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This brochure provides information about the qiediions and business practices of Parametric
Portfolio Associates LLC (“Parametric”). If youV®any questions about the contents of this
brochure, please contact Parametric at 206-694-53 T information in this brochure has not
been approved or verified by the United States @exsi and Exchange Commission (the
“SEC”) or by any state securities authority.

Parametric is a registered investment adviser utigeinvestment Advisers Act of 1940 (the
“Advisers Act”). Registration of an investment &br does not imply any level of skill or
training. The oral and written communications ofaaviser provide you with information from
which you determine to hire or retain an adviser.

Additional information about Parametric is also iade on the SEC’'s website at
www.adviserinfo.sec.gov. The SEC’s website provimdsrmation about any persons affiliated
with Parametric who are registered as investmevisadrepresentatives of Parametric.




Item 2 — Material Changes

This brochure, dated May 4, 2015, is an amendedrdent prepared by Parametric according to the
SEC’s requirements and rules relating to the FoflV/A This brochure contains no material changes

from the previous brochure dated November 30, 2014.
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Item 4 — Advisory Business

Parametric Portfolio Associates LLC (“Parametris’prganized as a limited liability company undees t
laws of the State of Delaware. Parametric has Ipgeniding investment advisory services since its
formation in 1987. Parametric serves its clientedgh Investment Centers located in Seattle, WA and
Minneapolis, MN, as well as through its wholly-owhsubsidiary, Parametric Risk Advisors LLC
(“PRA"), an SEC-registered investment adviser ledah Westport, CT. Parametric is a majority-owned
subsidiary of Eaton Vance Corp. (‘EVC"), a publitigld company that is traded on the New York Stock
Exchange under the ticker symbol EV. Parametrigiscipal owners are EVA Holdings, LLC and Eaton
Vance Acquisitions. Each is a privately-held suissidof EVC.

Parametric is a leading global asset managemeamtfifering various portfolio management serviced an
strategies to individual and institutional invest@round the world. Parametric’s investment deaisio
processes are guided by structured, mathematic rates-based methodologies and proprietary
technology. Parametric’s portfolio management sewiand strategies assist clients in meeting their
market exposure, risk management, tax managemehtednrn objectives in a cost-effective manner.
These services may be tailored to meet specifentineeds which include but are not limited to:- tax
managed core equity portfolios for taxable investarentralized portfolio management, futures and
options-based overlay services for clients seetdngecuritize cash, balanced asset allocationsagesh
currency and duration exposure, and specialty ireleategies. Parametric collaborates with cli¢ats
design and implement customized solutions throbghapplication of equities and derivative programs.
Clients may impose restrictions on investments éousties or types of securities and set additional
investment guidelines as they deem necessary.

Parametric provides portfolio management servioegatious wrap fee programs sponsored by broker-
dealers, banks or other investment advisers. Pariameceives a portion of the wrap fee collectgadhe
program sponsor for its services. Wrap accountganerally managed in the same or similar manner to
other separately managed accounts. However, wragrgms may impose specific restrictions and
investment guidelines that are more restrictiventhily discretionary client accounts. In additiom,ap
programs may mandate that Parametric direct tréinsaco a specific broker-dealer which may prahibi
Parametric from seeking best execution or aggregatiades. As a result, wrap accounts may not
achieve the same performance as fully discretioaecpunts.

Parametric and PRA jointly formed a GIPS® complifimh effective December 31, 2013. In doing so,
Parametric was divided into two segments: Paratnketvestment & Overlay Strategies and Parametric
Custom Tax-Managed & Centralized Portfolio ManagetmeFor compliance with GIPS®, the firm is
defined and held out to the public as “Parametricestment & Overlay Strategies”. Parametric
Investment & Overlay Strategies provides globalesttbased investment management services to
institutional investors, individual clients and igtgred investment vehicles. Included in this segnare
the Systematic Alpha Strategies, Specialty Index] Rolicy Implementation Overlay Services. The
Parametric Custom Tax-Managed & Centralized Paotflanagement segment provides global rules-
based investment management services to individaads institutional clients. These strategies are
separately managed, highly subjective, customine-discretionary and do not participate in the
GIPS® defined firm.



Parametric manages several business locationsf ahich are integral divisions of the firm and not
separate entities. These divisions have custamingestment policies and procedures, separate
investment guidelines and management teams, andduodlized operations and management structures
but all remain part of the Parametric organizatiime locations are:

» Seattle, WA Investment Center (herein referrecsttParametric Seattle” or “Seattle”)

e Minneapolis, MN Investment Center (herein referred as “Parametric Minneapolis” or
“Minneapolis”)

« Sydney, Australia office (“Parametric Australia”‘@ustralia”)

Parametric currently advises or sub-advises cliamt®ntario, Canada and also markets to qualified
institutional “permitted” prospective clients inetlprovince of Quebec. Parametric complies with tzasl
filed under the International Adviser Exemption tbe Canadian Securities Administrators (“CSA”)
Section 8.26 of National Instrument (“NI”) 31-108Quebec and Ontario.

Parametric is registered as a foreign company istralia, but is exempt from the requirement to teoid
Australian financial services license under thetfaln Corporations Act 2001 (Cth) (Corporationst)A

in respect of the provision of financial serviceswholesale clients as defined in the Corporatidos
and the Australian Securities and Investments Casion's (“ASIC”) Class Order 03/1100. SEC rules
and regulations may differ from Australian law. &aetric is not a licensed tax agent or adviserdaes
not provide tax advice in Australia or any otheumty. This office is managed by Christopher (“GHi
Briant, CEO Australasia.

Parametric has registered the name Parametriohomfssociates with ASIC.

Parametric Portfolio Associates LLC markets underfollowing names:
* Parametric Portfolio Associates LLC;
« Parametric Portfolio Associates;
e Parametric; and
«  PPA.

Parametric is a trademark registered in the United Statesfarstralia.

As of March 31, 2015, Parametric held approximat®i43.1 billion in total client assets under
management (“AUM"),including the AUM of PRA (approximately $3.7 billip This is comprised of
roughly $136.7 billion (including all of PRA) in stiretionary AUM and $6.4 billion in non-discretiopa
AUM.

Item 5 — Fees and Compensation

All advisory fee schedules are negotiable and weilly by product type, account size, and custonumati
requirements. The standard annual fee rangesasraly as follows:



e Parametric's annual fees for Customized Exposunealylement strategies, as defined in Item 8,
are typically between 0.15% and 0.50% of asseteruménagement.

» Parametric’s annual fees for Alpha Strategies,eimed in Item 8, are typically between 0.30%
and 1.00% of assets under management.

Certain client portfolios may be customized withecplized index benchmarks which may carry
additional fees for individual client use. Thesesfanay be passed on to the individual clients. s&he
pass-through fees will be agreed to in writing ptmimplementation of the benchmark strategy. €hes
fees may be charged on a percentage of clientgtiorthUM or a flat fee depending on the index or
indexes chosen. Fees for these services geneaalfyerbetween 0.05% and 0.10% of client AUM. The
fees charged by Parametric are initially confirniredvriting in the client’s investment agreementtwit
Parametric. Fees across all Parametric productsypieally charged as a percentage of the client
portfolio’'s AUM. Parametric may assess a minimunarterly fee to accounts which do not trade or fall
below the stated asset minimum during a given geridhis minimum account fee is acknowledged in
the written client agreement. A monthly reportfeg may also be charged to clients requesting eeidan
or specialized monthly or quarterly reports. Thignthly or quarterly fee may be added to the quigrter
fee. A fixed dollar fee pricing custom quotatioraiso available. Fees are generally payable qlaiter
arrears, but some clients may pay in advance. Gliemay be billed directly for fees or authorize
Parametric to directly bill fees to the client'sstodial account. Parametric must have written
authorization from the client to invoice the cuséb@ccount and the client must receive statemfeors

the custodian in order to comply with regulatiomsvoicing the client account does not create aoclial
relationship for Parametric as it will have no athethority to direct the removal of funds or sétes
from the client’s custodial account except to ditee custodian to settle trading activities.

Clients or Parametric may terminate a contractfor reason. Normally, clients may cancel Parametric
services upon 30 days written notice. During thel&9 period, Parametric's ordinary fees are eaaned
payable. Parametric may terminate an investmernisagrvcontract by giving 30 days' prior written icet

to the client. Accounts initiated or terminatedidgra calendar quarter will be charged a proragsd f
Upon termination of an account, any prepaid, ureshfiees will be promptly refunded, and any earned,
unpaid fees will be due and payable.

As a general policy, Parametric negotiates feel Wirap Sponsors or Wrap Providers and not with
individuals participating in such programs. Howewer specialized portfolio customization, addiébn
fees may be allocated based on the size and coitypté#xthe accounts. In the event of fee schedule
changes, Parametric reserves the right to continue-established fee schedule with current clidras
may be more advantageous than the new or chanbedide.

Parametric’s fees are exclusive of brokerage cosianis, transaction fees, and other related costs an
expenses. Such expenses will be assessed toighe €lients may incur certain charges imposed by
custodians, broker-dealers and other third-pariies ding but not limited to: fees charged by mgers,
custodial fees, deferred sales charges, odd-lrdiftials, transfer taxes, withholding fees, coutdax or
delivery fees, wire transfer and electronic fundsfeand other fees and taxes on brokerage accamthts
securities transactions. Mutual funds and ETFs eswge management fees which are disclosed in the



fund's or ETF's prospectus or offering memoranduhnese fees are incremental to Parametric’s
investment management fee. Clients should congitidiees and expenses prior to investing in any
disciplines or securities. External legal fees med by Parametric on behalf of the client to dgthb
trading accounts, or incremental fees to createialmed securities such as swaps, are generadlibdhd

the client separately. Such costs are exclusiandfin addition to Parametric’s fee, and Parameis
not receive any portion of these payments. Plezfee to Item 12 of this brochure regarding Paraitistr
brokerage practices and the factors that Parantetnisiders in selecting or recommending broker-deale
for clienttransactions and determining the reasonablendbgioftompensation.

Some custody relationships require a minimum acceire or annual fee. Wrap fee and sub-advisory
program clients receive a brochure from the intoity sponsor detailing all aspects of the wrapdee
sub-advisory program before selecting Parametrih@asub-adviser. Fees and features of each program
offered by the various introducing sponsors wiltwaNrap fee or sub-advisory program clients should
consult the introducing sponsor’s brochure forgpecific fees and features applicable to their jznog

For wrap or sub-advised accounts, introducing spenand Parametric generally share in a combined
service fee charged by the introducing sponsormarRetric is generally paid a portion of the fee by t
introducing sponsor for advisory services, while thtroducing sponsor retains the remainder off¢lee

for trade execution, custody, and additional sesuic

In addition to investment advisory fees receivahirclients, Parametric and its employees may receiv
compensation and fees from affiliates for the sélsecurities or other investment products. Patame
has entered into revenue sharing and/or solicitatgreements with the following affiliated firms:
e Parametric Risk Advisors LLC (“PRA"), a wholly owtisubsidiary;
« Eaton Vance Distributors, Inc. (“EVD"), an affiled broker-dealer and distributor of affiliated
mutual funds;
» Eaton Vance Management (“EVM"), an affiliated regied investment adviser; and
« Eaton Vance Management (International) Limited (NEN), an affiliated investment manager
registered under the United Kingdom Financial Catdwthority.

PRA, EVD, EVM and EVMI offer services and produtiiat may be cross-marketed with products and
services offered by Parametric. Parametric perdowhe are registered representatives of EVD may
receive compensation from EVD for selling affilidteegistered mutual funds sub-advised by Parametric
Licensed personnel may also receive commissionssédling commingled funds sub-advised by

Parametric. In all such associations, Parametrit the related party or parties share the clieat fe

Parametric believes it adequately addresses paltesunflicts of interest that may arise out of such
arrangements.

Item 6 — Performance-Based Fees and Side-By-Side Magement
Performance-Based Fees
Parametric has entered into performance-based rfeagements with a limited number of qualified

clients. These arrangements are subject to neigotiatith each individual client. Parametric will
structure any performance or incentive-based feangement subject to Section 205(a)(1) of the



Advisers Act in accordance with the exemptions latée thereunder, including the exemption set forth
in Rule 205-3. In measuring a client's assets Ii@r ¢alculation of performance-based fees, Parametri
shall include realized and unrealized capital gaing losses. Although such fee arrangements cagate
incentive to favor higher fee paying accounts owther accounts when allocating investment
opportunities, Parametric has implemented procaddesigned to ensure that all clients are treatiely f

and equitably. Parametric is a rules-based maregiras such, accounts subject to performance-based
fees are integrated with all other accounts in dbmization process. The optimization process is
tracked as an aid in addressing the inherent ctmflissociated with the allocation of investment
opportunities across all accounts, regardlessaif torresponding fee structure.

The performance-based component of a fee may betiaggl for any part of the fee up to 100%.
Performance-based fees are dependent on the atlgieveof an annualized performance objective
relative to an agreed upon external index or bemcknfe.g., S&P 508 Index, Barclays Capital
Intermediate Government Corporate Index, or 90-Dagasury Bills). Fees for custom designed or
specialized strategies, and strategies comprisedooé than one Parametric product are negotialide an
are dependent upon the degree of complexity anatieity involved, the expected time period over
which the service is to be performed, and the vafymrtfolio assets to be managed.

Side-by-Side Management

Parametric manages private funds and separatelagednaccounts (“SMASs”) in the same or similar
strategies. This may give rise to potential cotdliof interest if the private funds and SMAs hampong
other things, different objectives, benchmarks exsf (i.e., performance fees). For example, potentia
conflicts may arise in the following examples:

e The portfolio manager must allocate time and investt ideas across private funds and SMAs;
* Private funds’ or SMASs’ orders are not fully exesibn the same day;

« Trades get executed for an SMA that may adversafyact the value of securities held by a
private fund;

* SMAs or private funds receive an allocation of amestment opportunity when other SMAs do
not for various reasons, including but not limitedcash flow availability; and/or

« Trading and securities selected for a particulavape fund or SMA cause differences in the
performance of different SMAs or private funds thave similar strategies.

Parametric has adopted trade allocation procedurésnonitors transactions to help ensure Pararisetric
portfolio managers do not favor private funds or/&Mbver each other, as well as to help ensureafar
equitable treatment of both the private funds aWth§ During periods of unusual market conditions,
Parametric may deviate from its stated trade allmegoractices. There can be no assurance, however,
that all conflicts have been identified or addred®e all situations.



Item 7 — Types of Clients

Parametric provides portfolio management serviodsgh net-worth individuals; corporations; corgera
pension and profit-sharing plans; Taft-Hartley glarbanking and thrift institutions; charitable
institutions, foundations and endowments; stateniaipal and federal government entities; registered
investment companies; trust programs; other investradvisers; sovereign funds; foreign registeretl a
private funds; other pooled investment vehiclebepotU.S. and international institutions; and indial
accounts. Parametric generally has a minimum at¢cize of $10 million for opening a direct account.

Item 8 — Methods of Analysis, Investment Strategieand Risk of Loss
Methods of Analysis

In providing investment advisory services to items, Parametric utilizes structured, mathematid a
rules-based methods of analysis. Parametric hagnéesproprietary models and technology that guide
its investment decision making processes. Invedtrsieategies employed are generally customized to
address the specific needs of the client. As altrethe client’'s portfolio will typically be conaicted
using only the securities from the client’s spegifbenchmark. For an account using an overlayegfyat
the securities or derivatives selected for inclnsare based on the client’'s underlying portfolio.
Parametric’s rules-based methodologies considis,rexpenses and other portfolio characteristiosrwh
making investment decisions. Parametric does notlwtt fundamental analysis nor does it rely on
security-specific research, analysis or forecasting

Investment Strategies

Parametric offers a variety of rules-based, rishtadled investment strategies to address the fipeci
investment objectives of its clients. In pursuihgse strategies, Parametric may invest in a veidge of
securities and other financial instruments acramsous asset classes. Parametric recognizes that n
investment strategy will achieve positive perforggmesults in every political, economic and market
environment. Investing in securities and otheafficial instruments involves the risk of total lagsall
assets under management and, in certain circunestaagperience losses which exceed the value of the
assets managed. Parametric serves clients thraugtcdtegories of offerings: Customized Exposure
Management and Systematic Alpha Strategies. Althongny strategies are customized to fit the clgent’
needs, the primary investment strategies offereBdnametric, including material risks relevant &cle

are described below.

The investment methodologies and material riskeritesd below for each investment strategy are not
intended to be comprehensive. Parametric exedst@svestment strategies on behalf of individuad a
institutional investors around the world, each withown set of investment objectives, restrictjciax
considerations and risk tolerances. As such, Pdrenmeay modify a strategy to meet the specificdsee
of a client. As a result, a particular investmerategy may involve additional risks not identifieelow.



Customized Exposure Management

Tax-Managed Core/Tax-Managed Indexing

Parametric offers Tax-Managed Core (“TMC") stragsgito taxable and non-taxable investors. In
Australia, TMC is offered as “Tax-Managed Indexirmg™TMI”. The investment objective of each TMC
strategy is to provide pre-tax performance thatksahe assigned index, while minimizing net realiz
capital gains to provide improved returns over designated benchmark on an after-tax basis. This is
achieved by utilizing tax-efficient trading methdalgies whenever possible. TMC strategies can be
benchmarked to any standard or customized indekydng but not limited to, the S&P 500®, the
Russell 1008, and MSCI EAFB. TMC strategies will typically invest directly ia subset of the
securities which make up the client-selected ind@AC strategies generally invest in equity secesiti
but may also invest in other securities to therxieey are a member of the client-selected index.

TMC strategies are subject to material risks, idicig one or more of the following: Active Managernen
Risk, Equity Risk, Foreign and Emerging MarketskRiSeneral Investing Risk, Market Risk, Structured
Management Risk, Small Companies Risk, Tax-Mandgeesting Risk, Tax Risk and Tracking Error
Risk. Not all of these risks apply to each TMC tetgg. The specific risks associated with each TMC
strategy depends on the client-selected indexfghortmanagement techniques and tax considerations.
For a summary of each risk, seammary of Material Risks below. Parametric does not hold itself out as
a tax advisor or consultant and does not provigé sarvices.

When calculating after-tax returns, Parametric iapphe client’s individual tax rate (which may lunde
federal and state income taxes), if provided bydient. If the individual tax rate is not provideg the
client, Parametric applies the highest U.S. fedmpatates. Applying the highest U.S. federal &@e may
cause the after-tax performance shown to be diffetlgan an investor's actual experience. There is a
material risk that investors’ actual tax rates, pnesence of current or future capital loss caoryérds,
and other investor tax circumstances may materiaflg negatively affect the investor's actual net
returns.

Policy Implementation Overlay Services (“PIGS

PIOS is a comprehensive set of custom overlayegfies designed to achieve investment objectives
through information technology and adherence taitbet investment management guidelines. The
program’s objectives are to increase expected gimrtfeturns, improve fund liquidity, and reduce
performance risk relative to policy benchmarks. 1® intended to be a risk neutral strategy retatos

the target mix defined by the client. When a PIG#tfplio is combined with a client's underlying
portfolio, it is expected to produce volatility slar to that of the benchmark portfolio. Overlayscbent
designated “cash equivalent” positions may alsaljgart of the program. Leverage is not employed
unless desired by the client. Clients may use Pf@Scash securitization, rebalancing, transition
management, interest rate management and curreangigament tools. PIOS utilizes exchange-traded
instruments, over-the-counter (“OTC”) instrumetatisg other financial products to achieve its objecti



PIOS strategies are subject to material risksudinlg one or more of the following: Active Managarhe
Risk, Currency Risk, Derivatives Risk, Equity RidkTF Risk, ETN Risk, General Investing Risk,
Market Risk and Tracking Error Risk. Not all of seerisks apply to each PIOS strategy. The specific
risks associated with each PIOS strategy dependbleonlient’s investment objective and the types of
instruments used to achieve that client’s investrobjective. For a summary of each risk, Saemary

of Material Risks below.

Specialty Index

Parametric offers customized Specialty Index sgiateto individual and institutional investors. The
Specialty Index strategies enable investors talbmiktom, or non-standard, index-based equity @lasf
that are tailored to the unique, individual neeflsach client. Specialty Index strategies may targe
alternative indexes, non-capitalization weightedekes, or any combinations thereof. The Specialty
Index strategies will use physical securities andymthetic instruments to obtain the desired expoto

the targeted index. These instruments may inclbde,are not limited to, equity securities, sovemeig
securities, treasuries and exchange-traded funpeci@ty Index strategies may be subject to the
following material risks: Active Management Riskpri€entration Risk, Currency Risk, Derivative Risk,
Duration Risk, Equity Risk, ETF Risk, Foreign ancth&ging Markets Risk, General Investing Risk,
Market Risk, Structured Management Risk and Traglinror Risk. For a summary of each risk, see
Summary of Material Risks below.

Centralized Portfolio Management

Centralized Portfolio Management (“CPM”) is an istraent management offering that is customized to
address the investment objective, risk toleranod, tax considerations of each client. The investmen
objective of a CPM portfolio is to provide—withinsingle coordinated portfolio—the pre-tax returraof
combination of asset managers or styles while sgeki maintain control over total portfolio riskdan
taxes. CPM utilizes the expertise of multiple thpatty managers who deliver their investment
recommendations for their respective asset clasPai@metric, who then serves as the centralized
portfolio manager. Parametric considers all of tiied-party managers’ recommendations and, using
proprietary technology, executes trades that lmseghe overall portfolio’'s needs. The benefitCe&M
include coordinated account rebalancing, enhanegdldt management, and processes designed to
improve risk management. CPM portfolios generaiiyest exclusively in equity securities but mayoals
invest in other security types to the extent thet tustomized strategy permits the use of nonsgquit
securities.

CPM strategies are subject to material risks, liclg one or more of the following: Active Managermen
Risk, Equity Risk, Foreign and Emerging MarketskRiSeneral Investing Risk, Market Risk, Structured
Management Risk, Small Companies Risk, Tax-Manageeskting Risk and Tracking Error Risk. Not all
of these risks apply to each CPM strategy. Theifipeisks associated with each CPM strategy depend
on the client’s investment objective and the typemstruments used to achieve that client’s inwestt
objective. For a summary of each risk, Saemary of Material Risks below.



Systematic Alpha Strategies

Parametric offers the following Systematic Alpheatggies, each of which is designed to outperform a
capitalization-weighted index by investing in aea@yguity portfolio that is less concentrated andrbe
lower expected risk. To achieve this objective,aRatric uses systems of modified equal-weight with
systematic rebalancing. Systematic Alpha strated@e®ot rely on forecasting. These strategies deriv
their extra growth from systematic diversificatimnd by rebalancing the client’s portfolio.

The Parametric U.S. Equity strategy invests prilyan a diversified portfolio of equity securitiesf
companies domiciled in the U.S. The strategy’s priminvestment objective is to seek long-term edpit
appreciation by investing in securities which apresentative of the major industries within eactnkat

in order to participate in the potential growthtteése markets. The Parametric U.S. Equity strateglso
offered in a tax-managed account. The strategyulgest to the following material risks: Active
Management Risk, Equity Investment Risk, ETF R{Skneral Investing Risk, Market Risk, Structured
Management Risk, Small Companies Risk and Trackinmgr Risk. For a summary of each risk, see
Summary of Material Risks below.

The Parametric International Equity strategy inseptimarily in a diversified portfolio of equity
securities of companies domiciled in developed mi@routside of the U.S. The strategy may also inves
in equity securities of companies located in enmgrgnarket countries. The strategy’s primary investm
objective is to seek long-term capital appreciatigninvesting in securities which are representatt

the major industries within each market in ordepé#sticipate in the potential growth of these meske
The Parametric International Equity strategy i alffered in a tax-managed account. The strategy is
subject to the following material risks: Active Magement Risk, Equity Investment Risk, Derivatives
Risk, ETF Risk, Foreign and Emerging Markets RiSkneral Investing Risk, Market Risk, Structured
Management Risk, Small Companies Risk and Trackmgr Risk. For a summary of each risk, see
Summary of Material Risks below.

The Parametric Global Equity strategy invests pritpdn a diversified portfolio of equity securieof
companies domiciled in the U.S. and the developadkets outside of the U.S. The strategy may also
invest in equity securities of companies locatecmmerging market countries. The strategy’s primary
investment objective is to seek long-term capitapraciation by investing in securities which are
representative of the major industries within eaarket in order to participate in the potentialvgtto of
these markets. The Parametric Global Equity styategalso offered in a tax-managed account. The
strategy is subject to the following material riskgtive Management Risk, Equity Investment Risk,
Derivatives Risk, ETF Risk, Foreign and Emergingrikdss Risk, General Investing Risk, Market Risk,
Structured Management Risk, Small Companies RiskTaacking Error Risk. For a summary of each
risk, seeSummary of Material Risks below.

The Parametric Global Small-Cap Equity strategyests primarily in a diversified portfolio of equity
securities of small-cap companies in various fareiguntries and in the U.S. The strategy may also
invest in equity securities of small-cap compandesated in emerging market countries. The strategy’
primary investment objective is to seek long-teapital appreciation. The Parametric Global Smaly-Ca
Equity strategy is subject to the following matkriaks: Active Management Risk, Equity Investment



Risk, Derivatives Risk, ETF Risk, Foreign and EnmeggMarkets Risk, General Investing Risk, Market
Risk, Structured Management Risk, Small Companiek Bnd Tracking Error Risk. For a summary of
each risk, se8ummary of Material Risks below.

The Parametric Emerging Markets Equity strategesty in a diversified portfolio of equity securstief
companies located in emerging and frontier markehtries. Emerging and frontier market countries ar
generally countries not considered to be developaket countries, and therefore are not includdtien
MSCI World Index. There are two investment discipB: (1) the Emerging Markets approach, which
emphasizes broad coverage and diversification areomgrging and frontier equities using a four-tiered
investment allocation approach designed to allowgi@ater exposure to smaller markets; and (2) the
Emerging Markets Core approach, which emphasizeasexe and diversification among the larger
market cap weighted securities in the top threes tid designated investment opportunities. Podfoli
invested in the Parametric Emerging Markets Egsitgtegy are designed to capture returns with less
volatility and concentration risk than the benchikndrhe investment objective of this strategy ity

and hold securities that are representative of nitagor industries within each market in order to
participate in the potential growth of these mask&he Parametric Emerging Markets Equity straiegy
also offered in a tax-managed account. The straiggubject to the following material risks: Active
Management Risk, Equity Investment Risk, DerivagifRisk, ETF Risk, Foreign and Emerging Markets
Risk, General Investing Risk, Market Risk, StruethiManagement Risk, Small Companies Risk and
Tracking Error Risk. For a summary of each risle Sgmmary of Material Risks below.

The Parametric Commodity strategy invests primaiilya portfolio comprised of commodity futures
contracts, which are fully backed by cash colldtéraested in U.S. Treasury bonds. The investment
objective of this strategy is to provide a broadduh long-only portfolio of commodities to captuine
potential diversifying and inflation-fighting chaxtaristics of the asset class. The Parametric Caiityno
strategy is subject to the following material risk&ctive Management Risk, Commodities Risk,
Concentration Risk, Credit Risk, Derivatives Rigkjration Risk, ETF Risk, General Investing Risk,
Income Risk, Interest Rate Risk, Leverage Risk, KdaRisk, Maturity Risk, Structured Management
Risk and Tracking Error Risk. For a summary of edsk seeSummary of Material Risks below.

Systematic Income

The Parametric Dividend Income strategy investsaimiversified portfolio of equity securities of
companies domiciled in the U.S. The strategy cosdr portfolios consisting of approximately 200
securities. Sectors are equal-weighted and gepearatisist of 20-25 securities. The investment dhjec
of the Parametric Dividend Income strategy is tekse portfolio of durable dividend payers to previ
steady source of dividend income while outperfogrtime designated index on a total return basisngy o
to two percent. This strategy is subject to théofeing material risks: Active Management Risk, Egui
Risk, General Investing Risk, Income Risk, MarkéskR Structured Management Risk and Tracking
Error Risk. For a summary of each risk, Sasmary of Material Risks below.

The Parametric Enhanced Income and Enhanced InCameestrategies invest in portfolios of closed-end

funds and exchange-traded funds across multiplet atasses. The strategies use an engineered; rules
based approach with systematic reconstitution,aaadlesigned to provide a high level of return toed
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ability to target an investor’s particular incomeeds. The Enhanced Income strategy will typicatig ta
larger portfolio of securities than the Enhancecbme Core strategy. The strategies are subjedteto t
following material risks: Active Management Riskquity Risk, ETF Risk, General Investing Risk,
Market Risk, Structured Management Risk and Traglinror Risk. For a summary of each risk, see
Summary of Material Risks below.

The Parametric Energy MLP strategy invests in afpar consisting of master limited partnerships
(“MLPs") operating in the energy industry. The &bgy's investment objective is to efficiently deliv
the risk and return of the designated index inxastnsitive manner. The strategy typically invésten
MLPs, which are rebalanced on an annual basis,gtmsding the investor with exposure to the energy
industry. The strategy is subject to the followmagterial risks: Active Management Risk, Concentrati
Risk, Equity Risk, General Investing Risk, Incom&skR Market Risk, Structured Management Risk,
Small Companies Risk, Tax Risk and Tracking Err@mkRFor a summary of each risk, saenmary of
Material Risks below.

Alternatives
Risk Parity — Global Balanced Risk

Parametric offers the Risk Parity strategies tttutgonal investors. These asset allocation stiiageseek

to evenly spread portfolio risk across an arrayisi exposures, with the objective of creating fobids
that are balanced and thus have greater expesteddjusted returns than typical institutional fiios.
This approach combines a disciplined, risk-balangkatation structure with passive implementation
through the exclusive use of physical securitiesyres-based instruments, or centrally cleared swap
The Risk Parity strategies are subject to the ¥olg material risks: Active Management Risk,
Commodities Risk, Credit Risk, Derivatives Risk,uitg Risk, ETF Risk, General Investing Risk, Hedge
Correlation Risk, Inflation-Linked Security Risknterest Rate Risk, Leverage Risk, Market Risk,
Maturity Risk, Structured Management Risk, SwagkRisd Tracking Error Risk. For a summary of each
risk, seeSummary of Material Risks below.

Liability Driven Investing

Parametric’s Liability Driven Investing (“LDI") sategy is intended to assist pension plan clienthién
design and implementation of a plan that seekstluge risk and manage pension surplus volatility
within a defined range. The strategy seeks to getize key drivers of pension surplus volatilitgotigh

the use of Treasury futures, interest rate swapaptsons, nominal Treasuries, STRIPs and Investment
Grade Bonds. Parametric seeks to incorporate tleat'sl objectives and constraints in the design,
implementation and ongoing management of a custbinrisk management solution. The LDI strategy
is subject to Active Management Risk, CommoditieskRCredit Risk, Derivatives Risk, Duration Risk,
General Investing Risk, Hedge Correlation Risk,ome Risk, Inflation-Linked Security Risk, Interest
Rate Risk, Leverage Risk, Market Risk, Maturity IRi®ptions Strategy Risk, Structured Management
Risk, Swap Risk and Tracking Error Risk. For a samnof each risk, seBummary of Material Risks
below.
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Defensive Equity

The Defensive Equity strategy uses derivatives wkiek to produce significantly lower return vaitti
and consistently favorable risk-adjusted returnamared to a fully invested equity portfolio. Ovefull
market cycle, the return objective of the stratiesgip outperform a fully invested equity portfoliy 100-
150 basis points annualized, with 40% lower riskvasasured by standard deviation of returns. The
Defensive Equity strategy creates implicit downgidetection through a core position in the desigdat
index and Treasury Bills, combined with fully cogdrshort equity index call and put options. The
strategy does not utilize leverage. The Defensigeaitlf strategy uses a disciplined implementation
process that adapts to changing market volatilityhaut the need for market timing or forecasts. The
strategy is subject to the following material riskstive Management Risk, Derivatives Risk, ETFIRis
General Investing Risk, Hedge Correlation Riskelest Rate Risk, Market Risk, Maturity Risk, Option
Strategy Risk, Structured Management Risk and TmgcError Risk. For a summary of each risk, see
Summary of Material Risks below.

DeltaShift

Through its wholly-owned subsidiary, PRA, Parantetffers DeltaShift, a managed covered call writing
program for investors who hold concentrated stamditipns or equity portfolios. The DeltaShift s&gy
seeks to improve expected performance throughateead equity or equity index call options. Poritfol
volatility is reduced in exchange for the willingiseto limit upside profit potential. The strategysubject

to the following material risks: Active Managemdrisk, Concentration Risk, Derivatives Risk, Equity
Risk, General Investing Risk, Hedge CorrelationkRIglarket Risk, Option Strategy Risk, Structured
Management Risk and Tracking Error Risk. For a samynof each risk, seBummary of Material Risks
below.

Dynamic Hedged Equity

Through its wholly-owned subsidiary, PRA, Parantetiifers the Dynamic Hedged Equity strategy to
investors seeking to employ a systematic hedgiragegly to their existing equity portfolios. Theasagy
seeks to reduce portfolio risk and volatility thgbuthe purchase of index put options and the skle o
index call options in a repeatable, methodical neanfihe strategy is subject to the following materi
risks: Active Management Risk, Concentration RiBkrivatives Risk, Equity Risk, General Investing
Risk, Hedge Correlation Risk, Market Risk, Optiottafgy Risk, Structured Management Risk and
Tracking Error Risk. For a summary of each risle Sgmmary of Material Risks below.

Option Absolute Return Strategy

Through its wholly-owned subsidiary, PRA, Parameiifers the Option Absolute Return strategy
(“OARS"), which is designed to serve as an ovesdalution for a client’'s underlying equity or bond
portfolio. OARS seeks to generate excess retumrmigih the sale of index call spreads and index put
spreads. The strategy is subject to the followirsgemal risks: Active Management Risk, Concentratio
Risk, Derivatives Risk, Equity Risk, General InwegtRisk, Hedge Correlation Risk, Market Risk,
Option Strategy Risk, Structured Management RiskBmnacking Error Risk. For a summary of each risk,
seeSummary of Material Risks below.
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Summary of Material Risks

Active Management Risk. The success of a client's account that is agtivehnaged depends upon the
investment skills and analytical abilities of thertiolio manager to develop and effectively impleme
strategies that achieve the client’s investmenedaihje. Subjective decisions made by the portfolio
manager may cause a client portfolio to incur lssseto miss profit opportunities on which it magvi
otherwise capitalized.

Commodities Risk. The value of commodities investments will gerlgrak affected by overall market
movements and factors specific to a particular $higuor commodity, which may include weather,
embargoes, tariffs, and health, political, inteiorzl and regulatory developments. Economic anéroth
events (whether real or perceived) can reduce émeadd for commodities, which may reduce market
prices and cause the value of a client portfolidald The frequency and magnitude of such changes
cannot be predicted. Exposure to commodities anthuadities markets may subject a client portfolio to
greater volatility than investments in traditiosalcurities. No active trading market may existdertain
commodities investments, which may impair the fbito sell or to realize the full value of such
investments in the event of the need to liquidathsnvestments. In addition, adverse market cadit
may impair the liquidity of actively traded commbe$ investments. Certain types of commodities
instruments (such as total return swaps and contgabidked notes) are subject to the risk that the
counterparty to the instrument will not performval be unable to perform in accordance with therte

of the instrument.

Concentration Risk. A strategy that concentrates its investmentspargéicular sector of the market (such
as the utilities or financial services sectorsp@pecific geographic area (such as a countryate)siay
be impacted by events that adversely affect thetoser area, and the value of a portfolio usinghsa
strategy may fluctuate more than that of a lesgeatnated portfolio.

Credit Risk. Debt obligations are subject to the risk of naypent of scheduled principal and interest.
Changes in economic conditions or other circumstamaeay reduce the capacity of the party obligated t
make principal and interest payments on such imstnis and may lead to defaults. Such non-payments
and defaults may reduce the value of, or incomigilsligions from, a client portfolio. The value ofized
income security also may decline because of coscabout the issuer’s ability to make principal and
interest payments. In addition, the credit ratiogsdebt obligations may be lowered if the financial
condition of the party obligated to make paymenith wespect to such instruments changes. Credit
ratings assigned by rating agencies are basedmuméber of factors and do not necessarily refleet th
issuer’s current financial condition or the vol&filor liquidity of the security. In the event o&abkruptcy

of the issuer of debt obligations, a client poitfaiould experience delays or limitations with respto

its ability to realize the benefits of any collatkesecuring the instrument. In order to enforceights in

the event of a default, bankruptcy or similar ditug a client may be required to retain legal iomilsr
counsel at its own expense.

Currency Risk. In general, the value of investments in, or deinated in, foreign currencies increase
when the U.S. dollar is weak (i.e., is losing valgdative to foreign currencies) or when foreign
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currencies are strong (i.e., are gaining valudivelao the U.S. dollar). When foreign currencies weak

or the U.S. dollar is strong, such investments galyewill decrease in value. The value of foreign
currencies as measured in U.S. dollars may be digpably affected by changes in foreign currendgsa
and exchange control regulations, application ofeifpm tax laws (including withholding tax),
governmental administration of economic or monetaoijcies (in the U.S. or abroad), intervention (or
the failure to intervene) by U.S. or foreign goveents or central banks, and relations betweennmsati
devaluation of a currency by a country’s governnwnbanking authority will have a significant impac
on the value of any investments denominated in ¢hatency. Currency markets generally are not as
regulated as securities markets and currency ttdoea are subject to settlement, custodial anéroth
operational risks. Exposure to foreign currendigsugh derivative instruments will also be subjedhe
Derivatives Risks described below.

Derivatives Risk. The use of derivatives can lead to losses beaafusdverse movements in the price or
value of the asset, index, rate or instrument Uyider a derivative, due to failure of the countetpar

due to tax or regulatory constraints. In this eaftDerivatives include but are not limited totuies,
forwards, options, participatory notes, warrantg] ather similar instruments that may be valuedcbtas
upon another or related asset. Derivatives magtereconomic leverage in a client portfolio, which
magnifies the portfolio’s exposure to the undedyinvestment. Derivatives risk may be more sigatfic
when derivatives are used to enhance return orsabstitute for a position or security, rather teately

to hedge the risk of a position or security heldalmglient portfolio. Derivatives for hedging purpsanay

not reduce risk if they are not sufficiently coateld to the position being hedged. A decision as to
whether, when and how to use derivatives involhesexercise of specialized skill and judgment, and
transaction may be unsuccessful in whole or in patause of market behavior or unexpected events.
Derivative instruments may be difficult to valueaynbe illiquid, and may be subject to wide swings i
valuation caused by changes in the value of theenlyidg instrument. If a derivative counterparty is
unable to honor its commitments, the value of antlportfolio may decline and/or the portfolio abul
experience delays in the return of collateral dreotassets held by the counterparty. The loss on
derivative transactions may substantially exceed itfitial investment. Certain strategies may use
derivatives extensively.

Duration Risk. Duration measures the expected life of a fixambine security, which can determine its
sensitivity to changes in the general level of nese rates. Securities with longer durations temdbe
more sensitive to interest rate changes than siesuviith shorter durations. A portfolio with a bper
dollar-weighted average duration can be expecteletonore sensitive to interest rate changes than a
portfolio with a shorter dollar-weighted averageration. Duration differs from maturity in that it
considers a security’s coupon payments in additiothe amount of time until the security matures. A
the value of a security changes over time, soitsiluration.

Equity Risk. Portfolios may be sensitive to stock market \itifatand the stocks in which it invests may
be more volatile than the stock market as a whble value of stocks and related instruments may
decline in response to conditions affecting theegaineconomy; overall market changes; local, resion
or global political, social or economic instabilitand currency, interest rate and commodity price
fluctuations, as well as issuer or sector spedafients. Market conditions may affect certain typés
stocks (such as large-cap or growth stocks) toeatgr extent than other types of stocks. If theksto
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market declines, the value of a portfolio will aldely decline and, although stock values can uzinh
there is no assurance that values will return &wipus levels.

ETF Risk. Investing in an exchange-traded fund (“ETF") esgma client portfolio to all of the risks of
that ETF's investments and subjects it to a pra patrtion of the ETF's fees and expenses. As dtresu
the cost of investing in ETF shares may exceed db&t of investing directly in its underlying
investments. ETF shares trade on an exchange atketprice which may vary from the ETF's net asset
value. ETFs may be purchased at prices that exteedet asset value of their underlying investments
and may be sold at prices below such net asset.vBkcause the market price of ETF shares depends o
the demand in the market for them, the market mfcen ETF may be more volatile than the underlying
portfolio of securities the ETF is designed to kraand a client account may not be able to liq@datF
holdings at the time and price desired, which nmagdct its performance.

ETN Risk. An exchange-traded note (“ETN") is a debt obligatand its payments of interest or principal
are linked to the performance of a referenced imvest (typically an index). ETNs are subject to the
performance of their issuer and may lose all oordign of their entire value if the issuer failsite credit
rating changes. An ETN that is tied to a specifideix may not be able to replicate and maintainthxac
the composition and weighting of the componentshaf index. ETNs also incur certain expenses not
incurred by the referenced investment and the @betvning an ETN may exceed the cost of investing
directly in the referenced investment. The markadihg price of an ETN may be more volatile tham th
referenced investment it is designed to track. Efiffdg be purchased at prices that exceed net asset v
and may be sold at prices below such value. A thenount may not be able to liquidate ETN holdings
at the time and price desired, which may impagbéisormance.

Foreign, Emerging and Frontier Markets Risk. The value of a client portfolio can be adversaffgcted

by changes in currency exchange rates and poléindleconomic developments across multiple borders.
In emerging or less developed countries, theses riglh be more significant. Investment markets in
emerging and frontier countries are typically sahsglly smaller, less liquid and more volatile nhthe
major markets in developed countries, and as dtréka value of a portfolio investing in emerging
frontier markets may be more volatile. Emerging drahtier market countries may have relatively
unstable governments and economies. Emerging amdiér market investments often are subject to
speculative trading, which typically contributesvolatility. Trading in foreign, emerging and fraen
markets typically involves higher expenses thaditigin the U.S. A client portfolio investing ingbe
markets may have difficulties enforcing its legalomntractual rights in a foreign country. Depasita
receipts are subject to many of the risks assatiatth investing directly in foreign securitiescinding
political and economic risks.

General Investing Risks. Most investment strategies are not intended toabeomplete investment
program. Clients generally should have a long-ténwestment perspective and be able to tolerate
potentially sharp declines in value and/or investméosses. Investment advisers, other market
participants and many securities markets are sutjeales and regulations and the jurisdictioroé or
more regulators. Changes to applicable rules agdlatons could have an adverse effect on secsiritie
markets and market participants, as well as omliigy to execute a particular investment strategy
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Hedge Correlation Risk. Certain strategies seek to maintain substantidfetting exposures and follow
a generally market-neutral approach. Hedging ins¢nts utilized for these strategies may not maintai
the intended correlation to the investment beindgked or may otherwise fail to achieve their intehde
purpose. Failure of the hedge instruments to teaclent portfolio’s investments could result i ttlient
portfolio having substantial residual exposure arket risk.

Income Risk. A portfolio’s ability to generate income will depd on the yield available on the securities
held by the portfolio. In the case of equity setesi changes in the dividend policies of compahidd

by a client portfolio could make it difficult fohe portfolio to generate a predictable level obime. The
use of dividend capture strategies to generatemrcwill generally expose a client portfolio to hégh
portfolio turnover, increased trading costs and gb&ential for capital loss or gain, particularty the
event of significant short-term price movementstotks subject to dividend capture trading.

Inflation-Linked Security Risk. Inflation-linked debt securities are subject he teffects of changes in
market interest rates caused by factors otheritifion (real interest rates). In general, the@of an
inflation-linked security tends to decrease wheal meterest rates increase and can increase wiagn re
interest rates decrease. Interest payments oniamfthnked securities may vary widely and will ¢lwate

as the principal and interest are adjusted forafitfh. Any increase in the principal amount of an
inflation-linked debt security will be taxable ondiry income, even though the portfolio will not eae

the principal until maturity. There can be no aasge that the inflation index used will accurately
measure the real rate of inflation in the pricesgobds and services. A portfolio’s investments in
inflation-linked securities may lose value in theset that the actual rate of inflation is differéhén the
rate of the inflation index.

Interest Rate Risk. As interest rates rise, the value of a clientfpbo invested primarily in fixed-income
securities or similar instruments is likely to deel Conversely, when interest rates decline, t#ieevof
such a client portfolio is likely to rise. Secuggiwith longer maturities are more sensitive tongea in
interest rates than securities with shorter madgtitmaking them more volatile. A rising intereater
environment may extend the average life of mortgage other asset-backed receivables underlying
mortgage-backed or asset-backed securities. Ttésg®rn increases the risk of depreciation duetiaé
increases in market interest rates. In a declimtgyest rate environment, prepayment of certgiesyof
securities may increase. In such circumstances, ptiwtfolio manager may have to reinvest the
prepayment proceeds at lower yields. A strategy ithhananaged toward an income objective may hold
securities with longer maturities and thereforerbere exposed to interest rate risk than a strategy
focused on total return.

Leverage Risk. Certain types of investment transactions may gigse to a form of leverage. Such
transactions may include, among others, the uséeh-issued, delayed delivery or forward commitment
transactions, residual interest bonds, short saldscertain derivative transactions. A client pmitf may

be required to segregate liquid assets or othemasger the portfolio’s obligation created by a saction
that may give rise to leverage. To satisfy thefpbd's obligations or to meet segregation requiests,
portfolio positions may be required to be liquidhtehen it may not be advantageous to do so. Leeerag
may cause the value of a client portfolio to be enaolatile than if it had not been leveraged, atage
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types of leverage may exaggerate the effect ofiatnease or decrease in the value of securities in
client portfolio. The loss on leveraged transadiomay substantially exceed the initial investment.

Market Risk. Economic and other events (whether real or peed@ican reduce the demand for certain
securities or for investments generally, which meguce market prices and cause the value of atclien
portfolio to fall. The frequency and magnitude o€l changes cannot be predicted. Certain secucties
experience downturns in trading activity and, athstimes, the supply of such instruments in theketar
may exceed the demand. At other times, the demansuth instruments may exceed the supply in the
market. An imbalance in supply and demand in theketamay result in valuation uncertainties and
greater volatility, less liquidity, widening credipreads and a lack of price transparency in tirkehaNo
active trading market may exist for certain investiis, which may impair the ability of the portfolio
manager to sell or to realize the full value oftsivestments in the event of the need to liquidateh
assets. Adverse market conditions may impair thédity of some actively traded investments.

Maturity Risk. Interest rate risk will generally affect the griof a fixed income security more if the
security has a longer maturity. Fixed income se¢iesriwith longer maturities will therefore be more
volatile than other fixed income securities withogbhr maturities. Conversely, fixed income secesiti
with shorter maturities will be less volatile buergrally provide lower returns than fixed income
securities with longer maturities. The average migtof a client portfolio’s investments will affe¢he
volatility of the portfolio’s rate of return.

Option Srategy Risk. A client portfolio may employ an option strategwatiseeks to take advantage of a
general excess of option price-implied volatilittes a specified index over the realized index tibtees.
This market observation is often attributed to aress of natural buyers over natural sellers adcidied
index options. There can be no assurance thainthiglance will apply in the future over specifiaipes

or generally. It is possible that the imbalanceldaecrease or be eliminated by actions of investioat
employ strategies seeking to take advantage dfrtbalance, which could have an adverse effect en th
client portfolio’s ability to achieve its investnteabjective. Call and put spreads employed by oerta
strategies may be based on a specified index exomanged-traded funds that replicate the perfoceman
of certain indexes. In the case of an index, ratwealized on call and put spread positions oveh eall
cycle will be determined by the performance of thdex. If the index appreciates or depreciates
sufficiently over the period to offset the net prem received, the client portfolio will incur a nleiss.
The amount of potential loss in the event of a gmarket movement is subject to a cap defined by th
difference in strike prices between written andcpased call and put options, and the notional vafue
the positions. The value of the specified exchangged fund is subject to change as the valuebeof t
component securities fluctuate. Also, it may naaby match the performance of the specified inddix.
options and other derivatives must be carefullysatgred.

Small Companies Risk. Smaller companies are generally subject to grgaiee fluctuations, limited

liquidity, higher transaction costs and higher stweent risk. Such companies may have limited prbduc
lines, markets or financial resources, and they beagependent on a limited management group, kr lac
substantial capital reserves or an establishedoqmeaince record. There is generally less publicly
available information about such companies thardiager, more established companies. Stocks oéthes
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companies frequently have lower trading volumeskingathem more volatile and potentially more
difficult to value.

Sructured Management Risk. Parametric uses rules-based, proprietary invedtnbechniques and
analyses in making investment decisions. Thestegtes seek to take advantage of certain quawttati
and/or behavioral market characteristics identibgd®arametric, utilizing rules-based country, seand
commodity weighting processes, structured allocatieethodologies and disciplined rebalancing models.
These investment strategies have not been indepiyndested or validated, and there can be no
assurance that they will achieve the desired ®sult

Swap Risk. The use of swap transactions is a highly speciletivity which involves strategies and
risks different from those associated with ordinpoytfolio security transactions. Incorrectly foasting
default risks, market spreads or other applicabtgofs or events may significantly affect investimen
performance. Swaps are highly illiquid and not lgasaded away. The portfolio generally may only
close out a swap or other two-party contract withparticular counterparty, and generally may only
transfer a position with the consent of that corpady. In addition, the price at which the porifoinay
close out such a two-party contract may not caieeldth the price change in the underlying refeeenc
asset. If the counterparty (whether a clearing @@ion in the case of exchange-traded instruments
another third party in the case of over-the-couimstiruments) defaults, there can be no assuréatette
counterparty will be able to meet or enforce thentartual obligations. It is also possible that
developments in the derivatives market, includibgrmes in government regulation, could adversely
affect the manager’s ability to terminate existswgap or other agreements or to realize amount®to b
received under such agreements.

Tax-Managed Investing Risk. Market conditions may limit the ability to generdax losses or to generate
dividend income taxed at favorable tax rates. Arteenaged strategy may cause a client portfolicotd h

a security in order to achieve more favorable taatment or to sell a security in order to create t
losses. The ability to utilize various tax-managetrtechniques may be curtailed or eliminated in the
future by tax legislation or regulation.

Tax Risk. The tax treatment of investments held in a cligntfolio may be adversely affected by future
tax legislation, Treasury Regulations and/or guegaissued by the Internal Revenue Service thatcoul
affect the character, timing, and/or amount of bd&ancome or gains attributable to an accountorime
from tax-exempt municipal obligations could be deetl taxable because of unfavorable changes in tax
laws, adverse interpretations by the Internal Rege®ervice or non-compliant conduct of a bond issue

Tracking Error Risk. Tracking error risk refers to the risk that thexfprmance of a client portfolio may
not match or correlate to that of the index itm@és to track, either on a daily or aggregate b&sistors
such as fees and trading expenses, imperfect atorelbetween the portfolio’s investments and the
index, changes to the composition of the indexulagry policies, high portfolio turnover and theeuof
leverage all contribute to tracking error. Trackiagor risk may cause the performance of a client
portfolio to be less or more than expected.
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Item 9 — Disciplinary Information

Registered investment advisers are required tolodiscall material facts regarding any legal or
disciplinary event that may be material to the eatibn of Parametric or the integrity of Paramédric
management. Parametric has no disciplinary infdomab disclose that is applicable to this Item.

Item 10 — Other Financial Industry Activities and Affiliations

In addition to its registration with the SEC asimrestment adviser under the Investment AdviseitsoAc
1940, Parametric is also registered as a Commadisling Adviser and Commodity Pool Operator with
the Commodity Futures Trading Commission (the “CHTtrough the National Futures Association
(“NFA"). Certain management and sales personnelragistered with the NFA as Principals and/or
Associated Persons.

As detailed in Item 4, Parametric is a majority-@dnsubsidiary of Eaton Vance Corp. (“‘EVC"), a
publicly held company that is traded on the Newky®tock Exchange. Parametric’s principal owners are
EVA Holdings LLC and Eaton Vance Acquisitions, wioollectively own approximately 97% of
Parametric. EVA Holdings LLC and Eaton Vance Acijigias are wholly-owned subsidiaries of EVC.
As a subsidiary of EVC, Parametric has severaltioglgships with affiliates that are material to its
advisory business and its clients.

Parametric provides investment advisory services/agous private and public pooled investment
vehicles sponsored by EVC or its subsidiaries (B¢ Funds”). The EV Funds include various

registered investment companies (“EV Mutual Fundiiyestment companies exempt from registration
(“Private Funds”), and investment companies domitiland distributed outside the United States
(“Offshore Funds”).

Parametric is under common control with Eaton Vabistributors, Inc. (“‘EVD"), a broker-dealer
registered with the SEC and a FINRA member firnvDEs a wholly-owned subsidiary of EVC. EVD is
the principal underwriter and distributor of cemt&VV Funds. Parametric currently does not condogt a
brokerage business with EVD. Parametric and EVelauered into a revenue sharing agreement under
which Parametric compensates EVD with a portiothefadvisory fees earned by Parametric for certain
client accounts. Certain Parametric sales persanaglbe registered representatives of EVD and vecei
compensation for promoting sales of EV Funds sulisad by Parametric and for which Parametric
receives a separate advisory fee.

Parametric is under common control with Eaton Vahktamagement (“EVM”), an investment adviser
registered with the SEC. EVM is also registere@d &ommodity Trading Adviser and Commaodity Pool
Operator with the CFTC through the NFA. EVM is aollfrowned subsidiary of EVC. Parametric has
entered into an agreement with EVM whereby EVM ptes to Parametric certain services such as
accounting, human resources and legal. Parametrigpensates EVM for the costs of these services.
EVM serves as the investment adviser and/or adtramis to certain EV Funds and other unaffiliated
client portfolios. Parametric has entered into adbisory agreements with EVM with respect to certai
EV Funds and other unaffiliated client portfolidBarametric also provides investment overlay sesvio
EVM for certain client accounts utilizing certailVE investment strategies. Pursuant to a revenue
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sharing agreement between EVM and Parametric, Rdiigneceives a portion of the total fees paid to
EVM for such accounts. Parametric and EVM have alstered into a mutual solicitation agreement
whereby one party will compensate the other foraeinstitutional client referrals.

Parametric is under common control with Boston Mgmaent and Research (“BMR”), an investment
adviser registered with the SEC. BMR is also reged as a Commodity Trading Adviser and
Commodity Pool Operator with the CFTC through tHeANBMR is a wholly-owned subsidiary of EVM.
BMR serves as the investment adviser to certainFa¥ds. Parametric has entered into sub-advisory
agreements with BMR with respect to certain EV Rund

Parametric is under common control with Eaton Vafwdeisers (Ireland) Limited (“EVAIR”) and Eaton
Vance Management (International) Limited (“EVMI"EVAIR and EVMI are subsidiaries of EVM.
EVAIR and EVMI each serve as the investment advizeristributor to certain Offshore Funds.
Parametric has entered into sub-advisory agreemeititsEVAIR and EVMI with respect to certain
Offshore Funds and other unaffiliated client pditi

Parametric is under common control with Eaton Vahaest Company (“EVTC”), a limited purpose trust
company organized under the laws of Maine. EVT@sed by EVC. EVTC serves as trustee to
common trust funds and collective investment trdetswhich Parametric serves as the investment
adviser.

Parametric has organized and serves as the invgisadeiser to certain private investment companies
that are exempt from registration (the “PPA Priviatmds”). Parametric serves as the managing member
of the Parametric Defensive Equity Fund LLC andt@hi Equal Sector Commodity Strategy Fund LLC.
Parametric also serves as the general partneedElifton Commodities Fund LP and as the manager of
the Clifton Global Balanced Risk Fund Ltd. The PPAvate Funds are only offered to institutional
investors. Parametric’s conflicts of interest ardyfdisclosed to potential investors in each funptivate
placement memorandum.

PRA is a wholly-owned subsidiary of Parametric andSEC-registered investment adviser. Parametric
provides PRA with various resources and servicesluding but not limited to, accounting, legal,
compliance, human resources, sales and marketirtgjndormation technology. PRA serves as a sub-
adviser to Parametric with regard to certain cligotfolios.

Investment strategies and products of ParametRé, IEVM and other affiliates may be cross marketed.
Parametric works closely with its affiliates torjdiy market advisory services and strategic invesim
strategies to institutional investors and highawetth individuals, and may refer clients to itsil&fes
when appropriate. These shared marketing effodssales referrals may result in intercompany feans
and cost-sharing payments between Parametric suaffiliates. Pursuant to a written agreement betwe
Parametric and EVD, Parametric compensates EVD aifiercentage of the investment advisory fee
earned by Parametric on certain accounts for E\@ig marketing efforts. As mentioned elsewhere in
this brochure, certain Parametric employees aregpeasated by EVD for marketing Eaton Vance Funds
and other separate account products.
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Iltem 11 — Code of Ethics

In accordance with Rule 204A-1, Parametric has tdbp written Code of Ethics (the “Code”) that is
applicable to all supervised persons of the firfne Tode sets a high standard of business conddct an
emphasizes each employee’s fiduciary duty to ientd. The Code includes provisions relating to the
confidentiality of client information, the prohilmn of insider trading, guidance on the provisian o
receipt of certain gifts and business entertainniemhs, and personal securities trading procedures,
among other things. All employees of Parametric tnacknowledge, in writing, that they have read,
understand and fully agree to comply with the Code.

The Code requires supervised persons and their diateefamily members to promptly report all non-
exempt personal securities transactions. The Qartleet requires that all reportable personal invesit
accounts be disclosed, that Compliance receiveiaaipl transaction information for all reportable
investment accounts, and that all covered persertgyccompliance with the Code at least annudlty.
addition to reporting and recordkeeping requiremetiie Code also imposes various substantive and
procedural restrictions on all non-exempt perssealrities transactions.

Parametric anticipates that, in appropriate cirdantes and consistent with the client's investment
objectives, it will recommend to investment advisolients or prospective clients, the purchaseate of
securities in which Parametric and/or its cliemlisectly or indirectly, have a position or intereBtom
time to time, Parametric or its affiliates may alsoommend to investment advisory clients the paseh

or sale of mutual funds in which Parametric receigesub-advisory fee. Parametric's employees and
persons associated with Parametric are requirecbmaoply with the Code. Subject to satisfying this
company policy and applicable laws, employees afifdatric may trade for their own accounts in
securities that are recommended to and/or purcHasdige firm’s clients. The Code is designed teuss

that the activities, interests and relationshipBafametric’s employees will not interfere withittability

to make decisions in the best interest of advistignts, whilst allowing employees to invest foeith
own accounts. Thus, the Code designates certasisedaof securities as exempt securities and certain
classes of transactions as exempt transactiongdb@son a determination that these securities and
transactions would not materially interfere witte thest interests of Parametric's clients. Noneshele
because the Code in some circumstances would pemptoyees to invest in the same securities as
clients, there is a possibility that employees rigbnefit from market activity by a client in a saty

held by an employee. Employee trading is contigualbnitored to reasonably ensure employees comply
with the Code, and to reasonably address confifctsterest between Parametric and its clients.

Parametric may trade in securities of issuers afkvpersons related to its employees may be comside
to be insiders. Parametric’s investment recommamuatand trading activities will not be based on
material, non-public information, as defined indaetric’'s Insider Trading Policy and Procedures.

Parametric or its employees may give charitableritmrtions to client organizations, such as through
sponsorships at events. Parametric may also suppadational endeavors of industry or client trade
organizations.

A client or prospective client may obtain a copy Rdrametric’'s Code of Ethics upon request by
contacting the Chief Compliance Officer at 206-&55 orppa-compliance @paraport.com
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In special circumstances and consistent with antliegnvestment objectives, Parametric may invest a
portion of a client's assets in shares of registén@estment companies, including funds sponsoretl a
managed by Eaton Vance Management (‘EVM”), aniaffil This strategy may create a conflict of
interest with respect to the allocation of affididt funds. Since EVM receives management and/or
administrative fees for serving as the adviseh®oftinds, Parametric may have an incentive to atéoc
more client assets to funds managed by EVM. HowedRarametric does not consider the fee structures
of the underlying investment companies during tralttecation.

Item 12 — Brokerage Practices

Parametric is generally assigned full investmenhanity and discretion to purchase, sell or excleang
client assets in accordance with the client’s dpgetinvestment objective or strategy. Unless algd
otherwise, Parametric is also authorized to seleetbroker-dealers to be used to execute securities
transactions on behalf of client accounts. As netmdier, Parametric advises its clients from Ihment
Centers located in Seattle and Minneapolis. Par&netaintains separate Trading desks at each
Investment Center. These Trading desks operat@pémdiently of one another as they support investment
strategies that utilize different asset classesarRetric Seattle trades primarily in equity sedesit
including stocks of issuers located in developed emerging markets, participatory notes, exchange-
traded funds, closed-end funds and foreign curesné&arametric Minneapolis trades primarily in fag)
options, and Treasury securities. The two Tradlegks generally do not share information and it is
unlikely that one Trading desk would compete witte tother when implementing buy and sell
transactions. Each Investment Center has estatlliaiBest Execution Committee, which is responsible
for monitoring the trading activities at its resfyee Investment Center.

Best Execution

Parametric has a fiduciary obligation to act, atiales, in the best interest of its clients angéek best
overall execution in client trading. The firm hdme tauthority to execute a trade through any broker-
dealer, dealer and/or exchange it deems appropaatemay negotiate commission and similar fees and
expenses. Parametric carefully monitors and eweduttansaction costs and the quality of execution
across all strategies and client portfolios. Patematilizes the services of third-party servic®yiders,
such as ITG, to assist with best execution analysisnalyzing best overall execution, Parametriit w
consider factors, including but not limited to: sifie market and trading impact, number of shareisidp
traded, share price, trading costs, exchange arsispther material inputs.

Parametric will always seek to effect transactiahshe price and commission that provides the most
favorable total overall cost or proceeds reasonaliyinable given the circumstances. Parametric may
consider various factors when selecting a broketedeincluding but not limited to: the nature bet
portfolio transaction; the size of the transactitre execution, clearing and settlement capatslibiethe
broker-dealer; the reputation, financial strengtid sstability of the broker-dealer; availability of
alternative trading platforms; the desired timaighe transaction; confidentiality; and, under iyppiate
circumstances, the availability of research aneéaesh-related services provided through such broker
dealer.
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Soft Dollars

Parametric may pay brokerage fees in excess ofithiah another broker-dealer may charge for effecti
the same transaction if Parametric, in good faldtermines that such commissions or fees are rehkon
in relation to the value of brokerage and researclvided. In limited circumstances, Parametric may
utilize commission dollars to pay for research m&w provided in the form of written reports, vdrba
communications, economic and market data, credilyaes, news services, electronic information,
analytic software, analyst earnings revisions, 8tch services may also contain information corogrn
securities markets, the economy, individual comgsnpricing information and services, performance
studies, and other information intended to enhd&aametric’s investment decision-making abilities.

As authorized in Section 28(e) of the Securitiestizge Act of 1934, Parametric may cause its dlient
pay a broker-dealer that provides brokerage anéareb services to Parametric an amount of
commissions in excess of the commissions that andittoker-dealer would have charged for effecting a
transaction. If utilized, these services may redBagametric’'s expenses, depending on the extent to
which they are used. Not all services must beradficlients to the same degree. Research services
furnished by broker-dealers with whom Parametrid s affiliates effect transactions may be bernaffic

to certain accounts advised by Parametric. At tjrttess commissions paid under such arrangements may
be higher than the commission paid to a brokeredagho provides no research capabilities or sesvice
A particular account may be charged commissiona biym who supplied research services not utilized
by such account. Parametric will only utilize sdftllars to the extent permissible under the regnat
Parametric expects that each account will bengétall by the utilization of soft dollars becausele is
receiving the benefit of research services anceiteeution of transactions not otherwise availabléhe
account without the allocation of transactions Hagpon the recognition of the value of the research
services provided. On a routine basis, Parametgesses its commission policies, rates and altotsati
This review considers the contributions and valuesearch services received from broker-dealers.

In certain instances, Parametric may receive pitsdoarcservices from broker-dealers which are used b
Parametric both for investment research and foriridtrative, marketing or other non-research puegos
In such instances, Parametric makes a good fafthtdb determine the relative proportion of such
product or service's use for investment researdfat Jportion of the cost may be defrayed through
brokerage commissions generated by client trarsagtiwhile the remaining portion of the cost of
obtaining the product or service is paid by Paraiméat cash. Parametric Seattle does not currenilize
soft dollars.

Client Directed Brokerage
Clients may request in writing that Parametric clireome or all trading activity to a single broklkaler
or group of broker-dealers to accommodate an eatteagreement between those parties. |If a client

decides to direct trading activity to a broker-eéeand its brokerage is placed by Parametric, libatc
should first consider the following information:
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» Parametric has existing integrated trading andrtigpsystems with some broker-dealers which
reduce the cost of transacting business with thosleer-dealers;

» A client who directs Parametric to use a specifizkbr-dealer may pay higher commissions on
some transactions than might be attainable by Retramor may receive less favorable execution
on some transactions, or both;

» A client who directs Parametric to use a specifickbr-dealer may forego any benefit from
savings on execution costs that Parametric coutamlfor its clients through negotiating volume
discounts on batched transactions;

» A client who directs Parametric to use a specifickbr-dealer may restrict Parametric from
receiving research-related products and servica$ade from other broker-dealers;

» Parametric may not begin to execute client seegritiansactions with broker-dealers which have
been directed by clients until all non-directedlemage orders are complete; and

» Clients directing commissions may not generatermstiequal to clients which do not direct
commissions.

FX Transactions

Portfolio transactions in foreign currencies or amerseas markets often involve foreign currency
transactions when settling trades, or when comgrtr repatriating dividends. In situations where

currency transactions are not required or otherwisgdated by the custodian, Parametric conducts
foreign exchange transactions for portfolios withpeoved counterparties. When executing these
transactions for clients, Parametric recognizeseitponsibility to seek best execution for the fotict

and to pursue favorable rates with foreign exchadmgker-dealers.

Trade Aggregation and Allocation

Parametric may aggregate or “block” trades ifParametric’s reasonable judgment, such aggregation
may result in an overall economic benefit to eaattigipating client's account, taking into consialion

the more advantageous purchase or selling priokebsige commissions, and the execution capabilities
of the selected broker-dealer. By aggregating srddemultiple client accounts into a larger, senblock
order, Parametric may be able to obtain a bettere pand more favorable trade execution for all
participating client accounts.

Although certain client accounts are subject teatid brokerage requirements, Parametric may conduc
step-out transactions, whereby it will place a ¢radder for one or more client accounts with a brek
dealer who executes the trade and then steps-otivmmoof the trade to the applicable directed brok
dealer(s) for clearance and settlement. In cert@iges, the executing broker-dealer will receive
commissions from the participating discretionangm accounts, but will not receive commissionsrfro
participating directed brokerage accounts. Theeeatso instances where Parametric may executga ste
out transaction on a net basis, whereby the ndgdtjaice is marked-up or marked-down to compensate
the executing broker-dealer for its services. Alifilo mark-up/mark-downs may independently be more
costly to the client in terms of commissions, Patiin believes that the selected broker-dealergopaid

for these additional services offers the best coatin of price and cost execution. That is, the
combination of directed brokerage and discretiomagounts in one block order benefits all partitiga
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accounts because concentrating the execution abriters with one broker-dealer can result in aebett
overall price and execution for all participatirgcaunts.

Parametric is the manager for several limited lighinvestment partnerships. Parametric tradesdhe
portfolios in the same manner as other portfolimsng the same broker-dealers who charge the same
rates. These portfolios participate in the samelbtoade allocation procedures and do not receimye a
benefits not accorded to other managed accounts.

In the event that trade allocation is requiredaRueatric’s trade allocation policy is designed tswee fair

and equitable allocation of investment opporturitinong accounts over time and to ensure compliance
with applicable regulatory requirements. Accounts &eated in a non-preferential manner, such that
allocations are not based upon account performdeeestructure or the portfolio manager. This polg

not intended to provide mathematical precisionllimatances.

The trade allocation process is automated withe drder management system. When an aggregated
order is completed in its entirety, the order wlien be allocated to accounts in accordance wih th
preliminary allocation schedule, or on a pro-ragsib if the order is only partially filled. For rean
securities and derivatives which may have liquidityother trading limitations, it may be necesdary
place the order before setting the allocation amitray participating accounts. In such instances, the
allocation will be completed as soon as reasonatgible after execution. In any event, allocationst

be placed no later than the end of the trading daylly executed orders will receive the averageepr
obtained in the trades. Partially filled orderslw#é allocated pro-rata based on the original gerdened
allocation, on an average price basis, subjecettain limited exceptions. If the allocation is ménimis
(i.e., disproportionately small in relation to teize of the account or strategy), the allocatiory e
reallocated to other participating accounts whielmain unfiled. There may be situations in the
Emerging Markets portfolios where non pro-rata éraflocations can occur due to limited liquidity, o
market rules. Records shall be kept by tradersoamtirtfolio managers supporting the reason for any
such reallocation.

Trade Rotation

Parametric Seattle’s Trading desk has adopted t@td¢ion procedures for those instances when it is
required to submit competing trades for equity sées. These procedures are designed to ensure tha
participating client accounts are treated fairlg aquitably. Parametric will generally block equitgdes

on behalf of multiple client accounts and submé tnder to the broker-dealer for execution as ntarke
on-close (“MOC"). However, certain circumstancesyraase that require a deviation from this pragtice
such as client accounts subject to directed brgieeraquirements that prevent them from particiggitin
blocked trades, directed broker-dealers who doagoept MOC orders, and certain security types that
cannot be executed MOC. When Parametric is requiresibmit competing trades to multiple broker-
dealers, it will submit the orders following a ramay generated rotation schedule. By staggering the
release of orders into the market, Parametric attémpt to limit the impact on the market pricettod
securities.
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Parametric’s trade rotation procedures are gemnegeglplicable to equity securities only. Parametric
Minneapolis has trading procedures that are dedigoeensure that participating client accounts are
treated fairly and equitably within its investmesirategies, which utilize fixed income securities,
derivatives and other financial instruments that typically provided to clients who are not subjert
directed brokerage requirements or allocation ig&gins. As such, Parametric Minneapolis followe th
firm’s trade allocation and aggregation proceduvben trading non-equity securities.

Wrap Accounts

Parametric serves as an investment manager toasep@rcounts in various wrap fee programs. While
Parametric may have discretion to select broketede®ther than the wrap program sponsor to execute
trades for wrap accounts in a particular programawleés are generally executed through the financial
institution sponsoring the wrap program. A wrapgoean sponsor may instruct Parametric not to execute
transactions on behalf of the wrap accounts in phagram with certain broker-dealers. When a sponso
restricts Parametric in this way, it may affectd®aetric’s ability to negotiate favorable commissrates

or volume discounts, the availability of certainresuls, and the timeliness of execution. This may
consequently result in a less advantageous pricegy lsealized by the account. Parametric endeawwrs t
treat all wrap accounts fairly and equitably ovienet in the execution of client orders. Depending on
factors such as the size of the order, and the apgleavailability of a security, orders for wragagnts
may be executed throughout the day. When ordersplaiced with broker-dealers, such trades may
experience sequencing delays and market impacs,cobkich the firm will attempt to minimize. When
the Trading desk deems it appropriate, trades f@pwaccounts may be rotated in accordance with
Parametric’s trade rotation policy to treat alkalis fairly and equitably over time.

Counterparties

Parametric may enter into agreements with othemnfifal intermediaries for trading in client porifd.

To assess counterparty risk, Parametric will condutal due diligence on the counterparty priorthe
execution of the trading agreement and continueitordmg each financial counterparty for the lifetbe
agreement. Counterparty arrangements for swapwjafds, certain participatory notes, and similar
transactions involve greater counterparty risk tegecution through a registered exchange. Parametr
will attempt to reduce the risk of non-performarredefault by the counterparty by dealing primarily
with established, well-financed organizations #@itinually demonstrate creditworthiness.

Trade Errors

On occasion, Parametric or a broker-dealer may naakerror in executing a securities transaction on
behalf a client account. Parametric seeks to cbeach trade error promptly and in the client'stbes
interest. Parametric will reimburse the clientlfisses resulting from an error or subsequent astiaken

to correct the error in the client account. Paraimetill not correct an error in a manner whichdas one
client at the expense of another client. Parametflt not intentionally profit or benefit from the
resolution of a trade error. Soft dollars and cossioins from client transactions will not be used to
correct trade errors or compensate broker-deajerrfoneous trades.
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ltem 13 — Review of Accounts
Parametric Seattle

In addition to the ongoing daily management of acts, Parametric Seattle reviews all of its investtn
advisory accounts on an exception basis in the mhpRtortfolio Management Committee meetings. The
individuals performing this review include Paraneeattle’s Co-Chief Investment Officers, Head of
Investment Management, Managing Directors of Photfidlanagement, Managing Director of Research,
Directors of Research, Senior Researchers, andcctbise of Portfolio Management. As part of such
review, an account's investment strategy, perfoomamd other factors are analyzed. A determinasion
then made as to whether an account’'s respectiagegir requires alteration in light of its investrnen
objectives and restrictions.

Reviews of accounts will also occur when investmsinategies and objectives are changed by the
investment advisory client or Parametric, or whigimificant events occur which are expected to inhpac
the value of the account.

Parametric Seattle may, upon specific arrangeméutsish certain clients with quarterly reportseditly

or via a password protected internet site. Suchrtegenerally consist of an account valuation doetb

with both a pre- and post-tax performance summadyanalysis. Reporting to clients in sub-advisary o
wrap fee programs where Parametric is the sub-adisslikely to be done by the program sponsor;
content will vary by program. Upon request, Paraimietill provide a detailed inventory of all holdjs,

a transaction summary, a listing of all dividendl amcome payments received, and a realized gain and
loss reportlf a client chooses not to receive a statement fRamametric, the firm has a reasonable belief
that the custodian is sending statements in acnoedaith SEC Rule 206.

Parametric Minneapolis

Parametric Minneapolis enters applicable clientrig®ns into its trading systems and additionally
evaluates client account performance relative ttuaily agreed upon objectives on a monthly bagis, o
more frequently should market actions dictate. fatdc Minneapolis's investment staff meets monthly
to review market activity, discuss developmentectfhg short-term strategies, present updated rharke
outlooks, discuss potential strategy changes, dselss matters affecting client portfolios. Pararmet
Minneapolis's Senior Portfolio Managers have priynagsponsibility for the specific investments in
client portfolios. Parametric Minneapolis’s invesim staff includes Minneapolis's Chief Investment
Officer, Managing Director — Customized Exposure nisigement, Managing Director — Investment
Strategy and Research, Senior Portfolio Manageat$antfolio Managers.

Reviews of accounts will also occur when investmsinategies and objectives are changed by the
investment advisory client or Parametric, or whigimificant events occur which are expected to inhpac

the value of the account.

Parametric Minneapolis’s clients receive comprelvenseporting of their account, either directly\da
access to a password protected internet siteast tpiarterly. These reports detail the account'seat
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holdings broken down by type of investment, adistash transactions for the past quarter, a sugofa

all transactions which resulted in realized gaitogs, and a summary of the account performancthér
current period and year to date. Indexed equikgdiincome and specialty derivative securities aoto
may elect to receive reporting on a monthly baia client chooses not to receive a statement from
Parametric, the firm has a reasonable belief thatctistodian is sending statements in accordartbe wi
SEC Rule 206.

Item 14 — Client Referrals and Other Compensation

Parametric has entered into revenue sharing andamsblicitation agreements with certain affiligtes
including EVD, EVM and EVMI, with regard to certainvestment products or services that are jointly
marketed and promoted. Under such agreements, B@wi@may receive from or pay to the affiliate a
portion of the advisory fee received. Clients dd pay higher advisory fees to compensate for any
payments made pursuant to these agreements. Pecanaest written arrangements with sales personnel
that detail incentive-based compensation to be ipasdnnection with the sale of Parametric’s inmeest
products and services. Parametric employees maybalsegistered representatives of EVD and receive
compensation for promoting Eaton Vance sponsoradahfunds sub-advised by Parametric.

Parametric may, from time to time, engage thirdipato solicit business on its behalf. Solicitoray be
paid a portion of the fee charged by Parametribéandividual client. Parametric will participatesuch
arrangements only if written signed documents maugace, and all parties are in full compliancehvétl
requirements under the Adviser’s Act Rule 206(4)-3.

Parametric does not engage in any other type efrafor compensation arrangements except as define
elsewhere in this brochure.

Item 15 — Custody

Parametric does not maintain custody of separateuat client funds and securities. Client assets ar
generally maintained with unaffiliated qualifiedstodians. However, in connection with the managémen
of certain private pooled investment vehicles (/B Funds”), Parametric is deemed to have custbdy
client assets under Rule 206(4)-2 under the Adsidet (the “Custody Rule”). Each of the Private &sin
has made arrangements with a qualified custodiama&intain their assets. The annual financial
statements of the Private Funds are audited byndependent public accountant registered with the
Public Company Accounting Oversight Board as remlilsy the Custody Rule. Parametric is not deemed
to have custody of the assets of any other clients.

Clients generally receive quarterly statements fthenbroker-dealer, bank or other qualified custodi
that holds and maintains custody of the speciflashtassets. Clients are encouraged to carefelligw
such statements and to compare such official cisdtoetords to the quarterly performance summaries
that Parametric may provide to clients or theirisghs. Parametric summaries may vary from custodia
statements based on different accounting proceduegerting dates, or valuation methodologies for
certain securities.
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Iltem 16 — Investment Discretion

Parametric receives discretionary authority from ¢hent during the onset of the advisory relatiopgo
select the identity and amount of securities tdodeaght or sold. In all cases, however, such digarés

to be exercised in a manner consistent with theedgtmvestment objectives for the particular client
account.

When selecting securities and determining amouRexametric observes the investment policies,
limitations and restrictions of the clients for whiit advises. For registered pooled investmentclet
Parametric’s authority to trade securities may disolimited by certain federal or country-specific
securities and tax laws that require diversifiaatad investments and favor the holding of investtaen
made for a Fund account.

Certain client relationships are non-discretiondry.these cases, Parametric executes transact®ons a
specifically directed by the client.

Investment guidelines and restrictions must beigeal/to Parametric in writing.
Item 17 — Voting Client Securities

Parametric has adopted and implemented policieparadures with respect to voting proxies on Hehal
of clients for which Parametric has voting respbitity. The Proxy Voting Policies and Procedures a
designed to ensure that Parametric votes proxigkerbest interest of its clients, complies withleRu
206(4)-6 and maintains its fiduciary obligations ite clients. The policies and procedures are also
intended to reflect the fiduciary standards angaasibilities set forth by the Department of Lalior
ERISA accounts.

Parametric recognizes and acknowledges its fidyai@sponsibility to exercise voting authority over
client shares. Proxies increasingly contain comrsial issues involving shareholder rights, corfeora
governance and social concerns, among others, va@sharve careful review and consideration. Voting
proxies has economic value for Parametric's clieatsd therefore, Parametric considers it to be its
fiduciary duty to preserve and protect the assétigsoclients, including proxy votes for its clieit
exclusive benefit.

It is Parametric’'s policy to vote proxies in a peatl and diligent manner after careful review offeac
company's proxy statement. Parametric votes onndividual basis and bases its voting decision
exclusively on its reasonable judgment of what wélve the best financial interests of its clietitsg,
beneficial owners of the security. Where economipdct is judged to be immaterial, Parametric will
typically vote in accordance with management's nac@ndations. In determining its vote, Parametric
will not and does not subordinate the economicréstis of its clients to any other entity or intéees

party.

The responsibility for voting proxies on behalfatlient account is typically assigned to Pararetri
the investment management agreement or other dodation. Once Parametric has agreed to vote
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proxies on behalf of a client account, it will ingtt custodians to forward all proxy materials to
Parametric.

For those clients for whom Parametric has undentdke responsibility to vote proxies, Parametritt wi
retain final authority and responsibility for suatting. In addition to voting proxies, Parametriiti:w

* Provide clients with the Proxy Voting Policies aRdocedures, which may be updated and
supplemented from time to time;

» Apply the policy consistently and keep records ofeg for each client in order to verify the
consistency of such voting;

»  Keep records of such proxy voting available fopeation by the client or governmental agencies
to determine whether such votes were consisterit pdlicy and demonstrate that all proxies
were voted; and

*  Monitor such voting for any potential conflicts imterest and maintain procedures to deal with
these issues appropriately.

Parametric’s proxy voting is administered on a yddibsis by a Proxy Voting Coordinator (the
“Coordinator”), who is responsible for ensuringttipaoxies are received and voted in accordance with
Parametric’s predetermined Proxy Voting Guidelineghe event that a proxy issue is received wigch
not addressed by the firm's Proxy Voting Guidelindse Coordinator will forward the proxy to
appropriate portfolio managers for their determoratas to how to vote the proxy in the client’s thes
interest. The Coordinator may recommend thatentliefrain from voting: (i) if the economic effeu
shareholders’ interests or the value of the padfoblding is indeterminable or insignificant, g.pgroxies

in connection with securities no longer held in tratfolio of a client or proxies being considereual
behalf of a client that is no longer in existenme(ii) if the cost of voting a proxy outweighs thenefits,
e.g., certain international proxies, particulamydases in which share blocking practices may impos
trading restrictions on the relevant portfolio s#yu In such instances, the Coordinator may ingtthe
Agent not to vote such proxy.

Proxy Voting Committee

Parametric has established a Proxy Voting Commitee “Committee”), which meets on a quarterly
basis to oversee and monitor the firm's proxy wptpractices. On an annual basis, the Committee will
review and, if necessary, revise the firm’s ProxotiNg Guidelines to ensure they are current, apat
and designed to serve the best interests of clemisfund shareholders. The Committee will consider
requests from clients, portfolio managers, etcvdte a proxy contrary to the firm’s voting guidedm
The Committee is comprised of senior managers septing Operations, Compliance and applicable
Portfolio Management areas of expertise.

The Committee may deem it to be in a client’s lwetgrest to engage a third party to vote the clent
proxies. In such cases, the Committee will exerdige diligence to ensure that the third-party fian
make recommendations and/or vote proxies in antitiabananner and in the best interest of the client
This evaluation will consider the proxy voting fisrnbusiness and conflict of interest procedures| an
confirm that the procedures appropriately addresditm’s conflicts. On an annual basis, the Cotteri
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will evaluate the performance any third-party praxging firm and reconsider if changes have impacte
their conflict of interest procedures.

Conflicts of Interest

The Committee will identify and actively monitor teatial material conflicts of interest which may
compromise Parametric’s ability to vote a proxyessn the best interest of clients. Since Paragigtri
voting guidelines are predetermined and designesktee the best interest of clients, applicatiothef
guidelines should, in most cases, adequately asldney possible conflict of interest. Regardless,
Parametric will monitor situations that may resmlta conflict of interest by and among its clients,
Parametric or any affiliates by maintaining a laft actual or potential conflicted companies. The
Coordinator will review this list when reviewinggy statements. If Parametric is to vote a proxyafo
company on the list, the Coordinator will repor fotential conflict to the Committee to determiina
material conflict of interest exists. If it is dat@ned that a material conflict of interest exif®srametric
will report the proxy issue and seek instruction lmw to vote the proxy from: (1) the client, if an
individual or a corporation; (2) the board of dieas or committee thereof, if a mutual fund; or (3¢
adviser in arrangements where Parametric servéiseasub-adviser. The Committee will document its
rationale when making determinations regarding ma@keconflicts of interest.

Record Keeping

Proxy voting records are maintained for six ye&ecords can be retrieved and accessed online by
Parametric via its third-party vendor.

In addition to maintaining voting records, Parameatnaintains the following:
» Proxy Voting Policy and Procedures;
« All written client requests as they relate to prexying; and
» Any material research documentation related toyxamting.

To Obtain Proxy Voting Information

Clients have the right to access any proxy votictiyay taken on their behalf. Upon written requehkts
information will be provided free of charge.

Phone number (you may place a collect call if yashgw 1-206-694-5575
E-mail address: proxyinfo@paraport.com

In order to maintain confidentiality, Parametridlwiot provide voting records to any third partyless
authorized by the client.

Iltem 18 — Financial Information

Registered investment advisers are required in Itkim to provide certain financial information or
disclosures about their financial condition. Paetrin has no financial commitment that impair itteligy
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to meet its contractual and fiduciary commitmerdsctients, and has not been the subject of any
bankruptcy proceeding.
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Parametric

PARAMETRIC PRIVACY NOTICE

Parametric Portfolio Associates LLC (“Parametricnsiders client privacy to be a fundamental aspect
of its relationship with clients and is committedgafeguarding all client related “personal” infation

as defined under the privacy rules published urglestion 504 of the Gramm-Leach-Bliley Act, as
amended. Parametric does not disclose non-pubt®opal information concerning its clients, former
clients, or investors in certain limited partnepshover which the firm acts as a general partioeanty
other party or person except as permitted andfprired by law, an applicable regulatory authorittyas
outlined below.

Parametric may, in limited circumstances, havenised to collect non-public personal informationwbo
its clients and investors in certain limited parsiéps over which the firm acts as a general partidis
information may include but is not limited to:
« Name, address, telephone number, tax identificaiwhverification;
% Assets, income, bank and investment accounts, tcrfdirmation, custodian, IRS tax status
and/or other specific financial, investment or tetbinformation;
«» Application, subscriptions, suitability and simifarms or questionnaires; and
% Legal documents such as trust agreements, finanolahership records or similar information.

‘0

Parametric may collect personal information when iagdividual account is opened or when the
information is provided by that client’s advisoFhis material may be accumulated from sources asch
account applications and related documents; othettew, electronic or verbal correspondence;
transactions; a brokerage or financial advisomnfifinancial adviser or consultant; and/or inforioiat
captured on Parametric’s internet web site. Pamdenedtains the personal information of current and
former clients in accordance with Rule 204-2 of ltneestment Advisers Act of 1940.

Parametric may share client information with itBliates or subsidiaries as needed to conduct legsin
From time to time, Parametric may engage the sesvif third-party vendors or consultants to assitbt
the management of client portfolios. In that regpiaformation will be provided on a need-to-knoasks
only and the external parties will agree to holdsach information confidential. Parametric magoal
disclose or share information, to the extent paediby law, with other financial institutions witbhich
the firm and/or its clients have a joint businesarggement in managing and/or servicing the client.

Parametric’s procedures are designed to restrogsacto non-public personal information to appadpri
personnel. Parametric maintains physical, eleatranid procedural safeguards that comply with fddera

standards to safeguard current and past cliertecefgersonal information.

Parametric does not sell non-public personal in&diom to any external source and does not distibut
this information to unrelated third-party providansless necessary for business related purposes in
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connection with the servicing and management @ntlassets. Parametric cannot, however, guarantee
clients against information theft which is beyotgireasonable technological abilities and controls.

Clients are provided with Parametric’s Privacy etat the time their account is incepted and ahnual
thereafter until the account is closed. Parameg&serves the right to periodically review and revits
Privacy Notice and will provide updates annuallg/an when materially amended. At all times, a dlien
may notify Parametric in writing to restrict all mgpublic personal information from being distribaite
(except to regulators and/or by law) to any extepaaties including affiliates, consultants, andat
related financial advisors. Clients are forewarnbédwever, that doing so may severely inhibit
Parametric’s ability to properly manage the clientissets and/or appropriately conduct business on
behalf of the client. Please direct any questionsoncerns to Parametric Compliance at 1918 8
Avenue, Suite 3100, Seattle, WA 98101, or 206-69455

Revised: November 30, 2014
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