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ITEM 2—-MATERIAL CHANGES

This Item 2 discusses only specific material changes since the prior Brochure, dated January 16,
2014.

Iltems 4, 7, 8, 10, 11 and 14 have been updated since the prior Brochure, dated January 16, 2014.
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ITEM 4—-ADVISORY BUSINESS

FORT, L.P., aDelaware limited partnership (“FORT"), is an investment adviser based in Chevy
Chase, Maryland. FORT L.P. was established in 1999 and is the successor to FORT Inc., which
was co-founded in 1993 by Dr. Yves Balcer and Dr. Sanjiv Kumar. FORT’s general partner is
FORT Management Inc. FORT’s principa ownersinclude Dr. Balcer and Dr. Kumar (indirectly
through FORT LLC) and FPCZ Non-ECI, LLC.

FORT develops and implements proprietary investment strategies for (i) separately managed
accounts (collectively, the “Managed Accounts’ and each a “Managed Account”), (ii) privately
offered commingled investment vehicles (collectively, the “Private Funds’ and each a “Private
Fund”), and (iii) an investment company with variable capital incorporated with limited liability
in Ireland and established as an umbrella fund with segregated liability between funds (the
“UCITS Fund” and, collectively with the Private Funds, the “Funds’ and each a “Fund”). The
Managed Accounts and the Funds are sometimes collectively referred to herein as “Clients’ or,
each, a“Client.”

FORT Globa LLC is an affiliate of FORT and serves as the general partner of certain of its
Private Funds. FORT Global LLC is not registered as an investment adviser in reliance upon
guidance from the SEC staff issued in the American Bar Association Subcommittee on Private
Investment Entities Letter (pub. avail. Dec. 8, 2005 at Question and Answer G.1).

FORT makes available to Clients two proprietary trading programs developed by FORT: (i)
Global Contrarian, a trend-anticipating trading program; and (ii) Global Diversified, a
combination of a managed futures strategy and an equity market neutral strategy. Global
Diversified’s managed futures strategy is comprised of a mix of separate components, which
currently include: a trend-anticipating strategy, a trend-following strategy and a short-term mean
reverson strategy. Global Diversified’'s equity market neutral strategy is based upon
fundamental, bottom-up analysis of companies, utilizing publicly available information in SEC
filings. The investment objective of the Global Contrarian program is to achieve attractive
absolute rates of return and reduced volatility of returns that are generally uncorrelated with
global equity indices. The investment objective of the Global Diversified program is to achieve
attractive absolute rates of return that are generally uncorrelated with global equity indices; in
addition, the Global Diversified Program seeks opportunities that are partially uncorrelated with
each other. For more information on the investment strategies and corresponding risks that
FORT may use when implementing such strategies, see Item 8, “Methods of Analysis,
Investment Strategies and Risk of Loss.”

When FORT advises a Managed Account, the Client indicates whether FORT should utilize one
or more of the Global Contrarian strategy, the Global Diversified strategy or the managed futures
component of the Global Diversified strategy. The strategies are systematic and, therefore,
FORT does not generally offer deviation from pari passu treatment with the strategy selected.
However, on occasion, a Managed Account may have specific restrictions on its investments,
which are detailed in the applicable advisory agreement.

When FORT advises a Fund, FORT provides investment advice in accordance with either the
Global Contrarian or Global Diversified strategy, as set forth in the confidential private
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placement memorandum or prospectus and organizational documents of such Fund (collectively,
the “Offering Documents’). The investment objective and guidelines of the Funds are not
specifically tailored to the individual need of investors. However, with respect to a Private Fund,
the general partner of such Private Fund may enter into side letter agreements with certain
investors, establishing rights under, or supplementing or atering the terms of, the Offering
Documents relating to such Private Fund with respect to such investors.

As of December 31, 2013, the amount of regulatory assets under management that FORT
managed on a discretionary basis was approximately $349.6 million. As of such date, FORT's
aggregate assets under management, including Managed Accounts using the Global Contrarian
and Global Diversified trading program, that FORT managed on a discretionary basis, was
approximately $694.4 million. FORT does not intend to manage Client accounts on a non-
discretionary basis.

ITEM 5—FEESAND COMPENSATION
Overview

As compensation for its investment management services, FORT and its affiliates generally
receive a management fee and an incentive or performance fee or profit share alocation.

Managed Accounts
FORT charges two types of feesin connection with a Managed Account:

(1) A monthly management fee (“Management Fee’), payable in arrears, equal to
one-twelfth of a fixed percentage, ranging from 0% to 4.0%, of a Managed
Account’s Net Account Value (defined below); and

(2) A quarterly incentive fee (“Incentive Fee”) equal to a fixed percentage, ranging
from 0% to 40%, of a Managed Account’s net profit, subject to a high water
mark, as of the end of each calendar quarter.

Management Fees and Incentive Fees are generally deducted from the assets of the Managed
Account. With respect to a Managed Account, the terms of compensation are agreed between
the owner of the Managed Account and FORT at the time of entering into an advisory
agreement. Management Fees and Incentive Fees may vary from Managed Account to Managed
Account based on projected account levels or other factors, and certain Managed Accounts may
be charged fees at different rates.

Management Fee

FORT generally charges a monthly Management Fee equal to one-twelfth of 2.0% of the Net
Account Value (as defined below) of a Managed Account as of the last business day of each
calendar month. The Management Fee is payable regardless of whether a Managed Account is
profitable, and is calculated prior to reduction for the Management Fee then due or any accrued
Incentive Fee. The Management Fee will be pro rated for partial months, if any, to reflect intra-
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month additions and withdrawals of capital (including any increases or decreases in notional
equity).

“Net Account Vaue’ includes all cash and cash equivalents (valued at cost plus accrued
interest), the liquidating value of all open positions in the Managed Account (less the brokerage
commissions that would be incurred in liquidating such positions), and any notional equity
traded for the account.

The Management Fee is based upon Net Account Value, which includes both actual funds and
nomina or notional equity. Consequently, the Management Fee charged to partially-funded
accounts will be a greater percentage of actual funds than of the Net Account Value. For
partially-funded accounts, the Management Fee can be calculated as a percentage of actual funds
by multiplying the Management Fee by the ratio of Net Account Value to actual funds.

For example, if the Net Account Value (including notional equity) is twice the size of the actual
funds (a 50% funded account), a 2.0% Management Fee charged based on the Net Account
Vaue of a Managed Account would be approximately a 4.0% Management Fee based on based
on the actual funds committed to such Managed Account. A fully funded Managed Account
(i.e., no notional equity) would simply be subject to a 2.0% fee on actual funds.

The following table illustrates the Management Fee as a percentage of a actua funds depending
on the “Funding Level” of a Managed Account. Funding Level represents the ratio of actual
funds to a Managed Account’s Net Account Value to (i.e., a 100% Funding Level represents a
fully funded account with no notional equity):

Management Fee Funding Funding Funding Funding
as a Per centage of Level L evel Level L evel
Net Account
Value 100% 50% 30% (1) 20% (2)
2.0% 2.0% 4.0% 6.67% 10.0%

(1) Representsthe minimum level of actual funding generally permitted by FORT.

(2) For illustrative purposes only.

Incentive Fee

FORT generally charges a quarterly Incentive Fee equal to 20% of the net profit, if any, achieved
by a Managed Account, subject to a high water mark, as of the end of each calendar quarter. Net
profit includes both unrealized and realized profits, but does not include interest income earned
from cash balances left on deposit and is calculated prior to reduction for any accrued Incentive
Fee. The Incentive Feeis pro-rated for capital withdrawals (including reducing notional equity)
or if the Managed Account’s advisory agreement is terminated as of a date other than at quarter-
end.



Other Expenses

Each Managed Account also is responsible for making all margin and other payments, and
paying all brokerage commissions and other fees, costs and expenses charged by its broker
relating to the Managed Account. FORT does not share in any portion of these commissions,
fees and costs.

Private Funds

With respect to a Private Fund, the terms of compensation payable to FORT and its affiliates are
established by FORT at the time of its establishment of a Private Fund and may be negotiated
with certain investors pursuant to aside letter. Each Private Fund's Offering Documents include
a complete discussion of applicable fees paid by investorsin such Private Fund.

Management Fee

FORT typically receives a monthly management fee equal to 1/12 of 2% (a 2% annual fee) of the
net asset value of each investor's investment in such Private Fund (the “Private Fund
Management Fee’). The Private Fund Management Fee is paid regardliess of whether or not a
Private Fund is profitable and is calculated prior to reduction for the Private Fund Management
Fee then due or any accrued Profit Share. The Private Fund Management Fee is pro-rated for
partial months. The general partner or directors of a Private Fund, as applicable, may waive,
rebate or reduce all or any portion a Private Fund Management Fee with respect to a particular
investor in such Private Fund. In addition, FORT may charge alower Private Fund Management
Fee to the investors in a particular Private Fund but in such a case it would require either a
significantly higher minimum investment amount or a profit share significantly larger than 20%.

Profit Share

FORT or its affiliate typically is allocated an amount, calculated separately for each investor in a
Private Fund, equal to 20% of any net profit allocated to an investor’s account in excess of the
investor’s high water mark, as of the end of each calendar quarter (the “Profit Share”). Net profit
includes both unrealized and realized profits, but does not include interest income earned from
cash balances |eft on deposit or invested in Treasury Bills, and is calculated prior to reduction for
any accrued Profit Share. The Profit Share is pro-rated for withdrawals made other than at
guarter-end. The general partner or directors of a Private Fund, as applicable, may waive, rebate
or reduce all or any portion of the Profit Share with respect to a particular investor in such
Private Fund. In addition, FORT may charge a reduced Profit Share to the investors in a
particular Private Fund but that would require a significantly higher minimum investment
amount.

Other Expenses

Each Private Fund pays al of its ongoing operating costs and expenses, including, but not
limited to, brokerage commission, custody and other expenses incurred in connection with its
trading and investment activities; professional fees such as legal, accounting, auditing and tax
preparation and other service provider fees and expenses, administrative fees and expenses,
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miscellaneous expenses such as regulatory filings, printing and postage; and any extraordinary
expenses the Private Fund may incur (if any). For each Private Fund that is afeeder fund, any of
these expenses may be paid at the master fund level as an accommodation to such Private Fund
but will remain an expense of the Private Fund for tax and accounting purposes. In addition, each
Private Fund that is a feeder fund indirectly shares the trading, administrative and other expenses
of the applicable master fund pro rata based on its interest in such master fund. All of these
expenses generally are deducted on a pro rata basis from investors investments in a Private
Fund as expenses of such Private Fund itself.

UCITS Fund

With respect to the UCITS Fund, the terms of compensation payable to FORT and its affiliates
are set forth in the UCITS Fund' s prospectus. The prospectus includes a complete discussion of
fees and expenses paid by investors.

Management Fee

FORT receives a monthly management fee equal to 1/12 of a percentage, ranging from 1% to
3%, of the net asset value of the relevant class of shares (the “UCITS Fund Management Fee”),
payable monthly in arrears. The UCITS Fund Management Fee is paid regardless of whether or
not the UCITS Fund is profitable. The UCITS Fund Management Fee is pro-rated for partial
months. FORT may from time to time, at its sole discretion and out of its own resources, decide
to rebate intermediaries and/or shareholders of the UCITS Fund part or al of the UCITS Fund
Management Fee. Any such rebates may be applied by issuing additional shares to shareholders
or may be paid in cash.

Performance Fee

FORT will also be entitled to receive a performance-based fee out of the assets of the UCITS
Fund (the “Performance Fee’) equal to 20% of the appreciation of the net asset value of the
shares of the relevant class, subject to a high water mark, paid quarterly in arrears (or earlier if
shares are redeemed prior to the end of a quarter). The Performance Fee is based on net realized
and net unrealized gains and losses as at the end of each Performance Period and, as a result, the
Performance Fee may be paid on unrealized gains, which may subsequently never be realized.
All fees and expenses (except the Performance Fee) that have been accrued or paid (but not
previously accrued) for agiven period will be deducted prior to calculating the Performance Fees
for such period, including, without limitation, the UCITS Fund Management Fee. FORT may
from time to time at its sole discretion and out of its own resources decide to rebate to
intermediaries and/or shareholders part or al of the Performance Fee. Any such rebates may be
applied by issuing additional shares to shareholders or may be paid in cash.

Other Expenses

FORT's fees are exclusive of certain operating expenses as set forth in the UCITS Fund's
prospectus, including but not limited to, administration fees, custodial fees, director fees,
brokerage commissions, transaction fees and other related costs and expenses. To the extent that
more than one sub-fund of the UCITS Fund exists, each sub-fund will bear, when appropriate, its
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pro rata share of such expenses. At thistime, FORT does not charge any additional fee for also
acting as distributor to the UCITS Fund.

ITEM 6 —-PERFORMANCE-BASED ALLOCATION AND
SIDE-BY-SIDE MANAGEMENT FEES

As noted in response to Item 5, “Fees and Compensation,” FORT or its affiliates receive
performance-based compensation from all of its Clients. FORT does not advise Clients to whom
FORT or its affiliates charge performance-based fees at the same time that FORT advises Clients
to whom FORT or its affiliates do not charge performance-based fees. Although all of FORT’s
Clients pay both a management fee and performance-based fees, the rates that determine these
fees may vary between Clients. This creates the potential for a conflict of interest as FORT may
have an incentive to favor accounts that are charged higher performance fees. To address this,
FORT adheres to an allocation policy that determines the allocation for each trade to each
account based solely upon the size of each account and not any feesit is charged.

ITEM 7—TYPESOF CLIENTS
Overview

FORT provides advisory services to the following types of Clients: Managed Accounts, private
funds (either sponsored by FORT or its affiliates or sponsored by a third party), UCITS funds
and investment advisers.

Managed Accounts

A person opening a Managed Account must be (i) a “qualified eligible person” as defined in
Rule 4.7(a) under the Commodity Exchange Act, as amended (the “CEA”), and (ii) a“qualified
client” within the meaning of Rule 205-3 under the U.S. Investment Advisers Act of 1940, as
amended (“Advisers Act”). The minimum account size (including notional funds) for a
Managed Account is $5,000,000 for Global Contrarian, $10,000,000 for the managed futures
component of Global Diversified and $50,000,000 for Global Diversified. Additional funds may
be added to a Managed Account at any time by prior arrangement with FORT. FORT may
waive or increase minimum account sizes and decline to accept a new Managed Account or
additional funds from an existing Managed Account in its sole discretion. In addition, a
Managed Account must select a broker who has been approved by FORT.

Private Funds

As a general matter, investment in Private Funds formed in the United States is limited to (i)
“accredited investors’ within the meaning of Regulation D under the Securities Act, (ii)
“qualified clients” within the meaning of Rule 205-3 under the Advisers Act, and (iii) “qualified
eligible persons’ as defined in Rule 4.7(a) under the CEA. Generdly, investment in Private
Funds formed in the Cayman Idlands is limited to (i) U.S. persons that are (A) accredited
investors, (B) qualified clients, (C) qualified eligible persons, and (D) U.S. tax-exempt investors,
or (i) non-U.S. persons. In addition, certain Private Funds require investors to be “qualified
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purchasers’ within the meaning of the Investment Company Act of 1940 (in the case of a Private
Fund formed in the Cayman Islands, only U.S. persons are required to be qualified purchasers).

To invest in a Private Fund, an investor generally must invest a minimum of $100,000, although
the general partner or directors of a Private Fund, as applicable, may waive or reduce this
minimum (subject to any minimum as may be required under Cayman Islands law). The
minimum investment amount for Private Funds may in the future be higher for new investors. In
addition, certain Private Funds have required much higher minimum investment amounts in
consideration for a reduced Private Fund Management Fee and/or Profit Share. Each Private
Fund's Offering Documents include a complete discussion of the investor eligibility
requirements and other terms of investment. Investors in a Private Fund include high net worth
individuals and ingtitutional investors. Additionally, employees and other persons associated
with FORT and/or its affiliates invest in certain Private Funds.

UCITS Fund

None of the shares of the UCITS Fund may be directly or indirectly offered or sold in the United
States of America, or any of its territories or possessions or areas subject to its jurisdiction, or to
or for the benefit of aU.S. Person. Class A Shares may be offered to the retail sector and may be
purchased by any individual or institutional investor or distributor, paying agent, broker or other
financial intermediary. Class A Shares require an initial investment of $100,000 and minimum
shareholdings of $100,000. Class B Shares may be offered to large ingtitutional investors such
as sovereign weath funds and pension funds only who are acting for themselves or in a
fiduciary, custodial or other similar capacity. Class B Shares require an initial investment of
$100,000,000 and minimum shareholdings of $100,000,000. Class R Shares may be offered to
the retail sector and may be purchased by any individual. Class R Shares require an initia
investment of $10,000 and minimum shareholdings of $10,000. The UCITS Fund's Offering
Documents include a complete discussion of the investor eligibility requirements and other terms
of investment.

ITEM 8—-METHODSOF ANALYSIS, INVESTMENT STRATEGIES
AND RISK OF LOSS

I nvestment Strategies and Method of Analysis

FORT makes available to Clients two proprietary trading programs developed by FORT: (i)
Global Contrarian, a systematic, technical, trend-anticipating trading program (as opposed to a
trend-following trading program) that seeks to anticipate and capitalize on short to intermediate-
term trends (2 to 6 weeks) by investing in a broad spectrum of financial and non-financial futures
contracts traded on U.S. and non-U.S. markets including contracts on short-term interest rates,
bonds, currencies, stock indices, energy and metals; and (ii) Global Diversified, a combination of
amanaged futures strategy and an equity market neutral strategy.

The managed futures strategy is an actively managed portfolio of a broad spectrum of futures

contracts, including contracts on short-term interest rates, bonds, currencies, stock indices,

energy and metals, utilizing FORT’s proprietary systematic trading strategies consisting of a mix

of technical strategy components selected by FORT from time to time, which currently include:
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(i) trend-anticipating, (ii) trend-following; and (iii) short-term mean reversion. FORT
determines the technical strategy components of the managed futures strategy, and their
respective target allocations, as it deems appropriate. The strategy components and their
respective target alocations may change from time to time, due to differences in return and other
factors.

The equity market neutral strategy is an actively managed portfolio of publicly traded securities
hedged with stock index futures contracts.

As part of its ongoing research, FORT strives to develop new strategies that it may incorporate
into Global Contrarian or Global Diversified from time to time. For example, athough FORT’s
strategies currently do not involve trading forwards, options, swaps or security-based swaps,
FORT may develop and incorporate into Global Diversified or Global Contrarian one or more
strategies that trade some or all of these products. Also, in the case of a market disruption that
limits or blocks trading in a product traded by one of FORT’s strategies, FORT may temporarily
replace such product with any that has similar characteristics.

The investment objective of the Global Contrarian program is to achieve attractive absolute rates
of return and reduced volatility of returns that are generally uncorrelated with global equity
indices. The investment objective of the Global Diversified program is to achieve attractive
absolute rates of return that are generally uncorrelated with global equity indices; in addition the
Global Diversified Program seeks opportunities that are partially uncorrelated with each other.

FORT’s Global Contrarian trading program is based on two main beliefs: (1) returns can be
extracted from trends in the price movements of futures contracts; and (2) market prices are the
key aggregator of information pertinent to making investment decisions. FORT’S ongoing
research seeks to develop and implement adaptive, quantitative trading systems that select the
optimal mix of technical indicators in each market and use them to dynamically determine
optimum portfolio allocations, thereby allocating risk to markets according to a forecast of
risk-adjusted profitability.

FORT’s Globa Diversified trading program is based on two main beliefs: (1) returns that are
uncorrelated with broad market indices such as S& P and/or MSCI indices are more desirable as
those indices are subject to comparable cycles to those of the broad economy, which in turn,
affect one's salary and wealth; and (2) markets are imperfect and returns can be extracted from
those imperfections through disciplined investment. The first point is a matter of preference and
belief in the long-run viability of long-only strategies that are linked with the equity markets
worldwide. Such strategies have been successful in the Anglo-Saxon economies over the last
century, but at cost of great uncertainty and prolonged periods of substantial negative returns.
The second is based on 20 years of experience at FORT in the futures markets and on numerous
studies pointing to the imperfections in the futures and securities markets. FORT’s ongoing
research seeks to develop and implement adaptive, quantitative trading systems that select the
optimal mix of technical indicators in each market and use them to dynamically determine
optimum portfolio allocations, thereby allocating risk to markets according to a forecast of risk-
adjusted profitability.
-11-



FORT also believes that an investment strategy is only as successful as the confidence an advisor
has in its statistical basis, particularly under adverse market conditions. Unlike non-systematic
traders, whose behavioral biases may influence decisions, FORT practices a disciplined
systematic investment process. By quantifying the circumstances under which investment
decisions are made, FORT’ s systematic trading strategies can provide Clients with a consistent
approach to markets that is designed to remove judgmental or emotional bias from the trading
process.

All investment programs are subject to risk, including the risk of loss. There can be no
assurance that a Client will achieve its objectives or avoid incurring substantial or total losses.

Material Risks Relating to I nvestment Strategies
General Market Risks
General Market Risk

Overal market or economic conditions, which FORT cannot predict or control, may have a
material adverse effect on performance. There can be no assurance that what FORT perceives as
an investment opportunity will not result in substantial losses due to a variety of general market
or other factors. General market conditions could materially reduce a Client’ s profit potential.

Changing Market Conditions

FORT's strategies are based on the analysis of past market and economic data as indications of
future prices. The international economy rapidly evolves and the financial markets develop in
response to new financial instruments and technologies. There can be no assurance that the
valuation models and trading programs devel oped by FORT based on past market conditions will
be successful when applied to current or future markets.

Market Disruptions, Governmental Intervention

The global financial markets have recently undergone pervasive and fundamental disruptions
which have led to extensive and unprecedented governmental intervention. Such intervention
has in certain cases been implemented on an “emergency” basis, suddenly and substantially
eliminating market participants’ ability to continue to implement certain strategies or manage the
risk of their outstanding positions. In addition, as one would expect given the complexities of
the financial markets and the limited time frame within which governments have felt compelled
to take action, these interventions have typically been unclear in scope and application, resulting
in confusion and uncertainty which in itself has been materially detrimental to the efficient
functioning of the markets as well as previously successful investment strategies.

A Client may incur major losses in the event of disrupted markets and other extraordinary events

in which historical pricing relationships become materially distorted. The risk of loss from

pricing distortions is compounded by the fact that in disrupted markets many positions become

illiquid, making it difficult or impossible to close out positions against which the markets are

moving. The financing available to a Client from its banks, dealers and other counterparties is
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typically reduced in disrupted markets. Such a reduction may result in substantial losses to a
Client. Market disruptions may from time to time cause dramatic losses for a Client, and such
events can result in otherwise historically low-risk strategies performing with unprecedented
volatility and risk.

In response to the crisis of 2008, the U.S. and other governments and the Federa Reserve and
certain foreign central banks have taken steps to support financial markets. While economic
conditions are recovering, they are nevertheless perceived as fragile. Withdrawal of government
support, failure of efforts in response to the crisis, or investor perception that such efforts are not
succeeding, could adversely impact the value and liquidity of certain securities. The severity or
duration of adverse economic conditions may also be affected by policy changes made by
governments or quasi-governmental organizations, including changes in tax laws. In particular,
the impact of U.S. financial regulation legislation on the markets and the practical implications
for market participants may not be fully known for some time. It may be difficult to identify
both risks and opportunities using past models of the interplay of market forces, or to predict the
duration of these market conditions. Changes in market conditions may not have the same
impact on all types of investments.

In addition to regulatory changes, the economic features of the markets have undergone, and are
expected to continue to undergo, rapid and substantial changes as new strategies and instruments
have been introduced. Furthermore, the number of participants, particularly institutional
participants, in the futures and forward markets appear to have expanded substantially and are
expected to continue to do so. There can be no assurance as to how a Client will perform given
the changes to, and increased competition in, the marketplace.

Futures Trading is Speculative and Volatile

FORT’ s strategies involve significant risks not associated with traditional, “long-only” investing
in the equity and debt markets. Speculative trading in the futures markets typically results in
volatile performance. The price movements of futures contracts are influenced by changing
supply and demand relationships, agricultural, trade, fiscal, monetary and exchange control
programs and policies, national and international political and economic events, crop diseases,
climate, the purchasing and marketing programs of different nations, changes in interest rates
and numerous other factors. In addition, governments occasionally intervene, directly and by
regulation, in certain markets, particularly those in currencies and interest rates. Government
intervention is often intended to influence prices directly. FORT cannot control these factors nor
give assurance that its advice will result in profitable trades for a Client or that a Client will not
incur substantial 1osses.

Futures Trading is Highly Leveraged

The low margin deposits normally required to trade futures contracts (typically between 2% and

15% of the value of the contract purchased or sold) permit an extremely high degree of leverage.

For example, if 10% of the contract price is deposited as margin, a 10% decrease in the contract

price would result in a total loss of the margin deposit before any deduction for brokerage

commissions. A decrease of more than 10% of the contract price would result in aloss of more

than the total margin deposit. Accordingly, a relatively small price movement in a contract may
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cause immediate and substantial losses to a Client. The use of leverage may result in losses that
exceed the amount of capital invested.

Trading Limits on Futures Contracts

Most U.S. futures exchanges impose fluctuation limits on the amount by which the price of a
futures contract traded on the exchange may vary during a single day. Daily price fluctuation
limits may reduce liquidity or effectively curtail trading in particular markets. If the price of a
contract increases or decreases past the daily limit, traders may not take or liquidate positionsin
the contract.

Contract prices have occasionally moved to the daily limit for several consecutive days with little
or no trading. This could prevent FORT from promptly liquidating unfavorable positions and
subject a Client to substantial losses that could exceed the margin initially committed. Daily
limits may reduce liquidity but they do not limit ultimate losses, because the limits apply only on
aday-to-day basis.

Even if contract prices do not reach the daily limit, FORT may not be able to execute trades at
favorable prices when there is only light trading in the contracts involved. FORT may also
execute trades on non-U.S. markets that may be substantially more prone to periods of illiquidity
than the U.S. markets.

Possible Effects of Soeculative Position Limits

The Commodity Futures Trading Commission (“CFTC”) and the U.S. commodities exchanges
have established limits on the maximum net long or net short positions that any person may hold
or control in particular commodity futures contracts traded on U.S. commodities exchanges. All
proprietary or Client accounts owned or managed by FORT are combined for purposes of
calculating position limits. FORT may need to modify trading decisions and liquidate positions
held by a Client in order to avoid exceeding these limits, even though the positions attributable to
a particular Client do not themselves trigger the position limits or constitute only a small portion
of the aggregate positions directed by FORT. The modification of trading decisions or the
elimination of commodity futures positions, if it occurs, could adversely affect the profitability
of aClient’strading.

In October 2011, the CFTC adopted rules that, among other things, established a separate
position limits regime for 28 so-called “exempt,” i.e., metals and energy, and agricultural futures
and options contracts and their economically equivalent swap contracts. Position limits in spot
months were generally set at 25% of the official estimated deliverable supply of the underlying
commodity while position limits related to non-spot months were generally set at 10% of open
interest in the first 25,000 contracts and 2.5% of the open interest thereafter. On September 28,
2012, the U.S. District Court for the District of Columbia vacated the new position limit
regulations and remanded the matter to the CFTC for further consideration consistent with the
court’s opinion. The CFTC originaly appealed the court’s decision, but in November 2013, the
CFTC withdrew its appeal and reproposed the position limit regulations as outlined above, with a
few modifications pertaining to matters such as the aggregation of accounts of related parties for
these purposes.
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In addition, the Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 (the
“Dodd-Frank Act”) significantly expands the CFTC's authority to impose position limits with
respect to futures contracts, options on futures contracts, swaps that are economically equivalent
to futures or options on futures, swaps that are traded on a regulated exchange and certain swaps
that perform a significant price discovery function.

Forward Trading

FORT may enter into forward contracts for certain commodity interests, such as currencies, on
behalf of a Client. Forward contracts are not traded on exchanges. Instead, banks and dealers
act as principals in these markets. Generaly, neither the CFTC nor any banking authority
regulates trading in forward contracts. In addition, there is no limitation on the daily price
movements of forward contracts.

Forward trading is subject to the risk of the failure of counterparties or their inability to perform
the forward contracts. Client assets on deposit with these counterparties are also generally not
protected by the same segregation requirements imposed on CFTC—regulated futures brokers in
respect of customer funds on deposit with them.

Principals in the forward markets are not obligated to continue to make markets in forward
contracts. In the past, certain banks or dealers have refused to quote prices for forward contracts
or have quoted prices with an unusually wide spread between the price at which they are
prepared to buy and that at which they are prepared to sell.

The imposition of credit controls by governments might limit forward trading to less than what
FORT would otherwise recommend, to the possible detriment of a Client.

The Dodd-Frank Act amended the definition of “eligible contract participant,” and the CFTC has
interpreted that definition in a manner that will require a Client, should its assets not exceed $10
million, to limit its currency forward counterparties to a limited set of registered, regulated
entities such as futures brokers, “retail foreign exchange dealers,” and banks and broker-dealers
engaging in “retail foreign exchange transactions.” Limiting a Client's potential currency
forward counterparties could lead to a Client's bearing higher upfront and mark-to-market
margin, less favorable trade pricing, and the possible imposition of new or increased fees.
“Retail forex” markets could also be significantly less liquid than the interbank market.
Moreover, the creditworthiness of the counterparties with whom a Client may be required to
trade could be significantly weaker than the creditworthiness of the currency forward
counterparties with which a Client would otherwise engage for its currency forward transactions.

Over-the-Counter (“ OTC”) Trading Risk

It is possible that a Client may engage in transactions involving futures (such as currencies and
metals), forwards (such as foreign exchange forwards) and/or securities traded on OTC markets.
In general, there is less governmental regulation and supervision in the OTC markets than of
transactions entered into on an organized exchange. In addition, many of the protections afforded
to participants on some organized exchanges, such as the performance guarantee of an
exchange's clearinghouse, will not be available in connection with OTC transactions. This
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exposes a Client to the risks that a counterparty will not settle a transaction because of a credit or
liquidity problem or because of disputes over the terms of the contract. Therefore, to the extent
that a Client engages in trading on OTC markets, the Client could be exposed to greater risk of
loss through default than if it confined its trading to regul ated exchanges.

Trading in Options

FORT may trade options on securities, futures contracts, currencies or foreign exchange forward
contracts on behalf of a Client. Although successful options trading requires many of the same
skills as does successful securities, futures, swaps and forward trading, the risks involved are
different. For example, the assessment of near-term market volatility, which is directly reflected
in the price of outstanding options, can be of much greater significance in trading options than it
is in many long-term strategies. The use of options can be extremely expensive if market
volatility is incorrectly predicted. A purchaser of options is exposed to the risk of loss of the
entire premium paid; a seller, or writer, of call options is exposed to the risk of theoretically
unlimited loss, and the seller of put options is exposed to the risk of substantial loss far in excess
of the premium received.

Equity Investments Subject to Various Risks

A Client investing in the Global Diversified strategy may invest in publicly traded equities.
Equity securities may be subject to various types of risks, including market risk, liquidity risk,
legal risk and operations risk. Stock markets tend to move in cycles with short or extended
periods of rising and falling stock prices. The value of a company’s equity securities may fall
because of:

. Factors that directly relate to that company, such as decisions made by its
management or lower demand for the company’ s products or services,

. Factors affecting an entire industry, such as increases in production costs; and

. Changes in financia market conditions that are relatively unrelated to the
company or itsindustry, such as changes in interest rates, currency exchange rates
or inflation rates.

A Client investing in the Globa Diversified strategy may invest in securities of issuers with
small or medium market capitalizations. Any investment in small and medium capitalization
companies involves greater risk and price volatility than that customarily associated with
investments in larger, more established companies. Thisincreased risk may be due to the greater
business risks of their small or medium size, limited markets and financial resources, narrow
product lines and frequent lack of management depth. Thus, the securities of small and medium
capitalization companies are likely to be less liquid and subject to more abrupt or erratic market
movements than securities of larger, more established companies.
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Non-U.S Investments

A Client investing in the Global Diversified strategy may invest in publicly traded securities of
non-U.S. issuers. These investments involve special risks not usually associated with investing
in securities of U.S. companies, including political and economic considerations, such as greater
risks of expropriation and nationalization, confiscatory taxation, the potentia difficulty of
repatriating funds, social, political and economic instability and adverse diplomatic
developments; the possibility of the imposition of withholding or other taxes on dividends,
interest, capital gain or other income; the small size of the securities markets in such countries
and the low volume of trading, resulting in potential lack of liquidity and in price volatility;
fluctuations in the rate of exchange between currencies and costs associated with currency
conversion; and certain government policies that may restrict the Client's investment
opportunities. In addition, there may be different types of, and lower quality, information
available about a non-U.S. company than a U.S. company. There is also less regulation,
generaly, of the securities markets in many foreign countries than there is in the United States,
and such markets may not provide the same protections available in the United States. With
respect to certain countries there may be the possibility of political, economic or socia
instability, the imposition of trading controls, import duties or other protectionist measures,
various laws enacted for the protection of creditors, greater risks of nationalization or diplomatic
developments which could materially adversely affect the Client’s investments in those
countries. The Client’s investment in non-U.S. countries may also be subject to withholding or
other taxes, which may be significant and may reduce the Client’ s returns.

Trading on Foreign Futures Markets

FORT may trade on futures markets located outside the United States for a Client. Trading on
non-U.S. markets is not regulated by any United States government agency and may involve
additional risks not applicable to trading on United States exchanges. For example, certain
foreign exchanges may be substantially more prone to periods of illiquidity than United States
markets. Also, some non-U.S. markets, in contrast to United States exchanges, are “principals
markets,” similar to the forward markets, in which performance is the responsibility only of the
individual member and not of any exchange or clearing organization. In some cases, a Client
may deal through intermediaries on non-U.S. markets that may in effect take the opposite side of
trades made for a Client. A Client may not have the same access to certain trades as do various
other participants in markets outside the United States.

Currency Risk

FORT may trade on markets outside the United States on behalf of a Client. The profits and
losses from trading foreign instruments are generally denominated in foreign currencies.
Consequently, a Client is subject to exchange-rate risk. FORT may, but is not obligated, to enter
into forward foreign currency exchange contracts to hedge any foreign holdings and
commitments. Even if FORT does attempt to hedge exchange-rate risk, there can be no
assurance it will be successful or that such hedging activities will not themselves result in losses.
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Forwards, Swvaps and Other Derivatives are Subject to Varying CFTC Regulation

FORT does not currently execute trades in OTC markets in connection with implementing the
Global Contrarian or the Global Diversified trading program. However, FORT may enter into
forward contracts, options, swaps or security-based swaps in the OTC markets on behalf of a
Client at any time in the future. The Dodd-Frank Act includes provisions that comprehensively
regulate the OTC derivatives markets for the first time. The Dodd-Frank Act requires that a
substantial portion of OTC derivatives must be executed in regulated markets and submitted for
clearing to regulated clearinghouses. OTC trades submitted for clearing will be subject to
minimum initial and variation margin requirements set by the relevant clearinghouse, as well as
possible CFTC-mandated margin requirements. OTC derivative dealers also will be required to
post margin to the clearinghouses through which they clear their customers trades instead of
using such margin in their operations, as they currently are allowed to do. This will further
increase the dealers costs, which costs are expected to be passed through to other market
participants in the form of higher fees and less favorable dealer marks.

The CFTC may also require a substantial portion of derivative transactions that are currently
executed on a bilateral basis in the OTC markets to be executed through a regulated securities,
futures, or swap exchange or execution facility. Such requirements may make it more difficult
and costly for investors, including a Client, to enter into highly tailored or customized
transactions. They may also render certain strategies in which a Client might otherwise engage
impossible or so costly that they will no longer be economical to implement.

Risks Relating to the Client’ s I nvestment
No Guarantee of Success

No guarantee or representation is made that either of FORT’s trading programs will be
successful.

Modified Global Diversified Strategy

Although FORT and its principals have substantial experience investing in futures instruments,
FORT has limited or no experience investing in securities of the types in which the Global
Diversified Strategy will invest.

Past Performance is not Necessarily Indicative of Future Results

Past performance is not necessarily indicative of future results. In particular, the past
performance of FORT (including its predecessor entity) and the principals managing other
accounts implementing similar or different trading strategies are not necessarily indicative of
future results.

No Assurance of Non-Correlation; Limited VValue of Non-Correlation Even if Achieved

There can be no assurance that a Client’ s performance will be non-correlated with (i.e., unrelated
to) the general stock and bond markets. Even if a Client’s performance is profitable and non-
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correlated to the general stock and bond markets, it is highly likely that there will be significant
periods during which such Client’s performance is similar to stock and bond holdings, thereby
reducing or eliminating diversification benefits of investing in FORT’s strategies. During
unfavorable economic cycles, an investment in FORT’s strategies may increase rather than
mitigate a portfolio’ s aggregate | osses.

Investors May Lose All or Substantially All of Their Investment

Investors must assume the risk of losing all or substantially al of their investment. No Managed
Account or Fund has a “principal protection” feature assuring the return of all or any portion of
the initial investment as of a specified future date.

Dependence on Key Personnel

Each Client is dependent on the services of certain key personnel of FORT. If one or more
principals became unavailable to FORT, the effect on a Client would be material and adverse and
could result in the termination of an advisory agreement or the dissolution of a Fund.

Trading Decisions Based on Technical Analysis

Other than for Global Diversified s equity market neutral strategy, FORT’ s trading decisions are
determined primarily by technical trading systems that rely on historical pricing and market data.
The profitability of any trading system involving technical analysis depends upon major price
moves or trends in at least some of the markets traded. Also, most technica trading systems
expect that many trades will be unprofitable, with the hope to achieve overall profitability
through major gains on alimited number of trades. There can be no assurance that the valuation
models developed by FORT will accurately identify price dislocations or capture the existence of
Maj or price moves.

Any trading method, whether based on technical or fundamental analysis, will not be profitable
without price moves or trends of the kind the trading method seeks to follow. Periods without
discernible trends have occurred in the past and, most likely, these periods will continue to occur
in the future.

Furthermore, a technical trading system may underperform other trading methods when
fundamental factors dominate price moves within a given market. Because technical analysis
generally does not take into account fundamental factors such as supply, demand and political
and economic events (except to the extent they influence the technical data used as input
information for the trading program), a technical trading method may be unable to respond to
fundamental causation events until after their impact has ceased to influence the market.
Positions dictated by the resulting price movements may be incorrect due to the fundamental
factors then affecting the market.

When fundamental factors dominate the markets, strict application of the trading signals

generated by FORT’ s trading program may cause substantial losses due to itsinability to respond
to fundamental factors until they have a sufficient effect on the market to create a trend of
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enough magnitude to generate a reversal of trading signals. By then, a precipitous price change
may aready be in progress, preventing liquidation at anything but substantial |osses.

Prospective investors must recognize that, irrespective of FORT’ s skill and expertise, the success
of a Client may be substantially dependent on general market conditions over which FORT has
no control. Furthermore, the profit potential of trend-following systems may be diminished by
the changing character of the markets, which may make the data on which FORT’s trading
models are based only marginally relevant to future market patterns.

Possible Effects of Technical Trading Systems

FORT believes that interest in technical trading systems has increased substantialy in recent
years. As the capital managed by trading systems similar to FORT’s increases, an increasing
number of traders may attempt to initiate or liquidate substantial positions at or about the same
time as FORT. This and other actions by these traders may alter historical trading patterns or
affect the execution of trades, to the detriment of Clients.

Model Risk

The Global Contrarian and the Global Diversified trading strategies reestimate their respective
parameters daily with new market data. FORT takes care to ensure that settlement prices entered
into its models are valid by using a cleaning algorithm for tick data that matches data between
multiple sources as well as human oversight. Nonetheless, no amount of care can eliminate the
risk of loss that may result from incorrect or faulty data.

Discretionary Aspects of FORT s Program

FORT intends the application of its trading program to be primarily mechanical. Nonetheless,
during periods of market disruption, extreme volatility or other unusual market conditions (as
determined by FORT in its sole discretion), FORT may, on rare occasions, rely on its judgment
and discretion to determine whether to follow trading instructions generated by the trading
program. Discretionary decision-making by FORT may result in unprofitable trades when
adhering morerigidly to the systematic approach may not have done so.

Changesin Trading Method and Markets Traded

Although application of FORT’s trading programs are amost exclusively mechanical, judgment
is necessary to develop and evaluate the trading programs on an ongoing basis. The research and
development of FORT's trading programs are continuous. Consequently, FORT’s trading
methods and models may change over time.

Modifications may include: eliminating or changing existing trading systems, modifying risk and
money management principals and markets traded, or the introduction of additional factors and
methods of analysis. Consequently, FORT may not use the same trading methods and strategies
in the future that it used in the past.
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FORT’s trading systems are proprietary and confidential, and FORT may modify its trading
method without giving notice to a Client or investors in a Fund or receiving its or their approval
(unless required by a particular advisory agreement).

Suspension of Withdrawal Rights; No Market for Fund Interests or Shares

Although the instruments traded by a Fund are generally highly liquid and investors generally
may withdraw capital on a periodic basis, certain provisions of a Fund’'s Offering Documents
may operate to delay the exercise of that right. For example, the directors or general partner of a
Fund may have discretion to suspend or limit investors withdrawal rights in certain
circumstances -- for example if a Fund (or its administrator as its agent) is unable to accurately
determine its net asset value as of the proposed effective date of the withdrawal. Investorsin a
Fund should be able to maintain their investment for an indefinite period of time, pay taxes
related thereto from other sources, and afford to lose all or a substantial portion of such
investment. Interests or shares in a Fund are not freely transferable and there will be no market
for such interests or shares. Because notices of withdrawal generally must be submitted in
advance of the actual withdrawal date, the value of an interest or shares as of a withdrawal date
may differ significantly from the value of the interest or shares at the time a decision to withdraw
IS made.

Investors should also be aware that a Fund’s ability to permit periodic withdrawals is dependent
on the conduct and cooperation of such Fund's service providers, as well as other factors outside
FORT’s control. FORT and its affiliates generally will not be liable if a Fund is unable to effect
withdrawals as of any particular withdrawal date.

Human Error

The success of FORT’s strategy depends upon the accurate calculation of price relationships and
the communication of precise trading instructions. Human errors in the design and
implementation of FORT’ s systems can cause mistakes in this process and lead to trading losses.

Execution Risk

The success of FORT'’s trading strategy depends in part on executing orders at the specified
price. Poor execution can greatly affect the overall profitability of the trade.

Reliance on Technology and Electronic Trading

FORT relies heavily on computer hardware and software, online services and other computer-
related or electronic technology and equipment to facilitate trading activities on behalf of its
Clients. Electronic trading exposes a Client to risks associated with system or component
failure, which could render FORT unable to enter new orders, execute existing orders or modify
or cancel previously entered orders. System or component failure may also result in loss of
orders or order priority. If events beyond the control of FORT or its affiliates cause a disruption
in the operation of any technology or equipment, a Client’s investment program may be severely
impaired, causing it to experience substantial 1osses or other adverse effects.
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The Use of Risk-Defined Trading Strategies Cannot Eliminate Risk

The risk of leveraged trading and the requirement to make additional margin deposits will
generally be within defined limits. Although such risk parameters can mitigate risk, no risk
management program can completely eliminate or control all risk nor do they imply low risk.

Substantial Fees and Expenses

Each Client must pay fees, transaction costs and other expenses, regardless of whether it realizes
any profits. Accordingly, a Client must earn substantial trading profits to avoid depletion of its
assets due to such expenses.

Incentive Fee, Profit Share or Performance Fee

With respect to the Incentive Fee, Profit Share or Performance Fee, prospective investors should
note the following:

Q) the fact that such incentive compensation is allocable to FORT or its affiliate only
out of net new profits may create an incentive for FORT to design its trading
programs to trade in a more speculative and risky manner than if FORT received
only asset-based compensation;

(2 such incentive compensation is calculated on the basis of unrealized as well as
realized trading gains. Therefore, the incentive compensation could be calculated
based on the value of an appreciated open position that is subsequently liquidated
at alesser value or even at aloss, and

3 because such incentive compensation is calculated on a quarterly basis, a Client
could bear substantial incentive compensation during profitable quarters of a year
even though the Client experienced an overall net loss over the course of that
year. Incentive compensation is not subject to refund irrespective of whether the
Client incurs subsequent |osses.

No Assurance of Success

There can be no assurance that a Client will be successful or avoid incurring substantial |osses.
The factors that enabled FORT to achieve trading profits during certain periods in the past may
not occur in the future. FORT may modify its trading strategies in response to changing market
conditions in the future. FORT’s strategies may depend in part on the occurrence of price trends.
There can be no assurance that such price trends will be of sufficient frequency and duration for
aClient to profit or to avoid loss.

Increases In Assets Under Management

Trading advisors rates of return tend to degrade as assets under management increase. FORT
has not agreed to limit the amount of additional equity that it may manage. Accepting additional
equity, including the Client’ s account, may adversely affect FORT’ s rates of return.
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Possible Insolvency of Counterparties

Each Client will be subject to the risk of the insolvency of its counterparties (such as broker-
dealers, commodity brokers, banks or other financial institutions, exchanges or clearinghouses).

Each Client's assets could be lost or impounded during a counterparty’s bankruptcy or
insolvency proceedings and a substantial portion or al of the Client's assets may become
unavailable to it either permanently or for a matter of years. Were any such bankruptcy or
insolvency to occur, FORT might decide to terminate the advisory agreement with a Managed
Account or liquidate a Fund or suspend, limit or otherwise alter trading, perhaps causing the
Client to miss significant profit opportunities.

There are increased risks in dealing with offshore brokers and unregulated trading counterparties,
including the risk that assets may not benefit from the protection afforded to “customer funds’
deposited with regulated commodity brokers. FORT may be required to post margin for its
foreign exchange transactions with foreign exchange dealers who are not required to segregate
customer funds. In the case of a counterparty’s bankruptcy or inability to satisfy substantial
deficiencies in other customer accounts, FORT may recover, even in respect of property
specifically traceable to FORT’s account, only a pro rata share of al property available for
distribution to all of such counterparty’s customers.

Commodity brokers are required to segregate customer assets pursuant to CFTC regulations
(“Seg Funds’). If the assets of a Client were not so segregated by its commodity broker, the
Client would be subject to the risk of the failure of such commodity broker. Even given proper
segregation, in the event of the insolvency of a commodity broker, a Client may be subject to a
risk of loss of its funds and would be able to recover only a pro rata share (together with all
other commodity customers of such commodity broker) of assets, such as U.S. Treasury bills,
specifically traceable to the account of the Client. In certain past commodity broker
insolvencies, customers have, in fact, been unable to recover from the broker’s estate the full
amount of their “customer” funds. In addition, under certain circumstances, such as the inability
of another client of a commodity broker or the commodity broker itself to satisfy substantial
deficiencies in such other client’s account, a Client may be subject to arisk of loss of the assets
on deposit with the commaodity broker, even if such assets are properly segregated. In the case of
any such bankruptcy or client loss, a Client might recover, even in respect of property
specifically traceable to the Client, only a pro rata share of all property available for distribution
to all of the commodity broker’s clients.

Unless otherwise required by law or provided in an advisory agreement, FORT is not restricted
from dealing with any particular counterparty (regulated or unregulated) or from concentrating
any or al of a Client's transactions with a single counterparty or limited number of
counterparties.

Failure of Prime Broker(s), Other Broker-Dealers and Banks

Institutions, such as brokerage firms or banks, may hold certain Client assets in “street name.”
Bankruptcy, inadequate controls or fraud at one of these institutions could impair the operational
capabilities or the capital position of a Client.
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In addition, a Client may borrow money or securities or utilize operational leverage with respect
to its assets, and the Client will post certain of its assets as collateral securing the obligations or
leverage (“Margin Securities’). The Client’s broker generally holds the Margin Securities on a
commingled basis with margin securities of its other customers and may use certain of the
Margin Securities to generate cash to fund the Client’s leverage, including pledging such Margin
Securities. Some or all of the Margin Securities may be available to creditors of the Client’s
broker in the event of its insolvency. In addition, there may be substantial delays in the
repayment of a Client’s assets in the event that the broker were to become insolvent, as well asa
risk of total loss of such assets. In such event, the timing and amount of recovery from the
broker will depend on the circumstances of its insolvency (including the amount and value of
assets still held by the broker) and any related liquidation proceedings. The broker has netting
and set off rights over al the assets held by it to satisfy the Client’s obligations under its
agreements with its broker, including obligations relating to any margin or short positions. Any
Margin Securities included in such assets might be subject to claims of the broker’s creditorsin
the event of itsinsolvency.

Conflicts of Interest

FORT is subject to a number of material actual and potential conflicts of interest, raising the
possibility that a Managed Account or investorsin a Fund will be disadvantaged to the benefit of
the FORT or its principals and affiliates. Although FORT will attempt to resolve such conflict in
afair and equitable manner, there can be no assurance that these conflicts will be resolved to the
benefit of aClient. See*” Certain Conflicts of Interest” below.

Indemnification Obligations; Limited Recourse

Clients are generally obligated to indemnify FORT, and, if invested in a Fund, its administrator,
its general partner or directors (as applicable), and possibly other parties, under the various
agreements entered into with such parties against any liability they or their respective affiliates
may incur in connection with their relationship with the Fund if such parties meet the standard of
care set forth in the relevant agreement. However, with respect to FORT and a Private Fund’s
genera partner, these indemnification provisions will not be construed so as to relieve (or
attempt to relieve) any person of any liability to the extent (but only to the extent) that such
liability may not be waived, modified or limited under applicable law. In addition, a Fund's
recourse against certain service providers, including its administrator, may be limited to the fees
paid to such service providers or an absolute liability cap — which fees or cap could represent
only asmall portion of the actual damages incurred by the Fund.

No Representation of Investorsin a Fund

Prospective investors in a Fund have not been represented in determining the structure or terms
of the Fund, nor have the Fund's terms been negotiated at arm’s length with any investor (other
than pursuant to a side letter). Each prospective investor should consult with its own legal, tax
and financial advisors prior to determining whether to subscribe for an interest or shares in a
Fund.
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Regulatory Risks
Limited Regulatory Oversight

Each of the Funds is not registered as an investment company under the Investment Company
Act of 1940. Therefore, investors in the Funds do not have the benefit of the protections
afforded by such statute. In addition, the Funds may trade on certain foreign commodity or
securities exchanges as well as OTC markets. These exchanges and markets are not subject to
regulations by any United States governmental agency.

ERISA Matters

The assets of certain Clients (including the Private Funds) may from time to time be treated as
“plan assets’ of benefit plan investors for purposes of the fiduciary responsibility standards and
prohibited transaction restrictions of the Employee Retirement Income Security Act of 1974, as
amended (“ERISA™), and the parallel prohibited transaction excise tax provisions of Section
4975 of the Internal Revenue Code of 1986, as amended (“Code”). Under such circumstances,
FORT would be a“fiduciary” of such Client (as defined by ERISA) and would be subject to the
obligations and liabilities imposed on fiduciaries by ERISA. FORT also would be subject to
certain restrictions on self-dealing and conflicts of interest and will be required to avoid causing
the Client to engage in transactions with parties in interest of investing ERISA plans and
disqualified persons of investing plans subject to Section 4975 of the Code, unless an exemption
applies. Under such circumstances, the investments of the Client will be subject to and, in
certain cases, limited by, such laws.

Regulatory Change

The regulation of U.S. and non-U.S. financial markets and private investment funds such as the
Private Funds has changed substantially in recent years, and changes may continue for the
foreseeable future. The effect of regulatory change on any Client, while impossible to predict,
could adversely affect the ability of FORT to implement its investment program.

This Brochure includes only a summary of key risk factors to consider before investing in a
Managed Account or a Fund. With respect to a Fund, please refer to the applicable Fund’'s
Offering Documents for a more complete discussion.

Risk of L oss

INVESTING INVOLVES RISK OF LOSS THAT CLIENTS SHOULD BE PREPARED
TO BEAR. FORT DOES NOT REPRESENT OR GUARANTEE THAT ITS SERVICES
OR METHODS OF ANALYSIS CAN OR WILL PREDICT FUTURE RESULTS,
SUCCESSFULLY IDENTIFY MARKET TOPS OR BOTTOMS, OR INSULATE
CLIENTSFROM LOSSESDUE TO MARKET CORRECTIONS OR DECLINES. FORT
CANNOT OFFER ANY GUARANTEES OR PROMISES THAT FINANCIAL GOALS
AND OBJECTIVES WILL BE MET. PAST PERFORMANCE IS NOT AN
INDICATION OF FUTURE PERFORMANCE.
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ITEM 9—-DISCIPLINARY INFORMATION

Neither FORT nor any of its management persons have been involved in any legal or
disciplinary events, material or otherwise.

ITEM 10-OTHER FINANCIAL INDUSTRY ACTIVITIESAND AFFILIATIONS

FORT is registered with the CFTC as a commodity pool operator (“CPO”) and commodity
trading advisor (“CTA”), and FORT is a member of the National Futures Association (“NFA”).
FORT's affiliate, FORT Global LLC, is likewise registered with the CFTC as a CPO and CTA,
and is a member of the NFA. FORT’s management personnel, Dr. Balcer, Dr. Kumar, Scott
Barnes, Line Deslandes, Sumit Kumar, Alan Marantz and Doug McKeige are registered with the
CFTC as Associated Persons of FORT and FORT Global LLC. FORT Global LLC acts as
sponsor and genera partner of certain Private Funds, and FORT Global LLC serves as the
distributor of the UCITS Fund. This affiliate was formed solely for such purposes and does not
have any obligations to any entity or account, other than the Funds. Please refer to “ltem 11 —
Code of Ethics, Participation or Interest in Client Transactions and Persona Trading,” for a
discussion of potential conflicts that may be raised by FORT’ s relationship with its affiliates and
the policies and procedures that FORT has adopted to address these conflicts.

There are no restrictions on FORT’ s ability to trade and invest for the accounts of other Clients
or other investment vehicles, as well as for proprietary accounts, using the same or different
investment objective, philosophy or strategy as those described herein. Trading records or other
accounts will not be made available for inspection by Clients. FORT may have financial or other
incentives to favor certain accounts over others (including, but not limited to, receiving greater
compensation from such other accounts). Other Client accounts may significantly outperform
others. However, FORT will not knowingly or deliberately favor one account over any other on
an overall basis (although exact equality of treatment may not be possible in each particular
circumstance).

The principals of FORT will devote as much of their time to each Fund and each Managed
Account as in their judgment is reasonably required. Nonetheless, FORT and its principals may
become involved in other business ventures in the future. No Fund or Managed Account will
share in the risks or rewards of other ventures. Other ventures (if any) will compete with the
Funds and the Managed Accounts for the time and attention of FORT and its principals and
might create additional conflicts of interest. FORT and its principals are not required to devote
their full time or any material portion of their time to any Fund or Managed Account.

ITEM 11 - CODE OF ETHICS, PARTICIPATION OR INTEREST IN
CLIENT TRANSACTIONS AND PERSONAL TRADING

Code of Ethics

FORT has adopted a Code of Ethics in accordance with Rule 204A-1 under the Advisers Act,
which is applicable to all of its employees, managers, and officers. The Code of Ethics includes,
among other things, provisions concerning the confidentiality of Client information, a
prohibition on insider trading, restrictions on giving or receiving gifts, and personal securities

-26-



trading procedures of FORT employees and principals, including pre-clearance and reporting
obligations. Under the Code of Ethics, FORT principals and certain employees are required to
file certain periodic reports with FORT’s Chief Compliance Officer as required by Rule 204A-1
of the Advisers Act.

The Code of Ethics will be provided upon request by any Client, as well as any current or
prospective investors in any Fund.

Participation or Interest in Client Transactions

Principal Transactions. In accordance with the anti-fraud provisions of the Advisers Act, FORT
and its affiliates cannot, as principal, sell a security to, or buy a security from, any Client without
obtaining the consent of such Client prior to the settlement of such transaction. FORT does not
intend to engage in any principal transactions.

Cross Trades. A cross trade is generally defined as the matching of buy and sell orders between
any accounts managed by an investment adviser. FORT currently does not intend to engage in
trades between accounts for which FORT (or any affiliate) is compensated. To the extent that
FORT engages in a cross trade in the future, FORT will comply with the applicable disclosure
and consent requirements of Section 206(3) of the Advisers Act; provided, however, if permitted
under a Private Fund’'s Offering Documents, FORT may satisfy such requirements with respect
to a Private Fund and its investors by giving disclosure to, and obtaining consent from, a Private
Fund's advisory committee or an independent third party. FORT may not engage in these
transactions with respect to Clients that are “ plan assets.”

Participation or Interest in Client Transactions. FORT may recommend investment in the
Funds, of which FORT’s affiliate serves as general partner or managing member, to advisory
clients for whom collective investment vehicles may be more suitable than a separate advisory
account. FORT will recommend an investment in the Funds only if such an investment is
consistent with a client’ s investment objectives and after providing full disclosure of the fees and
other terms applicable to an investment in these Funds.

Related Person Investments. FORT and certain employees and affiliates of FORT may invest in
a Fund, either through the general partner, as a direct investor or otherwise. The general partner
or directors, as applicable, may reduce al or a portion of the management fee and incentive
compensation related to investments held by such persons.

Employees, managers, and officers of FORT generally will not be permitted to purchase or sell
(individually, rather than through an interest in a Fund) securities held by a Client. In addition,
pursuant to FORT’s Code of Ethics, employees, managers, and officers of FORT must provide
annual holdings reports and quarterly transaction reports detailing all of their respective holdings
and transactions in securities (regardless of whether such security is held by a Client) over which
they and their related persons have any direct or indirect beneficial ownership. FORT's Chief
Compliance Officer reviews these reports for any conflicts of interest or other issues.

Allocation Policy. FORT's investment strategies are implemented through systematic trading
programs, which determine whether and when to buy or sell a particular instrument.
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Accordingly, when the programs determine that one or more of the Funds and one or more of the
Managed Accounts should participate in an investment opportunity, the programs will determine
how much of the instrument should be purchased or sold for each of the Funds and each of the
Managed Accounts. FORT’s bunched order allocation policy is automated and follows a
proportional scheme for each account based on the ratio between the account’s order size relative
to the total bunched order size. If bunched orders are partialy filled over time, each partial fill is
allocated across accounts following a rule that seeks to maintain this ratio for each account, as
closely as possible, without regard to differences in price received for each partia fill.
Accordingly, there may be circumstances in which FORT’ s investment activities for one or more
Funds or Managed Accounts may disadvantage other Funds or Managed Accounts. Overall,
FORT seeks to allocate investment opportunities in afair and equitable manner over time, such
that no account or group of accounts receives consistently favorable or unfavorable treatment.

ITEM 12 -BROKERAGE PRACTICES

Best Execution. FORT will use its best judgment to choose the broker or dealer most capable of
providing the services necessary to obtain the most favorable execution. The full range and
quality of services available will be considered in making these determinations, including, but
not limited to, reputation, product specialty, ability to efficiently execute trades, pricing
capabilities, and quality of service. FORT’s entire trading process is automated, including trade
and signal generation, execution and confirmation. FORT will monitor the quality of trade
executions. FORT does not currently engage in any soft dollar activity.

Brokerage for Client Referrals. In selecting or recommending broker-dealers, FORT does not
consider whether it or a related person receives Client referrals (including for this purpose
investors in the Funds) from a broker-dealer or third party.

Directed Brokerage. A Managed Account may not instruct FORT to use one or more particular
executing brokers for the transactions in their accounts.

Aggregation of Trades. To ensure that accounts of all Clients are treated fairly when FORT
places orders for the same security for more than one Client at or about the same time, FORT
typically combines orders placed on behalf of Clients for the purpose of negotiating brokerage
commissions or obtaining a more favorable price.

ITEM 13-REVIEW OF ACCOUNTS

FORT’s principals or their designees review Client accounts in conformance with their
investment strategies on an ongoing basis.

Investors in a Private Fund will receive the following written reports: (i) weekly performance
estimates estimated by FORT; (ii) unaudited monthly reports of the Private Fund’s performance
computed by the Private Fund' s administrator within ten business days of the end of each month;
(iif) a monthly performance summary with commentary from FORT; and (iv) annual audited
financial statements of the Private Fund.
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With respect to the UCITS Fund, FORT will prepare the following written reports. an annual
report and audited accounts as of December 31 each calendar year and a half-yearly report and
unaudited accounts as of June 30 each year.

Reporting received by Managed Account Clients is separately agreed to by FORT and each
Managed Account Client. Sometimes the reporting is received directly by the Managed Account
Client; sometimes it is received by such Client's administrator and not the Client itself.
Sometimes, at a Managed Account Client’s request, no reporting is provided by FORT with
respect to such Client.

ITEM 14-CLIENT REFERRALSAND OTHER COMPENSATION

FORT has entered into an agreement with a third party marketer (“Solicitor”) in Europe who
solicits investors for the UCITS Fund. FORT pays the Solicitor a fixed fee plus a portion of the
management fee received by FORT from investors introduced by the Solicitor. FORT does not
currently have any compensation agreements with any persons for future referrals of Managed
Accounts or investors in the Private Funds, nor does FORT receive any additional compensation
beyond that described in this Brochure. However, FORT provides ongoing compensation to
certain persons for past referrals of existing clients, and FORT reserves the right to pay
compensation to placement agents and/or solicitors in the future in accordance with applicable
law.

ITEM 15-CUSTODY

FORT has taken the view that it has custody of each Private Fund's assets. FORT maintains
each such Private Fund’s accounts with a “qualified custodian” and provides investors in such
Private Funds with annual financial statements within 90 days of the end of each Private Fund’'s
fiscal year. FORT does not maintain custody of any Managed Account or the UCITS Fund.

ITEM 16 —-INVESTMENT DISCRETION

FORT has discretionary authority to trade on behalf of the Funds and Managed Accounts. Such
authority is set forth in the advisory agreement between FORT and the Funds or Managed
Accounts, as applicable. In all cases, FORT exercises its discretion in a manner consistent with
the investment objectives as stated in the advisory agreement or as stated in a Fund’s Offering
Documents, as applicable.

ITEM 17-VOTING CLIENT SECURITIES

Most of the instruments held by FORT’s Clients are futures contracts, with respect to which
proxy authority does not apply. However, with respect to FORT’s Global Diversified strategy, a
Client may hold equity securities, and FORT may be asked to exercise voting authority for such
Client.

FORT has adopted and implemented policies and procedures reasonably designed to ensure that
it votes proxies in the best interests of such Client. The guiding principal by which FORT votes
all proxies is the promotion of the long-term economic value of the Client’s holdings. A
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Managed Account may not direct FORT’s vote in a particular solicitation. No investor in any
Fund may direct FORT’ s vote in a particular solicitation.

FORT’s Chief Compliance Officer is responsible for monitoring proxy decisions for any actual
or perceived conflict of interest. When the Chief Compliance Officer deems appropriate,
unaffiliated third parties and/or the advisory committee of a Fund (as may be permitted under a
Fund’ s Offering Documents) may be used to help resolve conflicts.

FORT’s proxy voting policies and procedures and information on how FORT voted proxies on
behalf of a Client will be provided upon request by such Client or investors in a Fund.

ITEM 18 —FINANCIAL INFORMATION

FORT is not aware of any financial condition that is reasonably likely to impair its ability to
meet its commitments to Clients, and FORT has not been the subject of a bankruptcy proceeding.
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