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due to the complexity of, and the 
expertise required for, option management strategies compared to strategies used to manage other 
securities such as equities, mutual funds etc. The management of options requires more frequent 
trading and often times more client contact. The client agreement you sign clearly indicates the higher 
fee for management of options should you choose that service. Fees
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In limited circumstances, and at our discretion, some clients may instruct our firm to use one or more 
particular brokers for the transactions in their accounts. If you choose to direct our firm to use a 
particular broker, you should understand that this might prevent us from aggregating trades with other 
client accounts or from effectively negotiating brokerage commissions on your behalf. This practice 
may also prevent our firm from obtaining favorable net price and execution. Thus, when directing 
brokerage business, you should consider whether the commission expenses, execution, clearance, 
and settlement capabilities that you will obtain through your broker are adequately favorable in 
comparison to those that we would otherwise obtain for you.
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As disclosed above under Item 12 Brokerage Practices, we participate in TD Ameritrade's Institutional 
Program and Schwab's Institutional program, "Schwab Advisor Services." There is no direct link 
between our participation in the programs and the investment advice we give to our clients, although 
we receive economic benefits through our participation in the programs that are typically not available 
to retail investors. These benefits include the following products and services (provided without cost or 
at a discount): receipt of duplicate client statements and confirmations; research related products and 
tools; consulting services; access to block trading; the ability to have advisory fees deducted directly 
from client accounts; access to an electronic communications network for client order entry and 
account information; access to mutual funds with no transaction fees and to certain institutional money 
managers; and discounts on compliance, marketing, research, technology, and practice management 
products or services provided to our firm by third party vendors. 

Some of the products and services made available through the program may benefit our firm but may 
not benefit all our client accounts directly. The benefits received by our firm through participation in the 
programs do not depend on the amount of brokerage transactions directed to brokerage firm. As part 
of our fiduciary duties to our clients, we endeavor at all times to put the interests of our clients first. 
Clients should be aware, however, that the receipt of economic benefits by our firm in and of 
themselves creates a potential conflict of interest and may indirectly influence our choice for custody 
and brokerage services.

 

14 
 

©2012 National Compliance Services 800-800-3204 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



Unless you direct us otherwise in writing, you will be responsible for: (1) directing the manner in which 
proxies solicited by issuers of securities beneficially owned by you shall be voted, and (2) making all 
elections relative to any mergers, acquisitions, tender offers, bankruptcy proceedings or other type 
events pertaining to the Assets.
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