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This Brochure provides information about the qualifications and business practices of Focused Trading and 
Investments, Inc., “Focused Trading”. If you have any questions about the contents of this Brochure, please 
contact us at 919-608-1259. The information in this Brochure has not been approved or verified by the United 
States Securities and Exchange Commission or by any state securities authority. 

Focused Trading and Investments, Inc. is registered as an Investment Adviser with the Securities and Exchange 
Commission. Registration of an Investment Adviser does not imply any level of skill or training. 

Additional information about Focused Trading is available on the SEC’s website at www.adviserinfo.sec.gov 
which can be found using the firm’s identification number 288585. 
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Item 2: Material Changes 
 

Since the last annual filing of this Form ADV Part 2A in March 2018, the following material 

changes have occurred: 

• Items 4 & 5 – We have added a new subscription service. 

• Items 5 & 6 – Our firm no longer charges performance fees. 

Please note that this section only discusses changes that we deem material. 
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Item 4: Advisory Business 

Description of Advisory Firm 

Focused Trading and Investments, Inc. is registered as an Investment Adviser with the Securities 

and Exchange Commission. We were founded in July of 2017.  Steven Gray is the principal 

owner of Focused Trading. As of March 31, 2018, Focused Trading manages $0.00 on a 

discretionary basis and $0.00 on a non-discretionary basis. 

Types of Advisory Services 

Investment Management Services 
 

We are in the business of managing individually tailored investment portfolios through an 

automated market timing electronic trading platform. Our firm provides continuous advice to a 

client regarding the investment of client funds based on the individual needs of the client. 

Through personal discussions in which goals and objectives based on a client's particular 

circumstances are established, we develop a client's personal investment policy or an 

investment plan with an asset allocation target and create and manage a portfolio based on 

that policy and allocation target. During our data-gathering process, we determine the client’s 

individual objectives, time horizons, risk tolerance, and liquidity needs. 

Account supervision is guided by the stated objectives of the client (e.g., maximum capital 

appreciation, growth, income, or growth and income), as well as tax considerations. Clients may 

impose reasonable restrictions on investing in certain securities, types of securities, or industry 

sectors. Fees pertaining to this service are outlined in Item 5 of this brochure. 

Sub-Advisory Services 
 

We provide discretionary investment management services, through an automated market 

timing electronic trading platform, both directly to clients and under a sub-advisory relationship 

to other registered investment advisers or broker-dealers (“Advisors”). In the case of a sub- 

advisory service, it is the responsibility of the Advisor to determine the suitability of the 

investment strategy for the client, and not Focused Trading. 

Subscription Service 
 

Depending on the service tier this service may include membership to exclusive Facebook 

Group (where client may discuss trades and the stock market), Real-Time Virtual Account 

(allowing clients to create their own virtual trades and see results in real-time), Training 

Material (documents recordings of previous classes taught pertaining to the stock market and 
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various trading strategies), Notification on Trade Open and Close (will receive text or email 

when the system opens or closes a trade), and Auto Trade Account (after opening a funding a 

brokerage account, the system will execute trades in the account automatically). 

This service is impersonal and not tailored to the individual investment goals and objectives of 

the client, and it will be the responsibility of the client to monitor their own account’s 

performance. 

Client Tailored Services and Client Imposed Restrictions 

Clients may impose reasonable restrictions on investing in certain securities or types of 

securities, so long as the restrictions are consistent with the strategy’s investment style and 

process. Investment guidelines and restrictions must be provided to us either in writing at the 

commencement of the agreement or in writing or verbally thereafter and are reviewed on a 

case-by-case basis. 

Wrap Fee Programs 

We do not participate in wrap fee programs. 

Regulatory Assets Under Management 

Our firm manages $50,000 on a discretionary basis and $0 on a non-discretionary basis as of 
December 31st, 2018.  

 

Item 5: Fees and Compensation 
 

Please note, unless a client has received the firm’s disclosure brochure at least 48 hours prior to 

signing the investment advisory contract, the investment advisory contract may be terminated 

by the client within five (5) business days of signing the contract without incurring any advisory 

fees and without penalty. How we are paid depends on the type of advisory service we are 

performing. Please review the fee and compensation information below. 

Subscription Service Fees 

Our fee is outlined in the table below and paid monthly in advance by debit/credit card. The 

fee is negotiable. 
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Researcher Trader Auto-Trader 

$49.00/month $99.00/month $199.00/month 
Facebook Group Facebook Group Facebook Group 
Real-Time Virtual Account Real-Time Virtual Account Real-Time Virtual Account 
Training Material Training Material Training Material 
Notification on Trade Close Notification on Trade Close Notification on Trade Close 

 Notification on Trade Open Notification on Trade Open 

  Auto Trade Account 

 
 

Other Types of Fees and Expenses 

Our fees are exclusive of brokerage commissions, transaction fees, and other related costs and 

expenses that may be incurred by the client. Clients may incur certain charges imposed by 

custodians, brokers, and other third parties such as custodial fees, deferred sales charges, odd- 

lot differentials, transfer taxes, wire transfer and electronic fund fees, and other fees and taxes 

on brokerage accounts and securities transactions. Mutual fund and exchange traded funds 

also charge internal management fees, which are disclosed in a fund’s prospectus. Such 

charges, fees and commissions are exclusive of and in addition to our fee, and we shall not 

receive any portion of these commissions, fees, and costs. 

Item 12 further describes the factors that we consider in selecting or recommending broker- 

dealers for client’s transactions and determining the reasonableness of their compensation 

(e.g., commissions). 

We do not accept compensation for the sale of securities or other investment products 

including asset-based sales charges or service fees from the sale of mutual funds. 

 

Item 6: Performance-Based Fees and 
Side-By-Side Management 

 

Our firm does not charge performance-based fees. 

 

Item 7: Types of Clients 
 

We provide investment management services to other investment advisers and broker-dealers. 

We do not have a minimum account size requirement. 
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Item 8: Methods of Analysis, Investment 
Strategies and Risk of Loss 

 

Our primary methods of investment analysis are technical and charting analysis. 

Technical analysis involves using chart patterns, momentum, volume, and relative strength in an 

effort to pick sectors that may outperform market indices. However, there is no assurance of 

accurate forecasts or that trends will develop in the markets we follow. In the past, there have 

been periods without discernible trends and similar periods will presumably occur in the future. 

Even where major trends develop, outside factors like government intervention could potentially 

shorten them. 

Furthermore, one limitation of technical analysis is that it requires price movement data, which 

can translate into price trends sufficient to dictate a market entry or exit decision. In a trendless 

or erratic market, a technical method may fail to identify trends requiring action. In addition, 

technical methods may overreact to minor price movements, establishing positions contrary to 

overall price trends, which may result in losses. Finally, a technical trading method may under 

perform other trading methods when fundamental factors dominate price moves within a given 

market. 

Charting analysis involves the gathering and processing of price and volume information for a 

particular security. This price and volume information is analyzed using mathematical 

equations. The resulting data is then applied to graphing charts, which is used to predict future 

price movements based on price patterns and trends. Charts may not accurately predict future 

price movements. Current prices of securities may not reflect all information about the security 

and day-to-day changes in market prices of securities may follow random patterns and may not 

be predictable with any reliable degree of accuracy. 

Material Risks Involved 

All investing strategies we offer involve risk and may result in a loss of your original 

investment which you should be prepared to bear. Many of these risks apply equally to stocks, 

bonds, commodities and any other investment or security. Material risks associated with our 

investment strategies are listed below. 

Market Risk: Market risk involves the possibility that an investment’s current market value will 

fall because of a general market decline, reducing the value of the investment regardless of the 

operational success of the issuer’s operations or its financial condition. 

Strategy Risk: The Adviser’s investment strategies and/or investment techniques may not work 
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as intended. 

Turnover Risk: At times, the strategy may have a portfolio turnover rate that is higher than 

other strategies. A high portfolio turnover would result in correspondingly greater brokerage 

commission expenses and may result in the distribution of additional capital gains for tax 

purposes. These factors may negatively affect the account’s performance. 

Risks Associated with Securities 

Apart from the general risks outlined above which apply to all types of investments, specific 

securities may have other risks. 

Common stocks may go up and down in price quite dramatically, and in the event of an issuer’s 

bankruptcy or restructuring could lose all value. A slower-growth or recessionary economic 

environment could have an adverse effect on the price of all stocks. 

Options and other derivatives carry many unique risks, including time-sensitivity, and can 

result in the complete loss of principal. While covered call writing does provide a partial hedge 

to the stock against which the call is written, the hedge is limited to the amount of cash flow 

received when writing the option. When selling covered calls, there is a risk the underlying 

position may be called away at a price lower than the current market price. 

Exchange Traded Funds prices may vary significantly from the Net Asset Value due to market 

conditions. Certain Exchange Traded Funds may not track underlying benchmarks as expected. 

Investment Companies Risk. When a client invests in open end mutual funds or ETFs, the client 

indirectly bears its proportionate share of any fees and expenses payable directly by those 

funds. Therefore, the client will incur higher expenses, many of which may be duplicative. In 

addition, the client’s overall portfolio may be affected by losses of an underlying fund and the 

level of risk arising from the investment practices of an underlying fund (such as the use of 

derivatives). ETFs are also subject to the following risks: (i) an ETF’s shares may trade at a 

market price that is above or below their net asset value; (ii) the ETF may employ an investment 

strategy that utilizes high leverage ratios; or (iii) trading of an ETF’s shares may be halted if the 

listing exchange’s officials deem such action appropriate, the shares are de-listed from the 

exchange, or the activation of market-wide “circuit breakers” (which are tied to large decreases 

in stock prices) halts stock trading generally. The Adviser has no control over the risks taken by 

the underlying funds in which clients invest. 

Item 9: Disciplinary Information 
 

Criminal or Civil Actions 
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Focused Trading and its management have not been involved in any criminal or civil action. 

Administrative Enforcement Proceedings 

Focused Trading and its management have not been involved in administrative enforcement 

proceedings. 

Self-Regulatory Organization Enforcement Proceedings 

Focused Trading and its management have not been involved in legal or disciplinary events that 

are material to a client’s or prospective client’s evaluation of Focused Trading or the integrity of 

its management. 

Item 10: Other Financial Industry 
Activities and Affiliations 

 

No Focused Trading employee is registered, or have an application pending to register, as a 

broker-dealer or a registered representative of a broker-dealer. 

No Focused Trading employee is registered, or have an application pending to register, as a 

futures commission merchant, commodity pool operator or a commodity trading advisor. 

Focused Trading only receives compensation directly from clients. We do not receive 

compensation from any outside source. We do not have any conflicts of interest with any 

outside party. 

Recommendations or Selections of Other Investment Advisers 

Focused Trading does not recommend or select other investment advisers for its clients and 

does not have any other business relationships, other than sub-advisory services, with other 

advisers. 

Item 11: Code of Ethics, Participation or 
Interest in Client Transactions and 
Personal Trading 

 

As a fiduciary, our firm and its associates have a duty of utmost good faith to act solely in the 

best interests of each client. Our clients entrust us with their funds and personal information, 

which in turn places a high standard on our conduct and integrity. Our fiduciary duty is a core 
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aspect of our Code of Ethics and represents the expected basis of all of our dealings. 

Code of Ethics Description 

This code does not attempt to identify all possible conflicts of interest, and literal compliance 

with each of its specific provisions will not shield associated persons from liability for personal 

trading or other conduct that violates a fiduciary duty to advisory clients. A summary of the Code 

of Ethics' Principles is outlined below. 

• Integrity - Associated persons shall offer and provide professional services with integrity. 

• Objectivity - Associated persons shall be objective in providing professional services to 

clients. 

• Competence - Associated persons shall provide services to clients competently and 

maintain the necessary knowledge and skill to continue to do so in those areas in which 

they are engaged. 

• Fairness - Associated persons shall perform professional services in a manner that is fair 

and reasonable to clients, principals, partners, and employers, and shall disclose 

conflict(s) of interest in providing such services. 

• Confidentiality - Associated persons shall not disclose confidential client information 

without the specific consent of the client unless in response to proper legal process, or as 

required by law. 

• Professionalism - Associated persons’ conduct in all matter shall reflect credit of the 

profession. 

• Diligence - Associated persons shall act diligently in providing professional services. 

We periodically review and amend our Code of Ethics to ensure that it remains current, and we 

require all firm access persons to attest to their understanding of and adherence to the Code of 

Ethics at least annually. Our firm will provide of copy of its Code of Ethics to any client or 

prospective client upon request. 

Investment Recommendations Involving a Material Financial Interest and 

Conflicts of Interest 

Neither our firm, its associates or any related person is authorized to recommend to a client, or 

effect a transaction for a client, involving any security in which our firm or a related person has a 

material financial interest, such as in the capacity as an underwriter, adviser to the issuer, etc. 

Advisory Firm Purchase of Same Securities Recommended to Clients and 

Conflicts of Interest 

Our firm and its “related persons” may buy or sell securities similar to, or different from, those 

we recommend to clients for their accounts. Our policy is designed to assure that the personal 
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securities transactions, activities and interests of the employees of our firm will not interfere 

with (i) making decisions in the best interest of advisory clients and (ii) implementing such 

decisions while, at the same time, allowing employees to invest for their own accounts. 

Nonetheless, because the Code of Ethics in some circumstances would permit employees to 

invest in the same securities as clients, there is a possibility that employees might benefit from 

market activity by a client in a security held by an employee. In an effort to reduce or eliminate 

certain conflicts of interest involving the firm or personal trading, our policy may require that 

we restrict or prohibit associates’ transactions in specific reportable securities transactions. Any 

exceptions or trading pre-clearance must be approved by the firm principal in advance of the 

transaction in an account, and we maintain the required personal securities transaction records 

per regulation. 

Trading Securities at/Around the Same Time as Client’s Securities 

From time to time, our firm or its “related persons” may buy or sell securities for themselves at 

or around the same time as clients. We will not trade non-mutual fund securities prior to the 

same security for clients on the same day. 

Item 12: Brokerage Practices 
 

Factors Used to Select Custodians and/or Broker-Dealers 

Focused Trading and Investments, Inc. does not have any affiliation with Broker-Dealers. 

Specific custodian recommendations are made to client based on their need for such services. 

We recommend custodians based on the reputation and services provided by the firm. 

1. Research and Other Soft-Dollar Benefits 

We currently do not receive soft dollar benefits. 

2. Brokerage for Client Referrals 

We receive no referrals from a broker-dealer or third party in exchange for using that broker- 

dealer or third party. 

3. Clients Directing Which Broker/Dealer/Custodian to Use 

We do recommend a specific custodian for clients to use, however, clients may custody their 

assets at a custodian of their choice.  Clients may also direct us to use a specific broker-dealer 

to execute transactions.  By allowing clients to choose a specific custodian, we may be unable 

to achieve most favorable execution of client transaction and this may cost clients’ money over 

using a lower-cost custodian. 

Aggregating (Block) Trading for Multiple Client Accounts 
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Generally, we combine multiple orders for shares of the same securities purchased for advisory 

accounts we manage (this practice is commonly referred to as “block trading”). We will then 

distribute a portion of the shares to participating accounts in a fair and equitable manner. The 

distribution of the shares purchased is typically proportionate to the size of the account, but it 

is not based on account performance or the amount or structure of management fees. Subject 

to our discretion, regarding particular circumstances and market conditions, when we combine 

orders, each participating account pays an average price per share for all transactions and pays 

a proportionate share of all transaction costs. Accounts owned by our firm or persons 

associated with our firm may participate in block trading with your accounts; however, they will 

not be given preferential treatment. 

Item 13: Review of Accounts 
 

Client accounts with the Investment Management Service will be reviewed regularly on a 

quarterly basis by Steven Gray, President, CEO and CCO. The account is reviewed with regards 

to the client’s investment policies and risk tolerance levels. Events that may trigger a special 

review would be unusual performance, addition or deletions of client-imposed restrictions, 

excessive draw-down, volatility in performance, or buy and sell decisions from the firm or per 

client's needs. 

Clients will receive trade confirmations from the broker(s) for each transaction in their accounts 

as well as monthly or quarterly statements and annual tax reporting statements from their 

custodian showing all activity in the accounts, such as receipt of dividends and interest. 

Focused Trading will not provide written reports to Investment Management clients. 
 

Item 14: Client Referrals and Other 
Compensation 

 

We do not receive any economic benefit, directly or indirectly from any third party for advice 

rendered to our clients. Nor do we directly or indirectly compensate any person who is not 

advisory personnel for client referrals. 

Item 15: Custody 
 

Focused Trading does not accept custody of client funds. Clients should receive at least 

quarterly statements from the broker dealer, bank or other qualified custodian that holds and 

maintains client's investment assets. We urge you to carefully review such statements and 



12  

compare such official custodial records to the account statements or reports that we may 

provide to you. Our statements or reports may vary from custodial statements based on 

accounting procedures, reporting dates, or valuation methodologies of certain securities. 

Item 16: Investment Discretion 
 

For those client accounts where we provide investment management services, we maintain 

discretion over client accounts with respect to securities to be bought and sold and the amount 

of securities to be bought and sold. Investment discretion is explained to clients in detail when 

an advisory relationship has commenced. At the start of the advisory relationship, the client will 

execute a Limited Power of Attorney, which will grant our firm discretion over the account. 

Additionally, the discretionary relationship will be outlined in the advisory contract and signed 

by the client. Clients may impose reasonable restrictions on investing in certain securities, 

types of securities, or industry sectors. 

Item 17: Voting Client Securities 
 

We do not vote Client proxies. Therefore, Clients maintain exclusive responsibility for: (1) voting 

proxies, and (2) acting on corporate actions pertaining to the Client’s investment assets. The 

Client shall instruct the Client’s qualified custodian to forward to the Client copies of all proxies 

and shareholder communications relating to the Client’s investment assets. 

Item 18: Financial Information 
 

Registered Investment Advisers are required in this Item to provide you with certain financial 

information or disclosures about our financial condition. We have no financial commitment that 

impairs our ability to meet contractual and fiduciary commitments to clients, and we have not 

been the subject of a bankruptcy proceeding. 

We do not have custody of client funds or securities or require or solicit prepayment of more 

than $1,200 in fees per client six months in advance. 


