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This wrap fee program brochure (this “Brochure”) provides information about the 
qualifications and business practices of SGIM Inc. (“SGIM”). If you have any questions about 
the contents of this Brochure, please contact us (855) 951-1800 and/or info@sgim.com.
The information in this Brochure has not been approved or verified by the United States 
Securities and Exchange Commission (the “SEC”) or by any state securities authority.
SGIM is a registered investment adviser. Registration of an investment adviser does not imply 
any level of skill or training. The oral and written communications of an adviser provide you 
with information with which you determine to hire or retain an adviser. Additional information 
about SGIM also is available on the SEC’s website at www.adviserinfo.sec.gov. SGIM may be 
searched by name or using our CRD #291173.
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ITEM 2 Material Changes

The Material Changes section of this brochure will be updated annually, or when material changes 
occur since the previous release of our Firm Brochure. This Item discusses only specific material 
changes that are made to this Brochure and provides our clients with a summary of such changes. 
Since the date of our last annual updating amendment on March 16, 2018, SGIM has the following 
material changes to report:

ɤɤ The Brochure has been updated to a Wrap Fee Program Brochure to reflect that SGIM’s service 
is considered to be a wrap fee program.

ɤɤ The Brochure has been updated to reflect the change in fee structure.
ɤɤ The Brochure has been updated to reflect the affiliation with SGIM Alpha LP.
ɤɤ The brochure has been updated to reflect the changes in investment options.

Generally, SGIM will notify clients of material changes on an annual basis in SGIM’s annual Brochure 
update. However, where we determine that an interim notification is either meaningful or required, 
we will notify our clients promptly. In either case, we will notify our clients in a separate document.
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ITEM 4  Services, Fees and Compensation

Firm Overview

SGIM Inc. (“SGIM,” “we,” “us,” “our”), a Corporation formed in October of 2017, is a registered 
investment advisory firm located in New York, NY.  We have been a registered investment 
advisory firm since December 14, 2017. SGIM is owned and controlled by Adam Forbes, Chief 
Investment Officer, and Mitchell Wonboy, President & Chief Compliance Officer.

Services

Direct Asset Management Services
SGIM is a financial technology investment manager that utilizes an algorithmic portfolio 
allocation, construction and investment process, eliminating human biases and focusing entirely 
on empirical data. 

The core mission of SGIM is to offer our clients a superior customer experience by simply putting 
our client’s interest above our own.

SGIM only invests on behalf of its direct retail clients (“Direct Clients”) in public equities and 
exchange-traded funds (“ETFs”). The asset allocation process begins with prospective Direct 
Clients answering several questions in order to determine the appropriate mix of stocks and 
bonds that should exist within their investment portfolios. Next, SGIM recommends an asset 
allocation plan. Once agreed to, we proceed in building and managing the Direct Client’s portfolio 
on an ongoing basis exclusively through an interactive website. Alternatively, Direct Clients can 
utilize SGIM’s interactive website to design and manage a custom asset allocation as they  
deem fit. 

Pooled Investment Vehicle Management Services
SGIM is also general partner (“GP”) and investment manager of the SGIM Alpha Fund, LLC 
(the “Fund”), which is a pooled investment vehicle. In providing discretionary investment 
management services to the Fund, SGIM will utilize a tactical asset allocation strategy, trading 
primarily in individual securities to include the long and shorting of positions. Clients investing 
in the Fund will be admitted as limited partners. As of the date of this Brochure, SGIM does not 
solicit its clients to become limited partners or otherwise invest in the Fund. 
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Turnkey Asset Management Platform (“TAMP Services”)
In addition to serving Direct Clients through the Direct Asset Management Services described 
above, SGIM also provides such services to other independent registered investment advisers 
(“Independent RIAs”) for implementation with their respective retail clients (“Independent RIA 
Clients”). When providing TAMP Services, SGIM implements the same algorithmic portfolio 
allocation, construction and investment process described above, and builds and manages 
portfolios on an ongoing basis exclusively through an interactive website. Independent RIAs 
are provided with online access to an internet-based dashboard through which they can view 
and monitor their clients’ accounts and holdings, make initial portfolio allocation decisions and 
ongoing adjustments, generate portfolio fact sheets, and generally manage the investment 
advisory engagement with both their clients and SGIM. Independent RIA Clients are also granted 
online access to an internet-based dashboard through which they can view and monitor their 
account(s), make adjustments to their portfolio allocation, generate portfolio fact sheets, and 
generally remained apprised of the current status of their investment returns.

Fees and Compensation

Annual Fees for Direct Asset Management Services 
SGIM is compensated for providing Direct Asset Management Services by charging Direct Clients 
a fee based on the Direct Client’s total assets under management. The fees and billing will be 
pre-determined in writing in the Investment Advisory Agreement executed by the Direct Client 
and SGIM. 

The below ranges are the standard fee ranges that are typically charged. 

Asset Management Fee Schedule

Assets Under Management Annual Fee

$0 - $1,000,000 0.70%

$1,000,001 - $5,000,000 0.65%

$5,000,001- $10,000,000 0.60%

$10,000,000 + 0.50%
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Annual Fees For TAMP Services 
SGIM is compensated for providing TAMP Services by charging a fee based on an Independent 
RIA Client’s assets under management with SGIM. The fees and billing will be pre-determined in 
writing in the Investment Advisory Agreement executed by the Independent RIA Client and SGIM. 
For actively-managed portfolios incorporating individual stocks, SGIM generally charges an annual 
fee up to 0.50% of the Independent RIA Client’s assets under management, and up to 0.25% for 
passively-managed portfolios incorporating ETFs.

Fee Billing & Payment
Our asset management fees are annual fees, paid monthly in arrears, and may be negotiable. 
Payments are due on the first day of each calendar month and are based on the account’s daily, 
end of the day asset value from each day of the prior calendar month multiplied by the applicable 
annual rate and divided by three hundred sixty-five (365) calendar days. The monthly fee is an 
aggregate of the prior month’s daily end-of-day values and correponding calculation. The end 
of the day account asset valuation is provided by the custodian.The fee for the prior month 
is billed and payable within ten (10) days after the end of the prior month. We will deduct 
our asset management fee only when in receipt of your written authorization by executing an 
investment advisory agreement permitting the fees to be paid directly from your account. The 
qualified custodian will deliver an account statement to you at least monthly, which will show all 
disbursements from your account. 

Termination of Agreement 
Either party may terminate the investment advisory agreement at any time. Upon termination of 
any account, any prepaid, unearned fees will be promptly refunded, and any earned, unpaid fees 
will be due and payable up to and including the effective date of termination. 

Notwithstanding the above, if we do not deliver the appropriate disclosure statement to you at 
least 48 hours prior to you entering into any written or oral advisory contract with this us, then 
you have the right to terminate the contract without penalty within five (5) business days after 
entering into the contract.
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Other Expenses and Fees  
The fees discussed above include payment for the investment advisory services provided by 
SGIM and are inclusive of transaction charges that would otherwise be billed to Clients by such 
Clients’ custodial broker-dealer. However, SGIM’s fees are separate to certain fees or charges 
that are imposed by third parties in connection with investments made on your behalf for your 
account. Third-party fees may include markdowns, markups, check and wire transfer fees, 
e.g. In addition, all fees paid to SGIM for asset management services are separate from the 
expenses charged by ETFs to their shareholders. These fees and expenses will be used to pay 
management fees for the funds, other fund expenses, account administration, and a possible 
distribution fee. You should review both the fees we charge and the fees charged by the ETFs 
to understand the total fees to be paid fully.

Fund Fees 
As the investment manager to the Fund, SGIM generally charges the Fund a management fee 
and a performance fee that is negotiable on a case by case basis with the applicable limited 
partner (investor) of the Fund.

Other Compensation
The Adviser nor its principals receive other compensation.
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Wrap Fee Disclosure

Wrap fee programs may cost Clients more or less than purchasing such services separately outside 
of a wrap fee program, depending on the volume of trading and the size of a Client’s account. In 
general, a wrap fee program can be comparatively less expensive for actively traded accounts; 
conversely, non-wrap fee programs can be comparatively less expensive for accounts in which 
there is minimal trading activity. A wrap fee program allows clients to pay a specified fee for 
investment advisory services and the execution of transactions, but such combined fee may be 
higher than if a client had separately paid for the execution of transactions. Though advisory fees 
are combined with the costs for executing transactions in Clients’ account(s), SGIM does not 
charge clients higher advisory fees simply based on their trading activity. By participating in a wrap 
fee program, clients may end up paying more or less than through a non-wrap fee program where a 
lower advisory fee is charged, but trade execution costs are passed directly through to the client by 
the executing broker.   

You may pay custodial fees, charges imposed directly by an ETF which shall be disclosed in the 
fund’s prospectus (i.e., fund management fees and other fund expenses), mark-ups and mark-
downs, spreads paid to market makers, wire transfer fees and other fees and taxes on brokerage 
accounts and securities transactions. These fees are not included within the wrap fee you are 
charged by SGIM.
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ITEM 5  Account Requirements and Types of Clients

We provide our investment advisory services to: 

ɤɤ Individuals
ɤɤ High Net Worth Individuals
ɤɤ Other business entities
ɤɤ One pooled investment vehicle (the Fund)

Our minimum account size is $10,000.00 for our asset management services. Any exemption 
from this requirement is handled on a case by case basis.

ITEM 6  Portfolio Manager Selection and Evaluation

SGIM, through its automated interactive web-based platform, is the sponsor and sole portfolio 
manager for the services described in this Brochure. SGIM’s owners oversee and are responsible 
for the services and advice offered by SGIM through its website.

Client Investment Objectives/Restrictions 

As stated above, the SGIM asset allocation process begins with prospective clients (both Direct 
Clients and Independent RIA Clients, collectively referred to herein as “Client(s)”) answering 
several questions in order to determine the appropriate mix of stocks and bond that should exist 
within their investment portfolios. When creating Client portfolios, SGIM generally recommends 
one of three allocation structures: 1. 100% equity, 2. 70% equity/30% bonds, or 3. 30% 
equity/70% bonds. The recommended allocation to equity and fixed income will vary based on 
Clients’ responses to the questions referenced above. If a Direct Client is unhappy with the SGIM 
recommendation, he or she has the option to override the SGIM recommendation and choose 
an allocation structure that best suits his or her needs. Independent RIA Clients are not offered 
the opportunity to override the portfolio allocations selected by his or her Independent RIA. The 
bond allocation is accomplished through ETFs while the equity allocation is made up of individual 
securities. Please note that changes in asset allocation could result in both increased risk and 
volatility within Client portfolios.
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SGIM has built into its algorithm a bear market strategy that specifically applies to its momentum 
strategies. The intention of this strategy is for our Client portfolios with a momentum component 
to capture less equity market downside during periods of prolonged, meaningfully increased 
equity market volatility. During periods of time when certain proprietary conditions are met, 
SGIM will automatically reduce our Client portfolios’ equity exposure in a momentum strategy 
by approximately 50%, which is moved into a fixed income ETF, the iShares Core U.S. Aggregate 
Bond ETF (AGG). For Clients that are interested in a Socially Responsible Portfolio, the bear 
market strategy will implement the same market triggers but invest in iShares 7 – 10-year Treasury 
Bond ETF (IEF) instead of the iShares Core U.S. Aggregate Bond ETF (AGG) to adhere to the 
restrictions of a Socially Responsible Portfolio. Once the proprietary conditions that triggered the 
bear market strategy reverse themselves, the portion that was purchased in the fixed income ETF 
is sold and reallocated to equities. Please note that it is possible when the bear market strategy 
is triggered that a 100% equity portfolio could own approximately 50% equities and 50% of the 
stated bond ETF. Clients should also be aware that SGIM’s bear market strategy cannot protect 
a profit or guarantee against a loss, especially if market conditions or other factors negatively 
influence the expected returns of bonds and their corresponding bond ETFs. Past performance is 
not indicative of future returns, and no bear market strategy can completely protect a portfolio 
against potential downside risk.

On a case by case basis, our Clients may impose restrictions on investing in certain securities or 
types of securities in accordance with their values or beliefs; however, if the restrictions prevent 
us from properly servicing the Client’s account, or if the restrictions would require us to deviate 
from our standard suite of services provided on our platform, we reserve the right to end the 
relationship.

Participation in Wrap fee Program

Our wrap fee and non-wrap fee accounts are managed on an according to the Client’s investment 
objectives, financial goals, risk tolerance, etc. Generally, we do not manage wrap fee accounts in a 
different fashion than non-wrap fee accounts; however, certain Client accounts may be managed 
differently based on the size and nature of the account and/or the Client’s investment objectives 
and risk tolerance. 
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In our wrap fee program, a Client’s advisory fee is bundled with our costs for executing 
transactions in your account(s). This may result in a higher advisory fee to you, depending on 
the volume of trading and the size of a Client’s account. In general, a wrap fee program can be 
comparatively less expensive for actively traded accounts; conversely, non-wrap fee programs can 
be comparatively less expensive for accounts in which there is minimal trading activity. We do not 
charge our clients higher advisory fees based on their trading activity. However, by participating in 
a wrap fee program, you may end up paying more or less than you would through an independent 
non-wrap fee program in which a lower advisory fee is charged, but trade execution costs are 
passed directly through to you by the executing broker.

Performance-Based Fees and Side-By-Side Management

As disclosed in the Form ADV Part 2A Firm Brochure, Items 5 and 6, SGIM only accepts 
performance-based fees for the Fund, which is not recommend to any wrap fee program Clients 
as of the date of this Brochure. SGIM has procedures in place to properly supervise any trading 
issues between the Wrap Fee program and the pooled investment vehicle. All other separately-
managed accounts are charged fees equal to a set percentage of assets under management as 
described above.
 
In general, Client accounts are managed, and fees charged, in a similar fashion in that all Client 
accounts are managed using SGIM’s proprietary technology; however, differences within SGIM’s 
Client portfolios may lead to the use of different investment practices for Client accounts. As 
a result, the portfolio management decisions relating to these accounts and the performance 
resulting from such decisions may differ from account to account. SGIM has implemented policies 
and procedures to address trade allocation and aggregation decisions to seek fair and equitable 
treatment of all Clients over time.
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Methods of Analysis, Investment Strategies, and Risk of Loss

Our algorithms use various methods of analysis and investment strategies, including the following: 

Fundamental Analysis: We evaluate economic and financial factors to determine if a security 
may be underpriced, overpriced, or fairly priced. This method entails assessing a security by 
attempting to determine its intrinsic value by examining related financial, economic, and other 
qualitative and quantitative factors. Fundamental analysis requires an in-depth look at multiple 
factors that can affect the security's value, from macroeconomic factors (like the overall 
economy and industry conditions) to individually specific factors (like the financial situation and 
management of companies). The overall objective of performing the fundamental analysis is to 
determine a value that an investor can use to determine what sort of position to take with that 
security.  This method of security analysis is contrary to technical analysis. Fundamental analysis 
involves using real data to evaluate a security's value. Although most analysts use fundamental 
analysis to value stocks, this method of valuation can be used for just about any type of security.

Technical Analysis: This method involves the evaluation of securities by performing an analysis 
of statical information that is generated by market activity, such as past prices and volume. 
Technical analysis does not attempt to measure a security's intrinsic value but instead, use 
charts and other tools to determine the patterns that can suggest future activity. Technical 
analysts believe that the historical performance of stocks and markets are indications of future 
performance.

Investment Strategies 

When formulating investment algorithms, we will use the following investment strategies. There 
are inherent risks associated with each of these strategies.

SGIM uses investment benchmarks as a framework for constructing Client portfolios and 
monitoring portfolio performance by comparing rates of return over time. SGIM can adjust its 
investment strategy for each Client as appropriate depending on market conditions. In general, 
SGIM’s Clients are individuals that are invested in equity, fixed income or a combination of both 
based on their individual financial goals and objections, restrictions or investment limitations. 



   Strategic Growth Investment Management 13

August, 2019

If SGIM’s model forecasts a prolonged downturn in equity markets, it may adopt a defensive 
strategy for the Client’s equity accounts that contain a momentum component by investing 
substantially in fixed income EFS. This defensive positioning is built into our algorithm and will 
naturally take place during different market cycles. The intent is to reduce volatility and capture 
less equity market downside participation.

Potential Risks

Investing involves different levels of risk that can result in loss of any profits and/or principal you 
have not realized. We manage your account in a manner consistent with your pre-determined risk 
tolerance and suitability profile. However, we cannot guarantee that our efforts will be successful. 
Investing in securities involves the risk of loss clients should be prepared to bear.

Investing involves the assumption of risk, including: 

Algorithm Risk: SGIM utilizes proprietary algorithms to manage the active portion of Clients 
portfolios. Its algorithms do not consider any inputs other than what is generated by the author 
of the algorithms. No third parties are involved in the construction or amendments of the 
algorithms. Algorithms are, however, subject to human error. While SGIM strives to avoid this 
error, it is impossible to eliminate it entirely.

Loss of Crucial Personnel Risk: which is in the event that the loss of one or more officers 
of SGIM may affect business operations. If for example, if the Chief Investment Officer was 
unexpectedly not available, the investment algorithms may be affected.

Financial Risk: which is the risk that the companies we recommend to you perform poorly, 
which affect the price of your investment.

Market Risk: which is the risk that the stock market will decline, decreasing the value of the 
securities we recommend to you with it. 

Inflation Risk: which is the risk that the rate of price increases in the economy deteriorates the 
returns associated with the stock. 
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Political and Governmental Risk: which is the risk that the value of your investment will is 
affected by the introduction of new laws or regulations.

Interest Rate Risk: which is the risk that the value of the investments we recommend to you will 
fall if interest rates rise.

Industry Risk: which is the risk that a group of stocks in a single industry will decline in price 
due to adverse developments in that industry, decreasing the value of mutual funds that are 
significantly invested in that industry.

Personnel Risk: which is the risk that either Mr. Forbes or Mr. Wonboy were to no longer be 
able to contribute their knowledge, expertise, and services to SGIM. Since the delivery of SGIM’s 
advisory services is heavily dependent on the use of algorithms, and Mr. Forbes possesses unique 
knowledge and expertise with respect to such algorithms, this presents a heightened risk in the 
event of Mr. Forbes’ expected or unexpected disassociation with SGIM.

Voting Client Securities
Through the utilization of an independent professional proxy voting firm, SGIM will vote by proxy 
or otherwise on all matters for which a shareholder vote is solicited by, or concerning, issuers of 
securities beneficially held in client’s accounts in such a manner as SGIM deems appropriate. SGIM 
does reserve the right to abstain from voting, but generally votes in favor of management on most 
matters. SGIM clients delegate to SGIM the authority to receive and vote all proxies and related 
materials for any security held in SGIM accounts. SGIM will do so in a way that is reasonably 
expected to ensure that proxy matters are conducted in the best interest of clients.

ITEM 7 Client Information Provided to Portfolio Manager 

SGIM, through its automated interactive web-based platform, is the sole portfolio manager. As 
such, SGIM does not share Client information with any other portfolio manager. In establishing 
an account through SGIM’s website, Clients provide identifying information including age, email 
address, physical address, etc. as well as information related to risk tolerance and time horizon.   
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ITEM 8 Client Contact with Portfolio Manager

SGIM’s advisory service is provided through an automated interactive web-based platform. For 
technical questions and service issues, clients may contact SGIM’s customer support via email 
at info@sgim.com at 855-951-1800. SGIM’s advice is solely offered through its website. SGIM’s 
personnel do not offer investment advice via email or telephone.

ITEM 9  Additional Information

Disciplinary Information

As of the date of this brochure, we have not been subject to any disciplinary, legal, or regulatory 
events related to past or present investment clients. There has been no disciplinary, legal, or 
regulatory events related to us or any of our management persons.

Other Financial Industry Affiliations and Affiliations

Financial Industry Activities
Neither SGIM nor its management persons are registered or has an application pending to register 
as a broker-dealer or a registered representative of a broker-dealer.

Neither SGIM nor its management persons are registered or has an application pending to register 
as a futures commission merchant, commodity pool operator or commodity trading advisor.

Affiliations
Adams Forbes is the Chief Investment Officer of SGIM. In October 2015, Mr. Forbes established 
a pooled investment vehicle named Lume ALPHA, LP, a Delaware limited partnership (“Lume 
ALPHA”). In January 2018, Lume ALPHA was renamed by the newly appointed GP, SGIM and 
subsequently named SGIM Alpha, LP. The Fund currently has only affiliated investors, including 
Mr. Forbes and his spouse. In the future, the Fund may add other investors. SGIM replaced Adam 
Forbes’ previous organization, Forbes Capital Management, LLC. While this organization is still in 
existence, it is currently inactive, and there are no future activities planned for this organization. 
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Code of Ethics, Participation or Interest in Client Transactions and Personal Trading

Code of Ethics
SGIM has developed a code of ethics that will apply to all of our supervised persons. We and 
our IARs must act in a fiduciary capacity when providing investment advisory services to you. 
As a fiduciary, it is an investment adviser’s responsibility to provide fair and full disclosure of all 
material facts and to act solely in the best interest of each of our clients at all times. SGIM has a 
fiduciary duty to all clients. This fiduciary duty is considered the core underlying principle of our 
code of ethics, which also covers our insider trading and personal securities transactions policies 
and procedures. We require all of our supervised persons to conduct business with the highest 
level of ethical standards and to comply with all federal and state securities laws at all times. Upon 
employment or affiliation and at least annually thereafter, all supervised persons will acknowledge 
that they have read, understand, and agree to comply with our Code of Ethics. 
Our Code of Ethics is available to clients and prospective clients upon request.

Recommendations Involving a Material Financial Interest
Neither we nor any related person recommend to clients or buys or sells for clients’ accounts, 
securities in which we or a related person has a material financial interest.

Participation or Interest in Client Transactions
There may be instances where an IAR will recommend to asset management Clients or 
prospective clients the purchase or sale of securities in which an IAR, its affiliates or other Clients 
may also have a position or interest. Certain affiliated accounts may trade in the same securities 
with Client accounts on an aggregated basis. Generally, in such circumstances, the affiliated 
and Client accounts will share execution costs equally. Completed trade orders will be allocated 
according to the instructions from the initial trade order. Partially filled trade orders will be 
allocated on a pro-rata basis. Any exceptions will be explained in the trade order. 

Personal Trading
Employees are permitted to have personal securities accounts as long as personal investing 
practices are in line with fiduciary standards and regulatory requirements, and do not conflict 
with their duty to SGIM and our Clients. SGIM monitors and controls personal trading through 
pre-approval of all personal securities transactions or blackout periods imposed upon employees 
trading in the same securities as SGIM. We forbid any officer or employee, either personally 
or on behalf of others, to trade on material, nonpublic information, or to communicate such 
information to others in violation of the law. 



   Strategic Growth Investment Management 17

August, 2019

Review of Accounts

Account information, including quantities and values of securities held, the amount of cash 
and cash equivalents and account transaction activity for each client is maintained on SGIM’s 
computer system as well as with the custodian. This information is reconciled electronically 
against statements or electronic files from the custodian on a daily basis. All of this information 
can be accessed by clients by logging onto SGIM.com under the client portal without restriction.

Account reviews are performed automatically on periodic basis pursuant to SGIM’s algorithm, 
which generally is triggered weekly, monthly, or quarterly depending on then-current market 
conditions. Client accounts are generally set to automatically rebalance in order to maintain the 
selected asset allocation and portfolio; such rebalancing generally occurs annually or quarterly, 
but Direct Clients and Independent RIAs can opt-out of automatic rebalancing if desired. 
Additional account reviews may be triggered by material market, economic or political events, or 
by changes in a Client’s financial situation.
Clients will receive written monthly accounting reports showing asset value by security, unit cost, 
total cost, cash balances, and current per share values, and client’s quarterly return. Clients may 
review and compare the performance of the benchmark(s) applicable to their specific portfolio 
at any time by logging into their SGIM account online. The benchmarks used will depend on 
the particular asset allocation of the account; however, clients that are invested into a blended 
portfolio of equity and fixed income should be aware that a blended benchmark shall be reflected 
in their online SGIM account. Additionally, SGIM intends to show additional return data aligned 
with the longevity of the accounts.

Client Referrals and Other Compensation

As of the date of this Brochure, SGIM has not entered into any written third-party agreements 
with members of the financial services community (“Solicitors”) pursuant to which such 
Solicitors will solicit Clients on behalf of SGIM. If SGIM does so in the future, it will amend this 
Item and the corresponding Items in its ADV Part 1. Any fees paid to a Solicitor would be a 
referral fee payable in accordance with the requirements of Rule 206(4)-3 of the Advisers Act, 
and any corresponding state securities law requirements. If a Solicitor introduces a Client to 
SGIM, that Solicitor would disclose the nature of the Solicitor relationship with SGIM at the time 
of the solicitation. 
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In addition, the Solicitor would provide each prospective Client with a copy of this Brochure, and 
a copy of a written disclosure statement from the Solicitor to the Client, disclosing the terms 
and conditions of the arrangement between the Solicitor and SGIM, including the compensation 
the Solicitor will receive from SGIM. This compensation would in no way affect the fee schedule 
applicable to Clients outlined in Item 5 of this Brochure.

Financial Information

We are not required to include a balance sheet for our most recent fiscal year. We are not 
subject to a financial condition that is reasonably likely to impair our ability to meet contractual 
commitments to our clients.

We are currently not in, nor have been historically in a financially precarious situation or the 
subject of a bankruptcy petition.

Brokerage Practices

SGIM currently has arrangements with Apex Clearing Corporation (for its separately-managed 
account clients) and Interactive Brokers LLC (for the Fund) (the “Custodians”). The Custodians 
are unaffiliated qualified custodians whereby SGIM would suggest you custody your accounts. The 
Custodians are independent SEC-registered broker-dealers and members of FINRA and SIPC. 

The Custodians will generally charge other fees to Clients for their services, including, for 
example, check or wire transfer related fees. However, SGIM does not participate in these or 
any other commission arrangements between a Client and his or her custodian. When providing 
advisory services through its wrap program, SGIM assumes all transaction charges imposed by the 
Custodians that would otherwise be directly charged to Clients. When providing advisory services 
outside of its wrap program, such transaction charges are paid directly by Clients and not SGIM. 
This presents a conflict of interest to the extent it incentivizes SGIM to recommend its non-wrap 
program as opposed to its wrap program since it would not have to pay the Custodians directly 
for such transaction charges. SGIM addresses this conflict of interest by fully disclosing whether 
transaction charges will be payable by Clients or SGIM. In addition, as of the date of this Brochure, 
all Clients participate in SGIM’s wrap program. However, Apex may receive order flow rebates 
from client transactions.
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Research And Other Soft Dollar Benefits
We do not receive soft dollar benefits from broker-dealers. 

Brokerage For Client Referrals
We do not receive client referrals from broker-dealers. 

Directed Brokerage
We do not permit clients to direct us to execute transactions through a specific broker-dealer 
other than those we recommend.

Trade Aggregation
We attempt to allocate trade executions in the most equitable manner possible. We generally 
aggregate orders in order to obtain the best execution.  In aggregated orders, transactions will 
be price-averaged and allocated among our Clients in proportion to the purchase and sale orders 
placed for each client account on any given day.

Custody

We are deemed to have custody of Client funds and securities due to our ability to deduct 
management fees from Clients’ accounts and because we act as the GP to the Fund, giving us 
and/or our supervised persons legal ownership of or access to Client funds or securities in such 
limited circumstances. Pursuant to custody regulations, we must direct a qualified custodian to 
send the account statements required under SEC’s custody rule to each limited partner invested 
in the Fund. Interactive Brokers serves as the qualified custodian for the Fund and its underlying 
capital accounts and will provide such account statements. We will not assign or transfer trading 
authorization to another advisor. Clients will receive account statements from the Custodian(s) 
holding their funds and securities on a monthly basis. The Custodian’s account statements will 
indicate the amount of our advisory fees deducted from the Clients’ account(s) each billing 
period. These statements should be carefully reviewed by the Client for accuracy.  Item 5 – Fees 
and Compensation has additional information regarding our ability to deduct management fees 
from Clients’ account.
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