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ltem 2 — Material Changes

There are no material changes to disclose.
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ltem 4 — Advisory Business

Quaesta Capital AG (“Quaesta” or “We” or “Our”), was founded in 2005 as a Aktiengesellschaft, AG under
the laws of Switzerland to act as currency manager and currency services provider to institutional clients.

Quaesta is majority owned by its partners, who are all involved in the business activity of the company.

The principal owner is: Thomas Suter CEO 63%

Currency management has been and is the main business activity of Quaesta since its start of business in
2005.
Quaesta is regarded as a currency specialist and has been serving institutional clients since 2005 with
proprietary programs and services.
Among other services, we offer a broad spectrum of currency related services and strategies:

o FXrisk management services since 2006 AuM: USD 2.65bln (non-discretionary)

o FXstrategy ‘FX v-Pro’ since 2007 AuM: USD 200mIn (discretionary)

Since 2011 the company advises on bond and liquidity management for institutional clients with current
AuM (non-discretionary) of 1.65 bin.

Since January 2013 Quaesta offers in addition to its other products a Global Macro strategy which is
available as a Luxembourg UCITs fund. The fund has AuM of USD 17min (discretionary).

All AuM figures are based as of January 31, 2015.

The main and largest product in terms of discretionary assets under management is the FX v-Pro, a FX
strategy program which focuses on volatility trading and which is our only program offered to United States
clients.

The program is investible and offered via a Luxembourg SICAV fund and to a nhumber of institutional clients,
as a managed account service. The FX v-Pro strategy is designed in an attempt to generate stable and
steady returns by implementing four different volatility sub-strategies.

See Item 8, “Methods of Analysis, Investment Strategies and Risk of Loss”, for a description of the
strategies employed by each program.

The standard programs discussed above may be tailored to meet the objectives or requirements of specific
clients. For example, managed account clients may request that their account target a performance volatility
which is different from the standard program, or restrict the use of certain instruments, the size of positions
taken in certain instruments, or else place limitations on the overall exposures of the account. All such
restrictions are agreed in writing before the commencement of investment advisory services. Managed
account clients will typically have daily liquidity, and may generally terminate the managed account

agreement at their discretion, subject to minimal notice periods.

Quaesta Capital AG | Huobstrasse 9 | 8808 Pfaffikon, SZ | Switzerland | Tel.: +41 (0)55 417 00 50 | Fax: +41 (0)55 417 00 59 | info@quaestacapital.ch | www.quaestacapital.ch

3



Form ADV Part 2A - Brochure QUAESTA CAPITAL

your currency specialist

ltem 5 — Fees and Compensation

Quaesta’s standard fee schedule for asset management services offered consists of a management fee,

payable monthly or quarterly in arrears as of the last business day of each calendar month, at a rate
between 0,5 and 2,5 % per annum based on the individual agreements or product specifications, and a
performance fee, payable monthly or quarterly in arrears equal to up to 20% of the net profits attributable to
the client / managed account, offset by previous losses attributable to that client / managed account (High-
Water Mark approach).

The independent administrators of the clients or the investment funds calculate and pay the agreed fees to
Quaesta (and other service providers such as custodians, administrators, legal advisors, auditors, etc.) as
the case may be, all in accordance with the respective agreements. Quaesta reviews and approves all
calculations done by the administrator at least on a monthly basis.

The fee rates, calculation methodologies and frequency of payments are subject to negotiation based on the
particular circumstances of the client and other factors, such as but not limited to the specified level of
targeted volatility, the size of the investment and the type of investment program.

Employees of Quaesta who have invested in one or more of the strategies we manage receive the
management and / or incentive fees back from us but no other fees and expenses associated with the day
to day operations of these programs.

Typically clients will incur additional costs and expenses in connection with our investment advisory services.
E.g. clients will incur brokerage and clearing commissions, exchange fees, give-up and reverse give-up fees,
interest charges and other related transaction costs and expenses, administrator fees and expenses,
custodian and/or prime brokerage fees, directors fees, establishment/organizational expenses, fees and
expenses for legal, auditing and other professional services, the cost of liability insurance for its directors,
registration and filing fees and other expenses due to regulatory, supervisory and fiscal authorities or
agencies. Clients should review Item 12, “Brokerage Practices”, which provides further detail on brokerage
and other transactional costs. However, Quaesta has no relationship or interest in any of these third party
service providers.

In providing discretionary asset management services neither Quaesta nor any of our principals or
employees receives any direct transaction based compensation for the sale of instruments or other

investment products within the respective mandate.
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ltem 6 — Performance-Based Fees and Side-by-Side Management

Quaesta usually receives both management and performance based fees from its clients for the advisory
services it provides. As stated in this brochure under item 5 — fees and compensation, the fees charged to
clients may vary and hence Quaesta may have a conflict of interest in providing investment advisory
services. Furthermore, Quaesta may enter into buying and / or selling currency pairs for different clients at
or about the same time. This cannot be avoided as Quaesta is offering advisory and FX risk management /
overlay / execution services to various clients.

In order to prevent clients being negatively affected by this potential conflict of interest, we have processes
and procedures in place to manage these potential conflicts of interest. These processes and procedures
include a clear segregation of duties and tasks between the FX risk management and advisory services
which include, among other policies, limitations on access rights for company files and folders, well defined
trade execution policies with and for the clients and strictly independent and individual departments at
Quaesta which perform the FX risk management and advisory tasks, Furthermore, Quaesta does not trade
or invest for its own account but is strictly focused on providing services to customers.

Within the same program, Quaesta executes block trades with the executing brokers. Every transaction so
executed is immediately split between the various clients of the specific program according to the pro rata
participation of the individual client in the specific program at the time of execution. Split levels are
continuously reviewed and adjusted if necessary. This process ensures that all clients get allocated the
same transaction prices. Clients should also review Iltem 12 “Brokerage Practices” which provides further

detail on our aggregation and allocation procedures.

Item 7 — Types of Clients

Our investment advisory services are offered to the funds we sponsor (Quaesta v-Pro fund, Quaesta
Capital v-Pro dynamic fund and Quaesta Capital Global Opportunities fund) and to other institutional clients.
Currently we only offer managed accounts services for the FX v-Pro strategy. Our managed account clients
are institutional clients which may include pension funds, government agencies, fund of funds, banking
institutions and corporations. All clients are subject to certain eligibility requirements; in addition, the
requirements for fund investors are laid out in the relevant funds’ prospectus. The minimum initial nhominal
account size required for a client to open a managed account is around US$25 million at standard program
volatility, which may be varied at the discretion of Quaesta. The Fund requires a minimum initial investment
amount of €50,000 or equivalent. The Quaesta Capital Global Opportunities fund does not require a

minimum investment amount.
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ltem 8 — Methods of Analysis, Investment Strategies and Risk of

Loss

Methods of Analysis and Investment Strategies

Currently the FX volatility program FX v-Pro is the primary investment strategy offered by Quaesta. For this
reason we focus on this strategy in the following description. The other services that we offer are described
at the end of this item. These other services however, are only offered outside the US.

We aim to generate returns through 4 different volatility sub-strategies which will be explained in more
details below. We believe that the main reason for the attractiveness of the FX option market as a source of
Alpha generation is the variety of market participants: hedging requirements from corporations, capital flows,
mergers and acquisition transactions, trade flows meet directional flows or trades from structured products,
flows from banks, funds and private banking.

We believe that just a minor part of the market participants use volatility as a source of alpha, but rather use
options as a tool for hedging or speculation.

The FX v-Pro strategy seeks to be profitable in various market environments although there can be no

assurance that a client will not incur losses.

Strategy description

. The FX v-Pro strategy is designed to generate stable and steady returns by implementing four
volatility strategies.

. FX v-Pro uses a blended approach: Profitable trades are identified through quantitative analysis of
the volatility and spot markets combined with discretionary filtering through Quaesta’s volatility
trading team.

. Investments are mainly done in highly liquid major currencies, completed by opportunity trades in
emerging currencies.

. The overall FX v-Pro portfolio is the sum of four different sub-strategies

The %-figures indicate the overall portion of the strategy in the portfolio which changes within the limits
provided over time.

Please find below a short description of the four sub-strategies in FX v-Pro:

50-80%

m Alpha: Relative & Absolute Value Strategies
mTheta: Time Decay Strategies

mCarry: Carry Trade Strategies via FX Options

mDirectional: Options Long onl
10-40% P g ony
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1. Relative & Absolute Value Strategies
The main focus of these strategies is on under or overvalued volatilities and hence to profit by buying or

selling the corresponding volatility.

The relative value strategy aims to exploit volatility inefficiencies within the volatility surface of one currency
pair (e.g. calendar spread) and/or volatility inefficiencies between the volatility surface of two currency pairs

(e.g. volatility spread)

Examples:

. Time spreads are a combination of a short position in volatility versus a long position with different
maturities. Time spreads are very common and similar to yield curve trades.

. Vertical spreads are generally traded to profit from a change in the volatility curve, i.e. the difference
between puts and calls.

. Correlation spreads or currency spreads are known as the combination of a short position in

volatility on one currency pair against a long position in volatility on another currency pair.

Relative value volatility strategies aim for consistent performance both in volatile and in calm market

conditions and offer the benefit of low correlation to traditional equity and bond markets.

The absolute value strategy aims to exploit volatility inefficiencies in respect to the valuation of the implied

volatility (e.g. under or overvalued volatility)

. The decisions to enter such a position are based on historical analysis of the volatility market and
guantitative analysis followed by a discretionary filtering through the investment manager.

. These strategies typically involve a higher outright risk than the relative value strategies. As a

result, the return profiles (and potential loss profiles) may also be more pronounced.

2. Time Decay Strategies
The time decay strategy aims to generate a positive return in calm market environments. This strategy
allows us to take currency positions even when markets move sideways for a prolonged time and hence

earn time decay.

Examples:
. A strategy is to buy short dated range binary options or other exotic options which generate a

payout if the market stays in a pre-determined range.

Quaesta Capital AG | Huobstrasse 9 | 8808 Pfaffikon, SZ | Switzerland | Tel.: +41 (0)55 417 00 50 | Fax: +41 (0)55 417 00 59 | info@quaestacapital.ch | www.quaestacapital.ch

7



Form ADV Part 2A - Brochure QUAESTA CAPITAL

your currency specialist

If we enter into options and the market becomes extremely volatile, the options in this program may expire
unexercised and expire. Risk management on long positions in these instruments, however, is simplified,

as the worst case is always limited to the initially paid premium.

3. Carry Strategies
The carry strategy aims to generate positive returns from interest rate differentials of two currencies. The

investment manager enters positions which have a clear risk/reward profile.

Example:

. Currency pairs which have a rather high interest rate differential tend to have a heavily skewed
volatility curve.

. The portfolio manager aims to achieve high returns with adequate positions. Risk and potential loss
shall be strictly limited.

. Compared to regular traditional outright carry trades or bonds this strategy is rather conservative
and, from a risk management point of view, we believe the use of currency pairs to capture some of

the gains related to the carry trade is a preferable way to profit from carry opportunities.

4, Directional Strategies

The directional strategy aims to generate positive returns not only from higher volatility but also from a

moving spot price in the underlying currency pair.

Example:

. The portfolio manager will primarily enter long options positions where potential risk is limited to the
premium paid.

. Options types include calls and puts, call spreads and put spreads, barrier options, digital and

binary options.

The investment process for the FX v-Pro strategy includes four steps:

1. Quantitative analysis of the currency options markets and evaluation of the volatility curves of

different currency pairs

2. Technical analysis of the underlying currencies and their interest rate structures/curves
3. Qualitative analysis of the macro environment which includes:

a. Cross-asset-evaluation

b. Current market positioning and

C. Risk-reward simulation of potential portfolio positions.
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4, After the qualitative and quantitative analysis and the conviction that there is an opportunity to
benefit from market inefficiencies the strategy is implemented and sized through various currency

option structures.

In terms of qualitative and quantitative processes, FX v-Pro uses a blended approach: Profitable trades are
identified through quantitative analysis of the volatility and spot markets combined with discretionary filtering
through the portfolio management team.
Our investable universe includes, but is not limited to, the following currencies:
e Core currency allocation is in G10 Currencies

o USD, EUR, GBP, JPY, AUD and CHF are part of the G10 currencies
e Further currencies in G10 are NZD, NOK, SEK and CAD

o Satellite currency allocation is in the highly liquid Emerging Market currencies

o ZAR, TRY, SGD, PLN, MXN, HUF, HKD and CZK

Risk of Loss

An investment in this program is speculative and involves a high degree of risk, and any such investment
should be made only after consultation with independent qualified sources of investment, legal and tax
advice. Accordingly, prospective clients should consider the following risk factors before making an
investment in the program. These risk factors may not be a complete list of all risk factors associated with
an investment in a program. There can be no assurance that the investment objective of a program will be
met or that its investment strategies will be successful. We utilize alternative investment strategies that
employ leverage, short sales and derivatives trading which involves substantial risk of loss. An investment in
one of our programs should be considered only as one part of an investment portfolio. Past results are not
necessarily indicative of future results and there can be no assurance that the investment advisory services
referenced in this document will achieve results in line with those presented. Future performance may be

materially worse than past performance causing substantial or total loss of investment.

General Risks
Counterparty Risk

Counterparty risk, otherwise known as default risk, is the risk that an organization does not pay out on a
bond or other trade or transaction when it is supposed to. If a counterparty fails to honour its obligations in a
timely manner and a client is delayed or prevented from exercising its rights with respect to the investments
in a portfolio of a client, such client may experience a decline in the value of its position, lose income and/or
incur costs associated with asserting its rights.

In accordance with the investment objective and policy of the relevant client, we may trade OTC derivatives.
OTC derivatives are instruments specifically tailored to the needs of an individual investor that enable the

user to structure precisely its exposure to a given position. Such instruments are not afforded the same
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protections as may be available to investors trading futures or options on organized exchanges, such as the
performance guarantee of an exchange clearing house. The counterparty to a particular OTC derivative
transaction will generally be the specific entity involved in the transaction rather than a recognized exchange
clearing house. In these circumstances our clients will be exposed to the risk that the counterparty will not
settle the transaction in accordance with its terms and conditions because of a dispute over the terms of the
contract (whether or not bona fide) or because of the insolvency, bankruptcy or other credit or liquidity
problems of the counterparty. This could result in substantial losses to the relevant clients.

Participants in OTC markets are typically not subject to the credit evaluation and regulatory oversight to
which members of ‘exchange-based’ markets are subject. Unless otherwise indicated in the governing
documents for a specific client, a client will not be restricted from dealing with any particular counterparties.
A client’'s evaluation of the creditworthiness of its counterparties may not prove sufficient. The lack of a
complete and fool proof evaluation of the financial capabilities of the counterparties and the absence of a
regulated market to facilitate settlement may increase the potential for losses.

We may select counterparties for clients located in various jurisdictions. Such local counterparties are
subject to various laws and regulations in various jurisdictions that are designed to protect their customers
in the event of their insolvency. However, the practical effect of these laws and their application to the client
and its assets are subject to substantial limitations and uncertainties. Because of the large number of
entities and jurisdictions involved and the range of possible factual scenarios involving the insolvency of a
counterparty, it is impossible to generalize the effect of their insolvency on the client and its assets. Clients
should assume that the insolvency of any counterparty would generally result in a loss to the relevant client,
which could be material.

If there is a default by the counterparty to a transaction, a client will under most normal circumstances have
contractual remedies and in some cases collateral pursuant to the agreements related to the transaction.
However, exercising such contractual rights may involve delays and costs. If one or more OTC
counterparties were to become insolvent or the subject of liquidation proceedings, the recovery of securities
and other assets under OTC derivatives may be delayed and the securities and other assets recovered by a
client may have declined in value.

Regardless of the measures that we may implement for the clients to reduce counterparty credit risk, there
can be no assurance that a counterparty will not default or that the client will not sustain losses on the
transactions as a result. Such counterparty risk is accentuated for contracts with longer maturities or where

the clients have concentrated its transactions with a single or small group of counterparties.

Credit Risk — General

Clients must be fully aware that an investment in our strategy may involve credit risk. Bonds or debt
instruments involve an issuer-related credit risk, which can be calculated using the issuer solvency rating.
Bonds or debt instruments issued by entities that have a low rating are, as a general rule, considered to be

instruments that are at a higher credit risk, with a probability of the issuer defaulting, than those of issuers
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with a higher rating. When the issuer of bonds or debt instruments finds itself in financial or economic
difficulty, the value of the bonds or debt instruments (which may fall to zero) and the payments made for

these bonds or debt instruments (which may fall to zero) may be affected.

Currency Risk

Clients may be susceptible to currency risk through investments of the strategy in financial instruments
denominated in currencies other than the reference currency.

The assets of the clients may be invested in financial instruments in various countries and income from
them may be received in a variety of currencies. Changes in exchange rates between currencies may cause
the value of the investments and/or income received to diminish or increase. A specific class of shares of
the funds we sponsor may be designated in a currency other than the reference currency of the relevant
client. Changes in the exchange rate between the reference currency of the relevant client and such
designated currency may lead to a depreciation of the value of such shares as expressed in the designated
currency. Unless the class is specifically described as a hedged class, no steps are taken to mitigate the
effects of exchange rate fluctuations between the currency of denomination of the shares and the reference
currency. If the currency volatility is in excess of our predicted levels, the contracts that we have purchased

may expire unexercised.

Inflation Risk

The assets of the clients or income from investments may be worth less in real terms in the future as
inflation decreases the value of money. As inflation increases, the real value of the portfolios of the clients

will decline unless it grows by more than the rate of inflation.

Interest Rate Risk

Clients must be aware that an investment in this strategy may be exposed to interest rate risks. These risks
occur when there are fluctuations in the interest rates of interest-bearing securities in which we invest for the
clients. If market interest rates rise, the value of the interest-bearing asset held by the clients may decline

substantially.

Key Personnel Risk

Quaesta owes its success to the aptitude of its management. However, the staffing at Quaesta may change.

New decision makers may have less success in managing the strategy.
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Liquidity Risk

Liquidity risk exists when a particular security or instrument is difficult to purchase or sell. If the size of a
transaction would represent a relatively large proportion of the average trading volume in that instrument or
if the relevant market is illiquid (as is the case with many OTC derivatives, in special market environments,
etc.), it may not be possible to initiate a transaction or liquidate a position at an advantageous time or price.

Market Disruption Risk

Clients may be exposed to the risk of incurring large losses in the event of disrupted markets. Disruptions
can include the suspension or limit on trading of a financial exchange and disruptions in one market sector
can have an adverse effect on other market sectors. If this happens, the risk of loss to the clients can be
increased because many positions may become illiquid, making them difficult to sell. Financing available to

the clients may also be reduced which can make it more difficult for the clients to trade.

Market Risk

To the extent that the clients are invested directly or indirectly in securities or other assets, they are exposed
to various general trends and tendencies in the markets, which are partially attributable to irrational factors.

Such factors could lead to substantial and longer-lasting falls in prices affecting the entire market.

Risk of Settlement Default

The issuer of a security directly or indirectly held by a client or the debtor of a claim belonging to a client
may become insolvent. This could cause those assets of the respective client to become economically

worthless.

Taxation

Any change in the taxation legislation or the interpretation thereof in any jurisdiction where any of the clients
is registered, marketed or invested could affect the tax status of the funds we sponsor or a managed
account, and consequently the value of the client’s investments in the affected jurisdiction, the client’s ability
to achieve its investment objective and/or to alter the post-tax returns to clients and fund investors.

The clients may be subject to withholding or other taxes on income and/or gains arising from its investments.
Certain investments may themselves be subject to similar taxes on the underlying investments that they
hold. Any investment in either developed or emerging markets, may be subject to new taxes or the rate of
tax applicable to any income arising or capital gains may increase or decrease as a result of any

prospective or retrospective change in applicable laws, rules or regulations or the interpretation thereof.
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Certain countries may have a tax regime that is less well defined, may be subject to unpredictable change
and may permit retroactive taxation thus the clients could become subject to a local tax liability that had not
reasonably been anticipated. Such uncertainty could necessitate significant provisions being made in the
net asset value calculations for the respective client for foreign taxes while it could also result in a client
incurring the cost of a payment made in good faith to a fiscal authority where it was eventually found that a
payment need not have been made.

As a result of the situations referred to above, any provisions made by the clients in respect of the potential
taxation of and returns from investments held at any time may prove to be excessive or inadequate to meet
any eventual tax liabilities. Consequently, investors in a client may be advantaged or disadvantaged when

they subscribe or redeem their shares.

Increased Regulation

Quaesta and our clients’ operations are subject to increasing regulation as the laws adopted in many parts
of the world in the wake of the 2008 financial crisis have begun to become effective. As they become
effective, our clients may be subject to increased margin, increased transaction costs, position limits that

may restrict our clients’ ability to concentrate in exposure to any commodity and other regulatory costs.

Financial Derivative Instruments and Techniques and Instruments

Financial derivative instruments may be acquired by Quaesta for the clients not only for hedging purposes
or efficient portfolio management, but also as an integral part of the investment policy of the relevant client
in order to achieve additional investment gains. The ability to use these instruments may be limited by
market conditions and regulatory limits. Participation in financial derivative instruments transactions involves

additional investment risks and transaction costs.

Risks inherent in the use of financial derivative instruments (such as options, foreign currency, swaps and

futures contracts and options on futures contracts) include, but are not limited to:

e dependence on the ability to predict correctly movements in the price of interest rates, securities, and
currency markets;

o imperfect correlation between the price of options and futures contracts and options thereon and
movements in the prices of the securities or currencies;

e the fact that skills needed to use these financial derivative instruments differ from those needed to
select portfolio securities;

e the possible absence of a liquid secondary market for any particular instrument at any particular time;

and
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e the possible inability to purchase an asset for a client or sell an asset contained in the portfolio of a
client at a time that otherwise would be favourable for it to do so, or the possible need to sell an asset
contained in the portfolio of a client at a disadvantageous time. When we enter into swap transactions

on behalf of a client, such client is exposed to a potential counterparty risk.

The use of financial derivative instruments implies additional risks due to the leverage thus created.
Leverage occurs when a modest capital sum is invested in the purchase of derivatives in comparison with
the cost of direct acquisition of the underlying assets. The higher the leverage effect is, the greater is the
variation in the price of the derivative in the event of fluctuation in the price of the underlying asset (in
comparison with the subscription price calculated in the conditions of the financial derivative instrument).
The potential and the risks of an investment in financial derivative instruments thus increase in parallel with
the increase of the leverage effect.

In addition, there can be no assurance that the objective sought to be attained from the use of these
financial derivative instruments will be achieved.

The general use of techniques and instruments, compared to traditional forms of investment, involves

greater risks.

Risk Management

In an attempt to minimize the risk factors mentioned above, Quaesta has put in place monitoring and risk
management processes which are described in details below. These monitoring and risk management
processes are a critical input into FX v-Pro. Quaesta has implemented monitoring and risk management
processes in order to avoid any errors in that field. A key principle is that each process is executed
independently.

The monitoring and risk management process at Quaesta for the FX v-Pro strategy is threefold:

1. Company Level

Quaesta is regulated by the Swiss Financial Market Authority (FINMA), which performs a yearly audit by an
auditor (assigned by the FINMA) who reviews the compliance with the regulations. Those audits should not,

however, be construed as providing complete assurance regarding our compliance or our operations

The FINMA regulation requires that Quaesta has a risk policy, code of conduct, compliance policy and
organizational policy which are all available upon request to us. Quaesta is obliged to monitor the

adherence of all employees to the policies. This task is executed by the compliance officer.
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2. Fund and Managed Account Level

The second independent monitoring and risk management process is implemented on the fund and
managed account level. Independent fund/account administrators oversee the risk limits defined in the
fund’s offering memorandum or managed account agreement, as applicable.

Additionally the prime broker oversees the collateral limits and ensures that the defined limits are not

breached at any time.

3. Program Level (FX v-Pro strategy level)

This is the most important level within the monitoring and risk management process.

Therefore we would like to explain both processes in more detail step by step:

. The position monitoring (risk control) is done real-time by the risk officer

. Every new trade is inserted into the in-house position keeping and risk management tool and
assigned to the specific risk bucket instantly (for risk buckets, please see below)

. Every new trade is matched by the operations department at the prime broker (Citibank) within 10

minutes after its execution and is verified against the confirmation received from the brokers

. Overall exposure checks are done real-time by the risk manager independently from the portfolio
managers
. All accounts (cash and positions) are reconciled on a daily basis by the operations department with

the relevant counterparties.

. Risk management activities are performed using our proprietary risk management and position
keeping system. Checks include but are not limited to counterparty exposure, risk limits (delta,
long/short vega, short gamma, theta), draw down control and asset allocation.

. Any breach of the various risk management/positioning limits will be instantly checked and directly

reported to Management.

This three layer monitoring process and risk management ensures that checks and balances are in place
and are conducted independently. As part of our risk and position management we have defined four
currency buckets for FX v-Pro:

o USD bucket

o JPY bucket

o Crosses bucket

o Emerging Markets bucket

. Every traded currency pair fits into one of the four buckets, hence every new trade is assigned to

the specific bucket and included in the specific ‘currency buckets’ positioning.
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. Every bucket has predefined maximum risk limits and there are also maximum risk limits on the
overall portfolio level.
. This approach shall ensure that the exposures in the portfolio are diversified across different

currency pairs and trading strategies at all times.

We also have a strict drawdown control in place for the FX v-Pro strategy. On a portfolio level the following

stop loss/drawdown limitations are currently in place:

. A loss of —4% (-8% for the v-Pro dynamic fund) intra month activates an automatic risk reduction on
the portfolio level of 50%

. A loss of —6% (-12% for the v-Pro dynamic fund) intra month activates an automatic 100% risk
reduction on the portfolio level.

. An absolute drawdown of -4% (-8% for the v-Pro dynamic fund) leads to an immediate meeting
between portfolio management and risk management. The new strategy and positioning going
forward will be evaluated and agreed.

. An absolute drawdown of -6% (-12% for the v-Pro dynamic fund) leads to an immediate meeting
between portfolio management, risk management and company management. The new strategy

and positioning going forward will be evaluated and agreed.

Positioning and risk control levels are observed real-time, 5 days a week. Positions can be reduced within a

short timeframe.

Other services offered by Quaesta

There are other advisory services that are offered by Quaesta which, however, are not offered in the US.

These services are summarized below.

Quaesta Capital Global Opportunities

The Quaesta Capital Global Opportunities Strategy is a fundamental oriented, discretionary, diversified
macro program that invests in global equity, fixed income and currency markets with the objective of capital
appreciation. The investment process follows a structured and disciplined analysis of the fundamental
developments in the global economic and political landscape combined with a thorough selection of pre-
identified investment possibilities based on qualitative and quantitative analysis.

The fund is offered as a UCITS (Undertakings for Collective Investment in transferable Securities Directives)
under the laws of Luxemburg and is not allowed to be distributed in the US or to US citizens.

FX Risk Management Services

Quaesta offers FX Services with all its diverse aspects predominantly to large institutional clients and Swiss
Pension funds. The services include currency risk management, transaction cost analysis, FX execution

and FX treasury services. We offer customized solutions for individual requirements and investment goals

Quaesta Capital AG | Huobstrasse 9 | 8808 Pfaffikon, SZ | Switzerland | Tel.: +41 (0)55 417 00 50 | Fax: +41 (0)55 417 00 59 | info@quaestacapital.ch | www.quaestacapital.ch

16



Form ADV Part 2A - Brochure QUAESTA CAPITAL

your currency specialist

to our customers. Clients decide themselves if they want to focus entirely on reducing currency risks or if
they prefer to generate additional returns.

Item 9 — Disciplinary Information

There are no legal or disciplinary events that are material to a client’s or prospective client’'s evaluation of

our advisory business or the integrity of our management.

ltem 10 — Other Financial Industry Activities and Affiliations

Our main business activity is the provision of advisory services, however, we are also providing FX risk
management / overlay services to a few clients. These tasks are performed by a separate department of
Quaesta and do not interfere in any way with the advisory business for the FX v-Pro strategy.

We are registered with and regulated by the Swiss Financial Market Authority (FINMA).

The following partners of Questa Capital are registered and approved by the FINMA:

Name Title Controlled Functions

Thomas Suter CEO Chief Executive, Partner, Client Services and Acquisition

Jens Muehlhoff CCo Chief Compliance, Legal, Partner

Christian Altorfer COO Chief Operations, IT, Risk Control

Harald Hild Portfolio Manager Portfolio Management for the FX v-Pro strategy,

Damian Zihimann | Portfolio Manager Portfolio Management for the FX v-Pro strategy,

Martin Pendert Portfolio Manager Portfolio Management for the Global Opportunities fund;

Cengiz Temel Head of FX Risk | Management of FX Risk Management services, Partner
Management

Item 11 — Code of Ethics, Participation of Interest in Client

Transactions and Personal Trading

Code of Conduct and Ethics

All personnel of Quaesta are required to adhere to standards of conduct laid out in our Code of Conduct
and Ethics (a copy of this may be obtained directly from Quaesta) which sets forth restrictions on certain
activities, including personal account trading, the giving or receipt of gifts and benefits, confidentiality of
information, and insider trading.

Quaesta does not trade financial instruments for its own account; rather our employees may invest
alongside third party investors in the funds we sponsor. An incentive to favor these funds over other client’s

accounts is addressed through adoption and implementation of our policies and procedures described in
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this brochure under Item 6 — Performance-Based Fees and Side-by-Side Management and Item 8 —
Methods of Analysis, Investment Strategies and Risk of Loss.

Personal Trading

Personal trading by employees who have knowledge of recently executed or planned transactions are
prohibited, if there is a risk that:
a. conflicts of interest between the employees, Quaesta and / or the clients arise;
b. employees abuse their knowledge or function to obtain pecuniary benefits, e.g. by conducting prior,
parallel or immediately subsequent proprietary transactions (“front running", "parallel running",
"after running");
the reputation of Quaesta and / or the clients is affected by individual trades by employees.
other personal trading is permitted if the employees report the trades on an annual and quarterly

basis. Any trades in private placements or initial public offerings, in addition, are pre-cleared.

Employees and the Company may acquire and sell shares of the managed collective investment schemes
that are Client Accounts for their personal accounts only at the market price. In these cases, the
management fee charged to investors of any such Client Account will be refunded to the employees, pro
rata, by the Company. For more information on the Company’s policies with regard to personal trading by
employees, please see the Company’s Code of Ethics and Personal Trading Policy, a copy of which may

be obtained directly from Quaesta.

The receipt of benefits, invitations, etc., by employees is regulated by the Company in a way that the
decision-making process of the employees is not influenced. Please see the Company's Gifts and
Entertainment Policy for more information regarding the receipt of benefits by Company employees, a copy

of which may be obtained directly from Quaesta.

Charitable Donations

We may donate to charitable organizations that are supported by clients or by their employees. All such
donations are approved by our partners. We or our partners/employees may solicit clients, service providers,

brokers, or their respective employees for donations to charities.

Material Financial Interest

We or any related person do not have any material financial interest in instruments we hold or trade in for

the funds we sponsor.
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ltem 12 — Brokerage Practices

Discretionary investment decisions of Quaesta for clients of the FX v-Pro strategy are implemented through

transactions in FX spots, FX forwards, FX options and FX swaps. FW forwards and FX options are traded
over-the-counter (OTC).

These transactions are executed on a net dealing basis where no direct brokerage commission is paid but
rather the broker is remunerated by retention of the bid/offer spread.

FX transactions are generally prime-brokered which allows us to source liquidity from a variety of execution
brokers (give-up brokers) whilst consolidating trade allocation, the credit relationship (where applicable),
confirmation and settlement with one or more FX prime brokers. FX prime brokers generally charge volume
based fees for these services which are typically collected at the point of the acceptance of the transaction
by an FX prime broker by way of a spread adjustment to the exchange rate on each transaction or by a
monthly bill. A client may incur more than one layer of prime brokerage fees where we use more than one
FX prime broker to route the same trade to the client’'s clearing broker. This is typically the case for
managed accounts. A client will also generally select a specific financial institution to act as custodian or
clearer for their account (which may not be one of the FX prime brokers) and transactions effected through
such an arrangement will generally also attract custody and/or clearing fees at a rate agreed between the
client and that financial institution.

Quaesta generally has the discretion to determine the execution brokers that it uses to effect the investment
advisory services it provides (and therefore the quantum of brokerage commissions).

Quaesta also generally has the discretion to determine an FX prime broker (and therefore the quantum of

FX prime broker fees).

ltem 13 — Review of Accounts

Quaesta enters every trade for the FX v-Pro strategy into its proprietary position keeping and risk control
system. The operations team of Quaesta performs a daily reconciliation of trades, position and cash
between the internal system and the records maintained by the client’s prime broker.

The operations team also checks and approves the daily / monthly valuations provided by the client’s
independent administrator (subject to Quaesta having permission to access such valuations). The
administrator also performs periodic reconciliations of their books and records against the prime broker’s
books and records.

The risk control personnel at Quaesta also monitors compliance with investment restrictions of the
individual managed accounts and the funds we sponsor.

Clients invested in the fund sponsored by Quaesta may receive weekly estimates of performance and a
commentary from Quaesta twice a month. They also receive monthly account statements and annual

audited reports from the independent administrator.
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ltem 14 — Client Referrals and Other Compensation

Quaesta is compensated solely by management, advisory and/or performance fees earned from our clients.

We do not receive any other compensation.

We have entered into solicitation arrangements with third parties whereby Quaesta compensates such
persons for referrals of potential fund investors and managed account clients. Such persons are
compensated by us from the management and/or performance fees earned and only if the referred investor
becomes a client. Our clients may retain investment consultants to advise them on the selection and review
of their investment advisers. Such consultants may place us into searches or other selection processes for
their clients. Quaesta may, from time to time, purchase products or services from some consultants, for
example, payment of registration fees to attend (along with other investment advisers) consultant-

sponsored conferences.

ltem 15 — Custody

Because of the legal restrictions and obligations on how securities and cash is held for the funds we
sponsor and the mandates we service and Quaesta’s inability to withdraw funds or securities, Quaesta
believes that it does not have custody. The administrator, however, sends account statements to investors

on a monthly basis, and we urge our clients and investors to review those statements.

Iltem 16 — Investment Discretion

Quaesta is retained on a discretionary basis and is authorized to make certain investment decisions without
consulting the client. Clients may limit Quaesta’s discretion by restricting use of certain instruments, by
limiting the size of positions taken in certain instruments or the overall exposures of the account, by placing
restrictions on the use of certain counterparties and may also impose other limits. All such restrictions are

agreed in writing before the commencement of investment advisory services.

ltem 17 — Voting Client Securities

The Quaesta v-Pro strategy does not invest program assets in instruments that carry voting rights.

Item 18 — Financial Information

Quaesta has no financial condition that impairs our ability to meet our contractual and fiduciary

commitments to our clients, and we have not been the subject of a bankruptcy proceeding.
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