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made to eligible clients/investors by means of delivery of offering or account documents that
contain a description of the material terms relating to such investment or services.

Additional information about Brownlie & Braden Advisors, LLC is also available on the SEC’s
website at: www.adviserinfo.sec.gov.



Item 2: Material Changes

The date of the last annual updating amendment to this brochure was March 30, 2018. Since that
amendment, the following material changes have been made to the brochure:

In July 2018, Focus Financial Partners Inc. (“Focus Pubco”) commenced an initial public offering
(“IPO”) of shares of common stock. Focus Pubco is the sole managing member of Focus Financial
Partners, LLC (“Focus LLC”) and, immediately following the IPO, owned an approximately two-
thirds economic interest in Focus LLC. Because Brownlie & Braden Advisors, LLC is an indirect,
wholly-owned subsidiary of Focus LLC, Brownlie & Braden Advisors, LLC is now an indirect,
majority-owned subsidiary of Focus Pubco, a public company. Item 4 has been revised to reflect this
new ownership structure.

In Item 5.F(2) of Part 1A and Item 4 of Part 2A of our Form ADV, we updated and restated our
regulatory assets under management to include the assets of only a subset of the Firm’s clients for
which the Firm was deemed to have provided continuous and regular supervisory or management
services as of December 31, 2017.

All clients and investors are encouraged to review this document in its entirety. The information set
forth in this brochure is qualified in its entirety by the applicable agreements or other documents
entered into with each client. In the event of a conflict between the information set forth in this
brochure and the information in the agreements or other documents entered into with any client,
those agreements or other documents shall control.
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Item 4: Advisory Business

Brownlie & Braden Advisors, LLC, a Delaware limited liability company (the “Firm”), was formed
on May 10, 2017. The Firm is a wholly-owned subsidiary of Focus Operating, LLC. Focus
Operating, LLC (“Focus Operating”), in turn, is a wholly-owned subsidiary of Focus Financial
Partners, LLC (“Focus”). The executive officers of the Firm, who are responsible for the
management, supervision and oversight of the Firm, are Smith A. Brownlie III and James E. Braden.
The Firm’s practice is focused on financial issues that are important to individuals and families with
significant assets, and to provide certain administrative services and back office support. The Firm
will also perform various administrative and back-office services to certain of its clients. The Firm
concentrates principally on providing the types of advisory services summarized below.

Focus Operating, LL.C and Focus Financial Partners, LLC

The Firm is part of the Focus Financial Partners partnership. As such, the Firm is a wholly-owned
subsidiary of Focus Operating, LLC (“Focus Operating”), which is a wholly-owned subsidiary of
Focus Financial Partners, LLC (“Focus LLC”). Focus Financial Partners Inc. (“Focus Pubco™), a
public company traded on the NASDAQ Global Select Market, is the sole managing member of
Focus LLC and, immediately following the IPO, owned an approximately two-thirds economic
interest in Focus LLC. Thus, Focus Pubco is a direct owner of Focus LLC and an indirect owner of
the Focus Partner Firms. Focus Pubco has no single 25%-or-greater shareholder, and Focus LLC
has no single 25%-or-greater member (other than Focus Pubco). However, investment vehicles
affiliated with Stone Point Capital LLC collectively have a greater-than-25% voting interest in
Focus Pubco. Such investment vehicles also collectively have a greater-than-25% voting interest in
Focus LLC through their voting interest in Focus Pubco. As the sole managing member of Focus
LLC, Focus Pubco has 100% voting control over Focus LLC, and thus such investment vehicles’
collectively greater-than-25% voting interest in Focus Pubco also gives them a collectively greater-
than-25% voting interest in Focus LLC.

Focus LLC owns registered investment advisers, broker-dealers, pension consultants, insurance
firms, and other financial service firms (the “Focus Partners”), most of which provide wealth
management, benefit consulting and investment consulting services to individuals, families,
employers, and institutions. Some Focus Partners also manage or advise limited partnerships, private
funds, or investment companies as disclosed on their respective Form ADVs.

Focus LLC and Focus Pubco are principally owned by investment vehicles managed by Stone Point
Capital LLC (“Stone Point”). Investment vehicles managed by Kohlberg Kravis Roberts & Co. L.P.
(“KKR”) are minority owners of Focus LLC and Focus Pubco. Because the Firm is an indirect,
wholly-owned subsidiary of Focus LLC and Focus Pubco, the Stone Point and KKR investment
vehicles are indirect owners of the Firm.

The Firm is managed by Smith A. Brownlie III and James E. Braden (“Principals”), pursuant to a
management agreement between HHH BB Management Company, LLC and the Firm. The Firm’s
Principals serve as officers of the Firm and are responsible for the management, supervision and
oversight of the Firm.



Types of Advisory Services

Gift and Estate Tax Planning

The Firm provides wealth management including gift and estate planning services to high net worth
individuals and families covering all areas of planning for the preservation and disposition of family
wealth. The Firm’s approach utilizes legal, income tax and estate planning techniques. The Firm
works alongside the client’s other planning professionals.

The Firm assists clients in the implementation of a strategic estate liquidity plan for the client and
the surviving family members.

The Firm also provides business succession planning for clients that own closely-held companies
that may involve multiple generations of family members, other key management personnel and
employees or a third party disposition.

The Firm assists clients with their philanthropic and charitable planning by counseling clients on
the merits of a wide variety of planning vehicles, such as private family foundations, public
charitable organizations, community foundations, charitable supporting organizations, charitable
remainder and lead trusts and other planned giving strategies.

The Firm offers other non-advisory services, which include life insurance due diligence, risk
management, turnaround/interim company management, participation in company management
activities including board of directors’ positions, and family wealth education.

Investment Advisory Services

The Firm generally provides investment supervisory services that assist clients in coordinating their
investment portfolios. Services may include assisting the client with the investment objectives for
each family entity, interviewing and evaluating third-party investment managers to be considered,
compiling data and screening such third-party investment managers, manager selection and fee
negotiation, asset allocation for various family entities, private equity due diligence, continuous and
regular supervisory or management services to client investment portfolios, performance
monitoring and reporting in light of Client objectives with changes made as necessary, and
assistance with the implementation of investment recommendations including arranging or effecting
the purchase or sale of investments. In addition, the Firm may review existing or proposed
investments in closely held companies, investment funds, private placement offerings, publicly
traded securities as well as other types of investments, as requested by the client.

Evaluations and Recommendations of Investment Managers

Depending on the nature of its engagement with each client, the Firm may evaluate and/or
recommend to clients the investment advisory services of unaffiliated investment managers. These
investment managers are independent of the Firm and are evaluated by the Firm. The investment
managers are selected based on, among other things, the investment objectives and risk tolerance
of the client as well as the past performance of the manager. Subject to the arrangements with each



client, the Firm actively involves such client in the evaluation process with respect to third-party
investment managers.

Assets Under Management

As of December 31, 2017, the Firm had approximately $138,657,000 in regulatory assets under
management (as disclosed in Item 5.F(2) of Part 1A of our Form ADV), all of which were managed
on a discretionary basis. For purposes of calculating our regulatory assets under management, the
Firm has only included the assets of a subset of the Firm’s clients for which the Firm is deemed to
have provided “continuous and regular supervisory or management services” with respect to
“securities portfolios” (as such concepts are described in the instructions to Part 1A of Form ADV)
as of December 31, 2017. We also provide investment advisory and other services to many other
clients whose assets are not included or reflected as part of the Firm’s regulatory assets under
management. In addition to the regulatory assets under management disclosed in Item 5.F(2) of
Form ADYV, the Firm had client assets under advisement of $1,934,949,000 as of December 31,
2017 (which was computed using a method that is different from the method used to compute our
“regulatory assets under management” for purposes of Item 5.F. in Part 1A).



Item S: Fees and Compensation

Fee Schedules

The Firm generally charges an hourly rate of $200-600 per professional. Clients typically are asked
to pay an initial retainer fee that is based on the number of hours incurred prior to the execution of
the investment advisory contract. Ongoing fees are billed quarterly in arrears based on the hourly
rates of the professionals providing services during the quarter. The Firm may also enter into fixed
fee compensation arrangements. Fees are negotiable based upon various factors deemed relevant,
including size of the account and length of time with the Firm.

Other Fees and Expenses

All clients should understand that all fees paid to the Firm for investment advisory services are
separate from any fees and expenses charged to clients by third-party managers to which client
assets may be allocated or invested. A complete explanation of these expenses incurred in
connection with or charged by such investment vehicles or third-party investment managers will be
fully disclosed to clients, as applicable.

In addition to the Firm’s investment management fees, clients bear investment transaction costs and
custodial fees. To the extent that client accounts are invested in mutual funds including money
market funds, these funds pay a separate layer of management, trading, and administrative expenses.

Compensation for the Sale of Insurance Products

The Firm may receive compensation in the form of commissions for the sale of insurance products
to clients. This presents a potential conflict of interest and gives the Firm an incentive to recommend
insurance products based on compensation received, rather than a client’s needs. A complete
explanation of expenses incurred and compensation received in connection with such sales will be
fully disclosed to clients, as applicable.

Termination

Each client contract generally is open-ended with no specific termination date. Either a client or the
Firm may terminate an investment advisory contract at any time by written notice of cancellation

via U.S. Mail or other certifiable delivery carrier. Any unearned advisory fees that were prepaid
will be refunded.



Item 6: Performance Based Fees and Side-by-Side Management

The Firm does not currently charge performance-based fees to its clients.

Messrs. Brownlie and Braden, executive officers of the Firm, are the sole owners of Cotton Creek
Capital Management, LLC (“CCCM?”), a private fund manager that serves as the general partner of,
and provides investment management, advisory and other services to, Cotton Creek Capital
Partners, Ltd., a Texas limited partnership and private equity fund (“CCCP”), Cotton Creek
Marcellus Partners, Ltd., a Texas limited partnership (“CCMP”), Cotton Creek Marcellus Partners
II, Ltd., a Texas limited partnership (“CCMP II”’), and Cotton Creek Terrace SBS, Ltd., a Texas
limited partnership (“CCTSBS” and, collectively, “CCCM Funds”). See Item 10.

The Firm’s executive officers and employees have recommended, and may in the future
recommend, that certain of the Firm’s advisory clients invest in one or more of the CCCM Funds
or other private investment funds formed and advised by CCCM. Because the Firm’s executive
officers have financial interests in the CCCM Funds, they have a financial incentive to recommend
that Firm clients invest in the CCCM Funds and face conflicts of interest relating thereto. To address
this conflict, the Firm provides full and fair disclosure to its clients. Additionally, the Firm’s officers
are mindful of the fiduciary duties they owe to all of their advisory clients.

Affiliates of CCCM (including entities owned or controlled by Messrs. Brownlie and Braden) are
entitled to receive performance-based allocations and/or carried interest distributions.
Performance-based fees and allocations could motivate investment decisions that are riskier or more
speculative than would be the case if these arrangements were not in effect. To address this conflict,
the Firm provides full and fair disclosure to its clients. Additionally, the Firm’s executive officers
are mindful of the fiduciary duties they owe to all of their advisory clients.



Item 7: Types of Clients

Types of Clients

The Firm primarily provides customized investment management, advisory and other services to
individuals and associated trusts, estates, or charitable organizations, and other corporations or
business entities. The Firm also provides advice to various family limited partnerships and trusts.

Account Requirements

Among other things, clients generally will be required to sign management or services agreements
(and/or other contractual arrangements) that, among other things, set forth the nature and scope of
the Firm’s services, authority and/or the objectives, guidelines and restrictions applicable to the
services to be provided to such client.



Item 8: Methods of Analysis, Investment Strategies and Risk of Loss

Investment Advisory Services

As previously noted, the Firm generally provides investment supervisory services that assist clients
in coordinating their investment portfolios. Services may include assisting the client with the
investment objectives for each family entity, interviewing and evaluating third-party investment
managers to be considered, compiling data and screening such third-party investment managers,
manager selection and fee negotiation, asset allocation for various family entities, private equity
due diligence, continuous and regular supervisory or management services to client portfolios,
ongoing performance monitoring and reporting, and assistance with the implementation of
investment recommendations. In addition, the Firm may review existing or proposed investments
in closely held companies, investment funds, private placement offerings, publicly traded securities
as well as other types of investments, as requested by the client.

Depending on the nature of its engagement with each client, the Firm may be responsible for making
asset allocation recommendations, evaluating third party investment managers and other investment
opportunities, recommending certain third party investment managers, assisting the client in
arranging or effecting the execution of the transaction or investment management agreement, and
reviewing the client’s portfolios on an ongoing basis. Investment evaluations, recommendations,
and portfolio supervisory services are provided in accordance with the client’s investment
objectives.

Subject to the arrangements with each client, the Firm generally intends to actively involve its
clients in the evaluation process with respect to third-party investment managers.

Initial Evaluation and/or Due Diligence — Prior to recommending or referring a new investment
manager (including managers to private funds) to manage client assets, the Firm generally conducts
due diligence through telephonic and/or in-person meetings with such investment manager
personnel and the review of key documents and information relating to such manager. This typically
includes both a quantitative and qualitative analysis of the manager, with a focus on areas such as
investment objectives and strategy, historical performance and risk, fees and expenses, transparency
and reporting, background and continuity of key personnel, regulatory & disciplinary history, safety
of client assets, and evaluation of gatekeepers and service providers, among other areas, as the Firm
deems necessary or appropriate. The initial evaluation and/or due diligence process will vary
depending upon the facts and circumstances of each situation (including the nature of the client
relationship and the nature of the specific investment manager that is being reviewed). For example,
fewer due diligence procedures may be warranted in situations where the Firm has a long-standing
relationship with an investment manager.

The Firm generally conducts a more limited review when simply evaluating a third party investment
manager or investment opportunity at the specific request of a client. Limited reviews may include
one or more of the focus areas listed above, but the Firm generally will rely on information provided
by the manager or sponsor of the investment (or the client).
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For each client portfolio under the Firm’s oversight, the applicable principal and other Firm
professionals will periodically review its portfolio specifically looking for irregularities, unusual
positions and overall allocations in accordance with account objectives. The relative frequency of
each client account review may vary as determined by client preference, the nature of the client
relationship or the type of assets managed on behalf of client. The Firm generally seeks to meet
with each client on a quarterly basis to discuss the status of their investments.

Ongoing Evaluation and/or Due Diligence — The Firm generally conducts ongoing analyses of
recommended investment managers. Similar to the initial due diligence, this analysis generally is
conducted through telephonic and/or in-person meetings with investment manager personnel and
through the review of key documents and information relating to such investment manager, and
generally covers the same general focus areas that are addressed in the initial due diligence.
However, actual investment activities and performance returns experienced in the client’s account
or portfolio investment are evaluated more heavily than the investment manager’s prior historical
performance.

Certain Risks Applicable to Investment Advisory Services

The Firm has considered numerous risks associated with the management of client accounts
including but not limited to:

e Client portfolios managed in ways that deviate from client mandates, potentially exposing
client assets to a higher risk of loss;

e Firm fails to maintain documentation to substantiate their investment recommendations;

e Firm provides unsuitable investment advice; and

e Firm fails to disclose its conflicts of interest when recommending insurance products or
private investment vehicles that result in additional compensation to the Firm or affiliated
persons.

Investing in securities is inherently risky. An investment in individual securities or in a portfolio of
securities could lose money. Investments selected by the Firm should be deemed speculative
investments and are not intended as a complete investment program. These types of investments are
designed for sophisticated investors who fully understand and are capable of bearing the risk of loss
of their entire investment. The Firm cannot guarantee that any client will achieve their investment
objectives or that any client will receive a return of its investment. Past performance of the Firm
and its clients is not necessarily indicative of future results.

Certain Risk Factors

General Economic and Market Conditions. The success of our client’s investment
strategies and our recommendations are affected by general economic and market conditions, such
as changes in interest rates, availability of credit, competition, industry conditions, inflation rates,
economic uncertainty, changes in laws (including laws relating to taxation of client investments),
trade barriers, unemployment rates, release of economic data, currency exchange controls and
national and international political circumstances (including wars, terrorist acts, natural disasters,
or security operations). These factors may affect the level and volatility of securities prices and the

11



liquidity of client investments. Volatility and/or illiquidity could impair a client’s profitability or
result in losses. There can be no assurance that clients will not suffer material losses and other
adverse effects from broad and rapid changes in economic and market conditions in the future. Even
a well-analyzed approach may not protect clients from significant losses under certain market
conditions.

Potential for Fraud. In spite of our desire to advise that clients invest their assets in
reputable and trustworthy companies, there is a risk that clients may invest their assets in issuers
that engage in fraud. To the extent that we recommend that clients invest their assets in a company
that engages in fraud, a client could lose all or a substantial portion of its investment in such
company and it could have a material adverse effect on the client’s financial condition and results
of operations.

Terrorist Attacks, War and Natural Disasters. Terrorist activities, anti-terrorist efforts,
armed conflicts involving the United States or its interests abroad and natural disasters may
adversely affect the United States, its financial markets and global economies and markets and could
prevent us from meeting our respective investment objectives and other obligations. The potential
for future terrorist attacks, the national and international response to terrorist attacks, acts of war or
hostility and recent natural disasters have created many economic and political uncertainties, which
may adversely affect the United States and world financial markets and our clients for the short or
long-term in ways that cannot presently be predicted.

Highly Volatile Markets. The prices of financial instruments in which clients may invest
can be volatile. Price movements of the financial instruments in which client assets may be invested
are influenced by, among other things, interest rates, changing supply and demand relationships,
trade, fiscal, monetary and exchange control programs and policies of governments and national
and international political and economic events and policies. Clients are subject to the risk of failure
of any of the exchanges on which their positions trade or of their clearinghouses. In addition,
governments from time to time intervene in certain markets, directly and by regulation, particularly
in currencies, futures and options. Such intervention is often intended to directly influence prices
and may, together with other factors, cause some or all of these markets to move rapidly in the same
direction. The effect of such intervention is often heightened by a group of governments acting in
concert.

Interest-Rate Risk. The value of the fixed-rate securities in which we may invest will
generally have an inverse relationship with interest rates. Accordingly, if interest rates rise, the value
of such securities will generally decline, which may in turn adversely affect the profitability of our
clients.

Hlliquid Investments. Some investments held by our clients may not be able to be sold except
pursuant to a registration statement filed under the Securities Act of 1933 or in accordance with
Rule 144 or another exemption under the Securities Act of 1933. Furthermore, because of the
speculative and non-public nature of some investments, we may, from time to time, sell or otherwise
dispose of investments that later prove to be more valuable than anticipated at the time of such
disposition. Any premature sales or dispositions may prevent our clients from realizing as great an
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overall return on investment as may have been realized if such sales or dispositions had been made
at a later date, which may adversely affect investment results of the investors.

Limited Diversification and Risk Management Failures. Though we attempt to help our
clients diversify their position, sector, and geographic exposures through use of certain position
limits, at any given time, our clients’ portfolios may not be diversified to any material extent, and,
as a result, our clients could experience significant losses if general economic conditions, and, in
particular, those relevant to the issuers whose securities are owned by our clients, decline. In
addition, clients could become significantly concentrated in a limited number of issuers, types of
financial instruments, industries, strategies, countries or geographic regions, and any such
concentration of risk may increase losses suffered by such clients. This limited diversity could
expose certain clients to losses disproportionate to market movements in general. Although we
attempt to help our clients identify, monitor and manage significant risks, these efforts do not take
all risks into account and there can be no assurance that these efforts will be effective. Many risk
management techniques are based on observed historical market behavior, but future market
behavior may be entirely different. Any inadequacy or failure in our risk management efforts could
result in material losses for our clients.

Multiple Levels of Expense. We will impose management/advisory fees and other
administrative fees and expenses. In addition, many unaffiliated third-party managers may also
impose fixed and/or performance-based fees or allocations on realized and unrealized appreciation
in the value of client assets. If a client invests through an unaffiliated third-party manager, it will be
required to pay to that outside manager, in addition to the advisory or service fees otherwise
applicable to the client, the management fees and carried interest distributions charged by that
outside manager. This results in greater expense and less return on investment than if such fees and
expenses were not charged. In addition, performance-based allocations or fees could give an outside
manager an incentive to make investment decisions that are more risky or speculative than they
might otherwise have made without such arrangements. The multiple levels of fees and expenses
will reduce overall profitability.

Cybersecurity Risks. The Firm and its affiliates and service providers depend on information
technology systems and, notwithstanding the diligence that the Firm or its affiliates may perform
on its (or any of the Firm’s other clients) service providers, it may not be in a position to verify the
risks or reliability of such information technology systems. The Firm and its affiliates and service
providers are subject to risks associated with a breach in cybersecurity. “Cybersecurity” is a generic
term used to describe the technology, processes and practices designed to protect networks, systems,
computers, programs and data from both intentional cyber-attacks and hacking by other computer
users as well as unintentional damage or interruption that, in either case, can result in damage and
disruption to hardware and software systems, loss or corruption of data, and/or misappropriation of
confidential information. The Firm, its affiliates and their information and technology systems are
vulnerable to damage or interruption from computer viruses, network failures, computer and
telecommunication failures, infiltration by unauthorized persons and security breaches, usage errors
by their respective professionals, power outages and catastrophic events such as fires, tornadoes,
floods, hurricanes and earthquakes. Although the Firm has implemented various measures to
manage risks relating to these types of events, if these systems are compromised, become inoperable
for extended periods of time or cease to function properly, the Firm or an affiliate may have to make

13



a significant investment to fix or replace them. The failure of these systems and/or of disaster
recovery plans for any reason could cause significant interruptions in the Firm’s or any of its
affiliates’ operations and result in a failure to maintain the security, confidentiality or privacy of
sensitive data, including personal information relating to investors (and the beneficial owners of
investors). Such a failure could harm the Firm’s or its affiliates’ reputation, subject any such entity
and their respective affiliates to legal claims and otherwise affect its business and financial
performance. Such damage or interruptions to information technology systems may cause losses to
the Firm’s clients by interfering with the operations of the Firm and its affiliates (or their service
providers). The Firm’s clients may also incur substantial costs as the result of a cybersecurity
breach, including those associated with forensic analysis of the origin and scope of the breach,
increased and upgraded cybersecurity, identity theft, unauthorized use of proprietary information,
litigation, adverse investor reaction, the dissemination of confidential and proprietary information
and reputational damage. Any such breach could expose the Firm and its affiliates to civil, legal or
regulatory liability as well as regulatory inquiry and/or action. Cybersecurity issues and risks are
currently a major focus area of the SEC and other regulatory authorities.

THE FOREGOING RISKS DO NOT PURPORT TO BE A COMPLETE DESCRIPTION

OF ALL OF THE RISKS ASSOCIATED WITH THE FIRM’S INVESTMENT ADVISORY
SERVICES.
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Item 9: Disciplinary Information

Not applicable.
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Item 10: Other Financial Industry Activities and Affiliations

Other Activities and Affiliations

From time to time, certain of our employees and affiliates may serve as directors and officers of,
and provide advice to, various privately held or publicly traded companies. Clients should be aware
that the receipt of non-public information by our related persons regarding these companies could
preclude us from effecting discretionary transactions on behalf of clients in certain securities of
these issues. Affiliates, officers and other related persons of the Firm may receive compensation
from companies in their capacities as directors, officers or committee members.

Two of the Firm’s principal associates are licensed insurance agents and appointed with various
insurance companies. The Firm typically receives commissions resulting from any insurance
recommendations that are implemented through these companies.

As discussed in Advisory Business - Referrals of Investment Managers and Client Referrals
and Other Compensation sections of this brochure, the Firm may recommend the advisory
services of unaffiliated investment managers.

Cotton Creek Capital Management, LLC

As discussed in response to Item 6 above, Messrs. Brownlie and Braden, executive officers of the
Firm, are the sole owners of CCCM, a private fund manager that serves as the general partner of,
and provides investment management, advisory and other services to, the CCCM Funds. Activities
on behalf of CCCM and its clients will take up a portion of Messrs. Brownlie’s and Braden’s
business time and may raise various other actual or potential conflicts of interest.

The Firm has entered into an Administrative Services Agreement with CCCM, pursuant to which
CCCM will pay most of the CCCM Funds’ management fees and any other revenues CCCM
receives from the CCCM Funds to the Firm in exchange for providing non-advisory administrative,
back-office, investor communications, consultation and various other operational and support
services to CCCM.

The Firm’s executive officers have recommended that certain of the Firm’s advisory clients invest
in one or more of the CCCM Funds or other private investment funds formed and advised by
CCCM. Because the Firm’s executive officers have financial interests in the CCCM Funds, they
have a financial incentive to recommend that Firm clients invest in the CCCM Funds and face
conflicts of interest relating thereto. The Firm’s executive officers additionally have a greater
financial incentive to expend efforts on behalf of the CCCM funds than on their activities on behalf
of the Firm and its clients. To address this conflict, the Firm provides full and fair disclosure to its
clients. The Firm and its executive officers additionally are mindful of the fiduciary duties they owe
to all of their advisory clients.

16



CCC Adyisors, LLC

The Firm has entered into an Administrative Services Agreement to provide non-advisory
administrative, back-office, investor communication, consultation and various other operational and
support services, for an annual fee, to CCC Advisors, LLC (“CCCA”), an investment adviser that
provides investment advisory, management and other services to private equity funds and co-
investment vehicles. We will not provide any investment advisory services with respect to CCCA.
Messrs. Brownlie and Braden may serve as consultants or advisors, or provide other services with
respect to, certain portfolio companies owned by clients of CCCA. Messrs. Brownlie and Braden
(and certain of their respective affiliates or family partnerships) are also (i) limited partners in one
or more of the pooled investment vehicles managed by CCCA or its affiliates and (ii) entitled to
share in certain of the fees and/or carried interest distributions payable or distributable with respect
to various pooled investment vehicles managed by CCCA.

Affiliated Partnerships and Investment Vehicles

Entities owned by Messrs. Brownlie and Braden and their affiliates (the “Affiliated GPs”) serve as
general partners of various affiliated private pooled investment vehicles (“Affiliated Partnerships”)
through which Messrs. Brownlie and Braden, their affiliates and one or more advisory clients of the
Firm make and have made private equity, real estate and other private investments. The Affiliated
Partnerships include Cotton Creek Investment Co., Ltd., Cotton Creek Waste Partners, Ltd., RAZ
Property Investments, Ltd., RAZ Property Company, Ltd. and BKB Capital, Ltd. The Firm
provides, and may in the future provide, the services described in Item 4, Advisory Business, to
these and other Affiliated Partnerships. The Firm requires compliance preapproval of investments
made by the affiliated partnerships to address the potential conflicts of interest presented by such
investments.

Effective as of July 11, 2017, Hanover Hillcrest Holdings, LLC (formerly known as Browlie &
Braden, LLC) engaged in a restructuring whereby substantially all of its advisory business was
transferred to other entities, including the Firm. Certain payables that are due to Hanover Hillcrest
Holdings, LLC by the Firm will be remitted to Hanover Hillcrest Holdings, LLC.

Focus Operating, LL.C and Focus Financial Partners, LLC

As noted above, the Firm is part of the Focus partnership. As such, the Firm is a wholly-owned
subsidiary of Focus Operating, which is a wholly-owned subsidiary of Focus LLC. Focus LLC also
owns other registered investment advisers, broker-dealers, pension consultants, insurance firms, and
other financial service firm, the Focus Partners. The Focus Partners provide wealth management,
benefits consulting and investment consulting services to individuals, families, employers, and
institutions. Some Focus Partners also manage or advise limited partnerships, private funds, or
investment companies as disclosed on their respective Form ADV. The Firm does not believe the
Focus Partnership presents a conflict of interest with our clients. The Firm has no business
relationship with other Focus Partners that is material to its advisory business or to its clients.

As noted above in response to Item 4, certain investment vehicles managed by Stone Point
collectively are principal owners of Focus LLC and Focus Pubco, and certain investment vehicles
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managed by KKR collectively are minority owners of Focus LLC and Focus Pubco. Because the
Firm is an indirect, wholly-owned subsidiary of Focus LLC and Focus Pubco, the Stone Point and
KKR investment vehicles are indirect owners of the Firm. None of Stone Point, KKR, or any of
their affiliates participates in the management or investment recommendations of our business.
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Item 11: Code of Ethics, Participation or Interest in Client
Transactions and Personal Trading

Code of Ethics and Personal Trading

The Firm, its affiliates, principals and employees are permitted to trade for their own accounts, and
from time to time may buy or sell securities that the Firm trades or recommends for its clients. To
avoid any potential conflicts of interest resulting from the personal trading of the Firm’s principals
and employees, and to avoid the misuse of material non-public information, the Firm has adopted a
written Code of Ethics designed to address and avoid potential conflicts of interest, as required
under Rule 204A-1 of the Investment Advisers Act of 1940.

The Firm’s Code of Ethics requires, among other things, that its principals and employees:

e Act with integrity, competence, diligence, respect and in an ethical manner with the public,
clients, prospective clients, employers, employees, colleagues in the investment profession,
and other participants in the global capital markets;

e Place the integrity of the investment profession, the interests of clients, and the interests of
the Firm above one’s own personal interests;

e Adhere to the fundamental standard that he or she should not take inappropriate advantage
of his or her position;

e Avoid and/or disclose any actual or potential conflict of interest;

e Conduct all personal securities transactions in a manner consistent with the policy;

e Use reasonable care and exercise independent professional judgment when conducting
investment analyses, making investment recommendations, taking investment actions, and
engaging in other professional activities;

e Practice and encourage others to practice in a professional and ethical manner that will
reflect credit on the employee and the profession;

e Promote the integrity of, and uphold the rules governing, capital markets;

e Maintain and improve his or her professional competence and strive to maintain and improve
the competence of other investment professionals; and

e Comply with applicable provisions of the federal securities laws.

The Firm’s Code of Ethics also generally requires principals and employees to: (1) review the
Firm’s “Restricted List” of companies or issuers prior to engaging in personal securities trading
activity; (2) pre-clear certain personal securities transactions; (3) report personal securities
transactions on at least a quarterly basis; and (4) provide the Firm with a detailed summary of
personal securities holdings (both initially upon commencement of employment and annually
thereafter), in each case subject to certain exceptions described in the Code of Ethics.

A copy of the Firm’s Code of Ethics will be provided to any client or prospective client upon
request.

19



Transactions Involving Conflicts of Interest

The Firm may enter into transactions or arrangements with clients that may be viewed as matters
involving actual or potential conflicts of interest. The Firm generally will review each transaction
involving a material conflict of interest and take such steps as it deems necessary and/or appropriate
under the circumstances to ensure that the terms of the transactions are fair and reasonable. The
Firm generally will endeavor to effect these transactions in accordance with its fiduciary
requirements and applicable law (which may include disclosure and consent).

Outside Activities

The Firm’s supervised persons generally are expected to devote their business time and efforts to
the business of the Firm. Supervised persons generally must seek prior written consent of the Chief
Compliance Officer before serving as a director, manager, partner, member, trustee, officer,
employee or contractor of any outside company or organization or receiving compensation from
any outside company or organization. Outside activities generally will be approved only if material
conflict of interest issues can be satisfactorily addressed, resolved, disclosed and/or mitigated and
any necessary disclosures are made to investors (as applicable).

Gifts and Entertainment

The Firm’s supervised persons may on occasion offer or accept gifts or invitations to entertainment
but must always act in the best interest of clients and investors and avoid any activity that would
create a material conflict of interest or impropriety in the course of the Firm’s business relationships.
The Firm’s gifts and entertainment policy implements internal controls to monitor such activity,
including requiring supervised persons to report to, or obtain prior approval from, the Chief
Compliance Officer before accepting or providing gifts and entertainment of significant value from
or to clients, prospective clients, investors, prospective investors or other persons doing business or
desiring to do business with the Firm or its affiliates.

Political Contributions
The Firm’s Political Contributions Policy generally prohibits contributions to certain U.S.

government officials, candidates, political parties and political action committees by the Firm and
its covered persons, except as otherwise approved in advance by the Chief Compliance Officer.
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Item 12: Brokerage Practices

The Firm and its affiliates generally do not have discretion to select investments or brokers for client
accounts, but may suggest brokers to their clients based on the individual needs and objectives of
the client. In suggesting brokers for any transaction or series of transactions, the Firm and its
affiliates may consider a number of factors, including reputation, financial strength and stability,
efficiency of execution, ability to execute difficult or complex transactions, on-line access to
computerized data regarding clients’ accounts, and other matters involved in the receipt of
brokerage services generally. The Firm does not enter into any soft dollar or other similar
arrangements with broker-dealers.

At this time, the Firm has no directed brokerage arrangements. In the event that a directed brokerage
arrangement is considered in the future, such arrangement would require approval by the Firm and
it will amend this brochure accordingly.

Due to the nature of the Firm’s advisory business, the Firm generally does not aggregate
transactions.

The Firm’s allocation of investment opportunities among the Firm’s client and investor base is
influenced by factors such as time horizon, risk tolerance, liquidity needs, growth objectives and
current income/cash flow needs. The Firm may identify some investments that it believes are
appropriate for one client, but not for other clients. In each case, the Firm works to ensure that
investment opportunities are allocated by the Firm among its applicable clients in a fair and
equitable manner.
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Item 13: Review of Accounts

The Firm and/or its affiliates generally conduct reviews of client accounts on at least a quarterly
basis. The level of review is determined by client need and/or the Firm’s discretion. The review is
triggered upon the receipt of interested third party copies of client statements/performance reports
from third party managers or other financial institutions. The Firm generally conducts ongoing
analysis and evaluation of the Firm’s recommended investment managers as previously noted in
Item 4 under “Types of Advisory Services - “Investment Advisory Services” of this brochure.

All of the Firm’s supervised persons may perform reviews. The reviews are conducted to determine
the accuracy, completeness, suitability and satisfaction of the client’s stated objectives. Firm
personnel generally involved in the review process include, but are not limited to the CEO,
President, CIO/CCO and other Firm professionals.

Statements, confirmations, and performance reports are furnished from various financial service
institutions/firms with which the client transacts business. These firms may include, and are not
limited to, brokerages, investment companies, trust companies, other registered investment
advisers, banks and credit unions. The Firm may assist clients in interpreting and/or reviewing
statements/reports, etc. How often reports are sent by such financial institutions to the client depends
on the various financial institutions/firms generating the reports. Typically, reports are sent
monthly, quarterly, annually or, in the instance of confirmation reports, as transactions occur.

In addition, the Firm may prepare and furnish to clients, upon request, reports summarizing the
client’s portfolio holdings at various financial institutions, showing the client’s overall asset
allocation. Such reports may be furnished monthly, quarterly, or annually depending on the client’s
preference.
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Item 14: Client Referrals and Other Compensation

The Firm, in its capacity as an investment adviser, is legally permitted to receive fees from other
registered investment advisers for referrals of clients to such advisers, although no such referral fee
arrangements currently exist. The Firm would disclose to the client any fees or other compensation
that it receives relating to any such referral arrangements, in advance in writing as required by
regulatory authorities and relevant professional codes of ethics.

The Firm currently does not (i) compensate any unaffiliated person for client referrals or (ii) receive
compensation from any unaffiliated person in connection with the referral of clients to such person.
As described in response to Item 10., above, the Firm’s executive officers have recommended that
clients invest in CCCM funds and have financial interests in CCCM funds.

The Firm’s parent company, Focus, from time to time holds partnership meetings and other industry
and best-practices conferences, which typically include the Firm, other Focus firms and external
attendees. These meetings are first and foremost intended to provide training or education to
personnel of Focus firms, including the Firm. However, the meetings do provide sponsorship
opportunities for asset managers, asset custodians, vendors and other third party service providers.
Sponsorship fees allow these companies to advertise their products and services to Focus firms,
including the Firm. Although the participation of Focus firm personnel in these meetings is not
preconditioned on the achievement of a sales target for any conference sponsor, this practice could
nonetheless be deemed a conflict as the marketing and education activities conducted, and the access
granted, at such meetings and conferences could cause the Firm to focus on those conference
sponsors in the course of its duties. Focus attempts to mitigate any such conflict by allocating the
sponsorship fees only to defraying the cost of the meeting or future meetings and not as revenue for
itself or any affiliate, including the Firm. Conference sponsorship fees are not dependent on assets
placed with any specific provider or revenue generated by such asset placement. The following
entities have provided conference sponsorship to Focus in the last year:

Fidelity Brokerage Services

J.P. Morgan Asset Management
Charles G. Schwab & Co.
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Item 15: Custody

The Firm does not have actual or constructive custody of the funds and securities of its clients.
Related persons of the Firm are deemed to have custody with respect to Affiliated Partnerships in
that they control and have access to the funds and securities of the Affiliated Partnerships.

With respect to Cotton Creek Investment Company, Ltd. and BKB Capital, Ltd, the Firm and/or its
related persons are able to rely on SEC staff guidance or positions that do not impute custody to the
Firm and thus would not require the Firm or its related persons to comply with certain provisions
of Rule 206(4)-2, the Custody Rule under the Advisers Act. In addition, consistent with the position
taken by staff of the SEC’s Division of Investment Management in a March 23, 2015 no-action
letter to Edwin C. Laurenson (16" Amendment Advisors LLC), RAZ Property Investments, Ltd. is
not subject to a surprise examination or annual audit and certain other provisions of Rule 206(4)-2.

With respect to Cotton Creek Waste Partners, Ltd. (“CCWP”) the Firm is not able to avail itself of
any SEC guidance or position that does not impute such custody to the Firm, and it must therefore
comply with certain provisions of Rule 206(4)-2. Accordingly, the Firm engages an independent
public accountant to conduct a surprise examination annually to verify the client’s funds and
securities and file Form ADV-E with the SEC certifying such examination.
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Item 16: Investment Discretion

The Firm and its affiliates generally do not have discretionary authority to manage securities
accounts on behalf of clients.
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Item 17: Voting Client Securities

The Firm generally does not have the authority to vote proxies and other securities on behalf of its
clients. Instead, the obligation to vote client proxies generally rests with the client, or the clients’
other financial advisers. The Firm is not deemed to have proxy-voting authority solely as a result of
providing advice or information about a particular proxy vote to a client.

Nevertheless, in the event that the Firm is called upon to vote proxies, it will vote such proxies in
accordance with the proxy voting policies and procedures set forth in the Firm’s compliance manual.

Should the Firm inadvertently receive proxy information for a security held in a client’s account,
the Firm makes a good faith effort to forward such information to the client in a timely manner, but
does not take any further action with respect to the voting of such proxy.

The Chief Compliance Officer coordinates the Firm’s proxy voting process. The Firm’s Proxy
Voting Policy outlines proxy voting procedures designed to ensure that proxies are properly
identified and voted, and that any conflicts of interest are addressed appropriately. Clients may
obtain copies of our proxy voting policy, together with information regarding how we have voted
past proxies, by contacting us.
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Item 18: Financial Information

The Firm does not require or solicit prepayment of more than $1,200 in fees per client, six months
or more in advance. The Firm has never filed for bankruptcy and is not aware of any financial
condition that is expected to affect its ability to manage client accounts.
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