FORM ADV Part 2

FOR

Regatta Research & Money Management, LLC

2121 N Causeway Blvd, Ste 257
Metairie, LA 70001

Phone (504) 831-4636
Fax (504) 831-8936

www.regattaresearch.com

Part 2A of Form ADV: Firm Brochure
March 31, 2017

This brochure provides information about the giedifons and business practices of Regatta Research
& Money Management, LLC. If you have any questiabsut the contents of this brochure, please
contact us at 504.831.4636 ext. 5 or email usfat@megattaresearch.com. Reference made to the firm
as being “registered” does not imply any particldael of skill or training. The information inith
brochure has not been approved or verified by thiéged States Securities and Exchange Commission
or by any state securities authority.

Additional information about Regatta Research & piManagement LLC also is available on the
SECs website atww.adviserinfo.sec.gov




ITEM 2: Material Changesfrom L ast Brochure:

This Item 2 is used to provide our clients withuangnary of new and/or updated information.
Consistent with SEC rules, we seek to ensure tinatl@nts receive a summary of any material
changes to this and subsequent Brochures withirda26 of the close of our business fiscal year.
Furthermore, we will provide interim disclosure aegdjng material changes as necessary.

The last annual update of this Brochure was figdRbgatta Research & Money Management, LLC
(“Regatta”) with the SEC in March 2016. Pleasaaevcarefully the following material changes that
have been made since the last update:

» Item 8 Table Il — Equity Institutional has been edas custodian for retirement Baceline real
estate investments and Baceline Investments holalseatirement investments.

» Item 8 Regatta Portfolios — Description of avaiélabSA Portfolios expanded to include each
model objective and variation characteristics.

* Item 8 Material Risks — lllustrative Risks concethe Alternative Income model were added
to the existing list of lllustrative Risks.

Please note that the foregoing summarizes matdraalges made to this Brochure since our last
updating amendment only.
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ITEM 4: Advisory Business

The principal owners of Regatta Research & Moneyndfgement LLC are Eric A. Greschner
and Rudy J. Blanchard. Regatta Research & Moneyalglement LLC has been in business
since 1998. Regatta Research & Money Managemdnt; Ldoes not offer tax, accounting,

estate planning, or legal advice.

Regatta Research & Money Management, LLC (Regptta)ides fee-only investment advisory
services, more specifically financial planning,esdlocation and investment management
services. Investment management services offeegdo@ provided in-house or outsourced to
third party managers. Investment portfolios oéfevide range of risk and performance
objectives. Regatta may also suggest that cligsesa custodian other than a broker-dealer, such
as a bank or trust company. All such custodiaesiagffiliated with Regatta and contract

directly with the Client.

PORTFOLIO MANAGEMENT AND ASSET ALLOCATION SERVICES:

Regatta provides ongoing portfolio management asdtaallocation services to each client

based on the individual needs of the client. Thropgrsonal discussions in which goals and
objectives based on a client's particular circunt#a are established, Regatta develops a client's
personal investment policy and creates and marapestfolio based on that policy. Regatta
primarily manages advisory accounts on a discratipbasis. Account supervision is guided by
the stated objectives of the client.

Regatta will create a portfolio consisting of omeab of the following, as appropriate: individual
equities, bonds, no-load or load-waived mutual &r€IrFs, as well as third party money
managers and strategies.

Based on the client’s needs, time frames, liquitktyuirements, downside risk and return
targets, desired level of diversification, levekobwledge and experience, alternative asset
classes such as hedge funds, private equity, Witeetd real estate, credit, commodities, and
volatility may also be utilized.

Individual investments and strategies will be sield®on the basis of any or all of the following
criteria: the investment’s performance history; ithdustry sector in which the fund invests; the
track record of the manager generally over thermdtket cycle; the fund's investment
objectives; the fund's management style and phplogothe magnitude and frequency of any
losses during previous market declines; the fumaisagement fee structure; degree of
correlation; and the investment’s role in the ollgrartfolio. If appropriate, alternative
investments such as structured products, Reg.\Raterplacements, Limited Liability
Corporations (LLC), Business Development Corporeti(BDC), etc. may be utilized. Portfolio
weighting between funds and market sectors will&ermined by each client's individual needs
and circumstances. (See Item 8 of this Brochureniore information regarding our methods of
analysis and strategies used in managing cliemiends as well as the risks inherent in these
approaches).

Regatta’s approach to managing a client’s portfidigenerally to create a custom tailored asset
allocation and diversified portfolio utilizing aieht’s risk profile, financial planning goals and



time frame, targeted return and downside risk tardguidity needs, time frame, and net worth,
among others.

Although investment risk cannot be eliminatBegatta also generally employs one or more
basic investment strategies to help manage botbraysrisk (risk affecting the economy as a
whole) and non-systemic risk (risks that affeciread part of the economy, or even a single
company).

- Asset Allocation: By including different asset das in a client’s portfolio (for example
stocks, bonds, real estate, cash, and alternatiesprobability increases that some
investments will provide satisfactory returns evfasthers are flat or losing value.

- Diversification:To increase diversification, investments allocdted particular asset class,
such as stocks, are spread among various categbiiresestments that belong to that asset
class Finally, while diversification can reduce risk avalatility better than non-
diversification, it can fail during periods of ezine market stress suchthe2008-2009
financial crisis when asset classes that had sty performed differently from each other
moved in tandem.

« Hedging: The use of options or other derivativetheir economic equivalent via a mutual
fund, ETF, or structured product that invest diseot indirectly in such instruments can
provide additional ways to manage rislowever, such strategies typically add (often
significantly) to the costs of investments, whielduces returns. In addition, hedging
typically involves speculative, higher risk activguch as short selling (buying or selling
securities you do not own) or investing in illiquadcurities. There is also no guarantee that
changesn the value of a hedging instrument may not m#tdse of the investment being
hedged and may nbe successful in limiting losses.

Clients will have the opportunity to place reasdaabstrictions on the types of investments
which will be made on the client's behalf.

Clients will retain individual ownership of all satties.

Regatta will monitor strategies and investmentsagt quarterly and will rebalance as
appropriate. (See Iltem 13 of this Brochure for mofermation regarding account reviews and
reviewers).

If Regatta believes that a particular investmemeigorming inadequately, or if Regatta believes
that a different investment is more suitable f@ plortfolio’s goal, then Regatta will reinvest the
client’s assets accordingly pursuant to the digmmatry authority granted by the client.

To ensure that Regatta's initial determinationrofaaset allocation continues to be suitable and
that the client's accounts continues to be manageal manner fitting the client's financial
circumstances, Regatta will maintain client suitgbinformation in the client's file and requests
that the client promptly contact Regatta in thentw& a material change to his/her financial
circumstances.

MONEY MANAGER PROGRAMS

In addition to its own portfolio management sergideegatta provides access to investment



service programs in which client accounts are meddny independent third party investment
advisers. These programs provide additional investrapportunities among mutual funds,
variable annuities, stocks, bonds, and additioealisties.

Based on a client's individual circumstances aratiseRegatta will recommend an appropriate
investment program to the client. Factors consiul@renaking this recommendation include
account size, risk tolerance, the opinion of edigimtand the investment philosophy of the third
party independent adviser. Regatta will assisttieat in reviewing the client's income and
expenditures, investment objectives, risk tolerahqaidity requirements, investment
restrictions and other relevant factors. Regatthpravide this information to program sponsors
selected by the client.

Regatta will meet with the client on a regular bBasommunicate via e-mail or on the phone, or
as determined by the client, to review the account.

Regatta will contact the client on at least an ahbasis to review the client's investments.

Regatta will also provide updated information abdignts' financial circumstances as necessary
to program sponsors.

During regular account reviews, if Regatta beliexehfferent program becomes more suitable
for a client's particular needs, then Regatta nuggsst that the client contract with a different
program sponsor. Under this scenario, Regattaasdlist the client in selecting a new program.
However, any move to a new program is solely atlikeretion of the client.

Regatta does not receive referral fees from amg farty money manager to whom it may refer
clients.

FINANCIAL PLANNING SERVICES:

Regatta also provides advice in the form of a FeredrPlan. Client utilizing this service will
receive a written report, providing the client wéldetailed financial plan designed to achieve
his or her stated financial goals and objectives.

In general, the financial plan may address anyll@fahe following areas of concern:

* PERSONAL: Budgeting, financial goals, and time frames.

 EDUCATION: State savings, 529 plans, and general assistapecejecting educational
needs and savings

e TAX & CASH FLOW: Tax efficiency of taxable investments and savivigsqualified
accounts

* RETIREMENT: Analysis of current strategies and investmem®la help the client
achieve his or her retirement goals.

* INVESTMENTS Analysis of investment alternatives and theieeffon a client's
portfolio.



If a Client utilizes the financial planning servideegatta gathers information gathered includes a
client's current financial status, future goals attdudes towards risk. Related documents
supplied by the client are carefully reviewed, uatthg a questionnaire completed by the client,
and a written report is prepared. Should a clitwibse to implement the recommendations
contained in the plan, Regatta suggests the alierit closely with his/her attorney, accountant,
insurance agent, and/or stockbroker. Implementatfdimancial plan recommendations is
entirely at the client's discretion.

Financial Planning recommendations are not limitedny specific product or service offered by
a broker dealer or insurance company. All recomraBods are of a generic nature.

CONSULTING:

Clients can also receive investment advice on arimited basis. This may include advice on

an isolated area(s) of concern such as retiremianhimg, reviewing a client's existing portfolio,
or any other specific topic. Additionally, Regattay provide advice on non-securities matters.
Generally, this is in connection with the renderaig@nd/or annuity advice.

As of December 31st, 2016 Regatta had $118,184,878.assets under management.

ITEM 5: Fees and Compensation

PORTFOLIO MANAGEMENT AND ASSET ALLOCATION SERVICEMONEY
MANAGER PROGRAMS:

(1) Regatta’s management fees are negotiable fromntiepiion of and during the execution
of the management agreement and are applied &ssdts under management at Regatta
including active and passively managed vehiclescentrated and alternative liquid and
illiquid positions, in house managed portfolios @hdse outsourced to a third party
money manager. Fees depend on a variety of faictdrsling, but not limited to: the
nature of the Client's goals and circumstancesatheunt of the Client’s assets managed
by Regatta, changes in the Client's risk profiteréased or decreased allocations
towards fixed income or stocks, increases or deeem the Client's non-discretionary
activity, increases or decreases in the Cliensgi@smanaged by Regatta, the amount of
initial or ongoing work required by Regatta, Regattlesire to strengthen and maintain
the client relationship, the introduction of neading platforms or investments, etc.

Fees are due and payable in advance on the fysifdae month that begins a new
calendar quarter. Regatta deducts fees from cliagsets or directly bills clients for fees
incurred. Clients may select either method. Tesfare either directly billed or more
often deducted directly from clients’ account(s§l anbilling statement is sent to the
owner of the account on a quarterly basis.

Annual fees range from 1/4% to 2% of the cliensseads under management. Client facts,
circumstances and needs determine the fee schddhdse include, for example, the



complexity of the client’s circumstances, assetsa@laced under management, portfolio
management style, and account reporting requiresnantong other factors. The specific
annual fee schedule will be identified in the caotibetween Regatta and each client.

One quarter (1/4) of the annual management fekarged in advance for the upcoming
guarter. Clients whose funds are submitted for mament after the last day of the
previous quarter but before the first day of tre taonth of the current quarter are billed
on a pro-rata basis for the remaining days of tiveenit quarter. Only additions over ten
thousand dollars, whether in one deposit or matgeposits, will be billed pro-rata. For
additions that do not meet the di minimus exceptibere will be no pro-rata charge. At
Regatta's sole discretion the money managememdégeoe reduced or waived for
certain classes of clients such as current or foengloyees, relatives, solicitors, clients
who are experiencing economic hardships, etchdrevent of Client termination,
Regatta will calculate the fee to be refunded &Ghient using a daily basis calculation
to the end of the quarter in which the managenemivas paid.

(2) In addition to Regatta’s fees as set forth abovendy Manager Program clients should
note that they will separately incur the fees chdriy third party managers for their
services. If a third party manager is utilizeds thyering of fees will lower the client’s
overall return.

For additional information on fees, see Investolidun: How Fees and Expenses Affect Your
Investment Portfolio .Sec.gov

FINANCIAL PLANNING SERVICES:

Financial planning fees will be calculated base@aharge of $200 to $300 per hour depending
on the nature and complexity of the individual otie personal circumstances. The length of
time it will take to provide a financial plan widlepend on each client's personal situation. All
fees are agreed upon prior to entering into a echtwith any client. Fees are due and payable
upon completion of the plan. There is no minimunaficial planning fee.

If a Financial Planning Services client implemantsestment recommendations by engaging
Regatta for Portfolio Management Services, Regatyg, at its discretion, waive, discount, or
adjust Financial Planning fees for Portfolio Manmagat Services fee

CONSULTING SERVICES:

For consulting services, Regatta charges feesmgrigim $200 to $400 per hour. Fees for
consulting services are charged after serviceseagered and are non-refundable.

ADDITIONAL INFORMATION REGARDING FEES

For purposes of the following discussion, unle$ewise specified, the term “investment”
includes among other vehicles: mutual funds, exghdraded products, stocks, options, bonds,
certificates of deposit, hedge funds, managed caditsnpools, non-publicly traded REITS,
limited partnerships, private placements, annuity-accounts, structured products, insurance or
other investment products having unit values deteethon a daily basis, quarterly basis, etc.



Investment vehicles such as mutual funds, variabtaiity sub-accounts, Exchange
Traded Fund products, managed futures, hedge fiRil3, companies, etc. charge a fee
which is assessed as an expense on an ongoingabdsige paid from Clients’ assets.
Such fees include administrative fees, manageneest §hareholder servicing fees and
certain other fees, etc. all of which reduce theasset value of the shares of the
investment vehicle utilized.

Clients of Regatta who are invested in these vebiale, in effect, paying two advisory
fees. Clients pay a management fee to Regatta loastted market value of the Client's
assets under Regatta's management and Clientsatigior in some cases directly, pay
additional fees and expenses to the mutual funajisncompany, ETF sponsor, REIT,
separately managed accounts, hedge fund sponsgrsnehe underlying investment as
disclosed in the prospectus and related discladocaments. Furthermore, variable
annuities charge additional expenses in the sanma@naincluding mortality and
administrative charges. Additionally, custodianshsas Fidelity, Jefferson National,
Wells, CNL, etc. may charge an annual maintenageaé&pending on the account type,
size of the account, whether or not the accounshistematic investing plan, whether it
is a conventional or alternative investment, &there are fees associated with
TransAmerica RetireOne and Advisor Elite variablawdties for insuring that the dollar
value of the account used for annuitization dogdaibbelow a certain dollar level.

With certain investments such as managed commpditis or hedge funds, there may
be 3 levels of fees if a feeder fund is utilizeégRtta’s, the feeder fund’s, and the hedge
fund’s fee. More information can be found on pége

Clients should be aware that the Internal Reverarei& has taken a position in at least one
private letter ruling that payments of advisorysferectly from an individual annuity (as
opposed to an annuity that is part of a tax-quadifolan) constitute taxable distributions to the
owner of the contract. Many insurers issue 1096hfoeach year reflecting advisory fees paid
from the annuity. In the event the IRS is succdssfastablishing fee payment as a distribution,
the annuity contract owner would be liable for fiedéncome tax on the amount distributed and
may incur a 10% early distribution penalty if thereer is under 59 %2, and/or additional costs as
well. Clients are urged to consult their tax adssder advice.

(1) Real Estate Investment Trusts (REITS): Regattamaymmend and implement

recommendations for clients to purchase sharesmfpuiblicly traded Real Estate
Investment Trusts, such as CNL, Inland, Behringanérd, etc. Clients of Regatta
purchase shares of offered Real Estate InvestnrestsTat a discounted price as Regatta
does not accept commissions on the purchase of. £ameeto the discounted price,

clients receive an increased number of sharehé&dollar amount invested as opposed
to investors who purchase the shares via a commisdiRegistered Representative. The
total number of shares held is the basis for tlyeneat of dividends over the life of the
investment. If redeemed before maturity, the Clags not receive the value of the
additional shares. However, if the Client holdsghares to maturity, the Client retains
the additional shares to sell. Total assets und@eragement, for the purposes of Regatta
Research & Money Management’s fee calculationpuishelthe aforementioned additional
shares. If the Client redeems the shares prioratrity, therein not retaining the benefit
of the additional shares, Regatta will rebate desfassessed on the additional number of



shares during the holding period. If the Clientdsolhe shares to maturity, therein
retaining the benefit of the additional shares, ritmte of fees will not apply.

(2) Fidelity: Regatta has an arrangement with Natidihncial Services, LLC and Fidelity
Brokerage Services LLC (collectively, and togetivéh all affiliates, "Fidelity") through
which Fidelity provides Regatta with "institutionalhtform services." The institutional
platform services include, among others, brokeragstody, and other related services.
Fidelity's institutional platform services that @s&kegattan managing and
administering clients' accounts include software atimer technology that (i) provide
access to client account data, such as trade pmtfons and account statements; (ii)
facilitate trade execution and allocate aggregatate orders for multiple client
accounts; (iii) provide research, pricing and otmarket data; (iv) facilitate payment of
fees from its clients' accounts; and (v) assish wack-office functions, recordkeeping
and client reporting.

Fidelity also offers other services intended tglglide Regatta in managing and
developing its advisory practice. Such servicekinhe, but are not limited to, access to
discounts, performance reporting, financial plagrsoftware, customer relationship
management software, third party research, pubdicst invitations to educational
conferences, roundtables and webinars, practicegesment resources, access to
consultants and other third party service proviaedrse provide a wide array of business
related services and technology with whom Regattg contract directly with.

Regatta is independently operated and owned agmtirely independent from Fidelity.
Fidelity generally does not charge its advisorntbeseparately for custody services but is
compensated by account holders through commissioth®ther transaction-related or
asset-based fees for securities trades that aceitexkethrough Fidelity or that settle into
Fidelity accounts. Fidelity provides access to maoytoad mutual funds and ETFs
without transaction charges and other no-load flamdsSETFs at nominal transaction
charges.

It is Regatta's intention to primarily use mutuatds that are in Fidelity's Institutional Funds No
Transaction Fee (NTF) network or ETFs that do ravehtransaction fees. Purchases or sales of
funds in Fidelity's NTF mutual fund network do mesult in commissions or transaction fees
being charged to a Client. However, short- terdenaption fees may occasionally apply.

Funds that are purchased or sold that are nodieliBi's Institutional Funds No Transaction Fee
(NTF) network or ETFs, are subject to a transadienon the purchase and sale and are paid by
the Client. The fee schedule for Funds that arel@asged or sold that are not in Fidelity's
Institutional Funds or ETF No Transaction Fee (Nm&jwork, are listed below. Regatta may, at
its sole discretion, refund short-term redemptieesfon mutual funds, ETFs, stocks, etc. to a
Client.

In some cases Regatta may choose the option ahotgdixed income products such as bonds
or structured products from an outside vendor atfien Fidelity. This action requires a Prime
Brokerage Services Agreement and is subject taioeidderal/company guidelines. For use of
this service at Fidelity, an account is requiretid@e a minimum account balance of $125,000
and a valid Prime Brokerage Service agreementliideéll charge a $10.00 placement fee per
traded for certain fixed income and structured potsl obtained in this manner.



Regatta obtains in advance a one time, writterreli®mary authority to execute the type of
transactions it deems necessary to implement Regatvestment strategies selected by the
Client. However, such discretion does not extendithdrawal of client funds, except where the
Client has authorized withdrawal of Client funds ifovestment management fees due to
Regatta, and then only to the extent of such fees.

Transaction Fee Funds Schedule via Trade Desk:nMimi trade fee for transaction fee trades
using the Trade Desk is $30.00.

Transaction Fee Trades utilizing Wealth Centraliktium trade fee for transaction fee trades
using the Fidelity Wealth Central software is $80.0

Trades for Equities via Trade Desk: Five centsaeskith a minimum of $29.95 per trade.

Trades for Equities via Wealth Central: 1-3,000:e6:2$10.00 + $.010 for each additional share
above 3,000 shares. Maximum: 5% of Principal.trties cannot exceed a maximum of 5% of
principal.

Trades Placed via International Desk: All countegsept Canada $40 + 30 bps. Canada: under
$1.00 a share is .01/share and over $1.00 is &&'sh

Reduced stock trade commission schedule for eigibtounts:

The schedule below is available if an eligible agtdas over $1 million or if the clients have
several eligible accounts and the aggregate bakfrtt®se accounts is over $1 million. The
accounts must have a common Social Security nuoteidress. Another option to receive
discounted trade costs is for all accounts undeiirent’s Social Security number to have both
electronic statements and electronic trade confionaThis reduction is available through both
automated and trade desk channels. This discohetlsle is:

1 -10,000 shares: $7.95 + $.010 for each additsiree above 10,000 shares.

Fidelity Wealth Central Options Trades:
Regardless of channel used, the cost is $7.95qme t .75 per contract.

In the event an individual bond is purchased oatsidFidelity, Fidelity charges a transaction fee
of $20.00 on the purchase and on the sale.

The fee schedule for annuities Regatta managessdmlows:

(1) Prudential Investments: Prudential Investmentsgdsa fee of $10 a trade after twenty
trades if not done online. Prudential Investmeherges an annual account fee on
contracts less than $50,000 which is the less&Bbfa year or 2% of the total value of all
investment options on the contract's anniversary dad on all surrenders.

(2) Jefferson National: As a custodian Jefferson Natlidioes not charge for what may be
considered excessive trading but certain fund famihay have transaction fees built
into the sub-accounts and may limit the amountaufds per year. None of the sub-
accounts have a monetary penalty for excessivenggdmit may restrict future trading in
that particular ‘Investment Family’.




(3) TransAmerica: The Advisor Elite variable annuitggeange from 0.60%-1.90%.
Annuity fees include the following fees and randdsrytality and Administrative
Expense, $30-$35 annual fee, and investment optanmagement fees. A fund
facilitation fee of up to 0.30% annually may apfiy certain investment options.

For Prudential Investments and TransAmerica Advidite, initial rider fees range from 0.45%-
1.90% annually, depending on the options chosee.riler fee is deducted for each rider
guarter in arrears. For ‘Designated Allocation’ioptfee calculation purposes, the rider fee will
be weighted based on the policy value in each odisfeegroup as of the beginning of each rider
guarter, and will be adjusted for certain policyiaty during the rider quarter. The fee is an
annual percentage of the ‘Withdrawal Base’. Sesmectus and other disclosure documents for
more information on fees, rider costs, etc.

(1) RetireOne: Fees range from 1% to 1.75% annuallyenéing on the Client’s asset
allocation and are based on the aggregate valtreed€overed Assets’. Fees are
assessed quarterly and can increase with in-fastieigs (subject to a maximum range of
1.75% to 2.50%). This fee is in addition to anyrgles imposed in connection with
Regatta and other services or charges (includileg $aads or brokerage commissions)
imposed by (or in connection with) the ‘Eligible #&is’ in which Client are invested as
well as any fees that may apply if held in an IR&@unNt.

Transferring Investments with CDSCs; B shareswith remaining CDSCs, annuities, etc.

When considering exchanging variable annuity catdgravith contingent deferred sales charges
(CDSC) or mutual funds with back-end fees, Cliggreas to confirm in writing from a custodian
whether or not any surrender charges or penaléaesdurred prior to exchanging.

(1) Structured Product Selling Concessions: Fidelityebiments typically offers “advisor
friendly” structured products to fee-only advisetgh as Regatta at a discount or with
more attractive pricing than those distributed tigioa commission based structure.
Investors receive the structured products netldéak. A selling concession is the
amount of compensation based on the underwritinggsly or the difference between
what the public pays for the securities and whatis$Buing company receives from the
sale.

Termination of Advisory Agreement

The Investment Management Agreement may be cadaatienotice by either party in writing at
any time and without cause. Any money managensa&® paid in advance by Client will be
refunded on a pro-rata basis upon receipt by efhdy of written notice of termination of the
Agreement. The termination shall be effective andhate of the receipt of written notice. Upon
termination by either party, once Regatta complatgsoutstanding obligation and
commitments, the former Client is exclusively resgible for management of their existing
portfolio, including, but not limited to buying arselling, as well as monitoring any investment
in their portfolio. Provided Regatta is providedhwreasonable notice by the Client, liquid
securities will be sold and proceeds convertecathhwia a money market. It is our policy to sell
holdings without a short term redemption fee anldremaining holdings once the short term
redemption fees expire. provided we are givenamasle notice, third party money managers,
separately managed accounts, etc., in generaplaaa proceeds from sold holdings into a
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money market. Termination of third party managenagmeements must be done in accordance
with the terms of the third party management agergm

When an advisory agreement is terminated, thetaligy receive a refund of any prepaid asset
management fees paid to Regatta depending on whargd quarter the termination takes
place. If a client requests funds to be sold feooontra firm and thus causes short term
redemption fees, Regatta is not responsible fonlvarsement of those fees. To avoid any
unnecessary fees that may be charged to the oentequest the client contact their advisor so
that we can make them aware of any possible fepsmlties that may take place and how to
potentially mitigate or even entirely eliminate itine

Note: A Client is not required to terminate any aitywcontract or liquidate any mutual fund,
structured product, REIT or third party manager steminating our service. Should a Client
decide to terminate our service, a surrender/retiempharge or penalty or transaction fee may
be imposed by the investment provider. Some cimtsdsuch as Fidelity may also apply a fee
in order to close an account.

ITEM 6: Performance Fees

Regatta is only paid on assets under managemertcasdnot share in performance fees. Based
on his role as a managing partner in the Transér®d Development Group, LLC (“TOD
Group”) and not as a Regatta employee, Eric A Guamcaccepts performance based fees based
on a share of capital gains on or capital appreciaif the assets of all investors. As of March
31%, 2013 Denver TOD is closed to new Regatta clie(fease refer to Items 10 and 11 for
additional information regarding the TOD Group,asated conflicts of interest and a summary
of controls adopted by Regatta to mitigate thosd#lmbs.)

ITEM 7: Types of Clients

Regatta manages assets for individuals, familiession and profit sharing plans, trusts, estates,
charitable organizations, corporations and othein®ss entities. Regatta also manages assets as
a Third Party Investment Advisor for other professils such as Registered Representatives,
RIAs and CPAs.

ITEM 8: Methods of Analysis, Investment Strategies and Risk of Loss

Regatta employs the following methods of analysis.
8A: Methods of Analysis

Fundamental analysis. We attempt to measure the intrinsic value cf@usty by looking at
economic and financial factors (including the oWlezaonomy, industry conditions, and the
financial condition and management of the compéself) to determine if the company is
underpriced (indication it may be a good time tg)bar overpriced (indicating it may be time to
sell).
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Fundamental analysis does not attempt to anticipat&et movements. This presents a
potential risk, as the price of a security can moper down along with the overall market
regardless of the economic and financial factorsittered in evaluating the stock.

Technical analysis. We analyze past market movements and applhatiaysis to the present in
an attempt to recognize recurring patterns of itordsehavior and potentially predict future
price movement.

* Cyclical analysis: In this type of technical arsasy we measure the movements of a
particular stock against the overall market in @ierapt to anticipate the price movement
of the security.

» Charting: In this type of technical analysis, weiew charts of market and security
activity in an attempt to identify when the markemoving up or down and to predict
when how long the trend may last and when thatitreight reverse.

Technical analysis does not consider the underlffivencial condition of a company. This
presents a risk in that a poorly-managed or fir@lycunsound company may underperform
regardless of market movement.

Quantitative analysis: We use mathematical models in an attempt to oloteire accurate
measurements of a company’s quantifiable data, asithe value of a share price or earnings
per share, and predict changes to that data.

A risk in using quantitative analysis is that thedels used may be based on assumptions that
prove to be incorrect.

Mutual fund and/or ETF analysis. We look at the experience and track record eftfanager of
the mutual fund or ETF in an attempt to determirieat manager has demonstrated an ability to
invest over a period of time and in different eamnoconditions. We also look at the

underlying assets in a mutual fund or ETF in aemafit to determine if there is significant
overlap in the underlying investments held in offued in the client’s portfolio. We also

monitor the funds or ETFs in an attempt to deteenifithey are continuing to follow their stated
investment strategy.

A risk of mutual fund and/or ETF analysis is thes,in all securities investments, past
performance does not guarantee future results.adager who has been successful may not be
able to replicate that success in the future.dbfiteon, as we do not control the underlying
investments in a fund or ETF, managers of diffefentls held by the client may purchase the
same security, increasing the risk to the cliethat security were to fall in value. There isoals

a risk that a manager may deviate from the stamegsiment mandate or strategy of the fund or
ETF, which could make the fund or ETF less suitalbléhe client’s portfolio.

Third-Party Manager Analysis. We examine the experience, expertise, investiplaiasophies,

and past performance of independent third-partgstment managers in an attempt to determine
if that manager has demonstrated an ability toshoger a period of time and in different
economic conditions. We monitor the manager’s dgohg holdings, strategies, concentrations
and leverage as part of our overall periodic riskegsment.
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A risk of investing with a third-party manager whas been successful in the past is that he/she
may not be able to replicate that success in thedu In addition, as we do not control the
underlying investments in a third-party manageogfplio, there is also a risk that a manager
may deviate from the stated investment mandat&ategy of the portfolio, making it a less
suitable investment for our clients. Moreovernasdo not control the manager’s daily business
and compliance operations, it is possible for usiss the absence of internal controls necessary
to prevent business, regulatory or reputationacagfcies.

8B: Investment Strategies
Investing in securities involves risk of loss thénts should be prepared to bear.

Asset Allocation: We attempt to identify an appropriate ratio efw@rities, fixed income, and
cash suitable to the client’s investment goalsrasidtolerance.

A risk of asset allocation is that the client may participate in sharp increases in a particular
security, industry or market sector. Another iskhat the ratio of securities, fixed income,
cash, and alternatives will change over time dugtdok and market movements and may no
longer be appropriate for the client’s goals. Asdecation does not ensure a profit or protect
against a loss.

Moreover, the projections or other information gaed by asset allocation software regarding
the likelihood of various investment outcomes aypdthetical in nature, do not reflect actual
investment results, and are not guarantees ofduasults. The return assumptions utilized are not
reflective of any specific product, and do not ut# any fees or expenses that may be incurred by
investing in specific products. The actual retushs specific product may be more or less than
the returns used in the asset allocation softwanancial forecasts, rates of return, risk, infati

and other assumptions may be used as the basisistrations. They should not be considered a
guarantee of future performance or a guaranteeclieang overall financial objectives. Past
performance is not a guarantee or a predictortaféuresults of either the indices or any particula
investment. Assumptions and limitations of asskication software offers several methods of
calculating results, each of which provides oneounie from a wide range of possible outcomes.
All results use simplifying assumptions that do ocotnpletely or accurately reflect your specific
circumstances. No asset allocation or financiahmpilag software has the ability to accurately
predict the future. As investment returns, inflatitaxes, and other economic conditions vary from
asset allocation and financial planning softwaua results will vary (perhaps significantly)
from those presented in this Report. All calculasizuse asset class returns, not returns of actual
investments. The projected return assumptionsingéds software are estimates based on average
annual returns for each asset class. The portfetiorns are calculated by weighting individual
return assumptions for each asset class accordiggiven portfolio allocation. The portfolio
returns may have been modified by including adjestis to the total return and the inflation rate.
The portfolio returns assume reinvestment of irsteesd dividends at net asset value without
taxes, and also assume that the portfolio has fedatanced to reflect the initial recommendation.
No portfolio rebalancing costs, including taxesagplicable, are deducted from the portfolio
value. No portfolio allocation eliminates risk ouagantees investment results. Actual market
conditions and the nature and magnitude of the dalenvolatility may differ significantly from
any model projections and there is no guaranteg thay be successful. Actual asset class
allocations and investment selections can deviatia time to time from the targets as market
conditions warrant. The ability to achieve the ®gigd asset allocation’s risk and return targets
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and financial planning goals also depends in parRegatta’s’ skill in selecting the optimal
conventional and alternative asset class classewaightings and in selecting and weighting the
underlying investments, strategies, and managersnagach asset class. In particular, the use of
alternative investment and downside hedging teatescgconsiderably reduces the certainty of
meeting return and risk targets. There is a risi tRegatta’s evaluations and assumptions
regarding asset class selection, weighting, reAoalg frequency as well as the selection of the
underlying investments, strategies, and if appleathird party managers may result in losses or
underperformance to relevant benchmarks or othvsiments with similar objectives.

Long-term purchases. We purchase some securities with the idea afihglthem in the clients
account for a year or longer. We may do this beeave believe the securities to be currently
undervalued. We may do this because we want expésia particular asset class over time,
regardless of the current projection for this class

A risk in a long-term purchase strategy is thathbiding the security for this length of time, we
may not take advantages of short-term gains thatidee profitable to a client. Moreover, if our
predictions are incorrect, a security may declimargly in value before we make the decision to
sell.

Short-term purchases. We purchase some securities with the idea thgeghem within a
relatively short time (typically a year or les3)le do this in an attempt to take advantage of
conditions that we believe will soon result in &grswing in the securities we purchase.

A risk in a short-term purchase strategy is tHabusd the anticipated price swing not
materialize, we are left with the option of haven¢png-term investment in a security that was
designed to be a short-term purchase, or potgntaking a loss. In addition, this strategy
involves more frequent trading than does a longentstrategy, and will result in increased
brokerage and other transaction-related costsedsaw/less favorable tax treatment of short-
term capital gains.

Regatta may also short when investing in certanmf@ms. A "short" occurs when a person

sells stocks he or she does not yet own. Borrowwacks are, before the sale, used to make "good
delivery" to the buyer. Eventually, the borrowe@dss must be bought back to close out the
transaction. This technique is used when an invéstiteves the stock price will drop.

Short selling results in some unique risks:

» Lossescan beinfinite. A short sale loses when the stock price rises aastdck is not
limited (at least, theoretically) in how high itrcgo. For example, if you short 100 shares
at $50 each, hoping to make a profit but the shamease to $75 per share, you'd lose
$2,500. On the other hand, the price of a stockatfall below $0, which limits your
potential upside.

o Short sgueezes can wring out profits. As stock prices increase, short seller losses also
increase as sellers rush to buy the stock to diwe@r positions. This increase in demand,
in turn, further drives the prices up.

* Timing. Even if we are correct in determining that the @€ a stock will decline, we
run the risk of incorrectly determining when theldee will take place, i.e., being right
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too soon. Although a company is overvalued, it dadnceivably take some time for the
price to come down; during which you are vulnerdblaterest, margin calls, etc.

» Inflation. History has shown that over the long term, mostk&@ppreciate. Even if a
company barely improves over time, inflation shodiive its share price up somewhat.
In fact, short selling may not be appropriate imds of inflation for that very reason, as
prices may adjust upwards regardless of the vdltieecstock.

Regatta may also use margin directly or indirecidyleveraged ETFs or mutual funds when
investing in certain portfolios. Margin is a leage account in which stocks can be purchased
for a combination of cash and a loan. The loaméhargin account is collateralized by the
stock; if the value of the stock drops sufficientlye owner will be asked to either add more cash
or sell a portion of the stock.

A risk in margin trading is that, in volatile matkesecurities prices can fall very quickly. léth
value of the securities in your account minus wiuat owe the broker falls below a certain level,
the broker will issue a “margin call”, and you wiké required to sell your position in the security
purchased on margin or add more cash to the acctusbme circumstances, you may lose
more money than you originally invested.

Option writing: Regatta may also use margin directly or indiyedt leveraged ETFs or mutual
funds when investing in certain portfolios. We mg options as an investment strategy. An
option is a contract that gives the buyer the right not the obligation, to buy or sell an asset
(such as a share of stock) at a specific pricerdrefore a certain date. An option, just like a
stock or bond, is a security. An option is alsteavative, because it derives its value from an
underlying asset.

The two types of options are calls and puts:

A call gives us the right to buy an asset at aagegrice within a specific period of time. We
will buy a call if we have determined that the &t@all increase substantially before the option
expires.

A put gives us the holder the right to sell an tiasa certain price within a specific period of
time. We will buy a put if we have determined ttreg price of the stock will fall before the
option expires.

We will use options to speculate on the possibdita sharp price swing. We will also use
options to “hedge” a purchase of the underlyingiggg in other words, we will use an option
purchase to limit the potential upside and downside security we have purchased for your
portfolio.

We may use “covered calls” or ETPs and mutual fuhdsemploy covered calls, in which
we/the fund sells an option on security you/thedfowns. In this strategy, you receive a fee for
making the option available, and the person puinlgake option has the right to buy the
security from you at an agreed-upon price.



15

A risk of covered calls is that the option buyeegmot have to exercise the option, so that if we
want to sell the stock prior to the end of the @ptagreement, we have to buy the option back
from the option buyer, for a possible loss.

We may use a “spreading strategy”, or ETPs and ahfitads that employ a spreading strategy
in which we/the fund purchase two or more optionteacts (for example, a call option that you
buy and a call option that you sell) for the samdairlying security. This effectively puts you
on both sides of the market, but with the abildyary price, time and other factors.

A risk of spreading strategies is that the abtlityully profit from a price swing is limited.
8C1: Risk of loss associated with investment vehicles

Stocks
Investing in stocks involves a number of risks irdthg, but not limited to the following:

« Financial risk. The risk that the companies we@nemend to you may perform poorly
which will affect the price of your investment

« Market risk: The risk of a stock market to decleaa decrease the value of the securities
we invest in.

« Inflation risk: The risks that the rate of priceiease and the economy will lessen the
relative returns associated with the stock.

« Political and governmental risk: The risks of #adue of your investment may change
with the introduction of new laws or regulations.

Bonds
Investing in bonds involves a number of risks idahg, but not limited to the following:

« Interest rate risk. The risk that the value boad pnvested in will fall if interest rates
rise.

- Callrisk: The risk that your bond will be calledpurchased back from you when
conditions are favorable to the bond issuer andvorfble to you.

- Default risk: The risk that the bond issuer mayhbable to pay you the contractual
interest or principal in the bond in a timely manor at all.

- Inflation risk: The risk that the price increasdhe economy will negatively impact the
relative returns associated with the bond.

Exchange Traded Funds (ETFs)
Investing in ETFs involves a number of risks ina@hgy but not limited to the following:

- Market risk: The chance that the underlying indestrategy of the ETF invests in will
decline.

- Opportunity cost: The possibility that other intreents will perform better.

« Tracking error: The possibility that the ETF’s nager will do a poor job of tracking the
performance of the underlying benchmark or strategy

« Lack of Support: Many ETF sponsors provide limicedtomer support.

- Limited portfolio strategy options: Currently, mgaiblicly available ETFs are passively
managed and offer investors few opportunities taimeae gains or limit losses through
a portfolio strategy.
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Market pricing: There is no guarantee that theketgprice of an ETF will be the same
as the market value of the ETFs underlying seestiti

Brokerage costs: Trading into and out of ETFs mayr sales commissions and
possibly other brokerage fees.

Wide spread: ETF shares trade on an exchange atkenprice which may vary from

the ETF’s net asset value. ETFs may be purchagattcas that exceed the net asset
value of their underlying investments and may dd abprices below such net asset
value.

Internal costs: Investing in an ETF exposes a tpentfolio to all of the risks of that
ETF’s investments and subjects it to a pro ratéigoof the ETF’s fees and expenses.
As a result, the cost of investing in ETF shareg exaeed the costs of investing directly
in its underlying investments.

Volatility: Because the market price of ETF shatepends on the demand in the market
for them, the market price of an ETF may be moiatile than the underlying portfolio
of securities the ETF is designed to track, anliemtcaccount may not be able to
liquidate ETF holdings at the time and price deksivehich may impact its performance.

Exchange Traded Notes (ETN)
Investing in ETFs involves a number of risks inahgl but not limited to the following:

Market risk: The chance that the underlying indestrategy of the ETN invests in will
decline.

Opportunity cost: The possibility that other intreents will perform better.

Tracking error: The possibility that the ETN’s nagier will do a poor job of tracking the
performance of the underlying benchmark or strategy

Lack of Support: Many ETN sponsors provide limitagtomer support.

Market pricing: There is no guarantee that theketgprice of an ETN will be the same
as the market value of the underlying securitiestémpts to track.

Brokerage costs: Trading into and out of ETNs mayr sales commissions and
possibly other brokerage fees.

Wide spread: ETN shares trade on an exchange atketprice which may vary from
the ETN’s net asset value. ETNs may be purchaspdcats that exceed the net asset
value of their underlying investments and may dd abprices below such net asset
value.

Credit risk: ETNs are debt obligations and theymants of interest or principal are
linked to the performance of a reference investngpically an index). ETNs may lose
all or a portion of their entire value if the issdiails or its credit rating changes.
Replication risk: An ETN that is tied to a specificlex may not be able to replicate and
maintain exactly the composition and weightinghaf tomponents of that index.

Higher costs: ETNs also incur certain expensesnootred by the reference investment
and the cost of owning an ETN may exceed the daswesting directly in the reference
investment.

Volatile: The market trading price of an ETN mayrbere volatile than the reference
investment it is designed to track. ETNs may belpased at prices that exceed net asset
value and may be sold at prices below such value.

llliquid: holdings may not be able to be liquidat#dhe time and price desired, which
may impact its performance.

Mutual funds
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Investing in mutual funds involves a number of sigkcluding, but not limited to the following:

Manager risk: The risks that the investment manafjan actively managed mutual
funds will fail to execute the fund’s stated inwvaesnt strategy.

Market risk: The risks that the stock market odentying index or benchmark will
decline decreasing the value of securities condaim¢éhe mutual funds.

Industry risk: The risks that a group of stocksiisingle industry will decline in price
due to adverse developments in that industry, dsorg the value of mutual funds that
are significantly invested in that industry.

Inflation risk: The risks that the rate of a prinerease in the economy lessens the
relative rate of return associated with the mutuatis.

Options
Investing in options or investing in mutual funadsld&Exchange Traded Products that invest in
them involves a number of risks including, but lwited to the following:

The use of put or call options or investing in nalitwunds and Exchange Traded Products
that invest in them may result in account losseemme the sale or purchase of
underlying securities at an inopportune time aratinfavorable price.

They may also limit the amount of appreciation ecoant may realize or cause an
account to hold a security it might otherwise sell.

The use of options or investing in mutual funds Brdhange Traded Products that
invest in them as a hedging instrument may invédgses that are greater than the value
of the assets in the account.

Options may not be able to readily sold, resultimgubstantial losses.

Although option hedging strategies or investingnatual funds and Exchange Traded
products that utilize such strategies are usettém@t to minimize the risk of loss, they
also tend to limit potential gains.

Limited Partner ships
Investing in Limited Partnerships is speculative asky including potentially the entire loss of
your investment. Risks include, but are not limhite the following:

Investments in limited partnership interests areafien registered under the securities
laws and may not be able to be readily sold.

Redemption options may be limited or may not exisll.

Because of the limited market for these investmenis difficult to accurately value the
investment over time.

Generally, you must incur certain criteria in ortiebe able to invest in limited
partnership interest.

You may also incur tax liabilities which will nogéceive an associated cash distribution
and you may also be subject to alternative minintaxnAMT).

Also, be sure to read and make sure you undergt@nfdllowing resources before
investing in a Limited Partnerships and Privatec@taents: Investor Bulletin: Private
placements under Regulation Dsat.gov/answers/regd.htnfror more information
about restricted securities visic.gov/investor/pubs/rule144.htrior the investor
bulletin for credit investors visihvestor.gov/news-alerts/investor-bulletins/investo
bulletin-accredited-investorg=or FINRA investor alert about private placensent

visit FINRA.org/investors/protectyourself/investoralgots/ateofferings/p339650For
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capital NASAA's investor alert about private plaats, visit: NASAA.org/wp-
content/uploads/2013/04/private-placements.pdf

8C2: Risks of loss associated with investment strategies
Table I: Variables Utilized in Management of Relevant Portfolio

(1) Sentiment and behavioral finance models
(2) Fundamental analysis

(3) Quantitative analysis

(4) Technical analysis

(5) Overall investment environment

(6) Market timing models

Table II: Custodians Utilized

Regatta Research & Money Management, L.L.C. hastsa and engaged the following
custodians. The current Custodians available are:

(1) Fidelity Investments: PO Box 5000 Cincinnati O5243

(2) Prudential Financial: One Corporate Drive Sheltoh 06484

(3) InvenTrust: 2901 Butterfield Road, Oak Brook,60523

(4) CNL: PO Box 4920 Orlando FL 32802

(5) Sterling Trust Co: PO Box 2526 Waco TX 76702-2526

(6) Behringer Harvard: 15601 Dallas Parkway, Suit@, @@ldison, TX 75001
(7) Jefferson National: P.O. Box 36750, Louisville{ K0233

(8) Community National Bank: P.O. Box 210, Seneca 66538

(9) American Realty Capital: Three Copley Place, 8800, Boston MA 02116

(20) Equity Trust Co: Institutional Clients P.0. Box 4%B, Westlake OH
44145
(11) Baceline Investments: 1391 Speer Blvd, Suite 8@hver CO 80204

(12) TransAmerica: 4333 Edgewood Rd NE, Cedar Rapid§2499-0010

The Custodians have assumed responsibility fomgdgipt and safekeeping of all cash received
from clients and for the cash and securities ofGhents’ investment accounts; (2) execution of
all investment directions from Regatta; (3) maiatere of separate accounting records for each
Client’s investment accounts; (4) payment from e@bént’s account of the money management
fee; (5) preparation of periodic statements fohedent’s investment account reflecting the
investment activity within the account, all earrsray distributions received on the investments,
all additions or withdrawals made by the Clientogher fees or expenses charged to the Client,
the value of the account at the beginning and tigkeof the period, and mailing to each client a
periodic statement.

A copy of Regatta’s agreement with each custodiavailable upon request.

Regatta retains the right to appoint, terminate, r@place the custodians utilized from time to
time.
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Notes

If the portfolio is approximately less than or ebiea$14,000 it may be allocated in a more
concentrated portfolio, i.e. fewer funds with sinitisk attributes, based on Regatta's discretion.
The exact dollar amount that will trigger allocatiivom a more concentrated version of the
strategy to the full version will vary and will la¢ Regatta’s discretion.

Table III: Investment Vehicles

(1)  Mutual funds

(2) Exchange Traded Products (ETP) i.e. Exchddddunds (ETF) and Exch. Traded
Notes (ETN)

(3) Individual stocks

(4) Individual bonds

(5) Certificates of Deposit (conventional)

(6) Public non-traded REITs

(7)  Annuities and sub accounts

(8) Insurance or other investment products haumgvalues determined on a daily basis

(9) Business Development Companies

(10) Mortgage notes

(11) Futures

(12) Structured products in an SEC Registered Note vetrapp

(13) Structured products in an FDIC insured Certificait®eposit wrapper

(14) Regulation D Private Placements

(15) Preferred Stock

(16) Master Limited Partnerships

(17) Hedge Funds

(18) Managed Commodity Pools

(19) Limited Liability Company

Table IllIb: Strategies Utilized

(A) Active Management
(B) Passive Management
(C) Hedging

(D) Spreads

(E) Shorting

(F) Market Neutral

(G) Options

Third Party Managers: Separately Managed Accounts

1) Beaumont Financial Partners

2) Northcoast Tactical Growth

3) Bluestone Capital Management

4) Confluence

5) O’Shaugnessy Asset Management
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Third Party Managers: Hedge Funds

1) Citadel Multi-Strategy
2) Millennium

Third Party Managers: Commodity Pools

1) Winton Managed Futures
Third Party Managers: Private Equity

1) Carlyle
2) Altegris KKR

Third Party Mangers: Fixed Income

1) PIMCO
2) Eaton Vance

ADV Part 1, Part 2 and additional information fach wrap account is available upon request.
Definitions

Business Development Company (BDC): A form of publicly traded private equity in the
United States that invests in small, upcoming kesses. This form of company was created by
Congress in 1980 by amendments to the Investmemip@oy Act of 1940.

Closed End Fund: A publicly traded investment company that investa variety of securities,
like stocks and bonds. The fund raises capital @miignthrough an initial public offering (IPO).
CEF shares and the proceeds are invested accaodihg fund's investment objectives. "Closed"
refers to the fact that, once the capital is rgitieere are typically no more shares available from
the fund sponsor and the issuance of new shaobssisd to investors. After the IPO, every
closed-end fund is listed on a national exchandeerevits shares are purchased and sold in
transactions with other investors, not with thersgme company itself. When an investor wishes
to purchase or sell shares of a closed-end fuedntrestor finds buyers or sellers on an
exchange such as the New York Stock Exchange (NY&H)e NASDAQ. The price is
determined by market demand and supply, not the'suret asset value (NAV).

Hedge Fund: A hedge fund pools money from investors and iniresecurities or other types of
investments with the goal of getting positive regirHedge funds are not regulated as heavily as
mutual funds and generally have more leeway thatuahfunds to pursue investments and
strategies that may increase the risk of investromses. Hedge funds are limited to wealthier
investors who can afford the higher fees and ridksedge fund investing, and institutional
investors, including pension funds.

Limited Partnership: A form of partnership similar to a general partngrséxcept that where
a general partnership must have at least two geparimers (GPs), a limited partnership must
have at least one GP and at leastlanged partner.
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Managed Commodity Pool: An investment structure where many individual stees combine
their moneys and trade in futures contracts asglesentity in order to gain leverage.
Commodity pools are private. Commaodity pools dse aalled "managed futures funds". The
name "commodity pool” is a National Futures Assti@ia(NFA) legal term. In the United
States, the Commodity Futures Trading Commissidfil(©) and the NFA, as opposed to the
Securities and Exchange Commission, regulate cortynoabols.

Master Limited Partnership (MLP): A type of limited partnership that is publicly ded.
There are two types of partners in this type ofrgaship: The limited partner is the person or
group that provides the capital to the MLP and irexeperiodic income distributions from the
MLP's cash flow, whereas the general partner ip#nrgy responsible for managing the MLP's
affairs and receives compensation that is linketthéoperformance of the venture.

Mortgage Backed Notes: Also known as a Mortgage Backed Security (MBS tgpe of asset-
backed security that is secured by a mortgage ltgation of mortgages. The mortgages are sold
to a group of individuals (a government agencyngestment bank) that securitizes, or packages,
the loans together into a security that investarsluuy.

Preferred Stock: A class of ownership in a corporation that haggadr claim on its assets and
earnings than common stock. Preferred shares dgnease a dividend that must be paid out
before dividends to common shareholders, and theeshusually do not carry voting rights.
Preferred stock combines features of debt, inithztys fixed dividends, and equity, in that it
has the potential to appreciate in price. The tetdieach preferred stock depend on the issue.

Structured product issued in an SEC Registered Note wrapper: A structured product in an
SEC Registered Note wrapper places all terms,alapitd any profits are subject to the credit
risk of the issuer or guarantor.

Structured product issued in an FDIC insured Certificates of Deposit wrapper: A capital
protected structured product placed in a FederpbBie Insurance Corporation (FDIC) insured
Certificate of Deposit (CD) wrapper representsdbposit of a specified amount of funds for a
fixed period with an FDIC insured bank or savingtitution. The CDs are protected by federal
deposit insurance provided by the Deposit Insurdiwel (the “DIF”), which is administered by
the FDIC and backed by the full faith and creditred U.S. Government, up to a maximum
amount for all deposits held in the same legal ciéypaer depository institution.

Structured Capital-At-Risk (SCARP) Structured Product

For purposes of this disclosure document, a stredtoapital-at-risk product (SCARP) is a
product, other than a derivative, which providesgreed level of income growth over a
specified investment period and displays the follgacharacteristics: (a) the Client is exposed
to a range of outcomes in respect of the retuinibél capital invested. (b) the return of initial
capital invested at the end of the investment pleisdinked by a pre-set formula to the
performance of an index, a combination of indiee$fasket’ of selected stocks (typically from
an index or indices), or other factor or combinatod factors; and (c) if the performance in (b) is
within specified limits, repayment of initial cagitinvested occurs but if not, the Client could
lose some or all of the initial capital investegbhject to the financial solvency of the issuer.
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Non structured-capital-at-risk (non-SCARP):

For purposes of this disclosure document, a nonfS€atructured investment product is one
that promises to provide a minimum return of 100he initial capital invested so long as the
issuer(s) of the financial instrument(s) underlyihg product remain(s) solvent. This repayment
of initial is not affected by the market risk factan (b) above.

Regulation D Private Placement: Private placement (or non-public offering) isuading round
of securities which are sold not through a pubffering, but rather through a private offering,
mostly to a small number of chosen investors. Altffosubject to the Securities Act of 1933,
securities offered via private placement do notehiavbe registered with the Securities and
Exchange Commission if the security conforms te@emption from registration as set forth in
the Securities Act of 1933 and SEC rules promuttytitereunder. Most private placements are
offered under the Rule known as Regulation D. &aia& the risks before placing them in your
portfolio.

Limited Liability Company (LLC): A limited liabiliy company (LLC) is a corporate structure
whereby the members of the company cannot be leegbpally liable for the company's debts
or liabilities. Limited liability companies are esdially hybrid entities that combine the
characteristics of a corporation and a partnershgole proprietorship. While the limited
liability feature is similar to that of a corporati, the availability of flow-through taxation toeth
members of an LLC is a feature of partnerships.

Regatta portfolios

1) Clipper Aggressive Growth

2) Clipper Mini

3) Mariner Moderate Growth

4) Mariner Mini

5) Stable Dynamic Growth

6) Constellation Taxable Aggressive Growth

7) Constitution Taxable Growth

8) Income

9) Alternative Income

10)Total Return

11)ETF

12)Managed Tail Risk

13)Jefferson National No Load Annuity Aggressive Taaf@red Growth
14)Jefferson National No Load Annuity Moderate Tax &efd Growth
15)Structured Capital at Risk [SCARP] Structured Paddindexed Alpha”
16)Capital Protected [non-SCARP] Designed for Curteabme
17)Capital Protected [non-SCARP] Designed for Capgpreciation
18)TransAmerica Advisor Elite

19)TransAmerica Retire One

20)Baceline Distressed Real Estate and Debt Opporariiund (DRE&DOF)
21)LSA Portfolios

22)Custom Programs
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1) Clipper

Objective: To potentially achieve capital apprdoiatrelative to the MSCI World Stock Index
over a full market cycle (bull and bear markethisTunconstrained strategy can invest in any
sector, market capitalization (Large, Medium, Sraalll Micro), style (Value, Growth, or
Blend), region or country, as well as vehicles ti@tong or short, etc.

Investment Vehicles: (1), (2), (3), (11): See ral@vTable

Strateqgies Utilized: (A), (C), (E), (F): See relevdable

Table of variables utilized in management of retév@ortfolio: (1), (2), (3), (4), (5), (6). (7), 8
See relevant Table

Risks: (1), (2), (3), (4), (5), (6), (7), (8), (410), (11), (12), (13), (14), (15), (16), (17)8{1
(19), (20), (22), (23), (25) (26), (27), (28), (2€30), (31), (32), (33), (34), (35), (36): See
relevant Table

Fees: (1), (3) See relevant Table

Custodians Utilized: (1), (11) See relevant Table

Notes: (a), (b) See relevant Table
2) Clipper Mini

Objective: To potentially returns relative to th&sRIl World Stock Index over a full market
cycle (bull and bear market). Relatively speakihgs portfolio tends to be more volatile than
Clipper because of the concentrated nature ofipasiin this portfolio. This unconstrained
portfolio could be subject to greater potentialidpsand downside volatility as compared to the
Clipper model including a greater potential risdads. This strategy can invest in any sector,
market capitalization (Large, Medium, Small and iM)¢ style (Value, Growth, or Blend),
region or country, as well as vehicles that go longhort, etc.

Investment Vehicles: (1), (2), (11): See relevaabl€

Strateqgies Utilized: (A), (C), (E), (F): See relevdable

Table of variables utilized in management of ret#\@ortfolio: (1), (2), (3), (4), (5), (6), (7), )8
See relevant Table

Risks: (1), (2), (3), (4), (5), (6), (7), (8), (410), (11), (12), (13), (14), (15), (16), (17)8]1
(19), (20), (22), (23), (25) (26), (27), (28), (2€30), (31), (32), (33), (34), (35), (36): See
relevant Table

Fees: (1), (3) See relevant Table

Custodians Utilized: (1), (11) See relevant Table
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Notes: (a), (b) See relevant Table
3) Mariner Moderate Growth

Objective: To potentially generate capital apprecrawhile attempting to mitigate excessive
downside volatility relative to a 100% unhedgediggportfolio, over a multi-year period with a
moderate degree of risk. The strategy may chasgaldcation based on market conditions. This
unconstrained portfolio tends to have lower poitfelrnover than the Clipper portfolio. It also
tends to invest in larger, more diversified vetscks opposed to sector or niche funds. This
strategy can invest in any sector, in any weightigrket capitalization (Large, Medium, Small
and Micro), style (Value, Growth, or Blend), regioncountry, as well as vehicles that go long
or short, etc. and attempt to mitigate excessiwvendade volatility.

Investment Vehicles: (1), (2), (3), (11): See ral@vTable

Strateqgies Utilized: (A), (C), (E), (F): See relevdable

Table of variables utilized in management of ret#\@ortfolio: (1), (2), (3), (4), (5), (6), (7), )8
See relevant Table

Risks: (1), (2), (3), (4), (5), (6), (7). (8), (410), (11), (12), (13), (14), (15), (16), (17)8}1
(19), (20), (22), (23), (24), (26), (27), (28), §2€80), (31), (32), (33), (34), (35), (36): See
relevant Table

Fees: (1), (3) See relevant Table

Custodians Utilized: (1), (11) See relevant Table

Notes: (a), (b) See relevant Table
4) Mariner Mini Moderate Growth

Objective: To potentially generate capital apprecrawhile attempting to mitigate excessive
downside volatility relative to a 100% unhedgediggportfolio, over a multi-year period with a
moderate degree of risk. Based on market conditithe strategy may change its allocation
between large equity to large fixed income posgiorhis unconstrained portfolio tends to trade
less than the Clipper portfolio and tends to inwesarger, more diversified vehicles. In general,
in the balance between absolute and relative padoce versus the major market indices, the
focus will be on the former. This strategy can stve any sector, in any weighting, market
capitalization (Large, Medium, Small and Micro)lst(Value, Growth, or Blend), region or
country, as well as sub accounts that go long ortsktc. and attempt to mitigate excessive
downside volatility. As a result of the concengdihature of vehicles in this portfolio, Mariner
Mini portfolio could be subject to greater upsidwlaownside volatility as compared to the
Mariner model including a greater potential riskaxfs.

Investment Vehicles: (1), (2), (11): See relevaaiblé

Strateqies Utilized: (A), (C), (E), (F): See relevdable
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Table of variables utilized in management of retév@ortfolio: (1), (2), (3), (4), (5), (6), (7), )8
See relevant Table

Risks: (1), (2), (3), (4), (5), (6), (7), (8), (410), (11), (12), (13), (14), (15), (16), (17)8]1
(19), (20), (22), (23), (24), (26), (27), (28), J260), (31), (32), (33), (34), (35), (36): See
relevant Table

Fees: (1), (3) See relevant Table

Custodians Utilized: (1), (11) See relevant Table

Notes: (a), (b) See relevant Table
5) Stable Dynamic Growth

Objective: To provide variable equity exposure with goal of potentially limiting excessive
downside market volatility by switching betweerkyisassets such as equities and less risky
assets such as fixed income and cash. The strai#gyrmally use a conservative buy and hold
portfolio and asset allocation for its fixed portiand cash, and a more frequent trading style for
its leveraged equity portion. In times of volatiharkets, this portfolio may eliminate all equity
positions to reduce risk relative to the marketrfia hierarchy of goals perspective, this
strategy primarily focuses on attempting to linotadhside volatility, secondarily on capital
appreciation and thirdly on outperformance relatovés benchmark. This strategy tends to
have lower historical volatility than other porifus.

Investment Vehicles: (1), (2): See relevant Table

Strateqgies Utilized: (A), (C), (E), (F): See relevdable

Table of variables utilized in management of retév@ortfolio: (1), (2), (3), (4), (5), (6), (7), 8
See relevant Table

Risks: (1), (2), (3), (4), (5), (6), (7), (8), (41.0), (11), (12), (13), (15), (16), (17), (18)9]1See
relevant Table

Fees: (1), (3) See relevant Table

Custodians Utilized: (1) See relevant Table

Notes: (b) See relevant Table
6) Constitution M oder ate Growth Taxable

Objective: To potentially achieve capital apprdoiatwhile seeking to reduce excessive taxable
events. Based on market conditions, the strategyamange its allocation between riskier equity
positions and less risky fixed income or cash pmsst This unconstrained strategy can invest in
any sector, market capitalization (Large, Mediuma8 and Micro), style (Value, Growth, or
Blend), region or country, as well as vehicles timtong or short, etc and attempt to mitigate
excessive downside volatility.
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Investment Vehicles: (1), (3), (4), (5), (9), (18ee relevant Table

Strateqgies Utilized: (A), (C), (E), (F): See relevdable

Table of variables utilized in management of retg\@ortfolio: (1), (2), (3), (4), (5), (6): See
relevant Table

Risks: (1), (2), (3), (4), (5), (6), (7), (8), (410), (11), (12), (13), (14), (15), (16), (17)8]1
(19), (20), (22), (23), (24), (26), (27), (28), §2680), (31), (32), (33), (34), (35), (36): See
relevant Table

Fees: (1), (2), (3) See relevant Table

Custodians Utilized: (1) See relevant Table

Notes: (b) See relevant Table

7) Income

Objective: To potentially generate attractive cati@come and protection of principal. Holdings
for accounts in this strategy may vary significaitthsed on available bond offerings, initial date
of account management, the Client’s specific neetds,This strategy may also short, hedge, or
utilize spreads.

Investment Vehicles: (1), (2), (3), (4), (5), (8), (9), (10), (16): See relevant Table

Strategies Utilized: (A), (F): See relevant Table

Table of variables utilized in management of retg\@ortfolio: (1), (2), (3), (4), (5): See relevant
Table

Risks: (1), (4), (5), (6), (7), (8), (9), (10), (1112), (13), (14), (15), (16), (17), (18), (19ee
relevant Table

Fees: (1), (2), (3) See relevant Table

Custodians Utilized: (1) See relevant Table

Notes: (b) See relevant Table
8) Alternative Income

Objective: To potentially maximize the income relatto the traditional conventional income
producing investment vehicles such as corporatarandcipal bonds. Positions held in
individual client accounts consist of higher yielgliholdings such as preferred stocks, traded
REITs, trusts, stocks, Master Limited PartnerskiypsPs), Business Development Companies



27

(BDCs) and closed end funds. This strategy mayobsidered more volatile than a total return
and income model.

Investment Vehicles: (1), (2), (3), (9), (10), (L8)6): See relevant Table

Strategies Utilized: (A): See relevant Table

Table of variables utilized in management of retéy@ortfolio: (1), (2), (3), (4), (5), (6), (8): Be
relevant Table

Risks: (1), (2), (3), (4), (), (6), (7), (8), (410), (11), (12), (13), (14), (15), (16), (17)8}1L
(19), (20), (22), (23), (25) (26), (27), (28), (2830), (31), (32), (33), (34), (35), (36): See
relevant Table

Fees: (1), (2), (3) See relevant Table

Custodians Utilized: (1) See relevant Table

Notes: (b) See relevant Table

9) Total Return

Objective: To potentially maximize the risk adjubsteturns of a conventional fixed income
portfolio. Positions held in individual client aeaas in this strategy vary significantly variations

in positions based on available offerings at theetof account inception, client’s specific needs,
goals and risk tolerance. This unconstrained gjyateay also short, hedge, or utilize spreads.

Investment Vehicles: (1), (4), (5), (6), (8), (A0), (15), (16): See relevant Table

Strategies Utilized: (A): See relevant Table

Table of variables utilized in management of retg\@ortfolio: (1), (2), (3), (4), (5): See relevant
Table

Risks: (1), (4), (5), (6), (7), (8), (9), (10), (1112), (13), (14), (15), (16), (17), (18), (1Bee
relevant Table

Fees: (1), (2), (3) See relevant Table

Custodians Utilized: (1) See relevant Table

Notes: (b) See relevant Table

10) Exchange Traded Fund (ETF)

Objective: To potentially achieve superior capéppreciation over a multi-year period solely
utilizing Exchange Trade Products (ETPs) as ansiment vehicle. The goal of this

unconstrained strategy is risk adjusted outperfagaaompared to the major domestic and
foreign indices. This strategy can invest in angt@e market capitalization, style (Value,
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Growth, or Blend), or country as well as mutualdsmnd Exchange Traded Notes (ETNSs) that
go long or short, etc. This strategy has a relbtikieh portfolio turnover and this strategy may
also occasionally utilize leveraged exchange trggeducts. Relatively speaking, this portfolio
tends to be volatile compared to other stratedies strategy may also short, hedge, or utilize
spreads.

Investment Vehicles: (2), (3), (15), (16): Seevald Table

Strategies Utilized: (A), (D), (E), (F): See relavdable

Table of variables utilized in management of ret#\@ortfolio: (1), (2), (3), (4), (5), (6), (7), )8
See relevant Table

Risks: (1), (2), (3), (4), (5), (6), (7), (8), (41.0), (11), (12), (13), (14), (15), (16), (17)8]1
(19), (20), (22), (23), (25) (26), (27), (28), (2630), (31), (32), (33), (34), (35), (36): See
relevant Table

Fees: (1), (3), See relevant Table

Custodians Utilized: (1), (8) See relevant Table

Notes: (a), (b) See relevant Table
11) Managed Tail Risk

Objective: To pursue capital appreciation whileksggto potentially mitigate extreme downside
volatility and tail risk during periods of marketess.

Investment Vehicles: (1), (2), (3), (11): See ral@vTable

Strategies Utilized: (A), (H): See relevant Table

Risks: (1), (3), (4), (5), (6), (17), (19), (2023), (25), (26), (27), (28), (29), (31), (33), (3€35),
(36), (42) See relevant Table

Fees: (1), (3) See relevant Table

12) Jefferson National No L oad Annuity Aggressive Growth

Objective: To potentially achieve superior capéppreciation on both a relative and risk-
adjusted basis over a multi-year period by invgsiina wide range of annuity sub-

accounts. This unconstrained strategy can inkesty sector, market capitalization (Large,
Medium, Small and Micro), style (Value, Growth,RBlend), region or country, as well as sub
accounts that go long or short, etc. This strategy have high portfolio turnover. This strategy
may also occasionally utilize leveraged annuity-aabounts. This strategy may also short,
hedge, or utilize spreads.

Investment Vehicles: (1), (7): See relevant Table
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Strategies Utilized: (A), (F): See relevant Table

Table of variables utilized in management of retév@ortfolio: (1), (2), (3), (4), (5), (6), (7), )8
See relevant Table

Risks: (1), (2), (3), (4), (5), (6), (7), (8), (410), (11), (12), (13), (15), (16), (17), (18)941
(23): See relevant Table

Fees: (1), (5) See relevant Table

Custodians Utilized: Jefferson National

13) Jefferson National No L oad Annuity M oderate Tax Deferred Growth

Objective: To potentially achieve superior riskueded returns relative to a basket of equity
indices over a long term basis (one, three, fivitten years). This is primarily a buy and hold
strategy that typically holds a portfolio of brogdliversified annuity sub-accounts. Yet, in
volatile market conditions, it may have moderataduwer.

Investment Vehicles: (1), (7): See relevant Table

Strategies Utilized: (A), (F): See relevant Table

Table of variables utilized in management of retgv@ortfolio: (1), (2), (3), (4), (5), (6): See
relevant Table

Risks: (1), (2), (3), (4), (5), (6), (7). (8), (410), (11), (12), (13), (15), (16), (17), (18)9)1See
relevant Table

Fees: (1), (5) See relevant Table

Custodians: Jefferson National

14) Structured capital-at-risk [SCARP] designed for potential capital appreciation
Objective: This portfolio is designed to potentfadienerate capital appreciation in multiple
market scenarios, subject to credit risk of issum.investor’s entire initial capital may be

placed at risk.

Investment Vehicles: (12): See relevant Table

Strategies Utilized: (B): See relevant Table

Table of variables utilized in management of ret#\@ortfolio: (1), (2), (3), (4), (5), (6), (7), )8
See relevant Table

Risks: [Wrapper, underlying and payoff]: (1), (&), (4), (6), (7), (9), (13), (15), (16), (17),
(18), (19), (20), (21), (22), (23), (25), (26), §2128), (31), (35), (36), (37) See relevant Table
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Fees: (1), (8) See relevant Table

Custodians Utilized: (1) See relevant Table

15) Non-structured capital-at-risk (non-SCARP) structured products designed for
potential variable current income

Objective: This portfolio invests in capital proted structured products designed to potentially
generate variable current income based on pogitice development in a basket of underlying
securities the structured product is linked toal$b aims to potentially generate capital
appreciation while potentially protecting an inwe& nominal capital at maturity, subject to
credit risk of issuer.

Investment Vehicles: (12), (13): See relevant Table

Strategies Utilized: (B): See relevant Table

Table of variables utilized in management of ret#\@ortfolio: (1), (2), (3), (4), (5), (6), (7),
(8): See relevant Table

Risks: [Wrapper, underlying and payoff]: (1), (&), (4), (6), (7), (9), (13), (15), (16), (17),
(18), (19), (20), (21), (22), (23), (25), (26), §2128), (31), (35), (36), (37) See relevant Table

Fees: (1), (8) See relevant Table

Custodians Utilized: (1) See relevant Table

16) Non-structured capital at risk (non-SCARP) structured products designed for
potential capital appreciation:

Objective: This portfolio invests in capital proted structured products designed to potentially
generate capital appreciation while potentiallytpcting an investors nominal capital at
maturity, subject to credit risk of issuer.

Investment Vehicles: (12), (13): See relevant Table

Strategies Utilized: (B): See relevant Table

Table of variables utilized in management of retgv@ortfolio: (1), (2), (3), (4), (5), (6), (7),
(8): See relevant Table

Risks: (1), (2), (3), (4), (5), (6), (7). (8), (10), (11), (12), (15), (19), (21), (24), (25) See
relevant Table

Fees: (1), (8) See relevant Table

Custodians Utilized: (1) See relevant Table

17) TransAmerica Advisor Elite Variable Annuity



31

Objective:To provide market exposure and the potential periddcking” of an investor’'s
potential retirement income profits provided Transaca'’s requirements are met.

Investment Vehicles: (7): See relevant Table

Strategies Utilized: (A): See relevant Table

Table of variables utilized in management of retgv@ortfolio: (1), (2), (3), (4) (6), (7), (8): See
relevant Table

Risks: (1), (2), (3), (4), (5), (6), (7), (8), (4.2), (13), (16), (18), (19), (20), (23), (24)5§2
(27), (28), (31), (33), (34), (36), (39): See relev/Table

Fees: (1), (6) See relevant Table

Custodians Utilized: TransAmerica

18) TransAmerica Retire One Fixed Contingent Annuity

Objective: To provide market exposure, while assigriiransAmerica’s stated requirements are
met, potential protection of an investor's nomimatial capital as well as potentially periodically
locking in an investors profits.

Investment Vehicles: (1), (7): See relevant Table

Strategies Utilized: (A): See relevant Table

Table of variables utilized in management of ret#\@ortfolio: (1), (2), (3), (4), (6), (7), (8): &e
relevant Table

Risks: (1), (2), (3), (4), (5), (6), (7), (8), (41.2), (13), (16), (18), (19), (20), (23), (24)5§2
(27), (28), (31), (33), (34), (36), (40): See relev/Table

Fees: (1), (3) (7) See relevant Table

Custodians Utilized: TransAmerica

19) Baceline Distressed Real Estate & Debt Opportunity Fund (DRE& DOF)

Objective: A private offering to Accredited Invest@otentially seeking capital appreciation via
multiple strategies such as acquiring assets fearddrs at theoretically discounted values,
converting lease space or other improvements, asarg occupancy, and selling the property.

Investment Vehicles: (14): See relevant Table

Strategies Utilized: (B): See relevant Table
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Table of variables utilized in management of retg\@ortfolio: At discretion of Baceline Mgmt.

Risks: (1), (2), (10), (16), (19), (29): See relvaable
Fees: (1) See relevant Table

Custodians Utilized: (1), (8): See relevant Table

22) L SA Portfolios

Objective: A multi model offering of independensearch funneled into a range of quality
investment programs. Models range from consergdtvaggressive and ranges from principal
protection to asset growth.

Investment Vehicles: (1), (2): See relevant Table

Strategies Utilized: (A), (B): See relevant Table

Table of variables utilized in management of reigvaortfolio: At discretion of LSA Portfolios.

Risks: (1), (2), (4), (5), (8), (11), (12), (13)6): See relevant Table
Fees: (1) See relevant Table

A. Capital Preservation Plus
Portfolio Objective: Utilizes income and othertgavalue investments to minimize
exposure to market risk. The primary goal of gtrategy is the preservation of capital.
However, the (CPP) strategy does allow for a salkdtation to equities when market
conditions allow. Long term target returns ar@%-with less than 30% of market risk
represented by the S&P 500 Index. The Capital Rrasen Plus (CPP) Strategy
operates utilizing mutual funds and/or ETF’s and:ept as otherwise described below,
normally invests approximately 80% of its assetsriderlying funds that invest
primarily in fixed- income securities and approxteig 20% in underlying funds that
invest primarily in equity securities.

Variations in the target percentage allocation leetwunderlying funds that invest
primarily in equity securities and underlying furtiat invest primarily in fixed-income
securities are permitted up to 20% in either dioectThus, based on its target percentage
allocation of approximately 20% of assets in equitgerlying funds and 80% in fixed-
income underlying funds, the portfolio may havesgnity/fixed income underlying fund
allocation ranging between 0%/100% and 40%/60%h®lgh variations beyond the

20% range are generally not permitted, the strategy determine in light of market or
economic conditions that the normal percentagdaditnoins should be exceeded to protect
the strategy or to achieve its goal.

B. Income Plus
Portfolio Objective: This allocation is designext tability with an approach to
minimize exposure to high risk investments withfaliy limiting the opportunity for
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growth. The primary goal of the strategy is thegarvation of capital and promotion of
growth. Long term target returns are 6-8% with kbss 40% of market risk represented
by the S&P 500 Index. The Income Plus (IP) Stratmgggrates utilizing mutual funds
and/or ETF’s and, except as otherwise describemhhelormally invests approximately
70% of its assets in underlying funds that invesharily in fixed-income securities and
approximately 30% in underlying funds that invesitrarily in equity securities.

Variations in the target percentage allocation leetwunderlying funds that invest
primarily in equity securities and underlying furtiat invest primarily in fixed-income
securities are permitted up to 20% in either dioectThus, based on its target percentage
allocation of approximately 30% of assets in equitgerlying funds and 70% in fixed-
income underlying funds, the portfolio may havesgnity/fixed income underlying fund
allocation ranging between 10%/90% and 50%/50%h®lgh variations beyond the

20% range are generally not permitted, the strategy determine in light of market or
economic conditions that the normal percentagdaditnoins should be exceeded to protect
the strategy or to achieve its goal.

. Conservative Growth

Portfolio Objective: Its primary objective is talance a desire for return with a
concentrated focus on safety measures. The prigaalyof the strategy is the
preservation of capital and promotion of growthngderm target returns are 6-8% with
less than 50% of market risk represented by the S&PIndex. The Conservative
Growth (CG) Strategy operates utilizing mutual feirehd/or ETF’s and, except as
otherwise described below, normally invests appraxely 60% of its assets in
underlying funds that invest primarily in fixed-mme securities and approximately 40%
in underlying funds that invest primarily in equégcurities.

Variations in the target percentage allocation leetwunderlying funds that invest
primarily in equity securities and underlying furtiat invest primarily in fixed-income
securities are permitted up to 20% in either dioectThus, based on its target percentage
allocation of approximately 40% of assets in equitgerlying funds and 60% in fixed-
income underlying funds, the portfolio may havesgnity/fixed income underlying fund
allocation ranging between 20%/80% and 60%/40%hlgh variations beyond the

20% range are generally not permitted, the strategy determine in light of market or
economic conditions that the normal percentagdaditnoins should be exceeded to protect
the strategy or to achieve its goal.

. Moderate Growth

Portfolio Objective: Its primary objective is talance a desire for return with a balanced
focus on safety measures. The primary goal o$ttsegy is the preservation of capital
and promotion of growth. Long term target returres&8% with less than 60% of

market risk represented by the S&P 500 Index. Theddate Growth (MG) Strategy
operates utilizing mutual funds and/or ETF’s and:ept as otherwise described below,
normally invests approximately 50% of its assetsriderlying funds that invest

primarily in fixed-income securities and approxiglgt50% in underlying funds that
invest primarily in equity securities.
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Variations in the target percentage allocation leetwunderlying funds that invest
primarily in equity securities and underlying furttiat invest primarily in fixed-income
securities are permitted up to 20% in either dioectThus, based on its target percentage
allocation of approximately 50% of assets in equitgderlying funds and 50% in fixed-
income underlying funds, the portfolio may havesgnity/fixed income underlying fund
allocation ranging between 30%/70% and 70%/30%h®lgh variations beyond the

20% range are generally not permitted, the strategy determine in light of market or
economic conditions that the normal percentagdadimins should be exceeded to protect
the strategy or to achieve its goal.

. Growth

Portfolio Objective: This allocation’s primary objeve is to balance a desire for safety
measures with a concentrated focus on growth. Tineapy goal of the strategy is the
preservation of capital and promotion of growthnggderm target returns are 6-8% with
less than 70% of market risk represented by the S&PIndex. The Growth (GR)
Strategy operates utilizing mutual funds and/or BHAd, except as otherwise described
below, normally invests approximately 40% of itsets in underlying funds that invest
primarily in fixed-income securities and approxiglgt60% in underlying funds that
invest primarily in equity securities.

Variations in the target percentage allocation leetwunderlying funds that invest
primarily in equity securities and underlying furttiat invest primarily in fixed-income
securities are permitted up to 15% in either dioectThus, based on its target percentage
allocation of approximately 60% of assets in equitderlying funds and 40% in fixed-
income underlying funds, the portfolio may havesgnity/fixed income underlying fund
allocation ranging between 75%/25% and 45%/55%h®lgh variations beyond the

15% range are generally not permitted, the strategy determine in light of market or
economic conditions that the normal percentagdadimins should be exceeded to protect
the strategy or to achieve its goal.

. Growth Plus

Portfolio Objective: This allocation’s primary @ggive is growth, but is designed to
protect a portion of the portfolio during periodswarket decline. The primary goal of
the strategy is the preservation of capital ananmtton of growth. Long term target
returns are 6-8% with less than 80% of marketmegikesented by the S&P 500 Index.
The Growth Plus (GRP) Strategy operates utilizingual funds and/or ETF’s and,
except as otherwise described below, normally itsvagproximately 20% of its assets in
underlying funds that invest primarily in fixed-imme securities and approximately 80%
in underlying funds that invest primarily in equggcurities.

Variations in the target percentage allocation leetwunderlying funds that invest
primarily in equity securities and underlying furttiat invest primarily in fixed-income
securities are permitted up to 15% in either dioectThus, based on its target percentage
allocation of approximately 80% of assets in equitderlying funds and 20% in fixed-
income underlying funds, the portfolio may havesgnity/fixed income underlying fund
allocation ranging between 95%/5% and 65%/35%.Algh variations beyond the 15%
range are generally not permitted, the strategy deagrmine in light of market or
economic conditions that the normal percentagdadimins should be exceeded to protect
the strategy or to achieve its goal.
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G. Aggressive Growth
Portfolio Objective: This allocation has the gesttpotential for market ups and downs
in exchange for the potential for higher returiifie primary goal of the strategy is the
preservation of capital and promotion of growtronb term target returns are 6-8% with
less than 90% of market risk represented by the S&PIndex. The Aggressive Growth
(AGG) Strategy operates utilizing mutual funds andTF's and, except as otherwise
described below, normally invests approximately 1df%s assets in underlying funds
that invest primarily in fixed-income securitiesdeapproximately 90% in underlying
funds that invest primarily in equity securities.

Variations in the target percentage allocation leetwunderlying funds that invest
primarily in equity securities and underlying furtiat invest primarily in fixed-income
securities are permitted up to 10% in either dioectThus, based on its target percentage
allocation of approximately 90% of assets in equitgerlying funds and 10% in fixed-
income underlying funds, the portfolio may havesgnity/fixed income underlying fund
allocation ranging between 100%/0% and 80%/20%h®lgh variations beyond the
10% range are generally not permitted, the strategy determine in light of market or
economic conditions that the normal percentagdaditnoins should be exceeded to protect
the strategy or to achieve its goal.

H. Tactical Allocator
Portfolio Objective: This allocation’s primary @ggive is growth, but is designed to
protect a portion of the portfolio during periodswarket decline. The primary goal of
the strategy is the preservation of capital ananmtton of growth. Long term target
returns are 6-8% with less than 80% of marketmegikesented by the S&P 500 Index.
The Tactical Allocator (TA) Strategy operates atilig mutual funds and/or ETF’s and,
except as otherwise described below, normally itsvagproximately 60% of its assets in
underlying funds that invest primarily in core pgasis (fixed-income/domestic
equities/international equities) and approxima#$o in underlying funds that invest
primarily in alternative securities.

Variations in the target percentage allocation leetwunderlying funds that invest
primarily in core securities and underlying funtdattinvest primarily in alternative
securities are permitted up to 10% in either dioectThus, based on its target percentage
allocation of approximately 70% of assets in cardarlying funds and 30% in

alternative underlying funds, the portfolio may bBan core/alternative underlying fund
allocation ranging between 80%/20% and 60%/40%hlgh variations beyond the

10% range are generally not permitted, the strategy determine in light of market or
economic conditions that the normal percentagdaditnoins should be exceeded to protect
the strategy or to achieve its goal.

l. Income Focused
Portfolio Objective: This allocation is designea income and stability with an
approach to minimize exposure to high risk investimevithout fully limiting the
opportunity for growth. The primary goal of theagegy is to target a 4-6% income
while preserving capital and promoting growth. Laegn target returns are 6- 8% with
less than 40% of market risk represented by the S&PIndex. The Income Focused
(IFN1S) Strategy operates utilizing mutual fundsl@am ETF’'s and, except as otherwise
described below, normally invests approximately 58f%s assets in underlying funds
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that invest primarily in fixed-income securitiesdeapproximately 50% in underlying
funds that invest primarily in equity and altermatsecurities.

Variations in the target percentage allocation leetwunderlying funds that invest
primarily in equity securities and underlying furttiat invest primarily in fixed- income
securities are permitted up to 15% in either dioectThus, based on its target percentage
allocation of approximately 25% of assets in equitgerlying funds, 55% in fixed-
income underlying funds, and 15% in alternativeartying funds the portfolio may have
an equity/fixed income/alternative underlying fuadtbcation ranging between the
portfolio constraints listed below. Although vartats beyond the 15% range are
generally not permitted, the strategy may deterrmright of market or economic
conditions that the normal percentage limitatiomsusd be exceeded to protect the
strategy or to achieve its goal.

21) Custom Programs

Objective: Jointly defined by "Regatta” and itseols.

Strategy: Jointly defined by "Regatta” and itsrige

Fees: All fees for custom programs are on a netgotibasis.

Custodians: Jointly defined by "Regatta" and itsrdb.

Other costs: The custodian utilized by Client mayenhtransaction, maintenance fees, etc.

Material Risks Table

There are numerous risks involved in investing. ®hes listed below are meant to be
illustrative, rather than exhaustive. Additionaltypre detailed information on risks can be found
in each fund’s prospectus, limited partnershipyatired products, non-publicly traded REIT'’s,
etc. prospectus and/or other related disclosurardeats. Visitwww.SEC.govand
www.FINRA.orgfor a thorough overview of investing and its cqutse The Client
acknowledges that he or she has read and is fodjgizant of the risks described herein as well
as the risks declared in prospectuses and otheram disclosure documents and has visited
SEC and FINRA websites and independently reviewednaade sure they understand investing
concepts and risks of different investment vehieled strategies before investing.

(1) General risks: There is no assurance that tgdobjectives can be met or that any
investment vehicles will be profitable or outperfoany indices or benchmarks on an absolute,
relative, or risk adjusted return basis. While R&gs investment decisions, those of third party
managers, investment vehicles, or strategies mag Ibeen successful in the past or have
demonstrated the possibility of success in resestiaties, past performance is no guarantee of
future results. Regatta does not warrant investsectess.

All investments in securities include a risk ofdaxf your principal (invested amount) and any
profits that have not been realized (the secuntiese not sold to “lock in” the profit). Stock,
bond, real estate, commodity, and currency marketgiate substantially over time and may go
up or down, sometimes rapidly or unpredictably.ribgia general downturn in the securities
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markets, multiple asset classes may decline inevsilmultaneously even if the performance of
those asset classes is not otherwise historicathglated. Securities may decline in value due to
factors affecting securities or credit markets galteor particular industries represented in the
securities markets. The value of a security mayjimedue to general market conditions which
are not specifically related to a particular compamuch as real or perceived adverse economic
conditions, changes in the general outlook for ctafe earnings, changes in interest or currency
rates or adverse investor sentiment generally.vehe of a security may also decline due to
factors which affect a particular industry or inttiess, such as labor shortages or increased
production costs and competitive conditions withimindustry. Investments may also be
negatively impacted by market disruptions and bgrapts by other market participants to
manipulate the prices of particular investments.

In addition, as recent global and domestic econ@wénts have indicated, performance of any
investment is not guaranteed. As a result, tteegerisk of loss on the assets we manage that
may be out of our control. We cannot guaranteelewsl of performance of that you will not
experience a loss of your account assets. Yoticqation in any of the management programs
offered by Regatta or a third party manager wiljuiee you to be prepared to bear the risk of
loss and fluctuating performance.

We do not represent, warrant, or imply that th@ises or analytical methods we employ can or
will predict future results, successfully identifyarket tops or bottoms, or insulate you from
losses due to major market corrections or crasRast performance is not an indication of
future performance. We cannot guarantee that goals or objectives will be achieved, or that
advisory services offered by us will provide a eethvestment strategy.

For additional reading, see The Reality of InvesthiRisk and Market Risk: What You Don't
Know Can Hurt You atvww.FINRA.org

(2) Fixed Income Risks: Fixed income strategies foays on maintaining a portfolio of debt
securities or other instruments that pay eithexedfor a floating rate of interest. Other fixed
income strategies focus on debt securities thatigeeadax-advantaged interest payments, such as
municipal bonds. Some fixed income strategies farudebt securities of either short or long
duration or on debt securities of a particular itrgdality, such as investment grade or below
investment grade bonds. Other fixed income stragegie designed to seek preservation of
principal while providing sufficient liquidity anchaximizing current income. Fixed income
strategies may also focus on debt securities issyd¢dde United States government or debt
securities issued by foreign governments or denatethand paying interest in foreign
currencies. Fixed income strategies may employdtve strategies to achieve exposures, to
enhance returns or for hedging purposes.

Income investment strategies involve a number dend risks. The specific risks associated
with a particular fixed income strategy dependlmdpproaches used and the extent to which
the strategy employs certain portfolio managemextiriiques or invests in financial instruments
other than debt securities.

There are numerous risks associated with invesgtifiged income securities. Not all of these
risks apply to each fixed income strategy:
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General Fixed Income Risk: Economic and other evgmhether real or perceived) can reduce
the demand for certain income securities or foegtments generally, which may reduce market
prices and cause the value of a client portfolitatb The frequency and magnitude of such
changes cannot be predicted. Certain securitieetngd investments can experience downturns
in trading activity and, at such times, the supglguch instruments in the market may exceed
the demand. At other times, the demand for sudhuments may exceed the supply in the
market. An imbalance in supply and demand in thekatanay result in valuation uncertainties
and greater volatility, less liquidity, wider tradi spreads and a lack of price transparency in the
market. No active trading market may exist for aerinvestments, which may impair the ability
of Regatta to sell or to realize the full valuesath investments in the event of the need to
liquidate such assets. Adverse market conditiongimpair the liquidity of some actively traded
investments.

Call risk: If a fixed income security is callabbm issuer may exercise its right to redeem the
security earlier than expected (a call). Issuerg aadl outstanding securities prior to their
maturity for a number of reasons (e.g., declinimgriest rates, changes in credit spreads and
improvements in the issuer’s credit quality). Ifiasuer calls a security that an Account has
invested in, the Account may not recoup the fulbant of its initial investment and may be
forced to reinvest in lower yielding securitiesgigties with greater credit risks or securities
with other, less favorable features.

Convertible and Preferred Securities Risk: Corileriand preferred securities are subject to the
usual risks associated with income securities, sgdnterest rate risk and credit risk.
Convertible securities may also react to changésdrvalue of the common stock into which
they convert, and are thus subject to equity markkt A convertible security may be converted
at an inopportune time, which may decrease a gmrgaeturn

Corporate Debt Securities RigRorporate debt securities include corporate boelsentures,
notes (which are transferable securities listetlaated on a regulated market) and other similar
corporate debt instruments, including convertil@eusities. Debt securities may be acquired
with warrants attached. Corporate income-produsewyrities may also include forms of
preferred or preference stock. The rate of intevasd corporate debt security may be fixed,
floating or variable, and may vary inversely widspect to a reference rate. The rate of return or
return of principal on some debt obligations mayitieed or indexed to the level of exchange
rates between the USD and a different currencyioencies. In addition, corporate debt
securities may be highly customized and as a resajtbe subject to, among others, liquidity
risk and pricing transparency risks. Corporate debtrities are subject to the risk of the issuer’s
inability to meet principal and interest paymemstioe obligation and may also be subject to
price volatility due to such factors as interes$¢ Isensitivity, market perception of the
creditworthiness of the issuer and general margeidity. When interest rates rise, the value of
corporate debt securities can be expected to @gedliabt securities with longer maturities tend

to be more sensitive to interest rate movements tthase with shorter maturities. In addition,
certain corporate debt securities may be highlyaruzed and as a result may be subject to,
among others, liquidity and pricing transparensksiCompany defaults can impact the level of
returns generated by corporate debt securitiesuirxpected default can reduce income and the
capital value of a corporate debt security. Furtieee, market expectations regarding economic
conditions and the likely number of corporate diéfamay impact the value of corporate debt
securities.
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Credit Risk: Investments in debt obligations arbjsct to the risk of non-payment of scheduled
principal and interest. Changes in economic comatitior other circumstances may reduce the
capacity of the party obligated to make principad anterest payments on such instruments and
may lead to defaults. Such non-payments and defendly reduce the value of, or income
distributions from, a client portfolio. The valutafixed income security also may decline
because of real or perceived concerns about therissability to make principal and interest
payments. In addition, the credit ratings of ddiligations may be lowered if the financial
condition of the party obligated to make paymenith wespect to such instruments changes.
Credit ratings assigned by rating agencies aredoas@ number of factors and do not
necessarily reflect the issuer’s current financaidition or the volatility or liquidity of the
security. In the event of bankruptcy of the issafedebt obligations, a client portfolio could
experience delays or limitations with respect $aaibility to realize the benefits of any collateral
securing the instrument. In order to enforce gts in the event of a default, bankruptcy or
similar situation, a client may be required to iretagal or similar counsel at its own expense.
Municipal obligations may be insured as to printgad interest payments. If the claims-paying
ability or other rating of the insurer is downgrddey a rating agency, the value of such
obligations may be negatively affected. In the a#san insured bond, the bond’s rating will be
deemed to be the higher of the rating assigneldet®ond’s issuer or the insurer.

Duration Risk: Duration measures the expectedlife fixed-income security, which can
determine its sensitivity to changes in the genlerad| of interest rates. Securities with longer
durations tend to be more sensitive to interestechinges than securities with shorter durations.
A portfolio with a longer dollar-weighted averageration can be expected to be more sensitive
to interest rate changes than a portfolio with@rtgn dollar-weighted average duration. Duration
differs from maturity in that it considers a setyis coupon payments in addition to the amount
of time until the security matures. As the value@ecurity changes over time, so will its
duration.

Foreign Bond Risk: Investing in foreign bonds hasown risks such as default risk, political
risk and currency risk. Political risk such agatlity within the government or perhaps a
regime change is also a risk

Interest Rate Risk: In general, the value of inca®eurities will fluctuate based on changes in
interest rates. The value of these securitiekébyito increase when interest rates fall and
decline when interest rates rise. Generally, sgeeanwith longer durations are more sensitive to
changes in interest rates than shorter duratiourisies. Because the client portfolio is managed
toward an income objective, it may hold more lond@ration obligations and thereby be more
exposed to interest rate risk than municipal incéumels that are managed with a greater
emphasis on total return. In a rising interest est@ronment, the duration of income securities
that have the ability to be prepaid or called lg/igsuer may be extended. In a declining interest
rate environment, the proceeds from prepaid or nmgfunstruments may have to be reinvested
at a lower interest rate.

Lower Rated Investment Investment Ritkvestments rated below investment grade and
comparable unrated investments (“junk bonds”) hepexulative characteristics because of the
credit risk associated with their issuers. Chamgezonomic conditions or other circumstances
typically have a greater effect on the ability sfuers of lower rated investments to make
principal and interest payments than they do ameissof higher rated investments. An economic
downturn
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generally leads to a higher non-payment rate, dod/ar rated investment may lose significant
value before a default occurs. Lower rated investsigenerally are subject to greater price
volatility and illiquidity than higher rated invesents.

Portfolios that invest in high yield securities antrated securities of similar credit quality
(commonly known as “high yield securities” or “jubknds”) may be subject to greater levels of
credit risk, call risk and liquidity risk than fusdhat do not invest in such securities. These
securities are considered predominately speculatitrerespect to an issuer’s continuing ability
to make principal and interest payments, and mayde volatile than other types of securities.
An economic downturn or individual corporate depat@nts could adversely affect the market
for these securities and reduce a portfolio’s gbib sell these securities at an advantageous time
or price. An economic downturn would generally léa@ higher non-payment rate and a high
yield security may lose significant market valuédpe a default occurs. High yield securities
structured as zero-coupon bonds or pay-in-kindrgeesitend to be especially volatile as they
are particularly sensitive to downward pricing ste®s from rising interest rates or widening
spreads and may require an Account to make taxtdtigoutions of imputed income without
receiving the actual cash currency. Issuers of fighl securities may have the right to “call” or
redeem the issue prior to maturity, which may reisuthe Account having to reinvest the
proceeds in other high yield securities or simitgtruments that may pay lower interest rates. In
addition, the high yield securities in which an Aaat invests may not be listed on any exchange
and a secondary market for such securities maytmparatively illiquid relative to markets for
other more liquid fixed income securities. Consediyetransactions in high yield securities

may involve greater costs than transactions in raotiwely traded securities. A lack of publicly
available information, irregular trading activitgchwide bid/ask spreads among other factors,
may, in certain circumstances, make high yield dedte difficult to sell at an advantageous
time or price than other types of securities otrimaents. These factors may result in Regatta
being unable to realize full value for these samsgiand/or may result in an Account not
receiving the proceeds from a sale of a high yselclrity for an extended period after such sale,
each of which could result in losses. In additadyerse publicity and investor perceptions,
whether or not based on fundamental analysis, reasedse the values and liquidity of high
yield securities, especially in thinly-traded mdrR&hen secondary markets for high yield
securities are less liquid than the market for otyyges of securities, it may be more difficult to
value the securities because such valuation mayresmore research, and elements of judgment
may play a greater role in the valuation becauseetls less reliable, objective data available.
Because of the risks involved in investing in hygeld securities, investments in such securities
should be considered speculative.

Inflation-Indexed Security Risk: Inflation-indexeebt securities are subject to the effects of
changes in market interest rates caused by fagtbes than inflation (real interest rates). In
general, the value of an inflation indexed securitgluding Treasury inflation-protected
securities, tends to decrease when real intereest racrease and can increase when real interest
rates decrease. Thus generally, during periodsiofyrinflation, the value of inflation-indexed
securities will tend to increase and during periofddeflation or falling inflation, their value Wil
tend to decrease. Interest payments on inflatidexed securities are unpredictable and will
fluctuate as the principal and interest are adguiieinflation. There can be no assurance that
the inflation index used (i.e., the Consumer Phickex (“CPI”)) will accurately measure the real
rate of inflation in the prices of goods and sezgicBecause municipal and corporate inflation-
indexed securities are a small component of tlesipective bond markets, they may be subject
to liquidity risk.
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Maturity Risk: Interest rate risk will generallyfaft the price of a fixed income security more if
the security has a longer maturity. Fixed inconwigges with longer maturities will therefore
be more volatile than other fixed income securiiith shorter maturities. Conversely, fixed
income securities with shorter maturities will lbes volatile but generally provide lower returns
than fixed income securities with longer maturitiese average maturity of a client portfolio
will affect the volatility of the portfolio’s ratef return.

Municipal Securities Riskvlunicipal securities are issued by or on behaltafes, territories,
possessions and local governments and their ageaieteother instrumentalities, and may be
secured by the issuer’s general obligations ohbyévenue associated with a specific capital
project. Both “general obligation” municipal bonaisd “revenue” bonds are subject to interest
rate, credit and market risk, and uncertaintiegteel to the tax status of a municipal bond or the
rights of investors invested in these securitidge @bility of an issuer to make payments could
be affected by litigation, legislation or other iiokl events or the bankruptcy of the issuer. In
addition, imbalances in supply and demand in thaiofpal market may result in a deterioration
of liquidity and lack of price transparency in timarket. At certain times, this may affect pricing,
execution, and transaction costs associated wtrtecular trade. The value of certain municipal
securities, in particular obligation debt, may disoadversely affected by right health care costs,
increasing unfunded pension liabilities, changesccounting standards, and by the phasing out
of federal programs providing financial support. itipal securities may be less liquid than
taxable bonds and there may be less publicly asaiiaformation on the financial condition of
municipal securities issuers than for issuers lbéosecurities. The secondary market for
municipal securities also tends to be less welkettgyed or liquid than many other securities
markets, a by-product of lower capital commitmeatthe asset class by the dealer community,
which may adversely affect Regatta’s ability td sslinicipal securities it holds at attractive
prices or value municipal securities. More spealfi; the spread between the price at which an
obligation can be purchased and the price at wihicdn be sold may widen during periods of
market distress. Less liquid obligations can becomee difficult to value and be subject to
erratic price movements. Lower rated municipal soak subject to greater credit and market
risk than higher quality municipal bonds.

Sector Risk. A fixed income portfolio may invest a significgmrtion of its assets in a particular
company, economic sector, state and/or U.S. teyrigc., and, as a result, the value of a
portfolio may fluctuate more than that of a moredatly diversified client portfolio with a
greater risk of loss.

See Understanding Bond Riskvatrw.FINRA.organd Interest Rate Risk — When Interest Rates
Go Up, What Are Corporate Bonds, What Are High ¥iBonds, What Are Bond Funds and
The ABCs of Credit Ratings atww.SEC.gov

3. Equity Securities Risk€Equity securities represent an ownership
interest, or the right to acquire an ownershipregge in an issuer.
Equity securities also include, among other thimgsnmon stocks,
preferred stocks, convertible stocks and warrdrits.values of
equity securities, such as common stocks and peefstocks,
may decline due to general market conditions whrehnot
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specifically related to a particular company, sasheal or
perceived adverse economic conditions, changdwigéneral
outlook for corporate earnings, changes in intevesurrency
rates or adverse investor sentiment generally.tizgecurities
generally have greater price volatility than mased income
securities. Additionally, issuers that have paigutar dividends
may decrease or eliminate dividend payments irfuttuee, which
may result in a decrease in the value of the scainid/or an
investor receiving less income. In addition, pditfe that invest in
equities issued by companies that have paid redulatends to
shareholders may decrease or eliminate dividenthpass in the
future. A decrease in dividend payments by an issway result in
a decrease in the value of the security held byreigtio or by
receiving less income. In addition, equity secasitivith higher
dividend yields may be sensitive to changes inv@serates, and as
interest rates rise, the prices of such securmtiayg fall.

(4) Passive Investment Risk: A passive investmenbt actively managed and securities will
not be sold due to current or projected underperémice of a security, industry or sector, unless
that security is removed from the Index or theiisglof shares of that security is otherwise
required upon a reconstitution of the Index in adaace with the relevant index’s methodology.
A passive investment invests in securities incluidedn index, regardless of their investment
merits.

(5) Active and Quantitative Management Risks: Quaiite investment techniques and analyses
may be used in whole or in part in making investnastisions for a client portfolio, but there
can be no assurance that these will achieve theedeesults. Client portfolios that use
guantitative management are highly dependent ontfjatvely-based pricing theories and
valuation models that generally have not been iaddently tested or otherwise reviewed.

(6) Rules-Based Management Risks: Certain stregeggid investments may utilize rule based
investment vehicles and analyses in making investmecisions, seeking to achieve total return
while minimizing exposure to market risk. Thesedstiment strategies have not been
independently tested or validated, and there camlassurance that they will achieve the
desired results. Such strategies may experienag ia la rising market and not benefit from a
rising trend and may be adversely affected by ameavd trend. Such strategies may also be
whipsawed in volatile non-trending markets.

(7) Sector Risks: Companies with similar charastas, such as those within the same industry,
may be grouped together in broad categories ca#tetbrs. To the extent an underlying fund
invests its assets in a particular sector, the'fuperformance may be more susceptible to any
economic, business or other developments that giyeaffect that sector.

(8) Style Risks: Different investment styles, sashgrowth or equity, tend to shift in and out of
favor depending on market and investor sentimemé. Hund may underperform other funds that
invest in underlying funds with similar asset csbut employ different investment styles.
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(9) International and country specific risks. Mutfuands, annuity sub-accounts, ETNs, ETFs,
stocks and bonds, etc. which invest predominateshares or obligations of companies
organized outside the United States have speskd.riThe investments of such funds may be
materially impacted by unstable political enviromtsein the country of organization of their
portfolio companies, by foreign currency fluctuatscand/or even a risk of nationalization or
seizure of foreign deposits or assets. Foreigrstaxe differences in financial and accounting
standards from ones applicable to U.S. compantesdunce additional risks. Large bid and ask
spreads may be present when entering or exitindignas along with additional transaction
costs. For additional reading see Internationats$ting atvwww.SEC.gov

(10) Technology investment risks: Mutual funds, @tynsub-accounts, ETPs, stocks and bonds,
structured products, etc. which invest predomiatekhares or obligations of technology
companies are subject to intense competition andhage limited product lines, markets,
financial resources or personnel. Due to rapidrietdyical developments and frequent new
product introductions, technology companies bearatiditional risk of product introduction or
product obsolescence as well as dramatic and oftpredictable changes in growth rates and
competition for qualified personnel. These compsuai® heavily dependent on patent and
intellectual property rights, the loss or impairmehwhich may adversely affect profitability.
Technology stocks also tend to be extremely vaaélative to the overall market.

(11) Value Investing Risks: Mutual funds, annuitypsaccounts, ETPs, stocks and bonds, etc.
which invest predominately in shares or obligatioossidered to be “Value” attempt to identify
companies that a portfolio manager believes torukervalued. Value stocks typically have
prices that are low relative to factors such astirapany’s earnings, cash flow or dividends.
Value investing carries the risk that the markdl mot recognize a security’s intrinsic value for
a long time, or that a stock deemed to be undeedatoay actually be appropriately priced.
“Value” stocks can react differently to issuer,ipohl, market and economic developments than
the market as a whole and other types of stockslée investing style may perform better or
worse than equity portfolios that focus on growttitks or that have a broader investment style.

(12) Growth Investing Risks: Strategies which irty@gnarily in stocks of growth companies
are subject to the risk of underperforming the alletock market during periods in which
stocks of growth companies are out of favor ancegge lower returns than the market as a
whole.

(13) Small Mid-size Company Risks: Mutual fundsnuaity sub-accounts, ETPs, stocks and
bonds, etc., which invest predominately in sharesbtigations of companies with small or mid-
sized market capitalizations, may be dependent apgingle proprietary product or market
niche, may have limited product lines or marketirancial resources, etc. Typically such
companies have fewer securities outstanding andbmdgss liquid than securities of larger
companies. Their common stock and other secunegtrade less frequently and in limited
volume are generally more sensitive to purchasesal&transactions. The absolute values of
changes in the prices of securities with small @-sized market capitalizations may be greater
than those in larger, more established companies.

(14) Real Estate Asset Riskeal estate investments, including real estatesinvent trusts
(“REITS"), are subject to special risks associatéth real estate, including but not limited to the
following: adverse changes in domestic or international ecanocomditions, local market
conditions and the financial conditions of tenantsgnges in the number of buyers and sellers of
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properties; decreases in consumer confidence; elsangrices for key commodities or
products; increases in the availability of supipperty relative to demand; changes in
availability of debt financing; increases in intgreates, the incidence of taxation on real estate,
occupancy rates, energy prices and other operexipgnses; liabilities under environmental and
hazardous waste laws changes in such environmantsland regulations, land use, planning
and zooming laws and other governmental rules medlfpolicies; changes in the relative
popularity of properties; risks due to the depewdemn cash flow; risks and operating problems
arising out of the presence of certain construatiaterials; acts of God, uninsurable losses and
other factors which are beyond the control of tlken@any. In addition, as recent experience has
demonstrated, real estate is subject to long-tematical trends that give rise to significant
volatility in real estate values. Finally, changesinderlying real estate values may have an
exaggerated effect to the extent that REITs comaninvestments in particular geographic
regions or property types.

(15) Precious metals, resource, and commodity tnvast risks. Mutual funds, stocks, ETPs,
etc. that invest predominately in shares of mangmanies engaged in exploration, recovery,
refinements and the sale of natural resource contie®duch as gold, silver, platinum,
palladium, crude oil, refining, grains, etc. tendeflect the changing values of the commodities
and therefore are subject to substantial volatilityere are numerous risks associated with
investing in commodities and commodity linked invesnts, including, but not limited to the
following: commodities and commodity linked invesnts are affected by events that might
have less impact on the values of stocks and bamgsstments linked to the prices of
commodities are considered speculative. Pricesmincodities and related contracts may
fluctuate significantly over short periods for aiety of factors, including: changes in supply
and demand relationships, the value of the commgaidlié overall money supply, central bank
buying and selling, market volatility, the commagdindex or other economic variable, interest
and yield rates in the market, the weather, aguog|] trade, fiscal, monetary, and exchange
control programs, disease, pestilence, embargawits and international economic, political,
military and regulatory developments. Exposureammodities and commodities markets may
subject a client portfolio to greater volatilityattn investments in traditional securities. No active
trading market may exist for certain commoditiegestments, which may impair the ability to
sell or to realize the full value of such investitsein the event of the need to liquidate such
investments. In addition, adverse market conditioay impair the liquidity of actively traded
commodities investments

Commodity-linked instruments have substantial rigksluding the risk of losing a significant
There is also credit risk. Commodity-linked notes subject to credit risks on the underlying
investment and to counter-party credit risk as aglValuation risk.

Occasionally a mutual fund, annuity sub-accourE DP may be purchased that may invest in
commodity-linked structured notes and futures @mts that have substantial risks, including
risk of loss of a significant portion of their pcipal value. Because the performance of
structured notes and futures contracts are lingele performance of the underlying commodity
prices, these investments are subject to “markks'tithat relate to movements in the
commodities markets. They may be subject to aduitiasks that do not affect traditional equity
and debt securities. These include risk of logstefest, interest and prepayment risks, lack of
secondary market, risk of greater volatility, ctedik, hedging risks, risk of non-diversification,
risks of leverage, and roll yield risk.
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Please visit the FINRA website at the following ee$es regarding an investor alert and news
release.
http://www.finra.org/Investors/ProtectYourself/IrsterAlerts/FraudsAndScams/P124119
http://www.finra.org/Newsroom/NewsReleases/2011/212

(16) Currency Risk: In general, the value of inwestts in, or denominated in, foreign
currencies increase when the U.S. dollar is weak is losing value relative to foreign
currencies) or when foreign currencies are stroeg ére gaining value relative to the U.S.
dollar). When foreign currencies are weak or th®.Uollar is strong, such investments
generally will decrease in value. The value of igmecurrencies as measured in U.S. dollars may
be unpredictably affected by changes in foreigmenay rates and exchange control regulations,
application of foreign tax laws (including withhatg tax), governmental administration of
economic or monetary policies (in the U.S. or atjpmtervention (or the failure to intervene)

by U.S. or foreign governments or central bankd, r@hations between nations. A devaluation of
a currency by a country’s government or bankingpauity will have a significant impact on the
value of any investments denominated in that cagre@urrency markets generally are not as
regulated as securities markets and currency ttdosa are subject to settlement, custodial and
other operational risks.

(17) Derivatives RiskThe use of derivatives can lead to losses becdustverse movements in
the price or value of the asset, index, rate drunsent underlying a derivative such as a
structured product, due to failure of a countegpartdue to tax or regulatory constraints.
Derivatives may create economic leverage in a tpertfolio, which magnifies the portfolio’s
exposure to the underlying investment. Derivatrigls may be more significant when
derivatives are used to enhance return or as @itsuegor a cash investment position, rather
than solely to hedge the risk of a position heldwfient portfolio. A decision as to whether,
when and how to use derivatives involves the egerof specialized skill and judgment, and a
transaction may be unsuccessful in whole or in pacause of market behavior or unexpected
events. Changes in the value of a derivative mayowelate perfectly with the underlying
asset, rate or index, and a client’s portfolio e more than the principal amount invested.
Derivative instruments traded in over-the-countarkats may be difficult to value, may be
illiquid, and may be subject to wide swings in \alan caused by changes in the value of the
underlying instrument. If a derivative counterpagyinable to honor its commitments, the value
of a client portfolio may decline and/or the politficcould experience delays in the return of
collateral or other assets held by the counterpdtig loss on derivative transactions may
substantially exceed the initial investment. Certrategies may use derivatives extensively.

(18) Credit RiskAn investment could lose money if the issuer orrgotor of a security
(including a security purchased with securitiegllag collateral), the counterparty to a
derivatives contract, a structured product isstggnirchase agreement or a loan of portfolio
securities, or the issuer or guarantor of collatégsainable or unwilling, or is perceived (whether
by market participants, rating agencies, pricimyises or otherwise) as unable or unwilling, to
honor its obligations. The downgrade of the crefla security or of the issuer of security held
by the Account may decrease its value. Securitiesabject to varying degrees of credit risk,
which are often reflected in credit ratings. A faiib’s average credit quality may not accurately
reflect the risk of the portfolio, especially ifdbnsists of securities with widely varying credit
ratings. Therefore, a portfolio with an averagealireating that suggests a certain credit quality
may in fact be subject to greater credit risk ttt@naverage would suggest. This risk is greater to
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the extent the portfolio uses leverage or deriestivn connection with the management of the
portfolio.

(19) Interest Rate Risknterest rate risk is the risk that fixed incometséies, stocks, real

estate, structured products, and other instrumergsrtfolio will decline in value because of
changes in interest rates. As nominal interessnase, the value of certain such securities held
by a portfolio is likely to decrease. A nominalardst rate can be described as the sum of a real
interest rate and an expected inflation rate. éstierate changes can be sudden and
unpredictable, and a portfolio may lose money assalt of movements in interest rates. Fixed
income securities with longer durations tend tormee sensitive to changes in interest rates,
usually making them more volatile than securitiéhwhorter durations. The values of equity
and other non-fixed income securities may alsoidedue to fluctuations in interest rates.
Inflation-indexed bonds including Treasury Inflati®rotected Securities (“TIPS”), decline in
value when real interest rates rise. In certaiergdt rate environments, such as when real
interest rates are rising faster than nominal @derates, inflation indexed bonds may experience
greater losses than other fixed income securitigs similar durations.

Variable and floating rate securities generallylass sensitive to interest rate changes but may
decline in value if their interest rates do noér@s much, or as quickly, as interest rates in
general. Conversely, floating rate securities wit generally increase in value if interest rates
decline. Inverse floating rate securities may d@sedn value if interest rates increase. Inverse
floating rate securities may also exhibit greatérgovolatility than a fixed rate obligation with
similar credit quality. When a portfolio holds vabie or floating rate securities, a decrease (or,
in the case of inverse floating rate securitiesparease) in market interest rates will adversely
affect the income received from such securitiestaed/alue of the investment. Dividend-paying
equity securities, particularly those whose magkete is closely related to their yield, may be
more sensitive to changes in interest rates. Dyy@r@ds of rising interest rates, the values of
such securities may decline, which may result westment losses. A portfolio’s average
duration may not accurately reflect the interest resk of the portfolio, especially if the

portfolio consists of securities with widely vargidurations. Regatta may not be able to hedge
against changes in interest rates or may choost miat so for cost or other reasons.
Additionally, any hedges may not work as intendeiding interest rates could also affect the
value of an investment. Convexity is an additionaasure used to understand a security’s or
Account’s interest rate sensitivity. Convexity ma&s the rate of change of duration in response
to changes in interest rates. With respect to arggs price, a larger convexity (positive or
negative) may imply more dramatic price change®ggponse to changing interest rates.
Convexity may be positive or negative. Negativevexity implies that interest rate increases
result in increased duration, meaning increaseslith@ty in prices in response to rising interest
rates. Thus, securities with negative convexityicwimay include bonds with traditional call
features and certain mortgage-backed securitieg exerience greater losses in periods of
rising interest rates. Accordingly, investmentsdiad) such securities may be subject to a greater
risk of losses in periods of rising interest rates.

(20) Inflation and Deflation RiskAn investment may be subject to inflation and dedtarisk.
Inflation risk is the risk that the present valdeassets or income of an investment will be worth
less in the future as inflation decreases in tlesgmt value of money. Deflation risk is the risk
that prices throughout the economy decline ovee tineating an economic recession, which
could make issuer default more likely and may tasuh decline in the value of an investment.
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(21) Valuation RiskThe process of valuing securities for which rekatvlarket quotations are
not available is based on inherent uncertaintied,the resulting values may differ from values
that would have been determined had readily aVailalarket quotations been available for such
securities. As a result, the values placed on sechrities may differ from values placed on such
securities by other investors and from prices atlwbBuch securities may ultimately be sold.
Where appropriate, third-party pricing informatievhich may be indicative of, or used as an
input in determining, fair value may be used, lhudhsinformation may at times not be available
regarding certain assets or, if available, maybeotonsidered reliable. Even if considered
reliable, such third party information might notimnately reflect the price obtained for that
security in a market transaction, which could kghkr or lower than the third-party pricing
information. Disruptions in the credit markets h&wsm time to time resulted in a severe lack of
liquidity for many securities, making them morefidifilt to value and, in many cases, putting
significant downward pressure on prices.

(22) Foreign Investment Risk: Foreign investmesk Arises when investing in securities and
other investments that are economically tied tontees with developing economies (often
referred to as emerging market securities). Thesergies may present market, credit, currency,
contractual, liquidity, legal, political and othesks different from, or greater than, the risks of
investing in developed foreign countries. Emergimayket securities are often more vulnerable
to market and economic events than are developekkinsecurities. Many emerging market
countries have experienced substantial, and in smmeds extremely high, rates of inflation for
many years. Inflation and rapid fluctuations inatibn rates have had and may continue to have
negative effects on such countries’ economies andrgies markets.

(23) Tax Risk: The tax treatment of investmentsihiela client portfolio may be adversely
affected by future tax legislation, Treasury Regates and/or guidance issued by the Internal
Revenue Service that could affect the charactaimg, and/or amount of taxable income or
gains attributable to an account. Income from teemegpt municipal obligations could be
declared taxable because of unfavorable changes laws, adverse interpretations by the
Internal Revenue Service or state tax authorittasoa-compliant conduct of a bond issuer. A
portion of a client portfolio’s income may be tal@lo shareholders subject to the federal
alternative minimum tax.

(24) Tax-Managed Investing Risk: Market conditiomay limit the ability to generate tax losses
or to generate dividend income taxed at favoradbtaates. A tax-managed strategy may cause a
client portfolio to hold a security in order to &be more favorable tax-treatment or to sell a
security in order to create tax losses. The aliditytilize various tax-management techniques
will vary and may not be successful.

(25) Issuer Diversification Risk: Strategies thatus their investments on a small number of
issuers for example, structured products and miggtity, are generally more susceptible to
risks affecting such issuers than a more divesgieategy might be.

(26) Concentrated investments risks: Concentrateglstment risk means that investment
performance may be subject to greater of amplibedes that may occur from having a low
portion of your holding in a particular investmexsiset class or market segment relative to your
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overall portfolio. For additional reading see Cemicate on Concentration Risk at
www.FINRA.org

(27) Buy and hold risks: Mutual funds, annuity adzounts, ETPs, stocks, bonds and structured
products which are selected by and passively iedest by Regatta gives rise to certain risks.
For example, an unhedged or unprotected passivarmiyold investment can decrease
materially during periods of market stress. Inc¢hee of structured products, a buy and hold
approach is required by design. There is no ghiitreplace the underlying prior to maturity.
They may be illiquid and may not be sold prior tatarity. Also, if the underlying experiences
price weakness prior to maturity, an investor matybe able to sell prior to maturity.

Investments may experience material drawdowns gty period of general weakness in
equity markets.

(28) Model Risk: Regatta can not offer assuranicasany of the portfolio management or asset
allocation models or those of any third party mamagt offers will achieve its intended results
or maximize returns or minimize risk, or be appraiar for every investor seeking a particular
risk profile.

(29) Hedging and shorting risks: In an effort totect certain portfolios against adverse market
conditions RR&MM may (but is not obligated to) invest in investment vehicles that
employ hedging techniques. Hedging is a strategy theoretically designed tluce investment
risk. Investment risk may be theoretically redubgdlirectly or indirectly using call or put
options or by short selling. A hedge can theoréyidegelp lock in profits and to potentially
reduce the volatility of a portfolio by reducingethisk of loss. Rather than buying individual
stocks or options directly, Regatta may invest utual funds, annuity sub-accounts, ETFs or in
some cases structured products that "short" tlek st@rket, or segments of the market, and
even U.S. government bonds, as well as mutual fand€€TPs that "hedge" against market
volatility. It may also include buying mutual funtsat are both long and short i.e. the manager
attempts to have a portion of the portfolio in &othat will appreciate if the segment invested in
rises and a portion of the portfolio in investmethist should appreciate if the underlying
investment falls in value. Buying mutual fundshaity sub-accounts, ETPs, etc. that short the
market or segments of the market and are linkedgarticular market index or segment of the
market are subject to an inverse correlation riskemthe underlying benchmark rises; a result
that is the opposite from traditional equity mutfiaids. The fund, ETF, or stock’s loss on short
sales is limited only by the maximum attainable@f the security (which could be limitless)
less the price paid for the security at the timegas borrowed. While such transactions may
reduce certain risks, such transactions themsemagsentail certain other risks. Thus, while a
portfolio may benefit from the use of these hedgmerhanisms, unanticipated changes in
interest rates, securities prices, volatility, lue effectiveness of such hedges may result in a
poorer overall performance than if it had not eedlento such hedging transactiofibere can

be no assurance that the hedging strategy willoedsk or that hedging transactions will be
either available or cost effective. Regatta isrequired to use hedging and may choose not to do
SO.

For additional reading, see Investor Bulletin: Atrdduction to Short Sales @vw.SEC.gov

(30) Leverage risks: In certain strategies, Regatg occasionally utilize leveraged investments
such as ETPs and mutual funds to hedge other "longghort" positions, engage in spread
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trades, or if Regatta client’'s determine that aimstances are favorable, for speculative purposes.
Leverageprovides exposure to certain securities in excess of 100%. Such exposure will
make a portfolio more sensitive to movement in the value of those instruments. The

risks of a leveraged position is that, in marketditbons adverse to the portfolio, the portfolio
could result in losses being larger than they etiss would have been.

(31) Trading risk: Trading systems utilized by Betg are primarily computer based. Regatta’s
strategies are dependent to a significant degrgeaper functioning of its internal computer
systems. Systems failures, whether due to thirty pailure upon which such systems are
dependent or the failure of hardware or softwane)ddisrupt trading or make trading
impossible until such failure is remedied. Sudlufas may result from events including ‘acts of
God’ and domestic or international terrorism. Asugh failure and consequential inability to
trade (even for a short time) could, in certain keéconditions, cause portfolios to experience
trading losses or to miss opportunities for prafigetrading. Moreover, trading in OTC markets
expose clients to risks not applicable to tradingpmyanized exchanges. Trading on non-U.S.
exchanges and markets exposes clients to risksomotally applicable to trading on U.S.
markets and exchanges. Finally, increases in assd&y Regatta’s management may have an
adverse effect on its trading execution

(32) Turnover/Frequent Trading Risk: A change im $lecurities held by an investment strategy
is known as “portfolio turnover.” Higher portfoltornover is a result of frequent trading and
involves correspondingly greater expenses to d@iartincluding brokerage commissions or
dealer mark-ups and other transaction costs osaleeof securities and reinvestments in other
securities. Such sales may also represent taxTiskirading costs and tax risk associated with
portfolio turnover may adversely affect a portf&iperformance.

(33) Minimum holding period risks: Some mutual fsrahd annuity sub-accounts incorporate
minimum holding periods before a fund can be sBlatentially large drawdowns during periods
of market stress without the possibility of sellihg position are a possibility.

(34) Fee risks: Some mutual funds, annuity sub+atisoand non-publicly traded REITs may
impose substantial redemption charges on invessrieid for less than a certain specified
minimum holding period. While reasonable efforif ne made by Regatta where possible to
avoid imposition of such charges, no guaranteeadenthat the Client will not incur such
charges. Clients entering and exiting a strategygusinds with redemption fees are likely to
incur such charges. Redemption charges are incbygrélge Client and are not included in
Regatta’s fee.

(35) Risks involved in option investing: Both therphase and the writing of options contracts
involve a high degree of risk, and mutual funds Brdhange Traded Products that invest in
options are not suitable for all investors, andadingly, should be entered into only by
investors who understand the nature and extetedf tights and obligations and are fully aware
of the inherent risk. A client should not utilizad strategy unless they are able to sustain h tota
loss of the premium and transaction costs. Theemi@n options contract is affected by various
factors such as the relationship between the eseeprice and the market price of the underlying
security, implied volatility, the expiration datétbe option and the price fluctuations or other
characteristics of the underlying stock. Investhirectly investing in options or indirectly via
mutual funds or ETFs that do may experience aduitiasks and potential risk of loss that
investors would not be subject to if it investeckedtly in the securities and commodities
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underlying those derivatives. The Exchanges cgratbgulatory bodies may restrict transactions
in particular options or the exercise of optionatcacts in their discretion from time to time. All
index option exercise are settled by cash paymahnhat by the delivery of securities; and all
index option exercises are based on the closingxindlue and that any "in-the-money" index
options exercised prior to the availability of ¢lesing index value face the risk of closing out of
the money due to a subsequent adverse changeimdtrevalue, etc. Clients should also make
sure they download and understand the "Charactsrsnd Risks of Standardized Options”
document available at www.optionsclearing.com.

(36) Reliance on third party risks: Third partiesc(uding without limitation, broker dealers,
registered representatives, insurance agents,tmees advisors, custodians, issuers or
guarantors, insurance companies, transfer ageaitsilation agents, due diligence firms such as
Mercer, solicitors and employees and agents di eathem) provide services, systems,
information, opinions, programs and data upon wiRtelgatta necessarily relies on, whose
reliability, while believed to be accurate, canhetguaranteed and losses may result from
reliance upon them. These third party risks inclied@nce on third party investment managers
or investment vehicles such as publicly non-tra@&édTs, Regulation D. private placements,
mortgage note investments, managed futures, eichway be unprofitable. These are normal
risks for which Regatta takes no responsibilitydred/use of reasonable care in the selection of
third party firms, manage or investment vehicleés, én instances when we recommend that you
use a third party manager to manage your accountyilprovide you with a disclosure
brochure for the third party manager that will data investment strategies, methods of
analysis, and associated risks.

(37) Risks for investors of all structured produ&gsks associated with investing in these
investments include, but are not limited to creik, illiquid markets, possible use of leverage,
interest rate increases and changes in currendyetsaiJnless it is an FDIC insured certificate
of deposit wrapper, and then only up to applicéibiés, structured products are dependent on
the ability of the issuer or the guarantor(s) tadraterms of the structured product, including
any principal guarantees, at maturity. Dependinghertype of structured product, other risk
factors may be pertinent. Generally investors moll receive dividends of linked securities for
the term of the investment and many of these stradtproducts are designed to be held to
maturity versus selling prior to maturity. Forul summary of risks associated with structured
products, read the prospectus.

Prior to maturity the price of the structured prodonay be influenced by the issuer’s financial
condition, volatility, interest rates, etc. as wadl many of the same risk factors that affect the
underlying asset it is linked to.

Liquidity on a structured product may be light @ee non-existent. For example, there may only
be a few market makers or only a single dealer, mhyg also be the issuer’s principal
underwriter, who may or may not provide liquidibjoreover, many issuers intend to provide a
secondary market to encourage the use of theictated products, but are not legally required to
do so. Structured products may be illiquid evahig listed on a securities exchange or trade in
over-the-counter secondary markets.

Due to the relative illiquidity, two primary issu&sce investors who wish to sell their structured
products on the secondary market prior to maturity:
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1. Variable bid and offer spreads: Wide spreads mswitreuring periods of market
volatility or when the sell size is large and/anti traded or highly customized, utilizing
a proprietary index or when the issuer’s hedgisg is large.

2. A wide spread can complicate a decision to exit.

The United States Federal Income tax consequericaiotured products are uncertain, and tax
or regulatory rules may change prior to maturity.

Due to their unique payoff profiles, it is diffidub establish benchmarks to evaluate relative
performance against structured products.

There are no ownership or voting rights in the ulyileg asset(s).

Certain built in costs are likely to adversely atfthe value of the notes prior to maturity.

If a cap is present, any gains may be limited noaximum return which can lead to an
opportunity cost in a strongly trending market.

If a knock-out barrier is present on a ‘shark faw), investor may no longer participate on the
upside if the underlying equals or exceeds thelsjngper barrier.

(a)_lllustrative risks for capital protectadustured products [non-SCARP]

For capital protected structured products, in treneof an adverse outcome, the non-SCARP
must be held to maturity to receive the full ort@dmominal capital protection and is subject to
the credit risk of the issuer or guarantor, everstouctured products issued in a FDIC certificate
of deposit wrapper.

For additional information on Market Linked CDssitithe following websites/ww.FDIC,goy,
www.SEC.goy and www.FINRA.goy, etc. where additional information can be found.

lllustrative articles include but are not limitemlthe following:

1. SEC: Structured Notes with Principal Protection:
http://www.sec.gov/investor/alerts/structuredndtes.

For principal protected structured products, ohly principal is guaranteed. Gains are not.

If there is an adverse outcome, the principal mtaia feature tends not to come into effect until
maturity when all terms are fully applied. Likewjsany appreciation in the structured product
tends to lag the underlying it is linked to andysically not fully reflected until maturity.

Limitations for capital protected structured progussued in a FDIC insured CD wrapper

Pursuant to the Dodd-Frank Wall Street Reform aads@mer Protection Act of July 21, 2010,
FDIC protection was permanently set at $250,00@Mladeposits held by a consumer in the
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same ownership capacity (see the table below fairman FDIC insurance protection
amounts).

FDIC Deposit Insurance Coverage Limits 1
by account ownership category

Single Accounts § 250,000 per owner

owned by one person

Joint Accounts $ 250,000 per co-owner

owned by two or more persons

Certain Retirement Accounts | $ 250,000 per owner

includes |IRAs

$ 250,000 per owner per beneficiary up to 5
beneficiaries (more coverage available with 6 or
more beneficiaries subject to specific conditions and
requirements)

Revocable Trust Accounts

Corporation, Partnership and
Unincorporated Association
Accounts

£ 250,000 per corporation, partnership or
unincorporated association

Irrevocable Trust Accounts

$ 250,000 for the non-contingent, ascertainable
interest of each beneficiary

Employee Benefit Plan

§ 250,000 for the non-contingent, ascertainable

Accounts interest of each plan participant

$ 250,000 per official custodian (more coverage
available subject to specific conditions)

Government Accounts

Source: FDIC Website. http://www.fdic.gov/deposspadsits/dis/
Additional risks associated with market linked CDs

Under federal legislation adopted in 1993, clairhdepositors are entitled to a preference in
right of payment over claims of general unsecureditors i.e. investors in capital protected
structured products in an FDIC insured wrappehedvent of a liquidation or other resolution
of any FDIC-insured depository institution. Thessmde no assurance that a depositor would
receive the entire uninsured amount of the CD isarch liquidation or other resolution.

The FDIC’s powers as receiver or conservator caldd adversely affect an investor’s return. If
the FDIC was appointed as conservator or receivrecbank, it has the authority to disaffirm
or repudiate any contract to which the bank isréypd it deems the performance burdensome
and the disaffirmance or repudiation of which watednined to promote the orderly
administration of the bank’s affairs. It is likelyat for these deposit obligations, such as the
capital protected structured products in an FDKLired CD wrappers, would be considered
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“contracts” within the meaning of the foregoingdahere is the possibility they could be
repudiated by the FDIC as conservator or receif/éteobank. Such repudiation should result in
a claim by a depositor against the conservatoeceiver for the capital of the CDs. The FDIC
as conservator or receiver may also transfer tthanansured depository institution any of the
insolvent bank’s assets and liabilities, includiiadilities such as capital protected structured
product in CD wrapper, without the approval or cantsof the beneficial owners of the CDs. The
transferee depository institution would be pernditie offer beneficial owners of the CDs the
choice of (i) repayment of the capital amount & €Ds or (ii) substitute terms, which may be
less favorable.

If a default occurs on the CDs, there is no spetifne period during which the FDIC must
make insurance payments available. Thus, an invesy have a delay in getting their FDIC
insurance payments.

Capital protected structured products in an FDKLired CD wrapper are protected only by the
FDIC. There is no additional protection provideddny other entity or governmental agency.

The scope and extent of FDIC rules can change fmrioraturity: Amendments to existing
legislation or regulations or enactment of newdtgion or regulations relating to FDIC
insurance may be introduced at any time, whichaaiiker the FDIC insurance coverage on a
capital protected structured products in a FDIQiied certificate of deposit wrapper.

Additionally, FDIC insurance programs can be enfdedhe issuer: It is possible for the FDIC
insured status of the bank to be terminated iragedircumstances, which could potentially
result in the loss of FDIC insurance for the cdpptatected structured products. In that case, an
investment in the CDs would become subject to thditrisk of the bank with respect to the
entire amount of the CDs, as well as any interestueed but unpaid thereon.

Investing in a capital protected structured prodiiet CD wrapper is not equivalent to investing
in a conventional certificate of deposit or dirgdtl the underlying(s). The capital protected
structured products in an FDIC insured wrappetediffom conventional bank deposits, whether
they are designed for current income or capitategation. In the case of a capital protected
structured product in an FDIC insured CD desigmectirrent income, the payment of the
coupons depends on the performance of the undg(s)iand strategy, which could in certain
scenarios, be zero. The same holds true for capivétcted structured products in a FDIC
insured CD wrapper designed for capital appreaiatiothe underlying(s) fails to perform as
anticipated or the strategy is unsuccessful, themeon the investment at maturity could also be
zero. If such were the case, an investor in capitatected structured product in an FDIC
wrapper would receive less than an investor whaghba conventional certificate of deposit.

FDIC coverage exclusions

Only an investor's nominal initial capital and aced interest are protected by FDIC insurance,
up to applicable limits.
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Any gains, unaccrued interest, premiums paid orsétendary market, amounts exceeding the
FDIC insurance limits, and depending on its strestany minimum return features prior to the
maturity date, are subject to the credit risk @ iksuer or guarantor.

Any of the aforementioned or additional exclusians covered by FDIC insurance are
considered to be the senior unsecured debt oldigabf the issuer or guarantor. Thus, they are
subject to the ability of the issuer to guarankessé amounts. If the issuer defaults on its
obligation or files for bankruptcy, an investor msystain a loss for the amounts not covered.

For additional information on capital protectedistured products, visit the following websites
www.FDIC,gov, www.SEC.goy andwww.FINRA.gov.

lllustrative articles include but are not limitemlthe following:

1. FDIC: Market Linked CDs:
http://www.fdic.gov/consumers/consumer/news/cnsfmb2ketlinkedcds.html

2. FDIC: CDs: http://www.fdic.gov/deposit/deposttificate/index.html

3. Securities and Exchange Commission: Equity-LanE®s:
http://www.sec.gov/answers/equitylinkedcds.htm

4. SEC: High Yield CDshttp://www.sec.gov/investor/pubs/certific.htm

(b) lllustrative risks specific to Reverse Bange Convertibles (REX) [SCARP]

Reverse Exchange Convertibles:

An investor will only receive a fixed coupon. Anvestor will not participate in any price rises in
the underlying. In a bull market, this could le¢ad significant opportunity cost versus a direct
investment in the underlying asset.

Reverse Exchange Convertibles are substantially msky than income securities and are not
equivalent to conventional fixed income investments

REXs are also subject to credit risk of the issureguarantor and short maturities lead to
constant re-investment risk.

For additional information on Reverse Exchange @diive structured products, visit the
following websitesvww.FDIC,gov, www.SEC.goy andwww.FINRA.gov.

FINRA: Reverse Exchange Convertibles
http://www.finra.org/Investors/ProtectYourself/IrsterAlerts/Bonds/P120883

(c)_lllustrative risks specific to Participati Structural Products

Participation Structured Products are not capitaigeted. Some Participation Structures may
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have ‘soft’ downside protection, i.e. limited armhditional, whereas others may have ‘hard’
downside protection, i.e. limited and unconditionHilconditional downside i.e. “soft”
protection, or unconditional, but limited i.e. “&mprotection is provided via a barrier or buffer
structure, respectively, market downdrafts andpecsic risks in the underlying asset(s) can
nevertheless potentially result in significant dosolosses.

Structured Products are also subject to creditafsksuer or guarantor.

If a cap is present, an investor will not partitgoan any price rises greater than the cap resultin
in an opportunity cost.

(38) Public Non-traded REITSs risks such as CNL,Befer Harvard, Inland, American Realty
Capital, and Highlands, etc: Risks associated imithsting in these investments include, but are
not limited to illiquid markets, possible use oféeage, potentially significant material downside
pricing revisions which can be considerably belaoitial offering price, the potential for
significantly longer than anticipated liquidity eus, potential reduction or even complete
elimination of dividends, if a secondary market slegist, potentially extremely large spreads
between the bid and ask, risks related to non-tt&IelT's corporate structure, potential
conflicts of interest by the REIT's management,gfaldncome Tax risks, large penalties for
premature withdrawal, IPO pricing issues, etc. Ehasd other risks are listed in the REIT
prospectus. See the public non-traded REIT tiptsdes Public Non-Traded REITs —Perform A
Careful Review Before Investing atvw.FINRA.org Onwww.SEC.gov see the investor
bulletin on non-traded REITSs.

(39) llustrative risks for investors in TransAnteaiAdvisor Elite: All contract and rider
guarantees including optional benefits and anydfis@baccount crediting rates or annuity payout
rates, are backed by the claims-paying abilityhefissuing insurance company. They are not
backed by any other entity, and they do not makerapresentations or guarantees regarding the
claims paying ability of the issuing insurance camy

The variable annuity policy value, death benefit] ather values will fluctuate based on the
performance of the investment options and may b#hwoore or less than the total of all
premiums paid when surrendered. The investmentiptre subject to market fluctuation,
investment risk, and possible loss of principal.

The 5% growth rate applies only to the Withdrawaé8; it does not apply to the policy value,
optional death benefits, or other optional benelitg/ears when a withdrawal is taken, the 5%
compounded growth rate does not apply. With thenOfdebcation option an investor may
choose any investment options available withinheispolicy. With this allocation option,
Transamerica can utilize the Open Allocation Metll@AM), which is part of Transamerica’s
risk management investment strategy to deliverittes’s guarantees through all market cycles.
It permits Transamerica to use a pre-determinedh@nadtical formula to reallocate money into
OAM investment options if an investor’s policy valshould drop. As your policy value
recovers by a certain percentage above the ridemagtee, Transamerica will move all or a
portion of the re-allocated money back into younsdn investment options, though possibly not
as quickly as an investor might desire. This cqdtentially limit an investor’s ability to fully
participate in the market’s growth.
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Transamerica Advisor Elite is not:
* a bank deposit
* Federally insured
» endorsed by any bank or government agency
 guaranteed to achieve its goals

For additional risks, conditions, requirements aosits please review the prospectus and other
relevant disclosure documents.

(40) lllustrative risks for investors in TransAntAiRetireOne: Retire One is a fixed contingent
annuity issued by Transamerica Advisors Life IneaeaCompany and requires an investor’s
holdings to remain fully invested in certain speafinvestments, i.e. “Eligible Assets”. It does
not guarantee performance and does not guaranagestg loss of principal. Ownership of the
Eligible Assets on which the guarantee is basedmsrwith the investor and can be accessed at
any time, but withdrawals in excess of those pdeditinder the certificate terms will diminish

or eliminate future guarantees.

An investor’s initial coverage amount is establinhen a Lock-In Date is selected. It may be
no earlier than the date the investor or, shouft jde coverage be elected, the investor’s
spouse (if younger) turns 60.

The Coverage Base on the Lock-In Date determireegitial Coverage Amount.

Prior to the Lock-In Date, on each certificate aersary, the Coverage Base will be the greater
of 1) the current Coverage Base; 2) the value @Ghbvered Asset Pool on the Certificate
Anniversary; or 3) if there have been no withdraaguring the preceding Certificate Year, the
value of the Covered Asset Pool as of any Quansave during the immediate preceding
Certificate Year.

After the Lock-In Date, but before the insured dyéme Coverage Amount is calculated on each
Certificate Anniversary and is the greater of ¥ trrent coverage amount or 2) the current
value of the Covered Asset Pool on the Certifiegataiversary multiplied by the current
Coverage Percentage. The insured event is wherathe of the Covered Asset Pool is depleted
according to the terms of the Certificate.

The Quarterversary component of an automatic speig-not applied to the coverage base in
years when an excess withdrawal has been takgmugseapply only to the coverage base or
coverage amount and not to the covered asset value.

If the investor's Covered Asset Pool is depleteddm, due to factors other than an excess
withdrawal, Transamerica Advisors Life Insurancerany makes payments based solely on its
claims-paying ability, provided that the purchasenors the terms of the annuity.



57

The annuity has no cash value, surrender valueathdenefit. You may never receive the
benefits available under the annuity because tiygblled Assets may perform well enough that it
is never reduced to zero.

The annuity will terminate and no benefit paymemitsbe made if 1) withdrawals are made in
excess of those permitted, which reduces the CgedBase or Coverage Amount to zero; 2) the
annuity fee is not paid; or 3) assets are not atkxt exclusively to Eligible Assets.

See prospectus for more information on terminatibtne annuity.

The guaranteed lifetime payments are backed bgl#wms-paying ability of Transamerica
Advisors Life Insurance Company. They are not bddkgany other entity, including the
administrator, the broker/dealer from which thisiaity is purchased, the insurance agency from
which this annuity is purchased, or any affiliabéshose entities.

In addition, no representations or guarantees daggthe claims-paying ability of Transamerica
Advisors Life Insurance Company are made.

Guarantees do not apply to the mutual funds, amsugub-accounts or ETFs.

Annuities may lose value and are not bank depasiésnot FDIC insured, and are not insured or
endorsed by a bank or any government agency, @uan@nteed to achieve their goals.

Additional fees, terms and conditions apply. Pleseseprospectus and accompanying disclosure
documents.

(41) Nlustrative risks for investors of BacelingsBessed Real Estate & Debt Opportunity Fund
(BDRE&DOF): As an investment in BDRE&DOF is spediye, it should be considered only by
sophisticated investors. There are a large numhéslofactors involved with an investment in
the BDRE&DOF, including, but not limited to the limiving; There is no market for any of the
securities and no such market is expected to dpvelmwing the placement of the preferred
membership units. Significant restrictions on tfansvill apply. An investor should be prepared
to bear the economic risk of the investment fomalefinite time and be prepared to withstand a
total loss of their investment.

Neither the preferred membership units nor thermifeof the preferred membership units has
been registered under the Securities Act or unagsacurities laws, and neither the Securities
Exchange Commission nor any state or any regulaottyority has passed or endorsed the terms
or merits of the preferred membership units or dffiisring

BDRE&DOF is a newly formed fund with no operatingtbry. There is a lack of investor
management rights. There is no assurance of ineggtraturn as well as numerous management
and operational risks. There may be disproport®fiatd organization and offering expenses.
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There is a risk associated with the determinaticthe® appreciation factor. Any appreciation
factor will not necessarily reflect the value oé thund’s assets or the Preferred Units being
purchased in connection with any Appreciation Fapyment. An investment in the
BDRE&DOF has many of the same risks of generalestdte investments. An investment in
the BDRE&DOF lacks diversity. BDRE&DOF also has ma the risks arising from
investments in commercial assets, from financingeaf estate mortgages, as well as rising
interest rates.

Investors should also be aware of potential casfld interest among managers as well as tax
and regulatory risks.
Additional risks are disclosed in the BDRE&DOF disstire documents, private placement

memorandum, etc.

(42) lllustrative specific risks associated with Manadedl Risk Portfolio

Credit risk: Some investment vehicles selectedhis portfolio may be Exchange Traded Notes
or other debt instruments which are not direct §twveents in the underlying securities and are
subject to the counterparty credit risk of the &si party to a transaction may fail to meet its
obligations, which may result in the vehicle losmgney or the benefits of the transaction or
prevent the Fund from selling or buying other s#i@s to implement its investment strategies.
Such vehicles may also drop in price due to a doadwyin the issuer’s credit rating, despite the
underlying market benchmark or strategy remaininchanged.

Exchange-Traded Product Risk and Fees: The partiodly also invest in Exchange Traded
Funds (ETF) investments and other Exchange TradeilEts which generally present the same
primary risks as an investment in a conventionaiale (i.e., one that is not exchange traded).
Investing in an ETP may incur additional fees andipenses, which would, therefore, be borne
indirectly by the portfolio in connection with asych investment.

Leverage Risk: Leverage risk is created when aestmrent (such as a derivative transaction)
exposes the portfolio to a level of risk that extethe amount invested. Changes in the value of
such an investment magnify the portfolio’s risdags and the potential for gain.

Risk of Loss In Principal: There is no guarantes the strategy will be successful in mitigating
downside volatility and tail risk during periodsmofrket stress. This is particularly the case
arising from sudden spikes in volatility such asatural disasters or acts of war. When these
events occur, the equity market is likely to dréyougotly and the volatility will rise suddenly,
potentially resulting in substantial losses.

Liquidity Risk: The portfolio invests in securitieghich may be less readily marketable and may
be subject to greater fluctuation in price andrgdaid — ask spread than other securities.

Underperformance Risk: Due to costs of the votgtihanagement and hedging strategy, the
portfolio may underperform during rising markets.



59

Relative New Portfolio Strategy: The volatility megement strategies typically employed by the
investment vehicles in the portfolio are relativabw, increasing the risk that the portfolio may
fail to realize its goals.

Risks of Investing in Derivative Contracts and Hgldnstruments: Derivative contracts and
hybrid instruments involve risks different from, possibly greater than, risks associated with
investing directly in securities and other traciabinvestments. Specific risk issues related to
the use of such contracts include valuation andssues, increased potential for losses and/or
costs, and a potential reduction in gains. Demneationtracts and hybrid instruments may also
involve other risks such as stock market, interats, credit, currency, liquidity and leverage
risks.

Additional risks include but are not limited to geal market risk, equity investing risk,
investment style risk, swap risk, non-correlatick rand non-diversified fund risk

(43) General Risks of Investing in Hedge Funds Madaged Futures

When considering alternative investments, suchedgd funds and managed futures, you should
consider various risks including the fact that sdradge fund and managed futures products use
leverage and other speculative investment practicdsmay increase the risk of investment loss,
can be illiquid, are not required to provide pereoggricing or valuation information to investors,
may involve complex tax structures and delays stritiuting important tax information, are not
subject to the same regulatory requirements asahfitnds, often charge high fees, and in many
cases the underlying investments are not transpanehare known only to the investment
manager.

With respect to alternative investments, such agé&déunds and managed futures, in general,
you should be aware that:

* Returns from some alternative investments, inclgitiedge funds and managed futures,
can be volatile

* You may lose all or portion of your investment

* With respect to single manager products the mantzagetotal trading authority. The use
of a single manager could mean a lack of divedin and higher risk

* Many alternative investments that include hedgel$uend managed futures are subject
to substantial expenses that must be offset bynigautofits and other income. A portion
of those fees is paid to Altegris

» Trading may take place on foreign exchanges thgtmoaoffer the same regulatory
protection as US exchanges

» With respect to an investment in a hedge fund araged futures fund, you should be
aware that:

* There is often a lack of transparency as to thd'tuanderlying investments

* With respect to hedge fund of funds, the fund'sagen has complete discretion to invest
in various sub-funds without disclosure thereojaa or to us. Because of this lack of
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transparency, there is no way for you to monitergpecific investments made by the
hedge fund or to know whether the sub-fund investsare consistent with the hedge
fund's historic investment philosophy or risk lesvel

* A hedge fund of funds invests in other funds ares fare charged at both the fund and
sub-fund level. Thus the overall fees you will pail be higher than you would pay by
investing directly in the sub-funds. In additioach sub-fund charges an incentive fee on
new profits regardless of whether the overall opena of the fund are profitable

* There is no secondary market for fund interestan3iers of interests are subject to
limitations. The fund's manager may deny a requeesansfer if it determines that the
transfer may result in adverse legal or tax conseges for the fund

A hedge fund's Offering Memorandum or a money manadpisclosure Document describes
the various risks and conflicts of interest relgtio an investment and to its operations. You
should read those documents carefully to deternvimether an investment is suitable for you in
light of, among other things, your financial sitioat need for liquidity, tax situation, and other
investments.

Keep in mind that the past performance of any itaest is not necessarily indicative of future
results. You should only commit risk capital to dnyestment Product. Alternative investment
products, including hedge funds and managed futaresnot for everyone and entail risks that
are different from more traditional investmentsuYshould obtain investment and tax advice
from your advisers before deciding to invest.

Hedge funds, commodity pools and other alternativestments involve a high degree of risk
and can be illiquid due to restrictions on transfied lack of a secondary trading market. They
can be highly leveraged, speculative and voladite] an investor could lose all or a substantial
amount of an investment. Alternative investmenty taek transparency as to share price,
valuation and portfolio holdings. Complex tax stuues often result in delayed tax reporting.
Compared to mutual funds, hedge funds and commpdibs are subject to less regulation and
often charge higher fees. Alternative investmemagers typically exercise broad investment
discretion and may apply similar strategies acroskiple investment vehicles, resulting in less
diversification. Trading may occur outside the @diStates which may pose greater risks than
trading on U.S. exchanges and in U.S. marketst rEsglts are not necessarily indicative of
future results.

(44) lllustrative Risks for Investors in Citadel MtStrategy Fund

Absence of RegulatiorThe Interests of the Fund and Underlying Fund arther registered

with the SEC nor with any state regulator. Simylarieither the Fund nor the Underlying Fund is
subject to SEC regulation as an investment compemgrefore, an investment in the Fund is not
subject to the same registration and disclosureirements, and does not benefit from the same
investor protection regulations, as are applicabl®autual funds. For example, unlike mutual
funds, there are no specific rules on hedge furangy or pricing over-the-counter instruments.

Tax Complexity and Reporting Delays: The Fund’sgtcture is complex and investors should
expect delays in receiving annual tax informatiod eeports from the Fund.
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Investors are likely to be required to seek extarspf their deadline for filing annual income
tax returns. The Fund may also generate unrelatehdss taxable income (UBT]I) attributable
to debt-financed income at the Underlying Fund lleve

Benefit Plan, IRA and Othere Tax Exempt Investéiduciaries of benefit plan investors, IRAs
and other tax-exempt investors in particular shaalefully consider the suitability and
prudence of an investment in the Fund in lightrof potential for generation of UBTI, lack of
diversification, volatility, and/or illiquidity.

Conflicts of Interests: Altegris Investments, I{&ltegris), a broker-dealer and FINRA member,
recommends a platform of alternative investmestani affiliate of Altegris Funds, and acts as a
selling agent and wholesaling agent with respethealistribution of Fund interests. Altegris,
Altegris Funds and their affiliates and employeabs @Altegris Companies) have a financial
interest in raising assets through the distributbRund interests and in operating the Fund, for
which they may receive management fees, sellingwssions, potential fee-sharing with other
managers or marketing firms, and other compensaBoren this affiliation, representatives of
Altegris may receive more for recommending Funestmnents than for recommending
investments in other products, and the Altegris gamnnes have a financial incentive to
recommend the Fund to prospective investors, aneclammend that existing investors not
redeem their interests in the Fund. Altegris Fuaa$ the Underlying Fund Manager sponsor and
manage other funds and accounts, which createst@dteonflicts of interest between their
duties and obligations to the Fund and Underlyingd=(respectively), and to their other funds
or accounts. Such conflicts may not always be vesbin favor of the Fund (or Underlying
Fund).

This Fund is subject to numerous risks and cosflftinterest. It invests substantially all of its
assets into an underlying hedge fund (“Underlyingd®) sponsored and advised by an
independent third party (“Underlying Fund Managehat is not affiliated with Altegris Funds.
Altegris Portfolio Management, Inc. (dba “Alteghsnds”) is the general partner or sponsor, as
applicable, of this Fund. Unless otherwise notetkrences to “Fund” will include the Fund, the
Underlying Fund and the Underlying Fund Managee $ammary below is not intended as a
complete description of all risks actually or pdialty associated with this Fund.

You should only invest risk capital. Any returmerh an investment in this fund may not
adequately compensate you for the risks assumed. can lose all or a substantial amount of
your investment in this fund. The value of yowastment will fluctuate and you may
experience a gain or a loss upon redemption. Befeciding to invest, you are urged to
carefully read this fund’s entire offering memorandfor a more complete discussion of risks
and conflicts, and consult your own legal, invesitrend tax advisors as to whether this fund is
appropriate for your particular investment objeesivand financial circumstances.

Important Considerations: Redemptions from thisd-aire only permitted on a quarterly basis.
This Fund is subject to complex provisions withpexs to whether a withdrawal charge will
apply and the amount of such withdrawal charges Huind will be subject to a pro rata portion
of the fees and expenses charged by the Underyind which may result in higher overall fees
than if the Underlying Fund charged a set managefeenSee the Fund’s and the Underlying
Fund’s Offering Memorandum for full details on teesnd other considerations.

Limited Liquidity: There is no secondary market,for exchange trading of, Fund interests, and
they are non-transferable. Redemptions are pehoiiéy at specific intervals, and only upon
substantial advance written notice. Only partigiidity may be available at each redemption
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opportunity. This may result in a potentially lelmgtime period before an investor is able to
entirely redeem from the Fund, during which time itvestor remains subject to all risks
associated with the Fund, including the risk ofrigscapital. Redemption proceeds may also be
subject to reserves for contingent liabilities &edimited for other reasons at the discretion of
Altegris Funds.

Manager Risk: The success of this Fund is depengsnt the ability of the Underlying Fund
Manager to identify profitable investment opportigs, which is difficult, requires skill, and
involves a significant degree of uncertainty. Thederlying Fund Manager has wide discretion
to select strategies and invest without the approfvilne Fund or its investors. The Fund does
not have custody of the assets invested in the tymag Fund, and the brokerage firms and
banks used by the Underlying Fund for trading amstadial purposes may encounter financial
difficulties which could negatively impact the Umbjeng Fund, and in turn the Fund. There also
exists the possibility of loss due to fraud, daeiatfrom disclosed investment strategies, or
simply poor judgment, by an Underlying Fund Managéus is a significant risk for the Fund as
it invests substantially all of its assets in thederlying Fund.

Lack of Diversification: Because the Fund investestantially all of its assets into the
Underlying Fund, this creates a lack of diverstiima, and potentially increased risk. The
varying levels of diversification within the Undgihg Fund’s investment portfolio, and among
the various strategies employed by the Underlyimgd@Manager, may not effectively mitigate
this risk.

Substantial Fees and Expenses: The Fund is subjsabstantial layers of fees and expenses,
which will reduce profitability and your returnse€s and expenses are charged both by the Fund
and the Underlying Fund. The overall fees and esggryou pay will be higher than if you invest
directly in the Underlying Fund. Fees and expeaseise Underlying Fund level may include
applicable management, performance, incentivelmratirect fees, as well as a pro-rata portion
of the operating expenses of the Underlying FurdfdPmance-based incentive fees charged by
the Underlying Manager creates an incentive fay gngage in riskier trading than it might
otherwise pursue in the absence of an incentivarfieamgement. In addition, Altegris Funds
charges a management or sponsor fee. Each inastopays a pro rata portion of the Fund’s
operating expenses, including expenses associatiedonmation, operations, legal, accounting,
auditing, administration, clerical, marketing ahé tontinuous offering of Fund interests, and
any extraordinary expenses.

Lack of Transparency and Valuation Risk: BecauseHind has limited access to information
about specific transactions placed by the Undeglyiand, there is limited opportunity to
confirm or monitor whether investments made bylinelerlying Fund are consistent with its
stated investment objectives, limitations and ds&racteristics. The Fund is also limited in its
ability to confirm the accuracy of asset valuatipnsvided for the Underlying Fund’s
investment portfolio, which the Fund relies on nder to value its investment in the Underlying
Fund, and in turn, its own net asset value.

Foreign Investment Risk: The Fund may invest itrade with non-U.S. entities and transact on
non-U.S. exchanges. Such activities involve rightstypically associated with, and potentially
greater than, those associated with US investmiertisiding adverse fluctuations in foreign
currency values, adverse political, social and enoun developments, less liquidity, greater
volatility, less developed or less efficient traglimarkets, political instability and differing
auditing and legal standards. Derivatives tradimfpreign markets may be outside the
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jurisdiction of U.S. regulators and the potencyegfulation by local authorities may vary
greatly, thereby increasing the risk of non-U.Surderparty default or bankruptcy.

Leverage: The Fund will be exposed to leveragdudieg borrowing to purchase securities and
the use of options, swaps or other financial déisrea that have inherent or imbedded leverage,
or other forms of direct or indirect borrowing. $will cause the Fund to incur additional
expenses, will magnify the Fund's potential gainsses, and in turn increase the volatility of
Fund returns.

Credit Risk: Investments by the Fund in fixed in@securities will expose it to credit risk,
meaning the risk that issuers and counterpartiéiseté-und’s investments in debt securities will
not make scheduled payments, resulting in lossdgetéund. In addition, the credit quality of
fixed income securities may be lowered if an issu@rancial condition changes, which also
could cause losses to the Fund.

Derivatives Risk: The Fund's exposure to swapdiwralerivative instruments, directly or
indirectly, involves risks different from, or pobbi greater than the risks associated with
investments directly in securities, including leage risk and counterparty default risk in the
case of over the counter derivatives. Option pas&tiheld may expire worthless, exposing the
Fund to potentially significant losses.

Commodity Risk: Investments in commodity futureskess may subject the Fund to greater
volatility than investments in traditional seclegi

Commodity futures prices may be influenced by uafable weather, animal and plant disease,
geologic and environmental factors as well as caaimg government regulation such as tariffs,
embargoes or burdensome production rules andatstis.

Absence of Regulation: The Interests of the Furdllanderlying Fund are neither registered
with the SEC nor with any state regulator. Simylarieither the Fund nor the Underlying Fund is
subject to SEC regulation as an investment compemgrefore, an investment in the Fund is not
subject to the same registration and disclosureiregents, and does not benefit from the same
investor protection regulations, as are applicabmutual funds. For example, unlike mutual
funds, there are no specific rules on hedge furangr or pricing over-the-counter instruments.

Tax Complexity and Reporting Delays: The Fund’sgtcture is complex and investors should
expect delays in receiving annual tax informatiod eeports from the Fund.

Investors are likely to be required to seek extarspf their deadline for filing annual income
tax returns. The Fund may also generate unrelatehdss taxable income (UBT]I) attributable
to debt-financed income at the Underlying Fund lleve

Benefit Plan, IRA and Other Tax Exempt InvestoliduEiaries of benefit plan investors, IRAs
and other tax-exempt investors in particular shaalefully consider the suitability and
prudence of an investment in the Fund in lightrof potential for generation of UBTI, lack of
diversification, volatility, and/or illiquidity.

Conflicts of Interest: Altegris Investments, InAltégris), a broker-dealer and FINRA member,
recommends a platform of alternative investmestani affiliate of Altegris Funds, and acts as a
selling agent and wholesaling agent with respethiealistribution of Fund interests. Altegris,
Altegris Funds and their affiliates and employeabs @Altegris Companies) have a financial
interest in raising assets through the distribubRund interests and in operating the Fund, for
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which they may receive management fees, sellingssions, potential fee-sharing with other
managers or marketing firms, and other compensaBoren this affiliation, representatives of
Altegris may receive more for recommending Funestmnents than for recommending
investments in other products, and the Altegris Gamnnes have a financial incentive to
recommend the Fund to prospective investors, angctammend that existing investors not
redeem their interests in the Fund. Altegris Fuari$ the Underlying Fund Manager sponsor and
manage other funds and accounts, which createst@dteonflicts of interest between their

duties and obligations to the Fund and Underlyingd=(respectively), and to their other funds

or accounts. Such conflicts may not always be vesbin favor of the Fund (or Underlying

Fund).

(45) Illustrative Risks for Investors in the AltegMillennium Fund

This Fund is subject to numerous risks and cosflétinterest. It invests substantially all of its
assets into an underlying hedge fund (“Underlyingd®) sponsored and advised by an
independent third party (“Underlying Fund Managehat is not affiliated with Altegris Funds.
Altegris Portfolio Management, Inc. (dba “AltegRsnds”) is the general partner or sponsor, as
applicable, of this Fund. Unless otherwise notetkrences to “Fund” will include the Fund, the
Underlying Fund and the Underlying Fund Managee $ammary below is not intended as a
complete description of all risks actually or pdialty associated with this Fund.

You should only invest risk capital. Any returmerh and investment in this fund may not
adequately compensate you for the risks assumed. can lose all or a substantial amount of
your investment in this fund. The value of youastment will fluctuate and you may

experience a gain or loss upon redemption. Befeo&ding to invest, you are urged to carefully
read the funds entire offering memorandum for agmamplete discussion of risks and conflicts
and consult your own legal, investment and tax satgi as to whether this fund is appropriate for
your particular investment objectives and financietumstances.

Limited Liquidity: Redemptions from this Fund anelyppermitted on a quarterly basis.
Redemptions from this Fund are subject to a subatavance written notice requirement (95
days).

This Fund will be subject to a pro rata portiortted fees and expenses which may result in
higher overall fees than if the funds were subje@ set management fee. Redemptions from
this Fund are subject to fees or penalties on atsomithdrawn. See the Fund’s and the
Underlying Fund’s Offering Memorandum for full dé$eon these and other considerations.

There is no secondary market for, or exchangertgpol, Fund interests, and they are non-
transferable. Redemptions are permitted only atipentervals, and only upon substantial
advance written notice. Only partial liquidity miag available at each redemption opportunity.
This may result in a potentially lengthy time perizefore an investor is able to entirely redeem
from the Fund, during which time the investor remsasubject to all risks associated with the
Fund, including the risk of losing capital. Rederptproceeds may also be subject to reserves
for contingent liabilities and be limited for otherasons at the discretion of Altegris Funds.

Manager Risk: The success of this Fund is depengsnt the ability of the Underlying Fund
Manager to identify profitable investment opportigs, which is difficult, requires skill, and
involves a significant degree of uncertainty. Thederlying Fund Manager has wide discretion
to select strategies and invest without the approfvilne Fund or its investors. The Fund does
not have custody of the assets invested in the tymag Fund, and the brokerage firms and



65

banks used by the Underlying Fund for trading amstadial purposes may encounter financial
difficulties which could negatively impact the Umbjeng Fund, and in turn the Fund. There also
exists the possibility of loss due to fraud, daeratfrom disclosed investment strategies, or
simply poor judgment, by an Underlying Fund Managéuis is a significant risk for the Fund as
it invests substantially all of its assets in thederlying Fund.

Lack of Diversification: Because the Fund investestantially all of its assets into the
Underlying Fund, this creates a lack of diverstiima, and potentially increased risk. The
varying levels of diversification within the Undgihg Fund’s investment portfolio, and among
the various strategies employed by the UnderlyimgdiVianager, may not effectively mitigate
this risk.

Substantial Fees and Expenses: The Fund is subjsabstantial layers of fees and expenses,
which will reduce profitability and your returnse€s and expenses are charged both by the Fund
and the Underlying Fund level. The overall fees exygenses you pay will be higher than if you
invest directly in the Underlying Fund. Fees andenses at the Underlying Fund level include
applicable management, performance, incentivelwratirect fees, as well as a prorate portion

of the operating expenses of the Underlying Fund.

Performance-based incentive fees charged by thelyrly Manager creates an incentive for it
to engage in riskier trading than it might otheevmirsue in the absence of an incentive fee
arrangement. In addition, Altegris Funds chargesaagement or sponsor fee. Each investor
also pays a pro rata portion of the Fund’s opegatixpenses, including expenses associated with
formation, operations, legal, accounting, auditiagmninistration, clerical, marketing and the
continuous offering of Fund interests, and anyatlinary expenses.

Lack of Transparency and Valuation Risk: BecauseHind has limited access to information
about specific transactions placed by the Undeglyiand, there is limited opportunity to
confirm or monitor whether investments made bylinelerlying Fund are consistent with its
stated investment objectives, limitations and ds&racteristics. The Fund is also limited in its
ability to confirm the accuracy of asset valuatipnsvided for the Underlying Fund’s
investment portfolio, which the Fund relies on mder to value its investment in the Underlying
Fund, and in turn, its own net asset value.

Foreign Investment Risk: The Fund may invest itrade with non-U.S. entities and transact on
non-U.S. exchanges. Such activities involve rightstypically associated with, and potentially
greater than, those associated with US investmiertisiding adverse fluctuations in foreign
currency values, adverse political, social and enoun developments, less liquidity, greater
volatility, less developed or less efficient traglimarkets, political instability and differing
auditing and legal standards. Derivatives tradimfpreign markets may be outside the
jurisdiction of U.S. regulators and the potencyegfulation by local authorities may vary
greatly, thereby increasing the risk of non-U.Surderparty default or bankruptcy.

LeverageThe Fund will be exposed to leverage, includingtemg to purchase securities and
the use of options, swaps or other financial dérrea that have inherent or imbedded leverage,
or other forms of direct or indirect borrowing. $will cause the Fund to incur additional
expenses, will magnify the Fund's potential gainsses, and in turn increase the volatility of
Fund returns.

Credit Risk: Investments by the Fund in fixed in@securities will expose it to credit risk,
meaning the risk that issuers and counterpartiéseté-und’s investments in debt securities will
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not make scheduled payments, resulting in lossdgetéund. In addition, the credit quality of
fixed income securities may be lowered if an issumancial condition changes, which also
could cause losses to the Fund.

Derivatives Risk: The Fund's exposure to swapdiwralerivative instruments, directly or
indirectly, involves risks different from, or pobbki greater than the risks associated with
investments directly in securities, including leage risk and counterparty default risk in the
case of over the counter derivatives. Option pas&tiheld may expire worthless, exposing the
Fund to potentially significant losses.

Commodity Risk: Investments in commodity futureskess may subject the Fund to greater
volatility than investments in traditional seclue#i Commodity futures prices may be influenced
by unfavorable weather, animal and plant diseasglpgic and environmental factors as well as
changes in government regulation such as tarifffha@goes or burdensome production rules and
restrictions.

(46) lllustrative Risks for Investors in AltegrisiM¥on Futures Fund, LP Class B

This Fund is subject to numerous risks and cosflétinterest. Altegris Portfolio Management,
Inc. (dba “Altegris Funds”), the Fund’s generaltpar and sponsor, has engaged an
independent, unaffiliated commodity trading advigbe “Manager”) to trade the Fund’s futures
portfolio pursuant to its proprietary trading pragr. The summary below is not intended as a
complete description of all risks actually or pdialty associated with this Fund.

You should only invest risk capital. Any returmerh an investment in this fund may not
adequately compensate you for the risks assumed. can lose all or a substantial amount of
your investment in this fund. The value of yowastment will fluctuate and you may
experience a gain or a loss upon redemption. Befeciding to invest, you are urged to
carefully read this fund’s entire offering memorandfor a more complete discussion of risks
and conflicts, and consult your own legal, invesitrend tax advisors as to whether this fund is
appropriate for your particular investment objeesivand financial circumstances.

Limited Liquidity: There is no secondary market,for exchange trading of, Fund interests, and
they are non-transferable. Redemptions are pehoitéy at specific intervals, and only upon
substantial advance written notice. Only partigiidity may be available at each redemption
opportunity. This may result in a potentially lelmgtime period before an investor is able to
entirely redeem from the Fund, during which time ithvestor remains subject to all risks
associated with the Fund, including the risk ofrigscapital. Redemption proceeds may also be
subject to reserves for contingent liabilities &edimited for other reasons at the discretion of
Altegris Funds.

Manager Risk: The success of this Fund is depengsnt the ability of the Manager to identify
profitable investment opportunities, which is ditflt, requires skill, and involves a significant
degree of uncertainty. The Manager has wide discréd pursue its futures trading program and
select investments without the approval of the Fomids investors. There also exists the
possibility of loss due to the Manager’s fraud,idgen from stated investment strategies of its
trading program, or simply poor judgment. This &Egnificant risk for the Fund as it has
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engaged the Manager, and delegated to it, fultelign over the management of the Fund’s
commodity futures investment portfolio.

Lack of Diversification: There may exists varyirayéls of diversification or lack thereof, within
the commaodity futures investment portfolio tradgdioe Manager on behalf of the Fund
pursuant to its trading program, the details ofolhare described in the Fund’s Offering
Memorandum.

Substantial Fees and Expenses: The Fund is subjsabstantial fees and expenses, which will
reduce profitability and your returns. Fees andeasgs included applicable management,
performance, incentive or other direct or indire&s or charges (including a brokerage charge),
and are charged by the Fund, the Manager, and s¢neice providers to the Fund. The
performance-based incentive fee charged by the armaeates an incentive for it to engage in
riskier trading than it might otherwise pursuehe tabbsence of an incentive fee arrangement.
Each investor also pays a pro rate portion of ilmedFs operating expenses, including expenses
associated with formation, operations, legal, antiag, auditing, administration, clerical,
marketing and the continuous offering of Fund ies¢s, and any extraordinary expenses.

Lack of Transparency: Because of the nature oinestments and lack of transparency to
investors, there is no way for investors in thed~toxmonitor the specific investments made by
the Fund on a real time basis, or to monitor whretthey are consistent with the Fund’s and the
Manager’s investment strategy and trading programs.

Commodity Risk: Investments in the commodity futunearkets may subject the Fund to greater
volatility than investments in traditional secue#i Commodity futures prices may be influenced
by unfavorable weather, animal and plant diseagadpgic and environmental factors as well as
changes in government regulation such as tarifffha@goes or burdensome production rules and
restrictions.

Leverage: The Fund’s investments are speculatideass leveraged, as it trades futures
contracts and other derivatives in various marketsiding foreign markets. Futures trading can
be highly leveraged, resulting in volatile retuamsl fluctuations in value. Leverage increases
both the Fund’s upside and downside potential,raag cause the Fund to incur additional
expenses.

Derivatives Risk: The Fund’s exposure to any omer¢ounter swaps or other non-exchange
traded derivative instruments, directly or indifgcinvolves risks different from, or possible
greater than the risks associated with exchangedréutures and other instruments, including
leverage risk and counterparty default risk. Oppositions held may expire worthless, exposing
the Fund to potentially significant losses. Derives trading in foreign markets may be outside
the jurisdiction of U.S. regulators and the poteatyegulation by local authorities may vary
greatly, thereby increasing the risk of non-US degparty default or bankruptcy.

Foreign Investment Risk: The Fund may trade on tlitsres, forwards, or options and other
derivatives on markets located outside of the Wi8ch involves risks not typically associated
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with U.S. investments, including adverse politicaicial and economic developments, less
liquidity, greater volatility, less developed osseefficient trading markets, political instability
and differing auditing and legal standards. Investn emerging markets impose risks different
from, or greater than, risks of investing in foreeveloped countries.

Foreign Currency RiskEoreign currency trading involves market risk, @reidk and country
risk, with market risk resulting from potential ase changes in exchange rates in currencies
the Fund may be long or short, credit risk duagk of default by currency-trading
counterparties, and country risk due to potentiaegnment interference with currency
transactions.

Credit Risk: Assets not allocated to the Managec&mmodity futures trading are invested by
the Fund in a variety of typically investment grdoked income securities. Fixed income
securities expose the Fund to credit risk, meathegisk that issuers and counterparties to the
Fund’s investments in debt securities will not magkedule payments, resulting in losses to the
Fund. In addition, the credit quality of fixed inme securities may be lowered if an issuer’s
financial condition changes, which also could cdasses to the Fund.

Absence of Regulation: The Manager and Altegrisdsuare registered with the CFTC, but
interests in the Fund are not registered with SE®@itlh any state regulator, and the Fund is not
subject to regulation by the SEC as an investmamipany. Therefore, an investment in the
Fund is not subject to the same registration asdabure requirements, and does not benefit
from the same investor protection regulations,rasapplicable to mutual funds. For example,
unlike mutual funds, there are no specific ruleredge fund pricing or pricing over-the-counter
instruments.

The Fund is available only to “qualified eligiblergsons” as defined in Rule 4.7 of the
Commodity Futures Trading Commission (CFTC). ThadFs offering memorandum is not
required to be, and has not been, filed with theddal Futures Association in reliance on CFTC
Rule 4.7.

Tax Complexity and Reporting Delayfhe Fund’s tax structure is complex and investaay m
experience delays in receiving annual tax infororatind reports from the Fund, which may
require investors to seek extensions of their deadbr filing annual income tax returns. Futures
contracts that are “Section 1256 contracts” undermternal Revenue Code are “marked to
market” as if sold at the end of each taxable y&dh net gain or loss, if any, typically
characterized as 40% short term and 60% long tapitat gain. This may result in a tax liability
to you without a corresponding distribution.

Benefit Plan, IRA and Other Tax Exempt Investéiigluciaries of benefit plan investors, IRAs
and other tax-exempt investors in particular shaalefully consider the suitability and
prudence of an investment in the Fund, and in mesh&gtures in light of potential lack of
diversification, risk of loss, volatility, or illigidity.
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Conflicts of Interest: Altegris Investments, Indltegris), a broker-dealer and FINRA member,
recommends a platform of alternative investmestani affiliate of Altegris Funds, and acts as a
selling agent and wholesaling agent with respetheaistribution of Fund interests. Another
affiliate of Altegris Funds acts as the Fund’s fetiintroducing broker and receives: (i) a
portion of brokerage commissions paid by the funds FCM; (ii) a portion of the interest
income paid on Fund assets deposited at the FCH/(i@nadditional brokerage charges in
varying amounts for brokerage related servicesyaunisto a formula described in the Fun’s
offering memorandum. As such, Altegirs, AltegrismBla and their affiliates and employees (the
Altegris Companies) have a financial interest isirg assets through the distribution of Fund
interests and in operating the Fund, for which thi&y receive management fees, administrative
fees, selling commissions, potential fee sharintty wiher managers or marketing firms, and
other compensation. Given this affiliation, repreaéives of Altegris may receive more for
recommending Fund investments than for recommendiestment in other products, and the
Altegirs Companies have a financial incentive woramend the Fund to prospective investors,
and to recommend that existing investors not redixm interests in the Fund. Altegris Funds
and the Manager sponsor and manage other fundscaodnts, which creates potential conflicts
of interest between their duties and obligationth&oFund, and to their other funds or accounts.
Such conflicts may not always be resolved in fadfidhe Fund.

Commodity Pool Risk Statement

The commodity futures trading commission does @ssppon the merits of participating in any
commodity pool nor does the commission pass oadeguacy or accuracy of a commodity
pool’s disclosure document.

You should carefully consider whether you financiahdition permits you to participate in a
commodity pool. In so doing, you should be awaed futures and options trading can quickly
lead to large losses as well as gains. Such gddsses can sharply reduce the net asset value of
the pool and consequently the value of your intarethe pool. In addition, restrictions on
redemptions may affect your ability to withdraw ygarticipation in the pool.

Further, commodity pools may be subject to substcitarges for management, and advisory
and brokerages fees. It may be necessary for fhaae that are subject to these charges to
make substantial trading profits to avoid depletorexhaustion of their assets. The pool's
disclosure document contains a complete descriptfi@ach expense to be charged this pool and
a statement of the percentage return necessaitytéobreak even, that is, to recover the amount
of your initial investment. You should carefullyudy those sections of the pool’s disclosure
document prior to making an investment decision.

This brief statement cannot disclose all the reskd other factors necessary to evaluate your
participation in this commodity pool. Thereforeftre you decide to participate in this
commodity pool, you should carefully study the pedisclosure document, including a
description of the principal risk factors of thissestment.
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You should also be aware that this commodity poay tnade foreign futures or options
contracts. Transactions on markets located outeEl®nited States, including markets formally
linked to a United States market, may be subjecegolations which offer different or
diminished protection to the pool and its partiofsa Further, United States regulatory
authorities may be unable to compel the enforcerktite rules of regulatory authorities or
markets in non-United States jurisdictions whea@sactions for the pool may be affected.

You should also be aware that this commodity poay engage in off-exchange foreign
currency trading. Such trading is not conductethéinterbank market. The funds that the pool
uses for off-exchange foreign currency trading wilt receive the same protections as funds
used to margin or guarantee exchange-traded futimet®ption contracts. If the pool deposits
such funds with a counterparty, and that countéygmecomes insolvent, the pool’s claim for
amounts deposited or profits earned on transactdthsthe counterparty may not be treated as a
commodity customer claim for purposes of subchaptaf chapter 7 of the bankruptcy code
and the regulations thereunder. The pool maydpmnaral creditor and its claim may be paid,
along with the clains of other general creditorsnf any monies still available after priority
claims are paid. Even pool funds that the coumitykeeps separate from its own funds may
not be safe from the claims of priority and othengral creditors.

(47) General: Risks Associated with Managed FutaresCommodities: There are substantial
risks and conflicts of interests associated witmitged Futures and commodities accounts, and
you should only invest risk capital. The succesaroinvestment is dependent upon the ability of
a commodity trading advisor (CTA) to identify prtafble investment opportunities and
successfully trade. The identification of attraettvading opportunities is difficult, requires $kil
and involves a significant degree of uncertaintyA€ have total trading authority, and the use
of a single CTA could mean a lack of diversificatiand higher risk. The high degree of leverage
often obtainable in commodity trading can work agaiou as well as for you, and can lead to
large losses as well as gains. Returns generaigddrCTA’s trading, if any, may not adequately
compensate you for the business and financial sisksassume. You can lose all or a substantial
amount of your investment. If you use notional fngd you may lose more than your initial cash
investment. Managed Futures and commodities acsanay be subject to substantial charges
for management and advisory fees. It may be negegsaaccounts that are subject to these
charges to make substantial trading profits in otdevoid depletion or exhaustion of their
assets. The disclosure document contains a cong#staiption of each fee to be charged to
your account by a CTA. CTAs may trade highly illidumarkets, or on foreign markets, and may
not be able to close or offset positions immedyatgon request. You may have market
exposure even after the CTA has a request for @amuliquidation. Past results are not
necessarily indicative of future results.

(48) General risks involved in the Alternative Ine® model: Investment vehicles that have
particularly higher yield may be potentially volatiincluding risk of loss of entire principal of
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that investment. The vehicles used in this padfelich as traded REITs may be hurt by rising
interest rates, inflated real estate prices or gbsiin tax depreciation law. Closed end funds are
subject to current market demand and may resualthialding that may be bought or sold at a
premium or discount. During times of volatilityetbe holdings are subject to large differences of
the internal value of the holdings to what the neairkill pay for that internal basket of holdings.
Many energy related investments involved masteitéidnpartnerships (MLP) and tend to carry
large amounts of debt and long term depreciat©hanges in interest rates and tax law may
negatively affect the value of MLPs as well as dasing values of the various energy
commodities. The inability of an MLP to maintainligtribution may have a large negative
impact on its trading price. Preferred stocks sewior notes tend to have limited liquidity due

to low issuance thus may move significantly up awd with the introduction of large purchases
or sales within a trading day. Also, many preférséocks and senior notes may not have ratings
issued by large national rating agencies thus neagigte less interest from the general public
leading to less demand for that investment.

The high concentration of higher risk, higher redvanf this model along with the characteristics
listed above does not make this model a solid eéhagca core portion of a portfolio. It should be
used as a satellite holding as it relates to plastfoodel design to take advantage of certain
higher risk, higher reward investments often noifhin standard investment design.

For more information on MLPs, BDCs, Senior noted ather investments discussed above, see
www.SEC.goy andwww.FINRA.gov.

(49) lllustrative risks for investors of Bain CagdiCredit: Investing in Bain Capital Credit
involves a number of significant risks. Before youest in Bain Credit common stock, you
should be aware of various risks, including thosscdbed below. You should carefully consider
these risk factors, together with all of the otiméormation included in the offering documents,
before you decide whether to make an investmeBain Credit. The risks set out below are not
the only risks Bain Credit faces. Additional risksd uncertainties not presently known to Bain
Credit or may also impair their operations and ganfance. If any of the following events occur,
Bain Capital Credit’s business, financial conditioesults of operations and cash flows could be
materially and adversely affected. In such casentt asset value of Bain Credit could decline,
and you may lose all or part of your investment.

General: In considering the performance informatontained herein, prospective investors
should bear in mind that past or targeted perfonaas not necessarily indicative of future
results, and there can be no assurance that tdngetens will be achieved, that Bain Credit will
achieve comparable results or that the Companybsithble to implement its investment strategy
or achieve its investment objectives.
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Risks Relating to Business and Structure: No Qpeyaddistory; Inability to Meet Investment
Objective or Investment Strategy, Dependence Upey Rersonnel of Bain Capital Credit and
the Advisor; Dependence on Strong Referral Relah@s; No Guarantee to Replicate Historical
Results Achieved by Bain Capital Credit; Expedit@gestment Decisions; Ability to Manage
Our Business Effectively

Potential Conflicts of Interest: Conflicts RelatedObligations of Bain Capital Credit or the
Portfolio Managers; Bain Capital Distributors, LL&S a Placement Agent; Possession of
Material Non-Public Information by Principals anthfloyees of Bain Capital Credit; Third
Party Involvement; Incentive Fee Structure Relatowthe Advisor; Conflict of Interest Created
by Valuation Process for Certain Portfolio Holding®nflicts Related to Other Arrangements
With Bain Capital Credit and the Advisor’'s Otherfildtes; Negotiation of the Investment
Advisory Agreement with the Advisor and the Admtrasion Agreement with the
Administrator; Limited Liability and Indemnificatioof the Advisor; Restricted Ability to Enter
Into Transactions with Affiliates; Restriction orb#ity to Sell or Otherwise Exit Investments
Also Invested in by Other Bain Capital Credit Inwesnt Vehicles; Operation in a Highly
Competitive Market for Investment Opportunities

Additional Risk Factors: Possibility of Corporatesel Income Tax; Possibility of the Need to
Raise Additional Capital; Required Distributionslahe Recognition of Income; Potential
Adverse Tax Consequences as a Result of Not Baegtdd as a “Publicly Offered Regulated
Investment Company”; Withholding of U.S. Federaldme Tax on Dividends for Non-U.S.
Stockholders; PIK Interest Payments; Regulationge@ong Our Operation as a BDC; Potential
Default or Other Issues Under a Credit Facilitytetial Limited Ability To Invest in Public
Companies; Financing Investments With Borrowed Mo@hanges in Interest Rates May
Affect Our Cost of Capital and Net Investment Inemotential Limits Under a Credit Facility
or Any Other Future Borrowing Facility; Adverse epments in the Credit Markets; and
Investing a Sufficient Portion of Assets in Qualify Assets.

(50) Illustrative risks for investors of Mosaic RgeDebt: In general, there can be no assurance
that the Company will achieve its investment objyas or that the Members will receive any
return or the return of their invested capital.tiegration in the Company involves certain risks
and considerations, which prospective investorsilshevaluate before making a decision to
participate. The following is a brief descriptiohcertain factors, which, along with the matters
discussed elsewhere in the Memorandum and suchrotitéers as may be material to a
participation in the Company, should be considérgdhvestors. Investment in the Company
entails a high degree of risk and is suitable dmtysophisticated investors for which an
investment in the Company is not their completeegtment program and that fully understand
and are capable of bearing the risks associatddamiinvestment in the Company. There can be
no assurance that the Company’s objectives widdieeved, and investors must be prepared to
lose all or a portion of their investment in thengGmany. The factors described in this section
represent certain material risks which should vefadly considered prior to making a decision
to invest. However, these risk factors do not dbsaall the risks associated with an investment
in the Company.




73

Prior experience risks: No assurances that the gxperience and Prior Performance of
management and investment team will repeat; Lim@pdrating History; Increased
Competition; Unspecified Assets and Transactions

Risks Associated with the company’s managementeiGEollective Investment Vehicles that
can create conflicts of interest

Risks Associated with Investments in Real Estatiet @nerally: The Company may invest in a
variety of real estate-related debt investmentsduiition to the risks of borrower default
(including loss of principal and nonpayment of nett) and the risks associated with real
property investments, the Company will be subjec variety of risks in connection with such
debt investments, including the risks of illiquiditack of control, mismanagement or decline in
value of collateral, contested foreclosures, bapicyiof the debtor, claims for lender liability,
violations of usury laws and the imposition of coommaw or statutory restrictions on the
Company’s exercise of contractual remedies foruefaf such investments; Long-Term
Investment Horizon; Uncertain Timing for Asset Sad@d Financings; Multi-sector Investment
Strategy Risks; Originations and Secondary Ma#fagjuisitions May Have Different Strategies
and Risks; Subordination of Investments May HaveaBar credit risks.

Risks of Making or Acquiring Real Estate Loans &adlticipations Generally: The Company
may originate or acquire direct or indirect intésas real estate loans that at the time of their
acquisition or thereafter may be non-performinggavide variety of reasons; Mortgage
Investments Generally: Mortgage investments haeeiapinherent risks relative to collateral
value; Fixed-Income Investments: Investments inglorated or unrated fixed-income securities,
while generally providing greater opportunity faiig and income than investments in higher
rated securities, usually are less liquid, moreti@ and entail greater risk (including the
possibility of default or bankruptcy of the issuefsuch securities). Nonperforming Loans;
Foreclosure Process: It is possible that the Manage find it necessary or desirable to
foreclose on collateral securing one or more retdte loans originated or purchased by the
Company. The foreclosure process can be lengthempensive; There are additional and
special risks arising from Junior Notes/Subordinatan Interests, Mezzanine Loans,
Commercial Mortgage Loans, Bank Loans, Bridge Faivagy Construction Loans, Investment in
Distressed Assets, Loans to Companies in DistréSgadtions, and Lower Credit Quality Loans
investors should understand and be willing to Ilearisk; Investments Believed to be
Undervalued or Incorrectly Valued: Credit Ratings aot a guarantee of quality; The
investments of the Company may be subject to prapay, Lender Liability Considerations;
Equitable Subordination: Over the years, a numbgrdicial decisions in the United States have
upheld the right of borrowers to sue lenders ordbhatders on the basis of various evolving legal
theories (collectively, termed “lender liability"Becuritization of Assets; Securitization
Collateral Manager, and risk of Potential RestwetCovenants.

General Risks of Real Estate Assétsestments in real estate-related securitiesiasgst to
various risks, including the following: adverse rbas in domestic or international economic
conditions, local market conditions and the finahcbnditions of tenants; changes in the
number of buyers and sellers of properties; deesemsconsumer confidence; changes in prices
for key commodities or products; increases in trealability of supply of property relative to
demand; changes in availability @bt financing; increases in interest rates, thelence of
taxation on real estate, enengyces and other operating expenses; changes iroamental

laws and regulations, plannitegvs and other governmental rules and fiscal pedicthanges in
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the relative popularity gbroperties; risks due to the dependence on cagh fisks and

operating problems arising oot the presence of certain construction materadts of God,
uninsurable losses and other factors which arerzttee control of the Company. In addition,
as recent experience has demonstrated, real estatiject to long-term cyclical trends that give
rise to significant volatility in real estate vatue

Additional risks and potential sources of a decbneven total loss of investment may arise in
Mosaic Real Estate Credit, LLC. from the Finan€ahdition of Tenants, Environmental Risks,
Possible Lack of Diversification; Investment Penfi@nce: There can be no assurance that the
investments will yield the returns estimated orjg@cted. It is unlikely that readily available price
guotations will exist. If the Company were to liqate a particular investment, the realized
value may be more than or less than the apprasedtion of such asset. There may also be
Undiscovered Liabilities and the Use of Borrowittiggough leverage which may substantially
increases the potential for loss. There is als& loddVarketplace Liquidity, Embedded
Leverage, Lack of Liquidity of Investments, Limitats on Remedies, Insolvency
Considerations; Counterparty Risk; Contingent Liabs on Disposition of Investments;
Bankruptcy Considerations; Litigation Reliance nformation Provided by Others Which May
Be Incorrect, as well as the Possibility of Futliegrorist Activity. There are also risks
associated with investment in the company includmg not limited to Restrictions on
Transferability; No Market for Units, Redemptiorfslinits, Required Redemptions, Effect of
Substantial Withdrawals, Lack of Participation imigement of the Company, Absence of
Recourse to the Manager. There are also tax fid&mbers may be obligated to pay tax arising
from phantom income; The Company may generate ateckbusiness taxable income taxable to
certain tax-exempt investors and effectively come@income taxable to non-U.S. investors. If a
subsidiary of the Company which intends to quadisya REIT does not qualify as such, such
subsidiary will be subject to tax as a regular cosion and could face a substantial tax liability.
The Company may be subject to adverse legislativegulatory tax changes. There may also be
risks associated with hedging, as well as IntdRasé Risks: Changes in interest rates may
adversely affect the investments. There may algomolbential conflicts of interests that may arise
between Affiliates of Managers, as well as arignogn Incentive Distributions, Co-investment
Opportunities; Co-investment with Affiliates, andlgcation of Personnel

(51) Nlustrative risks for investors of AltegriskiR Private Equity: An investment in the Fund
involves a high degree of risk and may involve loseapital, up to the entire amount of a
Shareholder’s investment. Other risks include:

* The Fund expects to invest a substantial portiatsassets in Investment Funds
managed by Investment Managers affiliated with KI&Rd therefore may be less
diversified, and more subject to concentration ask/or Investment Manager-specific
risk, than other funds of private equity funds.

* The Fund’s performance depends upon the performairibe Investment Managers and
selected strategies, the adherence by such InvesManagers to such selected
strategies, the instruments used by such InvestManagers and the Advisers’ ability to
select Investment Managers and strategies andigéhcallocate Fund assets among
them.
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* The Fund’s investment portfolio will consist of Estment Funds which hold securities
issued primarily by privately held companies, apdrating results for the portfolio
companies in a specified period will be difficudtpredict.

* The securities in which an Investment Manager magst may be among the most
junior in a portfolio company’s capital structumeda thus, subject to the greatest risk of
loss. Generally, there will be no collateral totpat an investment once made.

» Subject to the limitations and restrictions of 1810 Act, the Fund may use leverage by
borrowing money for investment purposes, to satispurchase requests and for other
temporary purposes, which may increase the Furalaility.

* An Investment Manager’s investments, depending @gh@tegy, may be in companies
whose capital structures are highly leveraged.

* Fund Shareholders will bear two layers of feesexpbnses: asset-based fees and
expenses at the Fund level, and asset-based &geddnterests, incentive allocations or
fees and expenses at the Investment Fund levatdition, to the extent that the Fund
invests in an Investment Fund that is itself a thuri funds,” the Fund will bear a third
layer of fees.

* The Fund is a non-diversified fund which means thatpercentage of its assets that may
be invested in the securities of a single issuaptdimited by the Investment Company
Act

* Fund Shareholders will have no right to receiveinfation about the Investment Funds
or Investment Managers, and will have no recougsenat Investment Funds or their
Investment Managers.

» There is no market exchange available for Sharéiseoffund thereby making them
illiquid and difficult to dispose of.

* The Fund will employ an “over-commitment” strategshich could result in an
insufficient cash supply to fund Investment Fundchaatments

Accordingly, the Fund should be considered a spgieel investment and entails substantial
risks, and a prospective investor should invesgthénFund only if it can sustain a complete loss
of its investment. See “Types of Investments anidted Risks.”

RISKS FOR ALL PROGRAMS AND INVESTMENT STRATEGIESeSurities investments
are not guaranteed, and you may lose money onigeestments. We ask that you work with us
to help us understand your tolerance for risk.

ITEM 9: Disciplinary Information

Regatta has no disciplinary information to report. Information on the disciplinary history (if
any) and registration of Regatta and its associa¢esbns may be obtained by writing to the
various State Regulatory Commissions or the Uriiiiedes Securities and Exchange
Commission, Washington DC 20549 or by inquiry tg&eéa’s or Associated Person’s
Compliance Department or Compliance Officer.
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ITEM 10: Other Financial Industry Activities and Applications

No management persons are registered, or havepéinadion pending to register, as a broker-
dealer or a registered representative of a brokated.

Both Eric A. Greschner and Rudy J. Blanchard airecypies of Your Financial Coaches
(www.yourfinancialcoaches.coma division of Regatta Research & Money Managemdr®
that provides an array of on-location and on-liaéning, continuing education and certification
programs for financial professionals and organizegithroughout the world.

Eric A. Greschner is a founder of and partner e Thansit Oriented Development Group
(TOD), LLC, a Colorado Limited Liability CompanyThe TOD Group”) organized by John
Renne, Peter Rodrigues, Kara Mattini Renne, DahioriSand Eric Greschner on April 13, 2007.
Eric Greschner is a 14.3% owner in the TOD Growggd®ta does not have any ownership,
interest, or receive any compensation from the T&@Bup. Regatta is also not involved in
management or operations of the TOD Group or thevBxeTOD.

The TOD Group acts as a master developer and dorgggloup to private and public sector
entities, including the Denver TOD. The TOD Groupgw@red and works to develop and sell the
Federal Parcel or portions thereof. The Managemgrgement calls for The TOD Group to
provide for day-to-day management and to perforimeiotiuties including the following:

» formulate and oversee the implementation of straseigr the acquisition, rezoning,
planning, administration, promotion, managemengrapon, maintenance, improvement,
financing and refinancing, marketing, leasing arspaisition of the Federal Parcel;

» structure the terms and conditions of the reakestequisition and sale or lease;

» arrange for financing and refinancing of the FetBeacel, if necessary;

» review and analyze the Federal Parcel’s operatiagcapital budgets;

* review and analyze financial information for thedEeal Parcel; and

* engage agents and representatives on behalf 3QBeGroup.

Neither the TOD Group nor its Principals receivenotissions or other compensation in
connection with this private placement offeringcept that TOD Group shall be reimbursed for
up to 1.5% of the gross offering proceeds as arusiepn Fee to cover offering expenses and
expenses related to the acquisition of the FedrRaadel.

Distributions attributable to any part or portidntloe Federal Parcel and net liquidation proceeds
will be apportioned as between the Investors arel TT@D Group as follows:

(i) First Level of Preferred Return: 100% to thedators in proportion to their contributed
capital until they have received distributions ddadheir capital contributions and an 8% per
annum cumulative return, compounded annually asutakd on their capital contributions;
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(i) Second Level of Preferred Return: 80% to timeelstors in proportion to their contributed
capital and 20% to The TOD Group as the holdehef@Gommon Membership Units until
holders of the Preferred Membership Units haveivededistributions equal to an 20% per
annum cumulative return, compounded annually asitzkd on their capital contributions;

(iif) Third Level of Preferred Return: 65% to thaevestors and 35% to The TOD Group as the
holder of the Common Membership Units as incendigéributions until holders of the Preferred
Membership Units have received distributions eqo@n 30% per annum cumulative return,
compounded annually as calculated on their capaatributions; and

(iv) After Third Level of Preferred Return: thereaf 50% to the holders of the Preferred
Membership Units in proportion to their contributepital and 50% to The TOD Group as the
holder of the Common Membership Units as additiamegntive distributions.

The TOD Group will manage the Company pursuantMaaagement Agreement in accordance
with an operating plan that is to be prepared by T®D Group and approved by the Company.
Upon the completion of this offering, the Companil hhave incurred an acquisition fee payable
to The TOD Group in the amount of 1.5% of the gqusseeds from the offering for services in
connection with the selection, purchase, of theeradParcel (the “Acquisition Fee”). The
Acquisition Fee is payable upon receipt of procdents the sale of Preferred Membership
Units. The Acquisition Fee will not exceed $52,500.

For asset management services, the Company wilThayTfOD Group a quarterly fee equal to
one-fourth of 1.5% of the total unreturned captahtributions to the Company. Asset
management fees are expected to approximate $1Bek2fuarter. For substantial assistance in
connection with the sale of the Federal ParcelQbmpany will pay The TOD Group or its
affiliates an amount equal to 1.0% of the contpaitte of each part or portion of the Federal
Parcel leased or sold.

Additional information is disclosed in the DenvedD and TOD Group disclosure documents,
private placement memorandum, subscription agretsnett.

A small number of Regatta clients have been recomaiext by Eric Greschner to invest in
projects managed by the TOD Group. As of March 2013, Denver TOD Group is closed to
new Regatta clients.

This relationship creates a conflict of interestRegatta clients who are also invested in the
Denver TOD Group. To reduce any conflicts of iagts, Regatta Research & Money
Management, LLC does not charge a money managemenhsulting fee to Regatta clients for
any TOD related investments and discloses sucHicisndf interest.
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ITEM 11: Code of Ethics, Participation or Interest in Client Transactions
and Personal Trading

Regatta Research & Money Management, LLC (“RRMM3 ladopted a Code of Ethics which
sets forth high ethical standards of business cortttat RR&MM requires of its employees,
including compliance with applicable Federal se@silaws. Regatta’s Code of Ethics also
includes policies and procedures for the reviewuarterly securities transactions reports as well
as initial and annual securities holdings repdréd must be submitted by RR&MM's covered
persons. Among other things, Regatta’s Code ofcEthiso requires the prior approval of any
acquisition of securities in a limited offeringde.private placement) or an initial public

offering. Our code also includes oversight, enforeat and recordkeeping provisions. A copy of
Regatta's Code of Ethics is available to Regatt&sts or prospective clients upon request.

Eric A. Greschner recommended to a limited numlbelients, an investment in the Denver
TOD Group. As a Managing Partner in the TOD Grdeni; Greschner has a material financial
interest in the Denver TOD, creating a conflicfinbncial interest, including the incentive for a
financial advisor to recommend an investment wittigh degree of risk. As of March 32013
this investment is closed to new clients. Condliat interest are handled via disclosure and by
Regatta not charging a fee to clients investedenu@r TOD.

Statement of General Policy

The Code of Ethics (“Code”) has been adopted byaRadresearch & Money Management,
LLC and is designed to comply with Rule 204A-1 unifhe Investment Advisers Act of 1940
(“Advisers Act”).

The Code establishes rules of conduct for all eyg#e of Regatta Research & Money
Management, LLC and is designed to, among othagshigovern personal securities trading
activities in the accounts of employees. The Csdssed upon the principle that Regatta
Research & Money Management, LLC and its emplogeesa fiduciary duty to Regatta
Research & Money Management, LLC's clients to cenhtheir affairs, including their personal
securities transactions, in such a manner as tial §dyserving their own personal interests ahead
of clients, (ii) taking inappropriate advantagetwdir position with the firm and (iii) any actual

or potential conflicts of interest or any abuséhair position of trust and responsibility.

The Code is designed to ensure that the high éttmadards long maintained by Regatta
Research & Money Management, LLC continue to bdiegpThe purpose of the Code is to
preclude activities which may lead to or give thpearance of conflicts of interest, insider
trading and other forms of prohibited or unethimasiness conduct. The excellent name and
reputation of our firm continues to be a directaetion of the conduct of each employee.

Pursuant to Section 206 of the Advisers Act, Regatid its employees are prohibited from
engaging in fraudulent, deceptive or manipulativeduct. Compliance with this section
involves more than acting with honesty and goothfaione. It means that Regatta has an
affirmative duty of utmost good faith to act sol@ythe best interest of its clients.

Regatta and its employees are subject to the follpapecific fiduciary obligations when
dealing with clients: The duty to have a reasonahtiependent basis for the investment advice
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provided; the duty to obtain best execution foli@nt’s transactions where the Firm is in a
position to direct brokerage transactions for tlier@®; the duty to ensure that investment advice
is suitable to meeting the Client’s individual atijees, needs and circumstances; and the duty to
be loyal to clients.

Prohibition Against Insder Trading: No supervised person may trade, either personaly
behalf of others (such as investment funds andaf@iaccounts managed by Regatta), while in
the possession of material, nonpublic informatimr, may any personnel of Regatta Research &
Money Management, LLC communicate material, nonjpubformation to others in violation of
the law.

Personal Securities Transactions General Policy: Regatta Research & Money Management,
LLC has adopted the following principles governpegsonal investment activities by Regatta
Research & Money Management, LLC's supervised persihe interests of client accounts will
at all times be placed first; all personal secesitiransactions will be conducted in such manner
as to avoid any actual or potential conflict okrast or any abuse of an individual’s position of
trust and responsibility; and supervised personst mot take inappropriate advantage of their
positions.

Pre-Clearance Required for Participation in |POs. No supervised person shall acquire any
beneficial ownership in any securities in an IhiRablic Offering for his or her account, as
defined herein without the prior written approviRudy Blanchard who has been provided with
full details of the proposed transaction (includugtten certification that the investment
opportunity did not arise by virtue of the supeedperson’s activities on behalf of a Client)
and, if approved, will be subject to continuous itmnmg for possible future conflicts.

Pre-Clearance Required for Private or Limited Offerings: No supervised person shall
acquire beneficial ownership of any securities limated offering or private placement without
the prior written approval of Rudy Blanchard wha een provided with full details of the
proposed transaction (including written certifioatithat the investment opportunity did not arise
by virtue of the supervised person’s activitiesehalf of a Client) and, if approved, will be
subject to continuous monitoring for possible fetaonflicts.

Interested Transactions. No supervised person shall recommend any secutiiesactions for

a Client without having disclosed his or her ingtrd any, in such securities or the issuer
thereof, including without limitation: any direct mdirect beneficial ownership of any securities
of such issuer; any contemplated transaction blg pecson in such securities; any position with
such issuer or its affiliates; and any presentroppsed business relationship between such
issuer or its affiliates and such person or anyyparwhich such person has a significant
interest.

Giftsand Entertainment: Giving, receiving or soliciting gifts in a busirsesetting may create
an appearance of impropriety or may raise a patecdinflict of interest. Regatta Research &
Money Management, LLC has adopted the policie$ostt below to guide supervised persons
in this area.

General Policy with respect to gifts and entertanins as follows: Giving, receiving or
soliciting gifts in a business may give rise toagpearance of impropriety or may raise a
potential conflict of interest; supervised perssheuld not accept or provide any gifts or favors
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that might influence the decisions the recipienstmmake in business transactions involving
Regatta Research & Money Management, LLC, or ttiere might reasonably believe would
influence those decisions; modest gifts and fawshsch would not be regarded by others as
improper, may be accepted or given on an occashmss. Entertainment that satisfies these
requirements and conforms to generally acceptenhésss practices also is permissible; where
there is a law or rule that applies to the conadiet particular business or the acceptance of gifts
of even nominal value, the law or rule must becfokd.

Non-Disclosure of Confidential Client Information: All information regarding Regatta
Research & Money Management, LLC's clients is awrftial. Information may only be
disclosed when the disclosure is consistent wigtitim's policy and the Client's direction.

Security Of Confidential Personal Information: Regatta Research & Money Management,
LLC enforces the following policies and procedu@grotect the security of Confidential Client
Information: The firm restricts access to ConfidanClient Information to those supervised
persons who need to know such information to p@Reégatta Research & Money
Management, LLC's services to clients; any supedvigerson who is authorized to have access
to Confidential Client Information in connectiontivithe performance of such person's duties
and responsibilities is required to keep such mgtion in a secure compartment, file or
receptacle on a daily basis as of the close of basimess day; all electronic or computer files
containing any Confidential Client Information dhag password secured and firewall protected
from access by unauthorized persons; any convensaitivolving Confidential Client
Information, if appropriate at all, must be conawtby supervised persons in private, and care
must be taken to avoid any unauthorized persondheseng or intercepting such conversations.

Privacy Policy: As a Registered Investment Adviser, Regatta Reké&aiMoney Management,
LLC respects and is committed to protecting thegmy of you, our Client. All supervised
persons must comply with SEC Regulation S-P, whacjuires investment advisers to adopt
policies and procedures to protect the "nonpul@ispnal information” of natural person clients.
As part of the strategic wealth management proeesgather a large amount of personal
information about you and your financial situatidhis our policy not to disclose any nonpublic
personal information about our clients or formeermts to unaffiliated third parties; however, in
order to facilitate your financial wealth managem@ocess, it may be necessary to provide
certain specific information to your account cusangs), estate planning attorney, accountant, or
your other advisor(s). These disclosures may dejpersonal information about you such as
your name, social security number, assets and iacdfarthermore, regulatory authorities and
law enforcement agencies may periodically review ittformation in order to determine
compliance with securities laws. We maintain ptgsielectronic and procedural safeguards
that comply with federal standards to protect yarivacy.

Serviceasa Director: No supervised person shall serve on the board@ttdrs of any publicly
traded company without prior authorization by Esieeschner or a designated supervisory
person based upon a determination that such bearits would be consistent with the interest
of Regatta Research & Money Management, LLC's idien

Regatta, its employees and its affiliates may mg/sell for itself any positions recommended to
clients including, but not limited to open and @dsnd mutual funds, registered hedge funds of
hedge funds, oil and gas partnerships, limitedngaships, Exchange Traded Funds (ETFs),
options, REITs, stocks, bonds, CDs, etc.
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Since mutual funds and variable annuity sub-acebypttheir nature have large diversified
portfolios, and as all strategy trades made owvangdlay are assigned the same buy or sell price,
there is no allocation policy necessary for sudret or for those shares who have specific
morning trade closes as well as end of day closgsitta does not restrict its employees or
agents with respect to trading in such investmprasided, however, that Regatta does not
permit it's employees to trade on the basis of netenon-public information.

At any time Regatta’s investment trading strategigslves the purchases and sales of securities
in addition to obligations of the United Statesargs of registered open-end investment
companies and/or variable annuity/life sub-accquRégatta’s stated policy will then require
that no officer or employee (hereinafter called $8siate”) with prior trading knowledge shall
purchase or sell any security (other than obligetiof the United States or shares of registered
open-end investment companies) unless the Assduosttebtains the approval of Eric
Greschner or Rudy Blanchard, who may refuse tocgpany proposed trade by an Associate
that: (a) involves a security that is being pureliasr sold by Regatta on behalf of any advisory
account or is being considered for purchase or dalés otherwise prohibited by any internal
policies of Regatta; (c) breaches the advisoryesgmtative’s fiduciary duty to any advisory
client; (d) is inconsistent with applicable law¢linding the Advisers Act and the Employment
Retirement Income Security Act of 1974, (e) createsppearance of impropriety.

Principal and Agency Cross Trading Policy

Regatta and individuals associated with our firen@nohibited from engaging in principal or
agency cross transactions. (A principal transaatimours when our firm or individuals
associated with our firm may buy securities forfia or for themselves from our advisory
clients; or sell securities owned by the firm ag thdividual(s) to our advisory clients. An
agency cross transaction occurs where our firmasctmn investment adviser in relation to a
transaction in which any person controlled by alemcommon control with our firm, acts as
broker for both the advisory client and for anotperson on the other side of the transaction).

ITEM 12: Brokerage Practices

Regatta considers factors when selecting a brakaedto work with on an ongoing business
relationship. Itis in Regatta’s best interestvadl as the client to obtain the best value for the
services rendered. Regatta looks at trade castsptrades allowed, how favorable the
execution will be, timeliness of the executionyggng of accounts, etc.

12.1 Soft Dollar

Regatta does not accept commissions or soft dolfaodt dollars are defined as amangement

in which the investment manager directs commissgamerated by a transaction to a third party
or an in-house party in exchange for services.a Agatter of policy and practice, Regatta does
not utilize research, research-related productso#imel services obtained from broker-dealers or
third parties on a soft dollar commission basieg&ta may receive from certain broker/dealers,
trust companies, mutual funds, variable annuitres@ther Investment Advisors computer
software and services related to account managentech permit Regatta to transmit trading
instructions and receive account information, idahg trade confirmations and account
inventories electronically via computer modem. Gamaally, these entities will provide

financial assistance to advisers for, among otheosiferences, sales, employee training
programs, travel and lodging expenses for meetingsseminars held at remote locations, and
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gifts of nominal value as permitted under applieadelgulations. Increased transaction fees are
not incurred by Regatta’s clients for the assistaiendered by these entities.

Agency Cross Transactions
Regatta's policy and practice is not to engagg@mnay cross transactions.

Best Execution Practices

Regatta conducts periodic reviews of the firm’skerage and best execution practices, evaluates
services and documents these reviews. A Best Brediie is maintained for the information
that is obtained and used by Regatta for its peribest execution reviews and analysis and to
document the firm’s best execution practices fatadians, such as Fidelity, etc. Regatta
periodically analyzes the custodians utilized adowy to a variety of variables including, the
quality of executions (Clearing, settlement, traders and willingness to correct it, number and
handling of any trading errors, quality of confiteas, ability to handle trades and answer calls
in a volatile market-staffing commitment), any rasd provided to Regatta, commission rates
and competitiveness, as well as overall brokeratgionships (including responsiveness,
reputation for integrity, access to company insgdeommunications, financial strength,
facilities, technology, and infrastructure to wevkh RIA), access to IPO’s, and comparison
against competitors, among other things.

To achieve best execution, Regatta will normaltgrapt to "bunch” or block client orders where
possible and when advantageous to clients. In tines@nces, clients participating in any
aggregated transactions will receive an average gitece and transaction costs will be shared
equally on a pro-rated basis.

Regatta may be unable to "bunch” or block ordetisafClient has transferred existing securities
positions to a custodian utilized by Regatta, dredCGlient wishes to sell or add to existing
positions or to purchase new securities positibasdre not part of Regatta's current investing
strategy. Regatta may also be unable to "buncbfamk orders if Regatta elects to purchase
positions in a client's account, who has recenthaied a money management relationship with
Regatta to bring the new client's account in lin &xisting clients’ account positions, and the
new client is the only account where new positiaresbeing initiated. If bunch or block trading
is not available or not feasible, clients may pmhbr commissions as a result.

Trading Policies

The general policy of Regatta is for each clierntawe the same holdings in the same percentage
and traded at the same time as the relevant modédgy. In practice, deviations may occur
based on an active decision to do so due to théopomrmanager or financial advisor's

knowledge of/or changes in client's specific goask profile, where the deviance from the
model would be in furtherance of a client's inteseBeviations may also occur if the client
changes models, i.e. Aggressive to Conservativestggial positions may take some time to be
removed. Availability or lack of availability of Imals, CDs, REITSs, options, funds, etc. may also
cause deviations from the model. In the case whideld number of offerings of a particular
investment, it is Regatta's policy to adopt a rotetl approach based on account number.
Deviations may also occur due to the amount oflalka cash in client's account, the existence
of certain non-discretionary positions that clibatight or sold in the account or a position the
client elected to keep in their account that waegdferred from a prior custodian, etc. Deviations
may also occur due to the inability to get all naltiund trades in before the market closes in the
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event a last minute trading decision is made byaRagOccasionally, software issues or Internet
access issues may also intervene.

12.2 Brokeragefor client referrals
When selecting or recommending a broker dealeth@eRegatta or a related person does not
receive client referral fees from a broker deatea third party.

12.3 Directed Brokerage Policy

Certain clients may direct Regatta as to the brdkater through which to place trades in the
client’'s account. Under these circumstances Ragiats not have the discretion to choose the
broker dealer or the commission rates to be paid wade-by-trade basis. In directing the use of
a particular broker or dealer, it should be undedithat Regatta will not have authority to
negotiate commissions among various brokers oade tby trade basis or to necessarily obtain
volume discounts, and best execution may not beeaeth. In addition, a disparity in

commission charges may exist between the commissioarged to the client and those charged
to other clients that have not directed brokerag#hat have directed the use of a different
broker.

For clients in need of brokerage or custodial s&wjand depending on client circumstances and
needs, Regatta may recommend the use of one abséveker dealers (including, but not

limited to Fidelity or American Skandia), provid#tat such recommendation is consistent with
Regatta’s fiduciary duty to the client. Regatt@wcts must evaluate these brokers before opening
an account. The factors considered by Regatta wiading this recommendation are the
broker's ability to provide professional servid@sgatta's experience with the broker, the
broker's reputation, and the broker's quality afaesion services and costs of such services,
among other factors. Clients are not under anygabbn to effect trades through any
recommended broker. Regatta reserves the riglgdline acceptance of any client account that
directs the use of a broker dealer if Regatta beti¢hat use of the broker dealer would
adversely affect our ability to service the accaumbur fiduciary duty.

ITEM 13: Review of Accounts

Regatta periodically reviews client account andticial plans. Below we describe the reviews
and reviewers of the accounts and we include theguency, different levels, and triggers
factors.

Securities held in various accounts are revieweBry Greschner (Portfolio Manager), Rudy
Blanchard (Portfolio Manager) and Andrew Pool (Rdii Manager/Trader) on a daily to
guarterly basis. Each Manager reviews a set ofiattsspecifically handled by that person.

These reviews focus on the analysis of all cliesgurities with respect to: portfolio objectives,
price action of securities, as well as domesticiaternational market conditions.

Individual accounts are reviewed by the aforememtibreviewers before and after a trade along
with the normal performance reviews. These revigas on proper trade executions and
overall allocation of assets within each portfolio.
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Events that would trigger additional reviews in@ubut are not limited to, changes on client
objectives or financial status communicated to Ragdomestic and international economic,
financial, political events, and other events thay affect financial positions.

The main account custodians utilized are Fidefiyerican Skandia, Jefferson National,
Behringer Harvard, CNL, Inland, Wells, and Commumational Bank. Fidelity, Inland

and Behringer Harvard provide monthly statementaiting transactions and account positions.
CNL, Wells, Jefferson National, and American Skangliovide quarterly statements detailing
transactions and account positions. Clients whoseumts are held at these custodians also
receive a confirmation statement for each trangacin the account.

ITEM 14: Client Referrals and Other Compensation

Regatta may also enter into an agreement with sauttamt/independent contractor, registered
broker/dealers, or sales representatives to reengal clients to Regatta. If the potential ctien
introduced by the consultant/independent contramoomes a Client of Regatta, Regatta will
share the consulting fee or an ongoing share ofjtiagterly management fee in accordance with
a written Solicitor's Agreement. These arrangemergate a conflict of interest to the extent
that such a referral is not necessarily “unbiasedthe solicitor is, at least partially, motivatad
financial gain. Therefore, such a referral mayrtale even if our advisory services are not the
most suitable to a particular client’'s needs. fese situations present a conflict of interest, we
have established the following restrictions in orgeensure our fiduciary responsibilities:

1. All such referral fees are paid in accordance Withrequirements of Rule 206(4)-3 of
the Investment Advisers Act of 1940, and any cquoesling state securities law
requirements;

2. If the client is introduced to us by an unaffilidtgolicitor, the solicitor, at the time of the
solicitation, will disclose the nature of his/h&s/solicitor relationship and provide each
prospective client with a copy of our Form ADV PamBrochure, together with a copy of
the written disclosure statement from the solicitothe client disclosing the terms of the
solicitation arrangement between our firm and theesor, including the compensation
to be received by the solicitor from us; and

3. All referred clients will be carefully screeneddnsure that our fees, services, and
investment strategies are suitable to their investmeeds and objectives.

Under no circumstances will a referred client payrenf they come to Regatta Research &
Money Management, L.L.C. directly. Any consultanll wot be an employee, agent, officer or
affiliate of Regatta and shall have the statusradépendent contractor”. For purpose of this
section, an affiliate of Regatta shall mean ang@eicontrolling, controlled by, or under
common control with Regatta. The Consultant isaughorized to act in any way on behalf of
Regatta. The Consultant is not authorized to ertgragreement or undertaking on behalf of
Regatta with any person or organization. Regatta pnavide marketing support or services to
assist its solicitors and their firms. This suppuogy take the form of payment of certain
expenses, such as fees to allow Regatta to patiEcip sales conferences of the soliciting firms,
to present seminars for existing and prospectieatd, to cover expenses for attendance at
informational meetings held by Regatta at its edior other locations, and reimbursement of
costs for sales promotional activities.
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ITEM 15: Custody

Clients will receive account statements from thekbr-dealer, bank or other qualified custodian
and clients should carefully review these statesefients will also receive quarterly billing
statements from Regatta and should compare theiacstatements from the custodian with the
billing statements they receive from Regatta.

Regatta does not and will not have direct custddylient's funds or securities, only
management authority. The Client agrees that gihirand future contributions, stock
certificates, etc. shall be sent directly to thstadian and not to Regatta. Regatta may also
suggest that clients use a custodian other thaiol@bdealer, such as a bank or trust company.
All such custodians are unaffiliated with Regattd aontract directly with the Client.

Payments of management fees and service fees magdeto Regatta (on a quarterly basis) by
the custodian holding the Client's funds and séesronly when all three of the following
criteria are met:

a) Regatta's Client provides written authorizapenmitting Regatta's fees to be paid directly
from the client's account held by the custodian.

b) Regatta sends the Client an invoice showing#iset value upon which the fee was
calculated, the fee percentage applied to the saiet, and the resulting amount due.

¢) The custodian sends a statement at least glyadehe Client indicating advisory fees paid
directly to Regatta, as well as other disbursemieats the account.

Regatta requires that clients open and maintaimcaount with the appropriate custodian for
each Regatta portfolio that the Client is investmgClient accounts may be established at one or
more ‘Investment Families’. An Investment Fam#yars to a mutual fund complex, insurance
company, brokerage firm, REIT company, trust conypatc.

ITEM 16: Investment Discretion

Regatta has authority to determine, without speciient consent, the securities to be bought or
sold and in what amount, through the account cimtsdand brokerages, by virtue of a Limited
Power of Authority. The authority solely allows Reig trading authority and the authority to
transfer funds to another account in the Clierdalm@ with the identical account registration type.
Clients may place limitation on Regatta’s authotttynanage securities accounts on behalf of
clients, such as low cost basis, socially respdasityestments, etc. All restrictions must be
specifically noted and signed by client the Clietvestment Policy Statement. At no time may
Regatta or its personnel withdraw funds to itselfooa third party, with the exception of
management fees and service fees as outlined b&leallocation of securities and the
securities invested in within the Client's accomaty vary from other clients of similar risk
profile from time to time depending on the natur¢he Client's financial situation, the date the
assets are transferred to the custodians, the vélhe assets brought over (some funds have
investment minimums) etc.
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All commissions and fees paid to brokers and taazlians are determined by their standard fee
schedule for the services rendered. Regatta wilseek the Client's approval prior to these
commissions and fees being paid.

ITEM 17: Voting Client Securities

Regarding Proxy Voting, Regatta will not vote, aregany advice about how to vote proxies
held in the Client's Account(s). Regatta will noteyor give any advice on the making of
elections relative to any mergers, acquisitionsgée offers, bankruptcy procedures or other
types of events pertaining to any Assets held byGtent. If the Client's account(s) is for a
pension or other employee benefit plan governeBRISA, Client directs Regatta not to vote
for proxies held in the Account(s) because thetriglvote proxies has been reserved to the
plan's trustees. Clients may obtain a copy of Ragaproxy voting policies and procedures
upon request.

ITEM 18: Financial Information

There are currently no financial conditions tha seasonably likely to impair our ability to meet
contractual commitments to clients.



