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Material Changes

This page discusses only the material changesigdtbchure since the last annual update on
March 26, 2014. Those changes include:

Fees and Compensation: Added Concentrated LargeCap

Fees and Compensation: Lowered the fees on MUrBdinficture Renewal to 95 basis points on
the first $10 Million

Fees and Compensation: Lowered the fees on MLR@ppties to 95 basis points on the first
$10 Million

Fees and Compensation: Added Concentrated AllCap

Methods of Analysis, Investment Strategies and Rfdkoss: added Concentrated LargeCap,
Concentrated AllCap and MLP Opportunities

Principal Risks: added Concentrated LargeCap amat&urated AllCap to the principal risk list.

Principal Risks :added the risk specific for cortcated portfolios that result from investing in
fewer stocks
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Advisory Business

Westwood Management Corp. (“Westwood”) is an inwestt advisory firm that has been in
business since 1983. Westwood is a wholly owndx$idiary of Westwood Holdings Group,
Inc. ("WHG”), a publicly held company listed on tiNew York Stock Exchange since July 1,
2002. WHG is also the owner of Westwood Advisdrs,.C., formerly known as McCarthy
Group Advisors, L.L.C. (“Westwood Advisors”), a isggred investment adviser that has been in
business since 1986. WHG is also the owner of Waesd International Advisors, Inc. (“WIA”),

a Canadian investment adviser registered with tidai@® Securities Commission and the
Autorité des Marché Financiersn Quebec. Westwood, Westwood Advisors and WIA ar
wholly owned by WHG.

Westwood provides portfolio management servicesinividuals, investment companies,
pension and profit sharing plans, trusts, estatesritable organizations, corporations, state and
municipal government entities and pooled investmatticles. Westwood provides its model
portfolio in three separate strategies to anothgestment adviser for use in managing that
adviser's client accounts. Westwood is responsible providing a timely update to its
recommendations for the strategies for which it lcastracted to provide advice. The
investment advisor to whom Westwood provides invesit models/buy lists has full discretion
for its own clients and is solely responsible fealeating suitability and adhering to client
imposed investment restrictions.

In providing services to its clients, Westwood nraly on the resources of WIA, a non-U.S.
affiliate that supplies services pursuant to aiggdting affiliate agreement (“Participating
Affiliate.”). WIA is further discussed under “OtheFinancial Industry Activities and

Affiliations.”

Westwood tailors its services to individual clievgeds. Westwood carries out its investment
management responsibilities in accordance withinliestment guidelines and policy directives

provided by the client. In these written guidefinelients may impose restrictions on investing
in certain securities or types of securities. @Bemay also impose restrictions on investments in
certain industries, sectors, or asset classes.

Westwood implements and monitors a client’s gurdediby utilizing Advent’'s Rules Manager, a

trade compliance software that interfaces with wade order management system (MOXY).

Before any trade activity begins, the Portfolio Ierpentation Specialist identifies all guideline

restrictions and inputs the information into Rulesnager. Rules Manager electronically

monitors and enforces guideline restrictions ingigdstock, industry, and sector specific

restrictions. Portfolio Teams and the Portfolio lewpentation Specialist monitor account

guidelines on a daily basis via Rules Manager. Aagjrictions that cannot be entered into Rules
Manager are monitored manually and reported tdPtfolio Teams on a monthly or quarterly

basis by the Portfolio Implementation Specialist. addition, Westwood’'s Performance

Evaluation & Technology Committee (PETC) reviewsamcounts annually to ensure that the
investment guidelines are current and correctlgrext into Rules Manager.

Westwood provides portfolio management servicestlioee wrap fee programs and fifteen
managed account platforms for the following investinstrategies: LargeCap Value, SMidCap
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Value and AllCap Value. All of these programs ar@naged identically to the model strategies;

however, managed account trades are not aggregétetVestwood’s other trades because they
trade on the sponsors’ platforms. Generally, atiogrto our trade rotation policy, the managed

accounts are traded after Westwood’s separate atzdl¥estwood receives a management fee
for its services for these accounts.

As of December 31, 2013, Westwood managed 604 atz@mn a discretionary basis with a

value of $17,399,000,000. Westwood also managedctbunts on a non-discretionary basis
with a value of $307,000,000. Westwood's totaletssinder management on December 31,
2013 were $17,706,000,000.

Fees and Compensation

Westwood offers investment advisory services fqgueacentage of assets under management.
Westwood does not have a standard fee schedulsutpiadvised accounts. Fees may be
negotiable depending on the size of the accouetctimplexity of the issues involved and the
breadth of services requested. The minimum accsir®& may be waived at Westwood's
discretion.

The following fees apply to new separately managsmbunts:

LARGECAP EQUITY (Minimum investment 1 0.75% on the first $25
$25 MM) million, negotiable
thereafter

CONCENTRATED LARGECAP EQUITY 0.85% on the first $25

(Minimum investment - $25 MM) million, negotiable
thereafter

SMIDCAP EQUITY 0.85% on the first $25

Closed to new investors million, negotiable
thereafter

SMIDCAP PLUS EQUITY 0.85% on the first $25

(Minimum investment - $10 MM) million, negotiable
thereafter

SMALLCAP EQUITY (Minimum investment 1 1.00% on the first $25

$10 MM) million, negotiable
thereafter

INCOME OPPORTUNITY (Minimum 0.80% on the first $25

investment - $25 MM) million, negotiable
thereafter

DIVIDEND GROWTH (Minimum investment | 9.80% on the first $10
- $10 MM) million, negotiable




thereafter

MLP INFRASTRUCTURE RENEWAL
(Minimum investment - $2.5 MM)

.95% on the first $10
million, negotiable
thereafter

MLP OPPORTUNITIES
(Minimum investment - $2.5 MM)

.95% on the first $10
million, negotiable
thereafter

ALLCAP EQUITY
(Minimum investment - $10 MM)

0.85% on the first $25
million, negotiable
thereafter

CONCENTRATED ALLCAP EQUITY
(Minimum investment - $10 MM)

0.95% on the first $25
million, negotiable
thereafter

REIT (Minimum investment - $10 MM)

0.75% on the firstGb1
million, negotiable
thereafter

BALANCED (Minimum investment - $25 MM

0.625% on the fir&55
million, negotiable
thereafter

INTERMEDIATE FIXED INCOME
(Minimum investment - $10 MM)

0.40% on the first $10
million, negotiable
thereafter

GLOBAL EQUITY AND GLOBAL
DIVIDEND (Minimum investment - $10 MM)

0.85% on the first $10
million, negotiable
thereafter

EMERGING MARKETS AND EMERGING
MARKETS PLUS
(Minimum investment - $25 MM)

0.95% on the first $25
million, negotiable
thereafter

EMERGING MARKETS SMIDCAP
(Minimum investment - $25 MM)

1.25% on the first $25
million, negotiable
thereafter

The fee schedules for the accounts that were assignWestwood after WHG’s acquisition of
Westwood Advisors (hereinafter referred to as “lagg@maha Accounts”) are as follows:
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LEGACY OMAHA ACCOUNTS 1.00% up to $750,000

. . negotiable thereafter
(No minimum investment)

Billing Practices

It is our normal practice to bill separately marth@ecounts quarterly in advance and pooled
investments monthly in arrears. However, the rgllimethod is negotiable. Westwood has
several wrap fee/managed account relationshipseykeath the pre-approval of the sponsor, we
report fees to the custodian, who automaticallyspadestwood directly from account assets.

All fee calculations are based on the market valuan account. If management of an account
begins at any time other than the start of thencke quarter, then the first quarterly fee is
prorated. Upon termination by either party (upbirty (30) days written notice), fees are

prorated to the date of termination and any unehpuetion of prepaid fees is refunded to the
client.

In addition to Westwood'’s fees discussed aboventdi will incur brokerage fees and other
transaction costs. See the section titled “Brajferactices” below.

Performance-Based Fees and Side-By-Side Management

Westwood currently has a limited number of relalaps for which it receives performance-
based fees. Generally, performance-based fedstescare only available to clients who have at
least $500 million under management with Westwobtha time that performance-based fees
are agreed upon or have a long standing relatiprgitin Westwood.

Performance-based fees can increase compensatidfestwood as a client’s rate of return
increases, creating an incentive for Westwood ¥orfauch arrangements over accounts that pay
only an asset-based fee. Performance-based feesraae an incentive for an adviser to make
riskier or more speculative investments than wdiddmade under a different fee arrangement.
This difference in fees could also create an irigerfor the adviser to favor one account over
another, for example, in terms of access to investropportunities. We may face conflicts of
interest in managing performance-based fee accainise same time that we manage asset-
based fee accounts, as we may have an incentifavty performance-based fee accounts
because we could receive a higher fee if theirgperdnce exceeds the applicable benchmark. It
is our policy not to favor the interest of one oti@ver another. We address the conflicts of
interest created by “side-by-side management” bynigaa trade allocation policy that requires
trades to be allocated among client accounts a@irahd equitable manner over time.

Investment performance for accounts with perforreaoased fees is measured relative to the
representative benchmark. Performance-based feesadculated quarterly or annually in
arrears based on performance for the defined pedice period.



We manage one performance-based fee account ist@tegy for a long-term client alongside
other non-performance based fee accounts in the sarategy. The account is managed in a
substantially identical manner to other similar@eus and receives no special consideration.

Types of Clients

See the section titled “Advisory Business” abovweddaescription of the types of clients to which
Westwood generally provides investment advice. tWaad has initial investment requirements
ranging from $2.5 million to $25 Million dependingn the mandate. Clients are able to
negotiate this requirement and the minimum may aeed at Westwood’s direction.

Methods of Analysis, Investment Strategies and Riséf Loss

Westwood utilizes a value style of investing aredests investments that we believe are
currently undervalued in the markdtey metrics for evaluating the risk/return profié an
investment may include an improving return on gquatdeclining debt/equity ratio and, in the
case of common equities, positive earnings sumpngehout a corresponding increase in Wall
Street estimates. Westwood has disciplines in plaaeserve as sell signals, such as a security
reaching a predetermined price target or a chamgedompany’s fundamentals that negatively
impacts the original investment thesis. Westwooll mot necessarily sell a security that has
depreciated below the stated market capitalizatefined below.

The equity securities that Westwood invests in uenarily common stocks, but may also
include shares of exchange-traded funds, realeestaéstment trusts (“REITS”), royalty trusts,
preferred stock and master limited partnershipsL(s!).

The fixed-income investments are, in the aggregatanvestment grade, but may at times
include securities rated below-investment-gradgh(hyield or “junk” bonds). In addition, the
fixed-income securities may include unrated seestif deemed by Westwood to be of
comparable quality to investment grade.

LargeCap Strategy

For the LargeCap strategy, Westwood generally iisviescompanies with market capitalizations
of greater than $5 billion. The strategy typicalhyests in approximately 40-60 securities that
are well diversified among market sectors.

Concentrated LargeCap Strateqy

For the Concentrated LargeCap strategy, Westwoodrghy invests in companies with market
capitalizations of greater than $5 billion. Theattgy typically invests in approximately 15-30
securities with the maximum security size not tee®d 10% of the portfolio at the time of
purchase.

SMidCap Strategy

For the SMidCap strategy, Westwood typically ingastcompanies with market capitalizations
between $100 million and $8 billion, at purchaske Btrategy invests in approximately 50-65
securities that are well diversified among marlestars.
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SMidCap Plus Strateqy

For the SMidCap Plus strategy, Westwood typicalywests in companies with market
capitalizations between $2 billion and $15 billioat purchase. The strategy invests in
approximately 45-65 securities that are well diifexd among market sectors.

SmallCap Strategy

For the SmallCap strategy, Westwood typically inses companies with market capitalizations
between $100 million and $2 billion, at purchagéhe strategy invests in approximately 50-70
securities that are well diversified among marlestars.

AllCap Strategy

For the AllCap strategy, Westwood typically investeompanies with market capitalizations
greater than $100 million. The strategy investapproximately 50-80 securities that are well
diversified among market sectors.

Concentrated AllCap Strateqy

For the Concentrated AllCap strategy, Westwoodcalpy invests in companies with market
capitalizations greater than $100 million. Theatggy invests in approximately 15-30 securities
with the maximum security not to exceed 10% offb#gfolio at the time of purchase.

Dividend Growth Strateqy

For the Dividend Growth strategy, Westwood investsompanies with market capitalizations
greater than $1 billion. The strategy typicallyests in dividend paying securities that are well
diversified among market sectors.

Income Opportunity

For the Income Opportunity strategy, Westwood seekavest in securities of companies with
strong and improving cash flow sufficient to sugp@rsustainable or rising income stream for
investors. The strategy typically invests in aedsified group of income-producing securities
that may include equity securities with market talgations of any size, preferred equity,
convertible preferred, fixed income, REITs, Roydltysts, MLPs and cash.

Balanced & Fixed Income Strategies

For the Balanced strategy, Westwood invests innabaeation of equity and debt securities. The
strategy typically invests in equity securitiestthave market capitalizations of $1 billion or
more and have been operating for at least threes.ydzor both the Balanced and Fixed Income
strategies, Westwood invests in fixed income séesrithat are, in the aggregate, investment
grade securities of corporate and government issaredl commercial paper and mortgage- and
asset-backed securities.



The Balanced strategy invests in approximately @@guity securities and approximately 40-60
debt securities that are well diversified among ketirsectors. The Fixed-Income strategy
typically invests in approximately 40-60 debt séoes with attractive valuations.

Global Equity and Global Dividend Strategies

Westwood typically invests in global companies witlarket capitalizations of greater than $1
billion for the Global Equity strategy and $500 lioih for the Global Dividend strategy.

Westwood invests in approximately 65-85 securitiesthe Global Equity strategy and

approximately 65-90 securities in the Global Dividestrategy. Both strategies are well
diversified among market sectors.

Westwood may rely on the resources of WIA with ez$fo these strategies.

Emerging Markets and Emerqging Markets Plus Strateggs

For the Emerging Markets and Emerging Markets Blretegies, Westwood typically invests in
securities of companies located in, or with primaperations in emerging markets. For the
Emerging Markets strategy, Westwood invests in @gdprately 70-90 companies with market
capitalizations greater than $500 million that wedl diversified among market sectors. For the
Emerging Markets Plus strategy, Westwood investapproximately 50-70 companies with
market capitalizations greater than $1.5 billioatthre well diversified among market sectors.
Westwood may rely on the resources of WIA with ex$fio these strategies.

Emerging Markets SMidCap Strategy

For the Emerging SMidcap strategies, Westwood &lfyianvests in securities of companies
headquartered in, or with primary operations inegging markets. Westwood typically invests
in approximately 70-90 companies with market cdigaéions between $150 million to $9
billion at purchase that are well diversified amangrket sectors.

Westwood may rely on the resources of WIA with ex$fio these strategies.

MLP Infrastructure Renewal Fund Strateqy

For the MLP Infrastructure Renewal strategies, Westl typically invests in 25 to 35 securities
across MLP subsectors and in securities with MKB-licharacteristics with market
capitalizations of any size.

MLP Opportunities Strategy

For the MLP Opportunities strategy, Westwood tylycavests in 25 to 35 securities across
MLP subsectors and in securities with MLP-like @weristics with market capitalizations of

any size. The MLP Opportunities strategy will motest more than 4% in any security at cost
and will tend to be less heavily weighted towardsyér capitalization MLPs than the MLP

Infrastructure Renewal strategy.



REIT Strategy

For the REIT strategies, Westwood typically invastfREIT securities of companies that own,
and usually operate, income producing real estdeta. Westwood invests in approximately 50
to 75 publicly traded REITs with attractive incommed growth characteristics.

Principal Risks

As with all investments there is a risk of lossmabney. The principal risk factors affecting
client funds are as follows.

Equity Risk — Any investment in an equity security is subjecttte risk that stock prices will
fall over short or extended periods of time. Histally, the equity markets have moved in
cycles, and the value of the investment’s equiusges may fluctuate drastically from day to
day. Individual companies may report poor resaitbe negatively affected by industry and/or
economic trends and developments. The prices afrisies issued by such companies may
suffer a decline in response. These factors dmri&ito price volatility, which is the principal
risk of investing in any equity security.

Foreign Company Risk —Investing in foreign companies, including direcvestments and
through ADRs and Global Depository Receipts (“GDRsVhich are traded on U.S. exchanges
and represent an ownership interest in a foreigurgg, poses additional risks since political
and economic events unique to a country or regidinaffect those markets and their issuers.
These risks will not necessarily affect the U.Srexny or similar issuers located in the United
States. In addition, investments in foreign congmrare generally denominated in a foreign
currency. As a result, changes in the value of¢hmurrencies compared to the U.S. dollar may
affect (positively or negatively) the value of tvestment. These currency movements may
occur separately from, and in response to, evértisdo not otherwise affect the value of the
security in the issuer’s home country. While AD&&l GDRs provide an alternative to directly
purchasing the underlying foreign securities inrthespective national markets and currencies,
investments in ADRs and GDRs continue to be suliganany of the risks associated with
investing directly in foreign securities.

Investment Style Risk —Westwood pursues a “value style” of investing. Oéalinvesting
focuses on companies with stocks that appear uallew in light of factors such as the
company’s earnings, book value, revenues or casWw. flf Westwood’'s assessment of a
company’s value or its prospects for exceeding irgsnexpectations or market conditions is
inaccurate, the client could suffer losses or pecedpoor performance. In addition, “value
stocks” can continue to be undervalued by the mddkdong periods of time.

The following risks apply to the specific investrhemandates in which Westwood invests:

LargeCap, Concentrated LargeCap, SMidCap, SMidCap HRis, SmallCap, AllCap,
Concentrated AllCap, Dividend Growth, Income Opporunity, Balanced and REIT
Strategies.

REIT Risk — REITs are pooled investment vehicles that own, asdally operate, income-
producing real estate. REITs are susceptibledaitks associated with direct ownership of real
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estate, such as the following: declines in prgpealues; increases in property taxes, operating
expenses, rising interest rates or competition lukling; zoning changes; and losses from
casualty or condemnation. REITs typically incupamte fees that result in the layering of
expenses such that shareholders of REITs will @ntlly bear a proportionate share of the REITS’
operating expenses.

LargeCap, Concentrated LargeCap, SMidCap, SMidCap Ris, SmallCap, AllCap,
Concentrated AllCap, Dividend Growth, Income Oppotunity, Balanced, MLP and REIT
Strategies.

Royalty Trust Risk — Westwood may invest in royalty trusts on behalfciént accounts. A
royalty trust generally acquires an interest inurglt resource companies and distributes the
income it receives to the investors of the royalixst. A sustained decline in demand for crude
oil, natural gas and refined petroleum productddcaulversely affect income and royalty trust
revenues and cash flows. Factors that could leaa tiecrease in market demand include a
recession or other adverse economic conditiongyaease in the market price of the underlying
commodity, higher taxes or other regulatory actitreg increase costs, or a shift in consumer
demand for such products. A rising interest rateirenment could adversely impact the
performance of royalty trusts. Rising interest sateuld limit the capital appreciation of royalty
trusts because of the increased availability aratitive investments at more competitive yields.
The investment in royalty trusts may result in thgering of expenses such that shareholders
will indirectly bear a proportionate share of tlgalty trusts’ operating expenses.

MLP Risk — MLPs are limited partnerships in which the owngushnits are publicly traded.
MLP units are registered with the U.S. Securitied &xchange Commission (“SEC”) and are
freely traded on a securities exchange or in ther-tve-counter market. MLPs often own
several properties or businesses (or own interéiséd)are related to oil and gas industries or
other natural resources, but they also may finartber projects. To the extent that an MLP’s
interests are all in a particular industry, the Mkt be negatively impacted by economic events
adversely impacting that industry. The risks ofeisting in a MLP are generally those involved
in investing in a partnership as opposed to a catfum. For example, state law governing
partnerships is often less restrictive than state governing corporations. Accordingly, there
may be fewer protections afforded to investors iMIaP than investors in a corporation. For
example, investors in MLPs may have limited votirights or be liable under certain
circumstances for amounts greater than the amduheo investment. In addition, MLPs may
be subject to state taxation in certain jurisdicsiovhich will have the effect of reducing the
amount of income paid by the MLP to its investors.

SMidCap, SMidCap Plus, AllCap, Concentrated AllCap, Dividend Growth, Emerging
Markets, Emerging Markets Plus, Emerging Markets SMdCap, Global Equity and Global
Dividend Strategies

Small- and Mid-Capitalization Company Risk —The small- and mid-capitalization companies
in which Westwood may invest may be more vulneradbladverse business or economic events
than larger, more established companies. In paaticthese small- and mid-sized companies
may pose additional risks, including liquidity ridkecause these companies tend to have limited
product lines, markets and financial resources, aray depend upon a relatively small
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management group. Therefore, small- and mid-cagkstmay be more volatile than those of
larger companies.

Concentrated LargeCap, Concentrated AllCap

Non-Diversified Fund Risk —The Fund is non-diversified, which generally metua it will
invest a greater percentage of its total assdtgeisecurities of fewer issuers than a “diversified
fund. This increases the risk that a change irvéthee of any one investment held by the Fund
could affect the overall value of the Fund morenthavould affect that of a diversified fund
holding a greater number of investments. Accordintjle Fund's value will likely be more
volatile than the value of a more diversified fund.

SmallCap Strategy

Small-Capitalization Company Risk —The small-capitalization companies in which Westd/oo

will invest may be more vulnerable to adverse bessnor economic events than larger, more
established companies. In particular, these semdd companies may pose additional risks,
including liquidity risk, because these companexitto have limited product lines, markets and
financial resources, and may depend upon a relgtsmall management group. Therefore,
small-cap stocks may be more volatile than thodarger companies.

Micro-Capitalization Company Risk — Micro-capitalization companies may be newly fedn
or in the early stages of development with limigedduct lines, markets or financial resources.
Therefore, micro-capitalization companies may |ss nancially secure than large-, mid- and
small-capitalization companies and may be more emalole to key personnel losses due to
reliance on a smaller number of management persorineaddition, there may be less public
information available about these companies. Maap stock prices may be more volatile than
large-, mid- and small-capitalization companies andh stocks may be more thinly traded and
thus difficult for Westwood to buy and sell in tivarket.

Fixed Income, Balanced & Income Opportunity Strateges

Fixed-Income Risk —The prices of fixed-income securities respond tmnemic developments,
particularly interest rate changes, as well as ¢ocgptions about the creditworthiness of
individual issuers. Generally, fixed-income secesitwill decrease in value if interest rates rise
and vice versa, and the volatility of lower-ratedwrities is even greater than that of higher-rated
securities. Also, longer-term securities are galhemore volatile, so the average maturity or
duration of these securities affects risk. Creik iis the possibility that an issuer will fail to
make timely payments of interest or principal orbgmkrupt. Generally, risk of a debt security
rises as the rating falls. In addition, thesegiake often magnified for securities rated below-
investment-grade, often referred to as “junk bohasd adverse changes in economic conditions
or market perception are likely to cause issuerghefe securities to be unable to meet their
obligations to repay principal and interest to stees.

U.S. Government Securities Risk- Although U.S. government securities are considéoeoe
among the safest investments, they are not guadmigainst price movements due to changing
interest rates. Obligations issued by some U.Semgmnent agencies are backed by the U.S.
Treasury, while others are backed solely by thditalnf the agency to borrow from the U.S.
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Treasury or by the government-sponsored agencysresources. As a result, investments in
securities issued by the government-sponsored sggetiat are not backed by the U.S. Treasury
are subject to higher credit risk than those thait a

Emerging Markets/Emerging Markets Plus, Emerging Makets SMidCap, Global Equity
and Global Dividend Strategies

Emerging Markets Risk —The risks of foreign investing mentioned previouaig heightened
when investing in emerging markets. Emerging marksécurities involve a number of
additional risks, which may result from less gowveemt supervision and regulation of business
and industry practices (including the potentiakla€ strict finance and accounting controls and
standards), stock exchanges, brokers, and listegh@oies, making these investments potentially
more volatile in price and less liquid than investits in developed securities markets, resulting
in greater risk to investors. There is a risk ivaleping countries that a future economic or
political crisis could lead to price controls, fect mergers of companies, expropriation or
confiscatory taxation, seizure, nationalization,coeation of government monopolies, any of
which may have a detrimental effect on these imaests. In addition, these investments may be
denominated in foreign currencies and, therefdnanges in the value of a country’s currency
compared to the U.S. dollar may affect the valuthete investments. To the extent that there is
a significant portion of assets in the securitiegssuers in or companies of a single country or
region, it is more likely to be impacted by eveotsconditions affecting that country or region,
which could have a negative impact on performag&oeme of the risks of investing directly in
foreign and emerging market securities may be redlwhen investments are made indirectly in
foreign securities through various other investmegtticles including derivatives, which also
involve specialized risks.

Foreign Currency Risk —The value of investments in a foreign security wél affected by the
value of the local currency relative to the U.Sllato When a foreign currency denominated
security is sold, its value may be worth less i8.Uollars even if the security increases in value
in its home country. U.S. dollar-denominated semsiof foreign issuers may also be affected
by currency risk, as the value of these securitiay also be affected by changes in the issuer’s
local currency.

Derivatives Risk

Derivatives can be highly volatile and involve gsk addition to the risks of the underlying
referenced securities. Gains or losses from a alrey can be substantially greater than the
derivative’s original cost, and can therefore iwmeolleverage. Derivatives can be complex
instruments and may involve analysis that diffewsrf that required for other investment types
utilized. If the value of a derivative does notretaite well with the particular market or other
asset class to which the derivative is intendegrtvide exposure, the derivative may not
produce the anticipated result. Derivatives can adgsluce the opportunity for gain or result in
losses by offsetting positive returns in other siugents. Derivatives can be less liquid than
other types of investments and entail the risk thatcounterparty will default on its payment
obligations. If the counterparty to a derivativartsaction defaults, an investment would risk the
loss of the net amount of the payments that itre@tally is entitled to receive. To the extent
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that an investment enters into short derivativatjprs, there may be exposure to risks similar to
those associated with short sales, including tflethat losses are theoretically unlimited.

Investing in securities involves a risk of lossttbiéents should be prepared to bear.

Disciplinary Information
Westwood and its management persons have not beelwed in any disciplinary events.
Westwood is involved in the following legal actions

On August 3, 2012, AGF Management Limited and A@Fektments Inc. ("AGF”) filed

a lawsuit in the Ontario Superior Court of Justagainst Westwood Holdings Group
(“WHG”), Westwood, and certain officers and empleyef the company, and executive
recruiting firm Warren International, LLC (*“Warren"The action relates to the hiring of
certain members of Westwood’s global and emergiagkets investment team who were
previously employed by AGF. AGF is alleging thae tformer employees breached
certain obligations when they resigned from AGH] #rat WHG, Westwood and Warren

induced such breaches. AGF is seeking an unspe@fieount of damages and punitive
damages of $10 million (CAD) in the lawsuit. On Navber 5, 2012, WHG, Westwood

and the named officers and employees filed a Sttent Defence and Counterclaim to
AGF'’s lawsuit. WHG, Westwood and the named officansl employees are seeking $1
million (CAD) in general damages, $10 million (CAD) special damages, $1 million

(CAD) in punitive damages and costs. The pleadpigsse is complete and we are now
in the discovery schedule phase, which we hoperaptete in the first half of 2014.

On November 6, 2012, AGF filed a second lawsuitiregdWHG, Westwood and an

employee, alleging that the employee made defamatatements about AGF. In this

second lawsuit, AGF is seeking $5 million (CAD)general damages, $1 million (CAD)

per defendant in punitive damages, unspecifiedigpdamages, interest and costs. On
December 4, 2012 WHG, Westwood and the named empldjed a Statement of

Defence to AGF’s lawsuit.

WHG, Westwood and the named officers and employetesd to vigorously defend
both actions and pursue the counterclaim in thst awsuit.

Other Financial Industry Activities and Affiliation s

Westwood has three affiliated companies: Westwoatligors, LLC, an SEC registered
investment adviser, Westwood Trust, a trust compamgrtered by the Texas Department of
Banking, and Westwood International Advisors, IrecCanadian investment adviser registered
with the Ontario Securities Commission, all of whiare wholly owned subsidiaries of
Westwood’s parent company, WHG. Westwood is thestment adviser for the Westwood
Funds family of mutual funds. Westwood has a siNisary agreement with Westwood Trust
pursuant to which Westwood serves as a sub-adiagbe Westwood Trust Commingled Funds.

Westwood also has sub-advisory agreements with piivate funds managed by Westwood
Advisors.
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With respect to Westwood's advisory services, Wté Participating Affiliate, is registered with
the Ontario Securities Commission and #etorité des Marché Financiersm Quebec. In
reliance on a series of SEC no-action letters, W@stl has entered into arrangements with its
Participating Affiliate whereby Westwood utilizelset investment management capabilities and
related services, including certain personnelhefRarticipating Affiliate in providing advice to
Westwood'’s clients. The Participating Affiliatenst registered with the SEC as an investment
adviser. However, employees of the Participatirffilidte that assist in providing investment
advice to Westwood are subject to the regulatosrsight of both Westwood and the SEC, and
are subject to Westwood’'s Code of Ethics and atberpliance policies and procedures adopted
by Westwood pursuant to the requirements of thedtment Advisers Act of 1940, as amended.

Code of Ethics, Participation or Interest in Client Transactions and Personal
Trading

Westwood has adopted a Code of Ethics expressa@irth’s commitment to ethical conduct.
The Code is based on the principle that the officéirectors and employees of Westwood owe a
fiduciary duty to clients to conduct their persosaturities transactions in a manner, which does
not interfere with client portfolio transactions, @therwise take advantage of their relationship
with clients, and which reflects the principlesereinced above. The Code of Ethics requires
employees to pre-clear all personal securitiessarations through the Chief Compliance Officer
(CCO) or his or her designee.

The Code prohibits Westwood employees from purcigasr selling securities for their own
account that are owned in a Westwood strategy, aviimited exception fode minimudrades.
The exception allows employees to personally treinga securities that are owned in a
Westwood strategy if the security has a marketgraater than $5 billion and the value of the
trade is $5,000 or less. Employees are restricidide suchde minimudrades per month. If an
employee personally holds any securities that @ @vned in a Westwood strategy and such
securities have a market cap of $5 Billion or leg&gstwood will place those holdings on
“restricted status” and the employee may not $ll gecurities until Westwood has exited the
security for client accounts. The Code provides'titack-out periods” during which employees
may not purchase or sell a stock that Westwood ithé process of purchasing or selling for
client accounts unless such trade qualifies foddgeninimusexception. To monitor compliance
with its Code of Ethics, the firm’s CCO receivelicate brokerage statements and transaction
confirmations for every employee with personal lemaige accounts and employees must sign a
guarterly compliance certification.

Westwood also has an Insider Trading Policy thianhgwith the Code of Ethics, prohibits the

use of material non-public information in a perdooa professional capacity. Westwood

requires that all employees act in compliance withapplicable Federal and State regulations
governing registered investment advisory practicésiy employee not in observance of the
above may be subject to disciplinary action, uprtd including termination.

Westwood does not invest client funds in the sd&egriof its parent company, Westwood
Holdings Group, Inc. (WHG).
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Upon request, Westwood will provide a complete copyts Code of Ethics to any client or
prospective client. Clients can submit requestdmytacting their Westwood representative or
the firm’s CCO.

Brokerage Practices

In arranging for the execution of client transacsipWestwood seeks to obtain best execution at
favorable prices on behalf of its clients. In s@legg broker-dealers to execute client
transactions, Westwood generally considers all vegle information including, without
limitation:

. price of the security;

. size and difficulty of the order;

. guality of execution and liquidity services providiey the broker-dealer,

. commission rates;

. broker-dealer’s research and investment ideas;

. broker-dealer’s ability to obtain a timely executio

. broker-dealer’s execution policies and commitmergroviding best execution;

. size and volume of the broker-dealer’s order flow;

. reliability, efficiency, accuracy, integrity of tHeoker-dealer's general execution

and operational capabilities; and

financial condition of broker-dealer.

Research and Other Soft Dollar Benefits

Westwood may pay a brokerage commission in excedgbwhich another broker-dealer may
charge for effecting the same transactions in netiog of the value of the brokerage and
research services provided by or through the brdkater. Westwood will make a good faith
determination that the amount of commissions paickasonable in relation to the value of the
brokerage and research services provided. Theekagk and research services received by
Westwood generally include proprietary or third{gatesearch, general economic and market
information, portfolio strategy advice, industry darcompany comments, technical data,
evaluations of securities, pricing services, cregearch analysis, general reports, consultations,
performance measuring data, on-line pricing, speeiecution capabilities, newswire and
guotation servicese(g, Reuters, Bloomberg, Factset), and recommendaéisrie the purchase
or sale of securities.

To the extent that certain items have researchhaneresearch components (“mixed-use&)g(
FactSet and Bloomberg), Westwood will allocate cassmons for only those portions of the
service or product that is research or executidated. This cost basis analysis will be
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conducted on a case-by-case basis depending updat#h costs for a service or product and the
extent to which the product or service is used BsiWood for research or brokerage execution
related services.

Westwood may use the products and services recdnoed broker-dealers to service all
Westwood accounts. Thus, not all such services lbeayised for the benefit of the client that
pays the brokerage commission, which procures #oeipt of such research or brokerage
services.

The use of brokerage commissions to obtain research brokerage-related products and
services creates a conflict of interest betweentWussd and its clients because the clients pay
for products or services that are not exclusivelythe benefit of advisory clients and that may
be primarily or exclusively for the benefit of Westod. To the extent that Westwood is able to
acquire products and services without expendinguts resources (including management fees
paid by clients), Westwood'’s use of commission isiggarrangements would tend to increase its
profitability. In addition, the availability of #se non-monetary benefits may influence
Westwood to select one broker-dealer over anothgretform services for clients. Moreover,
the use of “mixed-use” products or services createsnflict in that the cost of the product or
service will be allocated to soft dollars.

Westwood generally will only use commission shariiog brokerage and research related
products and services. Non-brokerage and non-mdsegaroducts and services received by
Westwood from broker-dealers in connection witrerdi trades will be paid for directly by

Westwood. Notwithstanding Westwood’s good faithedetination that certain products and
services are research or brokerage-related, Wedtway inadvertently use commissions to pay
for non-brokerage or non-research products or eesvio the extent that Westwood’s good faith
determination is not accurate.

Westwood intends to use commission sharing onlythoase products and services that fall
within the safe harbor provisions of the Securiiigshange Act of 1934.

Westwood will provide a commission sharing reportlients upon request. Clients may direct
Westwood as to how to prepare this report.

Directed Brokerage

Westwood permits clients to select brokers to etee@ecurities transactions for the client’s
account. If the client elects to direct brokeragensactions to a particular broker-dealer,
Westwood may not be able to aggregate such clierder with orders for other clients.
Consequently, Westwood may not be able to obtast brecution for a client that directs
brokerage. Further, a client that directs brokeragay pay higher commissions because
Westwood may not participate in the negotiatiomahmission rates for those transactions.

Trade Aggregation and Allocation

Pursuant to Westwood’'s trade allocation policy, artasions when Westwood deems the
purchase or sale of a security to be in the béstasts of more than one of its clients, Westwood
may aggregate multiple contemporaneous client @setor sell orders into a block order for
execution.
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Client accounts for which orders are aggregatedivecthe average price of such transaction,
which could be higher or lower than the price thiatild otherwise be paid by a client absent the
aggregation. Any transaction costs incurred intthesaction are shargdo rata based on each
client’s participation in the transaction. In someses, this procedure could have an adverse
effect on a particular account. In the opinion Westwood, however, the results of such
procedures will, on the whole, be in the best egepf each of its advisory accounts.

When a decision is made to aggregate orders, Wesdtweeks to allocate securities among its
client accounts in a fair and equitable manner. d&dnWestwood’s trade allocation policy,
securities generally are allocated among clientoats according to each account’s pre-
determined participation in the transaction. Wesitv considers a number of factors when
determining if investments are appropriate andablet for allocation to an account. These
factors include, but are not limited to:

. The investment objective, policies and strategthefaccount;

. The appropriateness of the investment to an acwotinte horizon and risk
objectives;

. Existing levels of account ownership in the investtnand in similar securities;
and

. The immediate availability of cash or buying powefund the investment.

Westwood seeks to allocate transactions beforeuéivecof a block order. However, under

certain circumstances, trades may not be allocptext to entering the trade order. In such
event, Westwood will seek to allocate such ordéetbe earliest practicable time. Pre-allocated
and unallocated block trades that are partiallgdilare generally allocated on the basis of the
relative net assets of the participating accounts.

When aggregating trades among client accounts, geanaccount trades cannot be included in

the aggregation due to the separate trading phatiased for managed accounts. Therefore,

Westwood has chosen to execute managed accoues tafteér the separate account trades have
been completed.

Westwood may execute transactions in the sameisesun behalf of a number of accounts,
including accounts in which Westwood and/or itsagffs or employees may have a financial
interest, such as the mutual funds managed by Vdestw Thus, there may be a conflict of
interest to the extent that trades are allocatexttounts in which Westwood or its officers and
employees may have a financial interest that mayalsm be allocated to other clients. These
transactions may be executed separately or they lbeapggregated when, in Westwood’s
reasonable judgment, aggregation may result invanati economic benefit to those accounts in
terms of pricing, brokerage commissions or othgremses. Westwood will not aggregate client
trades with proprietary (insider) accounts of Wesid

In general, trades are allocated among portfolimagars on gro rata basis (to the extent a
portfolio team decides to participate fully in ttrade), for further allocation by each portfolio
team between that portfolio’s eligible accounts.héié pro rata allocation is not practicable,
Westwood will seek to make trade allocations cdastswith the factors identified above, and in
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a fair and equitable manner. Once trades areaafld¢ they may be reallocated only in unusual
circumstances due to recognition of specific actoestrictions.

From time to time, Westwood has access to secdistyibutions during an initial or secondary
public offering (“IPO”). However, due to the smalkze of Westwood’s business compared to
other asset managers and market participants, Wedtwarely, if ever, obtains access to a
sufficient number of IPO shares so as to make &mahtllocation of such shares among all, or
even many, of its client accounts for which suchesitments otherwise might be appropriate.
However, to the extent practicable, Westwood wilbaate IPO shares on pro rata basis
among applicable accounts. Where rata distribution is not practicable, Westwood will kee
to make a fair and equitable allocation taking icbosideration such factors as:

. The investment objective, policies and strategthefaccount;

. The appropriateness of the investment to an acwotinte horizon and risk
objectives;

. Existing levels of account ownership in the investtnand in similar securities;
and

. The immediate availability of cash or buying powefund the investment.

Often, mutual funds and commingled fund account®iagad by Westwood may receive a
greater allocation of IPO shares because of theehignmediately available cash or buying
power of these accounts. In addition, IPOs maglloeated to accounts in which Westwood or
its officers or employees may have a financialregé Thus, there may be a conflict of interest
to the extent IPOs are allocated to these accamisot allocated to other client accounts.

Clients that direct their brokerage to a specifiakier-dealer, including any wrap account clients,
will not participate in IPO allocations.

Westwood will document each allocation and maingggpropriate books and records.

Review of Accounts

Client reviews are scheduled and structured acegrth the client's stated guidelines or in
response to specific client requests. In the atesenh guidelines, client meetings are generally
scheduled annually and to a lesser degree, on aasegmal or quarterly basis. Client reviews
generally involve a meeting between the client #mel Westwood Relationship Manager to
review strategy, objectives, key concerns and okdo The materials reviewed may include, but
are not limited to, monthly and/or quarterly peni@nce numbers, portfolio holdings, asset mix,
cash flow and liquidity requirements, specific glides and objectives applicable to the account
and other pertinent matters. In addition to actoamiews with the client, the Portfolio Team
formally reviews the account on a weekly basis iogkat items such as recent events, the
performance of each holding, and sector and ingusgtrics versus the market using a variety
of tools including formal attribution analysis. &leam also reviews the portfolio to evaluate
changes, additions or deletions to the portfoliat ttmight be appropriate. The Portfolio Team
meets informally on a daily basis to monitor thatfwhio and its holdings. We have also
established the Performance Evaluation Technolagy@ittee (PETC) which meets twice per

-17 -



guarter to review performance calculation polic@ispersion for each investment management
account and to monitor account guidelines on amanasis.

Monthly reports are distributed based upon clieequest and generally include an asset
statement, performance for the month and, frequeqtlarter-to-date, and status of the portfolio.
On a quarterly basis, we include all of the abaviermation, as well as an overall review of

results for the quarter, year-to-date, and inceptitodate. We may also include a strategic
forecast, highlighting our investment outlook fbe tcapital markets.

Legacy Omaha Accounts will receive statements phegéent account valuation and transactions
from the bank or brokerage firm that acts as cuatodf their securities. These statements will
be provided as contracted for with the custodiBnmost cases, they are provided monthly, but
they may be provided quarterly. These clients atseive quarterly reports from Westwood

Advisors that present quarter-end valuation, aaBetation, account performance information

and fees.

Client Referrals and Other Compensation

Not applicable.

Custody

Westwood does not maintain custody of client fuadsecurities. Custody of some client funds
(namely 28 common trust funds) is maintained by Wesd Trust, a qualified custodian.
Westwood reconciles these common funds monthlyrapdrts any differences to Westwood
Trust personnel for reconciliation. No other acusumanaged by Westwood are custodied at
Westwood Trust.

Custody of Legacy Omaha Account funds and secsirisignaintained by First National Bank —
Omaha & TD Ameritrade. These clients will receiventhly/quarterly account statements from
both their custodian and Westwood.

Clients should carefully review the statements senthem by Westwood and compare them
with account statements sent by their custodian.

Investment Discretion

Westwood accepts discretionary authority to marssgririties accounts on behalf of its clients
pursuant to a signed investment management agréeameh any necessary accompanying
documentation (e.g. board resolutions, list of widlials authorized to direct disbursements
and/or contributions, client’s driver’s licensethe case of individuals) and has broad authority
to determine, without specific client approval, #raount and type of securities to be bought and
sold, the broker-dealer to be used and the comomisaie to be paid to such broker-dealer.

Any limitations on this authority are as follows:

(1) regarding securities bought or sold, as detailedthi@a account guidelines per
individual account;
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(2) regarding the amount of securities to be boughsald, factors determining the
amount of securities bought or sold, or size of dbeount, diversification for the
portfolio and account guidelines;

(3) regarding the selection of brokers, best execuisonsed for selection of brokers or
subject to the client’s request to direct brokeriage specific broker dealer; and

(4) commission rates are competitively set by the ntarke

Voting Client Securities

Westwood typically has authority to vote clientsdtes and has engaged Broadridge Financial
Solutions, Inc. for proxy voting services and Glassvis & Co., LLC for proxy research for our
clients. Broadridge is a leading provider to thebgll financial industry for full-service proxy
support. Glass Lewis provides complete analysis\artiing recommendations on all proposals
and is designed to assist investors in mitigatisg and improving long-term value. In most
cases, we agree with the recommendations of Glagssl however, ballots are reviewed bi-
monthly by our analysts and we may choose to vifterently than Glass Lewis if we believe it
in the best interest of our clients.

Westwood maintains complete proxy record keepileg fior all clients. These files include
a listing of all proxy material sent on behalf afralients along with individual copies of
each response. Client access to these files caraeged upon request. A summary of
voting is sent to each client on an annual basis.

Westwood will identify any conflicts of interestetiveen the interests of itself and the client. If
a material conflict exists, Westwood will determindether it is appropriate to inform the
affected client or to address the issue by votimgsistent with the independent third party Glass
Lewis recommendation. Westwood will maintain aorelcof the resolution of any proxy voting
conflict of interest.

Clients may request a complete copy of WestwoodyVoting policies and procedures by
contacting their representative or the firm’'s CCO.

Clients can retain the authority to vote their sg@s, or they can request to receive proxy
research and voting recommendations and can dWestwood as to how to vote.

Financial Information

Westwood does not require or solicit prepaymentsnofe than $1,200 in fees per client six
months or more in advance.

There is no financial condition that is reasondiXgly to impair Westwood’s ability to meet
contractual commitments to clients.

Westwood has not been the subject of a bankruptqn.
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