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Iltem 4: Advisory Business

We are a Michigan corporation founded in Febru&95lby Mr. Donald I. Gregg. We must
inform you of anyone owning twenty-five percent ¥26or more of our firm’s common
stock. Mr. Gregg is our sole principal and owngenban twenty-five percent (25%) of our
firm’s common stock.

Investment Supervisory Services

We offer investment supervisory services to indiails$, high net worth individuals, pension
and profit sharing plans, corporations, endowmedats)dations and family partnerships on a
nondiscretionary basis. We generally select, reaend and continuously monitor approved
investments in mutual funds and exchange tradedstuiYou are under no obligation to
implement our recommendations. At the requesh®fctient we will evaluate and monitor
legacy stocks and variable annuities.

Prior to offering these services, we will discusghwou and obtain information about your
investment objectives, financial situation and tislerance. If you are a high net worth
client, we will offer to review your account witloy at least annually and determine if there
have been any material changes in your finandiahon or objectives. If you engage us to
provide investment supervisory services, we witifgoyou in writing on a quarterly basis,
included with each billing statements that we, peeson designated by us, should be
contacted if there have been any changes in yoandial situation or investment objectives.

Services for Qualified Plans

We also provide investment management servicegansers of qualified retirement plans.
For employee directed plans, we generally recomnrarestment in a menu of mutual funds
and a collective investment trust. In addition,dexelop risk based model portfolios that
are comprised of some or all of the recommendeddunf requested by the plan sponsor,
we will offer these services on a discretionaryifyaand take discretion to direct the retire-
ment plan record-keeper to execute the tradehémetplan participants who have elected to
participate in the model portfolios. If you engageon a discretionary basis, we determine
the amount of the securities to buy or sell forryaccount without obtaining your specific
consent for each transaction. However, you mageptaasonable restrictions, in writing, on
our discretionary authority or place limitations thie types of investments for your account.

For trustee-directed plans, we offer our serviges oondiscretionary basis by recom-
mending an appropriate asset allocation of the a¢sets in light of the client’s goals and
risk tolerance. In these situations, the clietitndtely has the responsibility to approve the
recommended investments.

Investment Consulting

We also provide investment consulting on a prapastis. We may draft investment policy
statements, develop asset allocation guidelinesaateégies, recommend investments,
conduct plan administrator or custodian searchesjge performance measurement of
money managers or recommend one or more managers.



We also provide investment consulting servicesualified plans, where we create multiple
model portfolios of investments that include nodaautual funds. Plan participants select
the funds and their third-party administrator yarbcess the trades. Each year we review the
models and may make recommendations for changbs iavestments or the allocation
among the investments. We provide investment dongiservices on a nondiscretionary
basis.

We assist 401(k) or 403(b) plan sponsors in evalgand comparing service providers for
plan administration and custodial services. Usipgoprietary Request for Proposal (RFP),
normally we will request responses from a minimurfoar service providers. We will
evaluate each respondent and typically recommendinhalists for an interview with the
Plan Sponsor and us. The ultimate decision &cseal service provider rests with the plan
sponsor. We do not operate in a discretionary é¢gpac

If you engage us to evaluate an investment or mameayager's performance, we may
provide this service on a monthly, quarterly, seamiual or annual basis. Our analysis will
include results for last quarter, as well as th& pae, three, five and 10 years. We may
review the performance more frequently if we detamthat it is appropriate to recommend
that a manager be placed on watch list for youdihgk in this mutual fund. In this case, we
will contact you if a change is recommended antkgtee reason for recommending the
change and identify the new manager. We will ask/bur approval before making the
change.

Assets Under Management

As of December 31, 2014, we manage $116,004,0¢Benft assets on a discretionary basis
and $315,993,839 of client assets on a non-discraty basis.

Iltem 5: Fees and Compensation

We offer a fee-based service and do not receiveraesions from any investment company.
Fees are determined on a client-by-client bassedapon the expected scope of the
assignment, previous knowledge of the client'sviiddial situation, and any extraordinary
expenses that are associated with the assignmeéraramegotiable. The fees may be in the
form of a flat fee, an hourly rate or a percentafyassets under management.

Fees for Investment Supervisory Services

Our fees for investment supervisory services asedapon a percentage of the market value
of the assets under our management. Our fee issexe of, and in addition to brokerage
commissions, transactions fees, custodial feeotrat related costs and expenses that are
paid by the client. Our annual fee is prorated @marged monthly or quarterly (depending
upon our written agreement with you), in advan@seda upon the market value of the assets
on the last day of the previous billing period (rttoar quarter) as reported in our portfolio
accounting software which has been reconciled thighclient’s custodian. For high net

worth individuals, the annual fee will vary (typilyabetween 0.5% and 1.00 %) depending
upon the market value of the assets under managemeithe type of investment services to
be rendered.



For new clients we pro-rate the fee for the firstipd (month or quarter) based on the
number of calendar days from the date of the imithatribution to the end of the period. We
may agree to aggregate your related accounts fpopas of calculating your asset level and
fee.

You may choose to be billed directly or authorizgadirect your custodian to deduct our
fees directly from your account. If you providesugh authorization, the custodian’s
periodic statements will show each fee deductiomfyour account. You may withdraw this
authorization for direct billing of these fees aydime by notifying us or your custodian in
writing. Mutual funds and ETFs also charge intemanagement fees, which are disclosed
in the fund’s prospectus. Such charges, fees aminissions are in addition to our fee.

Fees for Qualified Plans

Our advisory fee for our services for qualifiedndas based on the plan account size and the
services provided. The fee may be paid by the gtemsor or the plan, and may be subject to
negotiation. In the event that RFA provides mqauwtfolios, all plan participants are

charged the same asset based fee regardlessrgfdhi@ipation in the models. These fees
are payable monthly or quarterly in advance.

Fees for Investment Consulting

We offer our investment consulting services on anrly, flat, and, if applicable, an asset-
based fee. Our fees are negotiable, based upaothelexity of the analysis and the time
frame to complete the project. Our agreed upomiide in our written agreement with
you. For example, our typical fee schedule foestment consulting is as follows:

Service Provided Hourly Charge Flat Fee Asset-b&sed
Draft Investment Policy Up to $250 Up to $5,000 Idpplicable
Develop Asset Allocation

Guidelines and Strategies Up to $250 Up to $5,000p to 1%
Investment Advice Up to $250 Up to $7,500 Upto 1%
Provide Performance Measurement

of Money Manager Up to $250 Upto $7,500 Up% 1
Develop and Present Employee

Communication Materials Up to $250 Up to $5,000Not applicable
Meet with 401(k) Plan

Participants Up to $250 Variable Not applicable

In the case of flat and hourly-based fees, we gdiyerequire you to pay 50% at the time you
sign the written agreement with us and the remgibid®6 upon the completion of the pro-
ject. If we agree to charge an asset-based fedeewvill be charged either monthly or
quarterly, as agreed upon in our written agreement.

Termination of our Services

Our advisory contracts with our clients may be teated by either party upon 30 days
written notice. For accounts that are charged qugrtwe will refund you any fees you



prepaid, prorated through the date of terminatiBar accounts that are charged monthly,
generally there will not be a refund.

Iltem 6: Performance Fees and Side-by-Side Managemnte

We do not charge any performance-based fees (fsesiton a share of capital gains or on
capital appreciation of your assets).

Iltem 7: Types of Clients

We may provide investment advice to individualgihhnet worth individuals, pension and
profit sharing plans, corporations, charitable argations, endowments, and foundations.
There is no minimum account size requirement.

Iltem 8: Methods of Analysis, Investment Strategieand Risk of Loss

Investment Strategies & Types of Investments

We develop custom investment strategies for clidrdsed upon their individual goals and
objectives, risk tolerance and liquidity needs.e Tentral theme is to diversify the assets in a
manner to reduce the risk of substantial lossiveldb your individual risk tolerance. In
developing a strategy, we evaluate your desiredtept capital while having the opportunity
for capital appreciation. For example, this magutein one of the following allocations to
equities and fixed income investments:

Category Equity Cash and Fixed Income
Income 20% 80%
Conservative 35% 65%
Moderate 50% 50%
Growth 65% 35%
Aggressive 75% 25%

Within these broad assets classes, we utilize rhifunds and exchange traded funds that
represent sub-categories to broaden the diversdita

* Equities may include U.S. and foreign holdings, ehhare further divided by region
and the size of companies. For example:
U.S. Large Cap
U.S. Mid Cap
U.S. Small Cap
Foreign Developed Market
o Foreign Emerging Market
* Fixed Income may include U.S. and foreign holdivgsich are further diversified by
region, type of issuer, quality and the maturiBor example:
o U.S. Short Term Government bonds
U.S. Intermediate Government bonds
U.S. Intermediate Investment Grade Corporate bonds
U.S. Intermediate High Yield bonds
Foreign bonds

0]
(0]
0]
(0]

o O 0O



Each year we review the asset allocation strategiesnsideration of the current economic
market environment. If appropriate, we recommemehges to your asset allocation.

Methods of Analysis

Once we establish the appropriate investment dllmts we recommend diversified mutual
funds and/or exchange traded funds to manage iayartportion of the strategy. Generally,
we analyze each investment by relying upon resdarsklect what we believe is an
appropriate fund manager. We consider the fumd/estment team, investment process,
long-term investment performance, the strengtihefmhanagement team, a below average
expense ratio, low turnover and adherence to theashstyle.

We typically recommend mutual funds that have lewense ratios and that may or may not
generate transaction costs when they are bougitldr However, we have a low turnover
policy and such transaction costs are managedow kevel. If you have frequent deposits

or small dollar amounts to invest, that may gemehagher transaction costs, a no-transaction
fee fund may be recommended.

We do purchase index based exchange traded fursdsria accounts, where there is a need
to execute a specific investment strategy or am@tdic reason to do so. In some cases,
ETFs can have a higher volatility than the complaraiutual fund.

In general terms, cash balances are maintainealvier ecnanagement fees and any anticipated
disbursements over the next twelve months. Ifuliséments are ongoing, we may
recommend that interest, dividend and capital datributions from the mutual funds be
transferred to the cash balance account, ratharttmg reinvested. This cash generation
will then serve as a “sinking fund” for the nexiays distribution.

We obtain information about investments from a nandf sources, both public and by
purchase, including financial newspapers and magazinspection of corporate activities,
research materials prepared by third-parties, ecatpaating services, annual reports,
prospectuses, reports filed with the SEC, and comypeaess releases. We will also consider
the views of the fund’s managers that we have recentded for a portion of the investment
portfolios. We believe these resources for infdramaare reliable and regularly depend on
these resources for making our investment decisions

Types of Investments and Risk of Loss

We offer advice about a wide variety of investmigpes, including mutual funds and ETFs,
each having different types and levels of risk. Wilkdiscuss these risks with you in deter-
mining the investment objectives that will guide owestment advice for your account. We
will explain and answer any questions you have atimse kinds of investments, which
present special considerations, such as the fallgwi

Investing in securities involves risk of loss tlyati should be prepared to bear. Obtaining
higher rates of return on investments typicallyadataccepting higher levels of risk. We
work with you to attempt to identify the balancerisks and rewards that is appropriate and
comfortable for you. However, it is still your pemsibility to ask questions if you do not
fully understand the risks associated with any stiweent or investment strategy.



In addition, while we strive to render our bestgatent on your behalf, many economic and
market variables beyond our control can affectpisormance of your investments and we
cannot assure you that your investments will béitatde or assure you that no losses will
occur in your investment portfolio. Past performais one relatively important
consideration with respect to any investment oestment adviser, but it is not a predictor of
future performance.

Mutual funds and ETFs typically charge their shateéérs various advisory fees and ex-
penses associated with the establishment and apeddtthe funds. These fees will
generally include a management fee, shareholdeicgey, other fund expenses, and
sometimes a distribution fee. Generally speakimgst mutual funds may be purchased
directly, without using our services and withouturring our advisory fees. We may recom-
mend that you place a portion of your assets iottoad or load waived mutual funds that
are made available through Schwab InstitutionaVies, Inc. a division of Charles Schwab
& Co. (“Schwab”), a registered broker-dealer, Mem®HC, or some other trading platform.
No-load or load waived funds are funds in whichdbsets are not subject to a sales charge
by the mutual fund company. However, all mutualds do charge an annual fee for man-
aging and operating the portfolio. The industifgre to this charge as the expense ratio and
the amount of the expense is specified in the nhdituna prospectus. We do not receive any
portion of the expense ratio. The expense ratio &ldition to any of our fees.

Item 9: Disciplinary Information

There are no criminal or civil actions to repoigaeding our firm or any management person.

There are no administrative proceedings befor&StHE or any regulatory agency, federal,
state, or foreign against our firm or any managerperson.

There are no self-regulatory organizations proagegegainst our firm or any management
person.

Iltem 10: Other Financial Industry Activity and Aff iliations

As a registered investment adviser, we must disdlof®rmation regarding our business
activities, other than giving investment advicer, other activities in the financial industry,
and any arrangements with related persons thahaterial to you or our advisory business.
As stated above in th&DVISORY BUSINESS” section, we provide investment consulting
services.

We are also required to disclose if we receive casither economic benefits from a third
party in connection with advising you. We haveimformation applicable to disclose.

Iltem 11: Code of Ethics, Participation or Interestin Client Transaction
and Personal Trading

We have adopted a Code of Ethics (“Code”) whick ga&th the standards of business
conduct that we expect all officers and employedsitow. The Code, signed by each
employee, also describes certain reporting requargsnwith which employees must comply.
A quatrterly reporting of personal trading is reedir Other topics addressed in our Code are



unethical, illegal or dishonest conduct, fraud,ftonof interests, violation of anti-trust rules,
gifts, board memberships, expenses, company reaonigisclosure of non-public
information.

Our related persons or we may buy or sell secarftie our own accounts, otherwise known
as proprietary accounts that we also recommenduapd other clients consistent with our
policies and procedures. There may be many sitngsiin portfolio holdings among these
proprietary accounts and your accounts. Whilerttay create a conflict of interest, if we do
purchase or sell a security for you we will engilngg our personal transactions do not
adversely affect you or improperly benefit us. &lsuwe control this potential conflict by
completing our personal transactions after alintlteansactions have been made. In
addition, if a related person trades in a secatigpproximately the same time the client has
requested to buy or sell the same security, weagiltact the client to ensure that the trade
was at the client’s request and that the clientiwismed that the related person has
independently traded about the same time. If lieatowas not informed, we give the client
the option to have the trade adjusted to the saioe fhe related person received.

For questions regarding our Code or to requespy ocbour Code, please contact Mr.
Donald I. Gregg, our President, at 248-430-7012.

Iltem 12: Brokerage Practices

We have established a brokerage relationship whidwrles Schwab & Co., Inc. (“Schwab”),
a registered broker-dealer for custodian and begeeservices. We are independently
owned and operated and are not affiliated with Sthwin selecting Schwab, we considered
our confidence in the custodian, competitive rédesransactions, availability of no-load, no
transaction fee mutual funds, website features jtgralailability of research and custodial
services. As a result of these additional seryiges may pay commissions in excess of
those, which the broker, or another broker, maygddor transactional services alone.
With respect to our discretionary accounts, we rdegtrmine in good faith that the amount
of any commission paid is reasonable in relatioth&ovalue of the brokerage and research
services provided, viewed in terms either of aipaldr transaction or our overall
responsibilities. We must also determine thatseryices we receive are lawful and
appropriate assistance in our investment decisiakimgy responsibilities.

Schwab offers independent investment advisory fitkesus support products and services,
such as institutional trading and custodial seszicBchwab’s brokerage services include the
execution of securities transactions, custody,ame$e and access to mutual funds and other
investments that are otherwise generally availahlg to institutional investors or to
accounts with a significantly higher minimum initiavestment. Generally, if you choose
Schwab as your custodian Schwab does not chargeagoaunts a separate custodial fee,
but instead may charge commissions and other itdosarelated or asset-based fees for
securities trades that are executed through Sclowtiat settle into Schwab accounts. In
some cases Schwab will not charge a transactigiégeénstead may receive compensation
from the fund company directly. These are refetoeds non-transaction fee funds.



Schwab Adviser Services™

Schwab offers independent investment advisory fitkesus support products and services,
such as institutional trading and custodial sesitierough their program Schwab Adviser
Services™. To receive these services we must miaiattotal of at least $10 million of our
clients’ assets in accounts at Schwab. Thesecesrare generally available to independent
investment advisors on an unsolicited basis (mgawmdon’t have to request them), at no
charge, as long as we maintain a total of at B&8tmillion of our clients’ assets in accounts
at Schwab. As a result, these services are canttngpon us committing a specific amount
of business, assets in custody, to Schwab. Weusagome of these products and services
to service all or some substantial number of ontlaccounts, including accounts not
maintained at Schwab. These Schwab products anideinclude software and other
technology that (1) provide us access to clienbantdata, such as trade confirmations and
account statements; (2) facilitate trade executi®nprovide research, pricing and other
market data; (4) facilitate payment of our feesrfrour clients’ accounts; and (5) assist with
back-office functions, recordkeeping and cliento®pg. Under an agreement with Schwab
Advisor Services™, we receive, at a discount, pbdfaccounting software provided by
Schwab Performance Technologies® which allows ysepare performance analysis
reports and other reports for our client accowsdsjescribed in more detail in “ITEM 13:
REVIEW OF ACCOUNTS” beginning on page 9.

Schwab also offers other services intended to iglmanage and further develop our
business enterprise. These services may incluggl@nce, legal and business consulting,
publications and conferences on practice manageamehbusiness succession. Schwab may
also provide other benefits to us, such as edutatevents or conferences. In evaluating
whether to recommend that you custody your ass&slavab, we may take into account the
availability of some of these products and servaras other arrangements as part of the total
mix of factors we consider, in addition to the maticost or quality of custody and brokerage
services, which may create a potential confliantérest. However, to mitigate this conflict
we do not limit the benefit of these products aaises to only clients utilizing Schwab as
their custodian. We use the research and otheicesrprovided by Schwab or other
institutions with which our clients have accourgsthe benefit of all clients. Unless

directed otherwise, we seek to negotiate commissimiark-ups, and other brokerage fees to
ensure a reasonable rate based on multiple factgling execution prices which we

review periodically to determine their reasonabssne

You may direct us to utilize a specified brokerdéeeof your choosing, to effect transactions
for or with your account, or our agreement with yoay state a directed brokerage
arrangement with a specified financial servicesfiryou should understand that, in the case
of such a directed brokerage arrangement, (1) ythi&vsolely responsible for negotiating
the terms and arrangements on which those brokergealers are engaged, and we will
have no responsibility for reviewing the fairnesshmse terms and arrangements; (2) we will
not seek better execution services or prices fridrardrokers and dealers in connection with
transactions for your account; (3) we will not ntonithe performance of or the services
provided by the brokers and dealers so designét¢dnd as a result, you may pay higher
commissions or other transaction costs or greateasls, or receive less favorable net prices,
on transactions for the account than would otheris the case.



Research

As part of our due diligence process, we interview current and recommended investment
managers at trade shows, in their office or inaftice. When we interview the investment
manager, we discuss their investment decisions, résoning for making their decision and
we learn more about their day-to-day processess ifteractive opportunity allows us to
verify information previously obtained for the fundIf we have recommended that the
investment manager be placed on a watch listnteeview allows us to evaluate whether the
appropriate action is to continue to retain the aggn or to replace them.

In the event that we arrange for a “one-on-oneit astheir office, the travel and lodging
expenses are paid by us. From time to time, wepasycipate in conferences sponsored by
mutual fund families or other financial industrynfis. Their sponsorship may provide a
benefit to us by reducing or eliminating the coafere fee, travel expenses and/or hotel
accommodations. While this may potentially createflict of interest, we do not require

the payment of our expenses. We may use the résdam these sponsored conferences, to
service other accounts.

Iltem 13: Review of Accounts

Reviews
All reviews are completed by our President, Doraf@regg.

If we provide you with investment management s&wjave will offer to review your

account with you at least annually and determinieafe have been any material changes in
your financial situation or objectives. We alsdifyoyou in writing on a quarterly basis that
we, or a person designated by us, should be cedtédhere have been any changes in your
financial situation or investment objectives.

If you engage us to provide investment consultenyises, our reviews will depend upon the
type of project, and any reviews will be agreedrupdnen signing our written agreement.

Reports

If you engage us to provide investment manageneuices, we will provide you with
investment reviews, which include your current agfiecation, relative to the target asset
allocation and a review of your goals, objectivessh flow needs and risk tolerance. We
make recommendations for changes as deemed aieoand suitable. As described in
more detail in “ITEM 15: CUSTODY” beginning on pad0, we urge you to review your
statements. When available and with your consemtyill deliver reports via e-mail to you.

Iltem 14: Payment for Client Referrals

We do not engage solicitors to market our servidesie changed our practice, you will
receive a separate solicitor’s disclosure brochleseribing our solicitation arrangements,
the compensation we pay to the solicitor, and ¢he$ of that relationship. You will also
receive a copy of this Brochure and our firm’s Bay Policy.



Iltem 15: Custody

As described in “FEES AND COMPENSATION” beginning page 2, you may authorize
us to send our invoice to and direct your custotiasiebit our fees from your accounts. If
you provide us with this authorization, we are dedno have constructive custody of your
account. You will receive statements from the lrettealer, bank or other qualified custo-
dian that holds and maintains your investment asdeast quarterly. We urge you to
review carefully such statements provided to you.

Iltem 16: Investment Discretion

If we manage your assets on a discretionary basigienerally receive discretionary
authority in writing from you at the outset of advisory relationship in our written
agreement. If you choose to do so, discretionatiyaity grants us the ability to determine,
without obtaining your specific consent, the amaoafrgecurities to be bought or sold. As
stated above in theADVISORY BUSINESS” section, you may establish written
investment guidelines and restrictions. In allesasiowever, such discretion is to be
exercised in a manner consistent with your statedstment objectives for the account and
by considering the size of your account and yak tolerance. When selecting securities
and determining amounts, we observe any investpwities, limitations and restrictions
you provide to us in writing.

Also, you may sign an agreement with your custgdidrich grants us authority to direct and
implement the investment and reinvestment of ygsets within the account, but not direct
the assets outside of the account. At this timeweeonly offering discretionary services to
plan sponsors of 401(k) plans with regard to thelehportfolios that we develop.

Iltem 17: Voting Clients Securities

As a matter of firm policy and practice, we willtime responsible for responding to proxies

that are solicited with respect to annual or spen&etings of shareholders of securities held
in your account. Proxy solicitation materials vii# forwarded to you by Charles Schwab &
Company for your response and voting.

Iltem 18: Financial Information

As a registered investment adviser, we must proyalewith certain financial information or
disclosures about our financial condition if we édwancial commitments that impair our
ability to meet contractual and fiduciary commitrteeto you. We have not been the subject
of a bankruptcy proceeding and do not have anyéi@h commitments that would impair
our ability to meet any contractual or fiduciaryramitments to you.
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