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Item 2. Summary of Material Changes

This Item 2 is used to provide our clients and gtees with a summary of new and/or updated
information. Consistent with SEC rules, we seekrisure that our clients and investors receive a
summary of any material changes to this and sulesgd@rochures within 120 days of the close of
our business fiscal year. Furthermore, dependuug whe nature of any material amendments
made to this Form ADV, Part 2A Disclosure Brochwve,may provide interim notifications
regarding such changes as necessary.

The last annual update of this Brochure was fie&8S with the SEC in March 2014. Please
review carefully the following material changestthave been made since the last update:

* Item 4 has been amended to remove reference texeémaption relied on by the firm’s
private investment pools from the Investment Comypact of 1940.

Please note, the above summarizes only materialgelsamade since our last annual update
filing of this Disclosure Brochure.
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Item 4. Advisory Business

Security Credit Services, LLC (*SCS”) is a Misspgsi limited liability company based in

Oxford, Mississippi. SCS has been in business 22003, and is a wholly-owned subsidiary of
Security Holdings, LLC, a Mississippi limited lidity company. SCS was formed for the
purpose of acquiring delinquent consumer accousteivable from financial institutions and
managing the collections process on these acctuoisgh privately offered investment pools.

Limited Liability Companies

SCS is engaged in the acquisition and collectiorurdecured defaulted consumer accounts
receivable (“Receivables” or “Debt”) on behalf td clients. Our clients include several private

investment pools formed as limited liability compan(“LLCs”). Each LLC has designated SCS

as the exclusive manager responsible for acquitatigquent consumer accounts receivable.

Currently, SCS manages the following LLCs in thesmmer including:

American Debt Purchasing Pool 0908, LLC

American Debt Purchasing Parallel Pool 0908, LLC
American Debt Purchasing Reinvestment Pool 090§, LL
American Debt Purchasing Pool 0209, LLC

American Debt Purchasing Reinvestment Pool 020€; LL
American Debt Purchasing Parallel Pool 0209, LLC
American Debt Purchasing Parallel Pool 110209, LLC
American Debt Purchasing Pool 1109, LLC

American Debt Purchasing Reinvestment Pool 110€; LL
White Purchasing Pool 1109, LLC

American Debt Purchasing 0610, LLC

American Debt Purchasing 0811, LLC

American Debt Purchasing 0613, LLC

IMPORTANT CONSIDERATIONS: The information providdterein merely summarizes the
detailed information provided in each LLC’s offeginand organizational documents.
Prospective investors in any of the LLCs shouldatvare of additional risks and requirements
associated with investment. Prospective investbmild refer to the appropriate offering and
organizational documents for important additioméimation and considerations.

The LLCs are not, and will not be, registered asimrestment company under the U.S.
Investment Company Act of 1940.

Portfolio Acquisition and Collection Services

Our firm invests in Debt portfolios from severalisces on the open market. We seek to analyze
the viability of each individual Debt portfolio gpplying our own analytical methodology to
each portfolio prior to acquisition. By undertakitig due diligence process prior to acquisition,



we look to quantify what percentage of the portfad likely to be successfully collected in order
to determine the purchase price for the Debt. Runtsto the applicable governing and offering
documents, our firm has the sole decision-makirtgaity to complete a portfolio purchase for
each LLC.

SCS allocates portions of these Receivables pm$f@mong several LLCs depending on the
size of the portfolio and the available investmeagtital (“capital threshold”) of each LLC. The
allocation of a portfolio among two or more LLCgisne on a random selection process
governed generally by the capital thresholds oheaddC.

Collections Strategy

Upon acquisition of the portfolio, our firm engaghsd-party collection agencies and law firms
which undertake the collections process of the atedtcounts. Our firm utilizes these third-
party vendors to more efficiently undertake thelemtions process on a nationwide level. We
manage the utilization of these third parties féicency, cost and overall responsiveness.

By actively managing the collections process uradken by our third-party service providers, we
are able to analyze data on an ongoing basis andegthe effectiveness of the collections
process. As a result, we can decide in a timely effective manner whether to transfer
Receivables from collections to litigation or taply sell uncollected Receivables.

Ancillary Responsibilities

In addition to our responsibilities in managing tta@lections process, SCS is also responsible
for collecting the recovered funds and administgthre payment of all costs (including fees) and
the distribution of proceeds to our investors. Hoeve in accordance with applicable terms of

the original offering of LLC interests, SCS reservihe right to reinvest proceeds in the

acquisition of additional Debt portfolios if we éemine it is in the best interests of the LLC.

Assets

We manage each LLC on a discretionary basis inrdeoge with applicable governing and
offering documents. Discretionary assets underfioors management totaled approximately
$ 107,313,665 a®f December 31, 2014. We do not manage any clieabumt on a non-
discretionary basis.

Item 5. Fees and Compensation

With respect to each LLC, SCS will receive an Orgational Fee, an Acquisition and Portfolio
Fee, a Collection Fee, a Revenue-Based Fee andlsmpe entitled to a Sales Commission.

Organizational Fee

SCS is entitled to a one-time fee equal to 1.5%hef gross purchase price of Units in the
offering for an LLC. In return, SCS is responsifide all expenses for the offering of the LLC
interests. These expenses include, but are miteti to, legal, accounting, printing, travel,



meals, state securities filing fees and the sadesnuissions and expenses of placement agents
utilized by SCS.

Portfolio Acquisition and Collection Services

Acquisition and Portfolio Fee: an annual amount equal to 4% of the total capdatmoitted to
each LLC is paid to SCS regardless of the capaatridoution requirements of the LLC. This fee
is paid quarterly.

Collection Fee:an amount equal to the Applicable Percentage (uéted by the classification
of the Debt collected as set forth below) of gros#iections of all Receivables collected on
behalf of each LLC. The Collection Fee is payaldeDabt is collected irrespective of whether
the LLCs are profitable or ever generate cash fleuwrthermore, after two years of collection
efforts for any indebtedness, SCS has the righetgmwtiate, in our discretion, fee structures with
unaffiliated collection agencies. SCS shall be oesfble for paying all collection fees
irrespective of whether the Collection Fees pai@@sS by the LLC are higher or lower than the
fees charged by collection agents to SCS. If tHeec®mn agency’s fees are higher than SCS’s
Collection Fee, SCS shall be responsible for patlegdifference, and if the fees are lower than
SCS'’s Collection Fee, SCS shall have the righetain the difference between the lower fee and
the Collection Fee paid by the LLC.

Types of Debt Classification:

Prime Debt: Indebtedness for which no collection agency hasrgited collection after the debt
has been charged off by the credit issuer.

Secondary Debt:Indebtedness for which only one attempt for coitechas been made post
charge-off by the credit issuer.

Tertiary Debt: Indebtedness for which two or more attempts folection have been made post
charge-off.

Debt Classification: Applicable Percentage (%)
Prime Debt 30%

Secondary Debt 35%

Tertiary Debt 40%

Revenue-Based Fee and Hurdle:

After our investors have received distributionsada a fifteen percent (15%) annualized return
on invested capital (excluding invested capitalvfmmesly returned) plus their invested capital,
SCS will receive fifty percent (50%) of the net ledkow of the LLC that would otherwise be
available for distribution to our investors.



Sales Commission:

When our firm determines that it is in the besteiast of an investment vehicle to sell
uncollected Receivables, we typically arrange a.s#e reserve the right to hire ourselves or an
affiliate to arrange these sales. The sales cononigmgid to our firm or an affiliate will not
exceed four percent (4%) of the sales price.

Fees in General:

Our firm directly debits any fees owed by the LLCs.

Expense Reimbursement:

The LLCs are responsible for all expenses that wéhe LLCs incur in connection with the

LLC’s business, and these expenses are paid framinbestments in the LLCs. The two

exceptions to this rule are (a) expenses direc¢thpatable to collecting Receivables, which are
covered by our Collection Fee and (b) expensesecklm the organization of the LLC and the
offering of the Units of the LLC, which are coveré&y our Organizational Fee. Claims,
demands, actions and litigation against the LLChar Manager arising out of the collection
process and liability or settlements related ts #re the responsibility of the LLC and not our
firm.

Item 6. Performance-Based Fees and Sidg-Bide Management

As we have disclosed in Item 5 of this Brochure, fomn accepts a revenue-based fee from each
LLC, which is not based on the capital appreciatbrine assets of the LLCs. A prospective
investor must either demonstrate a net worth ofeast $2,000,000 or must have at least
$1,000,000 under management immediately after sibirsg to the interests of the LLC(S).

Prospective investors should be aware that revbased fee arrangements may create an
incentive for us to recommend investments which imayiskier or more speculative than those
which would be recommended under a different feangement. Furthermore, since certain
affiliated persons of SCS may invest in one butaraither of the LLCs, a conflict of interest is
created whereby we have an incentive to favor dr@ aver another. Since we endeavor at all
times to put the interest of our clients first astf our fiduciary duty as a registered investimen
adviser, we take the following steps to addresselvenflicts:

1. We seek to disclose the existence of all matemaiflicts of interest in our Private
Placement Memorandum that is given to each investor

2. We collect, maintain and document accurate, corm@at relevant investor information,
including the investor's applicable qualificationor a performance-based fee
arrangement, financial goals, objectives and n#rance.

3. We have implemented policies and procedures far fand consistent allocation of
investment opportunities among all LLCs.

4. We periodically compare holdings and performancealblLLCs to identify significant
performance disparities indicative of possible faide treatment.



5. We educate our employees regarding the responigbilof a fiduciary, including the
equitable treatment of all clients.

Revenue-based fees are charged in accordanceheitiequirements of the Investment Advisers
Act of 1940.

Prospective investors must understand the revenuealed fee method of compensation and
its risks prior to investing in one or more of theLLCs.

Item 7. Types of Clients

As disclosed above, SCS’s only clients include s#vprivate investment pools formed as
limited liability companies (“LLCs”). The minimunmvestment in previous LLCs has been
$1,000,000. However, on a prospective basis, tiémaim will be $5,000,000.

Our firm only accepts investments for the LLCs fr¢a) Accredited Investors (as defined in
Rule 501(a) of Regulation D of the Securities Aci®33) and (b) non-U.S. investors that meet
the requirements of Regulation S.

Item 8. Methods of Analysis, AcquisitioMnalysis and Collection Strategies

Our firm employs fundamental, technical, and cingrtianalysis to formulate client
recommendations.

Acquisition Analysis: Our firm identifies its defised consumer accounts (“Receivables” or
“Debt”) for purchase primarily through three indwystelationships: (1) direct relationships with
credit issuers; (2) direct relationships with bnskevho sell Debt; and (3) direct relationships
with other Debt-buying partners. Purchasing throogi established relationships allows our
firm to perform due diligence on the prospectivetfatio prior to purchasing it. Therefore, we
are able to apply our analytics and methodologyheodata and more accurately quantify the
appropriateness of the portfolio for acquisitiond acollection on behalf of our clients. In
analyzing a potential Debt portfolio for acquisitjave take many factors into account, including
but not limited to (1) geographic concentration), &2erage balance, (3) cost of collections by
state and (4) previous collection activity.

One significant risk that our firm sometimes endeus in quantifying the suitability of a Debt
portfolio is purchasing a portfolio from a creddgsuer with whom we have no previous
collections history. We seek to reduce this riskplychasing multiple Debt portfolios to avoid
allocating too significant an amount of investmeaipital to any one Debt portfolio. This
discipline allows us to analyze collection resudis an initial period, while also measuring the
acquisition price compared to actual collectiofigshé collection performance is consistent with
our due diligence assumptions, we then secureaipdrtfolios going forward, making sure that
the underwriting methods and data characteristres cansistent with the previous month’s
statistics.



Collection Strategy: Upon acquisition of the Dehirtfolio, our firm engages third-party
collection agencies and law firms which undertdieedollections process of the debtor accounts.
One hundred eighty days after the engagement séttierd-party collection agencies, our firm
reassigns uncollected Receivables to different @igemnalong with the full collection file and
history. Unless Receivables are transferred tofiams to initiate litigation, the uncollected files
are reassigned to collection agencies every 186 fimythe cycle of the collection process. The
collections process is estimated to be five oysixrs.

When the firm determines that legal action is aaregpropriate course of action with respect to
an individual uncollected Debt, the Debt is transf@ to one of the firm’s designated law firms
and legal action is commenced. Such legal actiog melude filing suit against the debtor,
garnishing the debtor’'s wages, obtaining a judgnagaiinst the debtor and filing a lien on the
debtor’'s assets. Our firm has the authority anéries the right to sell an uncollected Debt or
Debts at any time if we determine it is in the betdrests of the LLC(S).

Clients should understand that investing in any securities involves a risk of loss of both
incomeand principal.

Item 9. Disciplinary Information
Our firm has no reportable disciplinary eventsigzibse.
Item 10. Other Financial Industry Activities and Affiliations

Our firm is a wholly-owned subsidiary of Securitjoldings, LLC, a Mississippi limited
liability company.

Security Holdings, LLC also owns Security Card &=y, LLC, and Action Auto, LLC.
Security Card Services, LLC is a merchant serviamespany which sells credit card processing
services to businesses. Action Auto, LLC is a BwgrdHPay Here dealership which sells and
finances used vehicles.

Several officers of SCS are also officers or emgasyof Security Holdings, LLC, and Security
Card Services, LLC and may spend up to 15% of thefessional time with these related
companies.

Richard DeVoe, an accountant with DeVoe, Carr, PLisG member of the Board of Managers
of Security Holdings, LLC, parent company of SC®MWDe, Carr, PLLC prepares income tax
returns  for each of the A4, SCS and  Security HoldingsLLC.

Item 11. Code of Ethics, Participation in @ent Transactions and Personal Trading

Code of Ethics Disclosure

Our firm has adopted a Code of Ethics which setthfbigh ethical standards of business
conduct that we require of our employees, includoampliance with applicable federal
securities laws. Our Code of Ethics includes pedi@and procedures for the acquisition of debt




portfolios and investment decisions. Among othémngbk, our Code of Ethics also requires the
prior approval of any acquisition of securitiesaitimited offering (e.g., private placement) or an
initial public offering. Our code provides for ogeght, enforcement and recordkeeping
provisions. A copy of our Code of Ethics is avaéabo our advisory clients and prospective
clients upon request to Mr. Brett Soldevila, Chdmpliance Officer, at the firm’s principal
office address.

Our firm retains the right to negotiate the feeslpa collection agencies and law firms and as a
result, these fees may be lower than the Colledtea paid to us by our clients, and our firm

will retain the difference. Additionally, our firmhas negotiated fee arrangements with some
outside vendors that result in higher profitabifity our firm based on the amounts collected by
the specific vendor. As a result, our firm may haweincentive to assign more uncollected files
to such vendor due to this arrangement.

Additionally, our firm and its principals may andten do acquire membership interests in the
LLCs. Our firm and its principals may acquire ugdit@ units in any LLC alongside investors.

Furthermore, removal of our firm as manager of &€ Lis allowed only for fraud, willful
misconduct or material breach of the underlying LBGreement. Such removal requires a
determination of members holding at least 75% efuhits in an LLC (including those held by
our firm and our principals).

Item 12. Brokerage Practices

SCS does not select or recommend broker-dealetd foitransactions. As described in Item 14,
SCS does retain a broker-dealer as placement &gettie sales of limited liability company
interests in an LLC.

As described in Item 8, SCS identifies Receivabidepurchase primarily through three industry
relationships: (1) direct relationships with credard issuers; (2) direct relationships with
brokers who sell Debt; and (3) direct relationshapth other Debt-buying partners. From time
to time, we may also purchase Debt at auctions.

SCS’s established industry relationships are @&alitomponent of its debt-purchasing strategy
because these relationships allow SCS to reviewaioedata in a Debt portfolio prior to
purchase. By reviewing the Debt portfolio priorgiorchasing, SCS is able to apply its analytics
to the data and estimate what percentage of thi#oporwill be collectible over a set period of
time. This in turn helps SCS determine the appabderpurchase price for the Receivables.
Factors considered by SCS when selecting the cquantg from which to purchase Debt include
SCS’s familiarity and past business experience with counterparty, the counterparty’s
reputation and professionalism, the quality of ttwunterparty’'s services and of the Debt
portfolio, the cost of the Debt portfolio and whetlor not the counterparty permits SCS to view
certain data regarding the Debt prior to purchase.

When SCS determines that it is in the best inteykah LLC to sell particular Receivables or an
entire Debt portfolio, SCS may hire a third parmyarrange for the sale and pay this broker a
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commission. However, SCS reserves the right to iteedf or an affiliate to arrange for these
sales. Commissions paid to SCS or its affiliatd wdt exceed four percent (4%), which is
consistent with market rates. Market rates culyeare approximately four percent (4%) to six
percent (6%) of the sales price of the applicaldedR/able or Debt portfolio, depending on the
amount of the sale. When selecting a broker forghle of Receivables or an entire Debt
portfolio, SCS has an inherent conflict of inter@stt stands to earn additional compensation by
selecting itself or an affiliate. Factors conseteby SCS when selecting the counterparty to sell
Receivables or an entire Debt portfolio, includimgether to select a third party, SCS or an SCS
affiliate, include the size and perceived valugh® Debt, whether SCS or an affiliate has an
interested, unaffiliated buyer, the commissionppsed by third-party counterparties for selling
the debt, SCS’s familiarity and past businesperience with the counterparty and the
counterparty’s reputation and professionalism.

ltem 13. Review of Accounts

Account Reviews

As disclosed above, once a Debt portfolio is castd, SCS utilizes third-party vendors to
efficiently collect Receivables on a nationwidedewVe manage the utilization of these third
parties by monitoring their effectiveness, effiagn cost and overall responsiveness. The
monitoring of collections is carried out by Joare@tller Rasberry, Director of Operations.

By actively managing the collection process, we lstter able to analyze data on an ongoing
basis and gauge the effectiveness of the collectmocess. As a result, we can decide in a
timely and effective manner whether to transferdieables from collections to litigation or to
simply sell uncollected files.

Investment Reporting

Investors in one or more of the LLCs will receive annual audited financial report for the
LLC(s), prepared by an independent auditor thdioth registered with and subject to regular
inspection by the Public Companies Accounting OgétsBoard (PCAOB), within 120 days of
the end of each LLC's fiscal year. Currently, SG®&suMayer Hoffman McCann P.C. f/k/a
Thompson Dunavant PLC, an independent certifiedlipuiiccountant, to conduct annual
financial audits of its LLC clients. Mayer HoffmawcCann P.C. also reviews SCS'’s collection
agencies to ensure that they are complying with-tie Debt Collection Practices Act and other
debt collection guidelines. In addition, SCS hamined Kirkpatrick Price LLC of Tampa,
Florida, to perform a SSAE 16 audit, which consddta review of SCS’s control objectives and
control activities, which often include controls epvinformation technology and related
processes. Results of these audits are availablevéstors in the LLCs upon request. Finally,
SCS utilizes DeVoe, Carr, PLLC for income tax pragian.

Item 14. Client Referrals and Other Comperetion

Our firm does not receive any additional compeosatirom third parties for providing
investment advice to its clients and does not carsgie anyone for client or investor referrals.
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However, SCS does engage broker-dealers from tntiene to act as a placement agent with
respect to clients’ private placement offeringscisbroker-dealers’ compensation is based on
the number of investors who participate in eackigte placement. Any placement agent hired
by SCS in connection with such offerings will bgu&ed to be registered with the Securities
and Exchange Commission as a broker-dealer andbevikbquired to be a member of FINRA.

Item 15. Custody

Under applicable regulations, SCS is consideredhd&we custody of LLC assets. This
interpretation arises by virtue of SCS’s, or anliate’s, authority as Manager of the LLCs. As
an adviser with custody, we urge all investors me @r more of the LLCs to carefully review
their audited financials that we provide annuallyhim 120 days of each LLC’s fiscal year end.
Item 16. Investment Discretion

We have sole authority with respect to the managemof the acquisition, collection and
disposition of Receivables on behalf of our clients

Item 17. Voting Client Securities

Due to the nature of the underlying Receivablegsted in on behalf of the LLCs, no proxies
are received by SCS for voting purposes.

[tem 18. Financial Information

Under no circumstances will we collect fees in ascef $1,200 more than six months in
advance of services rendered.
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