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Iltem 2. Summary of Material Changes

Effective January 1, 2015 the Standish Cash Dinigras integrated into the Active Fixed
Division.

Effective February 2015, Standish partnered withharst Holdings, LLC, a leading financial
services provider to institutional investors in thertgage and structured finance sectors, to
launch Amherst Capital Management LLC (“ACaM”). AKZ was launched as a majority-
owned subsidiary of Standish to create a realestatit investment management platform that
will offer a wide range of both traditional andealtative strategies.
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Iltem 4. Advisory Business

Standish Mellon Asset Management Company LLC (&ieri” or “Standish” or “We” or “Us”)

is a dedicated fixed income manager that is orgahimder the laws of the State of Delaware as
a Limited Liability Company. Standish traces t®ts back to 1933, when its predecessor firm,
Standish, Ayer & Wood, Inc., began managing fixedome portfolios for US financial
institutions, banks and insurance companies. #handg 100% owned by MAM (MA) Holding
Trust, which is wholly-owned by The Bank of New ¥adviellon Corporation.

Standish currently offers a wide range of cashdittegased and specialty bond strategies for US
and global pension funds, sovereign wealth fun@stral banks, endowments, foundations,
insurance companies and other institutions. Weigedboth discretionary and non-discretionary
investment advisory services to institutional, ifetadividual and high net worth investors in the
form of separate accounts, registered mutual fuadd, pooled investment vehicles (private
funds) that are exempt from registration in thetebhiStates, and to other investment advisers
through sub-advisory agreements. Standish is milyreegistered with the Securities and
Exchange Commission as a registered investmensedand with the Irish Financial Services
Regulatory Authority. Registration does not imalgertain level of skill or training.

Standish is effectively split into three divisionte Active Fixed Income Division, headed by
Des Mac Intyre, who is also Chairman & CEO of Stahgthe Tax-Sensitive Fixed Income

Division, headed by Christine Todd, CFA, who isoaRresident of Standish; and the Stable
Value Division, headed by Eric Baumhoff, CFA, wisaiso the CIO for Stable Value. On a day
to day basis, Christine Todd and Eric Baumhoff repmDes Mac Intyre.

We offer investment advisory services tailored &ebclients’ individual investment goals. We

work with clients to create investment guidelinestmally acceptable to the client and Standish.
When creating investment guidelines, clients maydse investment restrictions in certain

individual securities or types of securities. @t&who impose investment restrictions might
limit our ability to employ the strategy resultimginvestment performance that differs from that
of the composite and other client accounts. Thategjies in which we may invest client assets
and the fees we may receive for managing sucltegiest are described below.

We also offer investment advisory services in tbhemf of pooled investment vehicles or
“Funds”. Each pooled investment vehicle has amstment objective and a set of investment
policies and/or guidelines that we must follow. r Rbese reasons, we cannot tailor the
investment guidelines of a Fund to meet individumdestor needs. In addition, we cannot
impose individual investment restrictions on oweastment strategies for underlying investors in
the pooled investment vehicles.

In addition to investment advisory services, than8iish Tax-Sensitive Fixed Income Division
also provides credit research reports for clierdsksg supplemental credit research. In
connection with this service, Standish does notemacommendations regarding the purchase,
retention or sale of specific securities.



Standish provides portfolio management servicesafonrap fee program. The program is
managed consistent with our Tax-Sensitive stratsglject to client constraints and size
specifications. Standish receives a portion of $pensor's wrap fee. Fees are negotiated
directly with the wrap sponsor.

As of December 31, 2014, we manage $146,373,6240&ldiscretionary basis and
$553,717,427 on a non-discretionary basis. Intemidio the assets managed on behalf of
Standish, discretionary portfolios in the amoun$20,295,284,103 are managed by certain of
our officers either in their capacity as dual c#fie of The Bank of New York Mellon, an
affiliated New York chartered bank (“BNY Mellon”y@s dual officers of The Dreyfus
Corporation.Please see Item 10 for an explanation of our Ddfat€d arrangements.

Iltem 5. Fees and Compensation

Separate Account Fees: We provide investment advgeparate account services for a
management fee. The base management fee is typibarged on an ad-valorem basis and is
calculated as a percentage of an account’s assé¢s management based on average daily,
month-end, or quarter-end net assets and includgaed income. We reserve the right, in our
sole discretion, to negotiate or modify (eitheranglown) the fee schedules for any client due to
a variety of factors, including but not limited tbe level of reporting and administrative
operations required to service an account, thestnvent strategy or style, the number of
portfolios or accounts involved, and/or the numdneal types of services provided to the client.
Accounts are generaly subject to minimum accow. sWe also have a limited number of
accounts with a combination of base managemestdies a performance fee. Management
fees are typically invoiced to clients monthly aragterly in arrears. Clients may select whether
they would like fees to be deducted automaticajiyheir custodian from their assets, and paid
to Standish, or billed separately. Investment sy agreements may also provide that clients
incur fees and expenses in addition to investmemagement fees. Such fees and expenses
may include custody, brokerage and other transactsts, administrative and other expenses.
Examples of other costs and expenses may includeups mark-downs and other amounts
included in the price of a security, odd-lot diffatials, transfer taxes, wire transfer fees and
electronic fund fees. We typically do not offer 8dé-avored Nation clauses in our investment
management agreements. Investment advisory agnéecentain comprehensive information
on how we charge and collect fees. Please seell?eoi this brochure for more information on
our brokerage practices.

Tax-Sensitive Fixed Income separate accounts:

0.50% on first $10 million
0.30% on next $10 million
0.20% on next $80 million
0.15% over $100 million

Minimum account size is $10 million (for institutial investors).
Minimum account size is $1 million (for individuglvestors).



Short Term Tax-Sensitive separate accounts:

0.25% on first $50 million
0.20% over $50 million

Minimum account size is $25 million.

Tax-Sensitive Enhanced Yield separate accounts:

0.50% on first $10 million
0.30% on next $10 million
0.20% on next $80 million
0.15% over $100 million

Minimum account size is $10 million (for institutial investors).
Minimum account size is $1 million (for individumvestors).

Tax-Sensitive Absolute Return separate accounts:

0.50% on all assets
Minimum account size is $10 million.

US Core, US Core — Intermediate Government/Creditand US Long Duration separate
accounts:

0.30% on the first $50 million
0.25% on the next $50 million
0.20% over $100 million

Minimum account size is $50 million.
Minimum annual fee is $150,000. Minimum annual fiegy vary depending on account
size.

US Core — 1-5 Year Government/Credit separate accots:

0.25% on the first $50 million
0.20% on the next $50 million
0.15% over $100 million

Minimum account size is $50 million.

Minimum annual fee is $125,000. Minimum annual fiegy vary depending on account
size.



US Core — Low Tracking Error separate accounts:

0.15% on the first $100 million
0.10% over $100 million

Minimum account size is $50 million.
Minimum annual fee is $75,000. Minimum annual femymary depending on account
size.

US Core — 1-3 Year Government/Credit separate accots:

0.15% on the first $50 million
0.12% on the next $50 million
0.10% over $100 million

Minimum account size is $50 million.
Minimum annual fee is $75,000. Minimum annual femymary depending on account
size.

US Core Plus separate accounts:

0.35% on the first $50 million
0.30% on the next $50 million
0.25% over $100 million

Minimum account size is $50 million.
Minimum annual fee is $175,000. Minimum annual fegy vary depending on account
size.

All-Credit Corporate (AAA-CCC) separate accounts:

0.45% on the first $50 million
0.35% on the next $50 million
0.30% over $100 million

Minimum account size is $25 million.
Minimum annual fee is $112,500. Minimum annual fiegy vary depending on account
size.

US Treasury Inflation Protected Securities (US TIP®%and US TIPS 1-10 separate accounts:

0.15% on the first $50 million
0.10% on the next $50 million
0.08% over $100 million

Minimum account size is $50 million.
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Minimum annual fee is $75,000. Minimum annual femymary depending on account
size.

Global Treasury Inflation Protected Securities (Gldal TIPS) separate accounts:

0.20% on the first $50 million
0.15% on the next $50 million
0.10% over $100 million

Minimum account size is $50 million.
Minimum annual fee is $100,000. Minimum annual ey vary depending on account
size.

Government Liquidity separate accounts:

Fixed 0.20% on all assets

Minimum account size is $50 million.

Minimum annual fee is $100,000. Minimum annual fiegy vary depending on account
size.

US Treasury and Agency: including US Government, U&overnment Liquidity and US
Mortages -— GNMA separate accounts:

0.20% on the first $50 million
0.15% on the next $50 million
0.10% over $100 million

Minimum account size is $50 million.
Minimum annual fee is $100,000. Minimum annual fiegy vary depending on account
size.

Global Government separate accounts:

0.30% on the first $50 million
0.25% on the next $50 million
0.20% over $100 million

Minimum account size is $50 million.
Minimum annual fee is $150,000. Minimum annual fieey vary depending on account
size.

Global Government Plus separate accounts:

0.35% on the first $50 million
0.30% on the next $50 million



0.25% over $100 million

Minimum account size is $50 million.

Minimum annual fee is $175,000. Minimum annual fiegy vary depending on account
size

Global Core, Global Core Plus and Non-US Fixed Inane separate accounts:

0.35% on the first $50 million
0.30% on the next $50 million
0.25% over $100 million

Minimum account size is $50 million.

Minimum annual fee is $175,000. Minimum annual fiegy vary depending on account
size.

Emerging Markets Debt: Including US$-denominated, local Currency denominated, EM
Corporate Debt, EMD Full Spectrum and EMD Opportunistic separate accounts:

0.50% on the first $100 million
0.40% on the next $150 million
0.35% over $250 million

Minimum account size is $50 million.
Minimum annual fee is $250,000. Minimum annual fiegy vary depending on account
size.

Total Emerging Markets separate accounts:

0.90% on the first $300 million
0.80% over $300 million

Minimum account size is $50 million.
Minimum annual fee is $450,000. Minimum annual fieey vary depending on account
size.

Asian Fixed Income separate accounts:

0.35% on the first $50 million
0.30% on the next $50 million
0.25% over $100 million

Minimum account size is $50 million.

Minimum annual fee is $175,000. Minimum annual fieey vary depending on account
size.



Investment Grade Corporate: including US, Euro andGlobal Corporate Debt, separate
accounts:

0.35% on the first $50 million
0.30% on the next $50 million
0.25% over $100 million

Minimum account size is $50 million.
Minimum annual fee is $175,000. Minimum annual ey vary depending on account
size.

US Long Duration Corporate separate accounts:

0.40% on the first $50 million
0.30% on the next $50 million
0.25% over $100 million

Minimum account size is $25 million.
Minimum annual fee is $100,000. Minimum annual fiegy vary depending on account
size.

LDl Hedging — Custom Long Government/Corporate sepete accounts:

0.40% on the first $50 million
0.30% on the next $50 million
0.25% over $100 million

Minimum account size is $25 million.
Minimum annual fee is $100,000. Minimum annual fiegy vary depending on account
size

US Long Government/Corporate separate accounts:

0.30% on the first $50 million
0.25% on the next $50 million
0.20% over $100 million

Minimum account size is $50 million.

Minimum annual fee is $150,000. Minimum annual fiegy vary depending on account
size

US Long Duration Credit, US Investment Grade Credit Global Credit and Euro Credit
separate accounts:

0.30% on the first $50 million
0.25% on the next $50 million
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0.20% over $100 million

Minimum account size is $50 million.

Minimum annual fee is $150,000. Minimum annual fiegy vary depending on account
size

European Core Fixed Income and European Core Plusi¥ed Income separate accounts:

0.30% on the first EUR 100 million
0.20% on the next EUR 200 million
0.15% over EUR 300 million

Minimum account size is EUR 50 million
Minimum annual fee is EUR 150,000. Minimum annued fnay vary depending on
account size.

Opportunistic Fixed Income separate accounts:

Fixed 0.50% on all assets

Minimum account size $50 million.

Minimum annual fee is $250,000. Minimum annual fiegy vary depending on account
size.

ABS / CMBS / RMBS separate accounts:

0.35% on the first $50 million
0.30% on the next $50 million
0.25% over $100 million

Minimum account size $50 million.

Minimum annual fee is $175,000. Minimum annual fiegy vary depending on account
size.

Short Term Investment Strateqgy (STIF), Government 8ort Term Investment Strateqy
(Government STIF) and Treasury Short Term Investmen Strategy (Treasury STIF)
separate accounts:

0.10% on the first $ 100 million
0.08% on the next $100 million
Negotiable thereafter

Minimum account size $50 million

Minimum annual fee is $30,000. Minimum annual feaynvary depending on account
size.
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Enhanced Short Term Investment Strateqy (Super STIF and Ultra Short
Government/Credit separate accounts:

0.12% on the first $50 million
0.10% on the next $50 million
Negotiable thereafter

Minimum account size $50 million
Minimum annual fee is $30,000. Minimum annual feaynvary depending on account
size.

Stable Value productdVe provide discretionary advisory services to depehnd implement
investment strategies concentrating on stable vah&ruments, including Guaranteed
Investment Contracts (“GIC”) and GIC Alternative$Ve can also be retained in a consulting
capacity to provide pertinent information on alpests of a stable value asset portfolio.

However, in cases where we act only as consultiaatclient retains full discretionary authority
over all investments. There are no standard adyifems for such non-discretionary consulting
arrangements, and our fees for individual discrnetrg advisory accounts are negotiated on a
case-by-case basis, taking into consideration faatbrs such as account size and structure, cash
flow, and other account-specific characteristi@epending on the applicability and impact of
these factors, we may negotiate a fee scheduleréliff from that listed below.

0.20% on the first $75 million
0.15% on the next $75 million
0.10% on the next $100 million
0.08% on assets over $250 million

Other Feestf allowed by investment guidelineStandish may invest a client’s account in
pooled investment vehicles (including those advimesub-advised by Standish or an affiliate)
that themselves bear advisory fees and operatexpanses such as transfer agent, custody,
audit, tax, brokerage and other transaction casisinistrative and other expenses. Such
accountst will indirectly bear these fees and egpsras an investor in such pooled investment
vehicles and, as a result, will bear higher expetisan if they invested directly in the securities
held by the pooled investment vehicle.

Advisory or Sub-Advisory Services

Standish also serves as adviser or sub-adviseeviera investment companies sponsored by
parties unaffiliated with Standish. For the inwesht advisory services provided by Standish,

these investment companies, or their investmensars; as the case may be, pay compensation
to Standish based on a percentage of assets uad@gement.
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Pooled Investment Vehicle Fees

The Pooled Investment Vehicles or private fundsu(s”) we manage charge a management
fee based on the type of assets in the Fund. Thd Fmanagement fees and minimums for an
asset class may differ from the management feesnamdums of a separate account mentioned
above. The management fee may be applied dirextiye Fund or may be charged outside of
the Fund. Funds may also be subject to additionatges including, but not limited to transfer
agent, custody, audit, tax, brokerage and others#éwetion costs, administrative and other
expenses. All Fund fees are disclosed in the Fuoffering materials. Fund level fees are not
generally negotiable, though they may be waivediaferred at the discretion of the Fund in
accordance with the Fund’s offering materials. Su@ivers and deferrals will cause some
clients or groups of clients to pay fees that affer@nt from the basic fee schedules disclosed in
Fund offering materials. Please see the applic&lad’s offering materials for further
information regarding fees. Further, our Funds rasp charge performance fees. Please see
Item 6 below for more information on our fund peni@ance fees.

Standish employees also manage certain bank nraadtaiollective funds in their capacity as
dual officers of The Bank of New York Mellon (“Bahk Clients investing in such collective
investment funds typically sign an Investment Maragnt Agreement or a Trust Agreement
with the Bank and management fees are typicallgssesl at the account level depending on
strategy selected. A few collective investmenidgirhowever, are traded on the NSCC platform
and may charge the management fee within the slase level rather than at the account level.
The fund’s fees are comprised of related partythird party expenses. Related party expenses
include an administrative fee paid to the Banktfoe custody and administration of the fund.
This administrative fee will not exceed 2 basisnp®iof AUM on an annual basis. Third party
expenses include outside audit expenses.

Additional Fee Information

For portfolios subject to ERISA, the value of ariemt account holdings invested in affiliated
mutual funds is excluded from the amount on whighseparate account fees are computed. In
cases where a client account is not subject to ER&8d / or where client account holdings are
invested in an affiliated vehicle not constitutiagmutual fund, we may, subject to client
contractual requirements and applicable law, cateubur separate account fee on the aggregate
amount of the client’s account. In certain insenwhere we have agreed to charge a flat fee for
all assets under management, an adjustment mayalde to the fee to take into account the
holdings in affiliated mutual funds.

From time to time, we may enter into different cangation arrangements with other clients,
including arrangements providing for compensatiartlte basis of a share of the capital gains
upon, or the capital appreciation of, the funds,aay portion of the funds of a client, in
accordance with and to the extent permitted byi@e@05-3 of The Investment Advisers Act of
1940 (“Advisers Act”), as amended, and the ruled @gulations thereunder.

13



Item 6. Performance Fees and Side-by-Side Managenie

Advisers are subject to certain fiduciary standawtsler federal law and owe clients an
affirmative duty of utmost good faith to act soléhythe best interests of the client and to make
full and fair disclosure of all material facts, peularly where the adviser’s interests may
conflict with the client’'s best interest. In thsection, we describe our performance based fee
arrangements and our side-by-side management teegtivand the inherent conflicts in such
arrangements.

We have entered into performance based fee arrargsrwith a limited number of clients and
pooled investment vehicles. Most of these arramygsnprovide for an asset based management
fee, based on the market value of the account etifgd month or quarter ends, plus a
performance fee based on the portfolio’s net retarexcess of a specified benchmark during a
designated period of time. For more detailed rimfastion on how performance fees are
calculated, please see relevant offering documents.

“Side-by-side management” refers to our simultasemanagement of multiple types of client
accounts/investment products. For example, we gesaparate accounts, managed accounts,
and pooled investment vehicles for clients at thmes time. Our clients have a variety of
investment objectives, policies, strategies, litiotas and restrictions. Our affiliates likewise
manage a variety of separate accounts, managedrascand pooled investment vehicles.

Side-by-side management gives rise to a varietyodéntial and actual conflicts of interest for

us, our employees and our supervised persons.wBetdiscuss the conflicts that we and our
employees and supervised persons face when engagsiae-by-side management and how we
deal with them. Note that some of our employeesatso dual officers or employees of one or
more Firm affiliates (“dual officers”). These duafificers undertake investment management
duties for the affiliates of which they are offiserPlease see Iltem 10 for more information on
our dual officer arrangements. When we and ouligaéfs concurrently manage client accounts/
investment products, and particularly when dualcefs are involved, this presents the same
conflicts as described below.

Note that we manage our accounts consistent wighcaple law, and we follow procedures that
are reasonably designed to treat our clients farg to prevent any client or group of clients
from being systematically favored or disadvantagéer example, we have Trade Allocation
Policies and Procedures which are designed anceimgited to help ensure that all clients are
treated fairly and equally, and to prevent theseflmbs from influencing the allocation of
investment opportunities among clients. Pleaselwse 12 for an explanation of our Trade
Allocation Policies and Procedures.

Conflicts of Interest Relating to Performance Basedrees When Engaging in Side-by-Side
Management

We manage a limited number of accounts that aregekdaa performance-based fee and other
accounts that are charged a different type of $eeh as a flat asset-based fee. We have a
financial incentive to favor accounts with perfomna-based fees because we (and our
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employees and supervised persons) may have antopipprto earn greater fees on such
accounts as compared to client accounts withoubpeance-based fees. Thus, we have an
incentive to direct our best investment ideas tentlaccounts that pay performance-based fees,
and to allocate, aggregate or sequence tradesvor fa such accounts. We also have an
incentive to give accounts with performance-bassss fbetter execution and better brokerage
commissions. Please see Item 12 for an explanaifoour Trade Allocation Policies and
Procedures.

Conflicts of Interest Relating to Accounts with Diferent Strategies

We and our affiliates manage numerous accountsawthriety of strategies, which may present
conflicts of interest. For example, a long/sharsifion in two client accounts simultaneously
can result in a loss to one client based on a ieci® take a gain in the other. Taking
concurrent conflicting positions in certain derivatinstruments can likewise cause a loss to one
client and a gain to another. We also may facdlictsof interest when we have uncovered
option strategies and significant positions imgliid securities in side-by-side accounts. Please
see Item 12 for an explanation of our Trade AllmraPolicies and Procedures.

Conflicts of Interest Relating to the Management oMultiple Client Accounts

We and our affiliates perform investment advisagges for various clients. We may give
advice and take action in the performance of otiedwvith respect to any one client which may
differ from the advice given, or the timing or nagwf action taken, with respect another client.
We have no obligation to purchase or sell for antlany security or other property which we
purchase or sell for our own account or for theoaot of any other client, if it is undesirable or
impractical to take such action. We may give aglvictake action in the performance of our
duties with respect to any one client which mayedifrom the advice given, or the timing or
nature of action taken by our affiliates on beloéltheir respective clients.

Conflicts of Interest Relating to Investment in Affliated Accounts

To the extent permissible under applicable law l@idimg compliance with any applicable
ERISA prohibited transaction exemptions), and whaltewed by client guidelines, we may
invest client accounts in affiliated mutual fund&/e have an incentive to allocate investments to
these types of affiliated accounts in order to gateeadditional fees for us or our affiliates.

Standish may also, in appropriate circumstances amsistent with the client's investment
objectives and applicable law, recommend to cliemtsstment products in which it or a related
party has a financial interest. Specifically, $iah may suggest participation in a collective
fund maintained by The Bank of New York Mellon, @ffiliate of Standish. Such commingled
funds are managed by Standish’s personnel in t@acity as dual officers of The Bank of New
York Mellon.

Conflicts of Interest Relating to “Proprietary Accounts”

We, our affiliates, and our existing and future émgpes may from time to time manage and/or
invest in products managed by Standish and welatece persons may establish “seeded” funds
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or accounts for the purpose of developing new itmaent strategies and products (“Proprietary
Accounts”). Investment by Standish, our affiligtes our employees in Proprietary Accounts
may create conflicts of interest. We have an itigerto favor these Proprietary Accounts by,
for example, directing our best investment ideathese accounts or allocating, aggregating or
sequencing trades in favor of such accounts, taidalvantage of other accounts. We also have
an incentive to dedicate more time and attentionuo Proprietary Accounts and to give them
better execution and brokerage commissions tharotw@r client accounts. Please see Iltem 12
for an explanation of our Trade Allocation Policaasd Procedures.

Conflict of Interest Relating to High Yield Strateges

Effective January 1, 2013, Standish’s Global Higald investment team was combined with the
investment team of Alcentra NY, LLC (“Alcentra’Certain employees of Alcentra were named
dual officers of Standish for the limited purposk pooviding investment management and
trading for certain legacy Standish high yield migeand Standish multi sector clients utilizing a
high yield component in their strategy. This agament creates certain potential conflicts of
interest for Standish. These Alcentra employe#eviothe policies and procedures of Alcentra
when managing these high yield mandates which cpatdntially differ from those applied by
Standish for its other clients. In addition, slieside management could potentially cause
Alcentra to favor its own clients over those of rigligh. Further, trading high yield for two
advisory firms could result in potential front rung or in opposite trading in the same high yield
strategy. In addition, confidential information ynpotentially be shared across the affiliated
investment managers.

Standish has implemented policies and proceduresaddress these potential conflicts.
Alcentra’s policies and procedures relating to folid management and trading have been
aligned with those of Standish. In addition, b8tandish and Alcentra are subject to the same
restricted trading list to mitigate any potentialormation sharing risks. Please see Item 12 for
an explanation of our Trade Allocation Policies &rdcedures.

Other Conflicts of Interest

As noted previously, we and our affiliates managmerous accounts with a variety of interests.
This necessarily creates potential conflicts odiest for us. For example, we or an affiliate may
cause multiple accounts to invest in the same tmwest. Such accounts may have conflicting
interests and objectives in connection with suckestment, including differing views on the
operations or activities of the portfolio compathe targeted returns for the transaction and the
timeframe for and method of exiting the investmeSbme of our insurance accounts may have
gain/loss restrictions requiring them to hold dertaecurities while they are sold in other
accounts. Conflicts may also arise in cases whnriéple Firm and/or affiliate client accounts
are invested in different parts of an issuer’s tdstructure. For example, one of our client
accounts could acquire debt obligations of a compenile an affiliate’s client account acquires
an equity investment. In negotiating the terms emrditions of any such investments, we may
find that the interests of the debt-holding cliantounts and the equity holding client accounts
may conflict. If that issuer encounters finangebblems, decisions over the terms of the
workout could raise conflicts of interest (includjrfor example, conflicts over proposed waivers

16



and amendments to debt covenants). For exampde haddéding accounts may be better served
by a liquidation of an issuer in which it could paid in full, while equity holding accounts
might prefer a reorganization of the issuer thaulMddhave the potential to retain value for the
equity holders. As another example, holders akaner’s senior securities may be able to act to
direct cash flows away from junior security holdeasd both the junior and senior security
holders may be Firm client accounts. As we becamare of any of the foregoing conflicts of
interest they will be discussed and resolved oase-dy-case basis. Any such discussions will
factor in the interests of the relevant parties apglicable laws. Please see Item 12 for an
explanation of our Trade Allocation Policies andd¢edures.

Standish, in its capacity as a nondiscretionargstwment adviser, provides a limited number of
research reports and approved credit lists to icertdfiliates, including The Dreyfus
Corporation, Alcentra and Standish Mellon Asset Bgement (UK) Limited for their use in
fulfilling their investment management responsit@s to their clients, including reports and
verbal updates covering securities which may alsohbld in client accounts managed by
Standish. Such reports do not include buy/sellfletommendations.

Certain clients’ investment guidelines allow usitwest in bank loans for their respective
portfolios. In many cases for these types of inwestts, there is information available from the
loan syndicate or lead lender to the participar@grtain of this information may be considered
material non-public information (“MNPI”). Generallit is Standish’s policy with regard to bank
loans investments to restrict access of its emgloye MNPI for any issuers of publically traded
securities. If Standish receives MNPI, it will eth(a) restrict trading across the firm with
respect to the securities of any debt issuer tahvtiie MNPI applies pursuant to its Securities
Firewall Policy, or (b) establish an Ethical Walband the individual(s) who are in receipt of the
MMPI, subjecting them to restrictions on tradingdanommunication with other BNYM
employees. However, with regard to high yield tefyees, because Standish leverages its
affiliate, Alcentra NY, LLC (“Alcentra”), for bankoan information under a research sharing
agreement, Standish may also be restricted frorrhasing or selling high yield bonds on behalf
of its client or proprietary accounts if Alcentra in receipt of MNPI about a particular debt
issuer. In addition, in accordance with Alcentrdiges, Standish may be prevented from
receiving non-public information about a debt igsifieAlcentra holds a bond position in that
same issuer. In order to mitigate against poterg@iflicts arising from such information
sharing, Standish and Alcentra are subject to ra jastricted list; neither firm may transact in
the public securities of issuers which have beaned on the list.

Iltem 7. Types of Clients

We provide advisory services to individuals, higit worth individuals, proprietary accounts,
banks or thrift institutions, corporate pension gmwfit sharing plans, Taft-Hartley plans,
Voluntary Employee Beneficiary Associations (“VEBASrusts, estates, charitable institutions,
foundations, endowments, municipalities, U.S. iteged investment companies, U.S. and
“offshore” (non-U.S.) private investment funds, US| other non-US regulated funds, central
banks, sovereign wealth funds, separate accourdspther U.S. and international institutions.
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Investments in private funds that we manage are alsbject to minimum investment
requirements. Please refer to the offering docusneinsuch funds for more information.

Standish continues to manage, on a limited basigral legacy equity mandates directly. This
activity relates to very long established relatlops, which were maintained following the

transfer of Standish’s equity management businests taffiliate, The Boston Company Asset
Management, LLC (“TBCAM”). Standish does not aetiwseek new business in direct equity
management with the exception of its Total Emerdjitagket product described below.

Several clients with fixed income mandates reqagaity exposure as part of a full investment
solution (e.g., Balanced Accounts). In these mstg, Standish will act as the investment
manager and sub-contract the equity piece to anatheager — usually within the BNY Mellon
Investment Management organization under the aespad a Master Agreement. In these
instances, the fixed income and equity sub accoardssegregated for reporting and control
purposes and the equities are excluded from Stasdiged income performance composites.

In their capacity as dual officers of The Dreyfusr@ration, employees of Standish manage the
Dreyfus Total Emerging Markets Fund, which combirgandish’s Emerging Markets Debt
product with TBCAM’s Emerging Markets Core Equityoduct. The Fund gains exposure to
emerging markets using multiple asset classes dsatpof fixed income, equity and currency.
The portfolio management team for this strategyuhes existing emerging market portfolio
managers from each of Standish and TBCAM. Workiagether, they allocate the total
emerging market exposures across the most advantsgd the three asset classes for each
specific country. Once the country and asset alion have been agreed upon jointly, security
selection is made by the individual teams. Thiatetyy is managed as a single portfolio, not as
an asset allocation tool using two existing strigi®g The investment philosophy and process are
based upon current practices employed by both Siamtd TBCAM.

Through a dual officer arrangement with Alcentréarflish continues to manage assets for
certain legacy high yield clients; however Standishlonger offers the single sector high yield
strategy. In their capacity as dual officers adrslish, certain employees of Alcentra NY, LLC
also manage the high yield component of Standishti ,sector client strategies. These
employees are subject to the supervision of thedith investment team and the CIO in so ar as
their activities impact Standish clients.

Certain accounts include equities at the instroctod Standish’s clients. In these instances,
Standish merely executes on behalf of the clierlie wetain investment discretion for equity
investments.

Account Requirements:

We require clients to execute a written investnmeahagement agreement, granting us authority
to manage their assets. Separate accounts mapjeetsto minimum account sizes which vary
depending upon the strategy of the account.

18



Iltem 8. Methods of Analysis, Investment Strategieand Risk of Loss

Investment Process — Active Fixed Income

Standish’s Active Fixed Income investment processnlines top-down, macroeconomic
analysis with bottom-up research to identify atixec securities based on proprietary,
fundamental research. Our top-down approach insludacroeconomic research to assess the
overall risk environment, and determine broad tidfthemes, industry emphasis, and overall
portfolio quality. Industry analysis includes idi¢éying the key players within each industry,
understanding the evolution and history of the stdy determining what business models are
likely to be successful, and participating in keglustry events when possible.

With this macroeconomic foundation in place, oualgsts scour their respective industry
universes to identify issuer- and security-levalrses of potential alpha. In analyzing a specific
issuer and its fixed income securities, we cargfafisess the fundamental characteristics of each
issuer. We thoroughly analyze key variables as thelate to Standish and conduct a
comprehensive historical analysis of operations farhcials, including applying financial and
scenario analysis of individual issuers. In tewhsorporations, we focus on important leading
indicators and measures of profitability, includimgnagement quality, free cash flow, financial
flexibility, market share, revenue growth, margmenids, and access to capital. In terms of
countries, we analyze fiscal responsibility, impatt growth and inflation ratios, and use an
internal rating process. To assess the futurectitire of credit quality, we build our own pro-
forma financials based on input/data received ftbmissuer, rating agency contacts and other
sources. Our analysts also conduct one-on-oneimgeewith key senior management and
officials when possible, and attend conferences teidconferences where we have the
opportunity to meet with, and get to know managenfierm a large range of issuers within a
given industry. We internally rate each secutiigttis analyzed.

For our short duration portfolios construction e begins with a thorough and detailed
understanding of each client’'s specific investmebjectives, risk tolerance, and benchmark
expectation. Our investment approach is charae@rby the following: management of client-
specific requirements such as low volatility, lidily and specific duration targets; a disciplined
team structure designed to facilitate inclusiorfldst ideas” into the decision-making process
through the interaction of investment professionadp down quantitative and macroeconomic
analysis to guide sector and industry allocatiod seld curve positioning; and fundamental
analysis to identify individual issues that we beé offer attractive liquidity and return potential
within the short duration universe.

Investment Process — Tax-Sensitive Fixed Income

Standish’s Tax-Sensitive Fixed Income approachanasbjective of achieving a high after-tax
return on an absolute and risk-adjusted basis s¢h®ibenchmark. Our investment process
emphasizes the identification of undervalued ssaod securities in the municipal and taxable
bond markets. Our focus is to capitalize on yadmalies among municipal and taxable
sectors, identify undervalued securities, and pgimpelative value between particular bonds.
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Standish uses a transparent, disciplined, and t&peanvestment approach throughout all
aspects of the portfolio construction process.sagins with in-depth fundamental and
guantitative research. Standish has sector ano-sgecific research analysts whose main
objectives are to identify multiple sources of esegcome, identify potential spread tightening
and widening, avoid unanticipated downgrades, @awe lzero tolerance for defaults. Our
analysts, who cover both new and secondary maskees, develop credit opinions and make
sector recommendations based on sector fundamemiaiket conditions and Standish
assessments relative to the ratings agencies’ views

Our senior portfolio managers and analysts workedlpowith our traders to define a strategy that
reflects a diversified selection of sectors andigges with strong relative value that provides
good balance during changing interest rate and giefve environments. Taking into
consideration each client’s investment guidelingsch are hard-coded into our proprietary pre-
trade allocation system and the overarching investrstrategy of the team, our traders have
discretion to execute trades using their vast kadgeg of current, projected and historical
relative valuations in the marketplace.

Investment Process — Stable Value Strateqgies

Our stable value investment process is marked bl Key characteristics: a risk-averse style; a
disciplined, quantitative approach; a flexible mipd@d opportunistic management. Recognizing
that our stable value clients desire preservatioprincipal and delivery of stable returns over
time, we focus primarily on managing their portbslito help achieve those objectives. We
believe that total return, while important, is ajwasecondary to providing our clients with a
suitable approach for their long-term needs.

Investment Strateqies

Standish’s investment strategies span the wide eramfg actively managed fixed income
disciplines. Our investment strategies use botimtjative and fundamental methods to search
for value while employing rigorous risk managemamd a broad opportunity set.

Core/Core Plus

Objective: Generally maximized return relative enbhmark index over 3-5 year market cycle
with appropriate amount of risk.

Benchmark: Includes Barclays Capital U.S. Aggregdtelex, BofA Merrill Lynch
Government/Credit Index or equivalent U.S. dollant index.

Investment Universe: Generally includes corporabeds, mortgage/asset-backed securities,
Treasuries/TIPS, non-us fixed income securitied, iarthe case of ‘Plus’ portfolios, high yield
and emerging markets debt as well. The strategplay®s various fixed income derivatives
including futures, options, swaps and forward cacts.

Alpha Sources: Strategy seeks to add alpha thr@egie management which may include

20



decisions with respect to security selection, geatocation and interest rate positioning.
Risk: Annualized tracking error is typically betwe®0-300 basis points.

Investment Grade

Objective: Generally maximized return relative enbhmark index over 3-5 year market cycle
with appropriate amount of risk.

Benchmark: Includes Barclays Capital U.S. Corpohatestment Grade Index, Barclays Capital
Long U.S. Corporate Index, Barclays Capital U.Sdiy Barclays Capital Global Credit Index.

Investment Universe: Generally includes corporateds, non-us fixed income securities, and in
certain cases high yield and emerging markets débe strategy employs various fixed income
derivatives including futures, options, swaps amavard contracts.

Alpha Sources: Strategy seeks to add alpha thr@egike management which may include
decisions with respect to security selection amtosellocation.

Risk: Annualized tracking error is typically betweg5-200 basis points.

Emerging Markets Debt

Objective: Generally maximized return relative enbhmark index over 3-5 year market cycle
with appropriate amount of risk.

Benchmark: Includes JP Morgan Government Bond IndeXmerging Markets Global
Diversified Index, JP Morgan Emerging Markets Bdndex Global, JP Morgan Corporate
Emerging Markets Bond Index Diversified or similadex.

Investment Universe: Generally includes both exkernd local currency emerging market
sovereign bonds, emerging market corporate bonus,oéher non-us fixed income securities,
and. The strategy employs various fixed incomevdgves including futures, options, swaps
and forward contracts.

Alpha Sources: Strategy seeks to add alpha thr@egie management which may include
decisions with respect to security selection, coundtation, active currency management and
interest rate positioning.

Risk: Annualized tracking error is typically betwe200-400 basis points.

Government, Mortgage and Interest Rate Strateqgies

Objective: Generally provide return relative to tlemark index over 3-5 year market cycle
consistent with the return of principal and apprajeramount of risk.

Benchmark: Includes Barclays Capital U.S. InterragdiTreasury Index, Barclays Capital U.S.
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Treasury Index, BofA Merrill Lynch US Treasury 1-lMdex, Barclays Capital U.S.
Government Index, Barclays Capital Inflation Prédec Securities Index, Barclays Capital
GNMA Index, BofA Merrill Lynch 1 year Treasury, Bdays Capital Government 1-3, Barclays
Capital Treasury 1-3, BofA Merrill Lynch Treasury3]l Barclays Capital 3 Year Duration
Treasury, BofA Merrill Lynch Government 1-5, BargtaCapital 7-10 Treasury, BofA Merrill
Lynch US Treasury 10+, Barclays Capital Long TreasBofA Merrill Lynch TIPS, Barclays
Intermediate Government and Barclays TIPS 1-10.

Investment Universe: Generally includes U.S. Treasind agency securities, agency mortgage
backed securities, inflation protected securitiesidential mortgage backed securities and other
non-agency structured securities. The strategy emgloy various fixed income derivatives
including futures, options, swaps and forward cacts.

Alpha Sources: Strategy seeks to add alpha thr@egie management which may include
decisions with respect to interest rate positiongggurity selection and sector allocation.

Risk: Annualized tracking error is typically betwe25-150 basis points.
Global

Standish believes sophisticated fixed income irrsstregardless of their location around the
globe, understand the importance of diversifyingsimie of their domestic markets. Our

global/international strategies take advantageamby of sovereign debt, but the increasingly
robust global corporate bond market, utilizing special expertise in corporate bond analysis.
Strategies may be structured on a hedged or untduiges into any currency.

Objective: Generally maximized return relative enbhmark index over 3-5 year market cycle
with appropriate amount of risk.

Benchmark: Includes Barclays Capital Global Aggtegéndex, Barclays Capital Global
Aggregate Ex-US Index, JP Morgan Global Governnmigond Index, BofA Merrill Lynch
Global Government 1-3 Index.

Investment Universe: Generally includes U.S. and-dds. corporate bonds, mortgage/asset-
backed securities, Treasuries/TIPS, U.S. and n&-government bonds, and in the case of
‘Plus’ portfolios, high yield and emerging markeksbt as well. The strategy employs various
fixed income derivatives including futures, optipasaps and forward contracts.

Alpha Sources: Strategy seeks to add alpha thr@egike management which may include
decisions with respect to security selection, geaffocation and interest rate positioning.

Risk: Annualized tracking error is typically betweg5-400 basis points.

Opportunistic

Objective: Generally maximized total return oves $ear market cycle with appropriate amount
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of risk.

Benchmark: Includes U.S. Dollar 3-month Libor, Bddéposit Rates.

Investment Universe: Generally includes U.S. and-Ud&. corporate bonds, mortgage/asset-
backed securities, Treasuries/TIPS, U.S. and n&-government bonds, and in the case of
‘Plus’ portfolios, high yield and emerging markeksbt as well. The strategy employs various
fixed income derivatives including futures, optipaaps and forward contracts.

Alpha Sources: Strategy seeks to add alpha thr@egie management which may include
decisions with respect to security selection, geaifocation and interest rate positioning.

Risk: Annualized tracking error is typically betwe®00-700 basis points.

Insurance

Objective: Generally provide return relative to tlemark index over 3-5 year market cycle
consistent with the return of principal and apprager amount of risk. Portfolios may also be

structured to meet certain liability, liquidity atak management needs.

Benchmark: Includes Barclays Capital U.S. Aggregdtelex, BofA Merrill Lynch
Government/Credit index or equivalent US dollardhardex.

Investment Universe: Generally includes corporaveds, mortgage/asset-backed securities,
Treasuries/TIPS, non-us fixed income securitiesl, iancertain cases high yield and emerging
markets debt. The strategy may employ variousdfixecome derivatives including futures,
options, swaps and forward contracts.

Alpha Sources: Strategy seeks to add alpha thr@egike management which may include
decisions with respect to security selection, geaffocation and interest rate positioning.

Risk: Annualized tracking error is typically betwe®0-150 basis points.

Liability Driven Investing (LDI)

Objective: Generally provide return relative to tlemark index over 3-5 year market cycle
consistent with the return of principal and appirager amount of risk. Portfolios may also be
structured to meet certain liability and liquidihyanagement needs.

Benchmark: Includes Barclays Capital Long U.S. ©aafe Index, Barclays Capital U.S. Long
Credit Index or equivalent US dollar bond index andtom liability indices.

Investment Universe: Generally includes corporabeds, Treasuries/TIPS, non-U.S. fixed
income securities, and in certain cases high yiehderging markets, and debt mortgage/asset-
backed securities. The strategy employs varioxsdfincome derivatives including futures,
options, swaps and forward contracts.
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Alpha Sources: Strategy seeks to add alpha thr@egie management which may include
decisions with respect to security selection, geafocation and interest rate positioning.

Risk: Annualized tracking error is typically betwe®0-200 basis points.

Structured Products

Objective: Generally maximized return relative embhmark index over 3-5 year market cycle
with appropriate amount of risk.

Benchmark: Includes Barclays Capital U.S. Secwitiindex, CMBS, Barclays Capital U.S.
Aggregate Bond Index and Barclays Capital Gov @r€drporate Bond Index, REIT, Barclays
US ABS AAA and Barclays US ABS FLT.

Investment Universe: Generally includes non-ageasidential mortgage-backed securities,
consumer asset-backed securities and commerclagtede whole-loans and mortgage backed
securities. The strategy employs various fixe@ime derivatives including futures, options,
swaps and forward contracts.

Alpha Sources: Strategy seeks to add alpha thraatgfhe management which may include
decisions with respect to security selection amtosellocation.

Risk: Annualized tracking error is typically betwe25-200 basis points.

Tax-sensitive Absolute Return

Objective: Maximize after-tax total return over 3#gar market cycle with appropriate amount of
risk.

Benchmark: U.S. Dollar 3-month Libor after applyimighest U.S. Federal income tax rate
Investment Universe: Generally includes U.S. amatddS. corporate bonds, mortgage/asset-
backed securities, Treasuries/TIPS, U.S. and n&-gbvernment bonds, U.S. municipal bonds,
high yield and emerging markets debt as well. Jthategy employs various fixed income
derivatives including futures, options, swaps amavard contracts.

Alpha Sources: Strategy seeks to add alpha thraatjve management which may include
decisions with respect to security selection, geatocation and interest rate positioning.
Investment decisions will place heavy emphasisaarirhplications.

Risk: Annualized tracking error is typically betwe200-500 basis points.
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Tax-Sensitive Fixed income

Our strategy focuses on adding value by identifyindervalued sectors and securities through
intensive fundamental and quantitative analysisroligh our research expertise and trading
acumen our goal is to achieve best execution @tivelvalue opportunities rather than relying
on interest rate forecasting to deliver excesgmetdVe emphasize the high quality, low
volatility intermediate segment of the yield cuwkere incremental yield is maximized. We
emphasize sound quality sectors and securitidseafunicipal market that we feel add value,
subject to the constraints of the client’s respeciinvestment guidelines. We deemphasize
exposures that we deem have weak fundamental &utiéier minimal relative value and/or
impart excessive volatility to portfolio returns.

Standish’s tax-sensitive team determines investisteategy in a bottom-up process with input
and leadership from portfolio management, reseanchtrading teams. Expectations of relative
guality and relative value are balanced to deteersgctor and security selection. Quantitative
analytics help determine proper weighting of expesuo maximize consistent risk adjusted
returns. The tax-sensitive team leverages theédimacro strategy group consisting of
economists, senior portfolio managers and seatategjists. This group helps guide our view on
key macro factors that impact on the portfolioshsas interest rates, yield curve and credit
spreads. The tax-sensitive team limits reliancdumation management or significant yield
curve maneuvering to deliver excess return.

Short Term Investment (STIF) Strategy

The objective of our Short Term Investment (STIR)atgy is to outperform the 3 Month

Treasury Bill Index by investing in securities tieahphasize principal protection, diversification
and liquidity through a low risk short-term stragegPortfolios generally invest in repurchase
agreements, commercial paper, certificates of degdlmmating rate notes, corporate bonds, bank
deposits, asset-backed securities, and instrumissteed or fully guaranteed by the US

Government, such as US Treasury and Agency sexsuritindividual security quality ranges

from AAA to A and A1/P1/F1 (and to A2/P2/F2 for tephase agreement counterparties).

Treasury Short Term Investment (Treasury STIF) Straeqy

The objective of our Treasury Short Term Investn{@néasury STIF) Strategy is to outperform
the 3 Month Treasury Bill Index by investing in gaties that emphasize principal protection
and liquidity through a low risk short-term stragegPortfolios generally invest in instruments
issued or fully guaranteed by the US Treasury apdinchase agreements collateralized only by
US Treasury securities. Individual security quat@yges from AAA to AA and A1/P1/F1 (and
to A2/P2/F2 for repurchase agreement counterparties

Government Short Term Investment (Government STIF)Strateqy

The objective of our Government Short Term Investm@&overnment STIF) Strategy is to

outperform the 3 Month Treasury Bill Index by intiag in securities that emphasize principal

protection and liquidity through a low risk shoetih strategy. Portfolios generally invest in

instruments issued or fully guaranteed by the USeBument, such as US Treasury and Agency

securities, and repurchase agreements collatedtadizly by US Treasury and Agency securities.
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Individual security quality ranges from AAA to AAnd A1l/P1/F1 (and to A2/P2/F2 for
repurchase agreement counterparties).

Enhanced Short Term Investment (Super STIF) Strateg

The objective of our Enhanced Short Term Investni8aper STIF) Strategy is to outperform
the 3 Month Treasury Bill Index or traditional caphbrtfolios through a low risk short-term
strategy. Portfolios invest in securities with den maturities than traditional money markets
while still emphasizing liquidity and diversity. h& portfolios generally invest in repurchase
agreements, commercial paper, certificates of degpoank deposits, asset-backed securities,
corporate notes, and instruments issued or fulbrapteed by the US Government, such as US
Treasury and Agency securities. Individual segugimality ranges from AAA to A (or BBB)
and A1/P1/F1 (and to A2/P2/F2 for repurchase agee¢icounterparties)..

Ultra Short Government/Credit Strateqy

The objective of our Ultra Short Government/CreSlitategy is to outperform a benchmark
consisting of 50% of the 3 month Treasury Bill Indeand 50% of the 1-3 year
Government/Credit Index through sector, structargl security selection. Portfolios invest in a
diversified mix of money market and longer-termwsées in order to emphasize total return
while still maintaining a moderate degree of ligtyd The portfolios generally invest in
corporate bonds, mortgage-backed securities, Bas&ed securities, money market instruments,
and instruments issued or fully guaranteed by tl&e Gbvernment, such as US Treasury and
Agency securities. Individual security quality gas from AAA to BBB and A1/P1/F1 (and to
A2/P2/F2 for repurchase agreement counterparties).

Stable Value Strategy

Our Stable Value Strategy seeks preservation of prai@pd high current income through all
interest rate environments; maintenance of dailgkbealue liquidity for all plan participants;
and performance, over time, that compares to irgdrate bond fund returns while exceeding
money market fund returns. To accomplish this, stable value portfolios can invest in high
quality debt instruments, such as asset-backed risesy mortgage-backed securities,
commercial mortgage-backed securities and corpdratels, as well as Guaranteed Investment
Contracts (“GIC”) from highly rated insurance comjass.

A GIC is a fixed-income instrument that providepwlated rates of return over specified periods
of time. GICs are offered by large life insurarcmmpanies, are secured and backed by the
assets of the issuing company and are typicallpwated for at book value (cost plus accrued
interest). Virtually all of the issuers offering rtoacts have confirmed assets in excess of $1
billion.

A Synthetic GIC is an investment that combinescadiincome asset or a portfolio of actively or
passively managed fixed income assets with a babkev‘wrap” contract that is intended to
minimize the market volatility of the underlyingsa#(s). Synthetic GIC contracts are issued by
large bank and insurance companies and provideed fiate of return over a stated period. This
rate is reviewed and adjusted periodically to ctfldme return of the underlying asset and/or
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portfolio. Individual fixed income assets generatignsist of AAA-rated securities including
agency mortgage-backed securities, commercial ragetdpacked securities, asset-backed
securities and corporate securities. Portfolioassiets utilize both indexed bonds, which usually
track one or more components of a particular infeeg. the Barclays Aggregate Index) and
actively managed portfolios. Synthetic GICs are &pically accounted for at book value.

GICs and Synthetic GICs are negotiated and designetie basis of funding constraints, yield
requirements, creditworthiness of the issuer, aatkeat interest rates.

Our approach features: a risk averse investmenageanent style; a disciplined team structure
to draw “best ideas” into the decision-making pss;dailored investment guidelines based on
client objectives; and use of broadly-based indexi$ to facilitate diversified sector exposures.

Risk is managed by constraining issuer exposuhelp minimize issuer credit risk and increase
diversification; managing duration at the produaod gortfolio levels to help limit overall
convexity risk; and employing laddered liquidity damportfolio maturity structures to help
minimize liquidity risk.

The benchmarks generally used for this strategytreeBofA ML 3-Month US Treasury Bill
Index, the Standish "BofA ML Wrapped" 1-5 Year Canqte/Government Index and the US
Treasuries Rolling 5-Year Index. The Standish BoML Wrapped” 1-5 Year
Corporate/Government Index does not reflect acipaiformance; performance has been
adjusted to represent the assumed rate of retatnabuld have been achieved if the BofA ML
1-5 Year Corporate/Government Index had been wihfigrebook value returns. This index has
been established and calculated by Standish, ispuotsored or licensed by BofA Merrill Lynch,
and is not available for direct investment. Ituasss a 12 basis point annual book value wrap
fee from inception to June 30, 2004; 10 basis pdnmaim then until December 31, 2008; 15 basis
points from then until December 31, 2011; and 28idbpoints thereafter. These wrap fee
assumptions are Standish’s view of the industmésage during these points in time.

Stable Value Subadvisory Services

We also provide non-discretionary investment manmesgg services, on a subadvisory basis, for
funds offered by leading financial institutions. Wlerrently subadvise an array of stable value
funds in the market, with clients that include bsniksurance companies and trust companies.
Our full range of stable value subadvisory servioekides:

* Fund design and development of a trust documengsiment guidelines and client
agreements.

* Proprietary credit and product research.

» Portfolio strategies and product design acrosstallle value product sectors.

» Ongoing liquidity management and market analysis.

» Complete trading facilities available as needed.

» Thorough contract review and execution coordination
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Emerqging Markets Countries Classification

To be considered an Emerging Market country, thenttg must be classified as low/middle
income by the World Bank for at least two conse@uiears (based on data lagged one year)
and as non-advanced by the International MonetanglF In addition, Standish will consider
additional criteria, such as the presence of chpatatrols, geopolitical risk, inclusion in well
respected emerging markets indices, such as JPaMamgMSCI and others when it considers
the country to have an emerging economy or market.

Environmental, Social and Governance Screening

Certain clients wish to incorporate social and ewnental standards into their portfolios. For
these clients, we monitor their unique restrictitmeeet their investment objectives. Standish
also uses MSCI ESG Research to integrate Envirotahh&ocial, and Governance (ESG) into
our investment process and to restrict certainstréks or specific issuers from being
purchased/held in these clients’ portfolios. Tdasvice enables us to screen for all publically
traded companies involved in business activitisfricted by the client’s investment guidelines.
MSCI ESG Research currently covers the followirdustries: Abortion, Alcohol, Adult
Entertainment, Contraceptives, Firearms, GambNfifitary, Nuclear Power, Tobacco, Human
Rights, Environment, Stem Cell, Predatory Lendary] Labor Relations. Standish has set
certain screening thresholds when using ESG andlisanss these upon request. In November
2012, Standish became a signatory to the UnitecbhaPrinciples for Responsible Investment
(UN PRI), underlining its commitment to incorporagienvironmental, social and governance
(ESG) issues into its credit and investment prazess

Use of Derivatives in Active Fixed Income Strateqgge

Except to the extent prohibited or limited by ctigreements or guidelines, Standish from time
to time includes derivatives in client portfolioPerivatives may include, among other things,
swaps, options and futures. Derivatives may bd tmeinterest rate and other hedging purposes
relating to particular investments or for overabrgfolio management. In addition, derivatives
may include credit default swaps, total return ssyagredit linked notes, forwards or other
similar derivatives, which will typically relate favestments, or indexes of investments (such as
CDX-related derivatives), that would be permittedbie held directly in the relevant client’s
portfolio; such derivatives generally replicate amremore aspects of directly investing in such
investments. In using derivatives, Standish tak&s account, among other things, structural,
operational and counterparty risks, as well asctiaacteristics of the underlying investment or
index.

In certain accounts, Standish is permitted to iheksent assets in financial futures contracts and
options on such futures contracts. A change irle@hel of interest rates, currency exchange rates
or the rate of inflation may affect the value ofleent's securities (or of securities that Standish
expects to purchase on behalf of a client). S&mbelieves that futures contracts and options
thereon may provide an effective mechanism foragasing or decreasing interest rate, currency
exchange rate and general market exposure in afanmgarkets and also believes that such
techniques can be used to take advantage of temypoedficiencies in the markets to enhance
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yields and returns.

The futures contracts may be based on various ifiesuor indices, such as U.S. government
securities, Eurodollar time deposits, securitiedes, economic indices (such as the Consumer
Price Indices compiled by the U.S. Department dbdrq and other financial instruments and
indices. Standish engages in futures and relatédr@ptransactions both for bona fide hedging
and non-hedging purposes.

Standish uses long and short transactions in statkx and bond index futures to implement
these strategies.

Use of Leverage in Active Fixed Income Strateqgies

Standish defines leverage as borrowing money tohase or sell securities or engaging in any
derivative transaction other than for hedging @lication purposes.

Use of To-Be-Announced Mortgage Securities in ActevFixed Income Strategies

Except to the extent prohibited or limited by cti@ecount agreements or guidelines, Standish
from time to time uses techniques referred to asdd financing” to seek incremental
enhancement of portfolio returns. Trade finandechniques include, among other things, the
use of a portfolio of fixed-income instruments twyde principal and income to fund total
return swaps, treasury futures, mortgage TBAs amdag over-the-counter forward contracts.
The purpose of trade financing is generally to epbpportunities between spot and forward
rates while using short to medium term instrumeasta means of internally hedging the relevant
trading position.

Standish uses TBAs in order to: (1) replicate maayg securities; and (2) enhance portfolio
returns (trade financing). TBAs for replicationrpases are fully collateralized by US Treasury
securities with less than 6 months to maturity.

Use of TBAs for trade financing is limited to a 2e(hotional percentage of the account’s total
market value. A maximum of 25% of the market vabtfieche account may be collateralized by
securities other than U.S. Treasury or Agency seesiwith less than six months until maturity.
In using trade financing techniques, Standish takEsaccount, among other things, structural,
operational and counterparty risks.

Cash Management — Active Fixed

Most of our strategies will be fully invested thejority of the time but will use cash for tactical

or strategic purposes. We may hold some cash dedattue to cash flows or limited availability

of securities due to market conditions rather tteentical judgments. We will also from time to

time hold cash balances as a means of reducing inisportfolios. We manage cash

conservatively and excess cash is typically inkgteshort-dated US Treasury bills or remains
in the appropriate client selected cash sweep heehic
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Cash Management — Tax-Sensitive

We may hold some cash balances due to cash flowsibed availability of securities due to
market conditions and we do not generally use ¢asltactical judgments. We manage cash
conservatively and excess cash is typically inmvceateshort-dated high-quality notes or in the
appropriate client selected cash sweep vehicle.

Risks

Each investment strategy we offer invests in aetarof securities and employs a number of
investment techniques that involve certain risk$he table below sets forth information
concerning the material risks involved with eadtatsigy. An “X” in the table indicates that the
strategy involves the corresponding risk. An emipbx indicates that the strategy does not
involve the corresponding risk in a material wadjowever, an empty box does not guarantee
that the strategy will not be subject to the cquogling risk.
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EMERGING INVESTMENT INTEREST LDIVLONG SHORT
RISKS CORE CORE PLUS MARKETS GLOBAL GRADE RATE INSURANCE HIGH YIELD DURATION MUNICIPALS OPPORTUNISTIC DURATION STABLE VALUE
General Risks X X X X X X X X X X X X X
Asset-backed securities risk X X X X X X X X X
Banking industry risk X X X X X X X X X X X X
Call Risk X X X X X X X X X X
Convertible securities risk X X X X X X X
Counterparty Risk X X X X X X X X X X X X
Country, industry & market
sector risk X X X X X X
Country & sector allocation risk X X X X X X
Credit risk X X X X X X X X X X X
Credit Default Swaps X X X X X X
Credit-Linked Notes X X X X X
Derivatives risk X X X X X X X X X X
Emerging market risk X X X X X X X X X
Emerging market risk — fixed
income X X X X X X X X X X
Foreign Currency Options X X X X
Foreign currency risk X X X X X X
Foreign government obligations
and securities of supranational
entities risk X X X X X X X X X X X
Foreign investment risk X X X X X X X X X X
Forward Foreign Currency
Exchange Transactions X X X X X X
Futures Contracts X X X X X X X X
Government securities risk X X X X X X X X X X X X X
High yield bond risk X X X X X X X X X
Inflation-indexed security risk X X X X X X X X X X
Interest rate risk X X X X X X X X X X X X X
Issuer and market risk X X X X X X X X X X X X X
Leverage risk X X X X X X X
Liguidity risk X X X X X X X X X X X X X
Market & credit risk X X X X X X X X X X X X X
Market risk X X X X X X X X X X X X X
Market sector risk X X X X X X X X X X X X
Municipal bond market risk X X X X X X X
Municipal lease risk X X X
Municipal securities risk X X X X X X X
Non-diversification risk X X X X X X X X X X X
|Options X X X X X
Prepayment and extension risk X X X X X X X X X X X
State-specific risk X X X X X X X
Swap Agreements X X X X X X
Tax risk X X
Trading Limitations X X X X X X X X
US Treasury securities risk X X X X X X X X X X X X X

GENERAL RISKS

Investing in securities involves risk of loss tlyaiu should be prepared to bear.
guarantee or represent that our investment progvalnbe successful. Our past results are not
necessarily indicative of our future performancd anr investment results may vary over time.

We do not

We cannot assure you that our investments of yoamey will be profitable, and in fact, you

could incur substantial losses. Your investmenith ws are not a bank deposit and are not
insured or guaranteed by the FDIC or any other goaent agency.
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The risks set forth below represent a general summmofithe material risks involved in the
investment strategies described above. If apdkcgibease refer to the “Risk Factors” section in
the offering documents for a more detailed disaussif the risks involved in an investment in a
fund.

» Allocation risk. The asset classes in which the strategy seelestiment exposure can
perform differently from each other at any givamei (as well as over the long term), so the
strategy will be affected by its allocation amoihg tvarious asset classes. |If the strategy
favors exposure to an asset class during a petmah\that class underperforms, performance
may be hurt.

» Call risk. Some bonds give the issuer the option to caltedeem, the bonds before their
maturity date. If an issuer “calls” its bond duia time of declining interest rates, the
strategy might have to reinvest the proceeds innaestment offering a lower yield, and
therefore might not benefit from any increase itugaas a result of declining interest rates.
During periods of market illiquidity or rising imest rates, prices of “callable” issues are
subject to increased price fluctuation.

» Clearance and settlement riskMany emerging market countries have differeiachnce
and settlement procedures from developed countrieBere may be no central clearing
mechanism of settling trades and no central depgsdr custodian for the safe keeping of
securities. The registration, record-keeping aaddfer of instruments may be carried out
manually, which may cause delays in the recordingwmership. Increased settlement risk
may increase counterparty and other risk. Cenaankets have experienced periods when
settlement dates are extended, and during thermtére market value of an instrument may
change. Moreover, certain markets have experiepeadds when settlements did not keep
pace with the volume of transactions resultingatilement difficulties. Because of the lack
of standardized settlement procedures, settlemeskt in emerging markets is more
prominent than in more mature markets.

» Closed-end Investment Companies — Valuation Rible. interests of a closed-end
investment company may trade above (a premiumglovb(a discount) the net asset value
of such entity’s portfolio. At times, discounts ¢dwiden or premiums could shrink either
diluting positive performance or compounding negaperformance. There is no assurance
that discounted entities will appreciate to that asset value.

» Correlation risk. Although the strategy seeks to deliver returns thi@e not typically
representative of the broad market by allocatisgagsets among satellite asset categories or
investment strategies, there can be no guarané¢¢hil performance of the underlying funds
or the fund will have a low correlation to that todditional asset classes under all market
conditions.

» Counterparty CreditworthinessUnder certain conditions, a counterparty tcaagaction
could default and the market for certain securitieBnancial instruments in which the
counterparty deals may become illiquid.

» Counterparty risk. The risk that a counterparty in a repurchaseeagesat or other derivative
investment could fail to honor the terms of itsesgment.

» Country and sector allocation riskWhile the portfolio managers use the country sector
weightings of the strategy’s benchmark index asu#eyin structuring the strategy’s
portfolio, they may overweight or underweight certaountries or sectors relative to the
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index. This may cause the strategy’s performancebéo more or less sensitive to
developments affecting those countries or sectors.

Country, industry and market sector risklhe strategy may be overweighted or
underweighted, relative to the a selected benchnrarkompanies in certain countries,
industries or market sectors, which may cause tila¢egy’s performance to be more or less
sensitive to positive or negative developmentsctifig these countries, industries or sectors.
In addition, the strategy may, from time to tinmeyast a significant portion (more than 25%)
of its total assets in securities of companiesteEta particular countries, such as the United
Kingdom and Japan, depending on such country’esemtation within the client’s selected
benchmark.

Credit risk Failure of an issuer to make timely interespincipal payments, or a decline or
perception of a decline in the credit quality db@nd, can cause a bond’s price to fall. See
also “High yield bond risk.”

Exchange Traded Fundgxchange Traded Funds ("ETFs") are shares ofgyidaded unit
investment trusts, open-end funds or depositorgipes that seek to track the performance
and dividend yield of specific indexes or companieselated industries. These indexes may
be either broad-based, sector, or internationaleé¥er, ETF shareholders are generally
subject to the same risk as holders of the undwglfinancial instruments they are designed
to track. ETFs are also subject to certain addiioisks, including, without limitation, the
risk that their prices may not correlate perfegtith changes in the prices of the underlying
financial instruments they are designed to traok, the risk of trading in an ETF halting due
to market conditions or other reasons, based opaheies of the exchange upon which the
ETF trades.

Interest rate risk Prices of debt securities tend to move inverséti changes in interest
rates. Typically, a rise in rates will adverselyeet the prices of these securities and,
accordingly, the value of your investment. Theglenthe effective maturity and duration of
the strategy’s portfolio, the more the value of yowestment is likely to react to interest
rates. Mortgage-related securities can have @rdift interest rate sensitivity than other
bonds, however, because of prepayments and otberdaand may carry additional risks
and be more volatile than other types of debt seéesidue to unexpected changes in interest
rates.

Investment strategy risk.The strategy's sustainability investment critamay limit the
number of investment opportunities available to strategy, and, as a result, at times the
strategy's returns may be lower than those ofegra$ that are not subject to such special
investment considerations.

Issuer risk The value of a security may decline for a nundfeeasons which directly relate
to the issuer, such as management performancecfaideverage and reduced demand for
the issuer’s products or services.

Liquidity risk. When there is little or no active trading mark@tspecific types of securities,

it can become more difficult to sell the securittér near their perceived value. In such a
market, the value of such securities and the vafugur investment may fall dramatically,
even during periods of declining interest ratesquldity risk also exists when a particular
derivative instrument is difficult to purchase efls If a derivative transaction is particularly
large or if the relevant market is illiquid (as tise case with many privately negotiated
derivatives), it may not be possible to initiatédransaction or liquidate a position at an
advantageous time or price. The secondary marketefidain municipal bonds tends to be
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less well developed or liquid than many other séesrmarkets, which may adversely affect
the strategy’s ability to sell such municipal bodigttractive prices..

Market risk The market value of a security may decline dugdneral market conditions
that are not specifically related to a particulampany, such as real or perceived adverse
economic conditions, changes in the outlook forpoaate earnings, changes in interest or
currency rates or adverse investor sentiment giyerA security’s market value also may
decline because of factors that affect a particudalustry or industries, such as labor
shortages or increased production costs and catiwpetonditions within an industry.

Market sector risk. A given strategy may significantly overweight wmderweight certain
companies, industries or market sectors, which czase the strategy’s performance to be
more or less sensitive to developments affectingelcompanies, industries or sectors.
Preferred stock risk.Preferred stock is a class of a capital stocktiacally pays dividends

at a specified rate. Preferred stock is genesalyior to common stock, but subordinate to
debt securities, with respect to the payment afléivds and on liquidation of the issuer. The
market value of preferred stock generally decreaglesn interest rates rise and is also
affected by the issuer’s ability to make paymemishee preferred stock.

Systemic RiskWorld events and/or the activities of one or mtange participants in the
financial markets and/or other events or activitdsothers could result in a temporary
systemic breakdown in the normal operation of fal@nmarkets. Such events could result in
a portfolio losing substantial value caused predamily by liquidity and counterparty issues
which could result in a portfolio incurring substiahlosses.

U.S. Government Securitiegach portfolio may invest in U.S. government siies,
including bills, notes, bonds and other debt séiegrissued by the U.S. Treasury. These
instruments are direct obligations of the U.S. goreent and, as such, are backed by the
“full faith and credit” of the United States goverant. They differ primarily in their interest
rates, the lengths of their maturities and the dafetheir issuance. Each portfolio may also
invest in securities issued by agencies or instniatigies of the U.S. government. These
obligations, including those guaranteed by fedag&ncies or instrumentalities, may or may
not be backed by the “full faith and credit” of thunited States government. All of the
foregoing are referred to collectively as “U.S. goyment securities.” Securities issued or
guaranteed by agencies or instrumentalities arpastgd by (i) the full faith and credit of the
United States; (ii) the limited authority of theugr to borrow from the U.S. Treasury; or (iii)
the authority of the U.S. government to purchaseane obligations of the issuer. No
assurance can be given that the U.S. governmenpreilide financial support to its agencies
and instrumentalities as described in (i) and @bove, other than as set forth, since it is not
obligated to do so by law. In the case of secwritiet backed by the full faith and credit of
the United States, a portfolio must look principdt the agency issuing or guaranteeing the
obligation for ultimate repayment and may not bk db assert a claim against the United
States if the agency or instrumentality does nattrite commitments.

Warrants and rights riskWarrants and rights may become worthless if theepf the stock
does not rise above the exercise price by the a&txpir date. This increases the market risks
of warrants as compared to the underlying security.

When-Issued and Delayed-Delivery Securiti€®/hen-issued” or “delayed delivery” refers
to securities whose terms and indenture are availabd for which a market exists, but
which are not available for immediate delivery. Whie portfolio will purchase securities
on a when-issued or delayed-delivery basis onli wie intention of acquiring the securities,
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the portfolio may sell the securities before thttlement date if it is deemed advisable. At
the time the portfolio makes the commitment to pase securities on a when-issued or
delayed delivery basis, the portfolio will recordettransaction and thereafter reflect the
value, each day, of the security in determining tileé asset value of the portfolio. When
these transactions are negotiated, the price (wikigenerally expressed in yield terms) is
fixed at the time the commitment is made, but aelivand payment for the securities take
place at a later date. During the period betweannctment by a portfolio and settlement
(generally within two months but not to exceed Xdys), no payment is made for the
securities purchased by the purchaser, and noestterccrues to the purchaser from the
transaction. These securities are subject to méldattiation, and the value at delivery may
be less than the purchase price. A portfolio wiljage in when-issued transactions in order
to secure what is considered to be an advantagemesand yield at the time of entering into
the obligation. When a portfolio engages in whesuésl or delayed-delivery transactions, it
relies on the buyer or seller, as the case matobmynsummate the transaction. Failure to do
so may result in a portfolio losing the opporturityobtain a price and yield considered to be
advantageous. If a portfolio chooses (i) to dispoké¢he right to acquire a when-issued
security prior to its acquisition or (ii) to dispo®f its right to deliver or receive against a
forward commitment, it may incur a gain or loss.tlhe extent a portfolio engages in when-
issued and delayed-delivery transactions, it wllso for the purpose of acquiring or selling
securities consistent with its investment objecie®@d policies and not for the purposes of
investment leverage. A portfolio enters into sucdmsactions only with the intention of
actually receiving or delivering the securitiesthalugh (as noted above) when-issued
securities and forward commitments may be sold poidhe settlement date.

STRATEGY-SPECIFIC RISKS

Asset-backed securities riskGeneral downturns in the economy could causevéhge of
asset-backed securities to fall. In addition, baeked securities present certain risks that
are not presented by mortgage-backed securitigmaRly, these securities may provide the
strategy with a less effective security interestthe related collateral than do mortgage-
backed securities. Therefore, there is the pdagilihat recoveries on the underlying
collateral may not, in some cases, be availabseipport payments on these securities.
Banking industry riskThe risks generally associated with concentraitmvgstments in the
banking industry, such as interest rate risk, ¢nesk, and regulatory developments relating
to the banking industry.

Convertible securities risk.Convertible securities may be converted at eithstated price
or stated rate into underlying shares of commonkstaConvertible securities generally are
subordinated to other similar but non-convertildewities of the same issuer. Although to a
lesser extent than with fixed-income securitieg, mharket values of convertible securities
tend to decline as interest rates increase. lIitiaddbecause of the conversion feature, the
market values of convertible securities tend toywaith fluctuations in the market value of
the underlying common stock. Although convertibéeurities are designed to provide for a
stable stream of income, they are subject to thle that their issuers may default on their
obligations. Convertible securities also offer phagential for capital appreciation through
the conversion feature, although there can be sorasce of capital appreciation because
securities prices fluctuate. Convertible secwsitgenerally offer lower interest or dividend
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yields than non-convertible securities of similaratity because of the potential for capital
appreciation.

Credit Default Swap$'CDS”) The "buyer" in a credit default contract is oblggtto pay
the "seller" a periodic stream of payments over tdren of the contract provided that no
event of default on an underlying obligation hasured. If a "credit event" occurs, the
seller must pay the buyer the full notional valoe,"par value,"” of the obligation. CDS
transactions are either "physical settled"” or "castiled.” Physical settlement entails the
actual delivery by the buyer of the reference ags¢ie seller in exchange for the payment
of the full par value of the reference asset. Gadtied entails a net cash payment from the
seller to the buyer based on the difference ofpevalue of the reference asset and the
current market value of the reference asset. Thiégtio may be either the buyer or seller in
a CDS transaction. CDS can be used to addressetheqtion of the client that a particular
credit, or group of credits, may experience cradfrovement or deterioration. In the case of
expected credit improvement, the portfolio may se#dit default protection in which it
receives a premium to take on the risk. In sucimatance, the obligation of the portfolio to
make payments upon the occurrence of a credit eveates leveraged exposure to the credit
risk of the referenced entity. The portfolio magabuy credit default protection with respect
to a reference entity if there is a high likelihoofdperceived credit deterioration or for risk
management purposes. In such instance, the portili pay a premium regardless of
whether there is a credit event. If the portfosoa buyer and no credit event occurs, the
portfolio will have made a series of periodic paytseand recover nothing of monetary
value. However, if a credit event occurs, the mdidf (if the buyer) will receive the full
notional value of the reference obligation eitHaotigh a cash or physical settlement. As a
seller, the portfolio receives a fixed rate of immthroughout the term of the contract, which
typically is between six months and five years (imaty be longer), provided that there is no
credit event. CDS transactions may involve greasss than if the portfolio had invested in
the reference obligation directly. The CDS markehigh yield securities is comparatively
new and rapidly evolving compared to the CDS maffket more seasoned and liquid
investment-grade securities, creating the risk tirathewer markets will be less liquid and it
may be difficult to exit or enter into a particutaansaction.

Credit Linked Note (“CLN”). We may purchase CLNs from time to time when we ar
unable to access certain markets. CLNs are crahtedgh a Special Purpose Vehicles
(SPV) which owns the reference obligation and issuieecurity with same attributes as the
underlying security. CLNs are over the countemusées negotiated with a dealer. In the
event the counterparty defaults, the security ctxglcome illiquid or suffer significant price
depreciation or loss of principal as the CLN isilyffunded privately negotiated transaction.
In the transaction, the dealer becomes the issueedatermines whether or not a risk event
has occurred. Risk events can vary by dealer tmugenerally focused on credit events or
settlement events. A credit event is generalygered when the reference entity fails to pay
or restructures its debt. Settlement events arergéw triggered when changes in local laws
or local market events prohibit the issuer fromnsecting in the reference security or
currency. Following the determination of a risleel; the maturity date could be accelerated
and the issuer will return value that is obtainexahf the highest bid in the payment currency.
Under these circumstances, the value returnedltztsocould be zero.

Derivatives risk. A small investment in derivatives could have #geptally large impact on
the strategy’s performance. The use of derivatineslves risks different from, or possibly

36



greater than, the risks associated with investingctly in the underlying assets. Derivatives
can be highly volatile, illiquid and difficult toalue, and there is the risk that changes in the
value of a derivative held by the strategy will sotrelate with the underlying instruments or
the strategy’s other investments. Derivative insents also involve the risk that a loss may
be sustained as a result of the failure of the wmyparty to the derivative instruments to
make required payments or otherwise comply withdigvative instruments’ terms. Certain
types of derivatives involve greater risks thanuhderlying obligations because, in addition
to general market risks, they are subject to ildgy risk, counterparty risk and credit risk.
Additionally, some derivatives involve economic déeage, which could increase the
volatility of these investments as they may fluttuan value more than the underlying
instrument. See also “Leverage risk.”

Emerging market risk.Emerging markets tend to be more volatile and lepiid than the
markets of more mature economies, and generallye Hass diverse and less mature
economic structures and less stable political systihan those of developed countries. The
securities of issuers located or doing substarisiness in emerging markets are often
subject to rapid and large changes in price. Irtiquaar, emerging markets may have
relatively unstable governments, present the idudden adverse government or regulatory
action and even nationalization of businesses,riceehs on foreign ownership on
prohibitions of repatriation of assets, and mayehbss protection of property rights than
more developed countries. The economies of emgrgiarket countries may be based
predominantly on only a few industries and may iglly vulnerable to changes in local or
global trade conditions, and may suffer from exeeamhebt burdens or volatile inflation rates.
Local securities markets may trade a small numbesegurities and may be unable to
respond effectively to increases in trading volupaentially making prompt liquidation of
substantial holdings difficult. Transaction setiEnt and dividend collection procedures also
may be less reliable in emerging markets than veldped markets.

Emerging market risk — fixed incomghe securities of issuers located in emergingketar
tend to be more volatile and less liquid than séesrof issuers located in the markets of
more mature economies, and generally have lessséiand less mature economic structures
and less stable political systems than those ofldped countries. The fixed income
securities of issuers located in emerging markats e more volatile and less liquid than
those of issuers in more mature economies. In iaddisuch securities often are considered
to be below investment grade credit quality anadlpn@inantly speculative.

Foreign Currency Options We may take positions in options on foreign endies for
investment purposes or to hedge against the rekftineign exchange rate fluctuations will
affect the value of foreign securities such portflhold or intend to purchase. Transaction
costs may be higher because the quantities of ratie® underlying option contracts that
such portfolios may enter represent odd lots inaaket dominated by transactions between
banks. There is no systematic reporting of lalet séormation for foreign currencies or any
regulatory requirement that quotations be firm evised on a timely basis. Quotation
information is generally representative of verygkatransactions in the interbank market and
may not reflect smaller transactions where rateg Ipealess favorable. Option markets may
be closed while round-the-clock interbank currentgrkets are open, and this can create
price and rate discrepancies.

Forward Foreign Currency Exchange Transactiong/e may engage in spot transactions
and use forward contracts for investment purposesta protect against uncertainty in the
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level of future exchange rates. For example, tipesdolios may use forward contracts in
connection with existing portfolio positions to kodn the U.S. dollar value of those
positions, to increase a portfolio’s exposure teeilgn currencies that may rise in value
relative to the U.S. dollar or to shift the porifos exposure to foreign currency fluctuations
from one country to another. The precise matchintpe forward contract amounts and the
value of the securities involved will not generallg possible because the future value of
such securities in foreign currencies will changeaaconsequence of market movements in
the value of those securities between the datéotiaard contract is entered into and the date
it matures. Accordingly, it may be necessary fquoatfolio to purchase additional foreign
currency on the spot (that is, cash) market and ties expense of such purchase if the
market value of the security is less than the armadrforeign currency the portfolio is
obligated to deliver and if a decision is made @b the security and make delivery of the
foreign currency. Conversely, it may be necessargell on the spot market some of the
foreign currency received upon the sale of thefploot security if its market value exceeds
the amount of foreign currency the portfolio is ighted to deliver. Per current market
convention, Standish typically does not employ 1SDfor foreign currency exchange
transactions with maturities less than 3 monthk order to minimize risk, we roll these
contracts monthly instead of quarterly.

Foreign currency risk Investments in foreign currencies are subjedheorisk that those
currencies will decline in value relative to theSUdollar, or in the case of hedged positions,
that the U.S. dollar will decline relative to therency being hedged. Currency exchange
rates may fluctuate significantly over short pesiad time. A decline in the value of foreign
currencies relative to the U.S. dollar will redube value of securities held by the strategy
and denominated in those currencies. Foreign iociegs are also subject to risks caused by
inflation, interest rates, budget deficits and Imavings rates, political factors and
government controls.

Foreign government obligations and securities gfranational entities risk Investing in
the sovereign debt of emerging market countrieateseexposure to the direct or indirect
consequences of political, social or economic ckhanmn the countries that issue the
securities or in which the issuers are located. @h#ity and willingness of sovereign
obligors in emerging market countries or the gowerntal authorities that control repayment
of their debt to pay principal and interest on sdert when due may depend on general
economic and political conditions within the relatzaountry. Certain countries in which the
strategy may invest have historically experieneed may continue to experience, high rates
of inflation, high interest rates and extreme poveand unemployment. Some of these
countries also characterized by political uncetiaor instability. Additional factors which
may influence the ability or willingness to servidebt include a country’s cash flow
situation, the availability of sufficient foreigrxéhange on the date a payment is due, the
relative size of its debt service burden to thenecay as a whole and its government’s policy
towards the International Monetary Fund, the Irdéomal Bank for Reconstruction and
Development and other international agencies. Hil@yaof a foreign sovereign obligor to
make timely payments on its external debt obligetialso will be strongly influenced by the
obligor's balance of payments, including exportfpenance, its access to international
credits and investments, fluctuations in interagts and the extent of its foreign reserves. A
governmental obligor may default on its obligatioB®me sovereign obligors in emerging
market countries have been among the world’s lardgektors to commercial banks, other
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governments, international financial organizatiarsd other financial institutions. These
obligors, in the past, have experienced substadifiiétulties in servicing their external debt
obligations, which led to defaults on certain oétigns and the restructuring of certain
indebtedness.

Foreign investment risk Special risks associated with investments ieifpr companies
include exposure to currency fluctuations, lessitlqy, less developed or less efficient
trading markets, lack of comprehensive company rin&tion, political or economic
instability, seizure or nationalization of assétgposition of taxes or repatriation restrictions
and differing auditing and legal standards. Theusges of issuers located in emerging
markets can be more volatile and less liquid tihase of issuers in more mature economies.
Futures Contracts. Futures contracts generally provide a high degfdiguidity and a low
level of counterparty performance and settlemeskt riVhile the use of futures contracts by
a portfolio can amplify a gain, it can also ampkfyoss. This loss can be substantially more
money than the initial margin posted by the poitfplursuant to the contracts. There is no
assurance of market liquidity for futures contraetsether traded on an exchange or in the
over-the-counter market and, as a result, therebmaymes where a portfolio would not be
able to close a future investment position whemaihted to do so. Upon entering into a
futures transaction, a portfolio will generally tegjuired to deposit an initial margin payment
with the futures commission merchant (the “futuvesker”). The initial margin payment

will be deposited with a portfolio’s custodian in account registered in the futures broker’s
name; however, the futures broker can gain accetbgt account only under specified
conditions. As the future is marked-to-marketdfiect changes in its market value,
subsequent margin payments, called variation mavglhbe paid to or by the futures broker
on a daily basis. Prior to expiration of the fetuf a portfolio elects to close out its position
by taking an opposite position, a final determioatof variation margin is made, additional
cash is required to be paid by or released to dhgtio, and any loss or gain is realized for
tax purposes. Position limits also apply to fusuraded on an exchange. An exchange may
order the liquidation of positions found to be inlation of those limits and may impose
certain other sanctions. Initial margin is podted collateral pool which may be used to
cover third-party liabilities in an event of defahy a clearing broker or a major clearing
broker’s client.

Government securities risk. Not all obligations of the U.S. government’s ages and
instrumentalities are backed by the full faith acmbdit of the U.S. Treasury. Some
obligations are backed only by the credit of thguisg agency or instrumentality, and in
some cases there may be some risk of default bystheer. Any guarantee by the U.S.
government or its agencies or instrumentalities &fecurity held by the strategy does not
apply to the market value of such security. A siglbacked by the U.S. Treasury or the full
faith and credit of the United States is guarantaelg as to the timely payment of interest
and principal when held to maturity. In additidogcause many types of U.S. government
securities trade actively outside the United Stdtesr prices may rise and fall as changes in
global economic conditions affect the demand feséhsecurities.

High yield bond risk The strategy may invest to a limited extentighhyield bonds. High
yield (“junk”) bonds involve greater credit riskidluding the risk of default, than investment
grade bonds, and are considered predominantly Eieeuwith respect to the issuer’s ability
to make principal and interest payments. The praddggh yield bonds can fall dramatically
in response to bad news about the issuer or itsstng or the economy in general.
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Inflation-indexed security risk Interest payments on inflation-indexed secwitean be
unpredictable and will vary as the principal andfderest is periodically adjusted based on
the rate of inflation. If the index measuring atibn falls, the interest payable on these
securities will be reduced. The U.S. Treasury duaaranteed that in the event of a drop in
prices, it would repay the par amount of its inflatindexed securities. Inflation-indexed
securities issued by corporations generally doguatrantee repayment of principal. Any
increase in the principal amount of an inflatiodemred security will be considered taxable
ordinary income, even though investors do not kecéheir principal until maturity. As a
result, the strategy may be required to make andisélibutions that exceed the cash the
strategy received, which may cause the stratedigtidate certain investments when it is
not advantageous to do so. Also, if the princimle of an inflation-indexed security is
adjusted downward due to deflation, amounts preshijodistributed may be characterized in
some circumstances as a return of capital.

Leverage risk. The use of leverage, such as engaging in revepm&chase agreements,
lending portfolio securities, investing in inverd@aters, entering into short sales, the use of
portfolio leverage or margin or entering into fords, options or swaps contracts other than
for hedging or replication purposes may magnify sti@tegy’s gains or losses. Adverse
changes in the value or level of the underlyingegs®ference rate or index of derivatives
can result in a loss substantially greater thanatheunt invested. Certain derivatives have
the potential for unlimited loss, regardless of $iee of the initial investment.

Municipal bond market risk.The amount of public information available abautnicipal
bonds is generally less than that for corporatatieguor bonds. Special factors, such as
legislative changes, and state and local econonddasiness developments, may adversely
affect the yield and/or value of the strategy’seéstments in municipal bonds. Other factors
include the general conditions of the municipal danarket, the size of the particular
offering, the maturity of the obligation and thdimg of the issue. Changes in economic,
business or political conditions relating to a jgaitr municipal project, municipality, state
or U.S. territory or possession (such as Puerto,Rie U.S. Virgin Islands, Guam and the Northern
Mariana lIslands) and the District of Columbia armgkit political sub-divisions, agencies and
instrumentalities or multistate agencies and aitiesin which the strategy invests may have an
impact on the value of your investment.

Municipal lease risk Because municipal leases generally are backecevgnues from a
particular source or that depend on future appatipns by municipalities and are not
obligations of their issuers, they are less sethaer most municipal obligations.

Municipal securities risk.Investments in municipal securities may be affiddby a variety
of factors in the cities, states and regions inclWwhihe strategy invests, as well as the
municipal market as a whole. Special factors, sashegislative changes and local and
business developments, may adversely affect tHd gied/or market value of the strategy’s
investments in municipal securities. Other factordude the general conditions of the
municipal securities market, the size of a particdffering, the maturity of the obligation
and the rating of the issue. Changes in economgnbss or political conditions relating to a
particular municipal project, municipality, or staterritory or possession of the United Stdtes
which the strategy invests may have an impact ervétue of your investment. Puerto Rico,
for example, is currently experiencing significdigcal challenges, including persistent
government deficits, underfunded public pensioizsfde debt service obligations and a high
unemployment rate. As a result, many ratings aigenbave downgraded a number of
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municipal bonds issued in Puerto Rico. If the etome situation in Puerto Rico persists or
worsens, to the extent the strategy invests in anpali bonds issued in Puerto Rico, the
volatility, credit quality and value of your invesént could be adversely affected.
Non-diversification risk. A strategy maybe non-diversified, which meang tha strategy
may invest a relatively high percentage of its &sse a limited number of issuers.
Therefore, the strategy’s performance may be moklgevable to changes in the market value
of a single issuer or group of issuers and moreeqitble to risks associated with a single
economic, political or regulatory occurrence thatersified strategy.

Options. Options positions may include both long positionkere a portfolio is the holder
of put or call options, as well as short positiombere a portfolio is the seller (writer) of an
option. Option techniques can involve a relativielgher level of risk. The expiration of
unexercised long options effectively results irslo§the entire cost, or premium paid, for the
option. Conversely, the writing of an uncovered putcall option can involve, similar to
short-selling, a theoretically unlimited risk of arcrease in a portfolio’s cost of selling or
purchasing the underlying securities in the evémixercise of the option.

Prepayment and extension riskVhen interest rates fall, the principal on mogeracked
and certain asset-backed securities may be prepihié. loss of higher yielding underlying
mortgages and the reinvestment of proceeds at lowenest rates can reduce the strategy’s
potential price gain in response to falling inténeges, reduce the value of your investment.
When interest rates rise, the effective durationhef strategy’s mortgage-related and other
asset-backed securities may lengthen due to a uiroprepayments of the underlying
mortgages or other assets. This is known as @rtensk and would increase the strategy’s
sensitivity to rising interest rates and its parfor price declines.

Short sale risk. Some strategies make short sales, which invade#isng a security it does
not own in anticipation that the security’s pricél wecline. Short sales expose the strategy
to the risk that it will be required to buy the ggty sold short (also known as “covering” the
short position) at a time when the security hagepated in value, thus resulting in a loss to
the strategy. Short positions in stocks involverendsk than long positions in stocks
because the maximum sustainable loss on a stockgsed is limited to the amount paid for
the stock plus the transaction costs, whereas tBen® maximum attainable price on the
shorted stock. In theory, stocks sold short havanited risk. The strategy may not always
be able to close out a short position at a padrditine or at an acceptable price. The strategy
may not always be able to borrow a security thatet)yy seeks to sell short at a particular
time or at an acceptable price. Thus, there islathat the strategy may be unable to fully
implement its investment strategy due to a lackwailable stocks or for some other reason.
It is possible that the market value of the semsithe strategy holds in long positions will
decline at the same time that the market valuéhefsecurities the strategy has sold short
increases, thereby increasing the strategy’s patertlatility.

State-specific risk.A state -specific strategy is subject to the w$khat state’s economy,
and the revenues underlying its municipal bondsy mhecline. Investing primarily in a
single state makes the strategy more sensitivisiks specific to the state and may magnify
other risks.

Swap AgreementsThese transactions are entered into in an attéonpbtain a particular
return when it is considered desirable to do sssidy at a lower cost to a portfolio than if
the portfolio had invested directly in an instrurhémat yielded that desired return. Swap
agreements are two party contracts entered intmgpilly by institutional investors for
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periods ranging from a few weeks to more than aer.yin a standard "swap" transaction,
two parties agree to exchange the returns (or rdifteals in rates of return) earned or
realized on particular predetermined investmentsmsruments, which may be adjusted for
an interest factor. The gross returns to be exdthmmg “swapped” between the parties are
generally calculated with respect to a “notionaloamt,” i.e., the return on or increase in
value of a particular dollar amount invested atgipular interest rate, in a particular foreign
currency, or in a "basket" of securities representa particular index. Forms of swap
agreements include interest rate caps, under winaleturn for a premium, one party agrees
to make payments to the other to the extent thatrast rates exceed a specified rate, or
“cap”; interest rate floors, under which, in retdor a premium, one party agrees to make
payments to the other to the extent that interstsrfall below a specified rate, or “floor”;
and interest rate collars, under which a partysseltap and purchases a floor or vice versa in
an attempt to protect itself against interest ramvements exceeding given minimum or
maximum levels. A swap option is a contract thaegia counterparty the right (but not the
obligation) to enter into a new swap agreementooshorten, extend, cancel or otherwise
modify an existing swap agreement, at some desdrfature time on specified terms. Each
Fund may write (sell) and purchase put and callpsa@ions.

« Tax risk To be tax-exempt, municipal bonds generally mustet certain regulatory
requirements. If any such municipal bond failsrieet these regulatory requirements, the
interest received by the strategy from its investime such bonds and distributed to you will
be taxable.

» Trading Limitations For all securities, including options, listed arpublic exchange, the
exchange generally has the right to suspend ot lirading under certain circumstances.
These suspensions or limits could render certaategfies difficult to execute or continue
and subject a portfolio to loss.

Iltem 9. Disciplinary Information

Standish is not a defendant in any of the com@adntactions described in the following
paragraph.

The New York State Attorney General’s Offices, th&. Attorney’s Office for the Southern
District of New York and certain other plaintiffave filed civil complaints against The Bank of
New York Mellon (the “Bank”) and/or The Bank of Ne¥ork Mellon Corporation (“BNY
Mellon”) . BNY Mellon is the parent company of tBank and Standish. These actions allege
that the Bank and/or BNY Mellon improperly chargedl reported prices for standing
instruction foreign exchange (“FX”) transactiongedted in connection with custody services
provided by the Bank. Standighnot a defendant to any of these actions. OrcMa#8, 2015, BNY
Mellon announced that it has resolved substantallgf the foreign exchange (“FX”)-related actions
currently pending against BNY Mellon, resultingartotal of $714 million in settlement payments.
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Iltem 10. Other Financial Industry Activities and Affiliations

BNY Mellon is a Global Financial Services Company:

BNY Mellon is a global financial services companyoyding a comprehensive array of
financial services (including asset management,|tiveaanagement, asset servicing, clearing
and execution services, issuer services and trgasenvices) through a world-wide client
focused team that enables institutions and indalglio manage and service their financial
assets. BNY Mellon Investment Management is thdéreita designation for BNY Mellon’s
affiliated investment management firms and glohatridution companies and is responsible,
through various subsidiaries, for U.S. and non-Ur&ail, intermediary and institutional
distribution of investment management and relatedices.

Standish may enter into transactions with unatélia counterparties or third party service
providers who then use Standish’s affiliates tee@ffor complete such transactions. Services
provided by such affiliates may include, for exaemxecution and clearance of trades, issuance
or cancellation of depositary receipts, foreignhatge or other services not contemplated by
Standish. Such affiliates may receive compensdtomproviding these services. The decision
to use Standish’s affiliate in these circumstandeswever, is made by the unaffiliated
counterparty or third party service provider. Rer{ Standish often is unaware that the
counterparty has chosen to use Standish’s affil@aprovide such services.

BNY Mellon and/or its other affiliates may gatheata from us about our investment activities,
including information about holdings within cliepbrtfolios, which is required for regulatory
filings to be made by us or BNY Mellon or otheriltes (e.g., reporting beneficial ownership
of equity securities) or for other compliance, legarisk management purposes, pursuant to
policies and procedures of Standish, BNY Mellonotiner affiliates. This data is deemed
confidential and procedures are followed to ensiaé any information is utilized solely for the
purposes intended.

BNY Mellon’s Status as a Bank Holding Company

BNY Mellon and its direct and indirect subsidiarigecluding Standish, are subject to certain
U.S. banking laws, including the Bank Holding Comp&ct of 1956, as amended (the
“BHCA"), and to regulation and supervision by theaBd of Governors of the Federal Reserve
System (the “Federal Reserve”). The BHCA (and o#pplicable banking laws, and their
interpretation and administration by the appropri@gulatory agencies, including but not
limited to the Federal Reserve) may restrict taagactions and relationships among BNY
Mellon, its affiliates (including us) and our clisnand may restrict our investments, transactions
and operations. For example, the BHCA regulatapicable to BNY Mellon and us may,
among other things, restrict our ability to makeae investments or the size of certain
investments, impose a maximum holding period onesonall of our investments, and restrict
our ability to participate in the management andrapons of the companies in which we invest.
In addition, certain BHCA regulations may requiggeegation of the positions owned, held or
controlled by related entities. Thus, in certanswmstances, positions held by BNY Mellon and
its affiliates (including us) for client and progtary accounts may need to be aggregated and
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may be subject to a limitation on the amount obsifon that may be held. These limitations
may have an adverse effect on Standish’s abilitpanage client investment portfolios. For
example, depending on the percentage of a compatnystandish and our affiliates (in the
aggregate) control at any given time, the limitg/rfig restrict Standish’s ability to invest in that
company for certain clients and/or (2) require 8tsimto sell certain client holdings of that
company at a time when it may be undesirable te saikch action. Additionally, BNY Mellon
may in the future, in its sole discretion and withootice, engage in activities impacting us in
order to comply with the BHCA or other legal reguirents applicable to (or reduce or eliminate
the impact or applicability of any bank regulatoryother restrictions on) us and accounts
managed by us and our affiliates.

BNY Mellon Incentive Compensation Plan

BNY Mellon has adopted an incentive compensatiagm (“Program”) designed to reward
internal referrals of business and opportunitiesl; a
1) Help clients understand and gain access téutheange of products and services
offered by BNY Mellon and its subsidiaries; and
2) Expand and develop client relationships.

The Program promotes BNY Mellon’s corporate valag€lient Focus, Trust, Teamwork and
Outperformance by encouraging the cross-sellinBNY Mellon’s broad array of services and
products throughout the organization to better rae&irrent or prospective client’s full range of
needs for financial products and services, andkpam®ed customer relationships. The Program
seeks to financially reward (via bonus or refefed) eligible employees who offer a business
lead that results in a sale of certain affiliate@ducts or services to existing clients and
prospects. These bonuses and referral fees magitledo us and our employees for referring
business (services or products) to our affiliasd our affiliates and their employees may
receive bonuses and referral fees for referringness to us. The bonuses and referral fees may
be based on the number of referrals made and/aetlemue generated by the referral. Certain
types of regulated entities, employees and retermay be ineligible for the Program or subject
to restrictions under applicable law or internalgadures governing the earning of such rewards.
These referral fees and bonuses may create cardlichterest for us and our employees because
we have an incentive to encourage our clients ¢@a@® in transactions with our affiliates, based
on the compensation that we will receive for thederrals, rather than our clients’ needs.

Affiliated Placement Agents

We have affiliated “placement agents,” including BB Securities Corporation, The Dreyfus

Corporation, Meriten Investment Management GmbHBINY Mellon Investment Management

EMEA Limited, who solicit persons to invest in vaus private funds as well as our separate
account products and may also provide other adtramiige services. Certain private funds have
entered into agreements with these placement agemay them commissions or fees for such
solicitations and services. We or our affiliates aolely responsible for the payment of these
commissions and fees - they will not be borne leyghvate funds and their investors. Standish,
or our affiliates, pay these commissions and fagsob our profits, and these payments do not
increase the fees paid by the private fund’s irorest These financial incentives may cause the
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placement agents and their employees and/or sadesyseto steer investors toward those private
funds that will generate higher commissions andg.feRlease see Item 14 for more information
on the compensation arrangements related to ckéatrals.

Certain of our sales and client service employeesegistered representatives of our affiliate,
MBSC Securities Corporation, registered investnagiviser under the Investment Advisers Act
of 1940, as amended, a registered broker-dealesruhd Securities Exchange Act of 1934, as
amended, and a member of FINRA. In their capaa#tyregistered representatives of MBSC,
these employees sell and/or provide services ragamorivate funds and separate accounts
managed by us. There is a financial arrangemepibice between us and MBSC.

Affiliated Service Providers

In addition, to the extent permitted by law, plaesinagents and their respective affiliates may
provide brokerage and certain other financial aadusties services to us, our affiliates or
related private funds. Such services, if any, b@lprovided at competitive rates. BNY Mellon
is also affiliated with service providers, distribts and consultants that may provide services
and may receive fees from BNY Mellon in connectiath such services, which may incentivize
such persons to distribute interests in a privael for other BNY Mellon products.

Standish has entered into an agreement with iitatdf BNY Mellon Asset Management
Operations LLC (“BNYM AM Ops”) to provide certainperational and systems support.
BNYM AM Ops provides similar services to other béfies of Standish.

Standish also engages in sub-advisory relationshvib other BNY Mellon affiliated
companies, including BNY Mellon Investment ManagamEMEA Limited, Standish Mellon
Asset Management (UK) Limited and The Bank of Newrk’ Mellon, where Standish is
engaged by such affiliates to provide subadvisenyises, and also with Alcentra NY, LLC,
BNY Mellon Invstment Management Singapore Pte Lagiitnd The Boston Company Asset
Management, LLC, where Standish engages suchasdfilias a subadvisor.

Dual Officers and Employees

Some of our employees act as dual officers of TaekBof New York Mellon (“BNY Mellon”),
an affiliated New York chartered bank, and/or aspleyees of The Dreyfus Corporation
(“Dreyfus”), an affiliated registered investmentvaskr, and/or as dual officers of Alcentra NY,
LLC for the purpose of performing investment mamaget and/or related functions. In
addition, certain employees of Alcentra NY, LLC astdual officers of Standish for the limited
purpose of providing investment management andeeléunctions for high yield strategies
utilized by Standish clients.

Some BNY Mellon dual officers provide investmenviae generally for certain pooled funds
sponsored and managed by BNY Mellon, including saithe portfolios within The Boston
Company, Inc. Pooled Employees Funds, a collecgtivestment vehicle for qualified pension
plans maintained by BNY Mellon. These officers malgo provide investment advice for
certain collective and common trust funds maintdibg BNY Mellon as discretionary trustee
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and for certain separately managed accounts fochwhiihe BNY Mellon may be trustee,
custodian, or investment manager. For these s=rviStandish receives a portion of the
investment management fee based upon the assets mathagement within the fund. These
officers also provide investment advice for the BIS¥ries Trust, a Delaware Statutory Trust
and a Cayman Segregated Portfolio Company, aatirtdir capacity as dual officers of BNY
Mellon. Personnel of Standish, acting in theiram@ty as dual officers of BNY Mellon, provide
investment management for the Tax-Sensitive AbsoReturn Fund, which is a fund of the
BNY Series Trust. Some of Standish’s affiliatesvile investment management services for the
other series funds of the BNY Series Trust.

Acting in their capacities as Dreyfus employeegséh Standish personnel provide investment
advisory services to certain affiliated registeredestment companies. For such services, we
receive a portion of the investment managementdeeived by Dreyfus from each investment
company to which it renders advice.

Acting in their capacity as dual officers of Stastdicertain Alcentra NY, LLC personnel provide
investment management and trading for Standisimtciecounts utilizing a high yield strategy.
These employees are subject to the supervisioheoBtandish investment team and the CIO in
so far as their activities impact Standish clients.

From time to time, Standish may use investment game&nt services provided to it by
“participating affiliates” (as such term is usedratief granted by the staff of the U.S. Securities
and Exchange Commission (“SEC”) in a series of ctgea letters allowing a registered adviser
to use portfolio management and trading and reBesecvices and resources provided by an
unregistered affiliate subject to the supervisibnihe registered adviser). Standish has entered
into an agreement with Standish Mellon Asset Manage (UK) Limited (“Standish UK”), an
asset management affiliate of Standish, pursuantwhich Standish UK is considered a
participating affiliate. Standish UK and certaihits employees have been deemed associated
persons of Standish and (subject to Standish’sreigpen) may provide portfolio management,
research and trading services in connection wigdnd@sh’'s management of one or more client
accounts. Standish UK will act in accordance wlith series of SEC no-action letters referred to
above requiring Standish UK, as a patrticipatingliafé, to be subject to the supervision of
Standish and the SEC in the manner contemplatestich letters. Standish UK has agreed to
submit to the jurisdiction of U.S. courts for acisoarising under the U.S. securities laws in
connection with its investment advisory activit@®vided for Standish’s U.S. clients and has
appointed an appropriate agent for service of m®cen each case in accordance with, and
subject to the requirements of, such letters. Witk aforementioned agreement, Standish pays
compensation to Standish UK for the services ofésociated persons.

Other Relationships

In addition, various BNY Mellon personnel, includircertain of our employees, may have
board, advisory, or other relationships with issyuélistributors, consultants and others that may
have investments in a private fund and/or relatedl$ or that may recommend investments in a
private fund or distribute interests in a privated. To the extent permitted by applicable law,
BNY Mellon and its affiliates, including Standismda its personnel, may make charitable
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contributions to institutions, including those thstve relationships with investors or personnel
of investors. As a result of the relationships amchngements described in this paragraph,
placement agents, consultants, distributors andrqihrties may have conflicts associated with
their promotion of a private fund, or other deasingith a private fund, that create incentives for
them to promote a private fund.

Some of our clients may retain consulting firms$sist them in selecting investment managers.
Some consulting firms provide services to both ¢heho hire investment managers and to
investment management firms, and we may providarsép advisory services directly or
indirectly to employees of such consulting firmse Vilay pay to attend conferences sponsored
by consulting firms and/or purchase services framsalting firms where we believe those
services will be useful to us in operating our stweent management business. We do not pay
referral fees to consultants. However, our cliemd prospective clients should be aware that
consulting firms might have business relationskifh investment management firms that they
recommend to their clients.

BNY Mellon maintains, and we have adopted, a Cddeamduct that addresses these types of
relationships and the potential conflicts of inggriney may present, including the provision and
receipt of gifts and entertainment.

BNY Mellon, among several other leading investmaanhagement firms, has a minority equity
interest in Luminex Trading and Analytics, LLC (“iminex”), a registered broker-dealer under
the Exchange Act, which was formed for the purpafsestablishing and operating a “buy-side”
owned and controlled electronic execution utilily frading securities (the “Alternative Trading
System”). Transactions for clients for which weveeas adviser or sub-adviser may be executed
through the Alternative Trading System. We andyBMellon disclaim that either is an affiliate
of Luminex.

Standish, in its capacity as a nondiscretionargstment adviser, also provides a limited number
of research reports and approved credit lists t@iceaffiliates, including but not limited to The
Dreyfus Corporation, Alcentra NY, LLC, and Alcenttad., and BNY Mellon Investment
Management Singapore Pte Limited for their useulilling their investment management
responsibilities to their clients, including remodnd verbal updates covering securities which
may also be held in client accounts managed byStaedish. Such reports do not include
buy/sell/hold recommendations.

Affiliated Broker/Dealers and Investment Advisers

We are affiliated with a significant number of agbfis and broker/dealers. As a result, it is
possible that a related person other than Stargdddficers and directors may, as agent without
knowledge or intent, effect securities transactidos Standish’s clients for compensation.
However, Standish does not participate in any &etisns of this type, as Standish does not use
affiliated broker-dealers in effecting securitieanisactions for its clients. Please see our Form
ADV, Part 1A - Schedule D, Section 7.A. for a ldtour affiliated advisers and broker/dealers.
Several of our investment adviser affiliates hawellectively, a significant number of
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investment-related private funds for which a relgperson serves as sponsor, general partner or
managing member (or equivalent), respectively. agderefer to the Form ADV, Part | —
Schedule D, Section 7.B for each of our affiliabedestment advisers for information regarding
such firm’s private funds (if applicable) and suim’s Form ADV, Part | — Schedule D,
Section 7.A for information regarding related p&sthat serve in a sponsor, general partner or
managing member capacity (if applicable).

We have broker selection policies in place thauiregour selection of a broker-dealer to be
consistent with its duties of best execution, amgjext to any client and regulatory proscriptions.
Please see Item 12 for more information on our é&rgklection process.

Certain unaffiliated broker-dealers used by Stdnttisexecute trades for its clients in turn use a
broker who is an affiliate of Standish to cleardbdrades. In such cases, the clearing broker
receives a clearance fee negotiated and paid bgxideuting broker-dealer. The decision to use
an affiliate of Standish in these circumstancesnade by the unaffiliated executing broker-
dealer, and Standish has no influence over whetleoker-dealer which it selects for execution
of client trades clears through an affiliate of rigliah, or the financial arrangement between
them. Further, Standish is often unaware thaettexuting broker-dealer has chosen to use an
affiliate of Standish to clear its trades.

We may be prohibited or limited from effecting tsations because of rules in the marketplace,
foreign laws or our own policies and proceduresa certain cases, we may face further
limitations because of aggregation issues due torelationship with affiliated investment
management firms. Please see Item 12 for an exydenof our Trade Aggregation Policies and
Procedures.

Affiliated Underwriters

Our broker-dealer affiliates occasionally act aderwriter or as a member of the underwriting
syndicate for certain new issue securities, whi@y greate an incentive for us to purchase these
new issue securities, in an effort to provide adddl fees to the broker-dealer affiliate.

BNY Mellon has established a policy regarding pasgs of securities in an offering in which an
affiliate acts as an underwriter or as a membéhe@iunderwriting syndicate. In compliance with
applicable banking, securities and ERISA regulajame may purchase on behalf of our clients
securities in an offering in which an affiliateasting as an underwriter or as a member of the
underwriting syndicate during the syndication periso long as requirements of the policy,
including written approval and compliance with eartinvestment criteria are met. The policy
prohibits direct purchases from an affiliate foy dicluciary account under any circumstances.

BNY Mellon is frequently engaged to serve as treistedenture trustee, custodian, paying agent
or other similar capacities for the issuers of coae bonds and other fixed income securities,
including asset-backed and/or mortgage-backed isiesur Because the receipt of compensation
for such services by its affiliate may be affecbgcthe success and/or size of a primary offering
of such securities, Standish may be prohibited frmchasing such securities in the primary
offering for its ERISA clients in order to avoidviolation of ERISA’s prohibited transaction
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rules. Standish, through its parent company, le®ived an exemption from the U.S.
Department of Labor in order to provide relief fronese restrictions for its ERISA clients.

Affiliated Wrap Sponsors

We are a participant in a wrap program sponsorednbaffiliate, MBSC Securities Corporation.
With respect to accounts which are opened throhghwirap program in which Standish is a
portfolio manager, we will utilize brokers consistevith our broker-dealer selection policy and
consistent with seeking best execution for thentlieStandish does not utilize the execution
services of the wrap program sponsor, or such spenaffiliate. Because we utilize other
brokers, this would typically result in commissicmarges payable by the client in addition to the
wrap program fee. Both affiliated and non-afféidt wrap sponsors may obtain advisory,
brokerage, clearing, and other wrap program segvicem our affiliates, including among
others, Pershing LLC and MBSC Securities Corponatio

Our relationships with wrap program sponsors magater conflicts of interest for the sponsors
and us. A client in a wrap program has accessdsetlnvestment advisers participating in the
program. Wrap program sponsors typically selectitkestment advisers who participate in the
program, and provide advice to clients regarding $klection of an investment adviser from
among the advisers participating in the progranthdf wrap program sponsor is affiliated with

us, the sponsor may have an incentive to give gssacto the program and to steer clients
toward us, based on the affiliation rather thanedasn our expertise or performance or the
client's needs. However, we are subject to theesaatection and review criteria as the other
advisers who participate in our affiliates’ wrapgrams.

Affiliated Banking Institutions

BNY Mellon engages in trust and investment businlessugh various banking institutions,
including the Bank and BNY Mellon, National Assd@a. These affiliated banking institutions
may provide certain services to us, such as reeeqlkg, accounting, marketing services, and
referrals of clients. We may provide the affil@teanking institutions with sales and marketing
materials regarding our investment managementcthat may be distributed under the name
of certain marketing “umbrella designations” susiB&NY Mellon, BNY Mellon Wealth
Management, BNY MAM, and BNY AMI.

We may provide certain investment advice and/ousgcvaluation services to the Bank. We
also provide certain investment advisory and trgdiervices to certain Bank clients and
separately managed accounts (including separat@haged accounts for which the Bank acts as
trustee, custodian, or investment manager). Qeofabur employees are also officers of the
Bank. In their capacity as officers of the Banlt personnel provide discretionary investment
advisory services to certain clients and also ttagecollective investment funds of the Bank
and we receive a fee for such services. In additar primarily institutional and employee
benefit and foundation clients and our affiliatexptoyee benefit plan may invest in certain
collective investment funds of the Bank.
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Certain clients may have established custodialbrcuistodial arrangements with the Bank and
other financial institutions that are affiliatedtvius. Furthermore, the Bank and other financial
institutions that are affiliated with us may prowidervices (such as trustee, custodial or
administrative services) to issuers of securitiBscause of their affiliation with us, our ability
purchase securities of such issuers and to takenéalye of certain market opportunities may be
subject to certain restrictions and in some cagsedibited.

Iltem 11. Code of Ethics, Participation or Interesin Client Transactions, Personal Trading

We have adopted a Code of Ethics that is made tpaparts:
1) BNY Mellon Code of Conduct and Interpretive Guidarithe “BNY Mellon Code”); and
2) BNY Mellon Personal Securities Trading Policy (tRSTP”).

The BNY Mellon Code of Conducprovides to employees the framework and sets the
expectations for business conduct. In additiongcl@rifies our responsibilities to clients,
suppliers, government officials, competitors ane tbommunities we serve and outlines
important legal and ethical issues:
1) Conflicts of Interest: gifts, entertainment andesthayments; personal conflicts of interest;
fiduciary appointments and bequests; outside afiins, outside employment and certain
outside compensation issues; and disclosure dfoeships and transactions;

2) Proper Use and Care of Information and Proper Rie@ping: proprietary information and
intellectual property; data integrity and corporat®rmation; use of e-mail and internet;
accurate accounting and internal controls; useoafpublic or “inside” information; talking
to the media; and document retention;

3) Dealing with Customers, Prospects, Suppliers, amagetitors: business relationships with
customers, prospects, suppliers, and competitassness decisions; exploitation of
relationships and use of the company’s name, hedtat or facilities; knowing your
customer; and recognizing and reporting illegagpstious, or unusual activities;

4) Doing Business With the Government: complying vgtdvernment contracts, government
contracting laws and regulations; integrity in fades and marketing process; truthful,
accurate statements and recordkeeping; safeguagdiregnment information and property;
cooperating with government audits and investigeti@and meeting employment and labor
obligations;

5) Personal Finances: personal investments; persooleiage accounts; political campaign
contributions; contributions to not-for-profit etméis; and individual employees’ regulatory
requirements; and

6) Compliance with the Law: among other matters dleg criminal activities; investigations;
and protection of company assets.
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The PSTP is designed to reinforce our reputationri@grity by avoiding even the appearance of
impropriety and to ensure compliance with appliealaiws in the conduct of our business. The
PSTP sets forth procedures and limitations thatgovthe personal securities transactions of our
employees in accounts held in their own names dsaseaccounts in which they have indirect
ownership. We, and our related persons and emgspymay, under certain circumstances and
consistent with the PSTP, purchase or sell for tbwn accounts securities that we also recommend
to clients.

The PSTP imposes different requirements and limitaton employees based on the nature of their
business activities for Standish. Each of our eyg®s is classified as one of the following:

1) Investment Employee (“IE”): IEs are employees wdmpart of their responsibilities, have
access to nonpublic information regarding any amtyislient’s purchase or sale of securities
or nonpublic information regarding the portfoliolthags of any Proprietary Account, or are
involved in making securities recommendations tasaty clients or have access to such
recommendations before they are public.

2) Access Decision Maker (“ADM”): ADMs (generally p&otio managers and research
analysts who make recommendations or decisionsdiaggthe purchase or sale of equity,
convertible debt and non-investment grade debtrgmsufor mutual funds and other
managed accounts) are subject to the most extepdeedures under the PSTP.

3) Other Employee (“OE”): Our employees are consid€e&g if they are not an IE or ADM.

PSTP Overview:

1) IEs and ADMs are subject to preclearance and patsacurities reporting requirements,
with respect to discretionary accounts in whictythave direct or indirect ownership;

2) Transaction reporting is not required for non-deésiomary accounts, transactions in exempt
securities or certain other transactions that ataleaemed to present any potential conflicts
of interest;

3) Preclearance is not required for transactions inmglcertain exempt securities (such as
open-end investment company securities that ar@mgrietary Funds or money market
funds and short-term instruments, non-financial cwdities; transactions in non-
discretionary accounts (approved accounts overiwthie employee has no direct or indirect
influence or control over the investment decisioaking process); transactions done
pursuant to automatic investment plans; and cedthier transactions detailed in the PSTP
which are either involuntary or deemed not to pnesay potential conflict of interest;

4) We have a “Preclearance Compliance Officer” whomtaans a “restricted list” of companies
whose securities are subject to trading restristiohhis list is used by the Preclearance
Compliance Officer to determine whether or notrang trading authorization;

5) The acquisition of any securities in a private plaent requires prior written approvals;
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6) With respect to transactions involving BNYMC setiesg, all employees are also prohibited
from engaging in short sales, purchases on maogiign transactions (other than employee
option plans), and short-term tradingg( purchasing and selling, or selling and purchasing
BNYMC securities within any 60 calendar day perjod)

7) With respect to non-BNYMC securities purchasing aelling, or selling and purchasing the
same or equivalent security within 60 calendar dagscouraged, and any profits must be
disgorged; and

8) No covered employee should knowingly participaterifiacilitate late trading, market timing
or any other activity with respect to any fund iolation of applicable law or the provisions
of such fund’s disclosure documents.

A copy of our Code of Ethics will be provided up@guest.
Interest in Client Transactions:

Note that while each of the following types of santions present conflicts of interest for us, as
described below, we manage our accounts consistéht applicable law, and we follow
procedures that are reasonably designed to treatliemts fairly and to prevent any client or
group of clients from being systematically favomdlisadvantaged.

Principal Transactions

“Principal Transactions” are generally defined asns$actions where an adviser, acting as
principal for its own account or the account ofadtiliated broker-dealer, buys any security from
or sells any security to any client. A principartsaction may also be deemed to have occurred
if a security is crossed between an affiliated pdoinvestment vehicle and another client
account. When an investment adviser engages imingigal transaction, it may have an
incentive to favor its own interests over the iag#s of its client.

It is our policy that neither we nor any of ourioffrs or directors shall, as principal, buy
securities for us or themselves from, or sell séesrwe or they own to, any client. However,
we are part of a large diversified financial orgaion, which includes banks and broker-
dealers. As aresult, it is possible that a rdlgterson other than our officers and directors,,may
as principal, purchase securities from, or seluggées to our clients. Standish does not engage
in principal transactions.

Cross Transactions

From time to time securities to be sold on behéla @lient may be suitable for purchase by
another client. In such instances, if we deternningood faith that the transaction is in the best
interest of each client, then we may arrange fersicurities to be transferred between the client
accounts at an independently determined fair mavikéie (a “cross trade”). Cross trades
present conflicts of interest, as there may benaarntive for us to favor one client to the cross
trade over the other. For example, if one cli@tbant pays performance fees to Standish, while
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the other client account pays only asset-based ¥ezsvould have a financial incentive to favor
the performance fee paying account in the crosketraHowever, note that cross trades are
subject to Advisers Act restrictions, and will oriye undertaken by us as permitted under
applicable law. We do not receive fees or commissiwhen making these trades.

In a limited number of client accounts (primarilyose utilizing a tax-sensitive strategy or

insurance strategy), Standish may from time to ttlmem securities to be sold on behalf of one
client account suitable for purchase on behalf rftlaer client account, in particular odd-lot

purchases and those securities not generally dlaila the market. If Standish determines in
good faith that the transaction is in the bestredts of each such client and is consistent wath it
duty to seek best execution, Standish may perfaormmtarnal cross-trade of such securities at an
independently determined fair market value. NeitB&andish nor any broker-dealer affiliated

with Standish will receive any commission or tramsm-based compensation directly or

indirectly in connection with such cross-trade.

Transactions in Same Securities

We or our affiliates may invest in the same semsgithat we or our affiliates recommend to
clients. When we or an affiliate currently holds faur own benefit the same securities as a
client, we could be viewed as having a potentiaifloct of interest. For example, we or our
affiliate could be seen as harming the performasidée client’'s account for our own benefit if
we short-sell the securities in our own accountlevhiolding the same securities long in the
client account, causing the market value of theistes to move lower.

Interests in Recommended Securities/Products

We or our affiliates may recommend securities ients, or buy or sell securities for client
accounts, at or about the same time that we orabneur affiliates buys or sells the same
securities for our (or the affiliate’s) own accouifibis practice may give rise to a variety of
potential conflicts of interest, particularly withspect to aggregating, allocating and sequencing
securities being purchased on both our (or théia#is) behalf and our clients’ behalf. For
example, we could have an incentive to cause atctie clients to participate in an offering
because we desire to participate in the offeringoan own behalf, and would otherwise be
unable to meet the minimum purchase requiremehilsewise, we could have an incentive to
cause our clients to participate in an offeringricrease our overall allocation of securities in
that offering, or to increase our ability to pagate in future offerings by the same underwriter
or issuer. On the other hand, we could have aentinee to cause our clients to minimize their
participation in an offering that has limited aahility so that we do not have to share a
proportionately greater amount of the offering e tlient. Allocations of aggregated trades
might likewise raise a potential conflict of intsteas we may have an incentive to allocate
securities that are expected to increase in valumutself. See Item 12 for a discussion of our
brokerage and allocations practices and polickegther, a potential conflict of interest could be
viewed as arising if a transaction in our own aetatlosely precedes a transaction in related
securities in a client account, such as when aesjuent purchase by a client account increases
the value of securities that were previously pusedafor ourself. Standish’s compliance
personnel review monthly performance dispersioromspfor any outliers to assess potential
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harm caused to client accounts by trades in ouraseounts.
Investments by Related Persons and Employees

We and our existing and future employees, our bosthbers, and our affiliates and their
employees may from time to time invest in productsaged by us. We have developed
policies and procedures to address any conflicistefest created by such investment. We are
part of a large diversified financial organizatibiat includes banks and broker-dealers. As a
result, it is possible that a related person mayrancipal, purchase securities or sell securities
for itself that we also recommend to clients. Vdepermit our employees to invest for their own
account within the guidelines and restrictionsh&f €Code of Ethics, as described above. For
more information, please see “Interests in ReconueérSecurities/Products” in this Item 11,
and “Dual Officers and Employees” and “Affiliatechterwriters/Trustees” in Iltem 10 with
regard to purchases of securities in an offeringrelan affiliate acts as underwriter or a member
of the underwriting syndicate.

Iltem 12. Brokerage Practices

Broker Selection: In most cases we haveah#hority to direct securities transactions on Heha
of our clients to broker-dealers we select. In doso, we seek best execution of such
transactions. When seeking best execution, wedenthe full range and quality of a broker-
dealer’s services includinggmong other things, commission rates, a brokeadirig expertise,
reputation and integrity, facilities, financial giges offered, willingness and ability to commit
capital, access to under-written offerings and sdaoy markets, reliability both in executing
trades and keeping records, fairness in resolvisgutes, value provided, execution capability,
financial responsibility and responsiveness to @&n

Soft Dollars: The term “soft dollars” is commonipderstood to refer to arrangements where an
investment adviser uses client brokerage commisdioipay for research or other services used
by the investment adviser. Section 28(e) of theuSees Exchange Act of 1934 provides a “safe

harbor” that permits investment advisers to ente&y soft dollar arrangements if the investment

adviser determines in good faith that the amourthefcommission is reasonable in relation to

the value of the brokerage and research servicasded.

As a matter of policy, we do not utilize “soft dmfl arrangements, but do receive research of the
type that is customarily provided by brokers orledeato their institutional customers, which
may be useful to us in serving the accounts thatadsse. Although our receipt of such
research services does not reduce our normal indepéresearch activities, it may enable us to
avoid the additional expenses that we might otreswincur if we were to attempt to
independently develop comparable information.

It is possible that some of our affiliates whom ampoint as sub-advisers may have a different
policy regarding the use of soft dollars.

Other Brokerage Practices Conflicts of Intereshe Tollowing brokerage practices may lead to
an actual or potential conflict of interest wheleseng broker-dealers to execute client trades:
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1. receiving client referrals from a broker-dealer;
2. acting on a client’s direction to use a particllesker-dealer; and
3. using affiliated broker-dealers.

Brokerage for Client Referrals: We do not diremtigities transactions to any broker-dealer in
exchange for referral of investment managemennisie

Directed Brokerage: We may accept direction froatient to place trades for a client’'s account
with a particular broker-dealer. At times, a clienll instruct us to execute certain trades in thei
portfolio with a specified broker-dealer. In theeat that such direction occurs, we may have
limited capability to negotiate prices or obtainluroe discounts. In addition, in meeting the
client’s brokerage directive, we may not be ablaggregate these transactions with transactions
we effect for other accounts we manages and we aedgy placing the orders for directed
accounts until our orders for other accounts haenltompleted. As a result, the net price paid
or received by the directed account may be diffietlean the price paid or received by our other
accounts, as we may be unable to achieve the rawvstable execution. Directing brokerage
may cost clients more money.

Use of Affiliate Broker-Dealers: We do not use ladfe broker-dealers for trade execution.

Trade Aqggregation:

When a trade is placed for more than one advistigntc Standish may, in its discretion,
aggregate orders or block trades when Standistevasli this will result in more favorable
execution. All Standish’s clients may participatdlock trades to the extent it is consistent with
the accounts’ investment policy, guidelines andriesns.

Standish may aggregate transactions for its manageounts with affiliate managed accounts
for which Standish’s officers are also officerssnfch affiliates. Standish may also aggregate
trades for its clients with (a) trades for cliemts Standish Mellon Asset Management (UK)
Limited (Standish's affiliate with which it sharesrtain employees) and (b) trades for accounts
such as retirement plans in which Standish’s eng@eyare participants or mutual funds in which
Standish’s or related parties’ employees have tedgs When trades are aggregated, each
account within the block will receive the same eric

With regard to legacy high yield and multi sectlertt accounts managed by Alcentra NY, LLC
employees in their capacity as dual officers om8ish, trades are aggregated with those for
Alcentra’s own high yield clients.

Trade Allocation:

If a block order is filled in its entirety, the adwill be allocated in accordance with the pre-
trade allocation specified. If a block order igt@ly filled, the order is allocated among the
accounts specified on the trade ticket on a pra bbasis in proportion to the intended pre-trade
allocation. When trades are aggregated, each ateathin the block will receive the same
price and execution .
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Any deviation from the pro rata allocation policyish be for good cause. For Standish’s Active
Fixed Division, on a daily basis the Head of Tradamecks the partial fill report which shows
any deviations from pro-rata allocation policy. viz@ions are usually due to a cash flow in an
account, minimum denomination increments or dimusrallocations.

Standish’s Tax-Sensitive Division’s trading desitzgs an allocation method which employs
proprietary algorithms related to cash level, stdtesidence and investment strategy targets and
guidelines to help ensure that the most appropaeteunts are considered for purchases. In
most instances vendor and proprietary systemssae to make a formal allocation on a pre-
trade basis. Certain tax-sensitive client accdfurtds with specialized or concentrated
investment policies may have a priority over noeesglized accounts/funds for liquidity

reasons. The Head of Trading for Standish’s Taxsige division reviews all trades on a daily
basis. In addition, a member of the team matchdésade tickets for the prior day to the daily
trade report.

Trade Error Procedures:

Trade errors occur when intended securities traimgsecare incorrectly executed or processed,
or not executed or processed when or as inten8&xhdish takes an active role in all error
corrections, and requires that all errors mustroenptly corrected. Standish’s policy is that we
may not use other client accounts, a client’'s bragie account, or any proprietary account of
Standish or of its affiliates to correct a tradeer In addition, Standish requires that no clieat
disadvantaged as the result of a trade error we bawsed.

Pursuant to this policy, clients retain any gaisoagated with a trade error caused by Standish,
and are reimbursed for any losses resulting frarade error caused by Standish. Gains from
one error may not be netted against losses crégtadother error; netting is permitted only if
gains and losses are attributable to the sametmeas decision and if the account involved is
not subject to ERISA.

Standish’s goal is to avoid errors by taking préivenmeasures. After errors have been
corrected, Standish’s practice is to examine teomanagement and trading procedures and
implement any revisions needed to limit the likebld of recurrence.

Standish is responsible for its own errors andimeterrors of other persons, including third
party brokers and custodians, unless otherwiseesgfyr agreed to by Standish. Standish, in its
sole discretion, may assist, to the extent possiitl the appropriate correction of errors
committed by third parties.

Iltem 13. Review of Accounts

Active Fixed Division: Portfolio Managers revieweir portfolios with the CIO and Deputy CIO
monthly. The review covers absolute and relativeenchmark positioning and changes over
the course of the previous month. The review ats@rs performance of each portfolio,
attribution of performance, and reasons for anyoperance dispersion between like strategies.
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The Portfolio Manager for the strategy providesugoentation on those topics and minutes are
taken. These meetings are open for any othertimegg team members and client service
personnel.

The Standish Active Fixed Division strategy teanetaalaily to go over current issues, potential
strategy shifts, and market changes. Portfolio &g@ns and Portfolio Analysts for each
investment team review all trades for all accouddsy and meet formally on a weekly basis.
The Portfolio Manager and Portfolio Analyst for kaieam reviews daily the fixed income
account summary data for each account relatingusdity, diversification, duration, and yield
curve distribution, which shall be consistent witte current investment policy of Standish.
Such reviews take into account, but are not limtegdcomputer-generated reports that identify
targets, and any dispersion from targets, on sgatorve, duration, etc. The Portfolio Managers
also review performance on a daily basis, for danignth-to-date, and year-to-date performance.
Portfolio Analysts review each trade prior to alltion, keeping in mind the above targets as
well. On a regular basis, Portfolio Managers revieldings and themes with other Portfolio
Managers and their investment teams. The teameriak@ an in-depth, more detailed review
when certain rank levels are triggered and durthgrocircumstances, as required.

Tax-Sensitive Division: The Standish Tax Sensitibevision strategy team is constantly

reviewing current portfolio positioning and stragegoth in formal regularly scheduled meetings
and ad-hoc in response to ideas or changing madaditions. The investment strategy is

reaffirmed or modified and changes are substantiaed documented. Each portfolio is

compared to the strategy targets by Portfolio Managaind Traders. There are custom and
external systems to support the monitoring of tkigosures in each portfolio versus index and
investment strategy.

The Standish Tax Sensitive Division uses a teamaagp to managing municipal portfolios.
The Portfolio Manager assigned to each portfoliersges the overall portfolio and included
bonds. The Portfolio Manager compares the podftdi client guidelines and muni strategy to
ensure the portfolio meets all parameters, andtlmadinal authority on investment decisions.
Analysts conduct intensive fundamental and quantgaproprietary research, which together
with the trading desk, guides sector allocation amdurity selection. Fundamental research
analysts will give their opinions on noteworthyuss, and the quantitative analyst will then offer
conclusions given historical performance, curreatadand bond forecasting. Muni traders buy
or sell bonds depending on their relative value @ntsistent with the investment strategy that is
determined by the team. As well as, individuattiguidelines are hard coded into the trading
system and adhered to without exception

Reports include asset lists, performance and tctiosaupdates which are provided to clients at
least quarterly. These statements may descrile#salisld, quantity and market price for each
position and the market value of the account. Aoldal supplementary information and reports
may be prepared for clients, highlighting charastes such as duration, sector weightings, etc.
Standish prepares a quarterly economic and investimatlook, which is made available to
clients. Upon request, clients can also have madiccess to portfolio information.
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Stable Value DivisionThe stable value accounts we manage are likewiderusur continuing
supervision. Reviews are conducted on two sepdeatds — by the Stable Value Investment
Management Group and at portfolio managers’ mestindgnvestment Management Group
meetings are held weekly, where the members ofjibiep discuss general economic conditions,
the state of the credit markets and general adtratiee matters relating to client service.
During that same meeting, the group reviews eacdowat to determine individual portfolio
requirements, liquidity requirements and tradindeos for the week.

Portfolio managers draw up investment plans foheazctheir accounts based on current cash,
anticipated liquidity requirements and client olijes and guidelines. The portfolio managers
meet periodically to discuss these investmentschviare reviewed and approved by the entire
Stable Value Portfolio Management Team. Overgdesuision of our Stable Value strategies is
provided by Eric W. Baumhoff, Chief Investment @& and Division Head of the Stable Value
Division.

Iltem 14. Client Referrals and Other Compensation

Unaffiliated Solicitors and Placement Agents. Waynhire third parties to solicit new
investment advisory clients. The commissions esfaf any, payable to such solicitors (also
referred to as placement agents) with respectltoitation of investments with us will be paid
solely by us. Clients will not pay fees for thesdicitations. These solicitors have an incentive
for the client to hire us because we will pay tlodicgor for the referral. The prospect of
receiving solicitation/placement fees may providechs placement agents and/or their
salespersons with an incentive to favor these salesthe sale of interests of other investments
with respect to which the placement agent doesagative such compensation, or receives lower
levels of compensation. In addition, to the exfarimitted by law, certain placement agents and
their respective affiliates may provide brokeragel acertain other financial and securities
services to us or our affiliates. Such servideany, will be provided at competitive rates.

Some of Standish’s clients may retain consultimgdi to assist them in selecting investment
managers. Some consulting firms provide serviogsoth those who hire investment managers
and to investment management firms. Standish nagytp attend conferences sponsored by
consulting firms and/or purchase services from cliimg) firms where it believes those services
will be useful to it in operating its investment magement business. Standish does not pay
referral fees to consultants. However, Standishénts and prospective clients should be aware
that consulting firms might have business relatigps with investment management firms that
they recommend to their clients.

From time to time, Standish may enter into agredamaevith third parties, providing cash
compensation to solicitors who secure clients fan8ish. These agreements require that the
solicitor meet the disclosure and other requiresearft Rule 206(4)-3 under the Investment
Advisers Act, and are in compliance with the reguient that each client subject to a referral
arrangement receive a copy of the referral agreemor to or at the time of entering into an
agreement with Standish. They generally providieeeifor compensation equal to a specified
percentage of fees received by Standish from dli@aterred by the solicitor, or for fixed
compensation payable monthly or quarterly.
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Affiliated Solicitors and Placement Agents. We npay referral fees to our affiliates (and/or
their employees) for referrals that result in addél investment management business. Please
see the discussion of affiliated placement ageniem 10, above.

Our ultimate parent, BNY Mellon, has organized litses of business into two groups:
Investment Management and Investment Servicese@tolely “Groups”). We are part of the
Investment Management Group. A sales force haa besated to focus on developing new
customer relationships and developing and coordigatarge complex existing customer
relationships within those Groups.

In certain circumstances, Investment Managemeis sapresentatives are paid fees for sales.
The fees may be based on revenues and may betar@payment or paid out over a number of

years. In addition, our sales representativessaieb representatives of our affiliates within the

Investment Management Group are paid for intra-@naferrals to Group counterparts. Those

fees are based on the first year’s revenue foGttoeip counterpart.

Sales of any alternative investment products (sagtprivate funds) may be made through a
broker-dealer affiliate.  Only registered repreagmés of such broker-dealer receive
compensation for sales of alternative investments.

We may pay a fee to an affiliate (or directly topdayees of the affiliate) that has a pre-existing
relationship with a new client in the Investmenin&ms Group. The fees may be based on
revenues and may provide for a one-time paymepapments over a number of years.

We and our affiliates also participate in the BN¥eIMn Incentive Compensation Plan, which
presents certain conflicts of interest, all as dbed in Item 10, above.

ltem 15. Custody

Rule 206(4)-2 under the Advisers Act (the “Custdelyle”) defines “custody” to include a
situation in which an adviser or a related persotud) directly or indirectly, client funds or
securities or has any authority to obtain possassidhem, in connection with advisory services
provided by the adviser.

For purposes of the Custody Rule, we are deemdthve “custody” of certain client assets
because we may have the ability to deduct fees frlbemt custodial accounts; client funds or
securities are held by a related person of Standrsive may serve as general partner/ managing
member/trustee (or similar capacity) of investnfentls organized as limited partnership/limited
liability company/trust.

Generally, an adviser that is deemed to have cysbba client’'s funds or securities, among
other things, is required to arrange for an annodépendent verification of such funds or
securities in accordance with the Custody Rule {8wprise Exam Requirement”). However,
the Custody Rule contains the following exceptifsom the Surprise Exam Requirement:
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1. Ability to Deduct Fees: advisers deemed to havéodysof client assets solely because
of their ability to deduct fees from client accaziate not subject to the Surprise Exam
Requirement. Standish will rely upon this exemptio avoid a surprise audit for certain
clients.

2. Related Person & Operational Independence: advigsmed to have custody of client
assets solely because a related person holds alsats will not be subject to the
Surprise Exam Requirement, provided the advisettlaadelated person are
“operationally independent.” Standish will relyarpthis exemption to avoid a surprise
audit for certain clients. We have determined thatoperations are independent from
those of the related person holding client assets.

3. Pooled Investment Vehicles: advisers who are deg¢mbdve custody of the assets of
clients formed as pooled investment vehicles mamypdp with the rule if the pool has
audited financial statements that are preparedaordance with generally accepted
accounting principles and such statements araldigtd to investors in the pool within
120 days (or 180 days for funds of funds) of the efthe fiscal year. Standish advises
certain pooled investment vehicles and intendsitse such pooled investment vehicles
to receive and distribute audited financial statetséo their investors.

Separate account clients: you will receive from rybank, broker-dealer or other qualified
custodian an account statement, at least quarteldytifying the amount of funds and each
security in the account at the end of the period setting forth all transactions in the account
during that period. Please review these statemearesfully. You will also receive account
statements separately from us. You are strongjgdito compare the account statements you
receive from us with those that you receive fromarygualified custodian.

Iltem 16. Investment Discretion

We typically accept discretionary investment authoatser client assets, and clients must grant
this discretionary authority to us in writing viacantract, and/or through an appointment to
become the investment adviser of a private fundalll cases, however, such discretion is to be
exercised in a manner consistent with the statgdsiment objectives and guidelines for the
particular client account.

Clients must deliver their investment guidelinesl aastrictions to us in writing, and we will
adhere to such guidelines and restrictions wheringakvestment decisions.

Iltem 17. Voting Client Securities

Committee Structure:

We patrticipate in BNY Mellon’s Proxy Voting and Gamance Committee (the “Committee”).
The Committee consists of representatives fronagemvestment advisory, banking, trust
company, and other fiduciary business units (ea¢Member Firm”) affiliated with BNY

Mellon. The Committee has adopted a Proxy Votialick, related procedures, and voting
guidelines (the “Proxy Policies”), and applies Bvexy Policies to those clients who have given
a Member Firm, typically through an investment advy agreement, authority to vote proxies.
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The Committee seeks to make proxy voting decistbasare in the best interest of the client and
has adopted detailed, pre-determined, written px@tiyng guidelines for specific types of
proposals and matters commonly submitted to shidermby U.S. and non-U.S. companies
(collectively, the “Voting Guidelines”), which amecluded in the Proxy Policies. These Voting
Guidelines are designed to assist with voting dexsswhich over time seek to maximize the
economic value of the securities of companies hretdient accounts (viewed collectively and
not individually) as determined in the discretidittee Committee. We believe that this
approach is consistent with our fiduciary obligasand with the published positions of
applicable regulators with an interest in such erat(e.g., the U.S. Securities and Exchange
Commission and the U.S. Department of Labor), aachave adopted the Proxy Policies,
including the Voting Guidelines, and agreed thatwilevote proxies through the Committee.
We do not permit clients to direct us on how toeviot a particular solicitation. However, if a
client of ours chooses to retain proxy voting autlyar delegate proxy voting authority to an
entity other than a Member Firm (whether such rtataror delegation applies to all or only a
portion of the securities within the client’s acoty either the client’s or such other entity’s
chosen proxy voting guidelines (and not the Conesiff) will apply to those securities.

Philosophy

We recognize that the responsibility for the dailgnagement of a company’s operations and
strategic planning is entrusted to the company’sagament team, subject to oversight by the
company’s board of directors. As a general matterinvest in companies believed to be led by
competent management and, as set forth in the §y@undelines, we customarily vote in
support of management proposals and consistentmatiragement’s recommendations.
However, in our role as a fiduciary, we believet tiva must express our view on the
performance of the directors and officers of thepanies in which clients are invested and how
these clients’ interests as shareholders are beprgsented. Accordingly, as set forth in the
Voting Guidelines, we will vote against those pregis that we believe would negatively impact
the economic value of clients’ investments — eveéhdse proposals are supported or
recommended by company management.

We seek to vote on proxies of non-U.S. companiesutih application of the Voting Guidelines.
However, corporate governance practices, disclagan@irements and voting operations vary
significantly among the various non-U.S. marketa/mch our clients may invest. In these
markets, we may face regulatory, compliance, legébgistical limits with respect to voting
securities held in client accounts which can af@egtability to vote such proxies, as well as the
desirability of voting such proxies. Non-U.S. r&gary restrictions or company-specific
ownership limits, as well as legal matters relatedonsolidated groups, may restrict the total
percentage of an issuer’s voting securities thatavehold for clients and the nature of our
voting in such securities. Our ability to vote piesxmay also be affected by, among other things:
(1) late receipt of meeting notices; (2) requiretaea vote proxies in person: (3) restrictions on
a foreigner’s ability to exercise votes; (4) potaindifficulties in translating the proxy; (5)
requirements to provide local agents with unretgd@owers of attorney to facilitate voting
instructions; and (6) requirements that investadns wxercise their voting rights surrender the
right to dispose of their holdings for some spedfperiod in proximity to the shareholder
meeting. Absent an issue that is likely to impdieints’ economic interest in a company, we
generally will not subject clients to the costs igthmay include a loss of liquidity) that could be
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imposed by these requirements. In these marketsyilvweigh the associative costs against the
benefit of voting, and may refrain from voting @t non-U.S. securities in instances where the
items presented are not likely to have a matemalact on shareholder value.

Process

The Committee has retained the services of twopeaddent proxy advisors (“Proxy Advisors”)
to provide comprehensive research, analysis, atidgriecommendations. These services are
used most frequently in connection with proposalsatters that may be controversial or require
a case-by-case analysis by the Committee in aceoedaith its Voting Guidelines. The
Committee has engaged one of its Proxy Advisorsasoxy voting agent (the “Proxy Agent”)
to administer the mechanical, non-discretionaryneliets of proxy voting and reporting for
clients. The Committee has directed the Proxy Agarthat administrative role, to follow the
specified Voting Guideline and apply it to eachlaggble proxy proposal or matter where a
shareholder vote is sought. Accordingly, proxyngethat can be appropriately categorized and
matched either will be voted in accordance withapplicable Voting Guideline or will be
referred to the Committee if the Voting Guidelirerequires. The Voting Guidelines require
referral to the Committee for discussion and vdtallgproxy proposals or shareholder voting
matters for which the Committee has not yet esthbtl a specific Votng Guideline, and
generally for those proxy proposals or shareholdéng matters that are contested or similarly
controversial (as determined by the Committeesliscretion).

In addition, the Committee has directed the Progem to refer to it for discussion and vote all
proxy proposals of those issuers: (1) where thegrgage of their outstanding voting securities
held in the aggregate in accounts actively managdatie Member Firms is deemed significant
or (2) that are at or above a certain specifiedketazapitalization size (each, as determined by
the Committee in its discretion). Generally, whanatter is referred to the Committee, the
decision of the Committee will be applied to altaonts for which the Member Firms exercise
proxy voting authority, whether the account is\agif managed or managed pursuant to
guantitative, index or index-like strategies (“Imdetrategies”), unless we or another Member
Firm determine that the economic interests of &éiqdar account differ and require that a vote
be cast differently from the collective vote in erdo act in the best interests of such account’s
beneficial owners. In all cases, for those cli¢h& have given us authority to vote proxies, the
ultimate voting decision and responsibility resithws.

For items referred to it, the Committee may detasrio accept or reject any recommendation
based on the Voting Guidelines, research and asglysvided by its Proxy Advisors, or on any
independent research and analysis obtained or @exddsy Member Firm portfolio managers
and analysts or the Committee’s Research Grougauge accounts following Index Strategies
are passively managed accounts, research fronoponthianagers and/or analysts related to an
issuer with securities held in these accounts nthye available to the Committee.

Clients may receive a copy of the Voting Guidelireswell as the Proxy Policies, upon request.

Clients may also receive information on the prorying history for their managed accounts
upon request. Please contact us for more infoomati
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Managing Conflicts:

It is the policy of the Committee to make proxyiugtdecisions that are solely in the best long-
term economic interests of clients. The Commiiteswvare that, from time to time, voting on a
particular proposal or with regard to a particusuer may present a potential for conflict of
interest for its Member Firms. For example, patdronflicts of interest may arise when: (1)
public company or a proponent of a proxy proposal & business relationship with a BNY
Mellon affiliated company; and/or (2) an employefficer or director of BNY Mellon or one of
its affiliated companies has a personal interetténoutcome of a particular proxy proposal.

Aware of the potential for conflicts to influendeetvoting process, the Committee consciously
developed the Voting Guidelines and structureddbmmittee and its practices with several
layers of controls that are designed to ensuretiiga€Committee’s voting decisions are not
influenced by interests other than those of its Mentirms’ fiduciary clients. For example, the
Committee developed its Voting Guidelines with #ssistance of internal and external research
and recommendations provided by third party venBatsvithout consideration of any BNY
Mellon client relationship factors. The Committess directed the Proxy Agent to apply the
Voting Guidelines to individual proxy items in ahjective and consistent manner across client
accounts and similarly has directed the Proxy Ageiidminister proxy voting for Member Firm
clients. When proxies are voted in accordance thiglse pre-determined Voting Guidelines, it is
the Committee’s view that these votes do not prethenpotential for a material conflict of
interest and no additional safeguards are needed.

For those proposals that are referred to the Coiaeniih accordance with the Voting Guidelines
or Committee direction, the Committee votes bagehuts principle of seeking to maximixe

the economic value of the securities held in clestdounts. The representatives of the Member
Firms on the Committee do not include individualsosge primary duties relate to sales,
marketing or client services. Rather the Committaasists of senior officers and investment
professionals from its Member Firms, and is supggblly members of BNY Mellon’s
Compliance, Legal and Risk Management Departmastagcessary.

With respect to the potential for personal condliof interest, BNY Mellon’s Code of Conduct
requires that all employees make business decifieegrom conflicting outside influences.
Under this Code, BNY Mellon employees’ businessgiens are to be based on their duty to
BNY Mellon and to their clients, and not driven dayy personal interest or gain. All employees
are to be alert to any potential for conflict anddentify and mitigate or eliminate any such
conflict. Accordingly, members of the Committediwa personal conflict of interest regarding a
particular public company or proposal that is bainted upon must recuse themselves from
participation in the discussion and decision-malpraress with respect to that matter.

Additionally, there are certain instances whereGbenmittee may determine to engage an
independent fiduciary to vote proxies as a furdafeguard to avoid any potential conflicts of
interest or as otherwise required by applicable l&se of an independent fiduciary has been
adopted for voting the proxies issued by BNY Melby companies for which a member of
BNY Mellon’s Executive Committee serves as a dogcand by any individual fund within The
Dreyfus Family of Funds or The BNY Mellon Fund$.nécessary or appropriate, the
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Committee may engage the independent fiduciaryte groxies issued by other companies.

Iltem 18. Financial Information

In certain circumstances, registered investmentisady are required to provide you with
financial information or disclosures about theidincial condition in this Item. Standish has no
financial commitment that impairs its ability to etecontractual and fiduciary commitments to
clients and has never been the subject of a batdyrppoceeding.
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