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MATERIAL CHANGES

New Vernon Investment Management LLC (“NVIM”) preusly filed a brochure with the Investment
Adviser Registration Depository dated March 28, 208Subsequently, NVIMiled an amended firm
brochure on July 9, 2013, in which the followingterél information was added

* NVIM clarified disclosures relating to its IPO adlation practicesSee*Other Financial Industry
Activities and Affiliations

* NVIM added disclosure regarding the potential usiksaaffiliated broker-dealer, SF Investments,
Inc., to execute trades on behalf of the NVIM Furtds defined herein), and the potential
conflicts of interest associated with this practicgee”Other Financial Industry Activities and
Affiliations’ and “Brokerage Practice$

In addition, the following material information hiaeen added since the previous filing:

* NVIM has added disclosure regarding its engageraerd sub-adviser to a fund managed by a
third-party adviser.See"Advisory Business* Types of Clients and “Performance-Based Fees
and Side-by-Side Managemént
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ADVISORY BUSINESS

New Vernon Investment Management LLC (“NVIM") iselaware limited liability company and is the
surviving entity of a Delaware migratory mergerfeeted on August 23, 2010, with Millennium Group,
LLC, an lllinois limited liability company. Millenium Group, LLC was founded in 1998 to provide
trading and asset management services to U.S.omeifi investors and clients. NVIM is managed by
Steven Shapiro and is principally owned by NV CalpHioldings II, LLC (“NVCH 1I"), a financial
services holding company in which members of thep8b family hold a non-controlling minority
interest.

NVIM acts as a discretionary investment adviseseweeral private investment funds sponsored by NVIM
and its affiliates (the *“NVIM Funds”). As of theatk hereof, NVIM advises private investment funds,
grouped into 2 “master-feeder” structures (refeteterein as the “Global Opportunities Funds” trel
“Insurance Funds,” respectively) and 1 stand-alome (referred to herein as the “Global Fixed Ineom
Fund”). NVIM has the flexibility to employ a broadray of investment strategies on behalf of thdMlV
Funds that NVIM determines are consistent withKhdM Funds’ investment objectives. The specific
investment objectives and strategies utilized by MVIM Funds vary between the different fund
families, as further described below. Sktethods of Analysis, Investment Strategies anddRikkss’

In addition to advising the NVIM Funds, NVIM alsdfers discretionary advisory services to managed
accounts (the “Client Accounts”), which may be odrmy private investment funds sponsored by third-
party advisers. The terms, nature and scope &f adeisory services may be negotiated by NVIM and
the applicable client, based on the client’s speéifiancial and investment objectives, risks aodlg.

As of February 28, 2014 NVIM managed approxima$dl93.3 million of client assets on a discretionary
basis.

FEES AND COMPENSATION

NVIM charges both asset-based “management fees"panfdrmance-based “performance fees” to the
NVIM Funds (with the exception of the Global Fixestome Fund, which is charged management fees

only).

With respect to its management of the Global Opputies Funds and the Insurance Funds, NVIM
generally receives a quarterly asset-based managerfee equal to approximately 0.375%
(approximately 1.5% per annum) of the net assatevalf each such fund family. With respect to its
management of the Global Fixed Income Fund, NVIMegally receives a quarterly asset-based
management fee equal to approximately 0.1875% dappately 0.75% per annum) of the net asset value
of the Global Fixed Income Fund, payable in advascef the first business day of each calendartguar

NVIM may, in its sole discretion, waive or redute tmanagement fee with respect to any investdran t
NVIM Funds, including its affiliates or employeeMlanagement fees are paid by the NVIM Funds by the
deduction of such fees from the funds’ assets. pdérormance fees paid by the NVIM Funds are
described below inPerformance Based Feés



With respect to its management of a Client AccobW)M may charge either or both an asset-based
“management fee” and/or a performance-based “peence fee,” which may be higher or lower than the
fees paid by the NVIM Funds. The types and amoohtses payable in respect of a Client Account wil
be set forth in an investment advisory agreemetwdsn NVIM and the applicable client and may be
negotiated based on a variety of factors, includibgt not limited to, the size, composition and
complexity of the Client Account, length and natwfeNVIM’s relationship with the client, special
services agreed upon with the client or other factieemed relevant by NVIM.

Other Fees and Expenses The NVIM Funds will incur other expenses in ceation with NVIM’s
advisory services. NVIM's fees do not include saction fees, brokerage commissions, custody fags a
other related costs and expenses that will be fedury the NVIM Funds with respect to the trangadi

for their account. The NVIM Funds will also behetinvestment management or other fees charged by
any mutual funds, ETFs or collective investmentielels in which they may invest, as disclosed in the
prospectus for the applicable fund.

Each NVIM Fund has incurred legal and organizali@genses in connection with its formation and
offering, which will be borne by the applicable NWIFund (and, therefore, indirectly by its invesjors

In addition, the NVIM Funds will also bear ongoiegpenses, which may include, without limitation,
legal, bookkeeping, accounting, auditing, recorgksg administration, computer and clerical expsnse
(including expenses incurred in preparing reportd tax information and regulatory authorities and
expenses for specialized administrative serviddislg fees; the costs of any future restructurofgsuch
fund and/or updates to such fund’s organizatiomal affering documents; printing and duplication
expenses; investment related travel expenses,timgas research expenses, market data, newswire and
data processing expenses; software and connectiityges; brokerage commissions, bank charges,
custody fees and borrowing costs; exchange, bo#rttade or other trading or execution facility
membership or participation expenses; reasonab#ds cof attending directors’ meetings; annual
registration fees; directors’ fees; directors’ asfticers’ liability insurance; investment and optang
expenses; and such other expenses necessary eonpéine operation of such fund. The NVIM Funds
will also be responsible for any applicable extdimary expenses of such fund (including taxes,
indemnification costs, litigation costs, trade esror damages).

PERFORMANCE BASED FEES AND SIDE-BY-SIDE MANAGEMENT

As compensation for its management of the GlobgddDpinities Funds and the Insurance Funds, NVIM
or NVP (as defined below) also will be entitledrezeive a performance-based fee or allocation from
each fund family. This performance-based compearsgenerally is equal to 20% of the net increase i
value (if any) of each investor’'s equity interasthie applicable NVIM Fund (including both realizaald
unrealized gains and losses) over the applicabksarement period, after payment of the management
fees described above and recovery of losses emgedeby such investment in prior measurement
periods.

This performance-based compensation is calculatddpayable annually as of the end of each year or
upon withdrawal by an investor of all or part &f ihvestment in the NVIM Fund. NVIM and NVP may
waive, reduce or otherwise vary this compensatigih wespect to any investor in the NVIM Funds,
including affiliates and/or employees of NVIM os #ffiliates.

With respect to its management of a Client Accol¥]M may charge a performance-based fee in
addition to, or in lieu of, an asset-based managtfee. The amount and payment terms associatbéd wi
any such fee may be subject to negotiation betwBdM and the client, as described above. Seees



and Compensatioh Currently, the sole Client Account advised bYINI does not pay an asset-based
management fee, but pays a performance-based fedigher rate than that paid by the other NVIM
Funds.

Conflicts of Interest Related to Performance-Base@€ompensation As noted above, unlike the other
NVIM Funds, the Global Fixed Income Fund does rat performance-based compensation to NVIM or
its affiliates. In addition, certain Client Accdgmmay not pay such performance-based compensation
conversely, may pay a higher rate of performansett@ompensation than that paid by the other NVIM
Funds (as is the case for the initial Client Acdoourrently advised by NVIM). This gives rise to a
potential conflict of interest, as NVIM may have ianentive to favor the accounts of clients for e¥hit

or its affiliates receive performance-based comatms (or receive higher amounts of performancetas
compensation) over accounts for which they recentg an asset-based fee (or receive lower amodnts o
performance-based compensation) by, for examplekirsg to allocate more profitable investment
opportunities to the accounts for which NVIM or @Siliates receive performance-based compensation.
Due to differences in their respective trading paogs, NVIM generally does not anticipate that the
Global Fixed Income Fund will be competing with tbéher NVIM Funds for limited investment
opportunities. However, in the event that the NVIRUnds and/or other Client Accounts seek to effect
trades in the same securities, NVIM has implemeaggtegation and allocation procedures to allocate
the securities bought or sold between the appkcalints on a fair and equitable basis over tirSBee
“Brokerage Practicésbelow.

TYPES OF CLIENTS

Currently, NVIM provides investment advice primgrib private investment funds operated by NVIM or
its affiliates. NVIM operates certain of the NVIFMunds in reliance upon the exclusion from the
definition of an “investment company” describedSaction 3(c)(1) of the Investment Company Act of
1940, as amended (the 1940 Act”). In order tolifdor this exclusion, investment in such NVIM
Funds is generally limited to no more than 100 p&sons who are “accredited investors,” as defined
Rule 501 of Regulation D under the Securities Ac1@33, as well non-U.S. investors. In genera, th
definition of “accredited investor” includes (adimiduals with either (i) $200,000 in annual incqni@
$300,000 in joint annual income with his/her spouse(iii) $1 million in net worth, excluding hisén
primary residence and certain related indebtedrass$;(b) entities (i) with $5 million in assets, (@
which are wholly-owned by other accredited investor

NVIM also operates certain of the NVIM Funds iniaate upon the exclusion from the definition of an
“‘investment company” described in Section 3(c)(T)tlme 1940 Act. In order to qualify for this
exclusion, investment in such NVIM Funds is gergréimited to U.S. persons who are “qualified
purchasers,” as defined in Section 2(a)(51) of 1840 Act, as well non-U.S. investors. In geneitad,
definition of “qualified purchaser” includes indduals with $5,000,000 or more in “investments” (as
defined by the SEC) and entities with $25,000,000n0re in “investments,” as well as certain other
specified categories of entities.

NVIM also provides investment advisory servicesitGlient Account owned by a private fund operated
by a third-party adviser.



METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF LOSS

NVIM Fund Strategies

Each of the NVIM Fund families has unique investhm@njectives and strategies, based upon the specifi
investment focus of the applicable fund.

Global Fixed Income The primary investment objective of the Globadeld Income Fund is to provide
investors with non-U.S. currency diversification inyesting in a diversified portfolio of non-U.Sxéd
income securities, with a focus on non-U.S. soggreiebt, in local currencies. Through an analgsis
fundamental economic indicators, such as monetadyfigcal governmental policies, political stalyilit
and market data, NVIM seeks to identify countriest fare viable investment candidates, and thereissre
within these countries in an effort to identify loigrthat exhibit relative value.

Global Opportunities. The primary investment objective of the GlobgbpOrtunities Funds is to
achieve capital appreciation through investmerat variety of securities and derivatives instrumewntth

a focus on securities or derivatives related tdyadieved to be affected by, global growth and emece

of middle-class consumers in developing marketsetbeon NVIM’s analysis of various fundamental
factors. The Investment Advisor seeks to capthee hligher returns that it believes are offered by
emerging market investments, while seeking to mizgndraw-downs caused by the volatility of such
investments, by implementing a “core equity” invesht process, and simultaneously employing
supplemental “pairs trading” and “macro tradingagtgies in an attempt to provide additional retaumd
enhance diversification.

Insurance. The primary investment objective of the Insumands is to employ the insurance and
investment industry experience of certain of NVINbsncipals to earn superior risk-adjusted retums
insurance and insurance-related securities. Theurdmce Funds primarily focus on the U.S.
property/casualty sector within the insurance itigudut may also invest in insurance brokers dmel t
life and health insurance sectors. In its tradingoehalf of the Insurance Funds, NVIM utilizesadue-
based fundamental approach in an effort to identifgervalued securities for investment, as well as
potential short sale candidates.

Client Account Strategies

NVIM may manage the assets of other Client Accoynissuant to one or more of the strategies
described above, or may provide customized adviseryices to such clients, as agreed between NVIM
and the applicable client. The initial Client Accd currently advised by NVIM employs a modified
version of the Insurance Funds’ strategy, subjedpiecific guidelines agreed upon between NVIM and
the client.

Certain Risk Factors.

The identification of attractive investment oppaities is difficult and involves a significant degr of
uncertainty. Potential clients should considerftilowing risks before engaging NVIM to manageithe
assets.

Reliance on Fundamental Analysis NVIM may base its trading decisions, in wholeiorpart, on
fundamental analysis. Fundamental trading metlugie$ consider factors, such as inflation, trade
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balances, inventories and interest rates, whicmatohave an impact on traditional technical trading
systems, in an attempt to identify investment oppuoties. To the extent that such factors provideed

or conflicting signals, a fundamental trading peogrmay not be able to detect and/or accuratelyigired
price trends. There can be no guarantee that N¥fMhdamental analysis and trading methodologies
will enable NVIM to accurately value the securit@sd other instruments in which the NVIM Funds or
Client Accounts invest or that any anticipated e@ricends will materialize with respect to such
investments.

Changes in Trading Approach NVIM may not follow one specific investment s&gy, but rather, may
employ different trading strategies which NVIM feare consistent with an NVIM Fund’s or Client
Account’s investment objective. Because NVIM mdnarge the Fund’s allocation of assets among a
variety of diverse investments and strategies wttiame, investors in an NVIM Fund or Client Account
may be exposed to the risks associated with eatioeé investments and strategies but may not latow
the time of investment, or over the duration ofitirevestment, the precise nature of such exposée.
investment in an NVIM Fund or Client Account thenef may involve a high degree of uncertainty and
investors may be exposed to a significant degreiskf

Trading on Exchanges in Non-U.S. Jurisdictions The NVIM Funds and Client Accounts may engage
in trading on exchanges outside the United Sta¥sding on such exchanges is not regulated by any
United States governmental agency and may invobréain risks not applicable to trading on United
States exchanges. For example, some foreign egebare “principals markets” in which performance
is the responsibility only of the individual memheith whom the trader has entered into a traderarnd

of an exchange or clearing organization. Moreosach trading may be subject to whatever regulatory
provisions are applicable to transactions effecietdide the United States, whether on foreign exgba

or otherwise. Trading on foreign exchanges invelfe additional risks of expropriation, burdensane
confiscatory taxation, moratoriums and investmanttiols, or political or diplomatic events that tmig
adversely affect the Fund's trading activities. eTiisks of investing in non-U.S. securities andeoth
financial instruments may also include reduced lasd reliable information about issuers and markets
less stringent accounting standards, illiquidity sécurities and markets and higher brokerage
commissions and custody fees. Furthermore, forgaging is also subject to the risk of changethin
exchange rate between United States dollars andcdh@ncies in which products traded on such
exchanges are settled. Some foreign futures egelsarequire margin for open positions to be coedert
to the “home currency” of the contract. Additidgalsome brokerage firms have imposed this
requirement for all foreign futures markets tradetether or not it is required by a particular exuoe.
Whenever margin is held in a foreign currency, dpplicable NVIM Fund or Client Account is exposed
to potential gains or losses if exchange rateduhie.

Investments in Emerging Markets Where an NVIM Fund or Client Account invests@merging
market securities or related instruments, such NVAlhd or Client Account will be subject to certain
additional risks that are not usually associatedh wsimilar investments in the U.S. and other
industrialized democracies including fluctuationcimrency exchange rates, the imposition of exchang
control regulations, the possibility of expropraatidecrees, more limited information about isswaerd
their operations, different accounting standardd, smaller, less liquid markets. Investment in reyimeg
market countries carries a high degree of risk.

Sovereign Debt NVIM may invest in sovereign debt securitiesbhahalf of the NVIM Funds and Client
Accounts, including debt obligations issued or gnéed by national, state or provincial governments
political subdivisions or quasi-governmental or reuational entities, in developed and emerging
markets. Certain sovereign debt may have non-imezgt grade ratings or be in distress or even ttefau
Sovereign debt issued by many emerging market desnt considered to be below investment grade,
and should be viewed as speculative with respetitedssuing government’s ability to make payments



on interest and principal. Risks that are inheiantovereign debt, such as the ability of theirsgpu
country to make timely payments, amounts outstapdimarket liquidity, limited legal recourse,
economic and fiscal factors affecting the pricehaf sovereign debt, and other external factors;aalld
have a material impact on the market value of #mdties in which NVIM Funds and Client Accounts
may invest. Additionally, all the aforementionésks inherent in sovereign debt may impact theitgbil
of NVIM to execute hedging strategies involving smign debt.

Trading in Currencies. Certain NVIM Funds and Client Accounts may traderencies in interbank
and forward contract markets which NVIM believesb® well-established and of recognized standing.
Nonetheless, the NVIM Funds and Client Accounts rbayexposed in the interbank market to risks
associated with any government or market action mhight suspend or restrict trading or otherwise
render illiquid, in whole or in part, the fund’sgtion, with little or no prior notice. Among oththings,
price movements of foreign currencies are influeniog interest rates, changes in balance of payments
and trade, domestic and international rates ofafiafh, international trade restrictions and curgenc
devaluations and revaluations and various otheradhigtable factors. Although certain currency é=d
may be effected through exchange-traded instrumetiie foreign currency market remains
predominantly an over-the-counter market, andesefore subject to the risks typical to over-therder
trading. See “Certain Risk Factors — Over-the-Gewand Other Derivatives Trading in General” below
NVIM may effect such trades with brokers, banks atiter market participants which it believes to be
creditworthy.

Fixed-Income Investments NVIM may invest in fixed-income instruments orHhalf of the NVIM
Funds and Client Accounts. The value of fixed-meoinstruments will change as the general levels of
volatility and interest rates fluctuate. When iatd rates decline, the value of fixed-income insints
can be expected to rise. Conversely, when intaadss rise, the value of such instruments can be
expected to decline. Investments in lower ratedirmated fixed-income instruments, while generally
providing greater opportunity for gain and incorhart investments in higher rated instruments, uguall
entail greater risk (including the possibility agffeult or bankruptcy of the issuers of such ins&nts).

High Yield Securities NVIM may invest on behalf of the NVIM Funds a@tient Accounts in “high
yield” bonds and preferred securities which aredah the lower rating categories by the varioweiitr
rating agencies (or in comparable non-rated séesiyit Securities in the lower rating categories ar
subject to greater risk of loss of principal anterast than higher-rated securities and are gdyeral
considered to be predominately speculative witpeesto the issuer’s capacity to pay interest @mey
principal. They also are generally considered @¢oshbject to greater risk than securities with éigh
ratings in the case of deterioration of generahecodic conditions. Because investors generallygieec
that there are greater risks associated with theergated securities, the yields and prices of such
securities may tend to fluctuate more than thoshigtier-rated securities. The market for loweedat
securities is thinner and less active than thathfgher-rated securities, which can adversely affiee
prices at which these securities can be sold.ddiitian, adverse publicity and investor perceptiabsut
lower rated securities, whether or not based oddmental analysis, may be a contributing factoa in
decrease in the value and liquidity of such loveded securities.

Equity Securities.  NVIM will trade in equity securities on behalf the NVIM Funds and Client
Accounts. Common stock and similar equity seasigenerally represent the most junior positioarnn
issuer’s capital structure and, as such, geneeallifle holders to an interest in the assets oigbeer, if
any, remaining after all more senior claims to sasbets have been satisfied. Holders of commak sto
generally are entitled to dividends only if andthe extent declared by the governing body of tkaas
out of income or other assets available after ngakiterest, dividend and any other required payment
more senior securities of the issuer. The valuequiity securities may fluctuate in response taifipe
situations for each company, industry market cdmwlt and general economic environments. The
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securities of smaller companies may involve mask and their prices may be subject to more vafatili
NVIM may also invest in distressed equity secusitizvhich are generally considered to be riskier,
speculative and relatively illiquid.

Small- to Micro-Cap Stocks NVIM may invest in small- to micro-cap companies behalf of the
NVIM Funds and Client Accounts. While smaller canpes may have potential for rapid growth, they
often involve higher risks because they may laekrttanagement experience, financial resources, produ
diversification and competitive strength of largerporations. In addition, the NVIM Funds and Gtie
Accounts may be unable to sell certain small- azraicap stocks at an advantageous time or price. |
most cases, the frequency and volume of theirrigadi in substantially less than is typical of kErg
companies. As a result, the securities of smalbenpanies may be subject to wider price fluctuation
Also, due to thin trading in some of these stoeksjnvestment in these stocks may be considered les
liquid than an investment in many larger-capitalaastocks, making purchases or sales at desiteesp

or in desired quantities more difficult. When makiarge sales, it may be necessary to sell therities

at discounts from quoted prices or to make a sefissnall sales over an extended period of timetdue
the trading volume of the securities of smaller pamies. Accordingly, such stocks may be requiced t
be held for a lengthy period of time and often iegjumore time to sell and result in higher selling
expenses than does the sale of securities for vihede is an active market. In some cases, an NVIM
Fund’s or Client Account’s disposition of the setas may be dependent upon a major issuer liguidit
event (i.e., a sale of the issuer).

Trading in Options. Among the instruments that the NVIM Funds anii@l Accounts may trade are
options. An option is a right, purchased for ataiarprice, to buy or sell an underlying instrument
product during or at the end of a certain periodime (the “expiration”) for a fixed price (the fike
price”). The risks in trading options are differdrom the risks in trading the underlying instrurtsor
products, and trading in options can provide a tgrepotential for profit or loss than an equivalent
investment in the underlying asset. For examplBMIM buys an option for an NVIM Fund or Client
Account, that fund or account will be required ty@ “premium” representing the market value of the
option. The value of an option may decline becanfsa decline in the value of the underlying asset
relative to the strike price, the passage of tiol@nges in the market’'s perception as to the fytuice
behavior of the underlying asset or any combinatioereof. Unless the price of the underlying
instrument or product changes and it becomes phiéitto exercise or offset the option before itieg
the client may lose the entire amount of the premitConversely, if NVIM sells an option on behdlf o
an NVIM Fund or Client Account, that fund or accownill be credited with the premium, but will have
to deposit margin due to its contingent liabilioydeliver or accept the underlying instrument ardoict

in the event that the option is exercised. Selrsertain options are subject to unlimited rigkass, as
the seller will be obligated to deliver, or takdidery of, an asset at a predetermined price winzy,
upon exercise of the option, be significantly difiet from the then-market value. The ability tade in

or exercise options may be restricted in the etleat trading in the underlying instrument or praduc
becomes restricted.

Over-the-Counter and Other Derivative Instruments n General NVIM may use various derivative
instruments, including futures, options, forwarciracts, swaps and other derivatives which may be
volatile and speculative. Certain positions mayshbject to wide and sudden fluctuations in market
value, with a resulting fluctuation in the amouhpoofits and losses. Derivative instruments may lve
liquid in all circumstances, so that in volatile ikgts NVIM may not be able to close out a position
without incurring a loss to the NVIM Funds or Cliekccounts. Trading in derivative instruments also
may result in large amounts of leverage, which mmeagnify the gains and losses experienced by the
NVIM Funds and Client Accounts, as well as the tilifg in their investment portfolios. NVIM may
trade over-the-counter derivative instruments idiclg swap transactions, forward foreign currency
transactions and derivatives on bonds and othedfircome securities. Over-the-counter instruments



unlike exchange traded financial instruments, agotiated, two-party contracts. Because performanc
of over-the-counter instruments is not guarantegary exchange or clearinghouse, the NVIM Funds
and Client Accounts will be subject to the risktloé inability or refusal to perform with respectsioch
instruments on the part of the counterparties witich they trade.

Commodities and Futures Trading NVIM may invest in certain futures products oehblf of its
clients. Substantially all trading in futures has its basis a contract to purchase or sell a figakci
guantity of a particular asset for delivery at @dfied time, although certain futures contracts;hsas
market index futures contracts, may be settled dnlycash based on the value of the underlying
composite index. Futures prices may be highlytielsand can be influenced by a wide range of macr
and micro-economic variables. Futures trading eEsubject to various regulatory limitations, unting
limitations on the maximum net long or net shorsifions that any trader (such as NVIM) may hold or
control in particular futures contracts and limdas on daily price movements, which could limit
NVIM’s ability to trade futures under certain cirogtances. Because futures contracts are typically
traded on “margin"—meaning that only a small portif the total value of the futures contract muwest b
posted with a broker to establish a futures pasiti@ comparatively small commitment of cash or its
equivalent may permit trading in futures contraofssubstantially great value. As a result, price
fluctuations may result in a contract profit or dothat is disproportionate to the amount of funds
deposited as margin.

llliquid Investments. The securities and other instruments in whictiage NVIM Funds and Client
Accounts may invest include assets that are sutgdegal or contractual restrictions on their fega.qg.,
securities issued by privately-held entities) ar Vidhich there is a relatively inactive, “thin” dltiguid
trading market, making purchases or sales at depiiees or in desired quantities difficult or ingsible.
llliquid investments may be required to be heldddengthy period of time and often require moneeti

to sell and result in higher brokerage chargeseatatt discounts and other selling expenses thas ttiee
sale of securities eligible for trading on natiosaturities exchanges or for which there is arvaaiver-
the-counter market. In addition, due to thin trgdin certain securities or other instruments, stiveents

in such securities or instruments may be lessditjuan alternative investments for which there iiscae
active trading market, which could cause NVIM te@end a fund’'s net asset value calculations and/or
withdrawals and/or take other steps to manageliheidity associated with such investment. Theref
investments in illiquid or thinly-traded securities other instruments may reduce the returns testors
because NVIM may be unable to sell the illiquidtlinly-traded securities or other instruments at an
advantageous time or price.

Risks Associated with Seeking to Influence Manageme Certain NVIM Funds or Client Accounts
may seek to influence or change management or reamay decisions of a company in which the fund
has an investment, which may subject NVIM and thedfto various, and potentially burdensome,
disclosure and filing obligations under applicalale. Furthermore, if NVIM becomes involved in the
affairs of such a company, NVIM may receive matemian-public information regarding the company,
which could restrict its clients’ ability to buy gell securities of the company at advantageousstian
prices. If an NVIM Fund or Client Account were b@come an “insider” of a public company for
purposes of Section 16 of the Securities ExchangeoA1934, as amended, the fund or account would
become subject to the “short-swing profits” recgvprovision of Section 16, which would require the
fund or account to disgorge any “profits” made frany purchase and sale, or any sale and purchase, o
the company’s securities within a 6-month peridéinally, there can be no assurance that NVIM will
succeed in any efforts to influence or change th@agement or management decisions of an issuer or
that, if successful in bringing about a requestahge or causing the issuer to take a particutiorache
value of any NVIM Fund’s or Client Account’s invesent in the issuer will increase.
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Turnover. An NVIM Fund’s or Client Account’s capital mayekinvested on the basis of short-term
market considerations. The portfolio turnover ratghose investments may be significant, potelytial
involving substantial brokerage commissions, mgk-and fees. These commissions and fees will
reduce the applicable NVIM Fund’s or Client Accdarmrofits.

Concentration. There is no limit on the amount of assets thdtNNcan invest in any particular position
or strategy on behalf of its clients. Accordingly)Joss in any single position or strategy couldeha
material adverse impact on an NVIM Fund’s or Clidntount’s capital.

* * *

Investment in securities and other financial instruments involves certain significant investment
risks, including loss of an investor’s entire invetsnent. The foregoing list of risk factors does not
purport to be a complete enumeration or explanatiorof the risks involved with NVIM's investment
programs or an investment in any fund or account adised by NVIM. Prospective clients and
investors must consult their own advisers before a&ding whether to make such an investment.
Investors and prospective investors in an NVIM Fundshould carefully review the sections on Risk
Factors of the offering documents of the applicabl&VIM Fund(s). Such documents are available
only to current investors or prospective investorswho are eligible to invest in such entities, as
determined in the sole discretion of NVIM.

DISCIPLINARY INFORMATION

NVIM is required to disclose all material facts aeding any legal or disciplinary events that wobél
material to a client’s evaluation of NVIM or thetégrity of NVIM’'s management. NVIM has no such
information to report regarding NVIM or its managarhpersons. However, the following matters relate
to the operations of NVIM’s affiliate, SF Investneninc. (“SFEI”), as a broker-dealer registeredwitie
Financial Industry Regulatory Authority (“FINRA”).

On October 2, 2006, without admitting or denying findings, SFI settled an NASD (n/k/a FINRA)
inquiry by acceptance, waiver and consent (“AWC”NASD’s findings related to trade reporting
deficiencies under NASD and Municipal Securitiedefuaking Board (“MSRB”) rules, including the
filing of certain reports that were untimely andioaccurate in certain respects. SFI was censamed

fined $10,000 in connection with this matter.

On June 7, 2005, SFI consented to the entry of raleroin an action initiated by the Tennessee
Department of Commerce and Insurance SecuritiessiDiv finding violations of the registration
requirements of the Tennessee Securities Act dd, 188 amended, and the rules promulgated thereunder
In November 2002, SFI opened an IRA account in €ssee, in reliance upon an exemption from
Tennessee state broker-dealer registration whiolwed! for fifteen (15) exempt transactions on alvee
(12)-month rolling basis. However, SFI inadverklgr@xceeded the number of transactions permitted
under such exemption, executing thirty-eight (3&)hstransactions on behalf of the Tennessee custome
between November 2002 and September 2004. SFeguéstly filed (and was ultimately approved) for
registration as a broker-dealer in Tennessee dmuited an analysis of the account activity, aftich

a consent order was entered in the state of Teeeegising SFI $19,000, requiring the disgorgenant
$2,325 in commissions paid by SFI's Tennessee mestand enjoining SFI from violations of Tennessee
securities laws.
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OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATION S

NVIM is affiliated with New Vernon Wealth Managenehl. C (“NV-WM"), a registered investment
adviser that is equally owned by(i) Daniel and 8te$hapiro and certain gift trusts establishedHeir
benefit (with a collective 33% ownership interegt), NVCH Il (also with a 33% ownership interest);
and (iii) another principal of NV-WM (also with 8% ownership interest). NV-WM is the successor to
the advisory business historically operated bifdiate, SFI, and provides investment advice ity

to high net worth individuals, but also adviseseotindividuals, pension and profit sharing plans,
charitable organizations and corporations and dlisinesses; NV-WM does not act as an investment
adviser to other private funds. NVIM is also adfikd with SFI, a registered broker-dealer that is
principally owned by three trusts for the benefitertain executive officers of SFI and membersheir
families. SFI primarily acts as broker to trangatd executed on behalf of NV-WM's advisory clients
but may also act as executing broker on behalfnef @ more of the NVIM Funds or Client Accounts.
See“Affiliated Brokerageé and “Brokerage Practicésbelow. Steven Shapiro, NVIM's Manager, and
Daniel Shapiro, NVIM’'s Chief Compliance Officer,eaRegistered Principals of SFI, and many of
NVIM’s employees also provide services to both N\FVend SFI.

NVIM also is under common ownership and controlhwitew Vernon Partners LLC (*“NVP”), a firm
managed by Steven Shapiro which generally acthasaon-trading manager or general partner of the
private investment funds advised by NVIM. NVIM pennel also provide analysis to Baldwin & Lyons
Capital Markets, LLC (“BLCM"), a separate investrhenanagement firm which operates a family of
private investment funds. Members of the Shagmnifiy have significant ownership interests in Baldw

& Lyons, Inc. (“B&L"), a property and casualty ingr that is the parent company of BLCM.

NVCH I, which is the principal owner of NVIM andnaowner of NV-WM, is a financial services

holding company that also beneficially owns a migjdnterest in New Vernon Advisers LP_(“NVA"), a

registered investment adviser that advises a grivatestment fund (the India Fund, as defined below
Daniel Shapiro, Steven Shapiro and their fatheth&aShapiro, are also minority owners of NVCH II.

NVIM operates independently from NVA, and NVA ars frading personnel generally are not involved
in NVIM’s day-to-day trading operations. Howeveersonnel of NVIM and NVA may in some cases
provide administrative and back-office services(sas legal and operational services) to both firds
employee of NVIM also shares office space on theanises of NVA. In addition, a limited number of
NVIM’s personnel may share and discuss market médion and potential investment opportunities, and
may from time to time review fund investment pasi8, portfolio composition and anticipated
transactions, with a limited number of personnelN&fA. NVIM at all times retains independent
investment discretion over the NVIM Funds and Qlié&ccounts, including determination of the
investments to be made by the NVIM Funds and Clerdounts and the timing and price of transactions
in their respective portfolios.

The relationship between NVIM and NVA creates dartatential conflicts of interest, as it may er@abl
each firm to use investment information generatggdrsonnel of the other firm to the disadvantafye o
clients of the other firm (for example, by actingan investment opportunity identified by the otfien,
and thereby adversely impacting the price or algdily of the opportunity for the other firm’s clis).
Further, because of the overlap in beneficial osimigrbetween NVIM and NVA, principals of the firms
could have an incentive to direct investment opputies to either NVIM or NVA based upon the
relative fee income generated by the opportunitg (&ndirectly, received by such principals), rattien
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considering the appropriateness of the opportunitietheir respective client bases. However NéM
Funds and Client Accounisiplement materially different investment strategilean the India Fund, and
because of the differences between the investmantiates and strategies utilized by the NVIM Funds
and the India Fund, it is not generally anticipatteat they will compete with one another for invaesht
opportunities. Furthermore, there are certaintittons on NVIM's capacity to access Indian markets
directly. Moreover, in light of the size and lidity of those markets in which the NVIM Funds and
Client Accounts and the India Fund may trade, NVAR NVA generally do not anticipate that their
trading would have a material impact on marketgwic NVIM and NVA have adopted policies and
procedures to mitigate these conflicts of interestsluding a single restricted list, and the Chief
Compliance Officers of each firm actively coordmahe compliance function of each firm as particula
circumstances arise.

Affiliated Brokerage. SFI may act as broker to transactions enteredan behalf of the NVIM Funds
and Client Accounts, and may receive commissionils veispect thereto. While such transactions cannot
necessarily be considered the result of arm’s kenggotiations, NVIM believes that the terms aietfa

the NVIM Funds and Client Accounts and also beketiat its relationship with SFI provides the NVIM
Funds and Client Accounts with a number of advagagHowever, the use of affiliated brokers such as
SFI creates certain conflicts of interest, inclgdinetween the duties of NVIM to its clients and its
incentive to direct business to an affiliates, amaly result, among other things, in an NVIM Fund or
Client Account paying higher commissions to exegtgdransactions than might otherwise be the case.
NVIM has adopted policies and procedures that se@hitigate these conflicts of interest, includimgst
execution policies and review procedures for the and selection of brokers for its clientsSee
“Brokerage Practice%

Other Funds. As described above, affiliates of NVIM act avdstment adviser to other private
investment funds and clients. Although NVIM angl afffiliates may manage investments on behalf of a
number of client accounts, investment decisions alodations will not necessarily be made in paitall
among all such accounts. Other accounts managd&tvityi, NV-WM, NVP, NVA or their respective
principals or affiliates may make investments afiliza investment strategies that may not be made o
utilized by NVIM on behalf of all (or any) of itsWM Funds or Client Accounts, and may take postion
that are opposite those of all or some NVIM Fundd &lient Accounts. Accordingly, the various
accounts managed by NVIM, NV-WM, NVP, NVA and theaspective principals and affiliates may
produce results that are materially different frdmase experienced by a particular NVIM Fund or @lie
Account, and the records of any investment manageawivities that NVIM, NV-WM, NVP, NVA and
their respective principals and affiliates may eygm on behalf of other clients will not be avhiato
any such NVIM Fund or Client Account. Although ytere not expected to arise often, in the evertaha
limited investment opportunity (including, but nlohited to, purchasing securities in an initial pab
offering) is identified by NVIM that is within theénvestment mandate of more than one fund family or
Client Account advised by NVIM, the relevant NVIMuikds and Client Accounts generally will be
offered an opportunity to participate in the invesht and, if such other funds or clients parti@patthe
investment, NVIM will make an equitable allocatiohthe opportunity among all participating fundslan
clients.

A portion of the assets of the Global Opportuniiemds will be invested in a private fund operatgd
NVA, which focuses on investment opportunities ma aielated to Indian markets (the “India Fundh |
connection with this investment, the Global Oppwittas Funds will bear the fees charged by theandi
Fund, which are somewhat higher than those otherghiarged by NVIM in respect of its management of
the Global Opportunities Funds. NVIM believes tmatesting in Indian financial instruments indidgct
through investment in the India Fund provides theb@ Opportunities Funds with certain advantages,
including access to professional investment marsageéth extensive experience investing in Indian
markets. However, this creates certain confliteit@rest, as certain principals of NVIM may irglitly
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benefit from the fees charged by the India Fund.nitigate this conflict, NVIM has agreed to wait®
fees with respect to that portion of the assetthefGlobal Opportunities Funds invested in the dndi
Fund.

Other Activities of NVIM and Related Persons NVA, NV-WM and SFI are affiliates of NVIM. As
described above, certain key personnel of NVIMase members of and/or involved in the operatidns o
NV-WM and SFI and, in some cases, NVA. Althouglesd individuals are expected to commit an
appropriate amount of their business efforts to MMihey are not required to devote all of theirdito
the affairs of NVIM or of a particular NVIM Fund @lient Account.

NVIM, NV-WM, SFI, NVP, NVA and their respective priipals and affiliates may engage in, invest in,
participate in or otherwise enter into other bussneentures of any kind, nature or descriptionpelor
with others, including, without limitation, the magement of or investment in other investment aitig
accounts, entities or vehicles, and the NVIM Fuadd Client Accounts shall have no right in or tg an
such activities or the income or profits derivegrédirom. NVIM may have a conflict of interest in
rendering advice to a NVIM Fund or Client Accoueichuse the financial benefit to NVIM or one of its
affiliates from managing some other client’'s acdauay be greater, which could provide an incentove
favor such other account.

NVIM, NV-WM, SFI, NVP, NVA and their respective mtipals and affiliates may invest and trade for
their own accounts, including in securities whigle ghe same as or different or opposite from those
traded or held by the NVIM Funds or Client Account&s a result, NVIM, NV-WM, SFI, NVP, NVA
and their respective principals and affiliates niegm time to time have proprietary investments in
securities in which an NVIM Fund or Client Accountay take a position, may trade and invest
simultaneously with the NVIM Funds or Client Accaesirand may take investment positions that are
different or opposite from the positions taken bg NVIM Funds or Client Accounts. As a result,
conflicts of interest may arise between the NVIMh#s or Client Accounts and NVIM, NV-WM, SFl,
NVP, NVA or their respective principals or affilet with respect to matters such as the allocation o
investment opportunities, purchases and salescofisies in connection with particular trading sitions
and allocation of personnel, resources and expenshe records of trading by NVIM, NV-WM, SFlI,
NVP, NVA and their respective principals and affiés will not be made available to NVIM Funds or
Client Accounts, except to the extent requiredawy.|However, it is NVIM’s policy that the interests of
its advisory clients must precede the interestd\iM’s own proprietary trading on a given tradingyd
with client transactions to be executed at the sprize or better than NVIM'’s proprietary transaoto

In addition, trading by principals and personneNyIM will be subject to NVIM’s Code of Ethics and
personal trading policy, as described below @ode of Ethics, Participation or Interest in Client
Transactions and Personal Tradifigwhich seeks to further mitigate the conflictssdebed above.
Among other things, NVIM’s Code of Ethics requiresiployees to pre-clear all securities transactions
for their personal accounts with appropriate pemsbof both NVIM and NVA.

CODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS AND
PERSONAL TRADING

NVIM has adopted a Code of Ethics for all supemipersons of the Firm describing its high stanaxird
business conduct, and fiduciary duty to its clieritfie Code of Ethics includes provisions relatimghe
confidentiality of client information, a prohibitioon insider trading, and personal securities tigdi
procedures, among other things. All supervisedgrersat NVIM must acknowledge the terms of the
Code of Ethics annually, or as amended. Clientgrospective clients may request a copy of NVIM’s
Code of Ethics by contacting Gary Just at (847)9284.
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As a matter of policy, NVIM does not cause clietsteffect transactions in which such client puresas
securities or other instruments from, or sells g&ed or other instruments to, NVIM or its prineig or
affiliates (i.e., principal trades) or another NVIidlient (i.e., cross trades), or in which one of INNs
affiliates acts as broker for both the NVIM cliearid the other party to the transaction (i.e., agenass
transactions).

NVIM may, in appropriate circumstances when deegwtbsistent with an client’s investment objectives,
cause client accounts to purchase or sell securtigshich NVIM, its affiliates and/or clients, dictly or
indirectly, have a position or interest. Sétlfer Financial Industry Activities and Affiliatisn- Other
Activities of NVIM and Related PersohsAs noted above, the Global Opportunities Fumndgst in the
India Fund, a private fund advised by NVIM's aHile, NVA, which results in certain conflicts of
interest. Please se®ther Financial Industry Activities and Affiliatisn- Other Fundsfor additional
discussion.

NVIM’s employees and persons associated with NV @equired to follow NVIM’s Code of Ethics.
Subject to satisfying this policy and applicablerda officers, directors and employees of NVIM atsl i
affiliates may be permitted to trade for their omgtounts in securities which are recommended téoand
purchased for clients, as described aboveQthér Financial Industry Activities and Affiliatisri The
Code of Ethics is designed to assure that the palswansactions, activities and interests of the
employees of NVIM will not interfere with (i) makindecisions in the best interest of clients and (ii
implementing such decisions while at the same tiltwving employees to invest for their own accounts
The Code of Ethics requires pre-clearance of alhgactions for the personal securities accounts of
NVIM’s “access persons” by appropriate personnelboth NVIM and NVA, and requires that the
interests of the clients be placed ahead of thds&\WWM employees in their personal trading.
Nonetheless, because the Code of Ethics in sormentgtances would permit employees to invest in the
same securities as clients, there is a possilihidy employees might benefit from market activify &
client in a security held by an employee. Emplotregling is regularly monitored under the Code of
Ethics, in an effort to prevent conflicts of intsrbetween NVIM and its clients.

BROKERAGE PRACTICES

NVIM will select the brokers to be utilized by tidéVIM Funds, and will have discretion to select
different brokers to be used for each transactiwhta negotiate the rates and commissions itstslieiil

pay. Brokerage arrangements for Client Account$ @sponsibility for the selection of brokers (as
between NVIM and the client) will be determined guant to the investment advisory agreement for such
Client Account. NVIM may not adhere to any rigid formulae in makithge selection of brokers, but
will weigh a combination of criteria consistent its obligation to seek “best execution” for itents.

In selecting brokers to execute transactions, NYildd not solicit competitive bids and does not rave
obligation to seek the lowest available commissiost. Brokers will be selected generally on thsiha
of best execution, which may be determined by dmgig, in addition to price and commission rates,
other factors including special execution capabdit clearance, settlement, other transaction ekarg
block trading and block positioning capabilitiesaicial strength and stability, efficiency of emgon

and error resolution, the availability of stock ltorrow for short trades, custody, recordkeeping and
similar services (“Products and Services”).

Research and Other Soft Dollar Benefits In exchange for the direction of commission aldl to
certain brokers, credits (or soft dollars) may le@aeyated which may be used by NVIM to pay for the
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Products and Services provided by, or paid by, $umokers (“Credits”). Although the commission sate
charged by such brokers may not be representeeflasting such additional Products and Services, th
commission rates charged by such brokers may beehwy lower than the commission rates charged by
other Brokers, and clients may be deemed to bengdgr such other Products and Services provided by
the Broker which are included in the commissior f@e., “paying up”). Products or Services mayirbe
any form (e.g., written, oral or on-line). NVIM maetermine to limit its use of soft dollars to Search
Products and Services” covered by the “safe harbbBection 28(e) under the Securities Exchange Act
of 1934 (“Section 28(e)”). However, in the evehatt NVIM utilizes Products and Services and its
practices do not qualify under Section 28(e), Gsediiay (to the extent permitted by applicable |&e)
utilized to reimburse expenses, including reseaetdted expenses, payment of all or a portion of
NVIM’s costs and expenses of operation, such aseoffent; newswire and data processing charges;
guotation services; periodical subscription feéc® equipment; supplies; telephone charges; atoog
fees, legal fees and the like; clearance; settlenmmline pricing and financial information; acse®
computerized data regarding clients’ accounts; @iteitions; economic and market information; poitfol
strategy advice; market, economic and financialadatatistical information; data on pricing and
availability of securities; electronic market quaias; charges on borrowed funds; marketing sesyice
analyses concerning specific securities or otlmamitial instruments, companies, governments ooigct
market, economic, political and financial studiesd aforecasts; industry and company comments;
technical data, recommendations and general repqustation services; exchange memberships;
referrals of prospective investors and any reldiader's fees; custody; brokerage; recordkeeping,
bookkeeping and similar services; computer datahaequipment and any services and products
delivered or deliverable by such equipment, alorith vany related parts or supplies necessary or
convenient for the use of such equipment (regasddésvhether the location of use is an office,desce

or in transit), including computers, terminals, ritors, servers, copiers, telephones (includinguta)
wireless, satellite and land line types) and angted telephone equipment and lines (including DSL
lines); and, to the extent related in any way t@ @fithe foregoing: service contracts, repairs|aegment
parts, consultants, usage fees, connections, fitheg, software, charges (including, subscriptiose,
access, installation and removal charges), dismgsts and expenses of any kind, as determined by
NVIM.

NVIM may derive substantial direct or indirect béh&om these Products and Services, particultoly
the extent it uses Credits to pay for researchtloercexpenses which it would otherwise be requiced
pay. To the extent that NVIM receives the benefitsProducts and Services, a potential conflict of
interest exists between NVIM’s duty to manage adér for the NVIM Funds and the Client Accounts in
the best interests of their respective investodsiaran effort to obtain best execution, and NVIM&sire

to receive the potential benefits of these ProdatsServices. In addition, NVIM may use Prodactd
Services in servicing some or all of its clientd @he clients of its affiliates, and some Produatsl
Services may not necessarily be used by a particlitmt even though its commission dollars mayehav
provided for the Products and Services. A cligrgrefore, may not, in a particular instance, lgedinect

or indirect beneficiary of the Products or Servipesvided.

In the last fiscal year, NVIM and its affiliatesueaacquired research reports and services, masgtat d
feeds and associated terminals and hardware vetbribkerage commissions generated by its clielnts.
connection with its utilization of these soft dolleenefits, NVIM has made a good faith determimatio
that the commissions payable to the broker progidinch Products and Services are reasonable in
relation to the value of the services provided laghsbrokers.

Aggregation and Allocation of Client Orders/Investnents In some cases, NVIM may seek to buy or
sell the same security or other investment on lhetiahultiple clients at the same time. In thosses,

NVIM intends to combine purchase and sale ordersbehalf of such clients and other accounts,
including, when applicable, its own or members’ employees’ personal accounts, and all such
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participants in the transaction will receive themge price (net of transaction costs) in the aeatnsns.
Although aggregation may operate to the disadvantdgoarticular clients in a given transaction,rsuc
aggregation is intended to promotes fairness dwetdnger term among all accounts or entities vew!
in the transaction, including client and proprigtaccounts.

Use of Affiliated Brokers. SFI may act as broker to transactions enterexian behalf of the NVIM
Funds and Client Accounts, and may receive comamissivith respect thereto. While such transactions
cannot necessarily be considered the result ofsalength negotiations, NVIM believes that the teares
fair to clients and also believes that its reladiup with SFI provides clients with a number of
advantages. For example, NVIM believes that satationship: (i) affords clients the opportunity to
draw from and compensate a broader range of higidyified industry professionals who are employed
by SFI to assist in the trading and managementi@fts’ assets and business operations; (i) erdgnc
clients’ access to the markets by providing NVIMttwiirect access to brokerage personnel servicing
clients’ accounts; (iii) provides clients with tlability to execute their trades more quickly, imgng
execution quality and increasing liquidity; and)(provides greater access to direct informatiorthamn
markets and companies that are of interest totslien

Notwithstanding the foregoing, the use of affiléhferokers creates certain conflicts of interestluiding
between the duties of NVIM to its clients and risentive to direct business to its affiliate, Skid may
result, among other things, in clients paying higb@mmissions to execute its transactions than imigh
otherwise be the case. The use of SFI could gatgnimpair the ability of clients to obtain theast
favorable terms with respect to transactions incales, and the affiliate relationship might redtise
incentive to NVIM to use other brokers in such sasdn order to mitigate these potential conflicts,
NVIM has adopted procedures for performing regidast execution reviews, designed (among other
things) to assess and confirm whether the use bE@&@Hinues to satisfy NVIM’s duty of best execuio
and provides clients with quality executions.

REVIEW OF ACCOUNTS

Account Reviews The NVIM Funds have engaged third-party fund mdstrators who provide day-to-
day administrative and bookkeeping services tduhds. NVIM conducts daily trade reconciliatiomsla
reviews of the positions held by the NVIM Funds &l@nt Accounts. These reviews are conducted by
NVIM’s operations staff, under the general supeéoviof NVIM’s Manager.

Client Reporting. NVIM furnishes audited financial statements adlyuto all investors in the NVIM
Funds. Such investors are also provided with mgnthaudited reports including information regaglin
such fund’s net assets and performance. Repootitigations with respect to Client Accounts will be
determined at the time of engagement. With respedhe initial Client Account, NVIM provides
monthly invoices of expenses, but does not furoiter periodic reporting or holdings reports totsuc
Client Account.

CLIENT REFERRALS AND OTHER COMPENSATION

NVIM currently has no arrangements whereby it reegian economic benefit from any person who is
not a client for providing investment advice oratladvisory services to clients, and does not tiyrec
indirectly compensate any third-parties for cliegferrals.
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CUSTODY

NVIM or its affiliate NVP have custody of the fundsd securities of the NVIM Funds, which are
maintained at one or more “qualified custodians,tafined under Rule 206(4)-2 of the Advisers Akt.
“qualified custodian” generally is a bank or sawn@ssociation that has deposits insured by the U.S.
Federal Deposit Insurance Corporation, an SECtexgid broker-dealer, a futures commission merchant
or a foreign financial institution that holds segated customer assets. An independent public ataau

will audit each of the NVIM Funds on an annual baand copies of the audited financial statemeiits w
be sent to the investors in the NVIM Funds, as rilesd above in Review of Accounts NVIM does not
have, and does not intend to take, custody ofuhdd and securities of the Client Accounts.

Clients may receive periodic statements from thetarian that holds and maintains the client's
investment assets. NVIM urges each client to cdlgefeview such statements and compare such affici

custodial records to any account statements thaIN¥ay provide such client. NVIM’s statements may
vary from custodial statements based on accounpngcedures, reporting dates or valuation
methodologies of certain securities or other imagnts.

INVESTMENT DISCRETION

NVIM exercises discretionary authority over the @aauts of its clients. NVIM generally receives
discretionary authority from the client at the @ttef an advisory relationship, by means of investm
advisory or similar agreements, or, in the caseesfain of the NVIM Funds, through the constituent
documents of the funds themselves, which grantveepmf attorney in favor of NVIM to select the
identity and amount of any investments to be bowgtgold for the client. In all cases, howeverhsu
discretion is to be exercised in a manner condistdth the stated investment objectives for the
applicable client’s account.

VOTING CLIENT SECURITIES

NVIM holds the authority to vote proxies on behaifthe NVIM Funds and the initial Client Account
currently advised by NVIM, and has adopted proxgingpolicies and procedures designed to ensute tha
such proxies are voted in the best interests oYV Funds and such Client Account. Pursuant to
NVIM’s proxy voting procedures, in the event tha¥IM receives proxies sent to the NVIM Funds or
such Client Account, the portfolio management tdamthe applicable NVIM Fund or Client Account
will be responsible for casting the proxy, consisteith NVIM’'s general voting guidelines and other
applicable firm policies. However, NVIM may alsnogage an independent third party to cast any proxy
votes on behalf of the NVIM Funds or Client Accauint the event that the Chief Compliance Officer
identifies a material conflict of interest in cagfisuch votes. Clients generally may not direecs
proxy votes for the securities held in their acdsun

Clients may obtain a copy of NVIM’'s complete proxgting policies and procedures and information

about how NVIM voted any proxies on behalf of th@ocount(s) by contacting Gary Just at (847) 926-
5724.
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FINANCIAL INFORMATION

NVIM is required to provide certain financial infoation or disclosures about its financial condition
NVIM has no financial commitment that impairs itdilay to meet contractual and fiduciary
commitments to its clients, and has not been thgestiof a bankruptcy proceeding.
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