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ltem 2 — Material Changes
LourdMurray’s most recent update to Part 2A of F@&BV was made in March 2014.
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ltem 4 — Advisory Business

LourdMurray was founded in 20Q%y B. Blaine Lourd under the name Lourd Capital Eigement.
Palmer Murray joined the company on October 8, 28 President and Co-owner. On July 22, 2013
the company formally began operating under the DBafe LourdMurray replacing Lourd Capital
Management.

LourdMurray provides investment supervisory servide various categories of institutional and

individual clients. Our services are implemented andiscretionary or non-discretionary basis,

managed by us and separate account managers in c@sas. Our investment recommendations
typically include the use of registered mutual fairashd exchange traded funds but may also include
the use of separate investments in equities, bowdsh-equivalents, and other instruments.
LourdMurray will provide investment consulting sees that relate to matters such as allocation of
assets among different assets classes, portfoliergification, managing portfolio risk, and other

general economic and financial topics.

Under certain circumstances, LourdMurray may receminthird party separate account managers to
clients for specific and specialized asset clasBeisd party separate account managers would
typically be authorized by clients to have full @s¢ment discretion, trading authority, and shalleha
sole responsibility for the implementation of thevéstment program with respect to the client’s
account for which investment discretion has bedagdted. In such cases, the client signs a trigpart
advisory agreement with the third party separato@aat manager. LourdMurray will monitor the
performance of these managers. We will not plackersrfor transactions in the client’'s account or
otherwise exercise trading authority over the ant@t any time when the account is being managed
by a third party separate account manager. Iniaddin some cases the tri-party agreement autb®riz
LourdMurray to terminate separate account managers.

If LourdMurray utilizes third party separate accbmmanagers when managing client portfolios, we
may be deemed to provide advice on other investnmeahagers. Separate account managers
considered for our clients will be subjected toua diligence process. Factors considered will ishe)u
but not be limited to: independence and reputatiocustodian utilized by the manager, reputatioth an
history of the manager, performance record, phpbgo continuity of management, client services,
level of diversification, commitment to a particulmvestment mandate, awareness of after tax
performance objectives, minimum dollar investmergquirement, fees, the administration,
recordkeeping and reporting services provided byamager. Information with respect to separate
account managers (e.g., performance figures, imegsgt style, etc.) will be obtained from tracking
organizations, business publications, investmenhagers, personal interviews and other sources
which we believe are reliable.

LourdMurray provides business consulting to othearicial intermediaries such as banks, advisers
and foundations. In some of these business congudéirvices, LourdMurray receives compensation.

LourdMurray also provides investment consultatienviees on an hourly or fixed fee basis. When
requested, LourdMurray will consult on existing éstment portfolios, strategies, alternative



investment opportunities, investment manager perdoice and other general economic and financial
topics.

In addition, LourdMurray provides pension consgtithrough both Fiduciary and non-Fiduciary
consulting and advisory services for qualified regtient plans. The Fiduciary services include
Investment Policy development, investment selecéind monitoring, model portfolio development,
plan sponsor investment advice, and compliant dectntreation and retention. Non-Fiduciary
services entail plan design consulting, generastment education for participants, vendor seanch a
monitoring, fee benchmarking and enroliment suppBepending on the client's demographics and
needs, LourdMurray can be named an ERISA secti@i)3(imited scope or 3(38) full scope
Fiduciary.

As of February 28, 2015 LourdMurray managed appnaxeély $3.04 billion on a discretionary basis
and $280 million on a non-discretionary basis dnaltfeof approximately 435 clients.

Item 5 — Fees and Compensation

For investment supervisory services, compensat®omdrived as an annual fee based upon the
percentage of assets under management. The cortipansethod is explained and agreed with the
clients in advance before any services are rendétegilcompensation for our services ranges up to 1%
of the market value of assets under managemers. rRag be negotiated on a case by case basis with
the client, and are determined based upon a nuailfactors including the amount of work involved,
the assets placed under management and the atteetjoired to manage the account. Alternatively,
LourdMurray may consider a fixed fee in lieu ofasset based management fee as negotiated with the
client.

LourdMurray clients are billed quarterly at the emideach calendar quarter (in arrears). Fees will

generally be deducted directly from the client'sklerage account pursuant to a written agreement.
Investment advisory services begin the date thentlsigns the investment management agreement
(“Agreement”). Fees will be adjusted pro rata baspedn the number of calendar days in the calendar
guarter that the Agreement is effective.

Either LourdMurray or the client may terminate thgreement at any time. Notice of termination must
be given to the other party in writing as describethe client's investment management agreement.
Upon termination, any fees paid in advance for sayi services will be pro-rated and a refund for an
unearned fees will be issued. The client is resptato pay for services rendered until the termora

of the Agreement and any fees earned by LourdMubraynot billed will be due upon termination.
The client can cancel the Agreement without penaltiiin the first five days after the signing ofth
Agreement.

Clients should be aware of their responsibilityéoify the accuracy of the fee calculation subnditie

the custodian by LourdMurray, as the custodian moll determine whether the fee has been properly
calculated. LourdMurray often utilizes mutual funts implement its recommended investment

strategy. LourdMurray clients who are invested intual funds are paying two advisory fees; a

management fee to LourdMurray and indirectly a sspaadvisory fee to the investment advisor of the
mutual fund. A description of these fees and egpsrare available in each fund's prospectus.



LourdMurray’s fees are for advisory services ontyl @o not include other costs that the client may
incur including but not limited to transaction feesmmission, or other management fees charged by
non-affiliated third parties including separate@att managers that are recommended to clients.

LourdMurray’s hourly fee for investment consultaticervices is $500 per hour with a $1,000
minimum. Fees are payable either in advance orrgaes as agreed to with the client. If requested b
the client, LourdMurray will consider a flat fee aunt in lieu of its hourly fee. A client may cancel
the investment consultation services and receivfellarefund if LourdMurray is notified of the
cancellation within five business days after signam agreement. If cancellation occurs thereatter,
client is responsible only for expenses incurreth&d point. In such an event, an itemized inveudé

be provided documenting the expenses that haveibeemed.

Under no circumstances do we require or solicitnpeyt of fees in excess of $1,200 more than six
months in advance of services.

Item 6 — Performance Based Fees and Side-by-Side Magement

LourdMurray does not charge performance fees. Smwestment advisers experience conflicts of
interest in connection with the side-by-side mamag@ of accounts with different fee structures.
However, these conflicts of interest are not aglie to LourdMurray.

Item 7 — Types of Clients

LourdMurray provides investment supervisory servide various categories of institutional and
individual clients. Generally, the minimum dollaalue of assets required to set up an investment
advisory account is $5,000,000. However, LourdMyiras discretion to waive the account minimum.

Item 8 — Methods of Analysis, Investment Strategieand Risk of Loss

Analysis Methods

When considering prospective investments and aactstg client portfolios we perform both holdings
and returns based analytics. Consistent with arestment philosophy described below, we look for
mutual funds with low management fees, low turnpgenaximum number of holdings relative to
comparable benchmark indexes, pure asset class@gy@nd low cash percentages. We also consider
securities overlap in the funds and their aggreglatieal market coverage.

Returns-based analysis includes comparisons tchbean& returns, correlations to benchmarks,
tracking error, multi-factor regressions, rolliregurns, and best/worst return behavior. We motiter
asset class vehicles relative to their benchmarksake sure they have very low tracking error and
high correlations.

Investment Philosophy and Strategies

We believe that investing in individual stocks ahdnds is overly speculative and introduces
unnecessary company specific risk to portfolios. a¥ess the importance of long-term investing using



diversified mutual funds for most or all of an ist®ment portfolio. We believe sustainable returres ar
driven by prudent asset allocation, not by a mansgedividual stock picking skill. The empirical
statistics regarding ‘active’ money managers ingisahat on a risk adjusted basis, after accourding
fees and taxes, the overwhelming majority of inestare better off investing in index funds,
exchange traded funds (ETFs), and ‘passive’ investmehicles. As such, we use investment vehicles
which effectively deliver asset class returns idiersified, cost, and tax efficient manner. Weoals
believe global diversification is paramount to @gunvesting. We seek to gain exposure to a large
portion of listed securities for our clients in@st efficient manner.

Managed portfolios are constructed based on theopppte level of risk tolerance and financial
objectives per client. Risk is defined as the d@wmfrom an observable mean outcome or standard
deviation. Equity exposure is based on the amolnslo determined to be appropriate for each client
Portfolios may range from all equity to all fixedcome. When managing taxable portfolios we use
tax-advantaged equity vehicles, which are fundaguggchniques to limit capital gains distributions,
and tax-exempt bonds as appropriate.

The equity portion of the portfolio seeks to captexposure to a significant portion of listed stck
around the world with a slight overweight to US ganies relative to non-US companies. This level
of diversification ensures that our clients avaanpany specific risk exposure and effectively reeei
global capital market returns. Our investment sgis also tend to slightly overweight exposure to
small capitalization stocks or stocks that are @gexl to have low market prices as compared ta thei
enterprise book value. These characteristics heteritally provided premiums relative to the gealer
US stock markets’ returns.

Bonds in the portfolio serve to dampen the volgtibf equities and provide incremental yield. We
typically only recommend investment grade bondshvahort term maturities as we believe that
investing in long term and junk bonds adds propagtely more risk than return. We buy registered
mutual funds and direct issues in investment gratporate bonds, government and agency debt, US
Treasury inflation protected securities, and invesit grade municipal bonds (credit ratings of BBB o
better).

In certain instances, when beneficial for theiewts, LourdMurray will use a limited allocation to
alternative strategies as compliment to traditioeqlity, real assets (e.g. Real Estate Investment
Trusts, infrastructure MLPs, and commodities) anddinvestments. Alternative asset classes have
historically professed little to no correlation t@ditional asset classes such as Equities anddFixe
Income, with low volatility and high and high retist However, the benefits of such alternatives are
less clear after considering higher fees and tastscd_ourdMurray will consider alternative asset
classes in cases where they are consistent withigkifactor based investment philosophy, are beta-
driven (not focused seeking manager alpha), coutdease overall expected return, and/or reduce
portfolio volatility. Such strategies may employtiopality to reduce market beta exposure, but we
only access them in 1940 act investment structthias provide daily liquidity. All strategies are
reviewed for performance contribution to the tgtaitfolio, incremental costs, tax impact and ligtyid
constraints.

We typically do not use hedge funds, structureddpets, and managed futures, as the research we
believe in shows their costs typically outweigh bemefits, especially for taxable investors.



Risk of Loss

All investing involves a risk of loss and past peniance is no guarantee of future results. We geek
prevent catastrophic losses by avoiding esoten@aaly placed or hedge fund investments and choose
to invest in publicly listed securities and investits that are priced daily. We also invest in diifierd
mutual funds and separate accounts that togetberder exposure to over 9,000 securities worldwide,
so individual company bankruptcies have little irctpan portfolios. The fixed income portion of our
clients’ portfolios consist mostly of short-termgh quality bonds which have historically been tesa
haven for investors during equity market downtuamsl hold their value during such periods. We
attempt to assemble the appropriate balance of fiisgh high return assets and low risk, low return
assets, so that the combination of investmentsfipgopriately for each client’s risk appetite.

Our client on-boarding process involves in-depstdssions about the best/worst return behavior of
prospective portfolios. We use back-tested indea ttainclude significant market downturns in the
1970s through the most recent times and show sli@storical 1, 3, 5 and 10 year worst, best, and
average returns to provide perspective on porttodibavior. We believe that investor behavior and
discipline are critical factors in an investor’'slaeturn experience; they must be able to ride out
market fluctuations and remove emotion from theestmnent process. We attempt to educate our
clients to improve investment discipline by settirgsonable expectations through this advanced
modeling process, so that clients can stick ta thgestment strategy despite changes in markets.

Item 9 — Disciplinary Information

LourdMurray and its employees have not been inwbiveany legal or disciplinary events in the past
10 years that would be material to a client’s esaiin of the company or its personnel.

Item 10 — Other Financial Industry Activities and Affiliations

An affiliate of LourdMurray provides fee based colting services for certain legacy clients. This
service includes personal financial consulting, itess consulting and personal and corporate
management consulting. This service is not activedyketed to LourdMurray clients.

LourdMurray also provides services that include firecessing and reconciling of self-directed
transactions for certain legacy clients. LourdMurdaes not actively offer these services. Thisiserv
does not include investment advice.

Item 11 — Code of Ethics, Participation or Interestin Client Transactions

and Personal Trading

LourdMurray and its employees may buy and sellghme securities that may be recommended to
clients. To avoid any potential conflicts of intsrenvolving personal trades, LourdMurray has
adopted a Code of Ethics (“Code”), which includderanal personal securities transaction and insider
trading policies and procedures. LourdMurray’s Coetglires, among other things, that Employees:

» Act with integrity and in an ethical manner withetipublic, clients and prospective clients;
Place the interests of clients, and the interestkoordMurray above one’s own personal
interests;

» Attempt to avoid actual or potential conflict otenest;



» Conduct all personal securities transactions iraamar consistent with this policy;

* Use reasonable care and exercise independent gmfak judgment when conducting
investment analysis, making investment recommeodsti taking investment actions, and
engaging in other professional activities;

» Comply with applicable provisions of the federatsgties laws.

LourdMurray’s Code also requires Employees to: rergear certain personal securities transactions,
2) report personal securities transactions oneat le quarterly basis, and 3) provide LourdMurra w

a detailed summary of certain holdings (both iflitiayqpon commencement of employment and
annually thereafter) over which such Employees laaslgect or indirect beneficial interest.

A copy of LourdMurray’s Code shall be provided tyyalient or prospective client upon request.

Item 12 — Brokerage Practices

In the course of providing our services, we (and $eparate account managers we may select to
manage a portion of the clients’ assets) will exedvades for our clients (directly or through the
funds) through broker-dealers. When a client haergius broker discretion, there is no restriction o
the brokers we may select to execute client trdigec Our general guiding principle is to trade
through broker-dealers who offer the best overadication under the particular circumstances. With
respect to execution, we consider a number of factocluding the actual handling of the order, the
ability of the broker-dealer to settle the traderpptly and accurately, the financial standing of th
broker-dealer, the ability of the broker-dealer gosition stock to facilitate execution, our past
experience with similar trades, and other factonsctv may be unique to a particular order. Based on
these judgmental factors, we may trade throughdsrdkalers that charge fees that are higher tren th
lowest available fees.

In addition, broker-dealer fees may vary and batgrethan those typical for similar investmenteé
determine that the research, execution and otlmeices rendered by a particular broker merit greate
than typical fees.

We may aggregate numerous clients’ purchases es s& a single transaction. Transactions are
usually aggregated to seek a lower commission, Hl@ests, or a more advantageous net price. The
benefits, if any, obtained as a result of such egafion, are generally allocated pro-rata among the
accounts of the clients which participated in thgragated transaction.

The separate account managers we choose may Héremdi principles or policies with respect to
execution of trades and selection of brokers. Aasgp account manager’s policies and procedures in
this area are among the factors that we will carsial choosing a manager.

Clients that restrict us to using a particular lemdétealer (or direct us to use a particular bralesler)

for executing their transactions generally willloable to participate in aggregated orders andbaill
precluded from receiving the benefits of trade aggtion, if any. In addition, those clients thaedt
brokerage transactions to a particular broker/deabey be disadvantaged because they may not obtain
allocations of new issues of securities purchasgdud through other brokers/dealers. We will
generally execute aggregated orders for non-dideclients before we execute orders for clients that



direct brokerage. We may also execute trades fordiected clients through the same broker/dealer
to which other clients’ direct brokerage.

There may be conflicts of interest over time degtdtemanaging any one account and the allocation of
investment opportunities among all accounts mandgeds. We will attempt to resolve all such
conflicts in a manner that is generally fair todllour clients.

Absent an existing brokerage relationship, Lourdfurwill assist the client with developing a
relationship with Fidelity Brokerage Services, LI({Gidelity”). LourdMurray has negotiated rates
with Fidelity on behalf of clients and currentlylieees the commission rates and services charged ar
competitive and in-line with discount brokeragevgsss offered by large and reputable discount
brokers.

As part of the institutional program offered by @&lity, LourdMurray receives benefits that it would
not receive if it did not provide investment advtoeclients. While there is no direct affiliatiom fee
sharing arrangement between Fidelity and LourdMyrraconomic benefits are received by
LourdMurray which would not be received if LourdMay’s clients did not utilize Fidelity. Although

it may be perceived as a conflict of interest, ¢hiesnefits do not depend on the amount of trarsati
directed by LourdMurray to Fidelity. Benefits racs by LourdMurray from Fidelity may include:
access to research and financial analytics, adressalyst reports, a dedicated trading desk that
services LourdMurray’s clients, a dedicated sergimip and an account services manager dedicated
to the LourdMurray’s accounts, access to a read omder matching system, ability to aggregate tlien
trades, electronic download of trades, portfolicmagement software, access to an electronic in&rfac
duplicate and batched client statements, confionatiand year-end summaries, the ability to have
advisory fees directly debited from client accoursquarterly newsletter, access to mutual funds,
ability to have loads waived for LourdMurray’s clts who invest in certain loaded funds when certain
conditions are met and maintained, and the alidityave custody fees waived.

On occasion Fidelity may invite LourdMurray’s emydes to attend certain industry functions,
research related events or other peer group ev@dtdity may pay for travel, lodging or other slami
expenses. Employees are required to seek the Cal@isrization prior to attendance.

ltem 13 — Review of Accounts

Client accounts will be continuously and regularbypervised by LourdMurray’s portfolio
management team which is overseen by Blaine LoonddPalmer Murray. These reviews are designed
to monitor and analyze client transactions, pas#joand investment levels. Particular attention is
given to changes in company fundamentals, industrfook, market outlook and price levels,
allocation drift and manager style drift.

For allocation drift, the Portfolio Managers wilser Tamarac, a portfolio rebalancing software to
monitor portfolios on a regular basis. The Portfdanagers will run a series of specific searcheas t
will identify portfolios that may need action to teken. Once a portfolio has been identified, it e
determined whether or not specific actions mustalken. These searches will look for the following,
but not limited to, portfolios that are out of tidace, specific cash management requirements that
need to be met, and loss harvesting opportunities.
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LourdMurray will provide clients with quarterly reds that will address asset allocation, securities
holdings and account performance. Clients will alsoceive monthly account statements from their
broker-dealer or custodian.

ltem 14 — Client Referrals and Other Compensation
LourdMurray does not directly or indirectly compatesany person for client referrals.

LourdMurray receives analytical portfolio allocaticsoftware from Dimensional Fund Advisors
(“DFA”). LourdMurray utilizes this software to cdnct regression and efficient frontier analysis,
establish portfolio diversification parameters amélyze optimal portfolio construction. LourdMurray
utilizes the software to create holdings and pemtorce reports or marketing presentations provided t
existing or prospective clients. In addition, DFfoyides access to their professional staff to agsis
creating or running reports. The receipt of DFAgtware and access to other such resources may
cause a conflict of interest and give LourdMurragentive to recommend DFA Funds over other
investment options.

ltem 15 — Custody

All clients’ accounts are held in custody by uné&fted broker/dealers or banks. LourdMurray can
access many clients’ accounts through its abititgetbit advisory fees. For this reason LourdMurisay
considered to have custody of client assets. Adcoustodians send statements directly to the ad¢coun
owners on at least a quarterly basis. Clients sheoakefully review these statements, and should
compare their custodial statements to any accodmtnation provided by LourdMurray.

LourdMurray is also deemed to have custody of certhent accounts as a result of a principal who
acts as Co-Trustee or Trustee to certain clienbwds. In order to comply with Rule 206(4)-2
(Custody Rule) under the Advisers Act, all suchoats annually undergo a surprise audit by an
independent certified public accountant.

Iltem 16 — Investment Discretion

When a client agrees to discretionary managemeotirdMurray will be responsible for asset
allocation and selecting separate account managkesonly limitations on the investment authority
will be those limitations imposed in writing by tokent.

If we retain separate account managers for thentchee typically reserve discretion to fire the
managers on our client's behalf. Clients shouldese\the disclosure document(s) of any third party
separate account manager hired for more informatiortheir policy with regard to investment or
brokerage discretion.

Accounts we manage on a discretionary basis magivedifferent executions when purchasing or

selling securities than accounts managed on a is@netionary basis due to the fact that LourdMurray
must wait to receive client authorization beforagohg a trade order.
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Item 17 — Voting Client Securities

LourdMurray votes proxies for all discretionary andn-discretionary accounts unless instructed
otherwise by the client. We have engaged a ProxyiAgtrator to identify applicable client proxies,
vote the proxies in the best interest of clients] aubmit completed proxies promptly and propesly t
the issuer.

Our policy is to instruct our Proxy Administratar vote your proxies in the interest of maximizing
shareholder value. To that end, LourdMurray witrnct the Proxy Administrator to vote in a way
that LourdMurray believes, consistent with its icary duty, will cause the issue to increase thatmo
or decline the least in value. In some instancesmay determine that a proxy will have little, ifya
impact on shareholder value in which case we megt @b refrain from voting. Consideration will be
given to both the short and long term implicatiofshe proposal to be voted on when considering the
optimal vote.

If we determine that LourdMurray is facing a makonflict of interest in voting a client proxy we

may choose to remove ourselves from the votingge®dor that particular ballot or take the voting
recommendation of an independent third party whall stletermine the vote that will maximize

shareholder value.

Our complete proxy voting policy and procedures raemorialized in writing and are available for
your review. In addition, our complete proxy votiregord is available to our clients. Please contact
LourdMurray if you have any questions or if you weblike to review either of these documents.

In the event LourdMurray and the client have exgjiagreed that LourdMurray shall not exercise
proxy-voting authority over client securities, tbieligation to vote client proxies shall at all tisneest
with client. Client shall not be precluded fromntacting us for advice or information about a
particular proxy vote. However, we shall not berded to have proxy-voting authority solely as a
result of providing such advice to client.

Should we inadvertently receive proxy informati@m & security held in the client’'s account, we will

immediately forward such information on to the ctiédWVe will not take any further action with respec

to the voting of such proxy. Upon termination ofr @&\greement with a client, we shall make a good
faith and reasonable attempt to forward proxy imfation inadvertently received by us on behalf of
the client to the address of record.

Item 18 — Financial Information

LourdMurray is not aware of any financial condititmat is expected to affect its ability to manage
client accounts.

12



