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Item 1.  Cover Page 
 
 

This b roc hure (Form ADV Part 2A) p rovides informa tion about the q ua lific a tions and  business 

p rac tic es of Proventus AG Vermögensverwa ltung  (“ Proventus AG”  or “ Proventus Ltd ” ).  Proventus 

Ltd  is a  reg istered  investment advisor (“ RIA” ) with the United  Sta tes Sec urities and  Exc hange 

Commission (the “ SEC” ) under the Investment Ad visers Ac t of 1940, a s amended  (the “ Advisers 

Ac t” ).   

 

If you have any questions about the c ontents of this b roc hure, p lease c ontac t us b y telephone a t  

+41 (0) 44 217 83 83 or b y e-ma il a t info@proventus-vw.c h .   

 

The informa tion in this b roc hure has not been ap proved  or verified  b y the SEC or by any sta te 

sec urities a uthority.  Add itiona l informa tion about Proventus Ltd  is ava ilab le on the SEC’s website a t 

www.adviserinfo.sec .gov.  There is no spec ific  level of skill or tra ining  required  to reg ister as a  RIA with 

the SEC.  This Broc hure p rovides informa tion for U.S. c lients of Proventus Ltd ; most p rovisions of the 

Advisers Ac t and  of this Broc hure do not app ly to Proventus Ltd .’ s non-U.S. c lients.  This Broc hure has 

been p repared  as of Ap ril 10, 2013.   

 
 

Item 2.  Material Changes 
 
 

This is the initia l Form ADV Part 2A/ Broc hure for Proventus AG. 

 
 
 
 
 
 
 
  

http://www.proventus-vw.ch/
mailto:info@proventus-vw.ch
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Item 4. Advisory Business 
 

Firm Desc rip tion  

Proventus AG Vermögensverwa ltung  

(“ Proventus AG” , “ Proventus Ltd ”  or “ the Firm”  

or “ we” ), a  Swiss c orpora tion based  in Zuric h, 

Switzerland , p rovides investment advisory 

servic es to c lients resident in the United  Sta tes 

(“ US” ).  We a lso serve US taxpayers or d ua l 

c itizens living  outside the US and  c lients who 

have no c onnec tion to the US.  Proventus Ltd  

c ommenc ed  opera tions in November 1998. 

 

Princ ipa l Owners  

Benc e András and  Markus Widmer p rinc ipa lly 

own Proventus Ltd . 

 

Disc retiona ry Portfolio Management  

Proventus Ltd  offers a  d isc retiona ry a sset 

management servic e to ind ividua ls and  high 

net worth c lients and  their families. The 

servic es p rovided  a re designed  for investors 

who wish to have their assets fully managed  

by Proventus Ltd  and  inc lude asset a lloc a tion, 

investment selec tion, ac tive portfolio 

management and  portfo lio reba lanc ing  

c onsistent with the c irc umstanc es, 

p referenc es and  ob jec tives of eac h c lient.  

 

Proventus Ltd  d isc usses a  c lient's p rior 

investment history, as well as family 

c omposition and  bac kground . As pa rt of this 

informa tion-ga thering  p roc ess, Proventus Ltd  

determines the c lient's ind ividua l ob jec tives, 

time horizon, risk toleranc e, tax situa tion and  

liquid ity needs and  develops a  ta ilored  

investment polic y.  

 

Eac h c lient’ s assets a re managed  in a  

separa te ac c ount (an “ Ac c ount” ) ma inta ined  

a t a  third -pa rty financ ia l institution. 

 

Proventus Ltd  p urc hases and  sells sec urities for 

the c lient’ s Ac c ount without p rior c onsent of 

or notific a tion to the c lient.  Proventus Ltd  

determines the sec urities tha t a re bought and  

sold  for the c lient’ s Ac c ount and  the tota l 

amount of the purc hases and  sa les.   

 

Proventus Ltd ’ s a uthority may be sub jec t to 

c ond itions imposed  by ind ividua l c lients as set 

forth and  agreed  up on in the asset 

management agreement entered  into 

between Proventus Ltd  a nd  the c lient.  For 

examp le, a  c lient may restric t or p rohib it 

transac tions in c erta in types of sec urities.   

 

Client Ac c ounts b road ly a re managed  in a  

simila r manner, however, d ifferenc es in eac h 

portfolio oc c ur d ue to c lient spec ific  

ob jec tives, tax c onsidera tions, liquid ity need s, 

risk toleranc e, referenc e c urrenc y, expec ted  

returns, lega l restric tions, investment time 

horizon and  overa ll suita b ility.  

 

Proventus Ltd  p rimarily invests in: Equity 

sec urities, fixed  inc ome, high qua lity ra ted  

deb t instruments, mutua l funds, exc hange 

traded  funds, hedge funds, p rec ious meta ls 

and  in ra re oc c asions struc tured  p roduc ts. For 

the purpose of d iversific a tion, c lient ac c ounts 

will hold  non-dolla r sec urities in markets 

outside the United  Sta tes.  

 

Whilst genera lly Proventus Ltd  makes 

investments with a  longer time horizon, 

Proventus Ltd  may rec ommend  c hanges to 

a lloc a tions in an a ttempt to take advantage 

of c ond itions in the c urrent ec onomic  

environment whilst being  sensitive to 

transac tion c osts and  taxes, as app lic ab le.  

Suc h c hanges ma y involve underweight or 

overweight p ositions designed  to c ap ita lize on 

c urrent ec onomic  c ond itions over the short-

term. 

 

Exc ep tiona lly and  on c lient request Proventus 

Ltd  ma y rec ommend  other investment 

advisers for its c lients.  

 

Proventus Ltd ’s advic e is limited  to the types of 

sec urities and  transac tions as set forth in Item 

8.  

 

Wrap  Fee Programs 

Proventus Ltd  does not p a rtic ipa te in wrap  fee 

p rograms. 

 

Assets under Management and  Advisement 

Proventus Ltd  managed  approxima tely $675 

million on a  d isc retiona ry basis and  $35 million 

on a  non-d isc retiona ry b asis as of Dec ember 

31, 2012.  
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Item 5.  Fees and Compensation 
 

Proventus Ltd  genera lly c ha rges fees for its 

servic es as a  perc entage of the market va lue 

of assets under management (“ AUM” ). The 

asset management fee is c ha rged  quarterly in 

a rrea rs.  AUM a re mea sured  with referenc e to 

the last business da y of the respec tive 

c a lendar qua rter. The fee genera lly is 

c ha rged  in the referenc e c urrenc y of the 

Ac c ount. 

 

Proventus Ltd  is a  fee-only investment adviser 

and  does not rec eive und isc losed  

remunera tion from third  pa rties in c onnec tion 

with its investment ad visory servic es.  

Disc ounts, finder’ s fees or any other 

remunera tion rec eived  b y Proventus Ltd  from 

third  pa rties will be d isc losed  to the c lient and  

c red ited  aga inst Proventus Ltd ’ s management 

fees.  Proventus Ltd  does not manage or 

ac c ounts based  on c ommissions, subsc rip tions 

fees, or hourly ra te c ha rges 

 

Compensa tion is not payab le in advanc e. 

Ac c ounts initia ted  or termina ted  during  a  

c a lendar qua rter will be c ha rged  a  p rora ted  

fee. Up on termina tion of any rela tionship , 

ac c rued , unpa id  fees will be due and  

payab le. 

 

Proventus Ltd  relies on c ustod ian banks of its 

c lients to va lue the assets in the respec tive 

c lient Ac c ounts, and  Proventus Ltd  c omp utes 

its investment advisory fees based  on these 

va lua tions p rovided  by the c ustod ian bank.  

At the end  of the quarter, Proventus Ltd  

a rranges with the c ustod ian bank for the 

d irec t payment of its fee from eac h c lient’ s 

Ac c ount.  The sta tement from the c ustod ian 

bank will reflec t a ll amounts d isbursed  from 

the Ac c ount, inc lud ing  the amount of any 

advisory fee pa id  to Proventus Ltd . 

 

Fees for Disc retiona ry Portfolio Management 

The annua l fees range between 0.2% to 1% of 

AUM, depend ing  on the size and  c omp lexity 

of the manda te.  

 

In a ll c ases, Proventus Ltd  may wa ive, 

d isc ount or negotia te fees a t its d isc retion.  

Proventus Ltd  may a lso c ha rge add itiona l fees 

for servic es outside the sc ope of the servic es 

desc ribed  above.  Any a dd itiona l fees a re 

d isc losed  to the c lient.  

 

There is no minimum annua l fee. 

 

Other fees and  expenses you ma y inc ur 

 

Fees c ha rged  b y Proventus Ltd  d o not inc lude 

c ustod ian fees, fees for trade settlement, 

b rokerage c ommissions, or any other fee 

imposed  by the c ustod ian bank or the b roker. 

Proventus Ltd ’s fees d o not inc lude 

management or other fees c ha rged  by funds 

or other p rod uc ts tha t c lient Ac c ounts may be 

invested  in from time to time.  Compensa tion 

owed  to Proventus Ltd  is not payab le in 

advanc e. 

 

 

Item 6.  Performance Based Fees and 

Side-by-Side Management 
 

Performanc e Based  Fee Sc heme 

Proventus Ltd  p resently d oes not c ha rge 

performanc e-based  fees.  However, Proventus 

Ltd  ma y enter into performanc e based  fee 

a rrangements with q ua lified  c lients in the 

future sub jec t to ind ividua lized  agreements 

with eac h c lient. To the extend  Proventus Ltd  

enters into a  performanc e or inc entive fee 

a rrangements, it will do so in ac c ordanc e with 

Sec tion 205(a )(1) of the Advisers Ac t and  Rule 

205-3. Ac c ord ing  to those rules,  only c lients 

who meet the following requirements may op t 

for the performanc e based  fee sc heme: (i) 

c lients with a t least $1,000,000 under 

management with Proventus Ltd ; (ii) c lients 

with more than $2,000,000 of net worth, 

exc lud ing  the va lue of the p rimary residenc e 

and  c erta in deb t sec ured  by the p roperty; or 

(iii) c lients who a re qua lified  purc hasers under 

Sec tion 2(a )(51) of the Investment Advisors 

Ac t of 1940, as amend ed  (whic h genera lly is 

defined  to inc lude only ind ividua ls, c ompanies 

or trusts with more than $5,000,000 in 

investments). Proventus Ltd  potentia lly c an 

rec eive higher fees with a  performanc e based  

c ompensa tion struc ture than from those 

ac c ounts tha t pay the asset based  fee 

sc hedule desc ribed  above.  To minimize this 

c onflic t, Proventus Ltd  genera lly will enter into 

a  performanc e fee a rrangement up on the 

request of a  c lient or in the c ase of spec ific  

investment performanc e ob jec tives. 
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Side-by-Side Management 

Proventus Ltd  manages many c lient Ac c ounts 

and  as a  result of d ifferenc es in the fees 

c ha rged  on va rious ac c ount, Proventus Ltd  

has c onflic ts rela ted  to suc h side-by-side 

management of d ifferent ac c ounts.  For 

examp le, Proventus Ltd  genera lly manages 

more than one ac c ount ac c ord ing  to the 

same or a  sub stantia lly simila r investment 

stra tegy and  yet have a  d ifferent fee 

sc hedule app lic ab le to suc h ac c ounts as a  

result of the respec tive c lients’  AUM with 

Proventus Ltd  or a  c lient’ s elec tion to 

c ompensa te Proventus Ltd  on a  performanc e 

basis.   

 

Side-by-side management of d ifferent types 

of ac c ounts may ra ise c onflic ts of interest 

when two or more ac c ounts invest in the 

same sec urities or pursue a  simila r a lthough 

not identic a l stra tegy.  These potentia l 

c onflic ts inc lude the favorab le or p referentia l 

trea tment of an ac c ount or a  group  of 

ac c ounts, c onflic ts rela ted  to the a lloc a tion of 

investment opportunities, pa rtic ula rly with 

respec t to sec urities tha t have limited  

ava ilab ility, suc h as initia l pub lic  offerings, and  

transac tions in one ac c ount tha t c losely follow 

rela ted  transac tions in a  d ifferent ac c ount.  In 

add ition, the results of the investment ac tivities 

for one ac c ount ma y d iffer signific antly from 

the results ac hieved  for other ac c ounts, 

pa rtic ula rly if Proventus Ltd  ind ividua lly ta ilors 

c lients’  Ac c ounts.   

 

Proventus Ltd  ha s polic ies and  p roc ed ures in 

p lac e a imed  to ensure tha t a ll c lient Ac c ounts 

a re trea ted  fa irly and  equitab ly.  Proventus Ltd  

strives to eq uitab ly a lloc a te investment 

opportunities among relevant Ac c ounts over 

time.  In add ition, investment dec isions for 

eac h Ac c ount a re made with spec ific  

referenc e to the ind ividua l needs and  

ob jec tives of the Ac c ount.  Ac c ord ing ly, 

Proventus Ltd  may g ive a dvic e or exerc ise 

investment responsib ility or take other ac tions 

for some c lients (inc lud ing  rela ted  persons) 

tha t may d iffer from the advic e g iven, or the 

timing and  na ture of ac tions taken, for other 

c lients.  Investment results for d ifferent 

Ac c ounts, inc lud ing  Ac c ounts tha t a re 

genera lly managed  in a  simila r style, a lso may 

d iffer as a  result of these c onsidera tions.  

Some c lients may not pa rtic ipa te a t a ll in 

some investments in whic h other c lients 

pa rtic ipa te, or may pa rtic ipa te to a  d ifferent 

degree or a t a  d ifferent time. 

 

 

Item 7.  Types of Clients 
 

Proventus Ltd  offers investment management 

servic es to ind ividua ls and  high net worth 

ind ividua ls and  families and  their founda tions, 

trusts, esta tes hold ing  c ompanies or other 

esta te p lanning struc ture . 

 

In add ition to serving  US resident c lients, 

Proventus Ltd  p rovides d isc retiona ry and  non-

d isc retiona ry investment advisory servic es to 

non-US resident c lients.  The p rovisions of the 

Advisers Ac t do not app ly to the 

management servic es p rovided  by Proventus 

Ltd  to these non-US c lients.  This b roc hure 

desc ribes only the servic e offering  to US 

persons a s defined  under SEC Rule 902. 

 

Genera lly, Proventus Ltd  p refers its c lient 

rela tionships to have a  minimum of $1,000,000 

of assets under management.  Proventus Ltd  

may ac c ep t ac c ounts b elow the minimum 

requirements, and  will reta in ac c ounts tha t 

have d ropped  below the minimum 

requirement d ue to market fluc tua tion or 

investment performanc e.  Rela ted  ac c ounts 

c an be aggrega ted . 

 

 

Item 8.  Methods of Analysis, Investment 

Strategies and Risk of Loss 

 
Methods of Ana lysis 

Proventus Ltd  invests using  a  long -only 

investment app roac h a imed  a t genera ting  

susta inab le, long-term results, where c ap ita l 

p reserva tion is a s important as c ap ita l g rowth.  

Proventus Ltd  invests based  on its views of 

market trends, whic h a re reflec ted  in its asset 

a lloc a tions in its d isc retiona ry manda tes.  

Proventus Ltd  manages assets b y using  a  top -

down, mac ro-ec onomic  ana lysis in 

c omb ina tion of b ottom-up  ana lysis of both 

market timing and  spec ific  sec urity selec tion. 

Genera lly, Proventus Ltd  seeks to ob ta in 

b road  d iversific a tion ac ross c ountries, 

industries, c ompany size, long -term themes 

and  short term opp ortunities.   
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Investment Stra teg ies 

Proventus Ltd  genera lly b uilds c lient portfolios 

within the pa rameters of the following five 

investment stra teg ies, whic h serve as the basis 

for ta ilor-made p ortfolios. Eac h c lient’ s 

portfolio will d iffer based  on a  c lient’ s unique 

situa tion and  ob jec tives within the p a rameters 

of the selec ted  stra tegy. 

 

1. Fixed  Inc ome Stra tegy: The fixed  inc ome 

stra tegy seeks to p reserve the invested  a ssets 

on a  yea rly basis and  to ac hieve a  c onstant 

interest inc ome. It is pursued  with app roxima te 

ranges of 80 – 100% in money market 

instrument and  fixed  inc ome sec urities and  0 – 

20% in other investments suc h as c ommod ities 

and  rea l esta te. 

 

2. Inc ome Stra tegy: This stra tegy seeks to 

ac hieve  rea l long -term asset growth and   to 

genera te interest and  d ividend  inc ome, 

enhanc ed  with some c a p ita l ga in potentia l. 

Portfolios c onsist of app roxima te ranges of 50 

– 95% in money market instruments and  fixed  

inc ome sec urities, 5 – 30% in equities and  0 – 

25% in other investments suc h as c ommod ities 

and  rea l esta te. 

 

3. Ba lanc ed  Stra tegy: Ob ta ining  rea l long-

term asset growth is the ma in ob jec tive. 

Ea rnings a re genera ted  from interest and  

d ividends, enhanc ed  with c ap ita l ga in 

potentia l. Portfolios c onsist of app roxima te 

ranges of 25 – 70% in money market 

instruments and  fixed  inc ome sec urities, 30 – 

50% in equities and  0 – 25% in other 

investments suc h as c ommod ities and  rea l 

esta te. 

 

4. Growth Stra tegy: This stra tegy a ims to 

ac hieve signific ant rea l long -term asset 

g rowth. Investment returns a re strong ly d riven 

by c ap ita l ga ins. Portfolios a re built with 

app roxima te ranges of 10 – 50% in in money 

market instruments and  fixed  inc ome 

sec urities, 50 – 75% in equities and  0 – 25% % in 

other investments suc h a s c ommod ities and  

rea l esta te. 

 

5. Eq uities Stra tegy: The ob jec tive of this 

stra tegy is to ac hieve a  substantia l rea l asset 

g rowth. Investment returns a re p redominantly 

d riven by c ap ita l ga ins. Portfolios a re b uilt with 

app roxima te ranges of 0 - 30% in in money 

market instruments and  fixed  inc ome 

sec urities, 70 – 100% in equities and  0 – 25% % 

in other investments suc h as c ommod ities and  

rea l esta te. 

 

Types of Sec urities 

Proventus Ltd  offers investment management 

and  advisory servic es on the following types of 

sec urities and  transac tions: exc hange-listed  

sec urities, sec urities traded  over-the-c ounter, 

sec urities issued  by non-US issuers, high qua lity 

ra ted  c orp ora te deb t sec urities (and  other 

c ommerc ia l paper), c ertific a tes of d eposit, 

investment c ompany sec urities suc h as mutua l 

funds, U.S. or foreign government sec urities, 

exc hange traded  funds and  foreign 

exc hange transac tions. Some of these 

sec urities, pa rtic ula rly those issued  outside of 

the US, may not be reg istered  with the SEC. 

Proventus Ltd  is ab le to invest c lients on a  

d isc retiona ry basis in sec urities offered  outside 

the US to non-US investors in relianc e on 

Regula tion S under the Sec urities Ac t of 1933.   

 

Investments in p riva te funds may be limited  to 

“ ac c red ited  investors”  or “ qua lified  

purc hasers,”  and  may require investors to 

loc k-up  their assets for a  period  of time.  These 

investments ma y have limited  or no liquid ity, 

and  they ma y involve d ifferent risks than 

investing  in reg istered  funds and  other p ub lic ly 

offered  and  traded  sec urities.  In the c ontext 

of a  d isc retiona ry manda te, Proventus Ltd  

may invest c lient Ac c ounts into suc h sec urities 

without c lient c onsent.  Proventus Ltd  relies on 

the va lua tion and  performanc e da ta  

p rovided  d irec tly from the p riva te fund s.  

Priva te funds ma y often be delayed  in 

p rovid ing  Proventus Ltd  with the va lua tion 

informa tion; therefore, Proventus Ltd  ma y 

likewise be delayed  in reporting  this 

informa tion to the c lient. 

  

Proventus Ltd  will rely on the ac c urac y of a  

c lient’ s rep resenta tions in making 

c orresp ond ing rep resenta tions rega rd ing  the 

investment restric tions on beha lf of a  c lient’ s 

Ac c ount in c onnec tion with c erta in 

deriva tive, p riva te fund  or other simila r 

investments with qua lific a tion restric tions. 

Proventus Ltd  requires notific a tion by the c lient 

if the c lient’ s rep resenta tions bec ome 

inac c ura te. 
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In c erta in c ases Proventus Ltd  will rec ommend  

and  invest in p rec ious meta ls and  struc tured  

p roduc ts. Proventus Ltd  d oes not invest in rea l 

p roperties.   

 

Ma teria l Investment Risks 

Clients should  bea r in mind  tha t investing  in 

sec urities involves a  risk of loss.  Clients should  

be p repared  to bea r the risk of losing  their 

investment in sec urities.  Past performanc e is 

not an ind ic a tion as to future results.   

 

Among other risks, a ll investments made b y 

Proventus Ltd  will be sub jec t to market risk, 

liquid ity risk, and  interest ra te risk, and  may be 

sub jec t to c red it and  c ounterpa rty risk, risk in 

fluc tua tions of c ommod ity p ric ing , risk of loss 

due to politic a l and  ec onomic  developments 

in foreign markets, and  risks involving  

movements in the c urrenc y markets.   

  

Market Risk.  Market risk refers to the risk of loss 

a rising  from genera l ec onomic  and  market 

c ond itions, suc h as interest ra tes, ava ilab ility of 

c red it, infla tion ra tes, c ommod ity p ric es, 

ec onomic  unc erta inty, c hanges in laws and  

na tiona l and  interna tiona l politic a l 

c irc umstanc es.  Eac h Ac c ount is sub jec t to 

market risk, whic h will a ffec t vola tility of 

sec urities p ric es and  liquid ity.  Suc h vola tility or 

illiquid ity c ould  impa ir p rofitab ility or result in 

losses.  

 

Risk Rela ted  to Eq uity Investments. Investments 

in equity sec urities genera lly involve a  high 

degree of risk.  Pric es a re vola tile and  market 

movements a re d iffic ult to p red ic t.  These 

p ric e movements may result from fac tors 

a ffec ting  ind ividua l c ompanies or industries.  

Pric e c hanges may be tempora ry or last for 

extended  period s. The va lue of spec ific  equity 

investments genera lly c orrela tes to the 

fundamenta ls of eac h p a rtic ula r sec urity, b ut 

p ric es of eq uity investments may ra ise or fa ll 

rega rd less of fundamenta ls due to 

movements in sec urities markets. 

 

Risks Rela ted  to Fixed  Inc ome Investments.  

Investments in fixed  inc ome sec urities (i.e., 

b ills, notes, bonds, p referred , c onvertib les, ETFs 

and  funds) involve a  number of risks suc h as 

c red it, interest ra te, reinvestment, and  

p repayment risk, a ll of whic h a ffec t the va lue 

of the sec urity and  vola tility of suc h va lue.  In 

genera l, fixed  inc ome sec urities with longer 

ma turities a re more vola tile.  Add itiona lly, the 

p ric es of below investment grade (lower 

c red it qua lity) sec urities fluc tua te more than 

investment grade issues. Pric es a re sensitive to 

developments a ffec ting  the c ompany’s 

business and  to c hanges in the ra tings 

assigned  by ra ting  agenc ies.  Pric es a re often 

c losely linked  with the c ompany’s stoc k p ric es.  

High yield  sec urities c an experienc e sudden 

and  sha rp  p ric e swings due to c hanges in 

ec onomic  c ond itions, stoc k market ac tivity, 

la rge sa les by ma jor investors, defa ult, or other 

fac tors.  Developments in the c red it market 

may have a  substantia l impac t on the 

c ompanies we ma y invest in and  will a ffec t 

the suc c ess of suc h investments.  In the event 

of a  defa ult, the investment may suffer a  

pa rtia l or tota l loss. 

 

Risks Rela ted  to Investments in Funds.  For 

purposes of this d isc ussion, the term “ Fund”  

inc ludes, but is not limited  to, a  U.S. or non-U.S. 

unit investment trusts, op en-end  and  c losed -

end  mutua l fund s, hedge funds, p riva te equity 

funds, venture c ap ita l funds, rea l esta te 

investment trusts, exc hange traded  funds 

(“ ETFs” ) and  any other p riva te a lterna tive or 

investment fund .  Investments in Funds c a rry 

risks assoc ia ted  with the pa rtic ula r Fund .  Eac h 

Fund  and  the respec tive manager will c ha rge 

their own management and  other fees, whic h 

will result in a  Client bea ring  an add itiona l 

level of fees and  expenses.  U.S. mutua l fund s 

genera lly must d istribute a ll ga ins to investors, 

inc lud ing  investors who may not have an 

ec onomic  ga in from investing  in the fund , 

whic h c an lead  to nega tive tax effec ts on 

investors, pa rtic ula rly non-U.S. persons. 

Investments in c erta in non-U.S. funds b y U.S. 

persons result in U.S. tax a nd  reporting  

ob liga tions and  fa iling  to c omp ly with suc h 

requirements c an result in signific ant pena lties.  

Funds genera lly have unique risks of loss as 

desc ribed  in their offering  doc uments.  Funds 

c an make use of leverage to enhanc e 

returns, whic h ra ise the risk of defa ult, interest 

ra te risk, and  inc rease vola tility.  Certa in Funds 

invest in deriva tives, whic h c an ra ise spec ific  

c ounter-pa rty risks.  Fund s tha t a re not traded  

c an have illiquid ity and  va lua tion risks resulting  

in the inab ility to red eem or sell the Fund  on 

demand .  See the d isc ussion below rela ting  to 

risks in struc tured  p rod uc ts and  deriva tives for 
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more informa tion on the risks of investing  in 

Funds. 

 

Risks Rela ting  to Foreign Currenc y Exposure .   

 

Ac c ounts managed  by Proventus Ltd  a re 

routinely sub jec t to foreign c urrenc y risks and  

bear a  potentia l risk of loss a rising  from 

fluc tua tions in va lue between the U.S. Dolla r 

and  suc h other c urrenc ies.  Proventus Ltd  

invests in sec urities and  other investments tha t 

a re denomina ted  in c urrenc ies other than U.S. 

Dolla rs.  Some c lient’ s Ac c ounts may hold  

signific ant non-dolla r c ash positions.  

Ac c ord ing ly, the va lue of suc h assets may be 

a ffec ted  favorab ly or unfavorab ly by 

fluc tua tions in c urrenc y ra tes.  Often c lients 

a re seeking this foreign c urrenc y exposure.  

Thus, Proventus Ltd  genera lly does not seek to 

hedge the foreign c urrenc y exposure.  Even to 

the extent tha t Proventus Ltd  d oes seek to 

hedge the foreign c urrenc y exposure, suc h 

hedg ing stra teg ies ma y not nec essa rily be 

ava ilab le or effec tive. 

 

Non-U.S. Investments.  Investments in non-U.S. 

sec urities expose a  c lient’ s portfolio to  a  

number of risks not a lways evident in U.S. 

markets.  Suc h risks inc lud e, among other 

things, trade ba lanc es and  imba lanc es, 

ec onomic  polic ies of va rious foreign 

governments, exc hange c ontrol regula tions, 

withhold ing  taxes, potentia l for na tiona liza tion 

of assets or industries, and  politic a l instab ility. 

Risks Rela ted  to Prec ious Meta l Ac c ounts & 

Physic a l Prec ious Meta ls. Prec ious meta l 

ac c ounts and  investments in physic a l p rec ious 

meta ls offered  b y c ustod ian banks p resent 

spec ia l investment risks. These meta l ac c ounts 

genera lly a re nota ted  with referenc e to the 

market p ric e of the respec tive p rec ious meta l 

as determined  b y the respec tive  c ustod ian 

bank. The va lue of p rec ious meta ls is vola tile 

and  genera lly based  on the c urrent spot or 

market p ric e of the pa rtic ula r meta l. The va lue 

of p rec ious meta ls is d riven by a  va riety of 

fac tors on a  g loba l basis inc lud ing , among 

other fac tors, ind ustria l d emand , market 

supp ly, and  investor d emand . Meta ls should  

not be perc eived  as sa fer investments b ut 

ra ther this asset c lass a lso is spec ula tive and  

vola tile. Unless spec ific a lly agreed  b y the 

c ustod ian bank, a  p rec ious meta l ac c ount 

genera lly does not rep resent a  right to 

c onvert to physic a l delivery and  as suc h, 

genera lly there is a  c ounterpa rty risk based  on 

the financ ia l strength and  solvenc y of the 

c ustod ian bank to pay the moneta ry 

equiva lent of the nota ted  va lue in the 

p rec ious meta l ac c ount. Alterna tively, in the 

c ase of non-segrega ted  physic a l hold ings, 

there a re other risks inc lud ing  the potentia l 

inab ility for the c ustod ian bank to deliver the 

physic a l meta l timely and  liquid ity risks 

assoc ia ted  with taking  physic a l delivery of 

p rec ious meta ls. Clients should  see the 

spec ific  risk d isc losures issued  b y the c ustod ian 

bank rela ting  to p rec ious meta l ac c ounts and  

physic a l p rec ious meta ls. 

 

Item 9.  Disciplinary Information 
 

Proventus Ltd  ha s not been involved  in any 

lega l or d isc ip lina ry events. 

 

 

Item 10.  Other Financial Industry Activities 

and Affiliations 
 

Proventus Ltd  management personnel a re 

neither reg istered , nor ha ve an app lic a tion 

pend ing to reg ister a s, b roker-dea lers, 

reg istered  rep resenta tives of a  b roker-dea ler, 

future c ommissions merc hants, c ommod ity 

pool opera tors, c ommod ity trad ing  advisors, 

or assoc ia ted  persons of the foregoing 

entities.    

 

Proventus Ltd ’ s c o-owner, Benc e András a lso 

holds an interest in a  Ca nad ian p riva te equity 

c ompany investing  in oil and  gas and  thus 

offering  investment opp ortunities to  qua lified  

non-US c lients of Proventus Ltd . Proventus 

ea rns advisory fees in c onnec tion with 

Servic es rendered  to this c ompany.  

 

Due to the fac t tha t this fund  is not sub jec t to 

the Investment Company Ac t of 1940, 

bec ause the fund  opera tes exc lusively outside 

the U.S. and  is not offered  to U.S. residents, 

Proventus does not believe this fund  

c onstitutes a  “ p riva te fund ”  within the 

meaning of Item 7.B of Form ADV Part 1A or 

tha t its ac tivities make it an advisor to a  

“ p riva te fund ” . 

 

Proventus Ltd  is a  memb er of VQF (member 

number 10022). The VQF Financ ia l Servic es 

Standards Assoc ia tion is organized  under 
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p riva te law as an Assoc ia tion under the terms 

of Art. 60 et seq . of the Swiss Civil Code (SCC) 

(estab lished  1998) rec ord ed  in the 

Commerc ia l Reg ister of the Canton of Zug 

and  is the oldest and  la rgest self-regula tory 

organiza tion (SRO) p ursuant to Art. 24 of the 

Anti-Money Laundering  Ac t (AMLA), with the 

offic ia l rec ognition of the Federa l Financ ia l 

Market Supervisory Authority (FINMA). In 

add ition, the VQF a lso has rules of p rofessiona l 

c onduc t for a sset managers, whic h a re 

offic ia lly rec ognized  b y FINMA and  in this 

rega rd  is ac tive as an Ind ustry Organiza tion for 

independent Asset Managers (BOVV). In this 

way, Proventus Ltd  is sub jec t to the regula tions 

of the Swiss financ ia l regula tor, FINMA. 

 

 

Item 11.  Code of Ethics, Participation in 

Client Transactions and Personal Trading 
 

Proventus Ltd  seeks to minimize c onflic ts of 

interest and  resolve those c onflic ts of interests 

in favor of its c lients to the extent it determines 

reasonab le and  nec essa ry in ac c ordanc e 

with its Code of Ethic s.   

 

Cod e of Ethic s 

Proventus Ltd  trea ts a ll c lients equitab ly and  

has a  duty to ac t in its c lients’  best interests.  

Exc ep t as otherwise desc ribed  in this 

b roc hure, the interests of c lients will be p lac ed  

above Proventus Ltd ’ s interests in c ase of any 

c onflic t.  Proventus Ltd  has adop ted  a  Code 

of Ethic s (the “ Code” ) and  ma inta ins a  written 

polic y c overing  Genera l Princ ip les of 

Professiona l Cond uc t.  Covered  in this p olic y 

a re p roc ed ures governing  persona l sec urities 

transac tions b y Proventus Ltd  and  its 

personnel.  The Code a lso p rovides guidanc e 

and  instruc tion to Proventus Ltd  and  its 

personnel on their ethic a l ob liga tions in 

fulfilling  its duties of loya lty, fa irness and  good  

fa ith towards the c lients.   

 

The overrid ing  p rinc ip le of Proventus Ltd ’s 

Cod e of Ethic s is tha t a ll emp loyees of 

Proventus Ltd  owe a  fiduc ia ry duty to c lients 

for whom Proventus Ltd  a c ts as investment 

adviser or sub -adviser.  Ac c ord ing ly, 

emp loyees of Proventus Ltd  a re responsib le for 

c onduc ting  persona l tra d ing  ac tivities in a  

manner tha t does not interfere with a  c lient’ s 

portfolio transac tions or take improper 

advantage of a  rela tionship  with any c lient. 

 

The Code c onta ins p rovisions designed  to try 

to: (i) p revent, among other things, improper 

trad ing  by Proventus Ltd ’ s emp loyees; (ii) 

identify c onflic ts of interest; and  (iii) p rovide a  

means to resolve any ac tua l or p otentia l 

c onflic ts of interest in favor of the c lients.  The 

Cod e a ttemp ts to ac c omp lish these 

ob jec tives b y, among other things: (i) requiring  

p re-c lea ranc e of spec ific  trades, whic h 

inc ludes doc umenting  a ny exc ep tions to suc h 

p re-c lea ranc e requirement; (ii) restric ting  

trad ing  in c erta in sec urities tha t ma y c ause a  

c onflic t of interest, as well as (iii) period ic  

reporting  rega rd ing  transac tions and  hold ings 

of emp loyees. 

 

The Code c onta ins sec tions inc lud ing , but not 

limited  to, the following key a reas: (i) 

restric tions on persona l investing  ac tivities; (ii) 

g ifts and  business enterta inment; and  (iii) 

outside business ac tivities. 

 

The Code a lso p rovides for Proventus Ltd ’ s 

exec ution of supervisory polic ies and  

p roc edures, and  the review and  enforc ement 

p roc esses of suc h polic ies and  p roc ed ures.  

Proventus Ltd  ha s designa ted  a  Chief 

Comp lianc e Offic er resp onsib le for 

ma inta ining , reviewing and  enforc ing  

Proventus Ltd ’s Cod e of Ethic s and  

c orresp ond ing polic ies and  p roc edures. 

 

The fundamenta l position of Proventus Ltd  

Advisors is tha t, in effec ting  persona l sec urities 

transac tions, personnel of Proventus Ltd  

Advisors must p lac e a t a ll times the interests of 

c lients ahead  of their own pec unia ry interests.  

All persona l sec urities tra nsac tions by these 

persons must be c ond uc ted  in ac c ordanc e 

with the Code of Ethic s a nd  in a  manner to 

avoid  any ac tua l or p otentia l c onflic t of 

interest or any ab use of any person’s position 

of trust and  responsib ility.  Further, these 

persons should  not take inapprop ria te 

advantage of their positions with or on beha lf 

of a  c lient. 

 

If a  person sub jec t to the Cod e of Ethic s fa ils 

to c omp ly with the Code, suc h person ma y 

be sub jec t to sanc tions, whic h may inc lude 

warnings, d isgorgement of p rofits, restric tions 
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on future persona l trad ing , and , in the most 

severe c ases, the p ossib ility of d ismissa l. 

 

Proventus Ltd  will p rovide a  c opy of its 

Genera l Princ ip les of Professiona l Cond uc t to 

any c lient or p rospec tive c lient upon request. 

 

Pa rtic ipa tion or Interest in Client Transac tions 

Although Proventus Ltd  d oes not hold  

p rop rieta ry p ositions, Proventus Ltd ’s rela ted  

persons ma y own, buy, or sell for themselves 

the same sec urities tha t they or Proventus Ltd  

have rec ommend ed  to c lients.  Thus, from 

time to time, a  c lient Ac c ount may p urc hase 

or hold  a  sec urity in whic h a  rela ted  person of 

Proventus Ltd  ha s financ ia l interest or an 

ownership  position, or a  rela ted  person ma y 

purc hase a  sec urity tha t is held  in a  c lient 

Ac c ount. 

 

Also from time to time, Proventus Ltd  

emp loyees or rela ted  persons ma y invest 

a longside the firm’s c lients, both to a lign the 

interest of firm and  personnel and  firm c lients 

and  as an exp ression of c onfidenc e in our 

portfolio management efforts.  In ord er to 

ensure tha t Proventus Ltd  personnel never 

trade ahead  of their c lients, the firm req uires 

a ll trad ing  in spec ific  positions for offic er and  

emp loyee ac c ounts to c ome a fter the 

ana logous trades a re exec uted  for c lient 

ac c ounts.  Firm personnel c ommunic a te 

persona l trades p rior to exec uting  them, in 

order to ensure the app lic a tion of these 

fundamenta l restric tions.   

 

 

Item 12.  Brokerage Practices  
 

Most of Proventus Ltd ’ s c lients have existing  

ac c ounts or open new a c c ounts a t c ustod ia l 

banks in Switzerland .  Ea c h c lient may selec t 

the bank for his or her Ac c ount.  Proventus Ltd  

does not selec t c ustod ia l banks on a  c lient’ s 

beha lf but may rec ommend  a  c ustod ian Bank 

to the c lient. 

 

Eac h c ustod ian bank has its own p olic ies and  

p roc edures rela ting  to b rokerage.  In c ases 

where the c ustod ia l bank requires Proventus 

Ltd  to route sec urities ord ers through the 

trad ing  desk of the bank, then Proventus Ltd  

will not have d isc retion in selec ting  the b roker-

dea ler and  the c lient should  be aware of the 

inc umbent risks assoc ia ted  with suc h 

a rrangement.  In c ases where the c ustod ia l 

bank will settle with third -pa rty b roker-dea lers, 

then Proventus Ltd  will selec t the b roker-dea ler 

as desc ribed  in this Item 12.  In suc h c ases, the 

Swiss c ustod ian bank will settle trades with 

delivery-aga inst-payment model. 

 

Proventus Ltd  Selec tion of Broker-Dea lers 

When the c ustod ian bank permits Proventus 

Ltd  to selec t the b roker-d ea ler, Proventus will 

route sec urities orders to purc hase and  sell 

sec urities for those c lient Ac c ounts held  a t the 

bank to independent b rokers and  dea lers.   

 

In selec ting  b rokers and  dea lers to effec t 

c lient transac tions, Proventus Ltd  a ttempts to 

ob ta in for c lients: (i) the p rompt exec ution of 

c lient transac tions while market c ond itions still 

favor the transac tion, and  (ii) the most 

favorab le net p ric es rea sonab ly ob ta inab le. 

This is c a lled  “ best exec ution.”   In p lac ing  

orders to p urc hase and  sell equity sec urities, 

Proventus Ltd  selec ts b rokers tha t it believes 

will p rovide the best overa ll qua lita tive 

exec ution g iven the pa rtic ula r c irc umstanc es.  

A b roker may p rovide more favorab le terms 

and  a  higher qua lity of servic e to c ustomers 

who p lac e a  higher volume of transac tions 

through tha t b roker.  Ac c ord ing ly, to ob ta in 

the benefits of higher volume trad ing  for 

c lients, we may p lac e a  la rge portion of c lient 

equity transac tions through a  limited  number 

of b rokers tha t meet Proventus Ltd ’ s qua lity 

standards.  When selec ting  a  new equity 

b roker, Proventus Ltd  c onduc ts a  d ue 

d iligenc e review of the b roker to eva lua te 

whether the b roker is likely to p rovide best 

exec ution. We may c onsider any of the 

following fac tors: 

 

- The ab ility of the c ustod ian bank to settle 

transac tions with the b roker. 

- The qua lity of servic es p rovided  (inc lud ing  

c ommissions, whic h may not be the lowest 

ava ilab le but whic h ord ina rily will not be 

higher than the genera lly p reva iling  

c ompetitive range). 

- The extent of c overage of the va rious 

markets Proventus Ltd  tra des in. 

- The b roker’ s ab ility to c ommunic a te 

effec tively with Proventus Ltd . 

- The b roker’ s ab ility to exec ute and  settle 

d iffic ult trades. 
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- Whether or not the b roker offers lower c ost 

elec tronic  trad ing . 

- The b roker’ s c lea ranc e and  settlement 

effic ienc y. 

- Whether or not the b roker c an hand le 

Proventus Ltd ’s range of order sizes. 

- The b roker’ s ab ility to ma inta in 

c onfidentia lity and  anonymity. 

- The reputa tion of the b roker. 

- The stab ility and  financ ia l strength of the 

b roker. 

 

Due to the fac t Proventus Ltd  is ba sed  in 

Switzerland  and  many of the sec urities 

purc hased  a re non-US sec urities, the b rokers 

used  b y Proventus Ltd  may not be reg istered  

with the SEC under the U.S. Sec urities 

Exc hange Ac t of 1934, as amended  (the 

“ Exc hange Ac t” ).  

 

Proventus Ltd ’s Chief Comp lianc e Offic er 

reviews the d ue d iligenc e performed  and  

approves or rejec ts the selec tion of eac h 

b roker.  On a  regula r basis, Proventus Ltd  

monitors the servic es p rovided  by the 

approved  b rokers, the q ua lity of exec utions 

and  researc h, c ommission ra tes, the overa ll 

b rokerage rela tionship , a nd  any other issues.  

Proventus Ltd  will period ic a lly rec onsider 

whether p lac ing  a  la rge portion of c lient 

trades through a  pa rtic ula r b roker c ontinues 

to be in the best interest of our c lients. 

 

Brokers Selec ted  b y the Custod ian Bank 

Brokerage for transac tions involving  assets 

held  a t Swiss c ustod ian banks genera lly must 

be made through the b roker-dea ler spec ified  

by the c ustod ian bank and  Proventus Ltd  will 

have no ab ility to selec t the b roker-dea ler. In 

most c a ses, Swiss c ustod ian banks ac t as a  

b roker-dea ler and / or ma inta in rela tionships 

with designa ted  b roker-d ea lers (inc lud ing  

potentia lly an a ffilia te of the c ustod ian bank). 

If required  by the c ustod ian bank, Proventus 

Ltd  effec tua tes sec urity transac tions through 

the c ustod ian bank or the b roker or dea ler 

designa ted  by the c ustod ian bank selec ted  

by the c lient.  In suc h c ases, Proventus Ltd  

c annot gua rantee tha t the c lient will rec eive 

best exec ution or the best c ommissions 

bec ause Proventus Ltd  d oes not c ontro l these 

fac tors.  Clients should  be aware of the 

potentia l tha t the b roker-dea ler used  for 

transac tions ma y not be a  reg istered  b roker-

dea ler under the Exc hange Ac t. 

 

Clients a lso should  be aware of the following 

d isadvantages assoc ia ted  with Proventus Ltd  

not having  the ab ility to selec t the b roker-

dea ler: 

 

- Clients a re solely responsib le for 

negotia ting  the c ommission ra tes and  fees 

pa id  to the Swiss c ustod ian bank where 

suc h c ustod ian bank requires Proventus Ltd  

to trade through its b roker-dea ler. 

Proventus Ltd  will not be ab le to negotia te 

c ommission ra tes with the designa ted  

b roker, and  we will not have any 

negotia ting  leverage tha t results from the 

ab ility to trade awa y from a  designa ted  

b roker. 

- Clients ma y pay higher c ommission ra tes 

than those pa id  by other c lients whose 

trades a re p lac ed  with a  b roker-dea ler 

c hosen by Proventus Ltd , may rec eive less 

favorab le trade exec utions, and / or may 

not ob ta in best exec ution on their 

transac tions. 

- Ac c ounts will not be ab le to pa rtic ipa te in 

aggrega ted  or b loc k tra nsac tions with 

other c lients who ma inta in their Ac c ounts 

a t other c ustod ian banks. This c an limit the 

ab ility to benefit from volume d isc ounts or 

more favorab le terms tha t might be 

ava ilab le from aggrega ted  transac tions. 

 

Client Direc ted  Brokerage 

Genera lly, Proventus Ltd  does not permit 

c lients to d irec t b rokerage other than as 

outlined  above in the c ontext of a  c ustod ian 

bank selec ted  by the c lient tha t requires the 

use of a  spec ified  b roker-dea ler.  

Bloc k Trades 

Proventus Ltd  genera lly will c omb ine orders 

into b loc k trades when purc hasing the same 

sec urity for multip le c lient Ac c ounts.  Suc h 

aggrega ted  orders (“ b loc k trades” ) will be 

p re-a lloc a ted  among the pa rtic ipa ting  c lient 

Ac c ounts.  Pa rtic ipa ting  Ac c ounts in a  b loc k 

trade p lac ed  with the sa me b roker or the 

same c ustod ian bank genera lly will rec eive an 

average p ric e and  pay a  p ro ra ta  sha re of 

any transac tion c osts.  Pa rtia l fills of 

transac tions will be a lloc a ted  on a  p ro ra ta  

sha re basis.   
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Bec ause Proventus Ltd ’s c lients ma inta in 

Ac c ounts a t d ifferent c ustod ian banks and  

bec ause many of these c ustod ian banks 

manda te the use of a  sp ec ific  b roker (see 

desc rip tion above), often Proventus Ltd  

p lac es more than one b loc k trade for the 

same sec urity with more than one b roker.  

Proventus Ltd  transmits suc h b loc k trades to 

more than one b roker in a  random pa ttern 

(i.e., Proventus Ltd  d oes not favor one 

c ustod ian bank or b roker over another with 

respec t to the order in whic h b loc k trade 

orders a re sent).   The average p ric e rea lized  

on a  sec urities order p lac ed  with d ifferent 

b rokers will va ry b roker to b roker, and  c lients 

genera lly will rec eive d ifferent average p ric es 

and  transac tion c osts for the same sec urity 

order depend ing upon the c ustod ian bank 

and  the respec tive b roker used  in the b loc k 

trade.  Also note, sinc e most Swiss c ustod ian 

banks warehouse sec urities ord ers until filled , 

there may be delays in settlement between 

c lient Ac c ounts depend ing on the p rac tic e of 

the respec tive c ustod ian bank and / or b roker.  

Dec ision Making Proc ess; Ba lanc ing  the 

Interests of Multip le Client Ac c ounts 

In making the dec ision as to whic h sec urities 

a re to be p urc hased  or sold  and  the amounts 

thereof, Proventus Ltd  is guided  by the 

genera l guidelines set up  a t the inc ep tion of 

the adviser-c lient rela tionship  in c oopera tion 

with the c lient and  a  period ic  review of the 

asset a lloc a tion.  These genera l guidelines 

c over suc h ma tters as the rela tive p roportion 

of deb t and  eq uity sec urities to be held  in the 

portfolio, the degree of risk tha t the c lient 

wishes to assume and  the types and  amounts 

of sec urities to be held  in the portfolio.  

Proventus Ltd ’s a uthority may be further 

limited  by spec ific  instruc tions from the c lient, 

whic h may restric t or p rohib it transac tions in 

c erta in sec urities. 

Proventus Ltd  may mana ge numerous 

ac c ounts with simila r or identic a l investment 

ob jec tives or ma y mana ge ac c ounts with 

d ifferent ob jec tives tha t may trade in the 

same sec urities.  Desp ite suc h simila rities, 

portfolio dec isions rela ting  to c lient 

investments and  the performanc e resulting  

from suc h dec isions may d iffer from c lient to 

c lient.  Proventus Ltd  will not nec essa rily 

purc hase or sell the same sec urities a t the 

same time or in the same p roportiona te 

amounts for a ll elig ib le c lients, pa rtic ula rly if 

d ifferent c lients have selec ted  d ifferent 

investment p rofiles, have ma teria lly d ifferent 

amounts of c ap ita l under management with 

Proventus Ltd  or d ifferent amounts of 

investab le c ash ava ilab le.  In c erta in instanc es 

suc h as p urc hases of less liquid  pub lic ly traded  

sec urities or oversubsc rib ed  pub lic  offerings, it 

may not be possib le or feasib le to a lloc a te a  

transac tion p ro ra ta  to a ll elig ib le c lients, 

espec ia lly if c lients have ma teria lly d ifferent 

sized  portfolios.  Therefore, not a ll c lients will 

nec essa rily pa rtic ipa te in the same investment 

opportunities or pa rtic ipa te on the same basis. 

 

Use of Soft Dolla rs 

Proventus Ltd  may ma inta in soft d olla r 

a rrangements, and  to the extent it d oes it will 

only d o so in ac c ordanc e with the c ond itions 

of the sa fe ha rbor p rovid ed  by Sec tion 28(e) 

of the Exc hange Ac t.  Sec tion 28(e) is a  “ sa fe 

ha rbor”  tha t permits an investment manager 

to use b rokerage c ommissions or “ soft d olla rs”  

to ob ta in researc h and  b rokerage servic es 

tha t p rovide lawful and  approp ria te 

assistanc e in the investment dec ision-making 

p roc ess.   

 

Researc h servic es within Sec tion 28(e) ma y 

inc lude, but a re not limited  to, researc h 

reports (inc lud ing  market researc h); c erta in 

financ ia l newsletters and  trade journa ls; 

software p rovid ing  ana lysis of sec urities 

portfolios; c orpora te governanc e researc h 

and  ra ting  servic es; a ttendanc e a t c erta in 

semina rs and  c onferenc es; d isc ussions with 

researc h ana lysts; meetings with c orp ora te 

exec utives; c onsultants’  advic e on portfolio 

stra tegy; da ta  servic es (inc lud ing  servic es 

p rovid ing  market da ta , c ompany financ ia l 

da ta , c erta in va lua tion a nd  p ric ing  da ta  and  

ec onomic  da ta ); and  ad vic e from b rokers on 

order exec ution. 

 

Brokerage servic es within Sec tion 28(e) ma y 

inc lude, but a re not limited  to, servic es rela ted  

to the exec ution, c lea ring  and  settlement of 

sec urities transac tions and  func tions inc identa l 

thereto (i.e., c onnec tivity servic es between an 

investment adviser and  a  b roker-dea ler and  

other relevant pa rties suc h as c ustod ians); 

trad ing  software opera ted  by a  b roker-dea ler 

to route orders; software tha t p rovides trade 

ana lytic s and  trad ing  stra teg ies; software used  

to transmit orders; c lea ra nc e and  settlement 



    
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

04.10, 2013     

Proventus AG Vermögensverwa ltung, CRD: 167142   13 

in c onnec tion with a  trad e; elec tronic  

c ommunic a tion of a lloc a tion instruc tions; 

routing  settlement instruc tions; post trade 

ma tc hing  of trade informa tion; and  servic es 

required  by the SEC or a  self-regula tory 

organiza tion suc h as c omparison servic es, 

elec tronic  c onfirms or tra de a ffirma tions. 

 

Trade Errors 

Although Proventus Ltd ’ s goa l is to exec ute 

trades sea mlessly in the manner intended  by 

the c lient and  c onsistent with its investment 

dec isions, Proventus Ltd  rec ognizes tha t errors 

c an oc c ur for a  va riety of reasons.  Proventus 

Ltd ’s polic y in dea ling  with suc h errors is to: 

 

- Identify any errors in a  timely manner. 

- Correc t a ll errors so tha t any a ffec ted  

ac c ount is p lac ed  in the same position it 

would  have been in had  the error not 

oc c urred . 

- The pa rty responsib le for the error will bea r 

the ga in or the loss resulting  of the error 

and  a ll assoc ia ted  c osts to reverse the 

error. 

- Proventus Ltd  may offset a  loss and  a ll 

assoc ia ted  c osts aga inst the management 

or investment advisory fees it c ha rges. This 

will be d isc losed  to the c lient.   

- Eva lua te how the error oc c urred  and  

assess if any c hanges in any p roc esses a re 

warranted  or if any c ontinuing  educ a tion is 

required . 

 

The c onseq uenc es and  the required  

c orrec tive mea sures ma y be d ifferent 

depend ing upon the na ture of the erro r or the 

ac c ount a ffec ted . 

 

 

Item 13.  Review of Accounts 
 

All Ac c ounts a re reviewed  regula rly b y the 

Client Advisors in an effort to ensure tha t they 

rema in a ligned  with the c lient’ s investment 

p lan and  a re positioned  approp ria tely g iven 

c urrent market c ond itions as pa rt of Proventus 

Ltd ’s genera l investment p roc ess.   

 

 

Item 14.  Client Referrals and Other 

Compensation 

 

Proventus Ltd  is a  fee-only adviser.  Proventus 

Ltd ’s polic y is not to ac c ep t c ompensa tion 

from third  pa rties rela ting  to the investment 

advic e it g ives to its c lients.  To the extent 

Proventus Ltd  rec eives a  referra l fee for an 

investment it rec ommends, it will reduc e the 

fees owed  b y the respec tive c lient to 

Proventus Ltd  or will c red it the respec tive 

c lient’ s ac c ount for the a pp lic ab le amount.  

For these p urposes, referra l fees inc lude 

marketing  fees, d isc ounts, finder’ s fees, servic e 

fees, inc lud ing  sha rehold er servic e fees, 

referra l fees, 12b -1 fees or bonus c ommissions 

pa id  by mutua l fund s, p riva tely offered  fund s, 

insuranc e p rod uc ts, va riab le annuities or other 

investment p roduc ts pa id  to Proventus Ltd  for 

rec ommend ing an investment, for investing  

c lient funds in suc h p rod uc t or for marketing  

assistanc e or the performanc e of c erta in 

administra tive tasks assoc ia ted  with making 

an investment.   

 

Proventus Ltd  may pa y fees for c lient referra ls.  

Suc h a rrangements c omp ly with the 

c ond itions and  req uirements of Rule 206(4)-3 

under the Investment Ad visers Ac t of 1940.   

 

Proventus Ltd ’ s emp loyees or a ssoc ia ted  

persons ma y be invited  to a ttend  semina rs 

and  meetings with the c osts assoc ia ted  with 

suc h meetings borne b y a  sponsoring  

b rokerage firm or other p a rty extend ing the 

invita tion. 

 

 

Item 15. Custody 
 

Proventus Ltd  typ ic a lly is g iven authority to 

have its fees d irec tly ded uc ted  from a  c lient’ s 

ac c ount.  Conseq uently, Proventus Ltd  is 

deemed  to have c ustod y of suc h fund s.  

Proventus Ltd  ha s estab lished  p roc ed ures to 

ensure the c lient’ s ac c ount is held  a t a  

qua lified  c ustod ian in a  separa te ac c ount for 

eac h c lient.  The c lient estab lishes the bank 

ac c ount d irec tly and  therefore is a ware of the 

qua lified  c ustod ian’s na me, add ress and  the 

manner in whic h investments a re ma inta ined .  

Ac c ount sta tements a re p repared  by the 

c ustod ian bank and  delivered  d irec tly to the 

c lient or the c lient’ s rep resenta tive a t least 

qua rterly. Genera lly, these sta tements inc lude 

a  listing  of a ll va lua tions and  a ll transac tions 

oc c urring  d uring  the period .  Clients should  

c a refully review these sta tements and  when 
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they have q uestions c ontac t either Proventus 

Ltd  or the c ustod ian bank.  The c ustod ian 

bank may p rovide, genera lly upon a  c lient’ s 

request, a  tax rep ort for the c lient. 

 

 

Item 16.  Investment Discretion 
 

Proventus Ltd  ac c ep ts d isc retiona ry authority 

to manage c lient ac c ounts as desc ribed  

above.  Clients ra rely restric t the authority b y 

whic h Proventus Ltd  ma y ac t; however, eac h 

c lient has the opportunity to c ommunic a te 

any form of limita tion in writing . In the c ontext 

of a  d isc retiona ry manda te, Proventus Ltd  

makes investment dec isions without c onsulting  

the c lient by utilizing  its limited  power of 

a ttorney for the management of the ac c ount 

ma inta ined  a t the c ustod ia n bank selec ted  

by the c lient. Proventus Ltd  never has 

d isc retiona ry a uthority to selec t a  q ua lified  

c ustod ian for a  c lient’ s a c c ount. 

 

 

Item 17.  Voting Client Securities 
 

Proxy Voting  

Proventus Ltd  genera lly d oes not have the 

authority to vote c lient p roxies. Clients make 

a rrangements d irec tly with their c ustod ian to 

vote p roxies for sec urities or where p roxy or 

other solic ita tion ma teria ls have to be sent to. 

If Proventus Ltd  inadvertently rec eives any 

p roxy ma teria ls on beha lf of a  c lient, 

Proventus Ltd  will p romptly forward  suc h 

ma teria ls to the c lient. 

Proventus Ltd  will exerc ise investment a uthority 

for c erta in c orp ora te ac tions (suc h as, but not 

limited  to tenders, rights offerings, sp lits etc .) in 

c onnec tion with d isc retiona ry ac c ounts. For 

advisory c lients, c orp ora te ac tions a re 

d isc ussed  with them p rior to the event taking  

p lac e. 

 

Clients who have questions about p roxies may 

c ontac t Proventus Ltd . for further informa tion. 

 

Class Ac tions 

Proventus Ltd  does not d irec t c lient 

pa rtic ipa tion in c lass ac tion lawsuits.  

Proventus Ltd  will determine whether to return 

any doc umenta tion inadvertently rec eived  

rega rd ing  c lients’  pa rtic ipa tion in c lass ac tions 

to the sender, or to forwa rd  suc h informa tion 

to the approp ria te c lients. 

 

Proventus Ltd  will not advise or ac t on beha lf 

of c lients in any lega l p roc eed ing, inc lud ing  

bankrup tc ies or sec urities sha reholder c lass 

ac tion litiga tion involving  sec urities held  or 

p reviously held  in c lient ac c ounts.  

Ac c ord ing ly, Proventus Ltd  is not responsib le 

for respond ing to, or forward ing  to c lients, any 

c lass ac tion settlement offers rela ting  to 

sec urities c urrently or p reviously held  in the 

c lient ac c ount. 

 

 

Item 18.  Financial Information  
 

Proventus Ltd  ha s not been the sub jec t of a  

bankrup tc y petition a t any time. As of the 

da te of this b roc hure we do not believe it is 

reasonab ly likely tha t any future liab ility will 

impac t our ab ility to meet our c ontrac tua l 

c ommitments to our c lients. 

 

 


