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Arrivato Asset Management, LLC is registered with the Securities and Exchange Commission (“SEC”). The 

statements contained herein have not been verified or evaluated by the SEC or any regulator. Registration does not 

imply that Arrivato Asset Management, LLC, or its associates, have attained a certain level of skill or training. 

 

Clients and prospective clients are encouraged to visit the SEC’s Investment Adviser Public Disclosure (IAPD) for 

more information about Arrivato Asset Management, LLC. The IAPD web address:  www.adviserinfo.sec.gov 

 

Arrivato Asset Management, LLC shall be referred to as “Arrivato” in this document. 

http://www.adviserinfo.sec.gov/
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Item 2 – Material Changes 

 

This is the first Brochure prepared by Arrivato.  Any changes to this Brochure will be 

summarized in this section. 

 

At any time, you may view the current Brochure on-line at the SEC’s Investment Adviser 

Public Disclosure website at http://adviserinfo.sec.gov.  

 

You may also request a copy of this Firm Brochure at any time by contacting us at (212) 488-

1331. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

http://adviserinfo.sec.gov/
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Item 4 – Advisory Business 

 

Firm Information 

Arrivato Asset Management, LLC (“Arrivato”) is an investment advisory firm recently 

registered with the SEC (August 2015) that was operational in September 2015.  Arrivato is a 

wholly-owned subsidiary of American Independence Financial Services, LLC (“American 

Independence”).  AIFS Acquisition, LLC owns 34.65% of American Independence.   

 

To learn more about Arrivato, visit www.ArrivatoAsset.com  or call (212) 488-1331. 

 

Advisory Services Offered 

Arrivato provides investment advisory services regarding fixed-income securities that provide 

income that is exempt from both federal and Kansas state income taxes, as well as fixed-income 

securities of other municipal issuers and the U.S. Government and its agencies. . 

 

Arrivato provides investment advisory services to a proprietary registered investment company 

with approximately $200 million in assets (“Fund”). Arrivato also provides non-discretionary 

investment advisory services to institutional clients. 

  

Arrivato’s clients may include, but are not limited to: financial institutions, registered 

investment companies, banks and thrift institutions. The types of clients to which Arrivato 

provides investment management services are disclosed in the Adviser’s Form ADV Part 1 and 

summarized in Item 7 ("Types of Clients") of this Brochure. 

  

When advisory services are provided on a non-discretionary basis, clients and their financial 

advisors determine which, if any, of Arrivato’s investment recommendations are appropriate for 

them given their investment goals and objectives, time horizon, and risk tolerance, among other 

factors.   

 

Item 5 – Fees and Compensation 

 

Arrivato charges the registered investment company a fee for discretionary investment advice 

that is expressed as a percentage of the net assets under management. For non-discretionary 

investment advisory services Arrivato charges a fixed fee which may vary by client.  

 

The fees charged by Arrivato do not cover fees or expenses as described in “Other Fees and 

Expenses Clients May Pay” below.  

  

Negotiability of Fees  

Fees may be negotiated and a client may pay more or less than similar clients depending on 

various factors, including, but not limited to, account size, historic relationship with Arrivato or 

American Independence, the potential for future business prospects, the scope and complexity 

of the advisory services provided (e.g., service level and reporting requirements). Arrivato 

reserves the right to negotiate different fees with clients. Certain investors, including employees 

of Arrivato or its affiliates, may negotiate lower fees or be entitled to different terms and 

conditions than those of other investors. Fee minimums may apply.  

http://www.arrivatoasset.com/
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All fees are negotiable and are generally charged quarterly in arrears on non-discretionary 

accounts.  Investors in the registered investment company (“Fund”) managed by Arrivato 

should refer to the Fund’s prospectus for information about payment of fees by the Fund. 

 

Fee Billing 

The fee schedule, manner in which the fee is calculated, billing method and when fees are due 

are detailed in the investment management agreement. Fees for partial periods, either upon 

opening an account or terminating services, will be prorated based on the number of days that 

services will be, or were, provided. Asset-based fees generally are paid monthly or quarterly, 

and are calculated on the value of the account’s average monthly net assets.  

 

Other Fees and Expenses Clients May Pay 
In addition to the fees described above, clients may bear other costs associated with investments 

or accounts including but not limited to: (i) custodial charges, brokerage fees, commissions and 

related costs; (ii) interest expenses; (iii) taxes, duties and other governmental charges; (iv) 

transfer and registration fees or similar expenses; (v) other portfolio expenses; and (vi) other 

costs, expenses and fees.  

 

Item 6 – Performance-Based Fees and Side-By-Side Management 

 

Arrivato does not currently charge performance-based fees for any client. If Arrivato enters into 

such an arrangement, full disclosure will be made in this section.  

 

Item 7 – Types of Clients 

 

Arrivato may provide services to a variety of client types. Clients may include: 

 Registered investment companies; and 

 Financial institutions including banks, trust companies and thrift institutions.  

 

The relative percentage each client type currently represents is available on Arrivato’s Form 

ADV Part 1. The actual mix of the client types changes over time based upon market 

conditions, business plans and other factors.  

 

Item 8 – Methods of Analysis, Investment Strategies and Risk of Loss 

 

Investment Strategies and Methods of Analysis 

Investors in the Fund managed by Arrivato should consult the applicable offering documents for 

specific information regarding the Fund’s investment strategies and risks. 

 

In regards to Arrivato’s non-discretionary advisory services, Arrivato primarily uses 

fundamental and credit analyses.  Fundamental analysis uses real data to evaluate a security's 

value. For example, fundamental analysis can be performed on a bond's value by looking at 

economic factors, such as interest rates and the state of the economy overall and of Kansas, and 

information about the bond issuer, such as potential changes in credit ratings. Credit analysis 

focuses on the issuer’s debt burden, budgetary soundness, tax burden, outstanding debt and debt 

structure, revenues, and debt service coverage, among other things. 
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Fundamental and credit analyses do not attempt to anticipate market movements. This presents 

a potential risk, as the price of a security can move up or down along with the overall market 

regardless of the economic, financial and credit factors considered in evaluating a security. 

 

Risks of Loss 

Before investing, you should carefully consider your own investment goals, the amount of time 

you are willing to leave your money invested and the amount of risk you are willing to take.  A 

summary of the principal risks of investing in Arrivato’s municipal strategy are set out below: 

 

Municipal Securities Risk. Municipal securities may be general obligations or revenue bonds. 

General obligation bonds are secured by the issuer’s full faith and credit as well as its taxing 

power for payment of principal or interest. Revenue bonds are payable solely from the revenues 

derived from a specified revenue source. Revenue bonds involve the risk that the revenues so 

derived will not be sufficient to meet interest and/or principal payment obligations. 

 

Interest Rate and Duration Risk. The value of a fixed-income security will vary in response to 

changes in interest rates. If rates increase, the value of the security generally will decline. 

Longer-term securities are subject to greater interest rate risk. Duration is a measure of the 

sensitivity of a security's price to changes in interest rates. The longer a security's duration, the 

more sensitive it will be to changes in interest rates. Similarly, a portfolio with a longer average 

duration will be more sensitive to changes in interest rates and will experience more price 

volatility than a portfolio with a shorter average duration. 

 

Credit Risk. The issuer of a fixed income security may not be able to make interest and principal 

payments when due. Generally, the lower the credit rating of a security, the greater the risk that 

the issuer will default on its obligation, which could result in a loss to the investor. Credit risks 

associated with certain particular classifications of municipal securities include: 

General Obligation Bonds. Timely payments depend on the issuer’s credit quality, ability 

to raise tax revenues, and ability to maintain an adequate tax base. 

 

Revenue Bonds. Payments depend on the money earned by the particular facility or class of 

facilities, or the amount of revenues derived from another source. 

 

Private Activity Bonds. Municipalities and other public authorities issue private activity 

bonds to finance development of facilities for use by a private enterprise. The private 

enterprise pays the principal and interest on the bond and the issuer does not pledge its full 

faith, credit and taxing power for repayment. 

 

State Specific Risk. A portfolio invested primarily in securities issued by Kansas and its 

municipalities is more vulnerable to unfavorable developments in Kansas than a portfolio that is 

invested in municipal bonds of many different states. The Kansas economy is fairly diversified 

but still relies significantly on transportation equipment production, agriculture and food 

processing as well as oil & gas production/processing. Adverse conditions affecting these 

industries could have a disproportionate effect on Kansas municipal securities. In addition, the 

State of Kansas is experiencing financial stress and budgetary problems stemming from the 
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current economic downturn. The strain on the State’s financial resources could impact the 

ability of the state and local issuers to meet their obligations. 

 

Prepayment Risk. Prepayment occurs when the issuer of a security can repay principal prior to 

the security’s maturity. Securities subject to prepayment can offer less potential for gains during 

a declining interest rate environment and similar or greater potential for loss in a rising interest 

rate environment. In addition, the potential impact of prepayment features on the price of a debt 

security can be difficult to predict and result in greater volatility. 

 

Call Risk. Call risk is the likelihood that a security will be prepaid (or “called”) before maturity. 

An issuer is more likely to call its bonds when interest rates are falling, because the issuer can 

issue new bonds with lower interest payments. If a bond is called, the investor may have to 

replace it with a lower-yielding security. 

 

Extension Risk. Extension risk is the risk that an issuer will exercise its right to pay principal on 

an obligation later than expected. This may happen during a period of rising interest rates. 

Under these circumstances, the value of the obligation will decrease and the investor will suffer 

from the inability to invest in higher yielding securities. 

 

Tax Risk. Income from municipal securities could be declared taxable because of unfavorable 

changes in tax laws, adverse interpretations by the Internal Revenue Service or state tax 

authorities, or noncompliant conduct of a bond issuer. 

 

Item 9 – Disciplinary Information 

 

Arrivato does not have any legal or disciplinary disclosures to make.  

 

Item 10 – Other Financial Industry Activities and Affiliations 

  

Investment Adviser and Registered Investment Company Affiliation 

American Independence, an affiliate of Arrivato, serves as investment adviser to various 

registered investment companies (mutual funds) and to separately managed accounts; and 

participates in wrap account programs sponsored by other financial institutions.  Arrivato does 

not believe these affiliations create or pose any material conflicts of interest.   

 

These affiliations are described in more detail in Parts 1A and 2A of the American 

Independence Financial Services, LLC Form ADV, which may be obtained on-line at the SEC’s 

Investment Adviser Public Disclosure website at http://adviserinfo.sec.gov or by calling 

Arrivato at (212) 488-1331. 

 

Broker-Dealer Affiliation 

Neither Arrivato nor any of its affiliates are registered, or have a registration pending, as a 

broker-dealer. 

 

Futures Commission Merchant, Commodity Pool Operator or Commodity Trading Advisor 

http://adviserinfo.sec.gov/
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Neither Arrivato nor any of its affiliates are registered, or have a registration pending, as a 

futures commission merchant, commodity pool operator (“CPO”) or commodity trading 

advisor.  

 

Item 11 – Code of Ethics, Participation or Interest in Client Transactions and Personal 

Trading 

 

To avoid any potential conflicts of interest involving personal trades, Arrivato has adopted a 

Code of Ethics (the “Code”), which includes a formal code of ethics and insider trading policies 

and procedures.  The Code requires, among other things, that employees: 

 

 Act with integrity, competence, diligence, respect, and in an ethical manner with the 

public, clients, prospective clients, employers, employees, colleagues in the investment 

profession, and other participants in the global capital markets;  

 Place the integrity of the investment profession, the interests of clients, and the interests 

of the client above one’s own personal interests;  

 Adhere to the fundamental standard that you should not take inappropriate advantage of 

your position;  

 Avoid any actual or potential conflict of interest;  

 Conduct all personal securities transactions in a manner consistent with this policy;  

 Use reasonable care and exercise independent professional judgment when conducting 

investment analysis, making investment recommendations, taking investment actions, 

and engaging in other professional activities;  

 Promote the integrity of, and uphold the rules governing, capital markets;  

 Maintain and improve your professional competence and strive to maintain and improve 

the competence of other investment professionals; and  

 Comply with applicable provisions of the federal securities laws.  

 

The Code also requires employees to report personal securities transactions on at least a 

quarterly basis, and provide Arrivato with a summary of certain holdings (both initially upon 

commencement of employment and annually thereafter) over which such employees have a 

direct or indirect beneficial interest. 

 

The Code and Insider Trading Policy are available upon request by contacting Arrivato’s Chief 

Compliance Officer at 646-747-3488.  

 

Arrivato, its affiliates or their employees, may purchase or sell for themselves similar or 

different securities than are recommended to Arrivato clients. Arrivato has implemented an 

investment policy relative to personal securities transactions of its employees. This investment 

policy is part of Arrivato’s overall Code of Ethics, as described above, which serves to establish 

a standard of business conduct for all of Arrivato’s supervised persons. Arrivato’s personal 

trading policy is based upon fundamental principles of openness, integrity, honesty and trust. To 

prevent conflicts of interest, all personal trades made by Arrivato’s employees are reviewed by 

supervisory personnel. Additionally, Arrivato’s policies and procedures prohibit the misuse of 

material nonpublic information and are designed to prevent insider trading by any employee. 

Political Contributions 



Arrivato Asset Management, LLC  Form ADV Part 2A 

9 

It is the policy of Arrivato to not make, and to prohibit its employees from making, any political 

or charitable contributions for the purpose of influencing an Arrivato client or potential client, a 

public official or his or her agency. However, employees may make personal political or 

charitable contributions in accordance with the requirements and restrictions of applicable law 

and Arrivato’s policies. To help ensure compliance with SEC rules, and state and local pay-to-

play rules, all Arrivato employees must pre-clear and obtain prior approval from the Chief 

Compliance Officer before they (or their spouse or their dependent children) make any 

contributions (i.e., any monetary contribution or contribution of goods or services) to a political 

candidate, government official, political party or political action committee. 

 

Item 12 – Brokerage Practices 

 

Investors in the Fund managed by Arrivato should consult the applicable offering documents for 

specific information regarding the Fund’s brokerage practices.  

 

Arrivato has no authority to select brokers or to engage in any transactions on behalf of non-

discretionary clients.  

 

Item 13 – Review of Accounts 

 

Arrivato periodically reviews the portfolio of the Fund it advises.  Arrivato does not review 

accounts and/or provide reports to non-discretionary clients regarding their accounts.  

 

Item 14 – Client Referrals and Other Compensation 

 

Arrivato does not compensate any person or third party solicitor for client referrals.  

 

Item 15 – Custody 

 

Arrivato does not have Custody of client accounts. Periodic account statements are provided 

directly from the client’s broker-dealer, bank or other custodian to the client.  

 

Item 16 – Investment Discretion 

 

With respect to non-discretionary clients, Arrivato does not have discretionary investment 

authority over client accounts.   

 

Investors in the Fund managed by Arrivato should consult the applicable offering documents for 

specific information or more details regarding Arrivato’s investment discretion over the Fund’s 

portfolio. 

 

Item 17 – Voting Client Securities 

 

Issuers of the municipal securities do not submit proxy proposals nor hold shareholder or 

investor meetings.  In certain instances the holders of these securities may be asked to vote or 

approve certain actions such as debt restructurings or serve on creditor or similar committees.  
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Arrivato will take action, on a case by case basis, that is in the best interests of the Fund.  

Arrivato has no authority to act on behalf of non-discretionary clients. 

 

Item 18 – Financial Information 

 

Arrivato does not believe that there are material financial issues that would impair its ability to 

continue to provide services. 

  


