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MATERIAL CHANGES - ITEM2

As required by the rules and regulations of theuBges and Exchange Commission (“SEC”),
EFG Capital Advisors Inc., (hereinafter the “Advigeis required to inform our clients of
material changes to its business that have occsinee the last update of our firms’ brochure in
March 2014.

In the past we have offered or delivered infornratebout our qualifications and business
practices to clients on at least an annual baBigsuant to new SEC Rules, we will ensure that
you receive a summary of any material changes itoahd subsequent Brochures within 120
days of the close of our business’ fiscal year. Mé&g further provide other ongoing disclosure
information about material changes as necessary.

The following is the main material change to repotthis March 2015 update to our Brochure:

» We have been engaged to serve as discretionaringestment managers with respects
to clients of an affiliated registered investmerdviaer, EFG Asset Management

(Americas) Corp.
» We are proud to announce that we have the followewy branch:

o 10940 Wilshire Blvd., 2% Floor (effective since last year)
Los Angeles, CA 90024

Currently, our Brochure may be requested free afgd by contacting Gisella Santivanez, Chief
Compliance Officer at (305) 381-8340.

You may contact us by e-mail BFGCompliance@efgcapitaladvisors.céon a copy free of
charge. Our Brochure is also available on our wehnsvw.EFGCapitalAdvisors.com

EFG Capital Advisors Inc., (the “Adviser”) does mess under the names EFG Capital
Advisors. Additional information about the Adviser also available via the SEC’s website
www.adviserinfo.sec.govThe SEC’s site also provides information abawt persons affiliated
with EFG Capital Advisors who are registered, @& erquired to be registered, as investment
adviser representatives of the Adviser.
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ltem 4 ADVISORY and SUB-ADVISORY BUSINESS

Adviser’s Advisory Business

EFG Capital Advisors Inc. (“Adviser”) is an SEC Rstgred Investment Adviser and is

registered as a Commodity Trading Adviser and CodityoPool Operator. The Adviser

provides discretionary and non-discretionary innesit management services to individuals and
families, high net worth individuals, families, bdmg institutions, corporations, corporate
pension and profit-sharing plans, private investmeompanies and funds, trusts, estates
charitable organizations, and other U.S. and imtgwnal companies.

Adviser was incorporated in 1988 and is owned by HRvestment Services Inc. (‘EFGIS”),
which was established in 1981. EFGIS is a whollyned subsidiary of a publicly traded
company, EFG International, a Swiss private bankimg investment management firm.

The Adviser does business under the name of EF@aCAplvisors.

Types of Advisory Services Adviser Offers
Adviser offers customized investment strategieetham the stated investment objectives, risk
tolerance and financial circumstances of each tlien

Adviser offers discretionary and non-discretionaipvestment advisory accounts, and
recommends a variety of investment vehicles onsareiionary and non-discretionary basis
which includes private funds affiliated with andmaged by the Adviser (the "EFGCA Funds").

Adviser offers a discretionary investment managenpeogram through which client assets are
invested according to the investment strategy ef dlient. Under discretionary management,
clients’ assets may be invested in equities, fixadme instruments, equity and fixed income
mutual funds, real estate and commodity funds,|sisgategy hedge funds, hedge fund of funds,
and private equity funds.

Advisor works with third-party custodians which pige valuations of the investments in client
portfolios and provide monthly statements diretlglients.

Adviser advises the EFGCA Funds, on the selectind allocation of assets to outside
investment managers for investment management.

Envestnet Platform

Adviser offers a discretionary program that utdiz&nvestnet Asset Management Inc.’s
(“Envestnet’s”) Private Wealth Management Programduding Separately Managed Accounts
and Mutual Fund Solutions (together, the “Prograas)described in Envestnet's Form ADV
Part 2. Assets in the Program are managed on aetis@ary basis by either third-party
investment managers available on the Envestndbpiatand selected by Adviser’s Investment
Adviser Representatives or by Adviser's represamsatdirectly selecting mutual funds and
ETFs. The overall strategy and asset allocationPimgram portfolios are customized to each
client. Clients who participate in the Program pafee, which is described in Item 5 below, to
both Envestnet and to Adviser. Assets investedhen Rrogram are custodied with Pershing
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Advisor Solutions, which also provides brokeragevises to the Program. Adviser does not
accept a portion of any fees paid to the thirdypananagers. Please contact your investment
professional for further details about the Program.

Adviser’s Sub Advisory Business

Through a sub-investment management agreement Efith Asset Management (Americas)
Corp. (‘EFGAM”), Adviser provides discretionary pfmiio management services to EFGAM
clients that are pursuing the following strategies:

Lower Volatility - Emphasis on generating curremtame by investing in securities with a lower
degree of risk of loss of principal. This objectiwl typically be pursued through the use of
bonds and bond mutual funds. Equities and equityuaiufunds and, depending on client
eligibility and risk profile, non-income generatiafiernative investments may also be used.

Moderate Volatility - Emphasis on generating cutreampital appreciation and current income by
investing in a mix of securities having both a lowad higher degree of risk of loss of principal.
May include equities and equity mutual funds, boadd bond mutual funds, and, depending on
client eligibility and risk profile, non-income gerating alternative investments.

Higher Volatility - Emphasis on generating cap#agbpreciation by investing in securities with a
higher degree of volatility and risk of loss ofrmmipal. May include equities and equity mutual
funds, bonds and bond mutual funds, and, deperwhngdient eligibility and risk profile, non-
income generating alternative investments.

Customized (Hedge Fund & Alternative Focused) - Bags on diversifying risk by allocating
capital to hedge fund and other alternative investtmmanagers operating in different asset
classes. Invests in securities having a higheresegf risk of loss of principal. May also include
equities and equity mutual funds, bonds and bontuahdunds. Client must meet alternative
investment eligibility requirements.

Family Wealth Services -I nvestment Advisory Consulting

Adviser provides a variety of non-discretionary switing services with respect to client assets.
Adviser will assist clients in defining personaidncial goals and objectives and supply analysis
and guidance as to the actions and investmenégieatnecessary to attain the selected goals and
objectives. Such investment advisory consultingises do not include the implementation of
investment strategies or the placement of investroeters. All guidance and investment advice
is based upon the information provided by the tli€lients select the services they wish to
receive as well as the accounts and assets tHatevilovered by the services. Clients generally
select among the following services; General, Itmests, Estate Planning & Ownership Issues,
Family Protocol, Governance and Education, and Riakagement. Adviser may provide other
investment supervisory services to clients on aasional basis. The nature of such services
will be determined at the time such services ageested by clients.

Investment Restrictions

Adviser develops customized investment strategeesed on the stated investment objectives,
risk tolerance and financial circumstances of ealibnt. The risk tolerance and financial
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circumstances of clients are generally describetheéir investment policy statements. Clients
may impose reasonable restrictions on the managevhémeir accounts, including by restricting

particular securities, commodity interests or typdsinvestments. Sometimes investment
restrictions are imposed by the governing docuneérthe entity, e.g., trust accounts. Clients
should be aware that performance of restricted wadsomay differ from performance of

accounts without such impediments, possibly pratytwer overall results.

Wrap Fee Programs
Adviser does not participate, sponsor or act asrdigho manager for any wrap fee programs.

Assets Under Management

As of December 31, 2014 Adviser had a total assetier management of $2,022,379,671, of
which $1,409,668,215 was managed on a discretidmasis and $612,711,455 was managed on
a non-discretionary basis. In calculating thegaris, the Adviser counted the total assets in the
EFGCA Funds and the total assets in individuahtlaccounts. Where individual clients invest
in the EFGCA Funds, such investments have beeandedl in the value of the EFGCA Funds as
well as the accounts and therefore such investnveerts counted more than once. If the assets
are only counted once, the total amount of asseterunanagement is lower than indicated here.

ltem5 FEES AND COMPENSATION

Adviser’'s Basic Fee Schedule

Clients pay Adviser a management fee for servicesiged by Adviser, typically ranging from
.75% to 1.5% annually of the value of the net assatler management in the client’s account. A
minimum account fee may be charged. The fee ividdally negotiated with the client, and is
payable either monthly or quarterly in arrears Hase the ending account balance reported on
the applicable month’s account statement. On ogna&dviser may negotiate a fixed or flat fee
with a client for a particular service outside loé tspecialized programs.

If Adviser invests client’s assets in EFGCA Funasvhich Adviser also earns management fees,
the last reported value of the investments in &l€6CA Funds may be deducted from the value
of the client’s account on the prior month’s stagainfor purposes of calculating the monthly
fee.

If Adviser invests client’s assets in third pantyés, or in EFGCA Funds which in turn invest in
third party funds, the third party funds typicatiilarge a fee within those funds, which is thus
indirectly paid by the client.

On occasion, a performance fee may be negotiateth iypp maximum of twenty-five percent
(25%) of the annual profits from the investmentlod client’s assets, to the extent such profits
exceed the earnings which would have accrued dm asgets if they had been invested at a rate
equal to the average rate on a mutually agreed uggmechmark plus the management fee.
Performance fees are further described in Item 6.

EFG Capital Advisors Inc., Form ADV Part 2A rev..83. 2015



Fees for providing custodial and administrativeveess, as well as transaction-related fees and
other applicable fees, will be deducted from thentls account. Adviser or Adviser’s related
persons and affiliates may provide services toctlemnt for which the client will pay additional
charges in the form of fees, commissions, or prik-ups or mark-downs. Clients also
reimburse Adviser for reasonable expenses inculbedAdviser or its nominees or agents,
including affiliates of Adviser, in connection withe client’s accounts or related transactions.

For certain administrative services such as biling and personal account administration,
Adviser charges a flat fee of at least $250 angu@the fees for any other service are negotiated
based on the type of service.

The EFGCA Funds are private funds that invest imoua securities and financial instruments,
alternative investments, and other private fundéhe EFGCA Funds pay the Adviser a
management fee between 1.0% and 2.75% annualleafidt asset value of the EFGCA Fund.
The management fees vary by EFGCA Fund as disclosexhch fund’'s private placement
memorandum. Some EFGCA Funds pay a performande fibe Adviser based on the EFGCA
Fund's profits, which is also disclosed in the eesipe EFGCA Fund's private placement
memorandum. Please refer to Item 10 Other Reldtipasfor additional information.

A client may pay more or less fees than similaerds depending on the particular circumstances
of the client, size of investments, additional dffeding levels of servicing or as otherwise
agreed with specific clients. Each client entert® ian agreement with Adviser that provides
information on such client’s specific fee arrangaime

Fee Schedule for Envestnet Platform

Adviser generally charges a fee for the Envestnegiam (the “Program”) of between 0.5% and
2% based on assets under management. Fees argluatliv negotiated with each client. In
addition to a client’'s agreement with Adviser, el participating in the Program enters into an
agreement with Envestnet. Envestnet's fees arevithdilly negotiated, based on assets
undermanagement, and vary by program type. Eadntchf Adviser is provided with a
breakdown of the specific fees to be charged aaddtal fees for participation in the Program
prior to the account opening.

Fee Schedule for Family Wealth Services- | nvestment Advisory Consulting

Adviser generally changes a fixed quarterly feejextbto annual adjustment. Fees are
individually negotiated based on the types of ctimgyservices being provided (see Item 4 for a
list of such services). There is a minimum fixed & $80,000 to $100,000 per annum plus 8 to
10 basis points calculated on the basis of asseksradvisory. For further details please contact
the Adviser.

Calculation and Deduction of Advisory Fees

Adviser deducts fees from client accounts on a higrdr quarterly basis. Fees charged to U.S.
domiciled accounts are generally calculated andicted monthly from the accounts, based on
value of the accounts at the end of each monthods initiated after the beginning of a month
or terminated prior to the end of a month are ob@rg prorated fee. Accounts of non-US
domiciled clients are usually charged fees caledlatnd deducted quarterly from the accounts,
based on the value of the accounts at the end efptior quarter, adjusted for capital
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contributions and withdrawals made during the arrguarter. Accounts initiated after the
beginning of a quarter or terminated prior to timel ®f a quarter are charged a prorated fee.
Performance fees, if any, are calculated accorttnthe schedule agreed on with the client,
typically on the annual anniversary of the accouRtes for Family Wealth Services and other
non-discretionary programs are generally billedctents, although frequently clients pre-
authorize their custodians to automatically dedietfees from the client’s account and to make
payment to Adviser.

Other Fees and Expenses

Adviser's fees are generally exclusive of brokeragenmissions, transaction fees, and other
related costs and expenses which shall be incumyethe client. Clients may incur certain
charges imposed by custodians, brokers, and otiver parties such as fees charged by fund
managers, custodial fees, deferred sales chargis)ob differentials, transfer taxes, wire
transfer and electronic fund fees, and other feelstaxes on brokerage accounts and securities
transactions. Mutual funds and exchange tradedsfiatsb charge internal management fees,
which are disclosed in a fund’s prospectus. Otlarges, fees and commissions are in addition
to Adviser’s fee, and Adviser shall not receive aoytion of these commissions, fees, and costs
unless previously disclosed.

As discussed above in Item 5, where a client iested in the EFGCA Funds, the Adviser may
charge fees at the account level for assets invastthe EFGCA Funds when the Adviser is also
performing rebalancing and asset allocation sesvadehe account level.

Item 12 further describes the factors that Advisensiders in selecting or recommending
broker-dealers for client transactions and detegithe reasonableness of their compensation.

Prepaid Fees

Adviser does not charge clients fees in advancemxao the case of Family Wealth Services or
pursuant to an individually negotiated arrangemmtiveen the Adviser and a specific client.
Fees are generally billed to clients quarterlydaance for Family Wealth Services.

Compensation for the Sale of Securities

Some of Adviser's supervised persons accept comapiensfor the sale of securities or other
investment products, including asset-based salayeh or service fees from the sale of mutual
funds, in their individual capacities as registeredresentatives of Adviser’s affiliated broker-
dealer EFG Brokerage. Supervised persons of Adwiseregistered with EFG brokerage do not
receive such compensation in connection with adsomanaged or advised by Adviser.

Use of Unaffiliated Brokers

The Adviser normally uses Pershing and InteracBwekers in the USA, and EFG Bank and
affiliates in Europe and other locations for custahd executionClients may choose to
purchase the investment products recommended bysé&dthrough banks, brokers, dealers, or
custodians that are not affiliated with Adviser.ip so may result in lower or higher fees,
commissions, or markups than those charged by k, lmoker, dealer, or custodian affiliated
with Adviser.
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Item6 PERFORMANCE-BASED FEES AND SIDE-BY-SIDE MANAGEMENT

In some cases Adviser has entered into performegcarrangements with qualified clients and
EFGCA Funds. See Item 5 for a description of deek.

Note, however, that such fees are subject to iddalized negotiation with each such client.
Adviser will structure any performance or incentfee arrangement subject to Section 205(a)(1)
of the Investment Advisers Act of 1940 (the “Advisé\ct”) in accordance with the available
exemptions thereunder, including the exemptionf@eh in Rule 205-3. In measuring clients’
assets for the calculation of performance-based, féaviser shall include realized and
unrealized capital gains and losses. Performansedofge arrangements may create an incentive
for Adviser to recommend investments which may is&ier or more speculative than those
which would be recommended under a different feangement. Such fee arrangements also
create an incentive to favor higher fee paying ant® over other accounts in the allocation of
investment opportunities. Adviser has proceduesighed and implemented to ensure that all
clients are treated fairly and equally, and to prethis conflict from influencing the allocation
of investment opportunities among clients.

The investment decisions for the EFGCA Funds ardemadependently from those for other
accounts managed by the Adviser. The Adviser maye hather clients with investment
objectives similar to those of the EFGCA Funds. e TAdviser is permitted to make an
investment decision on behalf of the EFGCA Funds thffers from decisions made for, or
advice given to, such other clients even thoughirtkestment objectives may be the same or
similar, provided that the Adviser acts in goodHaand follows a policy of allocating over a
period of time investment opportunities to the EFRGEUNdS on a basis intended to be fair and
equitable relative to such other clients, takingpinonsideration the investment policies and
investment restrictions to which such other clieatsl the EFGCA Funds are subject. The
Adviser is not obligated to give the EFGCA Funastment more favorable than or preferential
to that provided to such other clients.

Adviser has procedures designed and implementeddore that all clients are treated fairly and

equally, and to prevent this conflict from influemg the allocation of investment opportunities
among clients.

ltem7 TYPES OF CLIENTS

Adviser provides portfolio management and/or adyiservices to high net worth individuals
and families, banking institutions, corporationgrporate pension and profit-sharing plans,
private investment companies and funds, trustatesicharitable organizations, and other U.S.
and international companies.

The Adviser ordinarily requires each account toehavminimum of $250,000, although smaller
accounts may be accepted and maintained at theetigst of Adviser. Certain accounts must
meet the requirements of SEC Rule 275.205 (3), quadify as an accredited investor under
Regulation D of the Securities Act of 1933.
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ltem8 METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF LOSS

General Description

The Adviser offers short-term investments, lowenderate and higher volatility investments,
and customized investment strategies using fixednme and equity securities and mutual funds,
and alternative investments such as hedge funds.

The Adviser offers customized managed accounts dibanot fit into one of the standard
strategies. These accounts invest according todividualized allocation and may hold special
assets.

Client assets invested for the short term may laeega in the EFG Short Term Fund (“the
Fund”), money market funds, certificates of depeasitl/or bank accounts. Clients willing to
tolerate volatility are invested in a managed mdidfof assets based on the particular profile and
investment policy of the client. See Item 11, EFGEdnds, for additional information on the
Fund.

The Adviser's fixed income management includes staents in municipal and government,
agency and corporate bonds. The Adviser utilizdésreal investment managers offering both
index-oriented and actively-managed bond fundsydng on active management of high-grade
fixed income securities. The Adviser may incorperaigh yield and emerging market fixed
income securities and mutual funds into some ploodo

The Adviser's equity management includes investsient individual equity securities and
mutual funds managed by external investment masadére Adviser also utilizes index funds
or index-based exchange-traded funds (“ETFs”) sneiqjuity portfolios. The Adviser uses its
proprietary asset allocation and rebalancing medlogy for discretionary accounts.

The Adviser manages a wide array of EFGCA Funds)arily private funds that invest in funds
of funds, hedge funds and other alternative investsr The special investment strategies and
methods of analysis used to manage the EFGCA Fanmeddescribed more fully in each EFGCA
Fund'’s private placement memorandum.

Funds in which Adviser makes direct investmentsbamalf of clientsare subject to due
diligence performed by Adviser and, where appliealsiub-advisors selected by the Adviser.
Advisers’ affiliates also provide certain reseaestd due diligence information as discussed in
Item 10. Adviser performs reviews of the fund's estment management and operating
processes, with emphasis on investment selectidmiskh management.

Funds whose operations, risk management and pefa@npotential satisfy Adviser’'s review
become eligible investment opportunities under Ad¥s investment strategies. Adviser
monitors funds continuously to determine their angosuitability per Adviser’'s investment
strategies.
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Adviser monitors the performance of each fund radwl Adviser typically allocates assets

among several funds, but may invest all of a clefund assets in one fund of funds or hedge
fund as deemed appropriate by Adviser. While hddgd and fund of funds provide substantial

information to Adviser, generally they do not praeiinformation as to the particular funds in

which the fund of funds invests.

Investing in securities and other investment préesluevolves risk of loss that clients should be
prepared to bear. See Material Risks describembel

Material Risks for Significant Investment Strategies

While it is the intention of Adviser to implementrategies which are designed to minimize
potential losses suffered by its client, there banno assurance that such strategies will be
successful. It is possible that a client may lassubstantial proportion or all of its assets in
connection with investment decisions made by Adviske following is a discussion of material
risks for Adviser’s significant investment strategji but it does not purport to be a complete
explanation of the risks involved with the Advisemvestment strategies.

The following includes a description of some of tieks associated with investments made for
clients including indirect risks to the client assed with investments made by funds of funds
and hedge funds. In a fund of funds, any advengact on the underlying hedge funds from the
risks listed may negatively impact the return @& thnds of funds. Adviser has no control over
the risk management of third-party hedge funds.

Limited Liquidity. An investment in the EFGCA Funds and other altdreainvestments
generally provides limited liquidity since the irgsts are not freely transferable and an investor
generally may withdraw its interest only at the ef@ach calendar quarter or at such other time
as determined by each fund. Further, other linoitaton withdrawals exist.

Independent Portfolio Managers. In a fund of funds structure the portfolio managefsthe
hedge funds invest wholly independently of one l@otand may at times hold economically
offsetting positions. To the extent that the pdidfonanagers do, in fact, hold such positions, the
fund of funds or a client account investing dirgdti such hedge funds will not achieve any gain
or loss despite incurring expenses. In additiorenetthe Adviser invests in third-party funds of
funds, the funds of funds managers are compensmteeld on the performance of their fund.
Accordingly, a particular fund of funds manager meageive incentive compensation in respect
of its portion of the EFGCA Fund’s portfolio or efit account during a period when such
EFGCA Fund’s or clients’ overall portfolio has depiated.

Limited Information Regarding Funds of Funds and Hedge Funds. Although Adviser will
receive detailed information from each prospectikied-party fund of funds regarding its
historical performance and investment strategynast cases, the Adviser has limited means of
independently verifying the information supplied e fund of funds managers. Adviser may
have little or no information on the allocation thie funds of funds’ assets to the underlying
hedge funds. The absence of such information mesease the possibility that the client of
Fund will suffer a loss with respect to an investinand the amount of such loss. Where
Adviser invests a EFGCA Fund or client accountdlyein a hedge fund, the Adviser receives
detailed information on the hedge funds’ historipafformance and investment strategy but in
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many cases has limited means to verify such infaona The absence of such information may
increase the possibility that the EFGCA Fund oepttlient will suffer a loss with respect to an
investment and the amount of such loss.

Tiered Fee Sructure. Some EFGCA Funds and other clients will utilizeacalled “fund-of-
funds” or “multi-manager” investment strategy, puast to which the EFGCA Fund'’s or client’s
assets will be invested primarily in funds of fundses will be charged to the EFGCA
Fund/client by both the Adviser and the funds afdsL As a result, the EFGCA Funds/client will
be subject to multiple fees, which may include periance allocations.

Limited Diversification. The Adviser often seeks to diversify its clientssets through
investments in various funds of funds and otheetas$lowever, Adviser may invest in only one
or a limited number of funds of funds or other éssehich may limit the diversification of the
EFGCA Fund’s assets or the client’s account. Difieadion also may not be achieved as a
result of insufficient investment opportunities iosufficient investable assets as a result of
insufficient subscriptions or withdrawals. In adalit, the number of investments by the funds of
funds and hedge funds may be limited and the dartfoanagers of the third-party hedge funds
may make similar investments. As a consequencentcieturns as a whole may be adversely
affected by the unfavorable performance of eveinglesinvestment by a hedge fund.

Investment and Trading Risks. All investments risk the loss of capital. Advidelieves that its
investment program moderates this risk by investimgnts in fund of funds and hedge funds
with varying strategies for qualified investors.eTortfolio managers of the hedge funds and of
the Adviser may utilize investment techniques,udahg investing in derivative instruments, that
may have limited diversification, may trade on niargr may sell short, each of which in
certain circumstances can magnify the adverse implamarket movements to which clients
may be subject. Hedge funds may engage in riskrage transactions, which are subject to
special risks that can adversely affect performance

Highly Volatile Markets. Adviser may directly or indirectly invest in dertixge instruments,
which could adversely impact the value of a Fundl@nt accountThe prices of all derivative
instruments, including structured notes, optiond awaps, are highly volatile and subject to
various levels of liquidity. Price movements ofiops contracts and payments pursuant to swap
agreements are influenced by, among other thimgsrast rates, changing supply and demand
relationships, trade, fiscal, monetary and exchamgatrol programs and policies of
governments, and national and international palitend economic events and policies. The
value of structured notes, options and swap agreem&so depend upon the price of the
commodities underlying them. Hedge funds and imdiyefunds of funds are also subject to the
risk of the failure of any of the exchanges on whitheir positions trade or of their
clearinghouses or of counterparties.

Hedge funds may purchase and sell (“write”) optionssecurities, currencies and commodities
on national and international commodities and sgesrexchanges and in the domestic and
international over-the-counter market. The sell@riter’) of a put option which is covered
assumes the risk of an increase in the market micthe underlying security, currency or
commodity above the sales price (in establishirggiort position) of the underlying security,
currency or commodity, plus the premium receivew] gives up the opportunity for gain on the
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underlying security, currency or commodity below #xercise price of the option. The seller of
an uncovered put option assumes the risk of ardedh the market price of the underlying
security, currency or commodity below the exergsiee of the option. The buyer of a put
option assumes the risk of losing its entire inwesit in the put option.

The writer of a call option, which is covered, asgs the risk of a decline in the market price of
the underlying security, currency or commodity kelthe value of the underlying security,

currency or commodity less the premium received, gmes up the opportunity for gain on the
underlying security, currency or commodity above éxercise price of the option. The seller of
an uncovered call option assumes the risk of ardieally unlimited increase in the market

price of the underlying security, currency or conalityp above the exercise price of the option.
The buyer of a call option assumes the risk ohigsis entire investment in the call option.

Swaps and certain options and other custom institsnare subject to the risk of non-
performance by the counterparty, including riskéatneg to the financial soundness and
creditworthiness of the counterparty.

Forward Trading. Adviser may invest the EFGCA Funds and other tdiem forward contracts,
and funds of funds may indirectly invest in suchtcacts. Forward contracts and options
thereon are not traded on exchanges and are matasthzed; rather banks and dealers act as
principals in these markets, negotiating each &eten on an individual basis. Forward and
“cash” trading is substantially unregulated; thisr@o limitation on daily price movements and
speculative position limits are not applicable. Pmcipals who deal in the forward markets are
not required to continue to make markets in theetuwies or commodities they trade and these
markets can experience periods of illiquidity, stimes of significant duration. There have been
periods during which certain participants in thesekets have refused to quote prices for certain
currencies or commodities or have quoted pricet wait unusually wide spread between the
price at which they were prepared to buy and thatrach they were prepared to sell. Market
illiquidity or disruption could result in major less.

Currency. Clients may be directly or indirectly investedsecurities denominated in currencies
other than the U.S. dollar and in other financratiuments, the price of which is determined
with reference to currencies other than the U.8ado

Hedge funds, however, may value their securitigb@her assets in U.S. dollars. The value of
the hedge funds’ assets may fluctuate with U.Slad@xchange rates as well as with price
changes of the hedge funds’ investments in the@watiocal markets and currencies.

Leverage; Margin. The EFGCA Funds, hedge funds and client accouatsburrow funds from
brokerage firms and banks in order to be able toemse the amount of capital available for
marketable securities investments. In addition,geefliinds may “leverage” investment return
with options, commodity futures contracts, swamswards and other derivative instruments.
The amount of borrowings which the EFGCA Funds thep clients may have outstanding at
any time, directly or indirectly, may be large ielation to its capital, which will affect the
operating results of the EFGCA Funds and clienbaots.
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In general, the anticipated use of short-term nmabgirrowings by hedge funds results in certain
additional risks. For example, should the secwifidedged to brokers to secure the margin
accounts decline in value, the portfolio managerdctbe subject to a “margin call,” pursuant to
which the portfolio managers must either deposditazhal funds with the broker, or suffer
mandatory liquidation of the pledged securitieémpensate for the decline in value. In the
event of a sudden precipitous drop in the valudhetedge fund’s assets, the portfolio managers
might not be able to liquidate assets quickly etotagpay off the margin debt. This can have a
significant impact on the value of the hedge fund mdirectly on other clients of the Adviser.

Interest Rate Risk. Client assets may be subject to interest rate neskilting from direct or
indirect investments in fixed income securitiesen@rally, the value of fixed income securities
will change inversely with changes in interest saté\s interest rates rise, the market value of
fixed income securities tends to decrease. Coaleras interest rates fall, the market value of
fixed income securities tends to increase. Tk will be greater for long-term securities than
for short-term securities.

Non-U.S. Investments. Clients of the Adviser may invest directly or imttly in non-U.S.
securities or U.S. securities denominated in no®-urrencies and/or traded outside of the
United States. Such investments require consideraif certain risks typically not associated
with investing in U.S. securities or property. Suti$ks include, among other things, trade
balances and imbalances and related economic gmlicinfavorable currency exchange rate
fluctuations, imposition of exchange control regiola by the United States or foreign
governments, United States and foreign withholdégs, limitations on the removal of funds or
other assets, policies of governments with resfepbssible nationalization of their industries,
political difficulties, including expropriation ofissets, confiscatory taxation and economic or
political instability in foreign nations.

There may be less publicly available informationaticertain foreign companies than would be
the case for comparable companies in the Unitete$Stnd certain foreign companies may not
be subject to accounting, auditing and financipbréng standards and requirements comparable
to or as uniform as those of United States compar$ecurities markets outside the United
States, while growing in volume, have for the mpatt substantially less volume than U.S.
markets, and many securities traded on these foreaykets are less liquid and their prices more
volatile than securities of comparable United Statempanies. In addition, settlement of trades
in some non-U.S. markets is much slower and mdsgstito failure than in U.S. markets. There
also may be less extensive regulation of the siesimarkets in particular countries than in the
United States. These risks may be greater for carapan emerging markets.

Additional costs could be incurred in connectiomhwinternational investment activities. Foreign
brokerage commissions generally are higher thathenUnited States. Expenses also may be
incurred on currency exchanges when investmentglamaged from one country to another.
Increased custodian costs as well as administratitfeculties (such as the applicability of
foreign laws to foreign custodians in various cmsiances, including bankruptcy, ability to
recover lost assets, expropriation, nationalizatind record access) may be associated with the
maintenance of assets in foreign jurisdictions.
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Hedge funds may trade futures, options and forwamdtracts on commodity exchanges and
markets located outside the United States where ntmiity Futures Trading Commission
(“CFTC”) regulations may not apply. Some foreigncleanges, in contrast to domestic
exchanges, are “principals’ markets” in which perfance is the responsibility only of the
individual member with whom the trader has enteardéd a commodity contract and not of an
exchange or clearing corporation. In such a céeHedge Funds are subject to the risk of the
inability of, or refusal by, the counterparty tarfmem with respect to such contracts. In addition,
the trading of forward contracts on certain foresgmmodity exchanges may be subject to price
fluctuation limits.

Trading in Securities and Other Investments May be Illiquid. Certain investment positions may
be illiquid. The Adviser may invest client assetedily or indirectly in restricted or semi-
publicly traded securities and securities in no&-Lexchanges. This could prevent the Adviser
or the underlying fund funds from liquidating unéeable positions promptly and subject them
to substantial losses. This could also impair thiétato distribute proceeds in a timely manner.

Lower-Rated Securities. The Adviser and third-party hedge fund manageay mvest in fixed
income securities rated lower than Baa by Moody®wer than BBB by S&P (or, if not rated,
deemed by the Investment Adviser or Portfolio Maragto be of comparable quality).
Securities rated lower than Baa by Moody's or lothan BBB by S&P are sometimes referred
to as “high yield” or “junk” bonds. Securities eatBaa are considered by Moody's to have some
speculative characteristics. Lower-rated secuariti@y include securities that have the lowest
rating or are in default. Investing in lower-rateecurities involves special risks in addition to
the risks associated with investments in higheserdixed income securities, including a high
degree of credit risk. Lower-rated securities rhayregarded as predominately speculative with
respect to the issuer's continuing ability to nmaretcipal and interest payments. Analysis of the
creditworthiness of issuers/issues of lower-ratedusties may be more complex than for
issuers/issues of higher quality debt securitieswer-rated securities may be more susceptible
to losses and real or perceived adverse econondccampetitive industry conditions than
higher-grade securities. Securities that are énlthvest rating category are considered to have
extremely poor prospects of ever attaining any reaéstment standing, to have a current
identifiable vulnerability to default, and to belikely to have the capacity to pay interest and
repay principal. The secondary markets on whietelerated securities are traded may be less
liquid than the market for higher-grade securitiekess liquidity in the secondary trading
markets could adversely affect and cause largeuffions in the value of the hedge funds and
the funds of funds. Adverse publicity and invespmrceptions, whether or not based on
fundamental analysis, may decrease the valuesigudity of lower-rated securities, especially
in a thinly traded market. Furthermore, with redp® certain residential and commercial
mortgage-backed securities, it is difficult to abtacurrent reliable information regarding
delinquency rates, prepayment rates, servicingdscas well as updated cash flows.

The use of credit ratings as the sole method ofuatiag lower-rated securities can involve

certain risks. For example, credit ratings evauhe safety of principal and interest payments,
not the market value risk of lower-rated securitigs addition, credit rating agencies may fail to

change credit ratings in a timely fashion to rdflegents since the security was rated.
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Convertible Securities. The Adviser and third-party hedge fund managersy nmaest in
convertible securities which are securities thatynte exchanged or converted into a
predetermined number of the issuer's underlyingeshar the shares of another company or that
are indexed to an unmanaged market index at theropf the holder during a specified time
period. Convertible securities may take the forfncanvertible preferred stock, convertible
bonds or debentures, stock purchase warrants,coe@en bonds or liquid-yield option notes,
stock index notes, mandatories, or a combinatiotheffeatures of these securities. Prior to
conversion, convertible securities have the sanmergé characteristics as non-convertible debt
securities. As with all debt securities, the markadue of convertible securities tends to decline
as interest rates increase and conversely, incraasanterest rates decline. Convertible
securities, however, also appreciate when the Uyidgr common stock appreciates, and
conversely, depreciate when the underlying comnacksdepreciates.

Distressed Securities. The Adviser and the third-party hedge fund marmgeay invest in
“distressed securities,” private claims and oblma of domestic and foreign entities which are
experiencing significant financial or business idifities. Investments may include loans,
commercial paper, loan participations, trade claimetd by trade or other creditors, stocks,
company interests and similar financial instrumerggecutory contracts and options or
participations therein not publicly traded. Dissed securities may result in significant returns
to the hedge funds, but also involve a substadiegkree of risk. The hedge funds may lose a
substantial portion or all of its investment in igtessed environment or may be required to
accept cash or securities with a value less tharhédge funds’ investment. Among the risks
inherent in investments in entities experiencignsicant financial or business difficulties is the
fact that it frequently may be difficult to obtainformation as to the true condition of such
issuers. Such investments also may be adversiegted by state and federal laws relating to,
among other things, fraudulent conveyances, vo@akeferences, lender liability and the
bankruptcy court's discretionary power to disallesubordinate or disenfranchise particular
claims. The market prices of such instrumentsase subject to abrupt and erratic market
movements and above average price volatility, &uiedspread between the bid and asked prices
of such instruments may be greater than normalpeeted. In trading distressed securities,
litigation is sometimes required. Such litigaticem be time-consuming and expensive, and can
frequently lead to unpredicted delays or lossesoredver, to the extent that the hedge funds
invest in distressed sovereign debt obligationswiit be subject to additional risks and
considerations not present in private distressedrgies, including the uncertainties involved in
enforcing and collecting debt obligations agairsteseign nations, which may be affected by
world events, changes in U.S. foreign policy ankeotfactors outside of the control of the
portfolio managers and funds of funds managersch $isks could have a significant direct or
indirect impact on the client’s portfolio.

Hedging Transactions. The Adviser and the third-partiledge fund managers may utilize
financial instruments such as forward contractsreticy options and interest rate swaps, caps
and floors to seek to hedge against fluctuationthenrelative values of their portfolio positions
as a result of changes in currency exchange raigsrerket interest rates. Hedging against a
decline in the value of a portfolio position doest rliminate fluctuations in the values of
portfolio positions or prevent losses if the valeésuch positions decline, but establishes other
positions designed to gain from those same devedogsnthus, moderating the decline in the

16
EFG Capital Advisors Inc., Form ADV Part 2A rev..83. 2015



portfolio positions’ value. Such hedging transatsialso limit the opportunity for gain if the
value of the portfolio position should increase.r®tver, it may not be possible to hedge against
an exchange rate or interest rate fluctuation teaso generally anticipated that portfolio
managers are not able to enter into hedging tréinsacat a price sufficient to protect the hedge
funds’ assets from the decline in value of the fpba positions anticipated as a result of such
fluctuations.

The success of the hedging transactions is sutgezach individual portfolio manager’s ability
to correctly predict movements in the directioncafrency and interest rates. Therefore, while
the Adviser and the third-party hedge fund portfohanagers may enter into such transactions
to seek to reduce currency exchange rate and stteade risks, unanticipated changes in
currency or interest rates may result in a pooveral performance. In addition, the degree of
correlation between price movements of the instnim@sed in a hedging strategy and price
movements in the portfolio position being hedged wary. Moreover, for a variety of reasons,
The Adviser and such portfolio managers may ndt se@stablish a perfect correlation between
such hedging instruments and the portfolio holdibgsg hedged. Such imperfect correlation
may prevent the achievement of the intended hedg&pose the hedge fund and client to risk of
loss.

Proprietary Investment Srategies. Some third-party hedge fund portfolio managers mag
proprietary investment strategies that are basedoosiderations and factors that are not fully
disclosed to the Adviser. These strategies magluwevrisks under some market conditions that
are not anticipated. Such portfolio managers gdigarse investment strategies that are different
than those typically employed by traditional mamagef portfolios of stocks and bonds. The
investment niche, arbitrage opportunity or markeffficiency employed by a portfolio manager
may become less profitable over time as the paotfolanager and competing asset managers or
investors manage a larger group of assets in thne ga similar manner (tending to arbitrage
away the profit opportunities), or market condisochange. The strategies employed by the
hedge fund portfolio managers may involve signiitta more risk and higher transaction costs
than more traditional investment methods. The Aelvimay seek to reduce these risks by
spreading the investments of the client among getaof different funds of funds investing in
hedge funds using investment strategies with retdinat are not highly correlated with one
another so that the volatility of different strateg(the profits from one funds of funds and the
losses from another) will tend to reduce the ovVdiattuation in value of the assets. It is
possible that the performance of the fund of funds/ be closely correlated in some market
conditions, resulting (if those returns are neggtin significant losses.

Valuation. Investments in funds of funds and hedge fundsgamerally valued based upon

valuations provided by the managers of the fundfunéls and the portfolio managers of the
hedge funds, which in some cases may be estimatdsough the Adviser reviews the valuation

procedures used by all the funds of funds and Aswsll not be able to confirm the accuracy of

valuations provided. In the event of an errorha tletermination of the value of an investment
by a Hedge Fund Portfolio Manager or the Fundsurfds manager, the Net Asset Value of the
Partnership may be inaccurate.

Additional details on the risks associated witheisting is contained in the private placement
memorandum of each fund and in the portfolio mameye agreement signed by client.
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Material Risks for Particular Types of Securities

Adviser recommends a variety of investment se&@giaind not any one particular type. The
material risks involved in Adviser’'s investmentaségies are described above. With regard to
the Funds, see each Fund’'s private placement mechara for a description of the types of
investments made for such Fund and the specifis associated therewith.

ltem9 DISCIPLINARY INFORMATION

Registered investment advisers are required tdadisall material facts regarding any legal or
disciplinary events that would be material to yeualuation of an adviser or the integrity of the
adviser's management. No legal or disciplinaryadihave been taken against the Adviser.

ltem 10 OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIA  TIONS

Broker-Dealer Registration

Adviser is not registered with the Securities andtltange Commission (“SEC”) as a broker-
dealer. Certain employees of the Adviser are reggstrepresentatives of the Adviser’s affiliated
broker-dealer EFG Capital International Corp.

Commodity Pool Operator, Commodity Trading Adviser, Futures Commission Merchant
Registration

The Adviser is registered as a Commodity Tradingigar (“CTA”) in accordance with the
Commodity Exchange Act (“CEA”) or the rules of tBemmodity Futures Trading Commission
(“CFTC”) and is a member of the National Futuresd@a@ation (“NFA”). Certain employees of
the Adviser are registered as Associated PersoteraRrincipals pursuant to the Commodity
Exchange Act and NFA Registration Rules.

Other Material Relationships

Adviser has relationships with EFG Brokerage, a8l & EFG Bank SA, its branch in the
Cayman Islands EFG Bank (Cayman) and its affilaf&s Bank & Trust (Bahamas) Ltd. and
EFG Bank (Luxembourg) Ltd. (together, “EFG Bankhat are material to Adviser’'s advisory
business and its clients. Generally, Adviser wkkeute securities transactions through EFG
Brokerage. EFG Brokerage may act as the broketherclient's account with respect to a
variety of securities and other investments, oragency or riskless principal basis. Subject to
the advisory contract with the client, EFG Brokeragay act as broker for the client’s account
with respect to a series of investment productsjuding investment funds, “indexed” or
“structured” products. EFG Brokerage and/or itsiliafes may receive fees and other
compensation in the form of management fees, planefees, sales charges, redemption fees,
structuring fees, due diligence fees and trailes feEom the products they issue and/or manage,
as well as from third-party products. In additi@hients that purchase these products through
their accounts may be charged a fee by EFG Brokeaaghe account level and also indirectly
charged a management fee and/or performance fdebyanagers of the investment funds.
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Adviser believes that using EFG Brokerage will bethie best interest of its clients. However,
because of such designation, EFG Brokerage’s cosionigates or spreads are not negotiated
freely. Accordingly, transactions through EFG Bn@ge may result in higher commissions,
greater spreads, or less favorable net pricesiight be the case if Adviser freely negotiated
commission rates or spreads, or selected brokderdean a competitive basis. EFG Brokerage
will not charge commissions or mark-ups/mark-downthout the prior approval of clients as
more fully described in Item 11. In addition, asremdully described in Item 12, Adviser also
monitors the execution capabilities of other bre#tealers in relation to EFG Brokerage to judge
the range and quality of the professional serviges/ided by such firms, and Adviser may
choose to use other broker-dealers in lieu of EFGk&age.

Adviser also has a relationship with EFG Bank tlsatnaterial to Adviser's advisory business
and its clients because EFG Bank acts as the mahltustodian for certain client accounts.
Adviser has policies and procedures in place toptgmwith the requirements of Rule 206(4)-2
of the Adviser's Act that are applicable to the Banrole as qualified custodian for client
accounts. In addition, Adviser may also establisterral relationships with EFG Brokerage,
EFG Bank, and their respective affiliates pursuantvhich each party will refer prospective
clients to each other and the referring affiliat@ymeceive fees for its respective referrals.

Affiliates of Adviser produce lists of hedge fundsd mutual funds that have been researched
and deemed “approved” for investment on an EFG rpnse-wide basis. Adviser and its
personnel review such lists and make their ownrgetation regarding such funds prior to
placing them on the approved list of Adviser. A@visnay invest in funds and other financial
products that are not on the global approved fishécordance with Adviser’s policies where
Adviser determines that such investment is appabgrior a client account. However, Adviser
typically places new investments in funds thatare¢he global approved list.

Asesores Y Gestores Financieros Fondos, SGIIC,"8&&"), is an investment adviser located
in Spain and wholly owned by EFG International, iadirect owner of the Adviser. A&G
provides referral services to Adviser. Some of A&Gon-U.S. clients are the beneficial owners
of accounts managed by Adviser. In such case, A&y be aware of the investments in such
accounts and may generally discuss such clients Agviser. However, Adviser makes all
investment decisions for such accounts. A&G andage of its personnel have entered into
agreements with Adviser whereby A&G has agreedetepkcertain records and to make certain
documents and information available to the Advised to the SEC. A&G does not provide
advice to Adviser’'s clients or the beneficiaries Adviser's clients on behalf of Adviser.
Adviser's policies and procedures prohibit Advisesm discussing with A&G any specific
recommendations or investments related to Advisdients. To the extent Adviser provides
A&G with information on investments in accounts bgcally owned by A&G’s non-U.S.
clients, such information is provided at the diil@ctof the client after the investment decision
and investment have been made. Accordingly, Adwisdieves that any material conflict has
been mitigated.

EFG Bank, theéSwiss private banking subsidiary of EFG Internaglomeadquartered in Zurich,

acts as the qualified custodian for certain clasdounts. Adviser has policies and procedures in
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place to comply with the requirements of Rule 20&4f the Adviser's Act that are applicable
to the Bank’s role as qualified custodian for diaocounts.

Other Relationships

Within the EFG group of companies there is a glaomhmittee that takes a general “top down”
macroeconomic approach in analyzing economiesepaies, markets and sectors and provides
general information to the Adviser and its afféist The Adviser typically incorporates this
along with third-party research and its own analyisi its diagnostic process. Furthermore,
Adviser is responsible for identifying, structurjngonitoring and disposing of investments in
client accounts. This design and day-to-day mamageé of client portfolio is determined by
Adviser through the assigned portfolio managers.

In addition, EFG Asset Management (“EFGAM”), anilafte of the Adviser, produces lists of
hedge funds and mutual funds that have been rémshend deemed “approved” for investment
on an EFG enterprise-wide basis. Adviser revieughdists and perform its own due diligence
on such funds prior to placing them on the apprdigeaf Adviser. Adviser may invest in funds
and other financial products that do not appeathenglobal approved list, in accordance with
Adviser’s policies where Adviser determines thathsinvestment is appropriate for a client’s
account. Adviser typically places new investmentfunds that appear on the global approved
list. The Adviser and EFGAM have entered into gneament pursuant to which EFGAM
assists Adviser in the analysis, review and sa&laatif investment managers, primarily of hedge
funds, on behalf of certain EFGCA Funds manageAdwser. EFGAM charges a fee for these
services, which is paid by the EFGCA Funds bemeagdtirom the services.

Receipt of Compensation from Investment Advisers

Adviser recommends or selects other investmentsadvifor its clients in the Envestnet
Program. Adviser receives a fee, as described aimoitem 4, from clients who have assets in
the Program but Adviser does not receive fees fthm advisers it recommends or from
Envestnet. In addition, as mentioned in Item 5, esarh Adviser's supervised persons accept
compensation for the sale of securities or otheestment products, including asset-based sales
charges or service fees from the sale of mutualdum their individual capacities as registered
representatives of Adviser’s affiliated broker-aedtFG Brokerage.

ltem 11 CODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT
TRANSACTIONS AND PERSONAL TRADING

Code of Ethics

Advisers Code of Ethics is established as a comgheito the internal policies and procedures of
Adviser. The Code follows the requirements/guidedirenacted under Rule 204A-1 of the
Investment Adviser’'s Act of 1940 (the “Act”). It ples to all supervised persons (as defined
under the Act), executive officers, chief operadibofficer, principal accounting officer, general
counsel, managers, and investment personnel, dasagvelll other employees of the Company
(the “Employees”).
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Purpose
Adviser and its Employees have a fiduciary obligatio their advisory clients. The purpose of
the Code is to deter wrongdoing and promote:

1) Honest and ethical conduct, including the ethiaandling of actual or apparent conflicts of
interest;

2) Full, fair, accurate, timely and understandalielosure to clients and regulatory agencies;

3) Compliance with applicable governmental laws segllations as well as all applicable state
and federal securities laws;

4) Prompt internal reporting of violations of thede; and
5) Accountability for adherence to the Code.

The Code contains policies with respect to Propecofinting, Compliance with Laws and
Regulations, Conflicts of Interest, Gifts, Foreigorrupt Practices Act, Political Contributions,
Outside Directorships and Confidentiality/Insideading

The Code also contains policies with respect to leyge Personal Trading. Adviser requires
that all “Access Persons,” as defined in the Ad #me Code, report their personal securities
holdings and transactions on behalf of themselvestbers. The Adviser shall receive

duplicates of confirmations/monthly statements, cuhshall be reviewed by the Compliance
Officer. Certain securities transactions must teegbeared by the Compliance Officer including

investments in initial public offerings, limited fefings as defined in the Code, restricted
securities, Securities which the Access Person knaw reasonably should have known, are
under a pending “buy” or “sell” order for a clienttil that order is executed or withdrawn;

Securities which the Access Person knows, or reddprshould have known, have been bought
or sold for a client within the past seven calendi@ys or are going to be bought or sold for a
client in the next seven calendar days; Securittg&ch have been identified as eligible for

purchase or sale for a client for which the AccBssson individually has some significant

responsibility.

In addition, Access Persons may not profit as alresf a purchase and sale, or sale and
purchase, within a period of 60 calendar days,hef $ame (or equivalent) security, if such
security is held by a client for which they indiually have some significant responsibility.

Access Persons are required to submit to the Camg#i Officer a report of all holdings in
Reportable Securities (as defined in the Code) loichvthey have Beneficial Ownership (as
defined in the Code) within 10 days of becomingAaness Person and at least once for each 12-
month period thereafter, as prompted by the Compéidepartment.

Access Persons are required to report, quartelthgcaounts containing Reportable Securities
that they own either directly or beneficially.
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A copy of the Code of Ethics may be obtained byttemi request addressed to the Adviser, to
the attention of The Compliance Department, at BAdkell Ave, Suite 1350, Miami, Florida
33131.

Privacy Policy

The Adviser recognizes and respects the privacgarois of its customers. The Adviser does
not disclose any nonpublic personal informationuthts clients or former clients to any third
parties, except as required by law.

All nonpublic personal information about clientshfah includes, but is not limited to, name,
address, account balance, redemption or withdréwgabry, assets and/or income) is gathered
from the following sources:

* Information received from client on account apations, agreements, questionnaires or
other forms;

 Information about clients' transactions with faviser and its affiliates;

* Information received from clients in written, éphonic, or electronic communications
with the Adviser and its affiliates;

* Information received from third party public soes and consumer reporting agencies.

In order to service client accounts and effecintlteansactions, the Adviser may provide clients'
personal information to affiliates and financialngee providers that assist in servicing the
account and have a need for the information. Exesmwould include, but are not limited to, a
broker, fund administrator, accountants, auditord l@gal counsel. Each of the foregoing will
only be provided the information on a need to knmagis. The Adviser does not otherwise
provide information about clients to outside firmmganizations or individuals except as
required by applicable law.

The Adviser restricts access to nonpublic persarfafmation about clients to its employees
who need to know the information in order to pre@vioroducts and services to clients. The
Adviser will maintain physical, electronic and pedcral safeguards that comply with
applicable federal standards to guard clients'geetisinformation.

In the event that prospective clients invest wite Adviser through a financial intermediary,
including but not limited to, a broker-dealer, bamktrust company, the privacy policy of the
financial intermediary will govern how client's rmrblic information will be shared by that
entity with non-affiliated third parties.

Participation or Interest in Client Transactions and Associated Conflicts of Interest

EFGCA Funds
The Adviser frequently invests individual cliers'sets in the EFGCA Funds. Adviser manages
the EFGCA Funds and the general partners of sonleedEFGCA Funds are related parties to

Adviser. The Adviser explains the nature of itetienship with the EFGCA Funds to each
client and obtains the consent of each client go@any such investment. The Adviser's interest
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in the EFGCA Funds is described in this brochuraclwhs provided to clients and in the
offering memoranda for the EFGCA Funds, which arevided to investors in the funds.
Adviser generally invests clients in the EFGCA Fsainchere clients seek to allocate assets to
hedge funds and other alternative investment vehieind/or where clients seek to diversify
among various hedge funds and/or various managddrs.Adviser invests such clients in one or
more of such funds to provide the client with expresto a greater diversification of alternative
investments than the client typically could obtdip investing directly in the underlying
investments. Adviser assists clients with sucletagBocation in accordance with the client’s
investment policy statement. Adviser also invediesnts in mutual funds and other securities
and financial products that are not related to Adwi

Affiliates of the Adviser occasionally invest inetiFunds. In each case, the affiliates only
purchase and sell interests in the Funds diredtly the Funds and not with any other clients.

From time to time the Adviser may arrange finandimgclients in need of short term liquidity.
In such cases, consistent with Adviser's fiducialyty and client's need for expediency,
Adviser may arrange short term loans to the clfemin the EFGCA Short Term Fund (“the
Fund”). Such loans are charged a competitive istenae by the Fund, typically between 0%
and one month Libor + 2%, and are repaid by thentlwithin 90 days. Adviser receives a
management fee for managing the Fund, howeveraretviser nor any other party receives
compensation for arranging loans from the Fund.igetvneither solicits nor recommends that
clients receive loans from the Fund. Accordingttopolicies and procedures, Adviser ensures
that all such loans are appropriate thog client. See Iltem 8 General Description for infation
regarding the Fund.

Trade Errors

The Adviser reimburses any client incurring a ldas to errors made by the Adviser. Losses in
client accounts caused by trades done in erroreme&rsed. When appropriate, if such error is
corrected post settlement, the account is cresvifda competitive rate of return from the date
of the error. At the sole discretion of the Advjsgains in client accounts caused by trades done
in error and corrected after settlement may beitg@do the client's account.

In correcting any errors that are the fault of Adviser or an affiliate, the Adviser or an affikat
may repurchase the securities from the client. A dxtent that the subsequent sale of such
securities generates a profit to the Adviser oaffiiate, the Adviser or the affiliate may retain
such profits, and may, but is not required to, siseh profits to offset errors in the future or pay
other client-related expenses. The Adviser will betresponsible for any errors that occur that
are not the fault of the Adviser or any affiliate.

Principal Trades

The Adviser and its affiliates may engage in ppatitransactions with their clients by Adviser

or its affiliate acting for its own account in $ef securities to or purchasing securities from a
client account. The Adviser will obtain a writteansent from the client prior to each principal

transaction.

Agency Cross Trades
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The Adviser or its affiliates may engage in agea®ss-trades where the Adviser or an affiliate
acts as an adviser for a client and an affiliates as broker for both sides of the transaction.
The Adviser generally obtains blanket consent tarhstrades in its discretionary management
agreement. The Adviser will send clients periodatesments describing any such trades.

Internal Cross-Trade

The Adviser may engage in internal cross-tradesreviige Adviser and its affiliates cause an
account to sell securities to another account mitltommission or other fees.

Investments in Securities by Adviser and its Persarel
Adviser's personnel or a related person may investhe same or similar securities and
investments as those recommended to or enteredinbzhalf of Adviser’s clients. The results
of the investment activities of Adviser’'s personoelrelated persons for their accounts may
differ from the results achieved by or for cliemicaunts managed by Adviser. The conflicts
raised by these circumstances are discussed below.

Adviser may recommend or effect the purchase @& shbecurities in which its related persons
or an affiliate, directly or indirectly, has a pii@n or interest, or of which related or affiliated
person buys or sells for itself. Such transactioray also include trading in securities in a
manner inconsistent with the advice given to Advsselients.

Activities and transactions for client accounts rbayimpaired or effected at prices or terms that
may be less favorable than woutherwise have been the case had Adviser or refsesbns
not pursued a particular course of action with eespo the issuer of the securities. In addition,
in certain instances Adviser’s personnel may obitafiormation about the issuer that could limit
the ability of such personnel to buy or sell se@siof the issuer on behalf of client accounts.

Transactions undertaken by Adviser’'s clients mago adversely impact one or more client

accounts. Other clients of the Adviser may haweaaresult of receiving client reports or

otherwise, access to information regarding Advséransactions or views that may affect their
transactions outside of accounts controlled by Aelvi and such transactions may negatively
impact other clients’ accounts. A client’'s accoaray also be adversely affected by cash flows
and market movements arising from purchase andrsaisactions, as well as capital movements
in other client accounts. These effects can beepoynounced in less liquid markets.

The results of the investment activities of a dliemccount may differ significantly from the
results achieved by Adviser’s related persons amah the results achieved by Adviser for other
client accounts.

As more fully described above, Adviser has ado@edode of Ethics. Such Code of Ethics
together with Advisers policies and proceduresrictsthe ability of certain officers and
employees of Adviser from engaging in securitr@msactions in any securities that its clients
have purchased, sold or considered for purchasaler for an appropriate “black out” period.
Other restrictions and reporting requirements actuded in Advisers procedures and Code of
Ethics minimize or eliminate conflicts of interest.
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Trading Alongside by the Adviser and its Personnel

Client accounts managed by Adviser may trade instdmae or similar securities at or about the
same time as accounts managed by affiliates oAtheser or personal accounts of Adviser’s
personnel. Investments by Adviser’'s affiliatespersonnel may have the effect of diluting or
otherwise disadvantaging the values, prices or siment strategies of a client’'s account,
particularly in small capitalization, emerging mefrlor less liquid strategies. This may occur
when portfolio decisions regarding a client’'s acttoare based on research or other information
that is also used to support portfolio decisionsAdviser’s affiliates or personnel or through the
global investment committee. If a portfolio deorsior strategy for Adviser’s affiliate’s accounts
or the accounts of Client’s of affiliates is implented ahead of, or contemporaneously with,
similar portfolio decisions or strategies for Adui's client's account, market impact, liquidity
constraints, or other factors could result in tleeoaint receiving less favorable trading results
and the costs of implementing such portfolio decisior strategies could be increased. To the
extent that simultaneous trades are placed for tlaghts and the Adviser or personal accounts
of the Adviser’s personnel, the worse fills aregssd to the Adviser's and personal accounts.

As discussed in Item 10, the members of the globastment committee do not have access to

or knowledge of the specific composition of acceuof Adviser’'s clients or information
concerning the specific investment decisions andmenendations made to Adviser’s clients.

ltem 12 BROKERAGE PRACTICES

Broker-Dealer Selection

The Adviser's standard Discretionary Investment isaly Agreement grants the Adviser
unlimited discretion to invest clients' assets tmdelect the broker for such investments. The
broker may be the Adviser's affiliate, EFG BrokeragThe Adviser’'s policies provide that it
may only select an affiliated broker-dealer ifaasonably believes that the affiliate can provide
best execution with respect to a transaction. Diseretionary Agreement provides that the
client may restrict this discretion and direct radge to any broker. The Adviser is authorized
in its Discretionary Investment Advisory Agreemémtselect other securities brokers, unless the
client directs otherwise in the Agreement.

The Adviser is also authorized to determine therassion and rates paid. In all cases, the fees
to be charged by any broker-dealer selected byAtheser may not exceed those charged by
major brokerage firms. The selection of the brokér ordinarily be based on which broker is
able to effect the transaction efficiently. The Assr will consider the following: the execution
capabilities required by the transactions; theitgbdand willingness of the broker-dealer to
facilitate the accounts’ portfolio transactions fmgrticipating therein for its own account; the
importance to the account of speed, efficiency emfidentiality; the broker-dealer’'s apparent
familiarity with sources from or to whom particulsecurities might be purchased or sold; the
broker-dealer’s ability to implement the Adviser'snvestment and trading strategies; the
reputation and perceived soundness of the brokaedeand other matters relevant to the
selection of a broker-dealer for portfolio transaas for any account. Additionally, the research
and services provided by the broker with respedhéoparticular type of investment may be a
factor in the selection process. The commissioyalga to such brokers may in certain cases be
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higher than those attainable from other brokers dtnaot provide such research and services.
Ordinarily, such research will be used to serviteofiAdviser's accounts. Under the standard
Discretionary Investment Advisory Agreement, thierdl can revoke the Adviser's authority to
select the broker for the account.

The Non-discretionary Investment Advisory Agreemaigo provides the Adviser with the

power to select the broker, including EFG Brokeraaged to negotiate brokerage fees. As with
the discretionary agreement, the client may dibeokerage or limit the Adviser's discretion by
filling in the appropriate areas in the agreement.

Adviser will not adhere to any rigid formula in mag the selection of the applicable broker or
dealer for portfolio transactions, but will weiglt@mbination of the preceding factors.

Where it has discretion to select brokers or deal&dviser will have no duty or obligation to

seek in advance competitive bidding for the mosbifable commission rate applicable to any
particular portfolio transaction or to select ampker on the basis of its purported or “posted”
commission rate, but will endeavor to be awarehef ¢urrent level of the charges of eligible
brokers and to minimize the expense incurred féecgihg portfolio transactions to the extent
consistent with the interests and policies of teestment companies. Although Adviser will

generally seek competitive commission rates, it mot necessarily pay the lowest commission
or commission equivalent. Transactions may invapecialized services on the part of the
broker or dealer involved and thereby entail higt@mnmissions or their equivalents than would
be the case with other transactions requiring mamuéne services.

Research and Other Soft Dollar Benefits

Currently, it is Adviser’s policy not to enter ingoft dollar arrangements and Adviser has no
formal soft dollar arrangements. Adviser may reeeigsearch from brokerage firms and may
consider receipt of such research, together witherofactors, in selecting a broker for a
transaction. See “Directed Brokerage” below for enimformation.

Brokerage for Client Referrals
When selecting or recommending broker-dealersAthaser does not consider whether Adviser
or a related person receives client referrals fsoich broker-dealer.

Directed Brokerage

In some cases, Adviser may recommend to clientsedext to use its affiliated broker-dealer
EFG Brokerage or other affiliate. Adviser's padisirequire that Adviser may only select an
affiliated broker-dealer if Adviser reasonably leks that the affiliate can provide best
execution with respect to a particular transaction.

Adviser permits clients to direct brokerage to Asdvis affiliates or third-parties. Such direction
is typically made in the client's investment advisagreement. Where the client directs
brokerage to EFG Brokerage, the Adviser’'s policeguire EFGCA personnel to disclose the
conflict. Where a client directs brokerage Adviseay be unable to achieve most favorable
execution of client transactions. Directing br@g®s may cost clients more money. For
example, in a directed brokerage account, the tchesy pay higher brokerage commissions
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because Adviser may not be able to aggregate otdeeduce transaction costs, or the client
may receive less favorable prices.

Aggregation of Trades

Adviser has the fiduciary duty to execute ordensife clients fairly and equitably. Adviser
follows written procedures pursuant to which it mioy clients who permit it, and to the extent
consistent with best execution, combine purchasesabe orders for the same security for
multiple clients (sometimes called “bunching”) $@tt they can be executed at the same time.
Adviser will not bunch an order for client accoumigh those for Adviser's own accounts or
accounts of Adviser’'s personnel and will not buctiers for discretionary accounts with those
of non-discretionary accounts. The proceduresvad by Adviser may differ depending on the
particular strategy or type of investment. Advigenot required to bunch or aggregate orders
and it does not receive additional compensation dggregation. Adviser may be able to
negotiate a better price and lower commission cateaggregated trades than on trades for
accounts that are not aggregated. Where transachio a client’s account are not aggregated
with other orders, it may not benefit from the befprice and lower commission rate. Adviser
has policies that it believes allocate split fdlsd incomplete fills fairly and equitably.

ltem 13 REVIEW OF ACCOUNTS

Review of Accounts

The investment review committee typically meetsaomonthly or semi-monthly basis and is
composed of members of the investment departméarigavith one or more members of the
compliance department and a member(s) of EFGCAosemianagement. This committee
reviews client portfolios which are managed onlihsis of an investment advisory contract with
the Adviser. At each meeting a different group oftfolios is reviewed, with the goal that over a
one year cycle, all portfolios are reviewed at tease by the committee. Review items include
but are not limited to asset allocation, investnieitiings, and investment returns.

In addition to the above, accounts are reviewddnms of specific account activity and volatility
of returns.

Factors Triggering a Review
In addition to periodic reviews, Adviser also penfis reviews of its client’'s accounts as
appropriate based on changes in market condits®tyrity positions or changes in a client's
investment objective or policies, or in responsea tieequest by a client for a meeting or the
occurrence of such meeting.

Client Reports

Adviser provides clients with statements and/orttemi reports typically on a quarterly basis.
Reports may include a summary of all activity ie #iccount, purchases and sales of securities,
and any debits and credits to the account, a suynaidroldings including a portfolio valuation,
and the change in value of the client's accound{ging the reporting period. See Item 15
regarding statements sent by qualified custodians.
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A copy of the annual audited financials is serdltanvestors in the EFGCA Funds.

ltem 14  CLIENT REFERRALS AND OTHER COMPENSATION

Other Compensation

EFGCA Investment Services, Inc., the parent comganye Adviser, provides administrative

services to the Adviser and to some of Adviserisnts. EFGCA Investment Services (Cayman)
Ltd. an affiliate of Adviser, provides administiati services to some of the Adviser's clients.
Both companies are compensated by the clientseofAtlviser according to standardized fully
disclosed fee schedules.

Compensation for Client Referrals

From time to time, Adviser may make cash paymeotslient referrals to persons other than
employees of Adviser. Adviser makes such paymeot#\tesores Y Gestores Financieros
Fondos, SGIIC, SA (“A&G”), an affiliate of Advisorand to certain third parties who refer
clients to Adviser, Adviser pays the referring paatpercentage of the fees earned by Adviser
from the referred clients, pursuant to applicabled including Rule 206(4)-3 under the Advisers
Act, when required.

ltem 15 CUSTODY

Clients other than EFGCA Funds are sent at leastteply statements from the broker-dealer,
bank or other qualified custodian that holds andntaas client’s investment assets. Adviser
urges the client to carefully review such statememd compare such official custodial records
to the account statements that we may provideltbetc Statements from the Adviser may vary
from custodial statements based on accounting gduves, reporting dates, or valuation
methodologies of certain securities.

EFGCA Funds are audited annually and audited fia&rstatements are delivered to EFGCA
Fund investors as required under Rule 206(4)-2@fAdvisers Act.

ltem 16 INVESTMENT DISCRETION

Adviser generally receives discretionary authofitym the client at the outset of an advisory

relationship to select the identity and amountemfusities to be bought or sold. In all cases, such
discretion is exercised in a manner consistent \hih stated investment objectives for the

particular client account.

When selecting securities and determining amoukdsjser observes the investment policies,
limitations and restrictions of the clients for whiit advises. Investment guidelines and
restrictions are provided to Adviser in writing.
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ltem 17 VOTING CLIENT SECURITIES

Proxy Voting Policies — Authority to Vote

Adviser generally votes proxies relating to seoesitheld in discretionary client accounts.
Arrangements may also be made to forward the psotdeclients for their voting if the client
instructs otherwise. If Adviser votes a proxy, earel of how Adviser has voted is available free
of charge and will be provided upon a client’s resfu

SEC-registered advisers that have the authorityote proxies (which authority may be implied
from a general grant of investment discretion) eeguired to adopt policies and procedures
reasonably designed to ensure, among other thihgs,the adviser votes proxies in the best
interests of its clients. Advisers also must mamtzgertain records on proxy voting. Adviser’s
proxy voting policies and procedures are set oldvibeAdditional information will be provided
at the request of a client.

In accounts where Adviser votes proxies, Advisdl eétermine to vote a proxy depending on,
among other things, the cost of analyzing the prmxypared to the expected benefit of the vote
to its clients, the subject of the proxy and thee 9f the position the clients hold in the issuer
(proxies of issuers in which clients hold a smalsigon are less likely to be voted than those for
issuers in which clients have made a controllingegtment). In determining how to vote
individual proxies, Adviser shall take into accotim¢ best interests of its clients as well as any
potential conflicts of interest among its clientsdaAdviser or its affiliates. Adviser or its
delegate shall make and keep a written record of &lb proxies have been voted on behalf of
clients. Adviser is responsible for identifying apgtential conflicts of interest that may arise in
the proxy voting process.

Examples of conflicts may include situations whéwyviser or its affiliates have a material
business relationship with a proponent of a prasoppsal, which may influence how the vote is
cast, or has a business or personal relationship pairticipants in a proxy contest, directors, or
candidates for directorships (other than by vifieddviser employee’s status as a director of
the company). Adviser will refer any such conflicfsinterest to the Designated Principals for
resolution.

Adviser will retain (i) its proxy voting policiesna procedures; (ii) proxy statements received
regarding client securities (Adviser may rely omxy statements filed on the SEC’s EDGAR
system instead of keeping its own copies); (iigarels of votes cast on behalf of clients; (iv)
records of clients requests for proxy voting infatran, and (v) any specific documents Adviser
prepared that were material to making a decisiom twovote, or that memorialized the basis for
the decision.

Proxy Voting Policies — No Authority

For securities held in non-discretionary accoutits, Adviser and/or portfolio manager will not

vote, nor give any advice about how to vote, prexi®r advise, nor act for the client in any
legal proceedings. Typically, clients with nonatetionary accounts will receive proxies and
notices related to legal proceedings from theirtamian or a transfer agent. To the extent
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Adviser receives such materials, Adviser will fordidhem to the client. Proxy voting policies
and delegation of voting responsibilities for ctemn the Envestnet Program are available in
Envestnet's ADV.

ltem 18 FINANCIAL INFORMATION

Financial Conditions and Bankruptcy Petition

Adviser does not require or solicit prepaymentedd. Adviser has no financial commitment
that impairs its ability to meet contractual arduftiary commitments to clients, and has not been
the subject of a bankruptcy proceeding.
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