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ITEM 4: ADVISORY BUSINESS

Our Owners and Principals

WealthCare Advisors, LLC was formed in November]l 2@s a joint venture company
between the Physician Holding Company, subsidiatii®Michigan State Medical Society and
Planning Alternatives, Ltd. Each of Planning Altatives, Ltd. and Physician Holding Company
owns 50% of the ownership of our firm.

At that time of our formation, Nathan Mersereaw BEresident of Planning Alternatives,
also became our President and Chief Executive @ffi€lanning Alternatives, Ltd. has been
providing investment management and financial glameervices to clients since 1982.
Founded in 1886, the Michigan State Medical Sodrethe primary professional association for
approximately 15,000 physicians in the State oftijan.

Our Advisory Services

We offer both investment management and finandsdrpng services to our clients,
explained in more detail below.

I nvestment Management Services

We provide investment management services on &etiisgary basis through a sub-
advisory agreement with one of our owners, PlanAllbgrnatives. Since Planning Alternatives
is also an investment adviser, you can find outemioformation about Planning Alternatives on
the SEC’s website atww.adviserinfo.sec.gov

If you engage us, investment adviser representatf/@lanning Alternatives will assist
you in gathering the information necessary foraugriderstand your individual investment
objectives, financial circumstances, and risk tohee. We will use this information to prepare an
investment policy statement. Based upon your iimvest policy statement we will generally
recommend investment in one of Planning Alternatiiek based portfolios. We request that
you promptly update, in writing, any changes tonyfmancial goals or financial circumstances.
The portfolios we recommend may be composed of atfiiunds, exchange traded funds (ETFs)
and exchange traded notes (ETNs). You may impesteations on investing in certain
securities or types of securities.

We will take into consideration the factors andulagjons prescribed by the Employee
Retirement Income Security Act of 1974 (ERISA) fletirement plans that are subject to ERISA.

I nvestment Management as 3(38) Fiduciary Manager for Qualified Plans

We provide investment management services to gealiétirement plans which are
subject to the Employee Retirement Income Secéatyof 1974, as amended (“ERISA”). As
part of our services to qualified plans, we wilt as a fiduciary of the plan under Section
3(21)(A)(ii) and as an Investment Manager undettiSe@(38) of ERISA. As a 3(38)
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investment manager, you give us discretionary aitthim manage your plan’s assets. This
means that you shift your fiduciary responsibitityus for the selection of your investments.

For all qualified plan clients, we start by assigtwith the creation and maintenance of
your investment policy statement. Your investnpaolicy statement may place restrictions on
the types of investments the plan may invest agseté/e then use our investment process to
select and recommend the mutual funds and, at {IEIESs that comprise your plan’s investment
menu. We ensure that the recommended investménhepare permited investments under
your investment policy statement. We continuallynitor the performance of all investment
options.

401(Kk) Advisory Services

Generally, we will prepare an initial asset allo@matfor clients that participate in a 401(k)
program. After considering your goals and risletahce, we will make suggestions on how you
might allocate plan assets among the investmemtrogoprovided by your plan sponsor. You
may implement investment recommendations or wey your authorization and current per-
sonal identification number, will execute any agrepeon allocation changes. With your
authorization, we will have limited discretionamythority to rebalance your 401(k) assets on a
guarterly basis, according to your pre-approveacalion guidelines.

Selection of Other I nvestment Managers

We may also recommend investment platforms avaldibugh unaffiliated third party
investment management firms in an effort to help geeet your investment objectives. Based
upon your individual needs and objectives, we mlommend strategies; provide advice
regarding the selection of the third party investtravisors, managers, mutual funds and other
investment products. If our services to you ineltite use of these managers or strategies, you
will typically sign an agreement with them in adiit to the advisory agreement you will sign
with us. In such cases, we remain the primary salvand contact for you even while you
utilize the services of outside firms. We will nitmn and report on investments for some or all
of your accounts managed by other investment advisased upon our agreement with you.
You are under no obligation to act upon any ofregommendations.

Financial Planning Services

We also provide financial planning services throogk of our owners, Planning
Alternatives, Ltd. If you engage us to provide pei financial planning advice, we enter into a
financial planning and consultation agreement wah. We will outline the terms and
conditions of our engagement and describe ourridesaope of our services. Such advice may
encompass recommendations regarding estate, saxamce, education, business, and retirement
as well as investment planning.

Initially, we consult with you to gather informati@bout your current financial situation,
goals, objectives, risk tolerance, and any speciphrticular circumstance unique to you. After
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analyzing your individual circumstances, objectiaes risk profile, we present our
recommendations to you in writing. When we proviidancial planning services, we will rely
on the information you provide to us. We will nvatrify this information when preparing our
recommendations.

As part of your financial plan, we may recommenttkotservices we offer or the services
of other professionals to implement our recommeondat While recommending our own ser-
vices may present a conflict of interest, you aréar no obligation to act upon any of our
recommendations and you are not required to enthggservices of any recommended profes-
sional, including us as an investment manager. rétain absolute discretion over all financial
planning implementation decisions and may accepgject any of our recommendations. It is
your responsibility to notify us promptly if thei®any change in your financial situation or in-
vestment objectives so that we may review, evajuateevise our previous recommendations.

Assets Under Management

We manage your assets on either a discretionamynondiscretionary basis. Because we
are a newly formed adviser, as of December 31, 20&%ad $7,040,000 in client assets
managed on a discretionary basis.

ITEM 4: FEES AND COMPENSATION

Investment Management Fee Schedule

Although fees for our services may be negotiatetkugertain circumstances, our
standard fee schedule is as follows:

Portfolio Strategies

Risk Profile Strategy Name
Aggressive Growth

Moderately Aggressive Growth & Income
Moderate Balanced

Moderately Conservative Conservative Balanced
Conservative Income
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Corresponding Fee Schedule

Value of Account(s) Annual Fee
$0 - $1,500,000 1.00%
Next $3,500,000 0.50%
Next $5,000,000 0.35%
Amount greater than $10,000,000 0.25%

The specific manner in which we charge fees isildetan our written investment
management agreement with you. Your fees willdleutated based upon the overall strategy
defined in your investment policy statement usimgfee schedule above. Our fees are billed
guarterly, in arrears, on calendar-year quartexse® upon the ending market value on the last
trading day of the quarter.

Because we are compensated based on the totalofedssets we are managing for you,
a conflict arises whenever you seek advice frorthaswould reduce the assets under our
management - because reducing the assets underaoagement will, in turn, reduce our fees.
For example, if you withdraw funds to pay off a lmmortgage, our investment management
fees will be reduced.

Investment Management as 3(38) Fiduciary Manager foQualified Plans

Although our fees for our investment managementices to our qualified plan clients
may be negotiated under certain circumstancesstandard fee schedule is as follows:

Qualified Plans
Corresponding Fee Schedule

Value of Account(s) Annual Fee
$0 - $1,500,000 .75%
Next $3,500,000 .50%
Next $5,000,000 .35%
Amount greater than $10,000,000 .25%

The specific manner in which we charge fees isbéisteed in our written investment
management agreement. We bill our fees quarterigrrears, based upon the end of quarter
value of the Plan assets in the account in accoslatth the fee schedule above.

Investment Management and Individual 401(k) Particpbant Advisory Services

Generally, our fees for advisory services are basea percentage of the assets under
management with the third party adviser or in y#@t (k) plan participant account. We charge
you in accordance with ouirfvestment Management Fee Scheduldeginning on page 3,
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based on the value of your total assets under amagement as of the last trading day of each
calendar quarter. We reserve the right to negotat fee, at our sole discretion. For investment
management services provided by a third party,rdtfen Planning Alternatives, any fees
charged by the third party advisor are in additmthe fees charged by us. The sub-advisory
fees that Planning Alternatives charges us aredad in the fee that we charge to you.

If you choose, you may grant us limited discretigreuthority in the investment man-
agement agreement to bill your custodian direatly @ instruct your custodian to deduct our
advisory fees for our 401(k) advisory servicesdigefrom your investment management
custodial account.

Financial Planning and Consulting Fees

Depending on the services requested, our fees famgehourly, flat, or ongoing
monthly fees for our financial planning servicesl ather consultations, as stated in our financial
planning and consulting agreement. We quote feeffancial plans in advance, and generally,
one-half of the estimated fee is due before werbwg planning services. The fee balance is
due when we present the plan to you. All finanplahning fees are for services rendered by us
and do not include fees you may incur when you wath other professionals like your attorney
or accountant.

For hourly billing projects, our maximum fee is $4@er hour, based on the complexity
of the project and the representative’s seniordgfgrming the services. For fixed fee projects,
we quote a fixed dollar amount based on our eséirafibur time to complete the project.
Generally, one-half of the estimated fixed feeus éefore we begin the project and the balance
is due upon completion.

Because we are compensated based on the totalofadseets we manage for you, a
conflict arises whenever you receive financial piag advice from us, and one of our
recommendations is to have us manage your invesinoetiiolio. You are under no obligation
to act upon any of our recommendations and yomatreequired to engage the services of any
recommended professional, including us as an imesst manager.

Additional Information on Fees and Services

Our fees for new accounts are billed quarterlgrirears, on calendar-year quarters,
based upon the ending market value on the lashggathy of the quarter. For new clients we
pro-rate the fee for your first quarter based @nrtbmber of calendar days from the date of the
initial contribution to the end of the quarter.

When assets are deposited or withdrawn from anuat@dter the inception of a quarter,
we do not adjust or pro-rate our fee with respedLich assets based on the number of days
remaining in the quarter.

Unless waived by us, you are subject to a minimanual investment management fee
of $3,000. Every January, when we calculate tmeutative household fee for the previous
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year, January 1 to December 31, we identify thesbbalds invoiced less than the $3,000 annual
minimum fee. If the household has paid less therannual minimum fee, we will calculate the
deficiency and withdraw the deficiency, as previgapproved, in January on a pro-rated basis
from each account in the household, or requeseekctor the balance due.

We may negotiate fees, in certain circumstancesgohiated fees may be higher or lower
than those described in this Brochure. In thesmigistances, we will establish the negotiated
fee schedule with you. We may change our feesyatime and we always have the right to
amend our fees to be lower than the fees set &rtlve. Any changes will only become
effective after 30-days prior written notice unlgss! terminate our agreement.

Our fees are exclusive of brokerage commissioaastction fees, and other related costs
and expenses that you will incur. You may incutaia charges imposed by custodians,
brokers, third party investments and other thirdipa. We do not receive any compensation
from these fees or commissions.

Termination of Agreement

Our investment management agreement may be teedinaithout cost or penalty,
within the first five business days after the datehe agreement. Thereafter, you may terminate
the agreement at any time by giving 30-busines&sdaior written notice, and we may termi-
nate the agreement at any time by providing yob@€iness day’s prior notice. Termination of
our agreement shall not affect liabilities or oatigns incurred from transactions initiated under
our agreement prior to the termination date, suctin@ purchase of investments by us for your
account. You are responsible for any cost incummeicansferring assets from your account to a
different account and any management fees accmekdrgaid at the time of termination. After
the termination date, we shall have no furtheregutir obligations to you under our agreement.

In the event of termination, any fees charged inas are calculated on a pro-rata basis,
according to the terms of the investment manageagneement.

You may terminate the financial planning agreenatmany time by providing us 15 days
prior written notice, and we may terminate the agrent at any time by providing you 15 days
prior written notice.

If your financial planning agreement is a fixed tegreement, we will pro-rate any fixed
fee based upon the services rendered prior todteeaf termination. We are obligated to refund
you any remaining pro rata balance for fixed fearmgements paid in advance. If termination
occurs within the first five business days of eimiginto an agreement, you are entitled to a full
refund.

If your financial planning agreement is an houdg fagreement, you are obligated to pay
all of the hours expended on your project pridtetonination. We are obligated to refund you
any unused hourly fees paid in advance. |If tertronaoccurs within the first five business days
of entering into an agreement, you are entitled tall refund.
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Direct Billing to Your Custodian

With your authorization, we will directly debit feérom your accounts or bill you for our
fees. Generally, our clients authorize us undeinkiestment management agreement to deduct
our fees directly from their account. If you prd@ius such authorization, the custodian’s
periodic statements will show each fee deductiomfyour account. You may withdraw this
authorization for direct billing of these fees aydime by notifying your custodian or us in
writing. Fees paid directly by check are due upseipt of the fee invoice. Howeverwe do
not receive payment within 30 days after the daiawwice, you will agree to authorize your
custodian to pay our fee invoice promptly by delgityour account.

ITEM 6: PERFORMANCE-BASED FEES AND SIDE-BY-SIDE MA NAGEMENT

We do not charge any performance-based fees (teexllon a share of capital gains or
capital appreciation of your assets).

ITEM 7: TYPES OF CLIENTS

Our clients are generally members or employeeleMichigan State Medical Society
or others affiliated with the medical professione YWovide investment management services to
individuals, high net worth individuals, corporgension and profit-sharing plans, trusts and
estates, charitable institutions, foundations, @rgorations and other business entities.

We provide investment management and financialptenas separate services through
our sub-advisory agreement with Planning AlterredivThese services are intended to assist
you in making financial and investment decisionthimi the context of your entire financial cir-
cumstances. To that end, we need your coopernatiproviding to us all the necessary financial
and personal information that is required to mdieeappropriate recommendations. Therefore,
investment management services may not be postia do not provide all of your financial
information or fail to make regular updates abauiryfinances to us.

The minimum account fee for investment managemanices is $3,000 per year. We
may negotiate our minimum taking into considerasach things as the number and size of your
accounts, your relationship with other clients, lgregth of our relationship with you and other
factors. At our discretion, we may waive the minimfee.

There is no minimum account size for our finanpiahning services.
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ITEM 8: METHODS OF ANALYSIS,
INVESTMENT STRATEGIES AND RISK OF LOSS

Methods of Analysis

As mentioned above, we provide our investment mamant services through a sub-
advisory agreement with one of our owners, PlanAilbgrnatives. Planning Alternatives will
utilize fundamental, technical and charting analysievaluate markets and individual securities.
They assess national and global macroeconomic onslto determine which asset classes,
sectors and industries they believe are most cdimgelt any given time. They also analyze a
number of quantitative and qualitative factorstfee mutual funds and ETF’s they select for
your account to implement their investment decision

Fundamental analysis is a technique that atterogdstermine a security or a market’s
value by focusing on their economic well-being nbnits ability to generate future cash flows.
When conducting fundamental analysis, PlanningrAéigves will review industry statistics,
growth prospects and consider other factors inalgidbut not limited to, debt, operating
leverage and competition. Because it can take@tione for an asset class, sector or industry’s
value to be reflected in the market, there is thlethat a gain may not be realized for a long time
or they may have misjudged its true value.

The valuation method is used to calculate a thealetalue for an asset class or security
in order to estimate potential future market pricéghen utilizing the valuation method, they
will review such things as dividends, earnings,kbwealue and their relationship to the price of
the markets they analyze. Because emotions aheassitong component of short and
intermediate term swings in the market, thereasrisk that prices can fall well below what they
would have expected.

Planning Alternatives also utilizes technical asa\to evaluate potential investments.
Unlike fundamental analysis, technical analysissdoat analyze value, but instead analyzes data
such as price, volume and other market informatiostudy the supply and demand in the
market for stocks bonds and other securities. @gparing existing data trends to those of the
past, they hope to determine the opportunitiesreshd of the markets. The risk is that past
trends may not hold true for the future or thaythey change unpredictably.

Charting is a form of technical analysis in whible price of an index or security is
graphed in order to illustrate trends and patteiigwever, there are risks involved with this
method, including the risk that the trends will sga unpredictably, which is why they use a
combination of methods and obtain information frawariety of sources in their decision
making process.

They obtain information from a number of sourcexhlpublic and by purchase,
including inspections of corporate activities, sl materials prepared by third parties,
corporate rating services, annual reports, prospestand filings with the SEC, company press
releases and financial newspapers and magaziresy bElieve these resources for information
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are reliable and regularly depend on these resstiocenaking their investment decisions;
however, they are not responsible for the accuoacpmpleteness of this information.

Third party money managers will have their own rodthof analysis, investment
strategies and unique investment risks that youldheview and consider before investing.

Investment Strategies

Planning Alternatives uses a variety of investnstrategies depending on your
circumstances, financial objectives and needs.y iy recommend implementing one or more
of the following investment strategies: long-tgoorchases (held at least a year), short-term
purchases (held less than a year), trading (hefdtlean 30 days), and margin transactions
(purchase of a security on credit extended by argexs company) or a combination of these
strategies to help you meet your investment ohjesti

Planning Alternatives may recommend implementirggéhstrategies using mutual funds
(held directly or held within variable annuitieslibe insurance products), ETFs and other types
of investments. They often recommend funds okdéiht kinds to promote portfolio
diversification within various asset classes, saglndustry sectors, domestic/international, or
equities/bonds. They may recommend periodic pwefissales, and exchanges of those when
there are changes in your needs, the economyrarket conditions.

While Planning Alternatives does not generally nggnaon-liquid investments, like
limited partnerships or private equity, they mafeotonsultation and review of these offerings
when you request some assistance in determiningpjpepriateness of the investment.

Types of Investments and Risk of Loss

Planning Alternatives offers advice about a wideets of investments including stocks,
bonds, municipal securities, corporate securitragtual funds, index funds, ETFs and ETNSs,
and fixed and variable annuities. Each securitydiierent types and levels of risk. They will
discuss these risks with you in determining theegtinent objectives that will guide our
investment advice for your account. Planning Al&ives is also willing to answer any
guestions you may have about these kinds of inversisn

Investing in securities involves risk of loss tlgati should be prepared to bear.
Obtaining higher rates of return on investmentsclfy entails accepting higher levels of risk.
Planning Alternatives invests in a broad numbeasset classes, sub-asset classes, sectors and
industries that are subject to various levels gpég of risk.

For the strategies that have an aggressive, meteeaggressive, and moderate risk
investment objective the principal risk is assadatvith investing in stocks. Stock market
movements will affect your account on a daily bassggnificant declines are possible both in
the overall stock market and in the prices of djpesecurities held in your account. The mutual
funds and ETFs that they invest in have stock®ofganies with large and small capitalizations.
Small capitalization stocks will often be more \tdéawith a higher risk of going out of business
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than large capitalization stocks. Planning Altéirres invests in funds with stocks of foreign
companies that involve greater risks than investrimeld.S. companies. Foreign investments
can have political, economic, currency, regulataggounting standards, uncertain tax law risks
as well as higher transaction costs. These risksften higher for stocks in emerging markets.

The more conservative strategies with a moderatahgervative or conservative risk
objective, also invest in funds that invest in B&dut the primary risks are associated with
credit securities and their derivatives that inelededit, interest rate, call risk, liquidity risk,
currency risk and mortgage-related securities risk.

All of the strategies are dependent upon theircsielg the right balance between equities
and credit investments, as well as their seleaifdnnd managers or appropriate index funds.
Some fund managers or index funds will invest waittather narrow focus. Some index funds
may have broad market coverage and some manadehavwe a wide mandate of investments
in which to invest. Some of the managers will bigy/finvested at all times, while others will
vary the risk they are willing to take in their fisixdepending upon their outlook on the markets.
The skill level of the managers they select may@dsubtract value to your account.

Many fund managers use derivatives as substitotdsoth equities and credit
instruments, as well as to add leverage to a furte use of derivatives can both increase and
decrease the risks associated with their underlg@ogrities. The use of leverage can
substantially increase the risk of loss.

The previously mentioned risks will vary for eagpe of investment; therefore, Planning
Alternatives will diversify your account in an atipt to mitigate those risks. Nevertheless,
diversification alone cannot eliminate the possgipif significant price declines. Planning
Alternatives will work with you to attempt to idefytthe balance of risk and reward that is
appropriate and comfortable for you. Howevers itill your responsibility to ask questions if
you do not fully understand the risks associateti any investment or investment strategy.

In addition, while Planning Alternatives strivesremder their best judgment on your
behalf, many economic and market variables beyamaontrol can affect the performance of
your investments and they cannot assure you thatiggestments will be profitable or assure
you that losses will not occur in your investmeottfolio. Past performance is one relatively
important consideration with respect to any invesihor investment advisor, but it is not a
predictor of future performance.

If Planning Alternatives recommends that you ufl@ird party manager, please be sure
to refer to their ADV brochure and associated disete documents for details on their
investment strategies, methods of analysis ancceded risks.

Mutual Funds, Index Funds and Exchange-Traded Funds

Mutual funds and ETFs typically charge their shaleérs various advisory fees and
expenses associated with the establishment andtapeof the funds. These fees will generally
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include a management fee, shareholder servicihgy diind expenses, and sometimes a distri-
bution fee. If the fund also imposes sales chargms may pay an initial or deferred sales

charge. Our sub-advisor, Planning Alternativesegalfy uses a combination of no-load retalil

and institutional class mutual funds, and ETF’sclilmay or may not have transaction fees
although this may not always be the case. Eachigunairent prospectus discloses these separate
fees and expenses. A copy of the prospectus ikblafrom the fund or they can provide it to
you upon request.

Consequently, for any type of fund investments ilportant for you to understand that
you are paying, directly and indirectly, two levefsadvisory fees and expenses: one level of
fees to the fund and one level of advisory feassto Most funds may be purchased directly by
you, without using our services and without incugrour advisory fees.

ETFs and mutual fund shares will change in valad,you could lose money by
investing in ETFs and mutual funds. An investmardn ETF involves risk similar to those of
investing in any fund of equity securities tradedexchanges. An ETF seeks investments
results that correspond generally to the priceyagld of an index. You should anticipate that
the value of an ETF’s shares would decline, moress, in line with any decline in the value of
the index. An ETF’s return may not exactly matoé teturn of the index. Sometimes referred
to as a “tracking error,” expenses and other faateay affect the performance of an ETF from
exactly replicating the performance of their respecunderlying indexes.

ITEM 9: DISCIPLINARY INFORMATION

As a registered investment adviser, we must infgoonof all material facts regarding
any legal or disciplinary events that would be matéo your evaluation of our firm or the
integrity of our management. We have no legaliscidlinary events to disclose.

ITEM 10: OTHER FINANCIAL INDUSTRY ACTIVITIES AND A FFILIATIONS

As a registered investment adviser, we must disdltf®rmation regarding our business
activities, other than giving investment advicey;, other activities in the financial industry, and
any arrangements with related persons that arerigate you or our advisory business. We are
also required to disclose if we receive cash oe#dtonomic benefits from a third party in con-
nection with advising you.

As previously disclosed, we are owned equally @nRing Alternatives, an investment
adviser registered with the SEC, and Physician idgl€ompany. Planning Alternatives
provides all financial planning and investment ngeraent services to us for a fee through a
sub-advisory agreement. Our CEO and CCO, Nathasévieau and Daniel Cook, respectively,
are employed by Planning Alternatives. In additeome of our wealth advisors hold the same
position at Planning Alternatives.
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ITEM 11: CODE OF ETHICS, PARTICIPATION OR
INTEREST IN CLIENT TRANSACTIONS AND PERSONAL TRADIN G

On January 23, 2012, we adopted our Code of Efthies’‘Code”). The Code sets forth
the standards of business conduct that we exgedffiakrs, directors, employees, and invest-
ment adviser representatives to follow. The Cdde describes certain reporting requirements
with which particular individuals associated withemployed by us must comply.

Our principals and representatives will often owea $ame securities we recommend to
you or our other clients. Generally, these seesrivill be shares of open-ended mutual funds or
ETFs, stocks and bonds actively traded on a ndtgatarities exchange or market where the
time and size of their purchases or sales willaffetct transactions for you or our other clients.
If we do recommend the purchase or sale of a thiatyed security to you, we will ensure that
our principals and representatives’ transactionsatadversely affect you nor improperly
benefit them. Trading in our clients’ accounts w# implemented by Planning Alternatives.
Principals and representatives of Planning Alteweat who will also own the same securities
that we recommend to our clients, must also abyda Gode of Ethics similar to our code. We
will ensure that Planning Alternatives completesling for our respective principals and
representatives’ transactions after all your tratisas have been made. We believe that this
procedure helps to mitigate the conflict of repreatves owning the same securities as our
clients. Orders for your account and our own ant®may sometimes be aggregated or
“batched” into one large order, as describedBROKERAGE PRACTICES ” starting on page
12.

We will provide the current copy of the Code to ygqon request at no charge. You may
request a copy of our Code by contacting our Cmhpliance Officer, Daniel Cook at (248)
971-75009.

ITEM 12: BROKERAGE PRACTICES

Directed Brokerage & Soft Dollars

All brokerage transactions are communicated tag@icable trading platform by our
sub-advisor Planning Alternatives.

Neither we nor Planning Alternatives requires @i use a specified broker-dealer.
However, Planning Alternatives has established énade relationships with Charles Schwab &
Co. and Fidelity Institutional Wealth Services,istgred broker-dealers for custodian and
brokerage services.

Planning Alternatives has evaluated each of thesieebs and has determined they offer
our clients a variety of services, financial stépiand competitive commission rates. Neither we
nor Planning Alternatives is affiliated with eith®chwab or Fidelity and neither of us receives
remuneration from any broker including Schwab alefity. From time to time, we will work
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with Planning Alternatives to evaluate other brakier determine if a better combination of
services and commissions are available for you.

In selecting a broker, we consider, not only themgossion rate charged by the broker
and the broker’s execution capabilities, finanoggponsibility and responsiveness to instruc-
tions, but also the full range of services provitdgahe broker, including research and custodial
services. Accordingly, you may pay commissionexoess of those that the broker (or another
broker) may charge for transactional services alonescognition of the additional services pro-
vided. However, we must determine in good faitkt the amount of any commission paid is
reasonable in relation to the value of the brokeraud research services provided, viewed in
terms either of a particular transaction or ourralt@éesponsibilities with respect to accounts for
which they exercise investment discretion. We nalst determine that any services they re-
ceive provide lawful and appropriate assistandbenperformance of our investment decision-
making responsibilities. If we receive researatvises, we may use that research to service
other accounts, including those accounts wherelieets directed their brokerage.

We have not and do not intend to enter into anyrectual third-party soft-dollar ar-
rangements, such as committing to place a spdeifed of brokerage with a specific firm in
return for which the brokerage firm will pay forn@us research related products or services for
us that are generally available for cash purchase.

You may direct us to utilize a specified brokerldeaf your choice to effect transactions
for or with your account. You should understarat tin the case of such a directed brokerage
arrangement:

» you will be solely responsible for negotiating tkems and arrangements on which
those brokers and dealers are engaged, and thidyawé no responsibility for re-
viewing the fairness of those terms and arrangesnent

» they will not seek better execution services ocgsifrom other brokers and dealers in
connection with transactions for your account;

» they will not be able to “batch” or “aggregate”neactions for your account with
transactions for our other clients not subject sinailar such arrangement;

» they will not monitor the performance of or thewsees provided by the brokers and
dealers so designated; and

* you may pay higher commissions or other transaciomts or greater spreads, or re-
ceive less favorable net prices on transactionthimaccount than would otherwise
be the case.

However, we may (or we may direct Planning Alteived to) seek better execution
services or prices from other brokers or dealérsaddition, we may “batch” your transactions
for execution if such action is required by lawfiduciary duties, including but not limited to,
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the fiduciary duty provisions under the Employedif@ment Income Security Act of 1974, as
amended (ERISA), if you are a plan subject to ERI&Af the designated broker or dealer is
unable or unwilling to effect a particular transawstor transactions, which may occur with
certain transactions involving fixed-income secesit

Aggregation of Orders

Planning Alternatives will implement the trading faur clients. Planning Alternatives
has adopted a trade allocation policy to govern tiey handle the aggregation of orders for
more than one client’s account. From time to tand only where appropriate, they aggregate
orders for securities transactions for more tham @ient and, in appropriate circumstances,
include proprietary accounts. In doing so, theistto treat each client fairly and will not favor
one client or a proprietary account over anothientl When executed, they will allocate the
aggregated order in accordance with policies andguiures intended to achieve fair treatment.
The purpose of aggregating orders is for adminigigaonvenience and, in some transactions, to
obtain better execution for the aggregated ordam thight be achieved by processing each of
the transactions separately.

Planning Alternatives will not aggregate ordersdaiient having a directed brokerage
relationship with a client who does not have aaed brokerage relationship with the same
broker-dealer. A consequence of not aggregating gader with other orders for the same
securities is that you may not obtain as good @t as low a cost in a separate transaction as
clients whose orders have been aggregated.

Each account that participates in an aggregatest ovill participate at the average share
price for all of the transactions submitted in tbiter by Planning Alternatives in that security
on a given business day. If permitted by the bralealer effecting the transaction, transaction
costs will be shared on a pro rata basis. Somkebidealers charge brokerage commissions to
each participating client in accordance with tize ©f that client’'s account or other factors,
regardless of the total size of the aggregatedrorde

If the aggregated order is partially filled, theatk account will participate in the aggre-
gated order on a pro rata basis unless such a thetilipin our opinion, work adversely to the
benefit of a significant number of clients or achady affect certain clients. A client could be
adversely affected if the client would only be eted a few shares and the trading costs would
outweigh the benefit of purchasing shares for yamoount. In that event, Planning Alternatives
will implement a rotational system for allocatiregommendations among clients who invest in
a similar investment strategy. On a partiallyefillorder using a rotational method for allocating
a partial fill, they will start with different acomts from the previous rotational allocation.

Trade Rotation

Planning Alternatives has instituted a trade rotaiystem to ensure that clients are
treated fairly and to show that no one group a@nik is favored over another group of clients.
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We use multiple custodians and trading accounisismot possible for us to trade all accounts
simultaneously. Therefore, a trade rotation poing procedure has been instituted to provide
all clients’ fair treatment in the execution of aggated or “batched” trades initiated by our
Investment Committee for our model portfolios. dea initiated by a client’'s cash deposit or
request for a cash withdrawal, or any client ingthchange in their portfolio strategy, which
may be “batched” for administrative conveniencdl| mot be subject to our trade rotation
procedure.

Trades of open-ended mutual funds, initiated anRihg Alternatives’ Investment
Committee for their model portfolios, will be ergdron the same day. Since all orders, for an
open-ended mutual fund, placed the same day rett@v&ame price, these security trades are
not covered by this rotation policy.

Trade Error Policy

Advisers have the responsibility to process traders correctly, promptly and ensure
the best interests of our clients are served.dretlent an error occurs in the handling of any
client transaction, due to our action, inactionactions of others, our policy is to seek to idgnti
and correct any errors as promptly as possibleonitdisadvantaging the client or benefiting us.
Generally, if related trade errors result in bating and losses in the client’s account, they may
be netted. Our primary custodians are Fidelity &adwab and their policies differ on the
treatment of trade error corrections.

Trade Error Losses - If a trade error occurs atv@thor Fidelity and it results in a loss in
the client’s account, the client’s account is reumged for the entire amount of the loss as soon
as practical after the discovery of the error.hi@ tase of Fidelity all losses are charged to
Planning Alternatives’ account. In the case of Salhwif the loss is greater than $100 Planning
Alternatives is invoiced by Schwab and will pay foe loss. If the loss is less than $100 Schwab
will absorb it to reduce its administrative timedaaxpense.

Trade Error Gains - If a trade error at Schwabltesn a gain less than $100, Schwab
will retain the gain to reduce its administratived and expense. If a trade error results in a gai
of more than $100, the gain will remain in the lie account, unless the same error involved
other client account(s) that should have receitiedyain or it is not permissible for the client to
retain the gain. If the gain does not remain en¢hent’s account, Schwab will donate the
amount of any gain of $100 or over to charitya tfade error at Fidelity results in a gain,
Fidelity removes the gain from the client’s accoantl records the gain in Planning
Alternatives’ account at Fidelity to be used tcsefffuture losses. At the end of the year all
gains and losses, as the result of trade erra)eited against each other. If the netting results
in a loss for the entire year, Planning Alternatiadsorbs the cost. If the netting for the entire
year results in a gain, Planning Alternatives makehkaritable donation equal to the gain to a
qualified charity.
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ITEM 13: REVIEW OF ACCOUNTS

Planning Alternatives has an investment committdech meets on a regular basis to
review and make investment recommendations, inetudsset mix recommendations.
Whenever the committee deems it necessary, théynake investment changes to your
account.

If we provide you with investment management s@&wjcour sub-adviser’s represen-
tatives will periodically or at any time upon yaquest, review with you any material changes
in your circumstances, your investment policy stest and risk tolerance, and will make any
necessary adjustments to your investment stratBgyiews may involve the entire account or
just specific securities held in your account.

If we provide you with financial planning and cofis\g services, reviews are only
conducted at your request.

Client Reports

If we provide you with investment management s&wjave generally send asset
position statements, prepared by our sub-advisar with a detailed performance report along
with a benchmark performance comparison. Thesersents include the valuation of each
security in your account. As described in moraillat the section titledCUSTODY” below,
we urge you to review your statements. When abkgiland with your consent, we will deliver
reports to you electronically.

If you utilize our financial planning and consudiiservices, we provide our written
recommendations upon completion of your project.

ITEM 14: CLIENT REFERRALS AND OTHER COMPENSATION

Other Third Party Solicitors

We may engage solicitors to market our servicésveldo so, you will receive a separate
solicitor’s disclosure brochure describing our citdition arrangements, the compensation we
pay to the solicitor, and the terms of that relagidp. You will also receive a copy of this
Brochure. Solicitor compensation may be paid fepecified period after we begin providing
advisory services to you or for the entire time §f@ remain one of our clients. The solicitor
may therefore have a financial incentive to recoman@ur advisory services over other pro-
grams or services. The amount of this compensatiaybe more than the amount the solicitor
would receive if you participated in other programnpaid separately for investment advice,
brokerage and other services.

The fee earned by the solicitor is paid from themad and customary fee schedule
charged by us, which would not result in an inceeafsthe fee to you
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We have engaged one of our owners, Physician Hpldompany, as a solicitor.
Physician Holding Company will refer members of kiehigan State Medical Society to us as
clients. In the case of a referral made by Phggitiolding Company, you will not receive a
separate solicitor brochure.

ITEM 15: CUSTODY

You will receive statements, at least quarterlgnfrthe broker-dealer, bank or other
qualified custodian that holds and maintains youestment assets. We urge you to carefully
review such statements and compare such officgtbdial records to your account statements
that we may provide to you, as described in REVIEW OF ACCOUNTS” beginning on
page 16. Our statements may vary from custoda#istents based on accounting procedures,
reporting dates, or valuation methodologies ofaiersecurities.

Although you may give us your personal identifioatnumber to access your 401(k)
participant account, your PIN will not give us ass¢o withdraw assets from your account.
Thus, we do not have custody of those accounts.

ITEM 16: INVESTMENT DISCRETION

We generally receive discretionary authority intimg from clients at the outset of an
advisory relationship in the investment manageragréement. If you choose to give us dis-
cretionary authority, you grant us the ability &temine, without obtaining your specific con-
sent, the securities to purchase or sell for yautfplio, the amount of securities to be purchased
or sold, and in most cases, the broker or dealarseeand the commission rate to be paid. In all
cases, however, such discretion is to be exeraisagnanner consistent with your stated
investment objectives for your account and by atersng the size of your account and your risk
tolerance.

In addition, you may sign an agreement with yowgtadian, which generally includes a
limited power of attorney granting us authoritydicect and implement the investment and rein-
vestment of your assets within your account, batdirect the assets outside of your account.

As described in more detail in thADVISORY BUSINESS” beginning on page 1, you
may establish written investment guidelines antrict®ns regarding your portfolio.

ITEM 17: VOTING CLIENT SECURITIES

We will not be responsible for and if you are aldiea plan client, you will specifically
undertake the responsibility of responding to dingpproxies that are solicited with respect to
annual or special meetings of shareholders of gexuheld in your account. Proxy solicitation
materials will be forwarded to you for response aating.
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ITEM 18: FINANCIAL INFORMATION

As a registered investment adviser, we must infgoonof certain financial information
or disclosures about our financial condition if agve financial commitments that impair our
ability to meet contractual and fiduciary commitrteeto you. We have not been the subject of a
bankruptcy proceeding and do not have any finamcalmitments that would impair our ability
to meet any contractual or fiduciary commitmentgda.

8940953
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