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Item 2 — Material Changes

1. Beginning in 2016, Whitney Harris Ribbens will be named as an Investment Advisory Representative
(IAR) of CWM and will be directly involved in the client review process.
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Item 4 — Advisory Business

A. Chicago Wealth Management, Inc. (hereafter refetwess “CWM” or “firm”) is an SEC registered investnt
management firm which has been operating since ibee of 2002. The ownership structure of the fisnas
follows:

- Jeffrey G. Cribbs — 75% ownership
- Nicholas J. Thompson — 25% ownership

B. Investment Management & Financial Planning

CWM provides investment management and financiahmihg services primarily to high net worth andhhig
income individuals, non-profits, and institutiond/e offer investment advice for a fee based onregmage of
assets under management, or occasionally for d fee. We use a tactical investment strategy lp iméorm
allocation decisions, with a primary focus on maixing absolute long-term return while minimizingde
portfolio losses. CWM provides advice on the faling: exchange listed equity securities, exchamgeed
funds, mutual funds, corporate debt, CD’s, municieaurities, no-load variable life and annuityipels, section
529 savings plans, US government securities, atutities options contracts.

As part of the services offered, CWM provides adwa the following:

1. Investment Planning

2. Retirement Planning

3. College Education Planning

4. Distribution Planning

5. Spending Policy and Planning

We address the following planning issues, refertingppropriate professionals as needed:

1. Income Tax

2. Fringe Benefit/Employee Benefit Planning
3. Insurance Planning

4. Estate Planning

5. Charitable Gift Planning

All CWM client accounts are maintained at a primangtodian. We typically use the services of Gtafchwab
and Fidelity to maintain client accounts. There ssme situations where using these custodiarat isassible
or most advantageous for the client, resulting WN also maintaining accounts at the following culsms:
Ameritas, American Funds — College America, Briffimections College Saving, TD Ameritrade, MG Direct
and TIAA-Cref. All custodians listed above aredwadter referred to as “Qualified Custodians”.

Qualified Retirement Plan Consulting and Investment Management

CWM provides consulting and investment managenwamd f/ariety of small business qualified retiremgans.
These include 401(k), profit sharing, defined b&nahd cash balance plans. Following an init@hsultation
and an advisory agreement between the plan’s &asté CWM, CWM serves as the investment managehdor
plan’s assets. CWM takes on the role of a 3(3&3stment manager as defined by ERISA, assumirigladiary
responsibilities due to the investment discretioanted in this capacity. CWM's ability to serveatjfied
retirement plan clients is typically achieved thghypartnering with the following separate parties:

- Third Party Administrator — plan design consultatamd management of all plan documents, administrat
tax reporting, compliance filings, and applicablenpdiscrimination testing. CWM chooses adminisirs
based on cost and needs of the plan, which depgmdirplan size and design makes some administrators
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more attractive for certain plans than others. CWévtners with the Karel-Gordon & Associates, Ulitigu
Retirement Savings., Charles Schwab, Fidelity, atiter selected independent TPA’s (Third Party
Administrators) to serve as administrators fogislified retirement plan clients.

- Record Keeper — The record keeping firm is resgd@gor providing and maintaining a secure webfsite
access by plan sponsors, advisors, and plan pentics. The website will provide the ability to rarious
reports pertaining to plan balances, allocatior@)dactions, fees, etc. The record keeper panitighe
Qualified Custodian to provide CWM with a platfotomchoose and monitor investments for a plan’s fund
list and managed allocation portfolios.

- Qualified Custodian — Depending on the cost, plesigh, and chosen administrator, CWM primarily uses
Charles Schwab, Fidelity, TD Ameritrade or Matrix §ualified custodians, and retains the abilitghioose
other custodians if most beneficial for the cliefthile the administrator and record keeper manstdne
records and reporting, the actual assets are heltkaof these custodians. Hereafter, all of tlaeséncluded
in the definition of “Qualified Custodians” desceith earlier in Item 4.B. Qualified Custodians anesen
based on the best available pricing and servicelilemts, preference of administrators and flekipibffered
in investment choices. CWM directs the Qualifiegstddian to deduct investment management fees from
plan assets according to the fee schedule in Item 5

CWM chooses a fund list and builds model portfolfos investment by plan participants. These inelad
Growth, Moderate, and Conservative allocation ptidf as well as a more actively managed CWM Péafo
which more closely follows CWM'’s tactical allocatioinvestment research. More detail about CWM'’s
investment strategy is provided in Item 8. CWMyoihs the ability to choose funds to include onligteor in
the individual model portfolios on a plan leveldadoes not maintain discretion to direct which stweents
individuals hold in their accounts unless that undlial has a separate Advisory Agreement with CWM.
Participants have the option to invest their actauany of the model portfolios, choose their ovwestment
allocation from the fund list, or leave all contritons in a money market account. CWM monitorshbibie
individual funds included on the fund list as wa#l the managed portfolios on a regular periodiéshasd
documents and reports when changes are made.

Sub-Advisory Clients

CWM maintains the ability to select and hire thirarty registered investment advisors for the mamesge or
co-management of certain client accounts. CWM wit receive any additional compensation from these
selected advisors and avoids any conflict of irgsrassociated with this type of business relattipns

C. A CWM advisor has an initial consultation meetinghwany prospective client before entering intoaalvisory
agreement. There is no charge for this meetinginDuhis consultation, CWM gathers data from thient
regarding current financial situation, spending aading goals, tax information, insurance coverage, estate
planning issues. The client and CWM will decide emgaging in an agreement for comprehensive fia&nci
planning or a more limited engagement includingestmnent management. In the case of retirement plan
consultation, key issues to be examined are theafplan and design, current contributions, n@eidinination
issues, and plan fees. This information is revittye CWM and impacts recommendations made to featcl

Qualified Plan Rollovers

CWM often has clients with balances in retiremdanp from a former employer that are eligible foltaver. The
fact that these retirement plans are eligible mitraquired to be rolled over to an IRA or otherdstment vehicle
that is managed by CWM creates a potential cordfichterest. To mitigate this potential confli€WM will review

with the client the rules regarding qualified plasllovers upon termination from an employer as vik# costs
(including underlying investment expense ratiognimistrative fees, investment management fees) patdntial

benefits associated with both leaving the assettseimualified plan or moving them to a new investitnvehicle.
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D. CWM does not participate in wrap fee programs for af its clients.

E. As of 12/31/2015, we actively oversee $118,724@&32 discretionary basis and $2,713,910 of cliessets on
a non-discretionary basis. This calculation ok&ssinder management was derived using the metiupdred
for Item 5.F in ADV Form Part 1A. This amount fettotal value of all securities portfolios for whiCWM
provides continuous and regular supervisory or mameent services as of 12/31/2015. Securitiesgrfare

defined as being made up of at least 50% secu(itiekiding cash and equivalents).

Item 5 — Fees and Compensation

A. CWM is primarily compensated for advisory servidesed on a percentage of assets under management
according to the following fee schedules:

Investment Management & Financial Planning Clients

Client Asset Under Management

Annual Fee (% oftassanaged)

$0-$500,000

1.25%

$500,001-$2,500,000 1.00%
$2,500,001 - $5,000,000 0.60%
$5,000,001 and above Negotiable

There are occasions when CWM charges fixed fedgimmcial planning or consulting services. Howe@&VM
will not require or solicit payment of fees in egsef $1200 more than 6 months in advance of ssvindered.
Certain Legacy Clients may be under previous féedale arrangements, which remain in effect uptilated.

Qualified Retirement Plan

Plan Asset Under Management

*Annual Fee (% of asranaged)

$0-$250,000

1.00%

$250,001-$1,000,000

0.80%

Above $1,000,000

0.60%

Clients should note that similar advisory servicesy (or may not) be available from other registeted
unregistered) investment advisers for similar arep fees.

schedules.

Sub-Advisory Clients

Clients managed by sub advisors will be billed adtm to the same fee schedule as typical investmen
management clients, with fees deducted in the sauuener.
according to the sub-advisory agreement in plated®n the two firms, but clients are not chargedaditional

fees for having a third party investment managéraivise on their account.

B. The client provides written authorization permigtifees to be paid directly from the client’s acdoeld by the
custodian. This authorization is given on the ediin’s account application. CWM does not haveessdo
client funds for the payment of fees without ttemsent. CWM directs its custodians to deduct fextly from
client accounts, and then remit those fees ba€lWiM. Management fees are charged on a quartesig bad

billed in arrears.

Legacy clients may be billed on previfees

Fees are remitted to the selected suls@dvi



C. Clients may be charged underlying fees such asdiast fees, mutual fund expenses, and trading .cddisse
are shown on the statement the client receivesmordhly basis from their Qualified Custodian. Bztage and
transaction costs are disclosed in more detaibim i12.

D. CWM does not typically charge clients any pre-paes. All fees are generally charged based on guarid
assets under management. In the event of a tetionnat the client’s advisory agreement, any pratfees are
pro-rated to the date of termination and any uredhportion thereof is refunded to the client.

E. Neither CWM nor any of its employees accept compeas for the sale of securities or other investnpeaducts
to clients. This includes asset based sales chamy service fees based on the sale of mutuasfund

Item 6 — Performance-Based Fees and Side-by-Side Negement

CWM does not accept performance-based fees onlemy accounts.

Item 7 — Types of Clients

CWM provides investment advice to the following égpof clients: individuals, pension and profit shgrplans,
trusts, estates, charitable organizations, corfporaBind business entities.

CWM requires a minimum net worth of $1.5 million imcome exceeding $200,000 per year to establisbva
advisory account, however these minimums may beedaat the sole discretion of CWM. CWM may alsatawe
to service existing accounts for clients that fllow these minimums.

Item 8 — Methods of Analysis, Investment Strategieand Risk of Loss

A. CWM’s strategy can most generally be summarizegl@sal tactical asset allocation, with a focus woiding
large, devastating portfolio losses. CWM usestasifecation across a broad range of domesticrnaténal
and sector asset classes to build portfolios. C®vaéset allocation procedure shares some chastictemvith
widely practiced Modern Portfolio Theory, while axporating other methodologies as weutual funds, low
cost index funds, or Exchange Traded Funds (ETiesfyaically used to develop client portfolios. @ecasion,
CWM may use margin transactions or options writfag specific client circumstances such as managing
concentrated stock position, managing taxes, osfures related to cash flow. Any benefit or riagkes discussed
with clients before being implemented.

Our research indicates that there is persisterfegtab asset class returns. The return of art akses in period
(t+1) is related to the return in period (t). Eaample if an unmanaged equity asset class indekdutperformed
other equity asset classes in period 1, ther&ds @ tendency for that asset class to continde twomparatively
well in period 2.

We have internally developed research models thetweight certain asset classes based on thisspeEtsy
effect. Within equity asset classes, there amnafubstantial variations between the best andt\aesgt class in
any given year. This return differential combineith persistency effects point toward concentratinggstments
in certain asset classes through the use of indEXé¢e. We couple these effects with risk conteghhiques
using Simple Moving Averages and look back peri@dsking asset classes by their previous 9 to 1B6timo
returns). This combination provides the framewafrlur investment research models, which inforrtiglens
to adjust portfolio concentrations between multiptpiity and fixed income asset classes. The magsbritant
risk control technique of our investment reseasctealized when moving a portfolios’ investmentaamtration
from equities to fixed income or vice versa. CWNEsearch has shown that avoiding large maximusekm
portfolios is the critical element in increasingdpterm growth and improving sustainable distributiates. Our
research tends to indicate improved long-term aidjusted performance compared to more traditidaticsasset



allocation and rebalancing techniques. Howevaertgierm risk can be higher when our models atlg fovested
in equities.

Recommendations to sell individual issues may bdentia properly diversify or reallocate a clienttrfolio to
fit CWM'’s investment strategies. In these situasiotax consequences are taken into effect and Chiuse
alternate money managers to incorporate existirgglholdings in the portfolio to better balanceedsification
needs with minimizing taxes. Similar strategies ased to develop strategies for employer provistedk
options.

Performance relative to other managers with sinoildectives is the primary method of evaluatingefiveness
when active managers are used. CWM will review mmm market indices such as the S&P 500, the Washir
5000, MSCI EAFE, Russell 1000, Russell 2000, andclBgs US Aggregate Bond when evaluating and
comparing portfolio performance to equity marke®/VM may also use relevant comparison indices, fuith
disclosure to the client as to the constructionheke indices as well as the appropriateness nfjubem for
evaluation. In addition to these comparisons CWbbrporates client objectives into reviews of periance.

CWM does not represent, warranty, or imply thatisigies investments are guaranteed or that itsuidcessfully
identify market peaks or troughs or completely laticlients from losses due to market correctandeclines.
Investing in securities always carries some |le¥eisk that clients should be prepared to bear. aslethat you
work with us to help us understand your tolerameeitk.

We encourage more risk averse clients to have stautal portion of assets left in separate accooontaining
“safer” assets. These assets include savings at;dlD’s, money markets, shorter-term treasustaestter-term
and highly rated bonds, and tax free municipal Isorithey are generally applicable to clients tlathobjectives
of short-term cash needs, principal protectionai@ simply averse to short term volatility. Thesparate
accounts can be held through CWM'’s qualified custosl or at other institutions, but remain sepafiatm a

client’s investment accounts.

CWM's investment models use broadly traded, liggild='s and mutual funds to gain exposure to cerdaset
classes. When CWM's portfolio managers decide axema change in asset class exposure, CWM usés bloc
trades of ETF’s to rebalance client portfolios e hew allocations. Our research models typicaltiicate
portfolio rebalancing an average of two times a yaithough this can vary from year to year andedam market
conditions. Because CWM is not partaking in freguieading clients are not subject to additionaksi that
frequent trading may normally entail such as inseebrokerage, transaction, or tax costs. Priaftiock trade,
CWNM reviews all accounts which are included anéte a pre-allocation statement indicating how nslrayes
should be allocated to each account. This presation statement specifying the participating actewand
planned allocation is required prior to any allechorder or block trade. Should the actual aliocadiffer from

the allocation statement, such trade may only liecsized with the approval of a qualified princigdlCWM.

CWM manages client accounts at two main custodi@hsirles Schwab and Fidelity), and when doing lbloc
trades, two separate block trade orders are cteae for each custodian based on the pre-altotatatement.
The order that the block trades are executed édedtbetween the two custodians, with this ordergoeecorded
at each trade.

All client accounts participating in a block tragkzeive an average share price based on the avanage price
received at the custodian where their accountlis HEransaction costs are dependent on each mngsaiccount
the custodian where it is held. Block trades aeceted in line with CWM'’s duty to seek best exéamut

When making block trades of ETF's, CWM must useitlipnicing. For trades over 10% of the ETF's aggra
daily volume, CWM is in contact with the ETF protisponsor to determine how to best execute the tr@hce
the trade is filled, the average price is checlgalrest the submitted limit.
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CWM's securities analysis methods rely on the aggion that the companies whose securities we psechad
sell, the rating agencies that review these seesyiaind other publicly-available sources of infation about
these securities, are providing accurate and uethidata. CWM is alert that data may be incorredtthere may
be risk that our analysis may be compromised bgcueate or misleading information.

Item 9 — Disciplinary Information

We are required to disclose any legal or disciplinevents that are material to a client's or prasipe client’s
evaluation of our advisory business or the intggsftour management.

Our firm and our management personnel have no ta&plerdisciplinary events to disclose.

Item 10 — Other Financial Industry Activities and Affiliations

A. No CWM employees are registered or have an apfitgtending to register as a broker-dealer or teggs
representative of a broker-dealer.

B. No CWM employees are registered or have an apflitgending to register, as a futures commissiorchamt,
commodity pool operator, a commodity trading adiiso an associated person of the foregoing estitie

C. Outlined below are the relationships or arrangem#émdt the following categories of related persoage that
are material to CWM'’s advisory business or to liesnts:

1. Insurance Company or Agency: CWM Insurance Services, Inc. CWM Insurance $esiInc. is a related entity
established for client life and disability insuraneeds. In 2015, CWM employees began referririgsalrance
cases to unaffiliated third parties. Beginning@1.6, any compensation for insurance advice ocpeNaluations
will be billed directly to clients by CWM and no wide compensation will be accepted by CWM empleyee
from third parties for the placement or sale of ouissionable insurance products.

D. CWM may select third party registered investmentisats or sub-advisors to manage or co-managetclien
portfolios; however, CWM will not receive any cormgation from those selected managers. Properyused
sub-advisory agreements will be in place with alb-sdvisors that CWM engages. CWM does not haye an
material conflicts of interest involving any busiseelationship of this nature.

Item 11 — Code of Ethics, Participation or Interestin Client Transactions and Personal Trading

A. In the course of CWM's service to clients, seveitlations can arise that represent actual or fiateronflicts
of interest. To address this, we have establiiedbllowing policies and procedures for impleniegtCWM’s
Code of Ethics, to ensure our compliance with raguy obligations and providing our clients andgmbial
clients with full and fair disclosure of such caaf$ of interest. In general, this code maintatendards for
financial advisors that have been established &yCfRP Board and regulations of the SEC.

Basic Principles

- No principal or employee of CWM may put his or lo@n interest above the interest of an advisoryntlie
CWM has a fiduciary responsibility to all clientsying them the highest duty of loyalty and can qmgvide
recommendations that are in the best interesteoélient.

- Each principal or employee’s personal or professionvestment activities must be consistent witk tode
and avoid any conflicts of interests between théwaseand the client that may infringe upon thedufiiary



responsibility. This includes taking advantageiwiing of transactions or insider trading. Seengell.C
for more detail.

- CWM maintains a strict level of confidentiality atlient’s portfolios and activity. Principals aahployees
are strictly prohibited from disclosing or distrting client information to anyone other than cliemtiess
specifically authorized by that particular clienCWM maintains a Privacy Policy that clearly outin
procedures in regards to the confidentiality ofstiinformation.

- No principal or employee may take part in misappaion, borrowing, stealing, or conversion of arser
funds, or in any activity that could be considefredidulent in nature.

Please contact Nick Thompson at (312) 376-834%taio a complete copy of CWM’s Code of Ethics.

B. CWM and its employees often invest in the same ri#@zsithat it recommends to clients in personatlimg
accounts. CWM does not have ownership or any apeterest in these securities, even though thesipaity
of these conflicts does exist. CWM'’s personalitrgdctivities are reviewed quarterly. The reviewlone by a
CWM employee who examines all personal accounsl @mployees. Securities that are held in thesegmal
accounts are checked for transaction timing anduainioeld.

C. Inreference to item B, many of those securitiestayught in employees’ personal accounts at aairtithe to
when they are bought in a client’s account. CWM aastrict policy that all trading interests of CVgMlients
prevail over any employee or related person’s @ger No trades placed in employees’ personal adtswaceive
favorable timing or are considered trading ahead,r employee partakes in any type of insidelitigdctivity,
either for client transactions or their own.

CWM typically makes block trades in client accouatshe beginning of every month or mid-month liéite is

going to be a trade). If itis likely that CWMrisaking a block trade and has identified the sdegrtb be traded,
employees of CWM have a blackout period regardiegé securities. This period is 3 business dagstprthe

planned block trade and applies to all personabatis and employees are not allowed to trade (bsglt) the

securities that are part of the block trade. Eygds also may not sell the security which was bbagbuy the

security which was sold in the block trade forestdt one business day following.

Item 12 — Brokerage Practices

A. The following factors need to be described as ctamation for CWM'’s selection and recommendatiobroker-
dealers for client transaction, and determiningrédasonableness of their compensation. CWM recardmigs
Qualified Custodians for the maintenance of clestounts. Compensation to CWM is a fee paid byctient
and deducted directly from client accounts heldreg of these Qualified Custodians on a quartergysba

1. CWM's Qualified Custodians may make other prodacts services available to CWM. Some of these risdu
and services assist CWM in managing and adminmgjetiient accounts. These include institutionalkierage
services — custody, trading, reporting, softwarel support services, many of which are not availablretail
customers of these custodians. Qualified custedsatected by CWM also make available servicesdtgd to
help CWM manage and further develop business enigesp In addition, these custodians may discouniaive
fees that it would otherwise charge for some of¢hservices or pay all or a part of the fees dfira tparty
providing these services to CWM.

Services That May Benefit You

Qualified Custodian institutional brokerage sersid¢eclude access to a broad range of investmentupts,
execution of securities transactions, and custddlient assets. The investment products availdir@ugh these
Qualified Custodians include some which CWM may atiterwise have access to or that would require a
significantly higher minimum investment by its ¢lis. These services generally benefit client@bants.
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Service That May Not Directly Benefit You

Qualified Custodians also make available other petaland services that benefit CWM, but may nataliy
benefit a client’s account. These products andices assist CWM in managing and administeringntlie
accounts. They include software and other techyyolbat:

- Provide access to client account data (such ascdtgplrade confirmations and account statements).
- Facilitate trade execution and allocate aggregaéete orders for multiple client accounts.

- Provide pricing and other market data

- Facilitate payment of our fees from client accounts

- Assist with back-office functions, recordkeepingdalient reporting.

Service That Generally Benefit Only Us

Qualified Custodians also offers other servicesrided to help CWM manage and further develop osinkbss
enterprise. These services include:

- Educational conferences and events.
- Consulting on technology, compliance, legal, ansifess needs.
- Publications and conferences on practice manageamenibusiness succession.

Some of these services or benefits offered by CW@®Imlified Custodians could be considered “softatol
benefits” and thereby be seen as creating confliciisterest in terms of CWM'’s selection of broKetsstodians
for client transactions. CWM believes that theestbdn of its Qualified Custodians and correspogdirokerage
services is in the best interest of its clientstfag best value in custody services and most fé®naricing in
transactions, and not for the benefits to CWM forking with those custodians.

a. CWM does not use client brokerage commissions taiolesearch or other products and services.

b. CWM is independently owned and unaffiliated withyaof its selected Qualified Custodians. These
custodians are chosen strictly because they prothidebest service, brokerage, custody fees, trading
commissions, etc. for clients; CWM makes these érage decisions with the highest priority placedvbat
is best and least expensive for its clients. Taibic our brokerage costs are immaterial to clmttfolios.

c. CWM does not cause clients to pay commissions hitjtae those charged by other broker-dealers immet
for soft dollar benefits — any client may utilizeoker/dealers of their choice at any time.

d. Benefits potentially classified as soft dollar bi#sefor reporting, account administration, tradiagd fee
automation, etc. are used for the benefit of &intk, or at least all clients for which the parkic services
function is applicable for management.

e. CWM does not receive any products or services aeduiy client brokerage commissions.

f.  CWM attempts to minimize the total cost for all keoage services paid by the client. Because of CS8WVM
trading strategies (with limited trading and relbaiag), it is not an attractive client to many beckand may
find difficulty obtaining these services other thémough its Qualified Custodians. This may caase
situation that the recommended broker charges hehifee for a particular type of service, such as
commission rates, than can be obtained from anditeker. However, CWM uses custodians/brokers for
clients that provide the most advantages for didot holding assets and executing transactionsnwhe
considering: combination of custody and trade atien, capability to execute, clear and settle ésad
capability to facilitate transfers to and from agots, breadth of available investment products)ityuaf
service, prices for those services, reputation awdrall financial strength. Clients may utilizeeth
broker/dealer of their choice and have no obligatiw purchase or sell securities through such lirake
CWM recommends.



2. CWM does not select or recommend broker-dealersrfigr clients based on client referrals from thakir-
dealer or any third party.

3. Directed Brokerage

a. In CWM's experience, its Qualified Custodians po®/iexcellent service with reasonable trading
commission and custody fees. In certain circunt&arsuch as specialized assets, qualified planther
situations where those custodians are not a veltdenative, recommendations by CWM take into aotou
a number of factors including; custodial fees liotding client securities, commission rates, quadit
execution and record keeping and reporting capi@sili When recommending a broker, CWM always
attempts to minimize the total cost of all brokeragrvices paid by the client.

b. Some clients instruct CWM to use one or more paldicbrokers for the transactions in their accounts
Clients who may want to direct the firm to use atipalar broker should understand that this maywene
CWM from aggregating orders with other clientsranf effectively negotiating brokerage compensation
their behalf. This arrangement may also preventMC¥ibm obtaining the most favorable net price and
execution. Thus, when directing brokerage busineksnts should consider whether the commission
expenses, execution, clearance, and settlemenbitiipa they obtain through their broker are adsegly
favorable in comparison to those that CWM wouldeottise obtain for its clients.

B. CWM's investment models use ETF’s and mutual fuledgain exposure to certain asset classes. Whel'€W
models indicate a change in asset class exposWw#) Gses block trades of ETF’s to rebalance cliantfplios
to the new allocations. CWM'’s models typically icate portfolio rebalancing an average of two tiraggear.
The primary reasons that CWM will use block tradeghe ability to achieve more favorable pricinge t
automation and ease of trading the position fortigiel clients, and the ability to reduce commissigraid by
clients on trades.

Prior to the block trade, CWM reviews all accoumtsich are included and creates a pre-allocatioteistant
indicating how many shares should be allocatedatth@ccount. This pre-allocation statement spigjfthe
participating accounts and planned allocation guired prior to any allocated order or block tradhould the
actual allocation differ from the allocation statamy such trade may only be authorized with the@apgp of a
qualified principal of CWM.

CWM manages client accounts at two main custodi@harles Schwab and Fidelity) that will partakeoiack
trades, and when doing block trades, two sepatatk krade orders are created, one for each cusidshsed on
the pre-allocation statement. The order that thekitrades are executed is rotated between thetstodians,
with this order being recorded at each trade.

All client accounts participating in a block tragzeive an average share price based on the avanage price
received at the custodian where their accountls HEransaction costs are dependent on each mngsaiccount
the custodian where it is held. Block trade isoexed in line with CWM's duty to seek best execntio

When making block trades of ETF's, CWM must useitlipnicing. For trades over 10% of the ETF's aggra
daily volume, CWM is in contact with the ETF protisponsor to determine how to best execute the tr@hce
the trade is filled, the average price is checlgalrest the submitted limit.

Item 13 — Review of Accounts

A. Accounts are typically reviewed monthly for trartsaes and activity. In addition, client accounts anonitored
daily for deposits and withdrawals to determinpufchases or sales need to be made. Investmédatrpance
is monitored daily using CWM's internal reportimaftsvare. Performance is compared to common mankietes
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such as the S&P 500, the Wilshire 5000, MSCI EAREssell 1000, Russell 2000, and Barclays US Agdeega
Bond, etc. CWM may also use relevant benchmarksea®rmance comparisons, with full disclosurehe t
client as to the construction of these benchmasksedl as the appropriateness of using them foluavian. All
daily updated account information is made availablelients through secure login on CWM'’s website.

CWM uses ETF’s or mutual funds to invest in broadigled asset classes in client portfolios. Tlmsestments
are monitored for costs, liquidity and how closeytlirack their underlying asset class. On a mgrihbbis, if a
signal is generated to make a change by CWM'’s petary investment model, accounts are rebalancepdated
allocations. The most critical element of rebalagds realized when moving investment concentrafirom
equities to fixed income, or vice versa. Depodfiidrawals from accounts may provide additional
opportunities for rebalancing.

Client reviews are performed by the following indivals (with job titles):

- Jeffrey G. Cribbs, President & Managing Principal
- Nicholas J. Thompson, Manager — Principal & PdidfManager
- Whitney Harris Ribbens — Senior Advisor & Finah&#anning Specialist

Reviews may be made individually or collectively tmyltiple individuals. In the cases of clients wheub-
advisory agreements are in place, the designate@dvisor will be involved in the primary reviewoal with
one of CWM'’s investment advisory representatives.

B. Certain factors may prompt the review of a cliectaint on something other than a periodic bashss dould
include a drastic change in a client’s financiabter life situation, portfolio recommendation,scomodification
to CWM'’s investment allocation.

Reports

CWM issues written correspondence to clients inftmen of quarterly newsletters and other frequenrkat
commentaries when a market impacting event hasrietor a change to portfolio allocations is fothng.
These communications are typically done throughesuail server. Clients have access to a performande
holdings report online or through mail by reque3these reports are updated daily. Reports, newsdetand
other commentary are provided through a secur@@plortal separately for each client, or by madrupequest.

Item 14 — Client Referrals and Other Compensation

A. CWM receives an economic benefit from Qualified ©dg&ns in the form of the support products andises
made available for maintaining an account with ¢hogstodians. These products and services, honptréain
to CWM and potential related conflicts of interase described in more detail in item 12. The almlity to
CWM of its Qualified Custodian’s products and see@ is not based on CWM giving particular investtmen
advice or buying particular securities for clients.

B. CWM can enter into arrangements where it offersmamsation with an individual who is not a supergiperson
who provides client referrals. These arrangemesutseither be purely on a referral basis or expdiglicitation
agreements. As of 12/31/2015 CWM currently hasalitation agreements in place.

Item 15 — Custody

CWM has custody of client assets only as far &adtthe discretion to deduct management fees Wirfeoin client
account maintained at one of its Qualified Custoeslia All client accounts are maintained with alified custodian
— CWM does not offer any cash management serviceamagement of accounts not held at one of thestedians.
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Clients receive a monthly account statement frogir tQualified Custodian by mail or electronicallfhese monthly
statements show the account balance and asselt dathtransactions which occurred during the nmfomtre also
reported, including fees paid on a quarterly bessBWM. CWM makes available (via secure login/passl) client

account information on its website, including halgs, balances, performance, and comparisons tecapld indices
and benchmarks. Clients can request reports slyosiimilar portfolio data be sent to them on a piddasis. CWM
recommends to clients that any account informagimt from our internal reporting software or postedur website
be compared to the statement they receive from @ealified Custodian. CWM internally reports infoation as
accurately as possibly, but due to timing diffeenm dividends, fees, etc. there may be some slhiszllepancies.
The Qualified Custodian statement should be consitiaccurate in the event of any differences invloestatements.

Item 16 — Investment Discretion

CWM generally has full discretionary authority t@nage securities on behalf of clients, but in cages may hold
a client account on a non-discretionary basis. C@fitérs into an advisory agreement with a cliertiwkescribes
the nature of the relationship, including this diionary authority over securities transactio@ients are required
to complete and sign an account application with ohCWM'’s qualified custodians on which they clgatesignate
granting CWM discretionary authority over the aaubd including trading authorization, fee deductiand asset
disbursement. These forms have to be in placeapptbved by the custodian before any transactianse placed
in the account by CWM on behalf of a client.

Item 17 — Voting Client Securities

A. CWM generally does not vote proxies on behalf dfisory clients. CWM’s Proxy voting policies are
maintained within its policies and procedures mgraral is available to any client upon requestcdrés of past
proxies voted and the actions taken are also redoathd available to any client upon request. deleantact
Nick Thompson at (312) 376-8349 to obtain any of \@¥/proxy voting records.

Item 18 — Financial Information

A. CWM does not require or solicit prepayment of mhen $1200 in fees per client, six months or moedvance.
B. While CWM does maintain discretionary authority owdient securities, and custody only to the padt
deducting fees from client accounts and managemgttte Fund, these factors do not cause any fiahnci

condition that is reasonably likely to impair itsildy to meet contractual commitments to clients.

C. CWM has not been the subject of a bankruptcy petiit any time during the past ten years.
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