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This Brochure provides information about the quedifions and business
practices of CFAL Securities International Ltd. r@ieafter, “CFAL
International”, “we”, the “firm”, “us”, and “our”)If you have any questions about
the contents of this Brochure, please contact us 242-502-7004 or
aferguson@cfal.com. The information in this Broehtias not been approved or
verified by the United States Securities and Exgea@ommission or by any state

securities authority.

Additional information about CFAL International &so available on the SEC’s
website at www.adviserinfo.sec.gov. You can seatus site by a unique
identifying number, known as a CRD number. Our &@RD number is 166707.



Iltem2 Material Changes

This Firm Brochure provides you with a summary &AL International’s services and fees,
professionals, certain business practices andipslias well as actual or potential conflicts of
interest, among other things. This Item is usegrtavide our clients with a summary of new
and/or updated information; we will inform of thevision(s) based on the nature of the
information as follows:

* Annual Update: We are required to update certdorimation at least annually, within 90
days of our firm’s fiscal year end (FYE) of Decemi3d. We will provide you with
either a summary of the revised information with aifer to deliver the full revised
Brochure within 120 days of our FYE or we will pide you with our revised Brochure
that will include a summary of the changes in ttem.

* Material Changes: Should a material change in @arations occur, depending on its
nature, we will promptly communicate this changelients (and it will be summarized
in this Item). "Material changes" requiring prongitification will include changes of
ownership or control, location, disciplinary prodews, significant changes to our
advisory services or advisory affiliates — any miation that is critical to a client’s full
understanding of who we are, how to find us, and hv@ do business.
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Iltem4  Advisory Business

CFAL International is a SEC-registered investmahtiger with its principal place of business
located in Nassau, Bahamas. CFAL International exaducting business in 2013, with AF
Holdings Ltd. as the firm’s sole shareholder.

CFAL International offers the following advisoryrsies to our clients:

INDIVIDUAL PORTFOLIO MANAGEMENT

Our firm provides continuous advice to clients melyag the investment of client funds based on
the specific needs of each client. Through persdisussions in which goals and objectives
based on a client's particular circumstances atablshed, we develop a client's personal
investment policy and create and manage a porttwised on that policy. During our data-
gathering process, we determine the client’s imllial objectives, time horizons, risk tolerance,
and liquidity needs. As appropriate, we also reviewd discuss a client's prior investment
history, as well as family composition and backgrbu

We manage these advisory accounts on a discreyiaranon-discretionary basis. Account
supervision is guided by the client's stated objest (i.e., maximum capital appreciation,
growth, income, or growth and income), as wellaasdonsiderations.

Clients may impose reasonable restrictions on iivgs$n certain securities, types of securities,
or industry sectors.

Our investment recommendations are not limitedntp specific product or service offered by a
broker-dealer or insurance company and will geheratlude advice regarding the following
securities:

* Exchange-listed securities » Securities traded over-the-counter

» Foreign issuers « Warrants

» Corporate debt securities » Commercial paper

» Certificates of deposit e Municipal securities

* Mutual fund shares » United States governmental
securities

Because some types of investments involve certilitianal degrees of risk, they will only be
implemented/recommended when suitable to the "ietdted investment objectives, tolerance
for risk and liquidity.



FUND PORTFOLIO MANAGEMENT

CFAL International provides discretionary portfohtanagement services to CFAL MBS FUND
LTD. (the "Fund"), an investment fund licensedhe Commonwealth of the Bahamas, pursuant
to the Investment Funds Act, 2003, and operatirg Rsofessional Investment Fund.

Shares in the Fund are offered and sold in theedn8tates by way of a private placement,
exempt from the registration requirements of th&.Securities Act of 1933 (the “Securities
Act”) and applicable state securities laws pursuanRule 506 of Regulation D under the
Securities Act, and comparable state law exemptiBhares in the Fund are offered and sold
outside of the United States pursuant to Regul&iamder the Securities Act.

The Fund is not, and will not be, registered asmaastment company under the U.S. Investment
Company Act of 1940, as amended, pursuant to tiekugiwn provided under Section 3(c)(7)
thereunder.

The principal objective of the Fund is to offer thygportunity for investors to outperform other
short-term investments by capturing excess retfrom actively managed short-term trades in
the most liquid sectors of the U.S. Government Agemortgage backed securities markets.
CFAL International serves as the investment manémehe Fund, and continuously manages
Fund assets based on the investment goals andtivbgeas more fully outlined in the Fund's
offering memorandum.

Interested investors should refer to the Fund’sraffy memorandum for important information
regarding objectives, investments, time-horizosksj fees, and additional disclosures.

Prior to making any investment in the Fund, investind prospective investors should carefully
review these documents for a comprehensive undelisia of the terms and conditions
applicable for investment in the Fund.

AMOUNT OF MANAGED ASSETS

As of February 28, 2013, we are not actively mamgginy client assets on a discretionary or
non-discretionary basis.

Iltem5 Feesand Compensation

INDIVIDUAL PORTFOLIO MANAGEMENT FEES

The annualized fee for our Individual Portfolio Ma@ment Service varies by asset type and is
charged as a percentage of assets under managecwnting to the following schedule:

Type of Assets Annual Fee
Equities 1.0%
Fixed Income 0.50% to 0.75%



Our fees are billed monthly, in arrears, at the ehdach month based upon the value (market
value or fair market value in the absence of mavkéie) of the client's account at the end of the
previous billing period. Fees will be debited frahe account in accordance with the client

authorization in the investment management agreemen

A minimum of $250,000 of assets under managemerggsired for this service. This account
size may be negotiable under certain circumstanC&#\L International may group certain
related client accounts for the purposes of achgthe minimum account size and determining
the annualized fee.

FUND PORTFOLIO MANAGEMENT FEES

Management Fees:. For portfolio management services, the Fund g@lyaL International an
annual management fee of 2.0% of the Fund's averagasset value in respect of each share
class for which they are responsible. The annualagement fee will be directly debited from
each Fund investor’'s capital account monthly, ireaus, in accordance with the applicable
Fund’s organizational or offering documents, baspdn the value of the capital account as of
the last business day of the month. In the evait@#AL International is not providing services
for an entire month, the management fee owed tdirtmewill be prorated to reflect the portion
of such month in which the firm was providing sees to the Fund.

Performance Fees. CFAL International is also eligible to receiveparformance fee, with
respect to each class, equal to 15% of the amguwhich the net asset value of a class exceeds
the high water mark attributable to such class. gérdormance fee will be directly debited from
each Fund investor’'s capital account monthly, ireaus, in accordance with the applicable
Fund’s organizational or offering documents, baspdn the value of the capital account as of
the last business day of the month.

A minimum investment of $100,000 is required foistiservice. This account size may be
negotiable under certain circumstances. Interestegstors should refer to the Fund’s offering
memorandum for important information regarding obyjees, investments, time-horizon, risks,
fees, and additional disclosures.

PERFORMANCE-BASED FEES WILL ONLY BE CHARGED IN ACCORDANCE
WITH THE PROVISIONS OF REG. 205-3 OF THE INVESTMENT ADVISERS ACT OF
1940 AND/OR APPLICABLE STATE REGULATIONS. THE FEES WILL NOT BE
OFFERED TO ANY CLIENT RESIDING IN A JURISDICTION IN WHICH SUCH
FEES ARE PROHIBITED.

Limited Negotiability of Advisory Fees. Although CFAL International has established the

aforementioned fee schedule(s), we retain the etiser to negotiate alternative fees on a client-
by-client basis. Client facts, circumstances anddeeare considered in determining the fee
schedule. These include the complexity of the tliassets to be placed under management,
anticipated future additional assets, related asspportfolio style, account composition, and

reports, among other factors. The specific anneal $chedule is identified in the contract

between the adviser and each client.

We may group certain related client accounts ferghrposes of achieving the minimum account
size requirements and determining the annualized fe
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Discounts not generally available to our advisdignts may be offered to family members and
friends of associated persons of our firm.

GENERAL INFORMATION

Termination of the Advisory Relationship: A client agreement may be canceled at any tinge, b
either party, for any reason upon receipt ofd2gs’ written noticeUpon termination of any
account, any prepaid, unearned fees will be promptfunded In calculating a client’s
reimbursement of fees, we will prorate the reimborent according to the number of days
remaining in the billing period.

Third Party Mutual Fund Fees: All fees paid to CFAL International for investnteadvisory
services are separate and distinct from the feg@®gpenses charged by third-party mutual funds
and/or ETFs to their shareholders. These fees apeénses are described in each fund's
prospectus. These fees will generally include aagament fee, other fund expenses, and a
possible distribution fee. If the fund also imposa¢es charges, a client may pay an initial or
deferred sales charge. A client could invest imiedtparty mutual fund directly, without our
services. In that case, the client would not rexé¢he services provided by our firm, which are
designed, among other things, to assist the clremtetermining which mutual fund or funds
would be most appropriate to each client's findnmadition and objectives. Accordingly, the
client should review both the fees charged by thel$ and our fees to fully understand the total
amount of fees to be paid by the client and toretng evaluate the advisory services being
provided.

Wrap Fee Programs and Separately Managed Account Fees. Clients participating in
separately managed account programs may be chaagedis program fees in addition to the
advisory fee charged by our firm. Such fees majyuge the investment advisory fees of the
independent advisers, which may be charged asopatwrap fee arrangement. In a wrap fee
arrangement, clients pay a single fee for advisbrgkerage and custodial services. Client’s
portfolio transactions may be executed without caessian charge in a wrap fee arrangement. In
evaluating such an arrangement, the client shdetd@nsider that, depending upon the level of
the wrap fee charged by the broker-dealer, the amot portfolio activity in the client’s
account, and other factors, the wrap fee may or natyexceed the aggregate cost of such
services if they were to be provided separately WwMereview with clients any separate program
fees that may be charged to clients.

Additional Fees and Expenses. In addition to our advisory fees, clients argoalesponsible for
the fees and expenses charged by custodians amsgeahfy broker-dealers, including, but not
limited to, any transaction charges imposed by @kddealer with which an independent
investment manager effects transactions for tlenté account(s). Please refer to the "Brokerage
Practices"” section (Item 12) of this Form ADV faldétional information.

Grandfathering of Minimum Account Requirements. Pre-existing advisory clients are subject
to CFAL International's minimum account requirenseand advisory fees in effect at the time
the client entered into the advisory relationshifherefore, our firm's minimum account
requirements will differ among clients.



ERISA Accounts: CFAL International is deemed to be a fiduciaryadvisory clients that are
employee benefit plans or individual retirementcagds (IRAS) pursuant to the Employee
Retirement Income and Securities Act ("ERISA"), aadulations under the Internal Revenue
Code of 1986 (the "Code"), respectively. As suadh, firm is subject to specific duties and
obligations under ERISA and the Internal RevenueleCthat include, among other things,
restrictions concerning certain forms of compemsatiTo avoid engaging in prohibited
transactions, CFAL International may only chargesféor investment advice about products for
which our firm and/or our related persons do na@enee any commissions or 12b-1 fees, or,
conversely, investment advice about products foicwlour firm and/or our related persons
receive commissions or 12b-1 fees, however, onlgrnwhuch fees are used to offset CFAL
International's advisory fees.

Advisory Fees in General: Clients should note that similar advisory sersiogay (or may not)
be available from other registered (or unregistemaeestment advisers for similar or lower fees.

Limited Prepayment of Fees. Under no circumstances do we require or sgliagment of fees
in excess of $1,200 more than six months in advahservices rendered.

Iltem6 Performance-Based Feesand Side-By-Side Management

As we disclosed in Item 5 of this Brochure, oumfiaccepts a performance-based fee for
portfolio management services provided to the F&wth a performance-based fee is calculated
based on a share of capital gains on or capitakagion of the assets of the client.

Clients should be aware that performance-basedrf@agement may create an incentive for us
to recommend investments which may be riskier orenspeculative than those which would be
recommended under a different fee arrangementhé&umiore, as we also have clients who do
not pay performance-based fees, we have an ineetdivavor accounts that do pay such fees
because compensation we receive from these cliem®re directly tied to the performance of

their accounts.

Since we endeavor at all times to put the inteséstur clients first as part of our fiduciary duty
as a registered investment adviser, we take thaxfimlg steps to address these conflicts:

» We disclose to investors and prospective clienés dkistence of material conflicts of
interest, including the potential for our firm aislemployees to earn more compensation
from some clients than others;

* We collect, maintain and document accurate, cora@at relevant investor background
information to ensure that investment in the subsdr Fund is appropriate for the
investor’s financial goals, objectives and risketahce and that the investor is qualified
to invest;

* We have implemented written policies and procediwegair and consistent allocation
of investment opportunities among the Fund or ottleent accounts, subject to the
Fund’s/client’'s underlying strategy, cash availépil availability of interests in the
underlying funds and other appropriate considenatio



* We periodically compare holdings and performancalleiccounts with similar strategies
to identify significant performance disparities icative of possible favorable treatment;

 We educate our employees regarding the respotigbilof a fiduciary, including the
equitable treatment of all clients, regardlessheffee arrangement.

ltem7 Typesof Clients
CFAL International provides advisory services te tbllowing types of clients:
* Individuals (other than high net worth individuals)
* High net worth individuals
* Pension and profit sharing plans (other than pktigpants)
» Charitable organizations
» Corporations or other businesses not listed above

As previously disclosed in Item 5, our firm hasabdished certain initial minimum account
requirements, based on the nature of the servide€8)g provided. For a more detailed
understanding of those requirements, please rethewlisclosures provided in each applicable
service.

Iltem8 Methodsof Analysis, Investment Strategies and Risk of L oss

METHODS OF ANALYSIS

We use the following methods of analysis in forminigour investment advice and/or managing
client assets:

Charting. In this type of technical analysis, we review rthaf market and security activity in
an attempt to identify when the market is movingouglown and to predict how long the trend
may last and when that trend might reverse.

Fundamental Analysis. We attempt to measure the intrinsic value of @usy by looking at
economic and financial factors (including the olleewonomy, industry conditions, and the
financial condition and management of the compdsglf) to determine if the company is
underpriced (indicating it may be a good time tg)bar overpriced (indicating it may be time to
sell).

Fundamental analysis does not attempt to anticipati&et movements. This presents a potential

risk, as the price of a security can move up ormang with the overall market regardless of
the economic and financial factors considered alwating the stock.



Technical Analysis. We analyze past market movements and apply traysis to the present
in an attempt to recognize recurring patterns géstor behavior and potentially predict future
price movement.

Technical analysis does not consider the underlyingncial condition of a company. This
presents a risk in that a poorly managed or firalycunsound company may underperform
regardless of market movement.

Cyclical Analysis. In this type of technical analysis, we measueerttovements of a particular
stock against the overall market in an attemptréaliot the price movement of the security.

Quantitative Analysis. We use mathematical models in an attempt to whtaore accurate
measurements of a company’s quantifiable data, asde value of a share price or earnings
per share, and predict changes to that data.

A risk in using quantitative analysis is that thedals used may be based on assumptions that
prove to be incorrect.

Qualitative Analysis. We subjectively evaluate non-quantifiable factsteeh as quality of
management, labor relations, and strength of reseand development factors not readily
subject to measurement, and predict changes te phiae based on that data.

A risk is using qualitative analysis is that oubggtive judgment may prove incorrect.

Asset Allocation. Rather than focusing primarily on securities sabectwe attempt to identify
an appropriate ratio of securities, fixed income] aash suitable to the client’s investment goals
and risk tolerance.

A risk of asset allocation is that the client mat participate in sharp increases in a particular
security, industry or market sector. Another riskhat the ratio of securities, fixed income, and
cash will change over time due to stock and manketements and, if not corrected, will no
longer be appropriate for the client’s goals.

Risks for all forms of analysis. Our securities analysis methods rely on the apomthat the
companies whose securities we purchase and selatimg agencies that review these securities,
and other publicly available sources of informatadiout these securities, are providing accurate
and unbiased data. While we are alert to indicatibiat data may be incorrect, there is always a
risk that our analysis may be compromised by inetewor misleading information.

INVESTMENT STRATEGIES

We use the following strategy(ies) in managingntliaccounts, provided that such strategy(ies)
are appropriate to the needs of the client andistamé with the client's investment objectives,
risk tolerance, and time horizons, among other idenations:

Long-term purchases. We purchase securities with the idea of holdingnt in the client's
account for a year or longer. Typically we emplbig tstrategy when:

* we believe the securities to be currently unde@)and/or
* we want exposure to a particular asset class awer, tegardless of the current projection
for this class.
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A risk in a long-term purchase strategy is thahbiding the security for this length of time, we

may not take advantage of short-term gains thalddo profitable to a client. Moreover, if our

predictions are incorrect, a security may declimargly in value before we make the decision to
sell.

Short-term purchases. When utilizing this strategy, we purchase semsitwith the idea of
selling them within a relatively short time (typilyaa year or less). We do this in an attempt to
take advantage of conditions that we believe witirsresult in a price swing in the securities we
purchase.

A short-term purchase strategy poses risks if thieipated price swing does not materialize; we
are then left with the option of either having adeterm investment in a security that was
designed to be a short-term purchase, or potgntaking a loss.

In addition, this strategy involves more frequemiing than does a longer-term strategy, and
will result in increased brokerage and other tratisa-related costs, as well as less favorable tax
treatment of short-term capital gains.

Trading. We purchase securities with the idea of sellmgrt very quickly (typically within 30
days or less). We do this in an attempt to takexathge of our predictions of brief price swings.

Utilizing a trading strategy creates the poterfiislsudden losses if the anticipated price swing
does not materialize. Moreover, under those cir¢cantes, we are left with the option of either

having a long-term investment in a security thas wlasigned to be a short-term purchase, or
potentially taking a loss.

In addition, this strategy involves more frequeriding than does a longer-term strategy, and
will result in increased brokerage and other tratisa-related costs, as well as less favorable tax
treatment of short-term capital gains.

Risk of Loss. Securities investments are not guaranteed, aedt€lshould understand that
investing in any securities, including mutual funas/olves a risk of loss of both income and
principal. We ask that you work with us to helpunslerstand your tolerance for risk.

Iltem9 Disciplinary Information

We are required to disclose any legal or disciplinavents that are material to a client's or
prospective client's evaluation of our advisoryibess or the integrity of our management.

Our firm and our management personnel have no tagerdisciplinary events to disclose.

Item 10 Other Financial Industry Activities and Affiliations

We are a registered investment adviser and a wiogltyed subsidiary of AF Holdings Ltd., a
consortium of leading comprehensive financial s&sj healthcare, media companies and real
estate holdings in The Bahamas, offering integratelditions to meet the diverse needs of
international and local clients. As a subsidiaryAéf Holdings Ltd., our firm is under common
ownership and control with several financial ingiins, including the following with which we
have a material business relationship (referrembliectively as the "Related Companies"):
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e Colina Financial Advisors Ltd., an investment advismutual fund administrator, and
plan administrator, registered with the Securi@esnmission of The Bahamas;

» CFAL Securities Ltd., a broker-dealer registerethwhe Securities Commission of The
Bahamas;

» Colina Insurance Limited., an insurance compamgnised by the Insurance Commission
of The Bahamas;

* Colina General Insurance Agency Ltd., an insuramrapany licensed by the Insurance
Commission of The Bahamas;

* Ansbacher (Bahamas) Ltd., an international privaeking institution registered with
The Central Bank of The Bahamas; and

» Genesis Fund Services Limited, a fund administraggistered with the Securities
Commission of The Bahamas.

Where appropriate, CFAL International and our em@és may recommend the various
investment and investment-related services of teatBd Companies to our advisory clients.
The Related Companies and their employees mayratsoinmend the advisory services of our
firm to their clients. The services provided by fRelated Companies are separate and distinct
from our advisory services, and are provided fqrasate and additional compensation. There
may also be arrangements between CFAL Internatiandl these Related Companies where
CFAL International and/or the Related Companies #rar employees receive payment in
exchange for client referrals.

Clients should be aware that the receipt of adulticompensation by CFAL International and
its management persons or employees creates aictoofl interest that may impair the
objectivity of our firm and these individuals whemaking advisory recommendations. CFAL
International endeavors at all times to put thergst of its clients first as part of our fiduciary
duty as a registered investment adviser; we ta&éadlfowing steps to address this conflict:

» we disclose to clients the existence of all mater@nflicts of interest, including the
potential for our firm and our employees to earmpensation from advisory clients in
addition to our firm's advisory fees;

» we disclose to clients that they are not obligategurchase recommended investment
products from our employees or affiliated companies

* we collect, maintain and document accurate, corapdeid relevant client background
information, including the client’s financial goatsbjectives and risk tolerance;

» our firm's management conducts regular reviewsachelient account to verify that all
recommendations made to a client are suitablegeltBnt’'s needs and circumstances;

* we require that our employees seek prior approlvahg outside employment activity so
that we may ensure that any conflicts of interdstssuch activities are properly
addressed;

» we periodically monitor these outside employmeriivdes to verify that any conflicts
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of interest continue to be properly addressed lyfion; and

» we educate our employees regarding the respotigbibf a fiduciary, including the need
for having a reasonable and independent basish®rinvestment advice provided to
clients.

No CFAL International client is obligated to use gervices of any of the Related Companies.

Iltem 11 Codeof Ethics, Participation or Interest in Client Transactions and
Personal Trading

Our firm has adopted a Code of Ethics which setthfthe high ethical standard of business
conduct that we require of our employees, includoampliance with applicable federal
securities laws.

CFAL International and our personnel owe a dutiogélty, fairness and good faith towards our
clients, and have an obligation to adhere not tmiye specific provisions of the Code of Ethics
but to the general principles that guide the Code.

Our Code of Ethics includes policies and proceddogsthe review of quarterly securities

transactions reports as well as initial and anraedurities holdings reports that must be
submitted by the firm’s access persons. Among dthiegs, our Code of Ethics also requires the
prior approval of any acquisition of securitiesaitimited offering (e.g., private placement) or an
initial public offering. Our code also provides fowersight, enforcement and recordkeeping
provisions.

CFAL International's Code of Ethics further inclsdiihe firm's policy prohibiting the use of
material non-public information. While we do notlibee that we have any particular access to
non-public information, all employees are remindeak such information may not be used in a
personal or professional capacity.

A copy of our Code of Ethics is available to ouwiadry clients and prospective clients. You
may request a copy by email sent to aferguson@ofal.or by calling us at 242-502-7004.

CFAL International and individuals associated watlr firm are prohibited from engaging in
principal transactions or agency cross transactions

In addition, access persons of our firm are reguicereport all personal securities transactions
conducted in our affiliated mutual fund(s).

Our Code of Ethics is designed to assure that énsopal securities transactions, activities and
interests of our employees will not interfere with making decisions in the best interest of
advisory clients and (ii) implementing such deaisiowhile, at the same time, allowing
employees to invest for their own accounts.

Our firm and/or individuals associated with ounfimay buy or sell for their personal accounts
securities identical to or different from thoseaeunmended to our clients. In addition, any related
person(s) may have an interest or position in darersecurity(ies) which may also be
recommended to a client.
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It is the expressed policy of our firm that no peremployed by us may purchase or sell any
security prior to a transaction(s) being implemdrfter an advisory account, thereby preventing
such employee(s) from benefiting from transactiplased on behalf of advisory accounts.

We may aggregate our employee trades with cliegmstctions where possible and when
compliant with our duty to seek best executiondar clients. In these instances, participating
clients will receive an average share price andstation costs will be shared equally and on a
pro-rata basis. In the instances where there mrigapfill of a particular batched order, we will
allocate all purchases pro-rata, with each accqaying the average price. Our employee
accounts will be excluded in the pro-rata allogatio

As these situations represent actual or potenballicts of interest to our clients, we have
established the following policies and procedumsrhplementing our firm’s Code of Ethics to

ensure our firm complies with its regulatory obtigas and provides our clients and potential
clients with full and fair disclosure of such coaif$ of interest:

1. No principal or employee of our firm may put hish@r own interest above the interest of
an advisory client.

2. No principal or employee of our firm may buy or Issécurities for their personal
portfolio(s) where their decision is a result ofoirmation received as a result of his or
her employment unless the information is also ab#g to the investing public.

3. lItis the expressed policy of our firm that no peremployed by us may purchase or sell
any security prior to a transaction(s) being impated for an advisory account. This
prevents such employees from benefiting from tretm@as placed on behalf of advisory
accounts.

4. Our firm requires prior approval for any IPO orvatie placement investments by related
persons of the firm.

5. We maintain a list of all reportable securitiesdiogs for our firm and anyone associated
with this advisory practice that has access to smyi recommendations ("access
person”). These holdings are reviewed on a peridzisis by our firm's Chief
Compliance Officer or his/her designee.

6. We have established procedures for the maintenafrederequired books and records.

7. All clients are fully informed that related personmy receive separate commission
compensation when effecting transactions duringrtipdementation process.

8. Clients can decline to implement any advice remdiezgcept in situations where our firm
is granted discretionary authority.

9. All of our principals and employees must act inadance with all applicable Federal
and State regulations governing registered invastiedvisory practices.

10.We require delivery and acknowledgement of the Cofl&thics by each supervised
person of our firm.

11.We have established policies requiring the repgrahCode of Ethics violations to our
senior management.

12. Any individual who violates any of the above redtans may be subject to termination.

14



As disclosed in the preceding section of this Buwveh(ltem 10), related persons of our firm are
involved in the management of the Related Compamt=ase refer to Item 10 for a detailed
explanation of these relationships and importanfiz of interest disclosures.

Iltem 12 Brokerage Practices

For clients with discretionary accounts, CFAL Ini&tional generally requires these clients to
provide us with written authority to determine threker-dealer to use and the commission costs
that will be charged to these clients for thesexdaations. These clients must include any
limitations on this discretionary authority in thigritten authority statement. Clients may
change/amend these limitations as required. Sueémdments must be provided to us in writing.

However, in certain circumstances, we may perneints to direct us to use a particular broker.
In the event that a client directs our firm to @s@articular broker or dealer, we may not be
authorized to negotiate commissions and may be lenabobtain volume discounts or best
execution. In addition, under these circumstancdgsparity in commission charges may exist
between the commissions charged to clients whactdoar firm to use a particular broker or
dealer.

CFAL International will endeavor to select thosekars or dealers which will provide the best
services at the lowest commission rates possilhle.réasonableness of commissions is based on
the broker's stability, reputation, ability to prde professional services, competitive commission
rates and prices, research, trading platform, atieroservices which will help CFAL
International in providing investment managememtises to clients. CFAL International may,
therefore, recommend (or use) a broker who provigeesul research and securities transaction
services even though a lower commission may begelaby a broker who offers no research
services and minimal securities transaction assistaResearch services may be useful in
servicing all our clients, and not all of such ash may be useful for the account for which the
particular transaction was effected.

Consistent with obtaining best execution for cer€FAL International may direct brokerage
transactions for clients’ portfolios to brokers whoovide research and execution services to
CFAL International and, indirectly, to CFAL Inteti@nal's clients. These services are of the
type described in Section 28(e) of the Securiti@shBnge Act of 1934 and are designed to
augment our own internal research and investmeategly capabilities. This may be done
without prior agreement or understanding by thentliand done at our discretion). Research
services obtained through the use of soft dollaesy mhe developed by brokers to whom
brokerage is directed or by third-parties which @@mpensated by the broker. CFAL
International does not attempt to put a specifitat@alue on the services rendered or to allocate
the relative costs or benefits of those servicesrapclients, believing that the research we
receive will help us to fulfill our overall duty tour clients. CFAL International may not use
each particular research service, however, to aemach client. As a result, a client may pay
brokerage commissions that are used, in part, tohpse research services that are not used to
benefit that specific client. Broker-dealers weeselmay be paid commissions for effecting
transactions for our clients that exceed the ansoatiter broker-dealers would have charged for
effecting these transactions if CFAL Internatiodatermines in good faith that such amounts are

15



reasonable in relation to the value of the brokeragd/or research services provided by those
broker-dealers, viewed either in terms of a paldiciransaction or our overall duty to its
(‘brokerage') discretionary client accounts.

Certain items obtainable with soft dollars may hetused exclusively for either execution or

research services. The cost of such "mixed-usedymts or services will be fairly allocated and

CFAL International makes a good faith effort toetatine the percentage of such products or
services which may be considered as investmenangseThe portions of the costs attributable
to non-research usage of such products or seraieepaid by our firm to the broker-dealer in

accordance with the provisions of Section 28(dhefSecurities Exchange Act of 1934.

When CFAL International uses client brokerage cossions to obtain research or brokerage
services, we receive a benefit to the extent tH&ICInternational does not have to produce

such products internally or compensate third-pastrgh our own money for the delivery of such

services. Therefore, such use of client brokeramengissions results in a conflict of interest,

because we have an incentive to direct client bemjeto those brokers who provide research
and services we utilize, even if these brokers alooffer the best price or commission rates for
our clients.

CFAL International will block trades where possil@ed when advantageous to clients. This
blocking of trades permits the trading of aggreddteks of securities composed of assets from
multiple client accounts, so long as transactiostsare shared equally and on a pro-rated basis
between all accounts included in any such block.

Block trading may allow us to execute equity tragtea timelier, more equitable manner, at an
average share price. CFAL International will typigaaggregate trades among clients whose
accounts can be traded at a given broker, and ggneiill rotate or vary the order of brokers
through which it places trades for clients on amytipular day. CFAL International's block
trading policy and procedures are as follows:

1. Transactions for any client account may not be eggped for execution if the practice is
prohibited by or inconsistent with the client's msdwvy agreement with CFAL
International, or our firm's order allocation pglic

2. The trading desk in concert with the portfolio mg&amust determine that the purchase
or sale of the particular security involved is agptate for the client and consistent with
the client's investment objectives and with anyestment guidelines or restrictions
applicable to the client's account.

3. The portfolio manager must reasonably believe thatorder aggregation will benefit,
and will enable CFAL International to seek bestoetion for each client participating in
the aggregated order. This requires a good fadhment at the time the order is placed
for the execution. It does not mean that the deterion made in advance of the
transaction must always prove to have been comettte light of a "20-20 hindsight"
perspective. Best execution includes the duty &k slkee best quality of execution, as well
as the best net price.

4. Prior to entry of an aggregated order, a writtedeorticket must be completed which
identifies each client account participating in thder and the proposed allocation of the
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order, upon completion, to those clients.

5. If the order cannot be executed in full at the sgmee or time, the securities actually
purchased or sold by the close of each businessnday be allocated pro rata among the
participating client accounts in accordance witl thitial order ticket or other written
statement of allocation. However, adjustments i® pho rata allocation may be made to
participating client accounts in accordance witl thitial order ticket or other written
statement of allocation. Furthermore, adjustmemthis pro rata allocation may be made
to avoid having odd amounts of shares held in dieptcaccount, or to avoid excessive
ticket charges in smaller accounts.

6. Generally, each client that participates in theraggted order must do so at the average
price for all separate transactions made to fik tbrder, and must share in the
commissions on a pro rata basis in proportion t® ¢hent's participation. Under the
client's agreement with the custodian/broker, teatisn costs may be based on the
number of shares traded for each client.

7. If the order will be allocated in a manner otheaarthiihat stated in the initial statement of
allocation, a written explanation of the change nigsprovided to and approved by the
Chief Compliance Officer no later than the mornifajowing the execution of the
aggregate trade.

8. CFAL International's client account records sepmyateflect, for each account in which
the aggregated transaction occurred, the secuwhésh are held by, and bought and sold
for, that account.

9. Funds and securities for aggregated orders aréylidantified on CFAL International's
records and to the broker-dealers or other interamed handling the transactions, by the
appropriate account numbers for each participatiiegt.

Iltem 13 Review of Accounts

INDIVIDUAL PORTFOLIO MANAGEMENT

REVIEWS:. While the underlying securities within IndividuRbrtfolio Management Services
accounts are continually monitored, these accoamgseviewed at least monthly. Accounts are
reviewed in the context of each client's statedestment objectives and guidelines. More
frequent reviews may be triggered by material ckang variables such as the client's individual
circumstances, or the market, political or econoemeironment.

These accounts are reviewed by: Ms. Pamela Musgxb®e of Investments.

REPORTS: In addition to the monthly statements and conftrams of transactions that clients
receive from their broker-dealer, we provide qudytereports summarizing account
performance, balances and holdings.
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Iltem 14 Client Referralsand Other Compensation

Our firm may pay referral fees to independent pessor firms ("Solicitors™) for introducing
clients to us. Whenever we pay a referral fee, eggiire the Solicitor to provide the prospective
client with a copy of this Firm Brochure and a sapa disclosure statement that includes the
following information:

» the Solicitor's name and relationship with our firm

» the fact that the Solicitor is being paid a refefee;

» the amount of the fee; and

* whether the fee paid to us by the client will bergased above our normal fees in order
to compensate the Solicitor.

As a matter of firm practice, the advisory feesdpai us by clients referred by solicitors are not
increased as a result of any referral.

It is CFAL International's policy not to acceptaltow our related persons to accept any form of
compensation, including cash, sales awards or gitiees, from a non-client in conjunction with
the advisory services we provide to our clients.

[tem 15 Custody

We previously disclosed in the "Fees and Compemsasection (Item 5) of this Brochure that
our firm directly debits advisory fees for our iwidiual portfolio management service from client
accounts.

As part of this billing process, the client's cusém is advised of the amount of the fee to be
deducted from that client's account. On at leagtaterly basis, the custodian is required to send
to the client a statement showing all transactisitisin the account during the reporting period.

Because the custodian does not calculate the anobtime fee to be deducted, it is important for
clients to carefully review their custodial statenseto verify the accuracy of the calculation,
among other things. Clients should contact us tiyrécthey believe that there may be an error
in their statement.

In addition to the periodic statements that clieetive directly from their custodians, we also
send account statements directly to our clientsacquarterlybasis. We urge our clients to
carefully compare the information provided on thesatements to ensure that all account
transactions, holdings and values are correct anert.

Our firm does not have actual or constructive aitof individual portfolio management
accounts. However, because we act as an investadeiser to the Fund, we are deemed to have
custody of those particular client assets undereatiiapplicable regulatory interpretations. As an
adviser with custody, we seek to have the Fundtadicin an annual basis by an independent
public accountant that is both registered with anbfject to regular inspection by the Public
Company Accounting Oversight Board (PCAOB). It ig policy to seek to send these audited
financials to each Fund investor, as appropriaitinv120 days of the Fund’s fiscal year end.
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Item 16 Investment Discretion

Clients may hire us to provide discretionary assahagement services, in which case we place
trades in a client's account without contactingclent prior to each trade to obtain the client's
permission.

Our discretionary authority includes the abilitydo the following without contacting the client:

» determine the security to buy or sell; and/or
» determine the amount of the security to buy or sell

Clients give us discretionary authority when thegnsa discretionary agreement with our firm,
and may limit this authority by giving us writtenstructions. Clients may also change/amend
such limitations by once again providing us withtte@n instructions.

ltem 17 Voting Client Securities

We vote proxies for all client accounts; howevenu yalways have the right to vote proxies
yourself. You can exercise this right by instrugtins in writing to not vote proxies in your
account.

We will vote proxies in the best interest of ouients and in accordance with our established
policies and procedures. Our firm will retain albpy voting books and records for the requisite
period of time, including a copy of each proxy staént received, a record of each vote cast, a
copy of any document created by us that was materimaking a decision how to vote proxies,
and a copy of each written client request for infation on how the adviser voted proxies. If our
firm has a conflict of interest in voting a parti@uaction, we will notify the client of the cortti

and retain an independent third-party to cast a.vot

Clients may obtain a copy of our complete proxyingpolicies and procedures by contacting us
by telephone, email, or in writing. Clients may wegt, in writing, information on how proxies
for their shares were voted. If any client requestsopy of our complete proxy policies and
procedures or how we voted proxies for his/her ant{s), we will promptly provide such
information to the client.

We will neither advise nor act on behalf of thestiin legal proceedings involving companies
whose securities are held in the client’'s accolnif€luding, but not limited to, the filing of
"Proofs of Claim" in class action settlements. dsnled, clients may direct us to transmit copies
of class action notices to the client or a thirdtypaUpon such direction, we will make
commercially reasonable efforts to forward suchaastin a timely manner.

With respect to ERISA accounts, we will vote praxignless the plan documents specifically
reserve the plan sponsor's right to vote proxies.difect us to vote a proxy in a particular
manner, clients should contact us in writing.

You can instruct us to vote proxies according tdipalar criteria (for example, to always vote
with management, or to vote for or against a praptsallow a so-called "poison pill" defense
against a possible takeover). These requests raustlde in writing. You can also instruct us on
how to cast your vote in a particular proxy contest contacting us by email sent to
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aferguson@cfal.com, or by calling us at 242-5024700

Item 18 Financial Information

As an advisory firm thataintains discretionary authority for client acctsyjnwe are also
required to disclose any financial condition tleateasonable likely to impair our ability to meet
our contractual obligations. CFAL International massuch financial circumstances to report.

Under no circumstances do we require or solicinpayt of fees in excess of $1,200 per client
more than six months in advance of services reddditeerefore, we are not required to include
a financial statement.

CFAL International has not been the subject of mkh#ptcy petition at any time during the past
ten years.
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