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reporting, and organization and facilitation of bill payments.  Delegate Advisors will also provide services 
such as property & casualty risk review, family education, and charitable counseling. 

Wrap Fee Programs 
Delegate Advisors does not participate in wrap fee programs. 

Assets Under Management  
As of December 31st, 2014, Delegate Advisors had $1,427,295,220 of assets under advisement (“AUA”) on 
a non-discretionary basis and $29,814,792 of assets under AUA on a discretionary basis. 
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Applying these capital market assumptions using quantitative tools allows us to develop a selection of 
asset allocations that seek to optimize expected returns and risk factors for a client portfolio.      

Delegate Advisors seeks to achieve clients’ investment goals consistent with the risk tolerance and other 
factors determined in consultation with the client.  However, investing involves the risk of loss, and there 
is no guarantee that an investment strategy will meet its objective.  Clients should be prepared to bear 
such risk. 

Material Risks of Delegate Advisors’ Methods of Analysis and Investment Strategies 
The material risks involved in Delegate Advisors’ method of analyzing Investment Options for client 
accounts include receiving incomplete or inaccurate information about investment approach, business 
practices, and performance.  Delegate Advisors analyzes and selects unaffiliated Investment Options, and 
as such there can be no guarantee that such other managers’ businesses or investment approaches are 
fully disclosed to or understood by Delegate Advisors. 

Moreover, past performance under various market conditions is no guarantee of similar performance in 
the future.  Delegate Advisors views on future market conditions may not turn out to be correct, and/or 
the Investment Options selected may not achieve the level of performance previously achieved. 

Risks Associated with Recommending Primarily a Particular Type of Security  
Delegate Advisors does not limit itself to recommending a particular type of investment.  Rather, subject 
to any investment limitations agreed upon with the client, Delegate Advisors takes an “all asset” approach 
to selecting Investment Options.  This means that the Investment Options selected may include any type 
of asset, including but not limited to equity securities, fixed income securities, limited partnerships, 
mutual funds, exchange-traded funds, commodity futures, options, swaps and other derivatives, hedge 
funds, managed accounts, private equity funds and investments, venture capital funds and investments, 
and other alternative investments.  Risks associated with investments in such assets include, but are not 
limited to, the following. 

Equity Risk 
Investments in equity securities generally involve a high degree of risk.  Prices are volatile and market 
movements are difficult to predict.  These price movements may result from factors affecting individual 
companies or industries.  Price changes may be temporary or last for extended periods.  In addition to, or 
in spite of, the impact of movements in the overall stock market, the value of investments may decline if 
the particular investments within the portfolio do not perform well in the market.  Prices of growth stocks 
may be more sensitive to changes in current or expected earnings than prices of other stocks.  Prices of 
stocks may fall or fail to appreciate regardless of movements in securities markets.  Generally, Delegate 
Advisors will seek to avoid exposure to initial public offerings, although that result cannot be guaranteed.  
Such investments may pose significant risks or prospects for significant returns. 

Market Risk 
The success of client portfolio activities will be affected by general economic and market conditions, such 
as interest rates, availability of credit, inflation rates, commodity prices, economic uncertainty, changes in 
laws, trade barrier, currency fluctuations and controls, and national and international political 
circumstances.  These factors may affect the level of volatility of securities prices and the liquidity of 
investments in client portfolios.  Such volatility or illiquidity could impair profitability or result in losses. 

Extraordinary Events 
Global terrorist activity and United States involvement in armed conflict may negatively affect general 
economic fortunes, including sales, profits, and production, and may lead to depressed securities prices 
and problems with trading facilities and infrastructure. 
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Fixed Income Risks 
Investments in fixed income securities represent numerous risks such as credit, interest rate, 
reinvestment, and prepayment risk, all of which affect their price (i.e., value).  These risks represent the 
potential for a large amount of price volatility.  In general, securities with longer maturities are more 
sensitive to price changes.  Additionally, the prices of high yield, fixed income securities fluctuate more 
than high quality debt issues.  Prices are especially sensitive to developments affecting the company’s 
business and to changes in the ratings assigned by rating agencies.  Prices are often closely linked with the 
company’s stock prices.  High yield securities can experience sudden and sharp price swings due to 
changes in economic conditions, stock market activity, large sales by major investors, default, or other 
factors.  Developments in the credit market may have a substantial impact on the companies we may 
invest in and will affect the success of such investments.  In the event of a default, the investment may 
suffer a partial or total loss. 

Increased Regulations 
Events during the past several years and adverse financial results have focused attention upon the 
necessity to maintain adequate risk controls and compliance procedures.  These events have led to 
increased governmental and self-regulatory authority scrutiny of the financial industry.  Various national 
governments have also expressed concern regarding disruptive effects of speculative trading and the need 
to regulate the markets in general.  Any regulations that restrict the ability to employ, or broker-dealers 
and counterparties to extend, credit or restrict trading activities could adversely impact profit potential. 

Market Liquidity Risks 
The value of securities held in client accounts and that are traded on exchanges and the risks associated 
with holding these positions vary in response to events that affect asset markets in general. Market 
disruptions such as those that occurred in 1987, September 2001, and more recently the Flash Crash in 
May 2010 could lead to violent price swings in securities held within client portfolios and could result in 
substantial losses. 

Potential Concentration 
Client portfolios may have highly concentrated positions in issuers engaged in one or a few industries.  
This increases the risk of loss relative to the market as a whole. 

Small Capitalization Companies 
A substantial portion of assets may be invested in smaller and less established companies.  Both debt and 
equity securities of such issuers tend to be more volatile than larger, more established companies.  Such 
volatility could adversely impact client portfolios. 

Large Company Risk 
Large cap stocks can perform differently from other segments of the equity market or the equity market as 
a whole.  Large capitalization companies may be less flexible in evolving markets or unable to implement 
change as quickly as smaller capitalization companies. 

Non-U.S. Investments 
We may invest client funds in securities such as debt, equity, currencies, derivatives, and other securities 
issued by persons domiciled outside the United States.  Such investments expose the portfolio to a 
number of risks that may not exist in the domestic market alone.  Such risks include, among other things, 
trade balances and imbalances and related economic policies, currency exchange rate fluctuations, 
imposition of exchange control regulation, withholding taxes, limitations on the removal of funds or other 
assets, possible nationalization of assets or industries, political difficulties, and political instability in 
foreign nations. 
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Short Sales, Leverage and Derivatives 
Short sales, leverage and derivatives all represent substantial risks given their inherent heightened risk of 
loss.  Leverage and derivatives imply borrowing capital.  When such borrowing is deployed, losses can 
escalate quickly should investments suffer even small losses.  Short sales involve a finite opportunity for 
appreciation, but a theoretically unlimited risk of loss.  Short positions are also subject to experiencing a 
“short squeeze” (where excess demand for and limited supply of a security drive the price of the security 
up, which drives down the value of a short position on the security) that could lead to accelerating losses 
for short positions on that particular security. 

Use of Third Party Managers 
The use of third party managers in investment programs involves additional risks.  The success of the 
third party manager depends on the capabilities of its investment management personnel and 
infrastructure, all of which may be adversely impacted by the departure of key employees and other events.  
The future results of the third party manager may differ significantly from the third party manager’s past 
performance.  While Delegate Advisors intends to employ reasonable diligence in evaluating and 
monitoring third party managers, no amount of diligence can eliminate the possibility that a third party 
manager may provide misleading, incomplete or false information or representations, or engage in 
improper or fraudulent conduct, including unauthorized changes in investment strategy, insider trading, 
misappropriation of assets and unsupportable valuations of portfolio securities. 
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Item 15: Custody  

All clients’ accounts are held in custody by unaffiliated broker/dealers or banks, but Delegate Advisors can 
access many clients’ accounts though its ability to deduct advisory fees.  In this sense, Delegate Advisors is 
considered to have custody of client assets.  For separately managed accounts custodians send statements 
directly to the account owners on at least a quarterly basis.  Delegate Advisors urges clients to carefully 
review these statements and compare these statements to any account information provided by Delegate 
Advisors. 

All Partnership assets are held in custody by unaffiliated broker-dealers or banks; however, Delegate 
Advisors has access to Partnership accounts since it serves as the General Partner of the Partnership.  
Limited partners of the Partnership will not receive statements from the custodian.  Instead the 
Partnership is subject to an annual audit and the audited financial statements are distributed to each 
limited partner.  The audited financial statements will be prepared in accordance with GAAP and 
distributed within 180 days of the Partnership’s fiscal year-end.  
 
In addition, certain of Delegate Advisors’ employees serve as trustees for client accounts and Delegate 
Advisors is therefore deemed to have custody of these assets.  These accounts undergo a surprise 
verification review at least once during each calendar year by an independent public accountant. 
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