiesragifrom these and other risks will be borne by
the investors.

Banking Industry Risk. The risks generally assedatith concentrating investments in the
banking industry, such as interest rate risk, credk, and regulatory developments relating to the
banking industry.

Call Risk. Some bonds / mezzanine debt instrunjewitsctively “bonds”) give the issuer the
option to call, or redeem, the bonds before theturty date. If an issuer “calls” its bond during

a time of declining interest rates, the strateggimhave to reinvest the proceeds in an investment
offering a lower yield, and therefore might not bnfrom any increase in value as a result of
declining interest rates. During periods of markkquidity or rising interest rates, prices of
“callable” issues are subject to increased pricadluation.

Closed-end Investment Companies — Valuation Rikle. interests of a closed-end investment
company at times trade above (a premium) or bebbdigcount) the net asset value of such
entity’s portfolio. At times, discounts could widampremiums could shrink either diluting positive
performance or compounding negative performancer@ts no assurance that discounted entities
will appreciate to their net asset value.

Convertible Securities Risk. Convertible secusitizay be converted at either a stated price or
stated rate into underlying shares of common std@anvertible securities generally are
subordinated to other similar but non-convertibéegrities of the same issuer. Although to a
lesser extent than with fixed-income securities niarket values of convertible securities tend to
decline as interest rates increase. In additicegduse of the conversion feature, the market
values of convertible securities tend to vary Miitictuations in the market value of the underlying
common stock. Although convertible securitiesda®igned to provide for a stable stream of
income, they are subject to the risk that theiuéss may default on their obligations. Convertible
securities also offer the potential for capital appation through the conversion feature, although
there can be no assurance of capital appreciatiecanse securities prices fluctuate. Convertible
securities generally offer lower interest or divndieyields than non-convertible securities of
similar quality because of the potential for capappreciation.

Corporate and Other Debt Obligations. Corporatedasther debt obligations, including
commercial paper, are subject to the risk of anés's inability to meet principal and interest
payments on the obligations.

Counterparty Creditworthiness. Under certain cdiaiis, a counterparty to a transaction could
default and the market for certain securities maficial instruments in which the counterparty
deals may become illiquid.

Counterparty Risk. The risk that a counterpartyirepurchase agreement or other derivative
investment could fail to honor the terms of itsesgnent.

Country Industry and Sector Allocation Risk. Wiiile portfolio managers use the country and
sector weightings of the strategy’s benchmark ireea& guide in structuring the strategy’s
portfolio, they may overweight or underweight carteountries or sectors relative to the index.
This may cause the strategy’s performance to bermpless sensitive to developments affecting
those countries or sectors.
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Country, Industry and Market Sector Risk. The sfygitmay be overweighted or underweighted,
relative to the selected benchmark in companiertain countries, industries or market sectors,
which may cause the strategy’s performance to be mioless sensitive to positive or negative
developments affecting these countries, industriesectors. In addition, the strategy can, from
time to time, invest a significant portion (moran25%) of its total assets in securities of
companies located in particular countries, suchtasUnited Kingdom and Japan, depending on
such country’s representation within the cliengdested benchmark.

Credit Default Swaps (“CDS”). The "buyer" in a ciedefault contract is obligated to pay the
"seller" a periodic stream of payments over thert@f the contract provided that no event of
default on an underlying obligation has occurrefth I'credit event" occurs, the seller must pay the
buyer the full notional value, or "par value," ¢t obligation. CDS transactions are either
"physical settled" or "cash settled." Physical kgttent entails the actual delivery by the buyer of
the reference asset to the seller in exchangehtpaiyment of the full par value of the reference
asset. Cash settled entails a net cash paymenttirerseller to the buyer based on the difference
of the par value of the reference asset and theeatimarket value of the reference asset. The
portfolio may be either the buyer or seller in a €DBansaction. CDS can be used to address the
perception of the client that a particular credt, group of credits, may experience credit
improvement or deterioration. In the case of expedredit improvement, the portfolio may sell
credit default protection in which it receives aprium to take on the risk. In such an instance, the
obligation of the portfolio to make payments upgosm dccurrence of a credit event creates
leveraged exposure to the credit risk of the refeegl entity. The portfolio may also buy credit
default protection with respect to a referencetgrifithere is a high likelihood of perceived citedi
deterioration or for risk management purposes.ualsinstance, the portfolio will pay a premium
regardless of whether there is a credit eventéf portfolio is a buyer and no credit event occurs,
the portfolio will have made a series of periodayments and recover nothing of monetary value.
However, if a credit event occurs, the portfoliitiie buyer) will receive the full notional valuk o
the reference obligation either through a cash bygical settlement. As a seller, the portfolio
receives a fixed rate of income throughout the tefine contract, which typically is between six
months and five years (but may be longer), provitiatithere is no credit event. CDS transactions
involve greater risks than if the portfolio had @sted in the reference obligation directly. The
CDS market in high yield securities is comparativeew and rapidly evolving compared to the
CDS market for more seasoned and liquid investrgeade securities, creating the risk that the
newer markets will be less liquid and be diffi¢alexit or enter into a particular transaction.

Credit Risk. Failure of an issuer to make timelterest or principal payments when due, or a
decline or perception of a decline in the credialily of a security, can cause a security’s prioe t
fall, lowering the value of the portfolio’s invesnt in such security. The lower the security’s
credit rating, the greater the chance the issuethefsecurity will default or fail to meet its
payment obligations. See also “High Yield SecusifResk.”

Cybersecurity Risk. In addition to the risks ddsed in this section that primarily relate to the
value of investments, there are operational, systeémormation security and related risks
involved in investing, including but not limited“ttybersecurity” risk. An Information breach,
which occurs through the malicious use or misussoaiputer(s) or computer networks, that
results in an actual or potential adverse effecaonnformation system and/or the information
residing therein, and/or their intended behaviofitlee information system. This also includes
information represented in a physical form as vaslielectronic. Information and Cybersecurity
attacks that include but are not limited to gainungauthorized access to digital systems to obtain
client and financial information, compromising tiiegrity of systems and client data (e.qg.,
misappropriation of assets or sensitive informaljar causing operational disruption through
taking systems off-line (e.g., denial of servitacks). As the use of technology has become more
prevalent, we and the client accounts we manage hagcome potentially more susceptible to
operational risks through information and cybersgtyuattacks. These attacks in turn could cause
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us and client accounts (including funds) we martagacur regulatory penalties, reputational
damage, additional compliance costs associated eathective measures, and/or financial loss.
Similar adverse consequences could result fromregbarity incidents affecting issuers of
securities in which we invest, counterparties withich we engage in transactions, third-party
service providers (e.g., a client account’s custadli governmental and other regulatory
authorities, exchange and other financial marketrapors, banks, brokers, dealers and other
financial institutions and other parties. Whilebeysecurity risk management systems and
business continuity plans have been developed sndesigned to reduce the risks associated
with these attacks, there are inherent limitationany information and cybersecurity risk
management system or business continuity plarydimgy the possibility that certain risks have
not been identified. Accordingly, there is no qudee that such efforts will succeed, especially
since we do not directly control the informatiordasybersecurity systems of issuers or third-party
service providers.

« Derivatives Risk. A small investment in derivatives could have amw#y large impact on a
strategy’s’ performance. The use of derivative®ives risks different from, or possibly greater
than, the risks associated with investing direttlyhe underlying assets, and the use of derivative
may result in losses. Derivatives in which we magst can be highly volatile, illiquid and
difficult to value, and there is the risk that clgas in the value of a derivative held by the sgate
will not correlate with the underlying instrumemisthe strategy’s other investments in the manner
intended. Derivative instruments also involve tis& that a loss is sustained as a result of the
failure of the counterparty to the derivative instrents to make required payments or otherwise
comply with the derivative instruments’ terms. Aswnderivatives have a leverage component,
adverse changes in the value or level of the ugaeylasset, reference rate or index can result in
a loss substantially greater than the amount ireesh the derivative itself on its nominal value.
Certain derivatives have the potential for unlirditess, regardless of the size of the initial
investment. Certain types of derivatives, includngp agreements, forward contracts and other
over-the-counter transactions, involve greater sithan the underlying obligations because, in
addition to general market risks, they are subjedtliquidity risk, counterparty risk, credit risk
and pricing risk. Additionally, some derivativesatve economic leverage, which could increase
the volatility of these investments as they flugtira value more than the underlying instrument.
See also “Leverage Risk.”

- Emerging Market Risk — Fixed Income. The securdfassuers located in emerging markets tend
to be more volatile and less liquid than securibésssuers located in the markets of more mature
economies, and generally have less diverse andrasigre economic structures and less stable
political systems than those of developed countfike fixed income securities of issuers located
in emerging markets can be more volatile and legsd than those of issuers in more mature
economies. In addition, such securities often areslered to be below investment grade credit
quality and predominantly speculative.

« Floating Rate Loan Risk. Unlike publicly traded coon stocks which trade on national
exchanges, there is no central place or exchangéms to trade. Loans trade in an over-the-
counter market, and confirmation and settlementclvhre effected through standardized
procedures and documentation, may take signifigdatiger than seven days to complete. Loans
trade in an over-the-counter market and are conéidnand settled through standardized
procedures and documentation Extended trade sedtieperiods may, in unusual market
conditions with a high volume of shareholder redgams, present a risk to shareholders
regarding the fund's ability to pay redemption preds within the allowable time periods stated in
this prospectus. The secondary market for floatatg loans also may be subject to irregular
trading activity and wide bid/ask spreads. Theklatan active trading market for certain floating
rate loans may impair the ability of the portfotmrealize full value in the event of the needeib s
a floating rate loan and may make it difficult @we such loans. There may be less readily
available, reliable information about certain flaag rate loans than is the case for many other
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types of securities, and the strategy’s portfolenagers may be required to rely primarily on

their own evaluation of a borrower's credit qualigther than on any available independent
sources. The value of collateral, if any, secu@nipating rate loan can decline, and may be
insufficient to meet the issuer's obligations ie &vent of non-payment of scheduled interest or
principal or may be difficult to readily liquidateln the event of the bankruptcy of a borrower, the
portfolio could experience delays or limitationgpiosed by bankruptcy or other insolvency laws
with respect to its ability to realize the benebifghe collateral securing a loan. The floatirage
loans in which the portfolio invests typically wik below investment grade quality and, like other
below investment grade securities, are inherengcslative. As a result, the risks associated
with such floating rate loans are similar to theks of below investment grade securities, although
senior loans are typically senior and secured intcast to other below investment grade
securities, which are often subordinated and unsstuFloating rate loans may not be
considered to be "securities" for purposes of the-ftaud protections of the federal securities
laws, including those with respect to the use dlen@ non-public information, so that
purchasers, such as the fund, may not have thdibeh#éese protections.

- Fixed-income market risk. The market value okadiincome security may decline due to general
market conditions that are not specifically relateca particular company, such as real or
perceived adverse economic conditions, changdseiottiook for corporate earnings, changes in
interest or currency rates or adverse investor seant generally. The fixed-income securities
market can be susceptible to increases in voha@itd decreases in liquidity. Liquidity can
decline unpredictably in response to overall ecolwaronditions or credit tightening. Increases in
volatility and decreases in liquidity may be caubgd rise in interest rates (or the expectation of
a rise in interest rates), which are at or neartbrsc lows in the United States and in other
countries. During periods of reduced market liqtyidthe fund may not be able to readily sell
fixed-income securities at prices at or near thpgrceived value. If the portfolio needed to sell
large blocks of fixed-income securities to meeenagtion requests or to raise cash, those sales
could further reduce the prices of such securitids. unexpected increase in portfolio redemption
requests, including requests from investors who ovay a significant percentage of the portfolio,
which may be triggered by market turmoil or an E®&se in interest rates, could cause the
portfolio to sell its holdings at a loss or at usitable prices and adversely affect the portfolio's
price and increase the portfolio's liquidity rigkprtfolio expenses and/or taxable distributions.
Economic and other market developments can adyea$klct fixed-income securities markets.
Regulations and business practices, for exampleg led some financial intermediaries to curtail
their capacity to engage in trading (i.e., "markeaking") activities for certain fixed-income
securities, which could have the potential to daseeliquidity and increase volatility in the fixed-
income securities markets. Policy and legislatiranges worldwide are affecting many aspects of
financial regulation. The impact of these changeshe markets, and the practical implications
for market participants, may not be fully known $ome time.

« Forward Foreign Currency Exchange Transactions. &ligage in spot transactions and use
forward contracts for investment purposes and tatgrt against uncertainty in the level of future
exchange rates. For example, these portfoliodaseard contracts in connection with existing
portfolio positions to lock in the U.S. dollar valof those positions, to increase a portfolio’s
exposure to foreign currencies that rise in valakative to the U.S. dollar or to shift the
portfolio’s exposure to foreign currency fluctuatgfrom one country to another. The precise
matching of the forward contract amounts and thee®f the securities involved will not
generally be possible because the future valuedi securities in foreign currencies will change
as a consequence of market movements in the vithese securities between the date the
forward contract is entered into and the date ittamas. Accordingly, it may be necessary for a
portfolio to purchase additional foreign currency the spot (that is, cash) market and bear the
expense of such purchase if the market value feburity is less than the amount of foreign
currency the portfolio is obligated to deliver aifié decision is made to sell the security and make
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delivery of the foreign currency. Conversely, @ynibe necessary to sell on the spot market some
of the foreign currency received upon the saldefgortfolio security if its market value exceeds
the amount of foreign currency the portfolio isighted to deliver. Per current market
convention, Alcentra typically does not employ ISEgk foreign currency exchange transactions
with maturities less than 3 months. In order iaimize risk, we roll these contracts monthly.

« Foreign Currency Risk. Investments in foreign engies are subject to the risk that those
currencies will decline in value relative to theSJdollar, or in the case of hedged positions, that
the U.S. dollar will decline relative to the curignbeing hedged. Currency exchange rates can
fluctuate significantly over short periods of tim&.decline in the value of foreign currencies
relative to the U.S. dollar will reduce the valuesecurities held by the strategy and denominated
in those currencies. Foreign currencies are algbjsct to risks caused by inflation, interest rates
budget deficits and low savings rates, politicaltéas and government controls.

 Foreign Government Obligations and Securities gfr8national Entities Risk. Investing in the
sovereign debt of emerging market countries creatgssure to the direct or indirect
consequences of political, social or economic clearig the countries that issue the securities or
in which the issuers are located. The ability anllingness of sovereign obligors in emerging
market countries or the governmental authoritiest #tontrol repayment of their debt to pay
principal and interest on such debt when due dep@mdgeneral economic and political
conditions within the relevant country. Certain atnies in which the strategy may invest have
historically experienced, and may continue to eiqrere, high rates of inflation, high interest
rates and extreme poverty and unemployment. Sothes# countries are also characterized by
political uncertainty or instability. Additional taors which influence the ability or willingness to
service debt include a country’s cash flow situatitne availability of sufficient foreign exchange
on the date a payment is due, the relative sizis debt service burden to the economy as a whole
and its government’s policy towards the Internagibionetary Fund (“IMF”), the International
Bank for Reconstruction and Development (“IBRD”dasther international agencies. The ability
of a foreign sovereign obligor to make timely pagta®n its external debt obligations also will be
strongly influenced by the obligor’'s balance of pents, including export performance, its access
to international credits and investments, fluctaas in interest rates and the extent of its foreign
reserves. A governmental obligor may default ooligyations. Some sovereign obligors in
emerging market countries have been among the @ddhest debtors to commercial banks,
other governments, international financial organiaas and other financial institutions. These
obligors, in the past, have experienced substadiféitulties in servicing their external debt
obligations, which led to defaults on certain obligns and the restructuring of certain
indebtedness.

- Foreign Investment Risk. Special risks associati#i investments in foreign companies include
exposure to currency fluctuations, less liquidiégs developed or less efficient trading markets,
lack of comprehensive company information, politazaeconomic instability, seizure or
nationalization of assets, imposition of taxesepatriation restrictions and differing auditing and
legal standards. The securities of issuers locatezmerging markets can be more volatile and
less liquid than those of issuers in more matuaemies.

- Futures Contracts. Futures contracts generallyyide a high degree of liquidity and a low level
of counterparty performance and settlement riskil®the use of futures contracts by a portfolio
can amplify a gain, it can also amplify a loss.isTllbss can be substantially more money than the
initial margin posted by the portfolio pursuantttee contracts. There is no assurance of market
liquidity for futures contracts, whether traded @m exchange or in the over-the-counter market
and, as a result, there may be times where a dartfoould not be able to close a future
investment position when it wanted to do so. Ugrdering into a futures transaction, a portfolio
will generally be required to deposit an initial ngin payment with the futures commission
merchant (the “futures broker”). The initial margpayment will be deposited with a portfolio’s
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custodian in an account registered in the futunexkbr's name; however, the futures broker can
gain access to that account only under specifigdltmns. As the future is marked-to-market to
reflect changes in its market value, subsequengimarayments, called variation margin, will be
paid to or by the futures broker on a daily badigior to expiration of the future, if a portfolio
elects to close out its position by taking an ojtpgsosition, a final determination of variation
margin is made, additional cash is required to be&dy or released to the portfolio, and any loss
or gain is realized for tax purposes. Positionitsvalso apply to futures traded on an exchange.
An exchange can order the liquidation of posititmed to be in violation of those limits and may
impose certain other sanctions. Initial margirpssted to a collateral pool which may be used to
cover third-party liabilities in an event of defably a clearing broker or a major clearing broker’s
client.

« Government Securities Risk. Not all obligatiohthe U.S. government’s agencies and
instrumentalities are backed by the full faith amddit of the U.S. Treasury. Some obligations are
backed only by the credit of the issuing agenapstrumentality, and in some cases there is some
risk of default by the issuer. Any guarantee yWhS. government or its agencies or
instrumentalities of a security held by the strgtelges not apply to the market value of such
security. A security backed by the U.S. Treasuth@ full faith and credit of the United States is
guaranteed only as to the timely payment of inteagd principal when held to maturity. In
addition, because many types of U.S. governmeatiies trade actively outside the United
States, their prices rise and fall as changes obgl economic conditions affect the demand for
these securities.

- Health Care Sector Risk. For investments focusele health care and related sectors, the value
of your investment will be affected by factors jatar to those sectors and may fluctuate more
widely than that of a strategy which invests irr@dd range of industries. Health care companies
are subject to government regulation and approvdheir products and services, which can have
a significant effect on their market price. Thegymwf products or services produced or provided
by these companies may quickly become obsoletecoMer, liability for products that are later
alleged to be harmful or unsafe can be substardiadl have a significant impact on the health
care company’s market value and/or share priceotd&@ihnology and related companies are
affected by patent considerations, intense conipetitapid technology change and obsolescence,
and regulatory requirements of various federal atate agencies. In addition, some of these
companies are relatively small and have thinly éddecurities, not yet offer products or offer a
single product, and have persistent losses duripgoauct’s transition from development to
production, or erratic revenue patterns. The stpdkes of these companies are very volatile,
particularly when their products are up for reguway approval and/or under regulatory scrutiny.

- High-Yield Bond Risk. High yield (“junk”) bondswvalve greater credit risk, including the risk of
default, than investment grade bonds, and are densd predominantly speculative with respect
to the issuer’s ability to make principal and irgst payments. The prices of high-yield bonds can
fall dramatically in response to bad news aboutiiseler, its industry, or the economy in general.

- Interest Rate Risk. Prices of debt securities, @eudicularly fixed rate debt securities, tend to
move inversely with changes in interest rates.iCB}ly, a rise in rates will adversely affect the
prices of these securities and, accordingly, tHeeaf your investment. The longer the effective
maturity and duration of the strategy’s portfoltbe more the value of your investment is likely to
react to interest rates.

« Investment Strategy Risk. The strategy's sustdityabvestment criteria may limit the number of
investment opportunities available to the strateqyd, as a result, at times the strategy's returns
may be lower than those of strategies that aresnbfect to such special investment
considerations.
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Issuer Risk. The value of a security or investmeat decline for a number of reasons which
directly relate to the issuer, such as managemerfopmance, financial leverage and reduced
demand for the issuer’s products or services.

Lender Liability Considerations/Equitable Subordioa. In recent years, a number of judicial
decisions in the United States have upheld tha ngborrowers to sue lending institutions on the
basis of various evolving legal theories, includeyitable subordination (collectively termed
“lender liability”). Generally, lender liability 8 founded upon the premise that the institutional
lender has violated a duty (whether implied or caatual) of good faith and fair dealing owed to
the borrower or has assumed a degree of contral theeborrower resulting in the creation of a
fiduciary duty owed to the borrower. Funds thatmanage, as a creditor, may be subject to
allegations of lender liability. Furthermore, funichay be unable to control the conduct of the
other lenders under a loan syndication agreemeqtireng less than a unanimous vote, yet funds
may be subject to lender liability for such conduct

Leverage Risk. The companies in which client aatsowill invest expect to employ considerable
leverage, a significant portion of which may bdlaating interest rates. The leveraged capital
structure of the companies will increase the sentitof client accounts’ investments to any
deterioration in a company’s revenues, conditionnalustry, competitive pressures, an adverse
economic environment or rising interest rates.thia event any such company cannot generate
adequate cash flow to meet debt service, cliemats may suffer a partial or total loss of capital
invested in the company, which could adverselyctéient account returns.

Liquidity Risk. When there is little or no activading market for specific types of securities or
other instruments, it can become more difficulsedl the securities or other instruments at or near
their perceived value. In such a market, the valuguch securities or other instruments and the
value of your investment may fall dramatically, redering periods of declining interest rates.
Liquidity risk also exists when a particular deriive instrument is difficult to purchase or sel.

a derivative transaction is particularly large drthe relevant market is illiquid (as is the caséhw
many privately negotiated derivatives), it may betpossible to initiate a transaction or liquidate
a position at an advantageous time or price.

Loan Valuation Risk. Because there may be a lackmtralized information and trading for
certain loans in which we may invest, reliable nenkalue quotations may not be readily
available for such loans and their valuation magjuge more research than for securities with a
more developed secondary market. Moreover, theatiah of such loans may be affected by
uncertainties in the conditions of the financialrket, unreliable reference data, lack of
transparency and inconsistency of valuation modat$ processes.

Management Conflicts Risk. The adviser and iiBaffs may participate in the primary and
secondary market for loan obligations. Becausknufations imposed by applicable law, the
presence of the adviser and its affiliates in trenl obligations market may restrict the Firm’s
ability to acquire some loan obligations or afféoe timing or price of such acquisitions. The
Firm and its affiliates engage in a broad spectrofhfinancial services and asset management
activities in which their interests or the intergsif their clients may conflict with those of thad.
In addition, because of the financial services aadet management activities of the Firm and its
affiliates, the Firm may not have access to materom-public information regarding the
borrower to which other lenders have access.

Market Risk. The market value of a security oestinent may decline due to general market
conditions that are not specifically related toarcular company, such as real or perceived
adverse economic conditions, changes in the ouflmogorporate earnings, changes in interest or
currency rates or adverse investor sentiment gdhyerdhe market value of a security or
investment may also decline because of factorsaffiatt a particular industry or industries, such
as labor shortages or increased production costs @mpetitive conditions within an industry.
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« Market Sector Risk. A given strategy may signifiiggoverweight or underweight certain
companies, industries or market sectors, which ozage the strategy’s performance to be more
or less sensitive to developments affecting thosganies, industries or sectors.

+ Micro-Cap Company Risk. Micro-Cap stocks may affeater opportunity for capital
appreciation than the stocks of larger and moralkelsthed companies; however, they also involve
substantially greater risks of loss and price fuations. Micro-Cap companies carry additional
risks because their earnings and revenues tene teds predictable (and some companies may be
experiencing significant losses), and their shaiegs tend to be more volatile and their markets
less liquid than companies with larger market cajmaitions. Micro-Cap companies may be newly
formed or in the early stages of development, iwitlted product lines, markets or financial
resources, and may lack management depth. In addithere may be less public information
available about these companies. The shares abrep companies tend to trade less frequently
than those of larger, more established companiégwcan adversely affect the pricing of these
securities and the Firm’s ability to sell theses@tes. Also, it may take a long time before the
value of your investment realizes a gain, if amyaa investment in a micro-cap company.

« Midsize Company Risk. Midsize companies carrytemil risks because the operating histories
of these companies tend to be more limited, thaimiags and revenues less predictable (and some
companies may be experiencing significant losses) their share prices more volatile than those
of larger, more established companies.

- Non-Diversification Risk. The strategy is non-dsieed, which means that the strategy may
invest a relatively high percentage of its asseta limited number of issuers. Therefore, the
strategy’s performance may be more vulnerable smges in the market value of a single issuer
or group of issuers and more susceptible to rigsoaiated with a single economic, political or
regulatory occurrence than a diversified strategy.

- Participation Interests and Assignments Risk. Aigpation interest gives the portfolio an
undivided interest in a loan in the proportion thlé portfolio's participation interest bears taeth
total principal amount of the loan, but does ndaelish any direct relationship between the
portfolio and the borrower. If a floating rate lnas acquired through a participation, the
portfolio generally will have no right to enforcerapliance by the borrower with the terms of the
loan agreement against the borrower, and the pbafmay not directly benefit from the collateral
supporting the debt obligation in which it has phased the participation. As a result, the
portfolio will be exposed to the credit risk of bahe borrower and the institution selling the
participation. The portfolio also may invest ihna@n through an assignment of all or a portion of
such loan from a third party. If a floating ratedn is acquired through an assignment, the
portfolio may not be able to unilaterally enfordéraghts and remedies under the loan and with
regard to any associated collateral.

« Prepayment Risk. Some securities give the iskeeawytion to prepay or call the securities before
their maturity date, which may reduce the markéteaf the security and the anticipated yield-to-
maturity. If an issuer "calls" its securities dng a time of declining interest rates, we may Have
reinvest the proceeds in an investment offeringagel yield, and therefore might not benefit from
any increase in value as a result of decliningriesé¢ rates. During periods of market illiquidity o
rising interest rates, prices of "callable" issum® subject to increased price fluctuation.

 Preferred Stock Risk. Preferred stock is a cldss capital stock that typically pays dividendsaat
specified rate. Preferred stock is generally setaacommon stock, but subordinate to debt
securities, with respect to the payment of dividesuad on liquidation of the issuer

« Subordinated Securities Risk. Holders of securifieat are subordinated or "junior” to more
senior securities of an issuer are entitled to pagtafter holders of more senior securities of the
issuer. Subordinated securities are more likelgutier a credit loss than non-subordinated
securities of the same issuer, any loss incurrethbysubordinated securities is likely to be
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proportionately greater, and any recovery of intrer principal may take more time. As a result,
even a perceived decline in creditworthiness oigbeer is likely to have a greater impact on the
market value of these securities. Subordinateddagenerally are subject to similar risks as those
associated with investments in senior loans, exttegtsuch loans are subordinated in payment
and/or lower in lien priority to first lien holdersConsequently, subordinated loans generally have
greater price volatility than senior loans and mag/less liquid. The risks associated with
subordinated unsecured loans, which are not batlea security interest in any specific

collateral, are higher than those for comparablars that are secured by specific collateral.

Systemic Risk. World events and/or the activitiesie or more large participants in the financial
markets and/or other events or activities of othasld result in a temporary systemic breakdown
in the normal operation of financial markets. Se&ents could result in a portfolio losing
substantial value caused predominantly by liquiditgl counterparty issues which could result in
a portfolio incurring substantial losses.

U.S. Government Securities. The strategy maytimvésS. government securities, including
bills, notes, bonds and other debt securities iddnethe U.S. Treasury. These instruments are
direct obligations of the U.S. government and,&hsare backed by the “full faith and credit” of
the United States government. They differ primaniliheir interest rates, the lengths of their
maturities and the dates of their issuance. Eadftf@lao may also invest in securities issued by
agencies or instrumentalities of the U.S. goverrtmBmese obligations, including those
guaranteed by federal agencies or instrumentalitiegy or may not be backed by the “full faith
and credit” of the United States government. Altred foregoing are referred to collectively as
“U.S. government securities.” Securities issuedjoaranteed by agencies or instrumentalities are
supported by: (i) the full faith and credit of tbmited States; (ii) the limited authority of theugr

to borrow from the U.S. Treasury; or (iii) the aotity of the U.S. government to purchase certain
obligations of the issuer. No assurance can bergikat the U.S. government will provide
financial support to its agencies and instrumetiedi as described in (ii) and (iii) above, other
than as set forth, since it is not obligated tostddoy law. In the case of securities not backed by
the full faith and credit of the United States,atfolio must look principally to the agency issgin
or guaranteeing the obligation for ultimate repayrhand may not be able to assert a claim
against the United States if the agency or instmtaléy does not meet its commitments.

Warrants and Rights Risk. Warrants and rights magolone worthless if the price of the stock does
not rise above the exercise price by the expiratiate. This increases the market risks of
warrants as compared to the underlying security.

When-Issued and Delayed-Delivery Securities. “Wissned” or “delayed delivery” refers to
securities whose terms and indenture are availablé for which a market exists, but which are
not available for immediate delivery. While the tbalio will purchase securities on a when-issued
or delayed-delivery basis only with the intentidraoquiring the securities, the portfolio may sell
the securities before the settlement date ifdeismed advisable. At the time the portfolio makes
the commitment to purchase securities on a wharedssr delayed delivery basis, the portfolio

will record the transaction and thereafter refl¢kt value, each day, of the security in determining
the net asset value of the portfolio. When thesmestictions are negotiated, the price (which is
generally expressed in yield terms) is fixed atttfme the commitment is made, but delivery and
payment for the securities take place at a latéedBuring the period between commitment by a
portfolio and settlement (generally within two munbut not to exceed 120 days), no payment is
made for the securities purchased by the purchas®t,no interest accrues to the purchaser from
the transaction. These securities are subject tckatdluctuation, and the value at delivery may be
less than the purchase price. A portfolio will eggan when-issued transactions in order to secure
what is considered to be an advantageous priceyald at the time of entering into the

35



ALCENTRA LIMITED Form ADV Part 2A

obligation. When a portfolio engages in when-issoedelayed-delivery transactions, it relies on
the buyer or seller, as the case may be, to consientne transaction. Failure to do so may result
in a portfolio losing the opportunity to obtain age and yield considered to be advantageous. If a
portfolio chooses: (i) to dispose of the right tmaire a when-issued security prior to its
acquisition; or (i) to dispose of its right to detr or receive against a forward commitment;, it
may incur a gain or loss. To the extent a portfelimgages in when-issued and delayed-delivery
transactions, it will do so for the purpose of aicoug or selling securities consistent with its
investment objectives and policies and not forpiingoses of investment leverage. A portfolio
enters into such transactions only with the inemif actually receiving or delivering the
securities, although (as noted above) when-issaedrgies and forward commitments may be
sold prior to the settlement date.
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Item 9. Disciplinary Information

From time to time, we and/or BNY Mellon may be ifwexl in regulatory examinations or litigation
that arise in the ordinary course of our businAsshis time we are not aware of any regulatory
matters or litigation that we believe would be mialéo an evaluation of our advisory business or
integrity of our management.
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Item 10. Other Financial Industry Activities and Affiliations

Alcentra NY

Alcentra Limited and Alcentra NY LLC are affiliatesd subsidiaries of BNY Alcentra Group
Holdings. Alcentra NY provides non-discretionamyestment advisory services to Alcentra Limited
under a sub-advisory agreement following the Gl&gmcial Situations Strategy. Alcentra Limited
provides Alcentra NY with sub-advisory serviceshaiéspect to the European Mezzanine QPAM
Fund. In addition, the affiliates provide eachesttvith various research and back office services
pursuant to a service agreement.

BNY Mellon is a Global Financial Services Company:

BNY Alcentra Group Holdings Inc. is an indirect, @lly-owned subsidiary of BNY Mellon.
Alcentra Limited and Alcentra NY, LLC are majoribyvned subsidiaries of BNY Alcentra Group
Holdings Inc. Effective June 30, 2017, certain emgpkes may own up to 20% in non-voting equity
in Alcentra Limited and Alcentra NY, LLC.

BNY Mellon is a global financial services compamgyding a comprehensive array of financial
services (including asset management, wealth mamage asset servicing, clearing and execution
services, issuer services and treasury servicem)gh a world-wide client focused team that enables
institutions and individuals to manage and serthegr financial assets. BNY Mellon Investment
Management is the umbrella designation for BNY kil affiliated investment management firms,
wealth management business and global distributiompanies and is responsible, through various
subsidiaries, for U.S. and non-U.S. retail, intedagy and institutional distribution of investment
management and related services.

We may enter into transactions with unaffiliatedict@rparties or third party service providers who
then use affiliates of ours to execute such traiwmae Additionally, we may effect transactions in
American Depositary Receipts (“ADRS”) or other s@es and the involved issuers or their service
providers may use affiliates for support servi&svices provided by our affiliates to such
unaffiliated counterparties, third party servicepders and/or issuers may include, for example,
clearance of trades, purchases or sales of ses,is&rving as depositary bank to issuers of ADRS,
providing foreign exchange services in connectidath @ividends and other distributions from
foreign issuers to owners of ADRs, or other tratieas not contemplated by us. Although one of
our affiliates may receive compensation for engggmthese transactions and/or providing services,
the decision to use or not use an affiliate of asiresade by the unaffiliated counterparty, thirdtpa
service provider or issuer. Further, we will likbe unaware that the affiliate is being usedrtee
into such transaction or service.

BNY Mellon and/or its other affiliates may gathextal from us about our business operations,
including information about holdings within cligportfolios, which is required for regulatory filing
to be made by us or BNY Mellon or other affilia{esy., reporting beneficial ownership of equity
securities) or for other compliance, financial,dkgr risk management purposes, pursuant to
policies and procedures of Alcentra, BNY Mellonotiner affiliates. This data is deemed
confidential and procedures are followed to ensuaeany information is utilized solely for the
purposes intended.
BNY Mellon’s Status as a Bank Holding Company
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BNY Mellon and its direct and indirect subsidiariexluding [the Adviser / Firm/ us], are subjeat t
certain U.S. banking laws, including the Bank HotiCompany Act of 1956, as amended (the
“BHCA”), and to regulation and supervision by theaBd of Governors of the Federal Reserve
System (the “Federal Reserve”). The BHCA (and oépplicable banking laws, and their
interpretation and administration by the appropri@gulatory agencies, including but not limited to
the Federal Reserve) may restrict the transactiodselationships among BNY Mellon, its affiliates
(including us) and our clients, and may restriatiovestments, transactions and operations. For
example, the BHCA regulations applicable to BNY Meland us may, among other things, restrict
our ability to make certain investments or the sikeertain investments, impose a maximum
holding period on some or all of our investments] eestrict our ability to participate in the
management and operations of the companies in wigcimvest. In addition, certain BHCA
regulations may require aggregation of the posstiowned, held or controlled by related entities.
Thus, in certain circumstances, positions held ByBvellon and its affiliates (including us) for
client and proprietary accounts may need to beeagged and may be subject to a limitation on the
amount of a position that may be held. Thesdditisins may have an adverse effect on our ability
to manage client investment portfolios. For exampgepending on the percentage of a company we
and our affiliates (in the aggregate) control at given time, the limits may: (1) restrict our atyil

to invest in that company for certain clients and®) require us to sell certain client holdinggiwdt
company at a time when it may be undesirable te sakch action. Additionally, BNY Mellon may
in the future, in its sole discretion and withootioe, engage in activities impacting us in oraer t
comply with the BHCA or other legal requirementplagable to (or reduce or eliminate the impact
or applicability of any bank regulatory or othestréctions on) us and accounts managed by us and
our affiliates.

The Volcker Rule

The Dodd-Frank Act includes provisions that haveonee known as the “Volcker Rule,” which
restrict bank holding companies, such as BNY Me#ad its subsidiaries (including us) from (i)
sponsoring or investing in a private equity funedge fund or otherwise “covered fund”, with the
exception, in some instances, of maintaining a ohéenms investment, subject to certain other
conditions and/or exceptions, (ii) engaging in piejary trading, and (iii) entering into certain
transactions involving conflicts of interest (e @xtensions of credit). The final Volcker Rule was
jointly adopted by a group of U.S. federal finahcegulators in December 2013 and generally was
required to be implemented by BNY Mellon no lateart July 21, 2017.
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The Volcker Rule generally prohibits certain trast&ms involving an extension of credit between
BNY Mellon and its affiliates, on the one hand, doovered funds” managed by BNY Mellon
and/or its affiliates (including us), on the otirand. BNY Mellon affiliates provide securities
clearance and settlement services to broker-deateasglobal basis. The operational mechanics of
the securities clearance and settlement processesalt in an unintended intraday extension of
credit between the securities clearance firm afmbaered fund.” As a result, we may be restricted
in executing transactions for certain funds throbgbker-dealers that utilize a BNY Mellon affiliate
as their securities clearance firm. Such restmctiould prevent us from executing transactions
through broker-dealers we would otherwise use liifling our duty to seek best execution.

Affiliated Placement Agents

We have affiliated “placement agents,” including $1B Securities Corporation, BNY Mellon Asset
Management Canada Limited and BNY Mellon Asset M@naent International Limited, who can
solicit persons to invest in various private funds|uding our private funds. Certain private fand
have entered into agreements with these placermgentsato pay them commissions or fees for such
solicitations should such sales activity occur. &Weur affiliates are solely responsible for the
payment of these commissions and fees - they wilbe borne by the private funds and their
investors. We or our affiliates will pay these cuoissions and fees out of our profits, and these
payments will not increase the fees paid by theapei funds’ investors. These financial incentives
may cause the placement agents and their emplayekésr salespersons to steer investors toward
those private funds that will generate higher cossions and feesPlease see Item 14 for more
information on the compensation arrangements relabeclient referrals.

Our sales and client service employees are regastepresentatives of our affiliate, MBSC
Securities Corporation, registered investment asviader the Investment Advisers Act of 1940, as
amended, a registered broker-dealer under the iBeslExchange Act of 1934, as amended, and a
member of FINRA. In their capacity as registerepresentatives of MBSC, these employees sell
and provide services regarding funds managed bybere is a financial arrangement in place
between us and MBSC

Affiliated Service Providers

In addition, to the extent permitted by law, plaestnagents and their respective affiliates may
provide brokerage and certain other financial awlisties services to us, our affiliates or related
private funds. Such services, if any, will be pded at competitive rates. BNY Mellon is also
affiliated with service providers, distributors atwhsultants that may provide services and may
receive fees from BNY Mellon in connection with Buservices, which may incentivize such
persons to distribute interests in a private fundtbher BNY Mellon products.

Other Relationships

In addition, BNY Mellon personnel, including certaf our employees, may have board, advisory,
or other relationships with issuers, distributamsultants and others that may have investments in
a private fund and/or related funds or that mapmemend investments in a private fund or
distribute interests in a private fund. To theeextpermitted by applicable law, BNY Mellon and its
affiliates, including us and our personnel, may enaekaritable contributions to institutions,
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including those that have relationships with ineesor personnel of investors. As a result of the
relationships and arrangements described in thiegpaph, placement agents, consultants,
distributors and other parties may have conflistsoaiated with their promotion of a private fund, o
other dealings with a private fund, that createmives for them to promote a private fund.

Some of our clients may retain consulting firmsssist them in selecting investment managers.
Some consulting firms provide services to both ¢hwho hire investment managers and to
investment management firms, and we may providarsgp advisory services directly or indirectly
to employees of such consulting firms. We may pegttend conferences sponsored by consulting
firms and/or purchase services from consulting simere we believe those services will be useful
to us in operating our investment management bssin®e do not pay referral fees to consultants.
However, our clients and prospective clients shaagdware that consulting firms might have
business relationships with investment managenmens that they recommend to their clients.

BNY Mellon maintains, and we have adopted, a Cddeomduct that addresses these types of
relationships and the potential conflicts of ingtriney may present, including the provision and
receipt of gifts and entertainment.

BNY Mellon, among several other leading investmaahagement firms, has a minority equity
interest in Luminex Trading and Analytics, LLC (“ininex”), a registered broker-dealer under the
Exchange Act, which was formed for the purposestdidishing and operating a “buy-side” owned
and controlled electronic execution utility fordrag securities (the “Alternative Trading System?”).
Transactions for clients for which we serve as selvor sub-adviser may be executed through the
Alternative Trading System. We and BNY Mellondigm that either is an affiliate of Luminex.

Affiliated Broker-Dealers and Investment Advisers

Through our relationship with BNY Mellon we areibidited with a significant number of advisers
and broker/dealers. Please see Form ADV, Péaschedule D, Section 7.A for a list of our
affiliated advisers and broker-dealers. WhileFiren typically does not execute transactions
through affiliated broker-dealers, where we selleetbroker to effect purchases or sales of seeariti
for client accounts, we may use either an affitlabe unaffiliated broker (unless otherwise restdlct
by an agreement, law or regulation). We may haveeentive to enter into transactions with an
affiliated broker-dealer, in an effort to direct ra@wommission dollars to its affiliate.

We have broker selection policies in place thatiregour selection of a broker-dealer to be
consistent with our duties of best execution, arngext to any client and regulatory proscriptions.
Please see Item 12 for more information on our éraelection process.

We may be prohibited or limited from effecting tsations for client accounts because of rules in
the marketplace, foreign laws or our own policied procedures. In certain cases, we may face
further limitations because of aggregation issuestd our relationship with affiliated investment
management firmsPlease also refer to Item 12 for a discussion adiéraggregation matters.
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Affiliated Underwriters

Our broker-dealer affiliates occasionally act ademriter or as a member of the underwriting
syndicate for certain new issue securities, whiely create an incentive for us to purchase these
new issue securities, in an effort to provide adddl fees to the broker-dealer affiliate. Curhgnt
we don’t expect BNY Mellon and/or its broker-deaddfiliates to underwrite or participate as a
member of the underwriting syndicate for leveralgaohs or other debt instruments, such as high-
yield bonds, in which the private funds we manayest.

BNY Mellon has established a policy regarding pasgs of securities in an offering in which an
affiliate acts as an underwriter or as a membéh@itnderwriting syndicate. In compliance with
applicable banking, securities and ERISA regulajeme may purchase on behalf of our clients
securities in an offering in which an affiliateasting as an underwriter or as a member of the
underwriting syndicate during the syndication péyio long as requirements of the policy,
including written approval and compliance with eértinvestment criteria are met. The policy
prohibits direct purchases from an affiliate foy diduciary account under any circumstances.

Affiliated Private Funds and Sponsors

As discussed in Items 4-8 above, we act as invedtagyiser to various private funds, including
certain mezzanine debt & direct lending privatedginRelated persons, owned in part by our
management persons but ultimately controlled by BW&lon, sponsor and/or act as the general
partner of such mezzanine& direct lending debtgievfunds. Please see Form ADV, Part | -
Schedule D, Section 7.B for a list of our affilidterivate funds and sponsors. Our management
persons' relationship to these funds, the affifiageneral partner and other affiliates as welhas t
related conflicts of interest are disclosed to ulyileg investors before they invest. For example,
the general partner receives performance-basedermapon (i.e. carried interest) from the
mezzanine debt private funds, which may createeenitive for our management persons to
recommend investments that are riskier than migigravise be the case. Also, such management
persons may have conflicts of interest in alloaatimeir time and service among such funds, the
Firm and certain other BNY Mellon entities. Please the applicable fund’s offering materials for
further information regarding such conflicts.

Affiliated Banking Institutions

BNY Mellon engages in trust and investment businlessugh various banking institutions,
including the Bank and BNY Mellon, National Assd@a. These affiliated banking institutions
may provide certain services to us, such as reeeqikg, accounting, marketing services, and
referrals of clients. We may provide the affil@teanking institutions with sales and marketing
materials regarding our investment managementcrthat may be distributed under the name of
certain marketing “umbrella designations” such abkrBviellon, BNY Mellon Wealth Management,
BNY MAM, and BNY AMI.

We may provide certain investment advice and/ousigcvaluation services to the Bank. We also
provide certain investment advisory and tradingises to certain Bank clients and separately
managed accounts (including separately managediaisctor which the Bank acts as trustee,
custodian, or investment manager). Certain ofeouployees are also officers of the Bank. In their
capacity as officers of the Bank, our personneligi®discretionary investment advisory services to
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certain clients and also to certain collective Btwgent funds of the Bank and we receive a fee for
such services. In addition, our primarily instibmal and employee benefit and foundation clients
and our affiliated employee benefit plan may investertain collective investment funds of the
Bank.

Certain clients may have established custodialibraaistodial arrangements with the Bank and
other financial institutions that are affiliatedtivus. Furthermore, the Bank and other financial
institutions that are affiliated with us may progigervices (such as trustee, custodial or
administrative services) to issuers of securitiBecause of their affiliation with us, our ability
purchase securities of such issuers and to takengéalye of certain market opportunities may be
subject to certain restrictions and in some cgs®ibited.
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Item 11. Code of Ethics, Participation or Interestin Client Transactions and Personal Trading

We have adopted a Code of Ethics that is made threé parts:

1)

2)

BNY Mellon Code of Conduct and Interpretive Guidarithe “BNY Mellon Code”);

BNY Mellon Personal Securities Trading Policy (tRSTP”); and

The BNY Mellon Code provides to employees the fraom and sets the expectations for business
conduct. In addition, it clarifies our respondii®k to clients, suppliers, government officials,
competitors and the communities we serve and @stlimportant legal and ethical issues:

1)

2)

3)

4)

5)

6)

Conflicts of Interest: gifts, entertainment andesthayments; personal conflicts of interest;
fiduciary appointments and bequests; outside afiins, outside employment and certain
outside compensation issues; and disclosure dfoeships and transactions;

Proper Use and Care of Information and Proper Ri&e@ping: proprietary information and
intellectual property; data integrity and corporat®rmation; use of e-mail and internet;
accurate accounting and internal controls; useoafpublic or “inside” information; talking to
the media; and document retention;

Dealing with Customers, Prospects, Suppliers, amagetitors: business relationships with
customers, prospects, suppliers, and competitasness decisions; exploitation of relationships
and use of the company’s name, letterhead or tiesiliknowing your customer; and recognizing
and reporting illegal, suspicious, or unusual aitis;

Doing Business With the Government: complying vgtivernment contracts, government
contracting laws and regulations; integrity in Hades and marketing process; truthful, accurate
statements and recordkeeping; safeguarding govetrinfermation and property; cooperating
with government audits and investigations; and mgetmployment and labor obligations;

Personal Finances: personal investments; persooleiage accounts; political campaign
contributions; contributions to not-for-profit etidis; and individual employees’ regulatory
requirements; and

Compliance with the Law: among other matters dlegy criminal activities; investigations; and
protection of company assets.

The PSTP is designed to reinforce our reputatiomtegrity by avoiding even the appearance of
impropriety and to ensure compliance with appliedblvs in the conduct of our business. The PSTP
sets forth procedures and limitations that goveengersonal securities transactions of our empoiee
accounts held in their own names as well as aceanmwhich they have indirect ownership. We, and
our related persons and employees, may, undeircemteumstances and consistent with the PSTP,
purchase or sell for their own accounts securitias we also recommend to clients.
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The PSTP imposes different requirements and liraitaton employees based on the nature of their
business activities for the Firm. Each of our emgpks is classified as one of the following:

1)

2)

3)

Investment Employee (“IE”): IEs are employees wdmpart of their responsibilities, have
access to nonpublic information regarding any amtyislient's purchase or sale of securities or
nonpublic information regarding the portfolio haids of any Proprietary Account, or are
involved in making securities recommendations tasaty clients or have access to such
recommendations before they are public.

Access Decision Maker (“ADM”): ADMs (generally ptotio managers and research analysts
who make recommendations or decisions regardinguhehase or sale of equity, convertible
debt and non-investment grade debt securities tduah funds and other managed accounts) are
subject to the most extensive procedures undd? 812

Other Employee (“*OE”): Our employees are consid€)é&d if they are not an IE or ADM.

PSTP Overview

1)

2)

3)

4)

5)

6)

IEs and ADMs are subject to preclearance and pelsagurities reporting requirements, with
respect to discretionary accounts in which theyehdivect or indirect ownership;

Transaction reporting is not required for non-désionary accounts, transactions in exempt
securities or certain other transactions that atelaemed to present any potential conflicts of
interest;

Preclearance is not required for transactions inmglcertain exempt securities (such as open-
end investment company securities that are notrfetapy Funds or money market funds and
short-term instruments); non-financial commoditieansactions in non-discretionary accounts
(approved accounts over which the employee hasractar indirect influence or control over
the investment decision-making process); transastimne pursuant to automatic investment
plans; and certain other transactions detailederRSTP which are either involuntary or deemed
not to present any potential conflict of interest;

We maintain a “restricted list” of companies whasgeurities are subject to trading restrictions.
This list is used to determine whether or not @ngtrading authorization. See Section entitled
“Material Non-Public Information and Limitations Becurities Transactions” in this ltem 11.

The acquisition of any securities in a private plaent requires prior written approvals;

With respect to transactions involving BNY Melloecsirities, all employees are also prohibited
from engaging in short sales, purchases on maogitipn transactions (other than employee
option plans), and short-term trading( purchasing and selling or selling and purcha8iNY
Mellon securities within any 60 calendar day peyjod
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7) With respect to non-BNY Mellon securities, purcimgsand selling, or selling and purchasing
the same or equivalent security within 60 calertdeys is discouraged, and any profits must be
disgorged;

8) No covered employee should knowingly participaterifiacilitate late trading, market timing or
any other activity with respect to any fund in aittbn of applicable law or the provisions of
such fund’s disclosure documents.

9) A copy of our Code of Ethics will be provided up@guest.

We have adopted policies supplementing the PSTRidimg precluding the Firm’s access persons from
purchasing any class of security of any issuerhictvthe Firm holds for client accounts or is under
consideration by the Firm within the next sevensday

Due to the nature of the relationship between Aleeand its affiliates, Alcentra NY LLC and Startdis
employees of all three firms (including AlcentragHiYield) will face certain shared personal trading
restrictions based on the personal trading restnistof each of the three firms

Material Non-Public Information and Limitations in Securities Transactions

When providing advisory services focused on sulestment grade debt, including senior
secured, mezzanine and second lien loans, thedfidlcentra NY regularly receive

information about debt issuers that is not maddaha to the general public. Certain of this
private information may be considered material pabtic-information (MNPI). We have
implemented policies to prevent the misuse of MNBhder no circumstances can our personnel
trade public securities on MNPI for their own regablte accounts or those of a fund.

Generally, disclosure of such information is subjednternal limitations to prevent the flow of
confidential information between ourselves andatitiliates, except as noted below.

We have put in place a joint policy to addressrtianer in which the Firm and Alcentra NY
handle private information, including MNPI. Thelipg creates a joint restricted list based on the
receipt of private information each firm gets fresauers they follow. Neither the Firm nor
Alcentra NY can transact in the public securitiegssuers that appear on the joint restricted list.

In the instances where our investment strategieteatplate the purchase and sale of publicly traded
securities and the issuer of the relevant secsr#igpear on the joint restricted list, we will be
prohibited from purchasing/selling such securiti&ferefore, we may be restricted from purchasing
or selling certain public securities on behalf dmt accounts, which might negatively affect
investment performance. In particular, Alcentragliiyield may be restricted from purchasing or
selling high yield bonds on behalf of client acctuif Alcentra has MNPI about that bond issuer. In
addition, Alcentra may be prevented from gathemmg-public information about a debt issuer
because the Alcentra High Yield team has a bondiposn that same issuer. Because Alcentra
High Yield holds a number of positions, the impexthe U.S. and European loan teams may be
significant. Furthermore, in the event of the rpteif MNPI by an employee of Alcentra or Alcentra
Limited the two firms will generally place a restion on investment in the securities of that issue
which would bar any purchases or sales of the ge=uby any department or person within the two
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firms, whether for a client or personal accountséatt specific approval). Alternatively, the firms
may, on a limited basis, establish an Ethical Watbund the individual or a select group or
division. In this case, those persons falling witthe Ethical Wall would be subject to the secgesit
trading prohibition and except for need-to-know coumications to others within the Ethical Wall
(or, based on the information transmission, wilwnbe within the wall), the communication
prohibition discussed above. The breadth of thdckt Wall and the persons included within it
would have to be determined on a case-by-case. basis

Structured Credit investsin CLO tranches which are collateralized by pools of corporate loans.
Alcentra and Alcentra Limited may be in possession of private information with respect to some of
the underlying corporate loans. In order to prevent the potential misuse of material non-public
information, Alcentra and Alcentra Limited have implemented information barriers separating
their respective Structured Credit teams from any private information possessed by Alcentra and
Alcentra Limited.

Valuations

A conflict of interest may arise in the Firm ovess® the valuation of its investments if the Firm
charges fees based upon its valuations. We redaitbe extent possible, pricing from an
independent third party pricing vendor. If vengaicing is unavailable, We then look to other
observable inputs for the valuations. In the evleat a vendor price or other observable inputs
are unavailable or deemed unreliable, the Firmelséablished a Pricing Committee to make a
reasonable determination of an investment’s fdueza We may alter our valuation procedures
due to, including without limitation, market evemisd illiquidity over a sustained period or
unreliability of pricing source.

Interest in Client Transactions

Note that while each of the following types of saantions present conflicts of interest for us, as
described below, we manage our accounts consisténapplicable law, and we follow procedures
that are reasonably designed to treat our clienty fand to prevent any client or group of clients
from being systematically favored or disadvantaged.

Principal Transactions

“Principal transactions” are generally definedrass$actions where an adviser, acting as principal
for its own account or the account of an affiliabrdker-dealer, buys any security from or sells any
security to any client. A principal transactionyradso be deemed to have occurred if a security is
crossed between an affiliated pooled investmenicieeand another client account. While we have,
in certain instances, engaged in principal transast 2e generally do not engage in principal
transactions. However, subject to the consentireaents under the Investment Advisers Act of
1940, as amended (the “Advisers Act”) and as péechiinder applicable law, the Firm may engage
in principal transactions.

The Structured Credit strategy may purchase aBsets sell assets to or otherwise engage in
transactions with affiliates of the Firm. The stigy is also permitted to invest in entities managed
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by the Firm and/or its affiliates. These investisanay have limited or restricted liquidity. In
particular, the Alcentra Structured Credit OppoityiFund Il has made an investment in certain
notes issued by Silver Birch CLO | B.V an investin&hich was purchased from an affiliate of the
Firm. In addition it also purchased the notes af dmbilee CDO Il B.V. from the same affiliate.

Cross Transactions

We may direct one private fund to sell securitiegyetruments to another private fund or an
affiliated fund through a cross-transaction in whieither we nor an affiliated person receives
compensation. Since the Firm has an incentivéféztecross transactions between funds in order to
position profitable trades into higher paying amgherformance fee funds, any such transaction is
effected consistent with the funds’ offering madésiand our Cross Trading and Best Execution
Policies. We generally only effect cross tradesdaurities or other instruments for which market
guotations are readily available though, on ocegsi@ may effect cross trades in securities orrothe
instruments for which a market quotation is notlilgeavailable. In these cases, trades are efflecte
at a price which we have a reasonable basis faevdeq) is fair and equitable to both the buyer and
seller, typically the average of the mid of the/agk spread obtained from two brokers. In instance
where a broker quote is not available, the FirntisiRg Committee determines the price.
Transaction costs are typically split pro-rata ewthe participating funds. The Firm considers a
variety of factors when determining the appropnass of a cross transaction which include, but are
not limited to, applicable legal rules and regulasi, whether the trade is advantageous to both
parties, investment objectives and strategiesj@ipe investment restrictions, appetite for the
security, and cash availability.

Other Potential Interests in Client Transactions:

Common investments do arise in connection withGBb®/CLO funds, the European Mezzanine
Debt strategy and the Global Special Situatiorstestyy. Other Alcentra affiliates generally do not
make the same investments as the Firm. When thedfian affiliate currently holds for our own
benefit the same securities as a client, we coailddwved as having a potential conflict of interest
For example, we or our affiliate could be seenasing the performance of the client’s account for
our own benefit if we short-sell the securitie®ur own account while holding the same securities
long in the client account, causing the market eatithe securities to move lower. If our porioli
managers make inconsistent trading decisions,dbes lior those decisions must be documented.

Transactions in Same Securities

We or our affiliates may invest in the same semsithat we or our affiliates recommend to clients.
When we or an affiliate currently holds for our olvenefit the same securities as a client, we could
be viewed as having a potential conflict of inter€sr example, we or our affiliate could be seen a
harming the performance of the client’s accountiar own benefit if we short-sell the securities in
our own account while holding the same securitieag lin the client account, causing the market
value of the securities to move lower.

Interests in Recommended Securities/Products
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We or our affiliates may recommend securities i@nts, or buy or sell securities for client accaynt
at or about the same time that we or one of ouliadéfs buys or sells the same securities for our (
the affiliate’s) own account. This practice mayegise to a variety of potential conflicts of irgst,
particularly with respect to aggregating, allocgtand sequencing securities being purchased on
both our (or its affiliate’s) behalf and our clishbehalf. For example, we could have an incerttive
cause a client or clients to participate in anrirfiebecause we desire to participate in the oftgri

on our own behalf, and would otherwise be unabla¢et the minimum purchase requirements.
Likewise, we could have an incentive to cause &iants to participate in an offering to increase ou
overall allocation of securities in that offeriray,to increase our ability to participate in future
offerings by the same underwriter or issuer. Onatiher hand, we could have an incentive to cause
our clients to minimize their participation in affesing that has limited availability so that we do
not have to share a proportionately greater amofutiite offering to the client. Allocations of
aggregated trades might likewise raise a poteotiaflict of interest as we may have an incentive to
allocate securities that are expected to increasalue to our selfSee Item 12 for a discussion of
our brokerage and allocations practices and pobci&urther, a potential conflict of interest could
be viewed as arising if a transaction in our oweoaant closely precedes a transaction in related
securities in a client account, such as when aeguent purchase by a client account increases the
value of securities that were previously purchdsedur self. Our compliance personnel review
periodic transaction reports and holdings repantsur accounts to evaluate the nature of sequenced
transactions and to assess potential harm causedd®s in our account to client accounts.

Interest in Affiliated Accounts

To the extent permissible under applicable lawyves decide to invest some or all of our
temporary investments in money market accountssadvor managed by a BNY Mellon affiliate.
For example, cash remitted into some client accodué to pay downs or sales of loans may be
invested in BNY Mellon overnight deposit productssluding affiliated money market funds. In
addition, we may invest client accounts in afféidtpooled vehicles. Further, to the extent
permissible under applicable law, our strategreduiding Structured Credit, may invest in the notes
of CLOs that we manage. We have an incentiveltaate investments to these types of affiliated
accounts in order to generate additional feess$arrwour affiliates.

Investments by Related Persons and Employees

We and our existing and future employees, our boserthbers, and our affiliates and their
employees may from time to time invest in produgnaged by us. We have developed policies
and procedures to address conflicts of interesttedeby such investment. We are part of a large
diversified financial organization that includeska and broker-dealers. As a result, it is possibl
that a related person may, as principal, purchesearsies or sell securities for itself that weoals
recommend to clients. We do permit our employeasuest for their own account within the
guidelines and restrictions of the Code of Ethéssdescribed above. For more information, please
see “Interests in Recommended Securities/Productsiis Item 11, and “Dual Officers and
Employees” and “Affiliated Underwriters/Trustees’ltem 10 with regard to purchases of securities
in an offering where an affiliate acts as undemvrdr a member of the underwriting syndicate.
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Agency Transactions Involving Affiliated Brokers

Neither we, nor any of our officers or directorstimg as broker or agent, effects securities
transactions for compensation for any client. Weegart of a large diversified financial organizatio
that includes broker-dealers. As a result, itasgible that a related person, other than ouresfic
and directors, may, as agent, effect securitieséetions for our clients for compensation. Please
also see Item 10 and Item 12 for additional infdramarelating to affiliate arrangements and with
regard to purchases of securities in an offeringretan affiliate acts as underwriter or a member of
the underwriting. Please also see Schedule DidaetA of our Form ADV Part 1 for a list of
broker-dealers which are our affiliates.
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Item 12. Brokerage Practices

Broker Selection

Typically we seek to execute portfolio transactiona manner designed to obtain the best overall
gualitative execution for the private funds undex prevailing circumstances. The funds’ offering
materials and/or our advisory agreements genegadigt the Firm discretion and authority to select
broker-dealers and to negotiate spreads and otilses.c We typically effect transactions with
broker-dealers acting as principals at prices winiclude markups or markdowns. In addition, the
administrative agent of a loan/debt instrumenttyarcally charge an assignment fee for a particular
loan.

We have no duty or obligation to seek in advancepmtitive bidding for the most favorable spreads
or transaction costs applicable to any particwadftransaction but will endeavor to be aware ef th
current level of transaction costs and will seekntnimize the expenses incurred for effecting fund
transactions when possible.

On occasion we may execute transactions directly an issuer without transacting through a
broker-dealer/agent bank if it is determined tha@hd so is in the best interest of the client.

The various Portfolio Managers for each of the t8gi@s have the authority to direct transactions in
securities and other investments on behalf of bants to brokers-dealers the Firm has selected and
approved in accordance with its broker approvatess. In doing so, we seek best execution of such
transactions. When seeking best execution, weidenthe overall costs and proceeds of particular
investments, including the price of the securitpKer-dealer mark-ups or mark-downs and related
transaction costs. Transactions will not alwaygkecuted at the lowest available price or
transaction cost, but will be within a generallyrgeetitive range. Additionally, transactions which
involve specialized services on the part of thkbralealer usually entail higher transaction costs
than would be the case with other transactionsir@gumore routine services or other brokers-
dealers that may not offer such products or sesvice

Considerations include a broker-dealer’s speciimegtise and/or agent bank status with respect to a
particular investment, access to underwritten oftgr, execution capabilities including such factors
as responsiveness to the Firm and back officeegattht capabilities, the ability to generate credit
investment ideas and the broker-dealer’s finarstaility. We often direct transactions to full
service broker-dealers that provide research repgenerally on an unsolicited basis. Such broker-
dealers may pay for certain ancillary items (i.eais) for our investment professionals while
attending seminars and other opportunities for atloic and fostering of business relationships.
While we recognize that such activities can creatential conflicts of interest, we seek to minieniz
these conflicts by, for example, not permittingkenedealers to pay for our travel and lodging
expenses. The Trade Oversight Committee meetsdieaily to evaluate the execution capabilities
of broker-dealers and maintain efforts to seek brstution of client transactions. The Committee
also assesses the types of research or otheresethiat are provided (whether solicited or
unsolicited) to determine if they are appropriateler the circumstances and if the provision of such
research or services appears to have had any effébe execution quality for client accounts.
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Soft Dollars

The term “soft dollars” is commonly understood éfer to arrangements where an investment
adviser uses client brokerage commissions to paefearch or other services used by the
investment adviser. Section 28(e) of the Securleshange Act of 1934 provides a “safe harbor”
that permits investment advisers to enter into dolar arrangements if the investment adviser
determines in good faith that the amount of the rm@ssion is reasonable in relation to the value of
the brokerage and research services provided.

A firm providing independent advice, restricted @ewor portfolio management services to retail or
Professional Clients in the United Kingdom is pbated from receiving inducements ( other than
acceptable minor non-monetary benefits) in relateothose services. A firm is allowed to receive
third party research without breaching that prafohiif it is received in return for;

(2) Direct payment by the firm out of its own resouraas
(2) Payment from a separate research payment accoawiglg@d that the firm meets specific

requirements required by UK rules relating to tperation of the account.

Alcentra has made the decision to pay directlyésearch itself rather than pass those costs to its
clients via a separate research account. As &nwdtpolicy, we do not utilize “soft dollar”
arrangements, but do receive research of the hgied customarily provided by brokers or dealers
to their institutional customers, which may be us& us in serving the accounts that we advise.
Although our receipt of such research services doéseduce our normal independent research
activities, it may enable us to avoid the additiengenses that we might otherwise incur if we were
to attempt to independently develop comparablerméion.

Trade Aggregation

We manage numerous private funds and accountssimiitar investment objectives. Additionally,
we manage clients with different objectives thatl& in the same investments. Despite such
similarities, investment decisions relating to thients’ investments are made independent of each
other in light of differing conditions and we wilbt necessarily purchase or sell securities at the
same time or in the same proportionate amountalfefigible clients. Therefore, not all funds Wil
necessarily participate in the same investment ippidy or participate on the same basis and the
performance resulting from such decisions will @iffrom client to client. However, if the same
investment decision is made for two or more cliemtsin or across investment strategies, we will
seek to combine such transactions for the sameigeiriio a single aggregated order to obtain best
execution and/or price for participating clientEach client who participates in an aggregatedrorde
generally receives an average price with all tretiea costs shared on a pro-rata basis.

Trade Allocation

Clients invest in many of the same loans. ThefBlaytManager seeks to allocate investment

opportunities among the clients on a fair and edplgt basis over time, taking into consideration

each fund’s investment restrictions and variougiothctors as noted below. When allocating

investment opportunities the Firm is precluded ffanoring any client or set of clients under this
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strategy over another, considering different feecstires as an incentive in allocating investment
opportunities to a client or clients that have pbgential to pay a larger fee, or recommending or
causing a client to enter into transactions forghose of benefiting the direct or indirect sécs
holdings of the Firm or its affiliates or employed&’/hen allocating investment opportunities the
Firm first seeks to ascertain the amount of thetegailable while keeping in mind each client’s
overall investment objective and cash availabilithe Firm uses its best judgment as determined by
the Firm’s portfolio managers in conjunction wittetGlobal Chief Investment Officer, in allocating
investments among the clients. The Firm considevi&de range of factors in determining
allocations of investments among clients, inclugdingt not limited to, each client’s available cash,
investment objectives, limitations outlined in eatient’s offering materials, and certain position
considerations such as concentration limitatiortsrannd lots. In addition, we give special
consideration to our CLOs nearing an upcoming dateation date or the end of a reinvestment
period, avoiding an event of default, or bringingiant into compliance with Indenture or other
restrictions. Allocations among clients are peidally reviewed and monitored on an ongoing basis
by the Compliance Officer who reports findingshe Board of the Firm. Such determinations will
be maintained in writing by the portfolio managefshe relevant clients. For more information
investors should refer to the offering materialshaf fund or the client’s investment advisory
agreement following the relevant strategy.

Compensation for Client Referrals

We do not direct securities transactions to ankdxalealer in exchange for referral of investment
management clients.

Affiliated Brokerage

We generally do not execute securities transactimsigh affiliated broker-dealers.
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Item 13. Review of Accounts

European Leveraged Loan Strategy

Each fund’s investments are frequently reviewedhigyassigned portfolio manager and/or the
relevant Credit Analyst for the investment. In itidd, the investment team and the portfolio
administration team meet regularly to review refé\@ata in order to assess each CLO’s compliance
with terms established by the indentures. Suppheang in-depth reviews by the portfolio managers
may be triggered by market or economic factorsemedeterioration in credit performance,
collateral value, cash flow or rating. Trusteesdministrators for the CLOs prepare monthly
written reports for the Firm and the investorsha vehicles. Reports are distributed directlyhio t
underlying investors in the funds by the Trusteadministrator. In addition the Firm makes the
reports available to investors by posting themhtRirm password protected website. We typically
prepare a monthly written commentary on overallkeaconditions for fund investors under this
strategy.

European Mezzanine Capital Strategy

The European Mezzanine team/and or the relevadtt@nalyst conducts due diligence on
proposed investments and compiles information sdipygpits analysis for consideration in the first
instance by the Alcentra Credit Committee , if itthestment opportunity is approved by the
committee it is then presented to the fund’s indelgat board for consideration. The independent
board of the fund is responsible for approvingralestments. The European Mezzanine team is
responsible for on-going monitoring based on thermation provided by the Credit Analysts.
Monitoring of investments is done on a regular faSupplementary in-depth reviews by the Credit
Analysts may be triggered by market or economitofac severe deterioration in credit
performance, collateral value or cash flow. Anrauadited financial statements, as well as
unaudited quarterly reports are provided to thel§umvestors. The quarterly reports include a
summary of fund investments made during the relgtedterly period and a statement of each fund
investor’s consolidated capital accounts at therimiigg and end of such quarterly period.

Direct Lending Strategy

The Direct Lending Team team/and or the relevagditanalyst conducts due diligence on
proposed investments and compiles information suioygpits analysis for consideration in the first
instance by the Alcentra Credit Committee , if ifneestment opportunity is approved by the
committee it is then presented to the fund’s indeeat board for consideration.

Monitoring is conducted by the credit analyst respble for the relevant investment. Analysts will
screen news services daily for relevant updatebein credits. Typically, Alcentra will receive
private, monthly management accounting data fraarcttimpanies to which it lends. The relevant
analyst will track monthly data for each borrowsmg proprietary systems and standardised
monitoring reports. In many cases, analysts wglitarly meet key executive management in
invested companies. The investment team will messtily to discuss developments with the
Portfolio companies. All credits will be reviewaddetail by the Investment Committee at quarterly
portfolio reviews. Annual audited financial statertse as well as unaudited quarterly reports are
provided to the funds’ investors. The quarterfyars include a summary of fund investments made
during the related quarterly period and a staterokaach fund investor’'s consolidated capital
accounts at the beginning and end of such quaneripd.
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Multi-Credit Strategy

The Firm generally receives and reviews monthlyrepon the performance of the multi-credit
accounts and their respective underlying investmeAtiocations among strategies are determined
by the Global Chief Investment Officer in conjumctiwith any investment committee or similar
decision-making authority that may be establishedien the respective client’s governing
documents. Allocations among strategies much kseemathin the guidelines established for the
respective client.

Global Special Situations Strategy

The Special Situations Strategy team is responfibl#ne ongoing monitoring of any approved
investments, continually analysing and reassessigygchanges or developments that may affect the
company'’s financial performance. These may inclugtewill not be limited to: the evolution of the
company'’s earnings and cash flow, industry deveks) macroeconomic factors and changes in
capital structure.

High Yield

Portfolio Manager review their portfolios with ti3O monthly. The review covers performance of
each portfolio, attribution of performance, andsaeas for any performance dispersion between like
strategies. The Portfolio Manager for the strag@gyides documentation on those topics and
minutes are taken. These meetings are open foothry investment team members and client
service personnel.

Alcentra High Yield meets daily to go over curresgues, potential strategy shifts, and market
changes. Portfolio Managers and Portfolio Analjsteach investment team review all trades for
all accounts daily and meet formally on a weeklgi®a The Portfolio Manager and Portfolio
Analyst for each team reviews daily the fixed in@oatcount summary data for each account
relating to quality, diversification, duration, ayield curve distribution, which shall be considten
with the current investment policy of High Yiel&uch reviews take into account, but are not
limited to, computer-generated reports that idgritifgets, and any dispersion from targets, on
sectors, curve, duration, etc. The Portfolio Maraglso review performance on a daily basis, for
daily, month-to-date, and year-to-date performar@a.a regular basis, Portfolio Managers review
holdings and themes with other Portfolio Manageid their investment teams. The teams
undertake an in-depth, more detailed review whetaicerank levels are triggered and during other
circumstances, as required.

Structured Credit Strategy

The Portfolio Manager of the Structured Credit teamews the portfolios on a weekly basis. The
Risk Committee has additional oversight and revidwesportfolio holdings and investment
guidelines on a monthly basis. When requested twodthe Portfolio manager provides additional
narrative on the portfolio and current market ctinds to the committee. The team monitor
investments utilizing proprietary internal cashaflmodels as well as third party systems. The
criteria typically includes:

» breakeven default and downgrade rates;

» yield, price and potential investment return;
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» weighted average life of investment;

» collateral composition;

* subordination levels;

» liquidity of the investment;

» technical features governing events of default@ret-collateralisation tests;

* situation assessment (ratings outlook, current r@vesitstanding issues, etc.);
» cash flow level, pliability and sustainability.

Simultaneously, the underlying portfolio is reviedwsith primary focus on the following criteria:

* market price of portfolio

» downgrade and default risk for individual credits;
» second lien and mezzanine exposure;

* recovery rate risk;

» structured finance and bond exposure; and

» portfolio industry concentrations.
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Item 14. Client Referrals and Other Compensation

Unaffiliated Solicitors and Placement Agents

We may hire third parties to solicit new investmadvisory clients. The commissions or fees, if
any, payable to such solicitors (also referredstplacement agents) with respect to solicitation of
investments with the Firm will be paid solely by thirm. Clients will not pay fees for these
solicitations. These solicitors have an incentimethfie client to hire us because we will pay the
solicitor for the referral. The prospect of redeg/solicitation/placement fees may provide such
placement agents and/or their salespersons witficantive to favor these sales over the sale of
other investments with respect to which the placeragent does not receive such compensation, or
receives lower levels of compensation. In addittorthe extent permitted by law, certain placement
agents and their respective affiliates may providikerage and certain other financial and secaritie
services to the Firm or our affiliates. Such sersidf any, will be provided at competitive rates.

Affiliated Solicitors and Placement Agents

We may pay referral fees to our affiliates (andih@ir employees) for referrals that result in
additional investment management business. Ple&sths discussion of affiliated placement agents
in ltem 10, above.

Our ultimate parent, BNY Mellon, has organizediites of business into two groups: Investment
Management and Investment Services (collectivelsot®s”). We are part of the Investment
Management Group. A sales force has been creafedus on developing new customer
relationships and developing and coordinating la@aplex existing customer relationships within
those Groups.

In certain circumstances, Investment Managemeassapresentatives are paid fees for sales. The
fees may be based on revenues and may be a onpayment or paid out over a number of years.
In addition, our sales representatives and safgesentatives of our affiliates within the Invesiie
Management Group are paid for intra-Group refet@lSroup counterparts. Those fees are based
on the first year’s revenue for the Group countdrpa

Sales of any alternative investment products (sischrivate funds) may be made through a broker-
dealer affiliate. Only registered representativiesuch broker-dealer receive compensation forssale
of alternative investments.

We may pay a fee to an affiliate (or directly topdayees of the affiliate) that has a pre-existing
relationship with a new client in the Investmentv&ges Group. The fees may be based on revenues
and may provide for a one-time payment or paymews a number of years.

We and our affiliates also participate in the BN¢IMn Incentive Compensation Plan, which
presents certain conflicts of interest, all as dbed in Item 10, above.
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Iltem 15. Custody

Rule 206(4)-2 under the Advisers Act (the “Custéiye”) defines “custody” to include a situation
in which an adviser or a related person holdscty®r indirectly, client funds or securities aash
any authority to obtain possession of them, in estion with advisory services provided by the
adviser.

For purposes of the Custody Rule, we are deembdve “custody” of certain client assets because
we may have the ability to deduct fees from clemttodial accounts; client funds or securities are
held by a related person of Alcentra; or we mayesas general partner/ managing member/trustee
(or similar capacity) of investment funds organizsdimited partnership/limited liability
company/trust.

Generally, an adviser that is deemed to have cystbd client’s funds or securities, among other
things, is required to arrange for an annual inddpat verification of such funds or securities in
accordance with the Custody Rule (the “SurprisentERequirement”). However, the Custody Rule
contains the following exceptions from the Surpis@am Requirement:

1. Ability to Deduct Fees: advisers deemed to havéodysof client assets solely because of
their ability to deduct fees from client accounts aot subject to the Surprise Exam
Requirement. Alcentra does not deduct fees fraemt$ custodian accounts.

2. Related Person & Operational Independence: advigemed to have custody of client
assets solely because a related person holds absats will not be subject to the Surprise
Exam Requirement, provided the adviser and théelaerson are “operationally
independent.” Alcentra will rely upon this exengptito avoid a surprise audit for certain
clients. We have determined that our operatioasratependent from those of the related
person holding client assets.

3. Pooled Investment Vehicles: advisers who are deg¢mbdve custody of the assets of clients
formed as pooled investment vehicles may complia wie rule if the pool has audited
financial statements that are prepared in accomlafiith generally accepted accounting
principles and such statements are distributedvestors in the pool within 120 days (or 180
days for funds of funds) of the end of the fisoadwy Alcentra advises certain pooled
investment vehicles and intends to cause such gaokestment vehicles to receive and
distribute audited financial statements to thewestors.

Separate account clients: you will receive fromnjoank, broker-dealer or other qualified custodian
an account statement, at least quarterly, identifyhhe amount of funds and each security in the
account at the end of the period and setting fallttransactions in the account during that period.
Please review these statements carefully. Youalgth receive account statements separately from
us. You are strongly urged to compare the accstiatéments you receive from us with those that
you receive from your qualified custodian
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Item 16. Investment Discretion

We typically accept discretionary investment autiyaver client assets. Clients grant this
discretionary authority to us in writing via a cadt or through an appointment to become the
investment adviser of a private fund. Such disoneis to be exercised in a manner consistent with
the stated investment objectives and guidelineth®particular client account.

Clients must deliver their investment guidelined asstrictions to us in writing, and we will adhere
to such guidelines and restrictions when makingstwment decisions. We have also entered into
sub-advisory agreements with Alcentra NY LLC whereeprovide investment advice but are not
responsible for day-to-day investment managemetisidas.
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Item 17. Voting Client Securities

While the private funds that we manage have dedeigatoxy voting decisions to the Firm, we
generally will not be called upon to vote becauséhe nature of the clients’ investment strategies.
However, in certain rare situations when we arkedalpon to vote, we will decide on a case-by-
case basis how each proxy should be voted in thieitterests of the client. This generally means
voting proxies with a view toward enhancing therexmic value of the investment. In the case of
social and political responsibility issues thatpur opinion, do not primarily involve financial
considerations, it is our objective to support shatder proposals that we believe promote good
corporate citizenship while enhancing long-ternrshalder value.

The Firm has implemented policies and procedursgyded to ensure voting decisions are based on
the best economic interest of the clients. Inmany, the procedures require completion of a
conflicts questionnaire to identify possible redaships with the parties involved in the proxy that
may not be readily apparent. Based on the resppngewill determine whether we believe a
material conflict of interest is present. If a eval conflict is found, we will recuse the indival
involved from the voting process. If a tie exigisany vote, we will seek the recommendation of an
independent third party or resolve the conflickirch other manner as we believe is appropriate,
including by making our own determination that atipalar vote is, notwithstanding the conflict, in
the best interest of the funds.

A copy of our Proxy Voting Policy, as well as infieation regarding the voting of securities, is
available upon request by contacting the Firm’se€8iompliance Officer at the address designated
on Page 1 of this Form ADV Part
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Item 18. Financial Information

In certain circumstances, registered investmenisady are required to provide you with financial
information or disclosures about their financiahdiion in this Item. Alcentra Limited have no
financial commitment that impairs our ability to eteontractual and fiduciary commitments to
clients and have never been the subject of a bptdyrypproceeding.
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