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Item 1 Cover Page

Revised March 15, 2013

This brochure contains information about the qualifications and business practices of Petroff Institutional. If
you have questions regarding this information please contact us with the information below. The information
in this brochure has not been approved or verified by the US Securities and Exchange Commission or any
state securities authority. Additional information about Petroff Institutional is also available at:

www.adyvisorinfo.sec.gov

Business Name & Address
Petroff Institutional LLC
11527 Durland Ave NE
Seattle Washington, 98125
Contact information

Eric Petroff

206-453-3101
eric@petroffinstitutional.com

www. petroffinstitutional.com




Item 2 Material Changes

This is the initial filing; section is non-applicable.




Item 3 Table of Contents

The following pages have information pertinent to anyone reviewing the services of Petroff Institutional.
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Item 4 Advisory Business

Petroff Institutional was founded in February 2012 and is a limited liability company owned 100% by Eric
Petroff.

Petroff Institutional is a boutique institutional consulting firm offering a variety of services to investment
managers and plan sponsors. We focus on providing highly sophisticated research consultation, custom
publications and research, outsourced staffing, and discretionary consulting services. We specialize in
adding value through macroeconomic and financial markets research, and the implications thereof to
institutional assets and their overseeing fiduciaries. We currently have no discretionary assets under
management.

Services:

Custom Research

We offer custom writing and publication services for those needing a quick turnaround on research and
writing projects, or assistance with expressing more difficult ideas.

Research Publications

Our firm’s services for plan sponsors are designed to fill in the gaps created by the traditional consulting
industry, which is far more geared towards the purveyance of data and off the shelf solutions than truly
thoughtful research consultation.

Strategic Asset Allocation & Risk Management Consulting

Our services are geared towards offering sophisticated, yet understandable and actionable advice to
fiduciaries and their associated staff.

Discretionary Consulting

Discretionary consulting includes strategically managing the portfolio’s asset allocation within parameters
set forth by the client, as well as the hiring and firing of investment managers.

Alternative Investments

Rather than focusing solely on manager level research, we help fiduciaries dimension appropriate

aggregate and strategy level allocations while integrating these recommendations with total portfolio
structure.

Custom Research Publications

We offer custom writing and publication services for those needing a quick turnaround on research and
writing projects, or assistance with expressing more difficult ideas.

Customized Research Projects

Our firm’s services for plan sponsors are designed to fill in the gaps created by the traditional consulting
industry, which is far more geared towards the purveyance of data and off the shelf solutions than truly
thoughtful research consultation.

Outsourced Chief Investment Officer

Organizations often find themselves in situations where they could use the services of a chief investment
officer, but either can’t recruit the right candidate within a reasonable timeframe or only need such services
on a limited or project basis.

Outsourced Product Specialist

A product specialist can serve a variety of needs. The firm has experience in dealing with virtually all
institutional client types in an advisory capacity, including corporate, public, and union pension funds,
endowments and foundations, defined contribution plans, and high net worth individuals.

For more information on all services offered please visit our website at www.petroffinstituitional.com.




Item 5 Fees and Compensation

Petroff Institutional will receive compensation in the following ways:
1. Subscription fees to periodic online research publications

2. Fees for custom project-based research and publications are subject to negotiation on the scope and
time of the services proposed.

3. Discretionary consulting services are provided at a fee of 20 basis points on assets per annum, with a
minimum fee of fifty thousand dollars. The advisor fees are billed monthly for fees incurred; the fees are not
deducted from the client accounts.

4. Fixed fees (other than subscription fees) will be negotiated for other ongoing advisory, consulting, or
research engagements.

We receive no fees related to brokerage or soft dollar activities.

Fee Schedule:

Basic Research Subscription

* Quarterly Research Report © Quarterly Macroeconomic & Asset Allocation Guide © Domestic &
International Equity Sector Guides (monthly valuation updates) - $25k /annum

Research Subscription & Access to Data/Charts
- Full research subscription - Accessibility to data and charts within - $50k/annum

Custom Research Retainer

Full research subscription ©  Access to asset class and modeling and forecasting capabilities -
Custom suite of quarterly research charts/data for internal or external use + $75k/annum
Executive Research Retainer

All of the above, plus meetings as necessary - Custom research and ad hoc projects* - Ongoing

executive level support and education - $100k per annum

Discretionary Portfolio Consulting
- Annual fee of 20 basis points on assets with a minimum of $§50k

o Fees for stand alone research projects are §2500/ day
Fees are negotiable and customized. Fees will be billed monthly, with a 30 day due date.

There are no other types of fees or expenses client will pay in connection with advisory services.




Item 6 Performance-Based Fees and Side-By-Side Management

No performance based fees are part of our standard fee proposal. We will entertain such fees upon specific
client request.




Item 7 Types of Clients

We provide advice broadly to institutional plan sponsors, high net worth individuals, and investment
managers.

The minimum annual fee is $50,000. There is no minimum account size, no requirements to open or
maintain an account.




Item 8 Methods of Analysis, Investment Strategies and Risk of Loss

We make strategic asset allocation and investment decisions based on the following beliefs:

Macroeconomic and capital markets conditions are inextricably intertwined
A macroeconomic opinion is necessary when assessing market betas (or asset class opportunities)

Valuations drive returns
All forecasts must be based on current and prospective valuations, not historic returns

Financial theory plays out over time
You need a theoretical framework through which to view asset classes

Portfolio strategy starts with a top down view of the world
Collect and process information through this prism

Outliers and opportunities are one in the same
Formulate opinions based on a mosaic of technical and subjective factors

Depending on the client's portfolio allocation, level of risk tolerance, and portfolio goals, Petroff will
customize portfolio advice for the use of one or more different investment strategies for every client. These
strategies include value investing, growth investing, long-short portfolios, global industry and company
weightings, and utilizes securities of all types. All strategies are thoroughly researched from a macro then a
micro level, and applied according to a specific plan for the individual client portfolio. Client holdings are
continuously monitored and updated as the markets and world events change.

Clients should be aware that investing in securities involves risk of loss that the client should be prepared to
bear. Petroff uses a VAR (Value at Risk) model and scenario analysis to help minimize the risk of portfolio
losses based on the client's level of risk.




Item 9 Disciplinary Information

None. No member of Petroff Institutional has ever been involved in any material legal actions related to the
securities or investment industry.




Item 10 Other Financial Industry Activities and Affiliations

Member of the following Professional Associations:

1) CFA Institute
Chartered Financial Analyst Institute, www.cfainstitute.org

2) CAIA
Chartered Alternative Investment Analyst Association, www.caia.org

3) FRM
Certified Financial Risk Manager, www.garp.org/frm




Item 11 Code of Ethics, Participation or Interest in Client Transactions and Personal Trading

Petroff Institutional follows the CFA Code of Ethics.




Item 12 Brokerage Practices

We do not engage in any brokerage practices or soft dollar activities. Our primary business is consulting
services.




Item 13 Review of Accounts

Client accounts will be reviewed internally on at least a monthly basis with respect to being appropriately
allocated amongst asset classes and investment managers, but perhaps more often depending on the
occurrence of significant market events that present opportunities to reallocate.

Written reviews will be provided on a quarterly basis. All reports will be prepared in accordance with the WA
Securities Act Interpretive Statement - 21.




Item 14 Client Referrals and Other Compensation

We have no client referral or other compensation relationships.




Item 15 Custody

We do not take custody of client assets.




Item 16 Investment Discretion

Petroff's role is limited to an advisory role, and will have no investment authority. Petroff shall not execute
transactions, operate as a broker-dealer, or solicit or engage broker-dealers on the Client's behalf or
negotiate any brokerage commission rates.

The Contractor's role
is limited to an
advisory role, and will
have no investment
authority, nor shall
the Contractor
execute transactions,
operate as a broker-



mely
Text Box
The Contractor's role is limited to an advisory role, and will have no investment authority, nor shall the Contractor execute transactions, operate as a broker-dealer, or solicit or engage broker-dealers on the Client's behalf or negotiate any brokerage commission rates


Item 17 Voting Client Securities

We do not vote proxies. Clients can not contact us with questions about a particular solicitation, or
questions regarding proxies.




Item 18 Financial Information

This is non-applicable because we do not require or solicit prepayment of more than $500 in fees per client,
six months or more in advance.




Item 19 Requirements for State-Registered Advisers

The firm’s founder, Eric Petroff, CFA, FRM, CAIA, born 7/8/1974, has well over a decade of institutional
consulting experience across virtually all client types having served relationships as a Senior Consultant
for Hammond Associates from 2000 to 2008 and as a Director of Research and Chief Strategist at Wurts &
Associates from 2008 to 2011.

Over the years Eric published numerous research pieces specializing in top down and theoretical thinking
applied to economics, capital markets, investment managers, and alternative investments. He has spoken
on such topics frequently at industry conferences, has published professionally on dozens of occasions,
and served as the President of the St. Louis CFA Society. Alongside various industry accreditations, his
academic credentials include bachelors degrees from Depauw University in 1996 in Economics and
Russian, as well as an MBA from Webster University in 1999 with an emphasis on Finance.
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