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Material Changes

Since the initial brochure published in Februarg20Laurion has amended its brochure to more
accurately describe the practices with respectdaaypvoting (see Voting Client Securities). Also,
Laurion has also updated the brochure to describewagroup of private investment funds that
the Firm launched during the previous year, Lau@apital Global Markets Master Fund Ltd.
and its feeder funds, Laurion Capital Global Mask&und Ltd. and Laurion Capital Global
Markets Fund LP.

Advisory Business

Laurion Capital Management, LP (“LCM US”, “Firm”Laurion”, “Investment Manager”, “we”
or “us”) provides investment advisory services tovgte investment funds that are offered to
financially sophisticated, individual and institutial investors. Currently, the Firm acts as
investment adviser to Laurion Capital Global Maskilaster Fund Ltd. (“GM Master Fund”) and
its feeder funds Laurion Capital Global Markets &Wtd. and Laurion Capital Global Markets
Fund LP (each a “GM Fund”, and collectively the “GMunds”). Also, LCM US acts as
investment adviser to Laurion Capital Master Fund. (*LCM Master Fund”) and its feeder
funds Laurion Capital Ltd, and Laurion Capital, Pach an “LCM Fund”, and collectively the
“LCM Funds”). From time to time, the Firm may creand act as investment adviser to other
private investment funds or separate accountsighdocument, any reference to “Client” means
GM Master Fund, LCM Master Fund, GM Funds and LCihds (collectively “the Funds”), and
any other advisory client of the Firm, not to inwes within the Funds.



Laurion generally applies a model based tradirgfestyy and invests the Funds’ assets in domestic
and international stocks, index options, equityi@yd, currency options, physical commodity
options, financial commodity options, Swaptions,rreacy options, American Depository
Receipts (ADRS), interest rate swaps, foreign auyegorward contracts, physical index futures,
total return swaps, variance swaps, contractsifterdnces, foreign currency spots and exchange
traded funds (“ETFs").

Laurion was founded in 2005 and is primarily owtgdBenjamin A. Smith and Janaka Sheehan
Maduraperuma. As of December 31, 2012 Laurion meaabl,635 million on a discretionary
basis.

Fees and Compensation

The Firm generally charges each Fund a manageraemnliis a performance fee in accordance
with each Fund’s offering documents. Generally heland will pay a management fee of up to
two percent (2%) per year of the market value efribt assets of each investor’s capital account,
as measured at the end of each fiscal quarter ayabfe quarterly in advance. Management fees
are prorated for capital contributions and withdasnmade at times other than the start or end of
a calendar quarter, as applicable.

Laurion, and its affiliated entities that serve general partners of the Funds, are eligible to
receive incentive fees with respect to the nettabpippreciation of a Fund’s market value. The
performance-based fee generally consists of u®% @f each investor’'s net capital appreciation
for each fiscal year, and is reallocated to a Fsiggneral partner at the end of each fiscal year or
paid to the Investment Manager subsequent to yeér-e

Laurion, the affiliated general partners, and retipe Board of Directors, in their sole discretion,
may waive, reduce or otherwise modify the manage¢raed performance fee for any investor,
including affiliates and employees of Laurion, mems of the immediate families of such
persons, and trusts or other entities formed feir thenefit.

The Funds may issue other classes of shares arietit@greements with certain limited partners,
which may differ from the interests offered to atlienited partners in terms of, among other
things, the performance fee and management fee.

In addition to Laurion’s investment management faeds performance based fees, investors
indirectly bear the operating expenses of the Fumasuding, but not limited to, investment

expenses (e.g., brokerage commissions and otlngraclearing, settlement and custodial fees
and expenses); consulting and other professiomal ffelating to investments; investment-related
travel expenses; research and market data; anyaseftused in any part to process or analyze
trades or positions; fees and expenses of the Adtrator; legal expenses; external accounting
and valuation expenses; taxes; audit and tax pmgparexpenses; organizational expenses,
regulatory expenses, costs of directors and offiagsurance for the Master Fund and errors and
omissions insurance for the Investment Managerjtyeével taxes assessed against the
Partnership or the Master Fund, corporate licensind extraordinary and other similar expenses.
Each Fund sets forth its specific fee structureliding how it charges fees) along with the



additional operational expenses in a confidentigdlaatory memorandum or similar offering
document provided to prospective investors. Theegfoot all funds bear all expenses set forth
above.

Perfor mance Based Fees and Side-by-Side M anagement

As stated in the Fees and Compensation sectioreahaurion and the affiliated general partners
of the Funds, are eligible to receive incentivesfedgth respect to the net capital appreciation of a
Fund’'s assets. Each Fund’'s performance basedrfasgament is described in detail in the

respective Fund’s governing documents.

Performance-based compensation may create an iviedot the Firm to make investments that
are riskier or more speculative than would be thgedn the absence of the performance-based
compensation. In addition, the performance on Wwhperformance-based compensation is
calculated will include unrealized appreciation atepreciation of investments that may not
ultimately be realized.

Types of Clients

Laurion provides investment management servicesprivately offered pooled investment
vehicles. Investors in the Funds are financiallgtssticated, individual and institutional investors
that may include endowments, corporations, famifices, banks or thrift institutions, pension
and profit sharing plans, government plans, trusttates, other business entities, and private
investment funds (i.e. fund of funds). Laurion’snimium investment size varies by Fund and is
negotiable. The Firm does not purport to offer stugent advice that is suitable to the particular
situation of each Fund’s investor. Rather, we pitewsuitable investment advice to the Funds in
accordance with each Fund’s offering memorandumhiavestor must consult their own adviser
regarding the suitability of an investment in owmBs. For these reasons, Fund interests are
offered to a limited number of individual or institonal investors that qualify as “qualified
purchasers” and meet certain other requirements

Methods of Analysis, Investment Strategies and Risk of L oss

The investment objective of the LCM Master Funddsseek to generate attractive returns on
capital with controlled exposure to market directioThe LCM Funds (primarily through the

LCM Master Fund) seek to profit from a global mulisciplinary approach that uses a variety of
trading strategies, including, but not limited nepdel-based trading and discretionary and relative
value trading. The Master Fund invests in a braaalyaof securities and derivatives under a range
of different market scenarios, making use of theasg other strategies. The investment objective
of the GM Master Fund is to combine systematic guodlitative methodologies to seek out the
most attractive directional exposures to own witretsified risk exposures across a wide variety
of global assets. The GM Funds (primarily through GM Master Fund) seek to profit from a

combination of both qualitative techniques and pedpry systematic techniques to evaluate
investment opportunities regularly, through investits in a range of global securities. LCM

Master Fund and GM Master Fund (collectively, tMaSter Funds”) generally use a substantial



amount of leverage in their investment programéis Thay take the form of trading on margin,
investing in derivative instruments that are inhéseleveraged, and entering into other forms of
direct or indirect borrowing.

The Master Funds effect their investment progranmcipally by utilizing a range of equity and
non-equity securities, hybrid securities, derivatimstruments, and other financial instruments.
These include, but are not limited to, U.S. and-boB. stock and equity-related securities,
options, futures, forward contracts, warrants, svapd other derivative instruments, currencies,
commodities, U.S. government securities, money etdknds, commercial paper, certificates of
deposit and other cash equivalents.

Model-based trading strategies are implementedopnethntly by computer driven programs.
These strategies are based on quantitative andajival analysis of common-sense insights into
market behavior. The Investment Managers’ researethod typically involves several steps.
The Investment Manager focuses on capturing likefrket inefficiencies based on its market
experience and understanding, and then aims totiuéimose qualitative observations. From
such research, models are created to either impleamel execute strategies or aid the Investment
Manager’s trading decisions. Where appropriate,tkestment Manager back-tests quantitative
signals. The Investment Manager monitors the pedoce of each signal and the Master Funds’
portfolios. The Investment Manager regularly setekenhance, refine and/or expand its set of
strategies over time.

These strategies may have mean-reverting, tredowiolg, fundamental or technical elements
and may have a rapid portfolio turn-over, with gaiades in excess of its portfolio size. These
strategies may also have longer-term positions #nat held for months. The model-based
strategies are global in nature, and could inclpdsitions across various asset classes and
instruments in emerging market securities in additio the major developed markets in North
America, Europe and Asia.

The success of longer-term investment strategiedh (bong and short) depend upon the
Investment Manager's ability to identify and pumdhasecurities that are undervalued or
overvalued as applicable, and hold such investnesmés to maximize value on a long-term basis.
In pursuing any long-term strategy, the Master Bunthy forego value in the short-term or
temporary investments in order to be able to av&ilMaster Funds of additional and/or longer-
term opportunities in the future.

Discretionary and relative value trading stratedoesis on opportunities in global equities, fixed

income, futures and commodities and these markddsvatives. The Investment Manager's
approach combines qualitative insights into thecstiral inefficiencies in various asset classes
and their derivatives with quantitative models thia¢ Investment Manager believes aid in
identifying trading opportunities. The Investmekianager will have both long and short

positions in various asset classes and their widgrlinstruments. The Investment Manager
believes that relative mispricing across and witvamious asset classes, combined with supply-
demand imbalances, results in trading opportunities

Discretionary and relative value opportunities ualg both single-asset and cross-asset trades. A
single-asset trade involves creating a portfoliopogitions on the same underlying asset. In



contrast, a cross-asset trade generally involdesdgaffsetting positions on different assets. The
Investment Manager invests the Master Funds’ assstyy both single-asset and cross-asset
transactions.

The Investment Manager intends to trade globaltggtiked income, commodities and foreign
exchange and related derivatives, and any otheéruments the Investment Manager deems
appropriate in order to execute the Master Fundastment objectives.

The Investment Manager intends to continue to ektg® global multi-disciplinary trading
approach into areas correlated to its skill see Iivestment Manager reserves the right to alter or
modify the Master Funds’ investment programs ointest in additional strategies where the
Investment Manager concludes that such alteratmnsodifications are consistent with the
Master Funds’ investment objectives, subject to twih@ Investment Manager considers an
acceptable level of risk.

Risk Management

The Investment Manager's risk management approdem@ts to measure risk, allocate capital
based on expected risk-reward and reduce mateaal-downs by managing risk concentrations
and factors.

The Investment Manager measures risk in severafjiated ways. For example, the Investment
Manager estimates equity exposure by a covariarateaxmas well as calculating equity exposure
to various factorsg(g., industry/style). The Investment Manager estim#tesoption risks caused
by changes in implied volatility using a multi-factvolatility risk model, and uses Monte-Carlo
simulations. Additionally, the portfolio is shoakéy simulating extreme event scenarios (e.g.,
market crash and rise in implied volatility).

The risk capital allocated to each strategy is rd@teed by the Investment Manager's managing
members. Risk is allocated taking into accounhlibe expected return of the strategy and the
risk associated with such strategy. In additimnsideration is given to the correlation between
strategies.

Risk of Loss

The Master Funds’ investment programs are speualatid entail substantial risks, including the

risk that the entire amount invested may be ldsis Hesigned for sophisticated investors who

fully understand and are capable of bearing tHeafsnvestment in the respective Fund. Market

risks are inherent in all securities to varying @eg. The practices of leverage, short selling and
engaging in futures, forwards and options traneastiwhich the Master Funds may employ from

time to time, can, in certain circumstances, ineeethe adverse impact to which the Master
Fund’'s investment portfolios may be subject. Neuasnce can be given that the Fund's

investment objective will be realized or that inegs will receive a return of their investment.

The descriptions contained below are a brief oesvviof material market risks related to
Laurion’s investment strategies; however, it is mtended to serve as an exhaustive list or a
comprehensive description of all risks and cordlithat may arise in connection with the



management and operation of the Funds. Investaglégeview the Funds’ organizational and
offering documents to understand the risks andnpiaieconflicts of interest

Investment and Trading Risks. The Master Funds will invest in and actively eagbcurities and
other financial instruments using strategies angesiment techniques with significant risk
characteristics, including risks arising from th@atility of the global equity, currency, and fixed
income markets, the risks of short sales, the gksverage, the potential illiquidity of derived
instruments, the risk of loss from counterpartyadés and the risk of borrowing to meet
withdrawal requests. The investment program ofNfaster Funds may utilize such investment
techniques as option transactions, short saleggimaansactions, leverage, swap and futures and
forward contracts, which practices involve subsgnlatility and can, in certain circumstances,
substantially increase the adverse impact to witiefMaster Funds’ portfolios may be subject.

Quantitative Analysis. Given the complexity of certain of the Master Bgnnvestments and
strategies, the Investment Manager, for a portidh@ Master Fund's investments and strategies,
rely heavily on quantitative models (both propnigtanodels developed by the Investment
Managers, and those supplied by third parties)iafiodmation and data supplied by third parties
("Models and Data") rather than granting trade+laygl¢ discretion to the Investment Managers'
investment professionals. Models and Data are tessednstruct sets of transactions and
investments, to value investments or potentialshwents (whether for trading purposes, or for
the purpose of determining the net asset valueeoPartnership), to provide risk management
insights, and to assist in hedging the Master Ruingdestments. When Models and Data prove to
be incorrect, misleading or incomplete, any deaisimade in reliance thereon expose the Master
Fund to potential risks.

Leverage; Interest Rates, Margin. The Funds, through the Master Funds, generallized
substantial leverage in their investment prograimereby maximizing their investment positions
by borrowing funds to the fullest possible exteatrpitted by applicable regulations. As a result,
the possibilities of profit and loss will be inceeal. Borrowing money to take positions will
provide the Master Funds with the advantages arbye, but will expose them to greater market
risks and higher current expenses. Any gain inviddee of positions taken with borrowed money
or income earned from these positions that excegdsest paid on the amount borrowed will
cause the Master Funds’ net asset value to increaser than would otherwise be the case.
Conversely, any decline in the value of the posgitaken will cause the Master Funds’ net asset
value to decrease faster than would otherwise éedke.

Leverage may take the form of trading on marginesting in derivative instruments that are
inherently leveraged, and entering into other foahdirect or indirect borrowings. In general, the
use of short-term margin borrowings may resultentain additional risks. For example, should
the securities pledged to brokers to secure a M&sted's margin accounts decline in value, the
Master Fund could be subject to a "margin call,fspant to which the Master Fund must either
deposit additional funds with the broker, or suffegndatory liquidation of the pledged securities
to compensate for the decline in value. In the ewém sudden precipitous drop in the value of a
Master Fund's assets, the Master Fund might nableeto liquidate assets quickly enough to pay
off its margin debt.



Short Selling. Short selling involves selling securities thatynoa may not be owned by the seller
and borrowing the same securities for deliveryhi purchaser, with an obligation to replace the
borrowed securities at a later date. Short sehlithgvs the investor to profit from declines in the
value of securities. A short sale creates the afsk theoretically unlimited loss, in that the jric

of the underlying security could theoretically iease without limit, thus increasing the cost of
buying those securities to cover the short positilimere can be no assurance that the security
necessary to cover a short position will be avéldbr purchase. Purchasing securities to close
out the short position can itself cause the pri¢eth® securities to rise further, thereby
exacerbating the loss. Securities may be sold sihdry the Master Fund in a long/short strategy
to hedge a long position, or to enable the MasterdRo express a view as to the relative value
between the long and short positions. There isssorance that the objectives of these strategies
will be achieved, or specifically that the long pi@® will not decrease in value and the short
position will not increase in value, causing theska Fund losses on both components of the
transaction.

Relative Value Strategies. Relative value investment strategies generally sgread trades
consisting of a long position in one security offeg a short position in another. Such offsetting
positions are meant to neutralize or reduce riske portfolio profits if the Investment Managers’
relative valuation leads to a rise in the valu¢heflong position(s) and/or a decline in the vailtie
the short position(s). The success of the Mastad&uelative value investment strategy depends
on the Investment Manager's ability to identify angbloit perceived inefficiencies in the pricing
of securities, financial products, or markets. kifexation and exploitation of such discrepancies
involve uncertainty. There can be no assurancettiealnvestment Manager will be able to locate
investment opportunities or to exploit pricing ifig@encies in the securities markets.

Mispricings, even if correctly identified, may nbé corrected by the market, at least within a
timeframe over which it is feasible for the InvestthManager to maintain a position. Even pure
arbitrage positions can result in significant lesse the Investment Manager is not able to
maintain both sides of the position until expirafioaturity. A reduction in the pricing
inefficiency of the markets in which the Investméfdnager seeks to invest will reduce the scope
for the Master Funds’ investment strategies. Inethent that the perceived mispricings underlying
the Master Funds’ positions were to fail to coneetgward, or were to diverge further from,
relationships expected by the Investment ManaferMaster Funds may incur losses. Even if the
Master Funds’ relative value investment strategguscessful, it may result in high portfolio
turnover and, consequently, high transaction costs.

Short term Market Considerations. Many of the Investment Manager's trading decsioray
be made on the basis of short term market congidesa Therefore, the portfolio turnover rate
could result in significant trading related expense

General Risk of Emerging Markets. Investment in emerging market securities invol@geater

degree of risk than an investment in securitiesssfiers based in developed countries. Among
other things, emerging market securities investsardy carry the risks of less publicly available
information, more volatile markets, less strict wgées market regulation, less favorable tax
provisions, and a greater likelihood of severeaitndn, unstable currency, war and expropriation
of personal property than investments in securibesssuers based in developed countries. In



addition, the Master Funds’ investment opportusitia certain emerging markets may be
restricted by legal limits on foreign investmentacal securities.

Disciplinary Information

Laurion and its employees have not been involvedniy legal or disciplinary events in the past
10 years that would be material to a client’s eaain of the company or its personnel.

Other Financial Industry Activities and Affiliations

LCM US is wholly owned by Laurion Capital GP, LL@gneral partner of LCM US), Benjamin
A. Smith and Janaka Sheehan Maduraperuma. La@apital Partners LLC serves as the
general partner of Laurion Capital LP and Lauricapital Global Markets Fund GP LLC serves
as the general partner of Laurion Capital Globatkdes Fund LP.

Laurion has a related entity, LCM Cayman 3 Investir@onsulting Co. Ltd (“LCM Cayman”),
which serves as a pass-through entity to faciliteé@irion’s investment research activities
conducted through its wholly owned subsidiary, LC8hanghai) Investment Consulting Co. Ltd
(Shanghai Branch Office). LCM Cayman is wholly edrby LCM Cayman Holdings Ltd.

Other than the relationships identified above, i@urand its employees do not have any
relationships or arrangements with other finans@&abvices companies that pose material conflicts
of interest.

Code of Ethics, Participation or Interest in Client Transactions and
Personal Trading

The Firm has adopted a Code of Ethics imposingamh eupervised person a duty to place the
interests of Clients first, to report to the Firmyaactual or potential conflict of interest, anda fo
each employee of the Firm to report quarterly amdually their securities holdings and
transactions to the Firm’s Chief Compliance Officker addition, each employee must pre-clear
trades in securities. The Code of Ethics also irapagstrictions and safeguards on the use of
material nonpublic information. All investors antbgpective investors may obtain a copy of the
Firm’s Code of Ethics by writing to the Firm or liad) (212) 938-6300.

Laurion may purchase or sell securities for theoants of Funds in which its employees or

affiliates have a pecuniary interest. In additibaprion’s employees may invest in Funds for
which Laurion or its affiliates serve as generatper or investment manager.

Brokerage Practices

I nvestment or Brokerage Discretion

Subject to each Client's established guidelinesyitditions or restrictions, the Firm
generally has the authority to determine for ealbnC



(a) Which securities are to be bought or sold;

(b) The total amount of securities to be boughdaid;

(c) Through which broker(s) or dealer(s) those g&es are to be bought or sold; and
(d) The commission rates or spreads to be paiddoh transaction.

Best Execution

In placing orders for purchase and sale of seegriind selecting broker-dealers to effect these
transactions, Laurion’s primary objective is to abtprompt execution of orders at the most
favorable prices reasonably obtainable. In doingurlon considers a number of factors,
including, without limitation, the overall directeh economic result to the client (including
commissions, which may not be the lowest avail&lblewhich ordinarily will not be higher than
the generally prevailing competitive range), theaficial strength, reputation and stability of the
broker, the efficiency with which the transactisreffected, the ability to effect the transaction a
all, the availability of the broker to stand reayexecute possibly difficult transactions in the
future, error resolution, and other matters invdiva the receipt of brokerage and research
services, including access to research and quhilfersonnel. Laurion has no obligation to deal
with any particular broker-dealer in the executartransactions in portfolio securities. Laurion
does not have any formal arrangements in placsdcaclient commissions dollars, known as “soft
dollars” to pay for any products or services.

Review of Accounts

Funds under Laurion’s management are monitorednoangoing basis by Benjamin A. Smith,
Janaka Sheehan Maduraperuma, and the Chief Fih&@fizer/Chief Compliance Officer. The
Chief Financial Officer reviews each Fund in detaila monthly basis, as well as in connection
with each client meeting. In addition, on a moythasis the Chief Financial Officer reviews all
brokerage/counterparty accounts that are usedtiupe month-end investor statements.

Investors receive account statements directly femmindependent administrator on a monthly
basis that contain unaudited performance data angpdate of their capital accounts. Laurion
may supplement these statements with reports pedwiliring investor meetings or as requested.
Investors will also receive annual audited finah@tatements prepared in accordance with
generally accepted accounting principles and antaxahformation.

Client Referralsand Other Compensation

Laurion does not compensate any third parties lientcor investor referrals. Laurion does not
receive any other economic benefits from non-ciieimt connection with the provision of
investment advice to clients.
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Custody

All Fund assets are held by unaffiliated brokerlfelesaor banks, all of whom are qualified
custodians, as that term is defined under the dystade under the Investment Advisers Act. An
investment adviser is deemed to have custodyaiftd in any capacity that gives the adviser legal
ownership of, or access to, client funds or selestitHence, Laurion has custody of Funds’ assets
because it or one of its affiliates either (1) aatsgeneral partner of a Fund with the authority to
dispose of funds and securities in the Fund’s aaisoor (2) is deemed to have custody because of
its ability to withdraw its fees directly from theind.

Accordingly, Laurion has developed procedures émgure the safeguarding and protection of the
Funds’ assets. Such procedures include among titimgs, the separation of functions and dual
signatory approvals for the distribution of Fungbital. In addition, the Funds are subject to an
annual audit by an independent public accountawt #we audited financial statements are
distributed to each investor. The audited finansi@tements are prepared in accordance with
generally accepted accounting principles, issuetth wn unqualified opinion, and distributed
within 120 days of the Funds’ fiscal year ends.

| nvestment Discretion

Laurion has discretionary authority to determingthaut obtaining specific consent from the

Funds or its limited partners/shareholders, thersges and the amounts to be bought or sold on
behalf of the Funds through Master Funds. Anythtons on authority are included in the

Fund’'s private offering memorandum, limited parsigp agreement, and other governing
documents.

Voting Client Securities

Since many of the Funds’ positions are held foefoperiods of time and a number of positions
are the result of model-based trading strategiggeimented predominately by computer driven
programs, Laurion’s general practice is to not vatexies on behalf of the Funds. However,
under extraordinary situations, Laurion may votexges if the Firm believes the matter subject to
vote may be material to a Client's account. Acaagty, Laurion has adopted a Proxy Voting
Policy and Procedures, pursuant to Rule 206(4)-hefAdvisers Act, designed to ensure that if
and when Laurion does vote proxies, it will votagently and solely in the economic interests of,
and for the exclusive purpose of providing econobanefits to, Clients. Social, political, or other
objectives unrelated to the value of the Client\geistments will not be considered.

Investors may obtain a copy of our Proxy Votingi®&plbr a record of our proxy votes free of
charge by calling (212) 938-6300 or by writing taurion at the address listed above.

Financial | nfor mation

Laurion has never filed for bankruptcy and is neaee of any financial condition that is expected
to affect its ability to manage client accounts.
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