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We maintain a list of approved brokers for both equity (stock) and fixed income (bond) trading. 
Brokers must meet financial strength requirements and provide basic service capabilities.  We rate 
brokers at least semi-annally on trade execution, broker support, operational efficiency, and quality of 
research. Based on our evaluations, we establish guidelines for allocating trades to brokers. Portfolio 
managers have discretion to direct trades to a particular broker considering their research and trading 
expertise.

There are three components to determining the broker for a particular trade: (1) Commissions and 
settlement charges; (2) Market impact (the change in price caused by the trade); (3) Brokerage and 
research services. All three components are taken into account in choosing the broker for each trade. 
Minimizing commissions is only one factor in the decision process. Commissions will vary depending 
on the level of trade support required for the transaction. Higher commissions may also be paid to 
compensate brokers for brokerage and research services.

When a security is traded for multiple client accounts, the transaction may be combined into one or 
more trading blocks. This is done to improve execution of the trade and ensure equitable treatment of 
all participating clients. Commission and settlement costs will vary depending on the clients' 
agreement with their custodian and the broker selected.  

When it is necessary for us to consult with a client during any part of the trading process (because the 
account is not discretionary, the client has requested to be consulted before trades are executed 
pursuant to our discretionary authority or for any other reason), the impacted client account may be 
traded individually or in a later-in-time trading block.  When this occurs, such client account may be 
traded after Employees’ trades and may receive less advantageous pricing or trading charges.
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Larger share or dollar amount transactions have the potential for greater market impact and may 
require enhanced trading expertise. This may involve a trade off between a higher commission and 
settlement charges and a higher market impact.

CTA receives research from brokers that we use to supplement our own investigations and 
analysis. That research is a necessary component of our investment decision making process. The 
research is either proprietary to the broker or it is obtained from third parties and made available 
to CTA by the broker. This research may include any of the following:

Other services that may be received from the brokers include custody of client assets, trade settlement, 
and other information about investment industry developments including information related to 
operations and compliance.

The research and other services are paid for by commissions generated by client trades. This is a long 
standing industry practice. The Securities Exchange Act of 1934 established crtieria for "qualified" 
brokerage and research services. We believe that the research and services received for client 
commissions fall within the definition of "qualified" brokerage or research service.

We use research and other services for all the clients for whom we exercise investment discretion, not 
just the clients who paid the commissions. Some clients with more trades may bear a disproportionate 
share of the costs of brokerage and research services. Additionally, when we select brokers that provide 
these services, our clients may pay higher commissions than those charged by some other brokers.
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