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MATERIAL CHANGES

New Vernon Investment Management LLC (“NVIM”) preusly filed a brochure with the Investment
Adviser Registration Depository dated February2B42. The following material information has been
added since the previous filing:

* As a result of a restructuring of the business aipars of one of NVIM’s affiliates, NVIM has

updated the description of its financial industffyliations to include an additional affiliate, New
Vernon Wealth Management LLCSee"Other Financial Industry Activities and Affiliatieri
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ADVISORY BUSINESS

New Vernon Investment Management LLC (“NVIM") iselaware limited liability company and is the
surviving entity of a Delaware migratory mergerfeeted on August 23, 2010, with Millennium Group,
LLC, an lllinois limited liability company. Millenium Group, LLC was founded in 1998 to provide
trading and asset management services to U.S.omeifi investors and clients. NVIM is managed by
Steven Shapiro and is principally owned by NV CalpHioldings II, LLC (“NVCH 1I"), a financial
services holding company in which members of thep8b family hold a non-controlling minority
interest.

NVIM acts as a discretionary investment adviserséveral private investment funds (the “NVIM
Funds”). As of the date hereof, NVIM advises prevenvestment funds, grouped into 3 “master-feeder”
structures (referred to herein as the “Global Opputies Funds,” the “Multi-Cap Opportunities Fuhds
and the “Insurance Funds,” respectively) and 1dstdane fund (referred to herein as the “GlobaleBix
Income Fund”). NVIM has the flexibility to emplay broad array of investment strategies on behalf of
the NVIM Funds that NVIM determines are consistesith the NVIM Funds’ investment objectives.
The specific investment objectives and strategidized by the NVIM Funds vary between the differen
fund families, as further described below. Skkethods of Analysis, Investment Strategies and &tisk
Loss”

As of December 31, 2012, NVIM managed approximateh65.6 million of client assets on a
discretionary basis.

FEES AND COMPENSATION

NVIM charges both asset-based “management fees"panfdrmance-based “performance fees” to the
NVIM Funds (with the exception of the Global Fixegtome Fund, which is charged management fees

only).

With respect to its management of the Global Opputies Funds, the Multi-Cap Opportunities Funds
and the Insurance Funds, NVIM generally receiveguarterly asset-based management fee equal to
approximately 0.375% (approximately 1.5% per annafithe net asset value of each such fund family,
payable in arrears as of the last business dagahf ealendar quarter. With respect to its managenfe

the Global Fixed Income Fund, NVIM generally reesiva quarterly asset-based management fee equal
to approximately 0.1875% (approximately 0.75% panuan) of the net asset value of the Global Fixed
Income Fund, payable in advance as of the firsinlegs day of each calendar quarter.

NVIM may, in its sole discretion, waive or redute tmanagement fee with respect to any investdran t
NVIM Funds, including its affiliates or employeeMlanagement fees are paid by the NVIM Funds by the
deduction of such fees from the funds’ assets. pdérormance fees paid by the NVIM Funds are
described below inPerformance Based Feés

Other Fees and Expenses The NVIM Funds will incur other expenses in ceation with NVIM's
advisory services. NVIM's fees do not include saction fees, brokerage commissions, custody fags a
other related costs and expenses that will be redusy the NVIM Funds with respect to the transadi
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for their account. The NVIM Funds will also behetinvestment management or other fees charged by
any mutual funds, ETFs or collective investmentielels in which they may invest, as disclosed in the
prospectus for the applicable fund.

Each NVIM Fund has incurred legal and organizafiangenses in connection with its formation and
offering, which will be borne by the applicable NWIFund (and, therefore, indirectly by its invesjors

In addition, the NVIM Funds will also bear ongoirgpenses, which may include, without limitation,
legal, bookkeeping, accounting, auditing, recorgkag administration, computer and clerical expsnse
(including expenses incurred in preparing reportd tax information and regulatory authorities and
expenses for specialized administrative servidés)g fees; the costs of any future restructurofgsuch
fund and/or updates to such fund’s organizatiomal affering documents; printing and duplication
expenses; investment related travel expenses,timgas research expenses, market data, newswire and
data processing expenses; software and connectlidyges; brokerage commissions, bank charges,
custody fees and borrowing costs; exchange, bo#rttade or other trading or execution facility
membership or participation expenses; reasonabtds cof attending directors’ meetings; annual
registration fees; directors’ fees; directors’ asfficers’ liability insurance; investment and optang
expenses; and such other expenses necessary eonpéne operation of such fund. The NVIM Funds
will also be responsible for any applicable extdimary expenses of such fund (including taxes,
indemnification costs, litigation costs, trade esror damages).

PERFORMANCE BASED FEES AND SIDE-BY-SIDE MANAGEMENT

As compensation for its management of the GlobgbdPjpinities Funds, the Multi-Cap Opportunities
Funds and the Insurance Funds, NVIM or NVP (asneeffibelow) also will be entitled to receive a
performance-based fee or allocation from each ffamdily. This performance-based compensation
generally is equal to 20% of the net increase inevdif any) of each investor's equity interesttire
applicable NVIM Fund (including both realized andrealized gains and losses) over the applicable
measurement period, after payment of the managefeest described above and recovery of losses
experienced by such investment in prior measurepenmbds.

This performance-based compensation is calculatddpayable annually as of the end of each year or
upon withdrawal by an investor of all or part &f ihvestment in the NVIM Fund. NVIM and NVP may
waive, reduce or otherwise vary this compensatigih wespect to any investor in the NVIM Funds,
including affiliates and/or employees of NVIM os #ffiliates.

Conflicts of Interest Related to Performance-Base€ompensation As noted above, unlike the other
NVIM Funds, the Global Fixed Income Fund does rat performance-based compensation to NVIM or
its affiliates. This gives rise to a potential i of interest, as NVIM may have an incentivefewvor
the accounts of clients for which it or its afftka receive performance-based compensation oveuaisc
for which they receive only an asset-based feefdny.example, seeking to allocate more profitable
investment opportunities to the accounts for wHWIM or its affiliates receive performance-based
compensation. However, due to differences in thespective trading programs, NVIM generally does
not anticipate that the Global Fixed Income Fundl e competing with the other NVIM Funds for
limited investment opportunities. Moreover, in tlmdikely event that other NVIM Funds seek to effec
trades in the same securities as the Global Fixednie Fund, NVIM has implemented aggregation and
allocation procedures to allocate the securitiagghbor sold between the applicable funds on adiadt
equitable basis over time. Sd@rbkerage Practicésbelow.
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TYPES OF CLIENTS

Currently, NVIM provides investment advice excludivto private investment funds operated by NVIM
or its affiliates. NVIM operates certain of the NW Funds in reliance upon the exclusion from the
definition of an “investment company” describedSaction 3(c)(1) of the Investment Company Act of
1940, as amended (the “1940 Act”). In order tolifdior this exclusion, investment in such NVIM
Funds is generally limited to no more than 100 p&sons who are “accredited investors,” as defined
Rule 501 of Regulation D under the Securities Ac1@33, as well non-U.S. investors. In genera, th
definition of “accredited investor” includes (adimiduals with either (i) $200,000 in annual incqni@
$300,000 in joint annual income with his/her spouse(iii) $1 million in net worth, excluding hisén
primary residence and certain related indebtedraess$;(b) entities (i) with $5 million in assets, (@
which are wholly-owned by other accredited investor

NVIM also operates certain of the NVIM Funds iniaate upon the exclusion from the definition of an
“investment company” described in Section 3(c)(T)tlme 1940 Act. In order to qualify for this
exclusion, investment in such NVIM Funds is gergréimited to U.S. persons who are “qualified
purchasers,” as defined in Section 2(a)(51) of 1840 Act, as well non-U.S. investors. In genetad,
definition of “qualified purchaser” includes indduals with $5,000,000 or more in “investments” (as
defined by the SEC) and entities with $25,000,000n0re in “investments,” as well as certain other
specified categories of entities.

METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK OF LOSS

Each of the NVIM Fund families has unique investhmarjectives and strategies, based upon the specifi
investment focus of the applicable fund.

Global Fixed Income The primary investment objective of the Globdeld Income Fund is to provide
investors with non-U.S. currency diversification inyesting in a diversified portfolio of non-U.Sxéd
income securities, with a focus on non-U.S. sogereiebt, in local currencies. Through an analgéis
fundamental economic indicators, such as monetadyfiacal governmental policies, political stalyilit
and market data, NVIM seeks to identify countrlest are viable investment candidates, and themrissre
within these countries in an effort to identify losrthat exhibit relative value.

Global Opportunities. The primary investment objective of the GlobgbpOrtunities Funds is to
achieve capital appreciation through investmerat variety of securities and derivatives instrumewntth

a focus on securities or derivatives related tdyadieved to be affected by, global growth and emece

of middle-class consumers in developing marketsetbaon NVIM’s analysis of various fundamental
factors. The Investment Advisor seeks to capthee hligher returns that it believes are offered by
emerging market investments, while seeking to mendraw-downs caused by the volatility of such
investments, by implementing a “core equity” invesht process, and simultaneously employing
supplemental “pairs trading” and “macro tradingagtgies in an attempt to provide additional retmd
enhance diversification.

Insurance. The primary investment objective of the Insumiands is to employ the insurance and
investment industry experience of certain of NVINbsncipals to earn superior risk-adjusted retums
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insurance and insurance-related securities. Theurdmce Funds primarily focus on the U.S.
property/casualty sector within the insurance itgudut may also invest in insurance brokers dmel t
life and health insurance sectors. In its tradingoehalf of the Insurance Funds, NVIM utilizesadue-
based fundamental approach in an effort to identifgervalued securities for investment, as well as
potential short sale candidates.

Multi-Cap Opportunities . The primary investment objective of the MultigC@pportunities Funds is to
produce positive returns and outperform major @ity indices through market cycles. In its tragdi
on behalf of the Multi-Cap Opportunities Funds, NVtonstructs a relatively concentrated portfolio of
long and short investments (primarily in publichgded common stock and related options) which NVIM
believes have the potential to deliver returns #natsubstantial on an absolute basis and comgefusat
associated risk. NVIM has three primary considenst when constructing the portfolio and evaluating
investments: (1) market direction and trends, (2ghmental outlook of a prospective investment,(8hd
discovery cycle of a prospective investment. Iditgh, although it is not anticipated to be a @
strategy, NVIM may from time to time seek to influwe, change or otherwise affect the management or
board of directors, and/or the strategic or opegatlecisions thereof, of a company in which thetMul
Cap Opportunities Funds are invested.

Certain Risk Factors.

The identification of attractive investment oppaities is difficult and involves a significant degr of
uncertainty. Potential clients should considerftilowing risks before engaging NVIM to manageithe
assets.

Reliance on Fundamental Analysis NVIM may base its trading decisions, in wholeiorpart, on
fundamental analysis. Fundamental trading metlugies consider factors, such as inflation, trade
balances, inventories and interest rates, whicmatohave an impact on traditional technical trading
systems, in an attempt to identify investment opputies. To the extent that such factors provitdeed

or conflicting signals, a fundamental trading peogrmay not be able to detect and/or accuratelyigired
price trends. There can be no guarantee that N¥fMhdamental analysis and trading methodologies
will enable NVIM to accurately value the securiti@sd other instruments in which the NVIM Funds
invest or that any anticipated price trends wilkenglize with respect to such investments.

Changes in Trading Approach NVIM may not follow one specific investment s&gy, but rather, may
employ different trading strategies which NVIM feare consistent with an NVIM Fund'’s investment
objective. Because NVIM may change the Fund'scalion of assets among a variety of diverse
investments and strategies at any time, investoas) iNVIM Fund may be exposed to the risks assedtiat
with each of those investments and strategies layt mot know at the time of investment, or over the
duration of their investment, the precise natureswéh exposure. An investment in an NVIM Fund
therefore may involve a high degree of uncertaantgl investors may be exposed to a significant @egre
of risk.

Trading on Exchanges in Non-U.S. Jurisdictions The NVIM Funds may engage in trading on
exchanges outside the United States. Trading oh sxychanges is not regulated by any United States
governmental agency and may involve certain risksapplicable to trading on United States exchanges
For example, some foreign exchanges are “principaldets” in which performance is the responsipilit
only of the individual member with whom the traders entered into a trade and not of an exchange or
clearing organization. Moreover, such trading nhey subject to whatever regulatory provisions are
applicable to transactions effected outside thaddnbtates, whether on foreign exchanges or oteerwi
Trading on foreign exchanges involves the additiois&s of expropriation, burdensome or confiscator
taxation, moratoriums and investment controls, alitipal or diplomatic events that might adversely
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affect the Fund’s trading activities. The risksinfesting in non-U.S. securities and other Finainci
Instruments may also include reduced and lessbtelimformation about issuers and markets, less
stringent accounting standards, illiquidity of séwes and markets and higher brokerage commissions
and custody fees. Furthermore, foreign tradingige subject to the risk of changes in the exchaatge
between United States dollars and the currenciesvhiich Financial Instruments traded on such
exchanges are settled. Some foreign futures egelsarequire margin for open positions to be coedert
to the “home currency” of the contract. Additidgalsome brokerage firms have imposed this
requirement for all foreign futures markets tradetether or not it is required by a particular exoe.
Whenever margin is held in a foreign currency, dpplicable NVIM Fund is exposed to potential gains
or losses if exchange rates fluctuate.

Investments in Emerging Markets Where an NVIM Fund invests in emerging marketusigies or
related instruments, such NVIM Fund will be subjéztcertain additional risks that are not usually
associated with similar investments in the U.S. atheér industrialized democracies including flutiom

in currency exchange rates, the imposition of ergba control regulations, the possibility of
expropriation decrees, more limited information athissuers and their operations, different accognti
standards, and smaller, less liquid markets. Invest in emerging market countries carries a high
degree of risk.

Sovereign Debt NVIM may invest in sovereign debt securitiesbatalf of the NVIM Funds, including
debt obligations issued or guaranteed by nati@tate or provincial governments, political subdvis

or quasi-governmental or supranational entitiesjaueloped and emerging markets. Certain sovereign
debt may have non-investment grade ratings or liisiness or even default. Sovereign debt issyed b
many emerging market countries is considered tbddew investment grade, and should be viewed as
speculative with respect to the issuing governnsealiility to make payments on interest and priricipa
Risks that are inherent in sovereign debt, suclthasability of the issuing country to make timely
payments, amounts outstanding, market liquidityited legal recourse, economic and fiscal factors
affecting the price of the sovereign debt, and ogxternal factors, all could have a material intpac

the market value of the securities in which NVIMnEs may invest. Additionally, all the aforemengdn
risks inherent in sovereign debt may impact théitglmf NVIM to execute hedging strategies involgin
sovereign debt.

Trading in Currencies. Certain NVIM Funds may trade currencies in inggtk and forward contract
markets which NVIM believes to be well-establistzgd of recognized standing. Nonetheless, the NVIM
Funds may be exposed in the interbank market ks associated with any government or market action
that might suspend or restrict trading or otherwesgler illiquid, in whole or in part, the fund’sgition,
with little or no prior notice. Among other thingsrice movements of foreign currencies are infageh

by interest rates, changes in balance of paymemntdrade, domestic and international rates of tiiig
international trade restrictions and currency deatibns and revaluations and various other unpiaalie
factors. Although certain currency trades may ffeceed through exchange-traded instruments, the
foreign currency market remains predominantly aardtie-counter market, and is therefore subject to
the risks typical to over-the-counter trading. S€ertain Risk Factors — Over-the-Counter and Other
Derivatives Trading in General” below. NVIM mayfedt such trades with brokers, banks and other
market participants which it believes to be creditivy.

Fixed-Income Investments NVIM may invest in fixed-income instruments oehalf of the NVIM
Funds. The value of fixed-income instruments wlilhnge as the general levels of volatility andrgge
rates fluctuate. When interest rates decline,vdlae of fixed-income instruments can be expected t
rise. Conversely, when interest rates rise, tHaevaf such instruments can be expected to decline.
Investments in lower rated or unrated fixed-incomstruments, while generally providing greater
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opportunity for gain and income than investmentkigher rated instruments, usually entail greatss r
(including the possibility of default or bankruptef/the issuers of such instruments).

High Yield Securities NVIM may invest on behalf of the NVIM Funds imi¢h yield” bonds and
preferred securities which are rated in the lovaging categories by the various credit rating agen(or

in comparable non-rated securities). Securitighénlower rating categories are subject to gra&krof
loss of principal and interest than higher-ratezlises and are generally considered to be predateiy
speculative with respect to the issuer’'s capaatypay interest and repay principal. They also are
generally considered to be subject to greater thslin securities with higher ratings in the case of
deterioration of general economic conditions. Beeainvestors generally perceive that there aratgre
risks associated with the lower-rated securitibg, yields and prices of such securities may tend to
fluctuate more than those of higher-rated secuatitiEhe market for lower-rated securities is thinaed
less active than that for higher-rated securitigisich can adversely affect the prices at which éhes
securities can be sold. In addition, adverse pitbland investor perceptions about lower ratedistes,
whether or not based on fundamental analysis, reay ¢tontributing factor in a decrease in the valg
liquidity of such lower-rated securities.

Equity Securities. NVIM will trade in equity securities on behaif its NVIM Funds. Common stock
and similar equity securities generally represhptmost junior position in an issuer’s capital stine
and, as such, generally entitle holders to anesten the assets of the issuer, if any, remaiafigy all
more senior claims to such assets have been edtisfiolders of common stock generally are entitted
dividends only if and to the extent declared by gogerning body of the issuer out of income or pthe
assets available after making interest, dividerdlary other required payments on more senior gexsiri
of the issuer. The value of equity securities rflagtuate in response to specific situations fochea
company, industry market conditions and generahestic environments. The securities of smaller
companies may involve more risk and their pricey tma subject to more volatility. NVIM may also
invest in distressed equity securities, which aemegally considered to be riskier, speculative and
relatively illiquid.

Small- to Micro-Cap Stocks NVIM may invest in small- to micro-cap companies behalf of the
NVIM Funds. While smaller companies may have puaéfor rapid growth, they often involve higher
risks because they may lack the management experiéinancial resources, product diversification an
competitive strength of larger corporations. Imlitidn, the NVIM Funds may be unable to sell certai
small- or micro-cap stocks at an advantageous ¢ingice. In most cases, the frequency and volame
their trading is in substantially less than is tgbiof larger companies. As a result, the seasritf
smaller companies may be subject to wider pricetdiations. Also, due to thin trading in some afsi
stocks, an investment in these stocks may be ceregidess liquid than an investment in many larger-
capitalization stocks, making purchases or salegesited prices or in desired quantities more aliffi
When making large sales, it may be necessary taéhgekecurities at discounts from quoted pricetoor
make a series of small sales over an extendeddpefittme due to the trading volume of the secesiof
smaller companies. Accordingly, such stocks mayelgeired to be held for a lengthy period of tinmel a
often require more time to sell and result in higbelling expenses than does the sale of secufiies
which there is an active market. In some cased\\&M Fund’s disposition of the securities may be
dependant upon a major issuer liquidity event, (aesale of the issuer).

Trading in Options. Among the instruments that the NVIM Funds maylé& are options. An option is a
right, purchased for a certain price, to buy of aelunderlying instrument or product during ottet end

of a certain period of time (the “expiration”) farfixed price (the “strike price”). The risks irating
options are different from the risks in trading tliederlying instruments or products, and trading in
options can provide a greater potential for profitoss than an equivalent investment in the ugpdeyl
asset. For example, if NVIM buys an option for dWIM Fund, that fund will be required to pay a

8
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“premium” representing the market value of the @pti The value of an option may decline because of
decline in the value of the underlying asset re¢ato the strike price, the passage of time, cheingéhe
market's perception as to the future price behawfothe underlying asset or any combination thereof
Unless the price of the underlying instrument ardoict changes and it becomes profitable to exeaise
offset the option before it expires, the client nhase the entire amount of the premium. Converstly
NVIM sells an option on behalf of an NVIM Fund, tifand will be credited with the premium, but will
have to deposit margin due to its contingent ligbilo deliver or accept the underlying instrument
product in the event that the option is exercis8dllers of certain options are subject to unlithitisk of
loss, as the seller will be obligated to delivarfake delivery of, an asset at a predeterminexkepihich
may, upon exercise of the option, be significamlifferent from the then-market value. The ability
trade in or exercise options may be restrictecha @évent that trading in the underlying instrument
product becomes restricted.

Over-the-Counter and Other Derivative Instruments n General NVIM may use various derivative
instruments, including futures, options, forwarciracts, swaps and other derivatives which may be
volatile and speculative. Certain positions mayshbject to wide and sudden fluctuations in market
value, with a resulting fluctuation in the amouhpoofits and losses. Derivative instruments may re
liquid in all circumstances, so that in volatile ikgts NVIM may not be able to close out a position
without incurring a loss to the NVIM Funds. Traglim derivative instruments also may result in éarg
amounts of leverage, which may magnify the gairglasses experienced by the NVIM Funds, as well
as the volatility in their investment portfolio®dNVIM may trade over-the-counter derivative instruntse
including swap transactions, forward foreign cucsetransactions and derivatives on bonds and other
fixed income securities. Over-the-counter instrotagunlike exchange traded financial instrumeats,
negotiated, two-party contracts. Because perfocmanf over-the-counter instruments is not guarahtee
by any exchange or clearinghouse, the NVIM Fundisbeisubject to the risk of the inability or refliso
perform with respect to such instruments on thé gfathe counterparties with which they trade.

Commodities and Futures Trading NVIM may invest in certain futures products oehblf of its
clients. Substantially all trading in futures has its basis a contract to purchase or sell a figakci
guantity of a particular asset for delivery at @dfied time, although certain futures contracts;hsas
market index futures contracts, may be settled aonlycash based on the value of the underlying
composite index. Futures prices may be highlytielaand can be influenced by a wide range of macr
and micro-economic variables. Futures trading Elsubject to various regulatory limitations, unding
limitations on the maximum net long or net shorsifons that any trader (such as NVIM) may hold or
control in particular futures contracts and limdas on daily price movements, which could limit
NVIM’s ability to trade futures under certain cirogtances. Because futures contracts are typically
traded on “margin"—meaning that only a small portif the total value of the futures contract muwest b
posted with a broker to establish a futures pas#ia comparatively small commitment of cash or its
equivalent may permit trading in futures contraofssubstantially great value. As a result, price
fluctuations may result in a contract profit or dothat is disproportionate to the amount of funds
deposited as margin.

llliquid Investments. The securities and other instruments in whictiage NVIM Funds may invest
include assets that are subject to legal or cantahcestrictions on their resale (e.g., securitissied by
privately-held entities) or for which there is datesely inactive, “thin” or illiquid trading marke making
purchases or sales at desired prices or in degiradtities difficult or impossible. llliquid invesents
may be required to be held for a lengthy periodiroé and often require more time to sell and result
higher brokerage charges or dealer discounts aret stlling expenses than does the sale of seuriti
eligible for trading on national securities exchesigr for which there is an active over-the-counter
market. In addition, due to thin trading in cemt&inancial Instruments or assets, investmentsah s
securities or instruments may be less liquid tHerraative investments for which there is a mortvac
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trading market, which could cause the applicabldNiI¥und to suspend its net asset value calculations
and/or withdrawals and/or take other steps to marthg illiquidity associated with such investment.
Therefore, the NVIM Funds’ investments in illiquad thinly-traded securities or other instrumentsyyma
reduce the returns to investors because the fungd beaunable to sell the illiquid or thinly-traded
securities or other instruments at an advantagtmesor price.

Risks Associated with Seeking to Influence Manageme Certain NVIM Funds may seek to influence
or change management or management decisions @mpany in which the fund has an investment,
which may subject NVIM and the fund to various, gmatentially burdensome, disclosure and filing
obligations under applicable law. FurthermoreNWIM becomes involved in the affairs of such a
company, NVIM may receive material non-public infation regarding the company, which could
restrict the NVIM Funds’ ability to buy or sell satties of the company at advantageous times cegri

If an NVIM Fund were to become an “insider” of abfic company for purposes of Section 16 of the
Securities Exchange Act of 1934, as amended, thd fuould become subject to the “short-swing
profits” recovery provision of Section 16, which wd require the fund to disgorge any “profits” made
from any purchase and sale, or any sale and pwclaighe company’s securities within a 6-month
period. Finally, there can be no assurance thatVNWill succeed in any efforts to influence or clgan
the management or management decisions of an isstieait, if successful in bringing about a regeest
change or causing the issuer to take a particeléora the value of any NVIM Fund’s investment fret
issuer will increase.

Turnover. An NVIM Fund’s capital may be invested on theibaof short-term market considerations.
The portfolio turnover rate of those investmentsyrba significant, potentially involving substantial

brokerage commissions, mark-ups and fees. Thesenissions and fees will reduce the applicable
NVIM Fund’s profits.

Concentration. There is no limit on the amount of assets thal®IM Fund can invest in any particular
position or strategy. Accordingly, a loss in aimygée position or strategy could have a materialease
impact on an NVIM Fund’s capital.

Investment in securities and other financial instruments involves certain significant investment
risks, including loss of an investor’s entire invetsnent. The foregoing list of risk factors does not
purport to be a complete enumeration or explanatiorof the risks involved with NVIM’s investment
programs or an investment in any fund or account adised by NVIM. Prospective clients and
investors must consult their own advisers before a&ding whether to make such an investment.
Investors and prospective investors should carefyll review the sections on Risk Factors of the
offering documents of the applicable NVIM Fund(s). Such documents are available only to current
investors or prospective investors who are eligibléo invest in such entities, as determined in the
sole discretion of NVIM.

DISCIPLINARY INFORMATION

NVIM is required to disclose all material facts aeding any legal or disciplinary events that wohéd
material to a client’s evaluation of NVIM or thetégrity of NVIM’'s management. NVIM has no such
information to report regarding NVIM or its managarhpersons. However, the following matters relate
to the operations of NVIM’s affiliate, SF Investmgninc. (“SFI”), as a broker-dealer registeredwtiie
Financial Industry Regulatory Authority (“FINRA").

10
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On October 2, 2006, without admitting or denying findings, SFI settled an NASD (n/k/a FINRA)
inquiry by acceptance, waiver and consent (“AWC"NASD'’s findings related to trade reporting
deficiencies under NASD and Municipal Securitiedeuaking Board (“MSRB”) rules, including the
filing of certain reports that were untimely andioaccurate in certain respects. SFI was censamed

fined $10,000 in connection with this matter.

On June 7, 2005, SFI consented to the entry of raleroin an action initiated by the Tennessee
Department of Commerce and Insurance SecuritiessiDiv finding violations of the registration
requirements of the Tennessee Securities Act dd, 188 amended, and the rules promulgated thereunder
In November 2002, SFI opened an IRA account in €ssee, in reliance upon an exemption from
Tennessee state broker-dealer registration whlowedl for fifteen (15) exempt transactions on alvee
(12)-month rolling basis. However, SFI inadverkgr@xceeded the number of transactions permitted
under such exemption, executing thirty-eight (3&)hstransactions on behalf of the Tennessee custome
between November 2002 and September 2004. SFeguéstly filed (and was ultimately approved) for
registration as a broker-dealer in Tennessee dmuited an analysis of the account activity, aftich

a consent order was entered in the state of Teeeegising SFI $19,000, requiring the disgorgennt
$2,325 in commissions paid by SFI's Tennessee metand enjoining SFI from violations of Tennessee
securities laws.

OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATION S

NVIM is affiliated with New Vernon Wealth Managenmenl C (“NV-WM"), a registered investment
adviser that is equally owned by(i) Daniel and 8te@hapiro and certain gift trusts establishedHeir
benefit (with a collective 33% ownership interegt), NVCH Il (also with a 33% ownership interest);
and (iii) another principal of NV-WM (also with é8% ownership interest). NV-WM is the successor to
the advisory business historically operated bifiate, SFI, and provides investment advice ity

to high net worth individuals, but also adviseseotlindividuals, pension and profit sharing plans,
charitable organizations and corporations and dblsinesses; NV-WM does not act as an investment
adviser to other private funds. NVIM is also adfikd with SFI, a registered broker-dealer that is
principally owned by three trusts for the benefitertain executive officers of SFI and membersheir
families. SFI primarily acts as broker to trangatd executed on behalf of NV-WM's advisory clients
Steven Shapiro, NVIM’'s Manager, and Daniel Shapi/IM’s Chief Compliance Officer, are
Registered Principals of SFI, and many of NVIM'spdoyees also provide services to both NV-WM and
SFI.

NVIM also is under common ownership and controlhwitew Vernon Partners LLC (“NVP”), a firm
managed by Steven Shapiro which generally acthasaon-trading manager or general partner of the
private investment funds advised by NVIM. NVIM pennel also provide analysis to Baldwin & Lyons
Capital Markets, LLC (“BLCM"), a separate investrhananagement firm which operates a family of
private investment funds. Members of the Shagmniffiy have significant ownership interests in Baldw

& Lyons, Inc. (“B&L"), a property and casualty insr that is the parent company of BLCM.

NVCH I, which is the principal owner of NVIM andnaowner of NV-WM, is a financial services

holding company that also beneficially owns a migjdnterest in New Vernon Advisers LP_(“NVA"), a

registered investment adviser that advises a grivatestment fund (the India Fund, as defined bglow
Daniel Shapiro, Steven Shapiro and their fatheth&laShapiro, are also minority owners of NVCH II.
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NVIM operates independently from NVA, and NVA ars frading personnel generally are not involved
in NVIM’s day-to-day trading operations. Howeveersonnel of NVIM and NVA may in some cases
provide administrative and back-office services(sas legal and operational services) to both firds
employee of NVIM also shares office space on thenises of NVA. In addition, a limited nhumber of
NVIM's personnel may share and discuss market médion and potential investment opportunities, and
may from time to time review fund investment pasi8, portfolio composition and anticipated
transactions, with a limited number of personnelN&fA. NVIM at all times retains independent
investment discretion over the NVIM Funds, inclgitletermination of the investments to be made by
the NVIM Funds and the timing and price of trangaxd in their respective portfolios.

The relationship between NVIM and NVA creates darmtential conflicts of interest, as it may ereabl
each firm to use investment information generatggdrsonnel of the other firm to the disadvantafye o
clients of the other firm (for example, by acting @n investment opportunity identified by the otfien,

and thereby adversely impacting the price or algdity of the opportunity for the other firm’s clis).
Further, because of the overlap in beneficial ostmigrbetween NVIM and NVA, principals of the firms
could have an incentive to direct investment opputies to either NVIM or NVA based upon the
relative fee income generated by the opportunitg (&ndirectly, received by such principals), rattien
considering the appropriateness of the opportunitietheir respective client bases. However NéM
Funds implement materially different investmentatggies than the India Fund, and because of the
differences between the investment mandates aategies utilized by the NVIM Funds and the India
Fund, it is not generally anticipated that theyl wiimpete with one another for investment oppotiesi
Furthermore, there are certain limitations on N\AMapacity to access Indian markets directly.
Moreover, in light of the size and liquidity of t@ markets in which the NVIM Funds and the Indiadru
may both trade, NVIM and NVA generally do not aitite that their trading would have a material
impact on market prices. NVIM and NVA have adopaaicies and procedures to mitigate these
conflicts of interests, including a single reseittlist, and the Chief Compliance Officers of e&cm
actively coordinate the compliance function of efich as particular circumstances arise.

Other Funds. As described above, affiliates of NVIM act avastment adviser to other private
investment funds and clients. Although NVIM angl afffiliates may manage investments on behalf of a
number of client accounts, investment decisions alutations will not necessarily be made in paifall
among all such accounts. Other accounts managd&tvityi, NV-WM, NVP, NVA or their respective
principals or affiliates may make investments aftiliza investment strategies that may not be made o
utilized by NVIM on behalf of all (or any) of its\NM Funds, and may take positions that are opposite
those of all or some NVIM Funds. Accordingly, tharious accounts managed by NVIM, NV-WM,
NVP, NVA and their respective principals and affits may produce results that are materially differ
from those experienced by a particular NVIM Fundd dhe records of any investment management
activities that NVIM, NV-WM, NVP, NVA and their rgective principals and affiliates may engage in
on behalf of other clients will not be availableaioy such NVIM Fund. Although they are not expdcte
to arise often, in the event that a limited investinopportunity is identified by NVIM that is witinithe
investment mandate of more than one fund familyissdl by NVIM, the other relevant NVIM Funds
generally will be offered an opportunity to pamiate in the investment and, if such other funds
participate in the investment, NVIM will make anu@qble allocation of the opportunity among all
participating funds.

A portion of the assets of the Global Opportunitiemds will be invested in a private fund operatgd
NVA, which focuses on investment opportunities ma aelated to Indian markets (the “India Fund™ |
connection with this investment, the Global Oppuoitias Funds will bear the fees charged by thedndi
Fund, which are somewhat higher than those othergliarged by NVIM in respect of its management of
the Global Opportunities Funds. NVIM believes timesting in Indian financial instruments indidgct
through investment in the India Fund provides theb@ Opportunities Funds with certain advantages,
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including access to professional investment marsagéth extensive experience investing in Indian
markets. However, this creates certain confli€tsi@rest, as certain principals of NVIM may iretitly
benefit from the fees charged by the India Fund.nitigate this conflict, NVIM has agreed to wait@
fees with respect to that portion of the assetthefGlobal Opportunities Funds invested in the dndi
Fund.

Other Activities of NVIM and Related Persons NVA, NV-WM and SFI are affiliates of NVIM. As
described above, certain key personnel of NVIMase members of and/or involved in the operatidns o
NV-WM and SFI and, in some cases, NVA. Althouglest individuals are expected to commit an
appropriate amount of their business efforts to MMihey are not required to devote all of theirdiho
the affairs of NVIM or of a particular NVIM Fund.

NVIM, NV-WM, SFI, NVP, NVA and their respective preipals and affiliates may engage in, invest in,
participate in or otherwise enter into other busineentures of any kind, nature or descriptionnelor
with others, including, without limitation, the magement of or investment in other investment aitig
accounts, entities or vehicles, and the NVIM Fusidigll have no right in or to any such activitiesho
income or profits derived therefrom. NVIM may ha&econflict of interest in rendering advice to a
NVIM Fund because the financial benefit to NVIM amne of its affiliates from managing some other
client's account may be greater, which could prewad incentive to favor such other account.

NVIM, NV-WM, SFI, NVP, NVA and their respective mgipals and affiliates may invest and trade for
their own accounts, including in securities whigle ghe same as or different or opposite from those
traded or held by the NVIM Funds. As a result, NVINV-WM, SFI, NVP, NVA and their respective
principals and affiliates may from time to time baproprietary investments in securities in which an
NVIM Fund may take a position, may trade and invgstultaneously with the NVIM Funds and may
take investment positions that are different oragiie from the positions taken by the NVIM Fundss

a result, conflicts of interest may arise betwdenNVIM Funds and NVIM, NV-WM, SFI, NVP, NVA

or their respective principals or affiliates witbspect to matters such as the allocation of investm
opportunities, purchases and sales of securitiesormection with particular trading situations and
allocation of personnel, resources and expensée. rdcords of trading by NVIM, NV-WM, SFI, NVP,
NVA and their respective principals and affiliatedl not be made available to NVIM Funds, except to
the extent required by lawHowever, it is NVIM’s policy that the interests ibé advisory NVIM Funds
must precede the interests of NVIM’s own proprigtaading on a given trading day, with NVIM Fund
transactions to be executed at the same pricettar tean NVIM’s proprietary transactions. In difafi,
trading by principals and personnel of NVIM will seibject to NVIM's Code of Ethics and personal
trading policy, as described below irCdde of Ethics, Participation or Interest in NVIMurkd
Transactions and Personal Tradifigwhich seeks to further mitigate the conflictssdebed above.
Among other things, NVIM’s Code of Ethics requiresiployees to pre-clear all securities transactions
for their personal accounts with appropriate pemsbnf both NVIM and NVA.

CODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT TRANSACTIONS AND
PERSONAL TRADING

NVIM has adopted a Code of Ethics for all supemipersons of the Firm describing its high stanaxird
business conduct, and fiduciary duty to its clieritfie Code of Ethics includes provisions relatimghe
confidentiality of client information, a prohibitioon insider trading, and personal securities tigdi
procedures, among other things. All supervisedgrersat NVIM must acknowledge the terms of the
Code of Ethics annually, or as amended. Clientgrospective clients may request a copy of NVIM’s
Code of Ethics by contacting Gary Just at (847)9284.
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As a matter of policy, NVIM does not cause NVIM fgnto effect transactions in which such NVIM
Fund purchases securities or other instruments, fosrsells securities or other instruments to, NVOM
its principals or affiliates (i.e., principal tragJeor another NVIM Fund (i.e., cross trades), owhich one
of NVIM’s affiliates acts as broker for both the NW Fund and the other party to the transaction,(i.e
agency cross transactions).

NVIM may, in appropriate circumstances when deemedsistent with an NVIM Fund’s investment
objectives, cause NVIM Fund accounts to purchaselisecurities in which NVIM, its affiliates aral/
clients, directly or indirectly, have a position ioterest. SeeOther Financial Industry Activities and
Affiliations — Other Activities of NVIM and RelatBgrsons’ As noted above, the Global Opportunities
Funds invest in the India Fund, a private fund seldiby NVIM’s affiliate, NVA, which results in cain
conflicts of interest. Please se@ther Financial Industry Activities and Affiliatisn- Other Fundsfor
additional discussion.

NVIM’s employees and persons associated with NV @equired to follow NVIM’s Code of Ethics.
Subject to satisfying this policy and applicablerda officers, directors and employees of NVIM atsl i
affiliates may be permitted to trade for their omgtounts in securities which are recommended téoand
purchased for NVIM Funds, as described abovedthér Financial Industry Activities and Affiliatieri
The Code of Ethics is designed to assure that énsopal transactions, activities and interestshef t
employees of NVIM will not interfere with (i) makindecisions in the best interest of the NVIM Funds
and (ii) implementing such decisions while at thens time allowing employees to invest for their own
accounts. The Code of Ethics requires pre-clearadfcall transactions for the personal securities
accounts of NVIM’s “access persons” by appropriggesonnel of both NVIM and NVA, and requires
that the interests of the NVIM Funds be placed dh&fathose of NVIM employees in their personal
trading. Nonetheless, because the Code of Ethicsoime circumstances would permit employees to
invest in the same securities as NVIM Funds, thera possibility that employees might benefit from
market activity by a NVIM Fund in a security helg bn employee. Employee trading is regularly
monitored under the Code of Ethics, in an efforptevent conflicts of interest between NVIM and its
clients.

BROKERAGE PRACTICES

NVIM will select the brokers to be utilized by tidéVIM Funds, and will have discretion to select
different brokers to be used for each transacti@hta negotiate the rates and commissions itstelienl
pay. NVIM may not adhere to any rigid formulaenraking the selection of brokers, but will weigh a
combination of criteria consistent with its obliigatt to seek “best execution” for its clients. klecting
brokers to execute transactions, NVIM need notiatibmpetitive bids and does not have an obligatio
to seek the lowest available commission cost. &mhkvill be selected generally on the basis of best
execution, which may be determined by consideringaddition to price and commission rates, other
factors including special execution capabilitieacance, settlement, other transaction chargesk bl
trading and block positioning capabilities, finaalcstrength and stability, efficiency of executiand
error resolution, the availability of stock to bmar for short trades, custody, recordkeeping andlaim
services (“Products and Services”).

Research and Other Soft Dollar Benefits In exchange for the direction of commission aall to
certain brokers, credits (or soft dollars) may le@eyated which may be used by NVIM to pay for the
Products and Services provided by, or paid by, $umokers (“Credits”). Although the commission sate
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charged by such brokers may not be representegflasting such additional Products and Services, th
commission rates charged by such brokers may beehwy lower than the commission rates charged by
other Brokers, and the NVIM Funds may be deemeletpaying for such other Products and Services
provided by the Broker which are included in thenoaission rate (i.e., “paying up”). Products or
Services may be in any form (e.g., written, orabofline). NVIM may determine to limit its use sbft
dollars to “research Products and Services” covéredhe “safe harbor” of Section 28(e) under the
Securities Exchange Act of 1934 (“Section 28(e)However, in the event that NVIM utilizes Products
and Services and its practices do not qualify ugbation 28(e), Credits may (to the extent perhitte
applicable law) be utilized to reimburse expenseduding research-related expenses, payment of all
portion of NVIM’s costs and expenses of operatisunch as office rent; newswire and data processing
charges; quotation services; periodical subscriptaes; office equipment; supplies; telephone awrg
accounting fees, legal fees and the like; clearasettlement; on-line pricing and financial infortoa;
access to computerized data regarding clients’uadepconsultations; economic and market infornmatio
portfolio strategy advice; market, economic anaificial data; statistical information; data on pricand
availability of securities; electronic market guaas; charges on borrowed funds; marketing sesyice
analyses concerning specific securities or otlmaritial instruments, companies, governments ooect
market, economic, political and financial studiesd aforecasts; industry and company comments;
technical data, recommendations and general repgrstation services; exchange memberships;
referrals of prospective investors and any reldiader's fees; custody; brokerage; recordkeeping,
bookkeeping and similar services; computer dataasquipment and any services and products
delivered or deliverable by such equipment, alorith vany related parts or supplies necessary or
convenient for the use of such equipment (regasddesvhether the location of use is an office,destce

or in transit), including computers, terminals, ntors, servers, copiers, telephones (includinguéa)
wireless, satellite and land line types) and angted telephone equipment and lines (including DSL
lines); and, to the extent related in any way tp @inthe foregoing: service contracts, repairslaegment
parts, consultants, usage fees, connections, fitheg, software, charges (including, subscriptiose,
access, installation and removal charges), dismegsts and expenses of any kind, as determined by
NVIM.

NVIM may derive substantial direct or indirect béh&om these Products and Services, particultoly
the extent it uses Credits to pay for researchtloercexpenses which it would otherwise be requiced
pay. To the extent that NVIM receives the benefitsProducts and Services, a potential conflict of
interest exists between NVIM’s duty to manage adérfor the NVIM Funds in the best interests ofrthe
respective investors and in an effort to obtairt bascution, and NVIM’s desire to receive the ptitdn
benefits of these Products and Services. In aditiVIM may use Products and Services in servicing
some or all of its clients and the clients of iffiliates, and some Products and Services may not
necessarily be used by a particular NVIM Fund etverugh its commission dollars may have provided
for the Products and Services. A NVIM Fund, theref may not, in a particular instance, be thectiioe
indirect beneficiary of the Products or Servicesved.

In the last fiscal year, NVIM and its affiliatesusaacquired research reports and services, masgtat d

feeds and associated terminals and hardware wétlbtbkerage commissions generated by the NVIM
Funds. In connection with its utilization of theseft dollar benefits, NVIM has made a good faith

determination that the commissions payable to ftukdy providing such Products and Services are
reasonable in relation to the value of the serviwesided by such brokers.

Aaggreqgation and Allocation of Client Orders/Investnents In some cases, NVIM may seek to buy or
sell the same security or other investment on lhetiahultiple clients at the same time. In thosses,
NVIM intends to combine purchase and sale ordersbehalf of such clients and other accounts,
including, when applicable, its own or members’ employees’ personal accounts, and all such
participants in the transaction will receive them@age price (net of transaction costs) in the aeatnsns.
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Although aggregation may operate to the disadvantdgparticular clients in a given transaction,tsuc
aggregation is intended to promotes fairness dwetdnger term among all accounts or entities el
in the transaction, including client and proprigtaccounts.

REVIEW OF ACCOUNTS

Account Reviews The NVIM Funds have engaged third-party fund mdstrators who provide day-to-
day administrative and bookkeeping services tduhds. NVIM conducts daily trade reconciliationmsla
reviews of the positions held by the NVIM Fundshe$e reviews are conducted by NVIM’s operations
staff, under the general supervision of NVIM's Mgaa

Client Reporting. NVIM furnishes audited financial statements adlyuto all investors in the NVIM
Funds. Such investors are also provided with mignthaudited reports including information regagdin
such fund’s net assets and performance.

CLIENT REFERRALS AND OTHER COMPENSATION

NVIM currently has no arrangements whereby it reegian economic benefit from any person who is
not a client for providing investment advice oreatladvisory services to the NVIM Funds, and dods no
directly or indirectly compensate any third-parfiesclient referrals.

CUSTODY

NVIM or its affiliate NVP have custody of the fundsd securities of the NVIM Funds, which are
maintained at one or more “qualified custodians,dafined under Rule 206(4)-2 of the Advisers Akt.
“qualified custodian” generally is a bank or sawngssociation that has deposits insured by the U.S.
Federal Deposit Insurance Corporation, an SEC tergd broker-dealer, a futures commission merchant
or a foreign financial institution that holds segated customer assets. An independent public ataau

will audit each of the NVIM Funds on an annual baaind copies of the audited financial statemeiits w
be sent to the investors in the NVIM Funds, as miesd above in Review of Accounts

INVESTMENT DISCRETION

NVIM exercises discretionary authority over the @auts of its clients. NVIM receives discretionary
authority from the NVIM Funds at the outset of advigory relationship, by means of investment
advisory or similar agreements, or through the tent documents of the funds themselves. which
grant a power of attorney in favor of NVIM to sdl¢lee identity and amount of any investments to be
bought or sold for the NVIM Funds. In all caseswkver, such discretion is to be exercised in amean
consistent with the stated investment objectivesiHe NVIM Funds’ accounts.
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VOTING CLIENT SECURITIES

NVIM holds the authority to vote proxies on behalfthe NVIM Funds, and has adopted proxy voting
policies and procedures designed to ensure thatmuxies are voted in the best interests of théNNV
Funds. Pursuant to NVIM’s proxy voting proceduiaghe event that NVIM receives proxies sent ® th
NVIM Funds, the portfolio management team for tipplecable NVIM Fund will be responsible for
casting the proxy, consistent with NVIM’s generating guidelines and other applicable firm policies
However, NVIM may also engage an independent thady to cast any proxy votes on behalf of the
NVIM Funds in the event that the Chief Complianciicer identifies a material conflict of interest i
casting such votes. Clients generally may notctlispecific proxy votes for the securities heldhimir
accounts.

Clients may obtain a copy of NVIM’'s complete proxgting policies and procedures and information
about how NVIM voted any proxies on behalf of theicount(s) by contacting Gary Just at (847) 926-
5724.

FINANCIAL INFORMATION

NVIM is required to provide certain financial infoation or disclosures about its financial condition
NVIM has no financial commitment that impairs itdbildy to meet contractual and fiduciary
commitments to the NVIM Funds, and has not beersthgect of a bankruptcy proceeding.

* * *
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