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Item 2. Material Changes

On February 9, 2012, Haidar Capital Management ICltl€aidar”) filed its initial Form
ADV, Part 2A as part of its application to registes an investment adviser with the SEC.
Haidar's Form ADV, Part 2A was amended on April 2012 and January 2, 2013 in connection
with Haidar’s registration with the U.S. Commodiyd Futures Trading Commission as a
commodity trading adviser and commodity pool opmratThis amendment reflects changes to
our assets under management and other non-matleaagjes and also reflect that Haidar Capital
is registered as a commodity trading advisor amdnoodity pool operator.
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Item 4. Advisory Business

Haidar is a limited liability company organized @ndhe laws of the State of New York
and has been providing investment advisory sengoese 1997. Haidar is wholly-owned by its
managing member, Said N. Haidar.

Currently, Haidar manages and provides discretioimuestment advisory services to the
Haidar Funds (as defined below in this Item 4 uri&ends”). In addition, Haidar may serve as
a discretionary investment adviser to invest tree@sof a privately offered pooled investment
vehicle managed by an unaffiliated third-party parg to a trading advisory agreement (the
“Third-Party Fund and, together with the Haidar Funds, the “Fuhd¢laidar may also provide
investment advisory services to persons, entitrepomled investment vehicles on a managed
account basis (each such arrangement, a “ManageduAt’ and the person(s) or entity(ies)
funding a Managed Account, a “Managed Account Gl)enFor the purposes of this brochure, a
“Client” refers to a Fund (but not the investors in a Huanitd/or a Managed Account Client, as
the context requires (but does not include the Meuetfolio Client, as defined below in this
Item 4 under “Model Portfolios,” unless specifieth@rwise).

As of December 31, 2012, Haidar had $1,973,74808& regulatory assets under
management. Haidar does not currently manage dagt@ssets on a non-discretionary basis.
Haidar does not participate in any wrap fee program

Funds

Haidar serves as managing member to certain fekows (the “Domestic Feeder
Funds) that are organized domestically and as investmemager to certain feeder funds (the
“Offshore Feeder Funfisand, together with the Domestic Feeder Funds,“Hezder Fund}
and master funds (the “Master Fuhdead, together with the Feeder Funds, the "Haklards)
that are organized outside of the United StatemchB-eeder Fund invests substantially all of its
assets in a Master Fund. In addition to investiimgctly in a Master Fund, a Feeder Fund may
also invest in one or more other Feeder Funds.dafialso acts as a discretionary investment
adviser to invest the assets of the Third-PartydFuThe Third-Party Fund was organized
outside of the United States and serves as theemfastd in a master-feeder arrangement that
may include one or more feeder funds. Haidar do¢®therwise manage the Third-Party Fund
(or any feeder fund investing in the Third-Partyn8uor act as a general partner, managing
member, director or in any similar capacity witlspect to the Third-Party Fund (or any feeder
fund investing in the Third-Party Fund). In eaase, Haidar makes all trading and investment
decisions on behalf of the Funds. Haidar doegsailatr its investment advice to the needs of any
investor in a Fund. Investors in a Fund cannotaseprestrictions or limitations on a Fund’s
investments. Further information regarding Haislamanagement of the Funds, including
regarding methods of analysis and investment gfiegeis provided below in Item 8.

Model Portfolios

Haidar has entered into an arrangement to providigtio modeling services to a non-
U.S. investment manager and may enter into simileangements in the future with other U.S.
and non-U.S. investment managers (each, a “ModefdHo Client’), subject to any directions,




restrictions or other information communicated taid&r by the Model Portfolio Client. The

portfolio modeling services are non-discretionaryd ainclude research and buy/sell
recommendations. Haidar is generally responsiblenfionitoring and updating the model

portfolio. Haidar does not manage or have custifdgny assets of the Model Portfolio Client.
In addition, Haidar does not execute, and is nspaasible for executing, any trades for the
Model Portfolio Client in connection with Haidap®rtfolio modeling services.

Managed Account Arrangements

As of the date of this brochure, Haidar has no MadaAccount arrangements.
However, in the event that Haidar were to enteo mtManaged Account arrangement in the
future, then Haidar would develop investment guige based upon the Managed Account
Client’s specific investment objectives. Managemtdunt advisory services would be governed
by a written agreement (“Managed Account Agreerf)ebétween Haidar and the Managed
Account Client. Haidar would manage any such Madagccounts under a broad range of
potential mandates. Managed Account Clients wdagdoermitted to amend their investment
guidelines as their needs change or impose restrictor limitations on investing in certain
securities or types of securities.

Item 5. Fees and Compensation
Funds

Each Feeder Fund pays Haidar a management fee teqwa percent (2%) per year of
the applicable Feeder Fund’s net assets. Haidarrateives an annual performance-based fee
from each Offshore Feeder Fund and its affiliataididr Capital Advisors LLC (“Haidar Capital
Advisors), receives an allocation from each Domestic Fedelend, in an amount equal to
twenty percent (20%) of the net profits per yebany, of the applicable Feeder Fund, subject to
a “high water mark” provision. Haidar Capital Aders is a limited liability company organized
under the laws of the State of New York and, likaeidar, is wholly-owned by its managing
member, Said N. Haidar. Haidar Capital Advisorthes administrative member of the Domestic
Feeder Funds and, in such capacity, receives tierpmnce allocation (if any) payable by the
Domestic Feeder Funds.

As noted above in Item 4, in addition to investaigectly in a Master Fund, a Feeder
Fund may also invest in one or more other Feeded$:uA Feeder Fund will not bear a double-
layering of asset-based fees or performance-basedpensation in connection with its
investment in a Master Fund or another Feeder FuBdch Feeder Fund will, however, be
responsible for itpro rata share of the expenses of the Master Fund and Btenter Fund (if
any) in which it invests. To the extent that thisra shared expense among any of the Funds, on
the one hand, and Haidar, on the other hand, Haidlarallocate the expense among such
Fund(s) and itself in a manner that it determisefair and equitable under the circumstances to
all parties. All Feeder Fund fees, allocations explenses are ultimately paid opra rata basis
by the investors in such Feeder Fund.

Haidar receives an asset-based fee and perforniesesl compensation from the Third-
Party Fund and the feeder funds (if any) invesimthe Third-Party Fund. The asset-based fee



is paid monthly in arrears. The performance-basedor allocation (as applicable) is paid
annually, subject to a “high water mark” provision.

See Item 6 below for more information concerningfgrenance-based fees and
allocations.

Model Portfolios

For its portfolio modeling services, Haidar typigaleceives a negotiated fee consisting
of both an asset-based fee and a performancedearth paid by the Model Portfolio Client on a
guarterly basis in arrears.

Managed Accounts

Haidar presently does not have, and thus receigefees from, any Managed Account
Clients. In the event that Haidar were to advidéamaged Account in the future, it may be paid
a management fee and/or a performance fee by sactagéd Account in accordance with the
terms of the applicable Managed Account Agreement.

Additional Expenses

In addition to the management fees and the perfocerbased fees and allocations
described above, the Funds (and, indirectly, theestors therein) will pay such additional
expenses as are disclosed in the Funds’ applicdfgeng documents. The expenses to be paid
by each Fund vary and may include, among othess,fahowing: (i) transaction costs and
investment-related expenses incurred in conneettin the Fund’s trading activities, including
securities and futures brokerage, clearing, mairgigrest (if any), custodial expenses and any
non-U.S. mutual fund expenses; (ii) legal, regulatoncluding, without limitation, blue sky
compliance), accounting, auditing, tax preparatiod registration fees and expenses as well as
related fees and expenses (including, but noteuanib, any of the foregoing fees and expenses
related to the preparation and filing of Form Plymk CPO-PQR and Form CTA-PR and
registrations or related requirements under thedsferdnk Act); (iii) expenses associated with
the continued offering of Fund interests or shasekich include, but are not limited to,
marketing, travel and other solicitation expeng@®; operational expenses such as a Fund
administrator's charges and expenses, photocopfaegimile, postage and telephone expenses;
(v) research and research-related costs, fees lzangies (such as data feeds, news, company
reports, brokerage reports, software licenses, Blubmberg terminals and services); (vi)
extraordinary expenses (such as litigation costs indemnification obligations), if any; (vii)
foreign government fees and other equivalent exggerif any; and (viii) interest in connection
with investment-related borrowings. In additioacle Fund will bear itpro rata share of all
expenses related to any pooled investment vehjoe@uding, but not limited to, the Master
Funds) in which such Fund invests; such charges im@dyde management fees, performance
fees, performance allocations, ordinary operatingeases (such as administration, legal,
accounting and other operational costs) and extnaary expenses (such as litigation costs and
indemnification obligations), provided that suchnBuwill not bear a double-layering of asset-
based fees or performance-based compensation mecton with its investment in another



Haidar Fund. Funds also pay the fees and expeafigbgir prime brokers, futures commission
merchants and administrators.

As described further in the respective offering wents for the Haidar Funds,
generally, Haidar will bear certain overhead expsensf operating the Haidar Funds which
otherwise would be allocable to the Haidar Funds.

Although Haidar presently does not have any Manafjedount Clients, any future
Managed Account Clients of Haidar may be expeatqubly additional expenses similar to those
described above, to the extent applicable, subgeitte specific terms of the applicable Managed
Account Agreement.

Please see Item 12 below for a discussion of Haitiaokerage practices.

Additional Information About Fees, Allocations aBapenses

The specific manner in which Haidar charges managerees, performance-based fees
and allocations, and expenses is established ih €#ent’s written agreement with Haidar.
Fund investors may consult the applicable Fund&rmfg memorandum and governing
documents for a description of these charges. @bypepursuant to the applicable governing
documents for each Feeder Fund, management fegseaimdmance-based fees and allocations
are deducted directly from each Fund investor'soant with the relevant Feeder Fund.
Management fees, if any, are generally paid monthlyarrears. Performance fees and
allocations, if any, are paid at the end of tharficial year to which the fee or allocation pertains
or upon a redemption from a Fund or a terminatioa Managed Account.

Clients generally do not pay fees in advance. Hewdf a particular Client and Haidar
adopt a fee arrangement that calls for paymentes fin advance, then upon redemption or
termination of the advisory relationship or upondstment other than at the beginning of the
normal investment cycle, Haidar will refund feeglfm charge that Client only for the actual
period of time that Haidar provided advisory seegic

The foregoing fees, allocations and expenses mayebetiable, reduced or waived in
certain circumstances, including with respect tei@s or Fund investors that are employees of
Haidar and other persons that are affiliated wighiddr or its affiliates.

Item 6. Performance-Based Fees and Side-By-Side Management

Currently, Haidar’s Clients (including the ModelrEolio Client) are generally charged
both a management fee and a performance fee @attlo, as described above in Item 5. The
performance fees and allocations are structurezbboply with Section 205 of the Investment
Advisers Act of 1940, as amended (the “Advisers’Act

Performance-based compensation arrangements mate @a incentive for Haidar to
make investments that are riskier or more spead@dlian would be the case in the absence of a
financial incentive based on the performance of leen€s account. Performance-based
compensation arrangements may also create an imedat Haidar to favor higher fee paying
accounts over other accounts in the allocationng&stment opportunities. Haidar does not
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discriminate on an impermissible basis against Ghent or group of Clients. When Haidar
transacts securities for more than one Client atigdhe investment opportunities and trades
must be allocated in a manner consistent with Hadiduciary duties. Haidar will not
necessarily purchase or sell the same securitiiseasame time or in the same proportionate
amounts for all eligible portfolios, particularly different portfolios have materially different
amounts of capital under management by Haidar @ierdnt amounts of investable cash
available or different investment guidelines, fiogg arrangements and/or dealer relationships.
As a result, although Haidar manages portfoliodwimilar or identical investment objectives,
or may manage accounts with different objectived ttade in the same securities, the portfolio
decisions relating to these accounts, and the pedioce resulting from such decisions, may
differ from portfolio to portfolio.

Haidar presently does not have, and thus receigefees from, any Managed Account
Clients. If in the future Haidar were to advisé/lanaged Account alongside the Funds, it is
possible that Haidar may takes different positiomghe same or related securities for such
Clients, such as selling certain securities short & Fund while a Managed Account
simultaneously holds the same or related seculiti®g. In such case, Haidar may adopt side-
by-side management procedures in an effort to ategighese potential conflicts.

Item 7. Types of Clients

Haidar currently provides investment advice to Eumds and non-discretionary model
portfolio services to the Model Portfolio Clients described in more detail above in Item 4.
However, Haidar may advise additional or differgmtes of clients in the future.

Each Haidar Fund is not registered under the Inveist Company Act of 1940, as
amended (the_“1940 A9t in reliance on the exemption provided by Sett8fc)(7) of the 1940
Act. In addition, each Haidar Fund’s interestslbares (as applicable) are not registered under
the Securities Act of 1933, as amended (the “SeesirAct), or any state “blue-sky” laws;
rather, they are privately offered only to quatifievestors pursuant to an exemption from
registration under Regulation D under the Securifiet. Each investor in the Onshore Feeder
Funds must be (1) an “accredited investor” as @efim Regulation D under the Securities Act,
(2) a “qualified purchaser” as defined in the 19¥8 and the regulations under the 1940 Act,
and (3) a “United States person” as defined undter Ibternal Revenue Code of 1986, as
amended (“Cod®. Each investor in the Offshore Feeder Funds itha “United States person”
(as defined in the Code) must be (1) an “accreditedstor,” as defined in Regulation D under
the Securities Act, (2) a “qualified purchaser”“knowledgeable employee” as defined in the
1940 Act and the rules under the 1940 Act (and thtgualified client” within the meaning of
the Advisers Act), and (3) exempt from U.S. fedénabme tax under Section 501 of the Code
or otherwise. Each other investor must not be & \pgerson,” as defined in Regulation S under
the Securities Act, or a “United States person’dafined in the Code, and must be a “Non-
United States person” as defined in Regulationuder the U.S. Commodity Exchange Act, as
amended. The minimum investment in each Feedeat,Rubject to waiver, is $100,000.



Information concerning the requirements to investhe Third-Party Fund (or in any
feeder fund invested in the Third-Party Fund) ismtamed in the confidential offering
memorandum of the Third-Party Fund (or of the ajgtile feeder fund invested in the Third-
Party Fund).

If a Client or potential Client would like to op@nManaged Account, the conditions for
starting and maintaining a Managed Account willywaith the circumstances of each Managed
Account and be negotiated and set forth on an iddal basis in the relevant Managed Account
Agreement.

Item 8. Methods of Analysis, Investment Strategies and Risof Loss

The methods of analysis and investment strategsesl by Haidar in managing Fund
assets are summarized below. The methods of amalgd investment strategies that Haidar
would use to manage assets of any Managed Accdigmt€would vary depending on the needs
of each Managed Account Client, but are expectdmetoomparable to those summarized below
for the Funds. In addition, the material risksdlwed with each significant investment strategy
and method of analysis is explained below.

Methods of Analysis and Investment Strategies

The methods of analysis and investment strateged by Haidar in managing assets are
summarized below. Investors and prospective iimovesh a Fund should review the offering
memorandum of the Fund in which they are investedae seeking to invest) for additional
information about the strategies and risks assetiatith an investment in such Fund. For
information concerning the sub-strategies iderdifoeelow, please refer to confidential offering
memorandum of the applicable Fund.

* Global Macro Trading. These strategies tend to be based on top-downoguc
analysis and are usually directionally biased (onadged) and opportunistic in nature. These
strategies have few restrictions and some may avfae the greatest potential to capitalize on
investment opportunities, coupled with higher pt#drrisks. These strategies generally will
invest in any market, anywhere in the world, usamy security type (stock, bonds, currencies,
commodities and derivatives). Some use tradintesys to generate buy and sell signals.

Sub-strategies under this category include: Gl&badd Income Trading, Discretionary
Dynamic Allocation Strategies in Forex and Futyresluding commodities and equities) as
well as systematic strategies in Fixed Income, ¥arel Futures (including commodities and
equities).

» Relative Value or Arbitrage. This strategy attempts to take advantage otivela
pricing discrepancies between financial instrumentBinancial instruments are sometimes
mispriced relative to an underlying security, rethsecurities, groups of securities or the overall
market. This strategy may employ mathematicahr@al or fundamental analyses to identify
these opportunities, and frequently hedge positimnssolate the discrepancy and minimize
market risk. The investments may represent esghert-term trading opportunities or longer-
term fundamental judgment on the relative perforceanf a security.



Sub-strategies under this category include: Gldbgéd Income (including Mortgage
Backed Securities, High Yield Bonds and Credit Zatives) and Market Neutral-Securities
Hedging.

* Event Driven. Event driven strategies center on investingeicusities of companies
facing major corporate events. Mergers and adiuisi are the most prevalent type of event;
however, restructurings, spin-offs and significditigation also present opportunities. This
strategy is research intensive and requires caaitimview of announced and anticipated events.
The strategy’s goal is to uncover investment coatoams (both long and short, or either long or
short) that exhibit favorable risk and reward chtedstics based on the probability that the
event will occur. The investments are usually leedp ensure that the investment will generate
a return that can be forecast with reasonable acguf events unfold as anticipated.

Sub-strategies under this category include: MeagdRisk Arbitrage, Special Situations
and Distressed Securities.

* Long/Short Equity. This strategy employs bottom-up fundamental aede to
identify equity securities that either should perfowell (in which case the securities will be
held long) or poorly (in which case the equitiedl Wwe sold short). Technical analysis may be
used; however, many place those who use techni@ysis in the relative value category.
Typically, long/short equity techniques hold soneenbination of both long and short positions
that will at least partly offset one another to imize market risk.

Sub-strategies under this category include: Equibhedged, Value Focused, Value
Growth, Aggressive Growth and Short Selling.

» Other Investment Strategies. Haidar may also pursue other investment stresegs it
deems appropriate, including, but not limited tong/short equity investing, investing and
trading in futures, foreign currency instrumentptians, total-return swaps, stock indices and
exchange-traded funds or other derivative finanostruments.

Material Risks

The following is a summary of the material risks@sated with Haidar’s significant
methods of analyses and investment strategies famaging assets of the Funds and the
Managed Account Clients (to the extent that a paldr method of analysis or investment
strategy applies to the relevant Managed Accounthvestors and prospective investors in a
Fund should review the offering memorandum of t@d-in which they are invested (or are
seeking to invest) for additional information abadhké risks associated with an investment in
such Fund.

An investment in securities involves a risk of Idkat a Client or investor in a Fund
should be prepared to bear. An investment in adlFfura Managed Account is speculative and
not guaranteed. Such an investment involves aauie degree of risk and is suitable only for
investors who can tolerate significant risk. Thetiuments in which the Funds and Managed
Accounts invest may lose value. Clients and irorssin the Funds may experience a loss of
some or all of their investments, including losaeplified as a result of a Fund’s (and, to the
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extent applicable, a Managed Account’s) use ofreye. Past performance is not indicative of
future performance, and there is no assuranceathabf the Funds or Managed Accounts will
achieve their investment objectives.

* Reliance on Haidar. The success of each strategy will be dependetite@judgment
and abilities of Haidar in making trading, investrhand allocation decisions for its Clients. As
Haidar's managing member, Said N. Haidar will hagsponsibility for investment decisions
made by Haidar with respect to its Clients. Thsslof the services of Said N. Haidar may have
a material adverse effect on the operations of &taadd on its Clients.

» Useof Leverage. Haidar may use substantial leverage in tradilignCassets, and it
is expected that Haidar will do so to greater gséz degrees as it determines in its discretion.
The use of leverage can exacerbate losses andsacvelatility. If Haidar does not sufficiently
de-leverage when necessary, there is the posgittiht its Clients may be required to terminate
trading altogether, thus losing all upside potémtral posing a significant risk to capital. Client
might perform worse by using leverage.

* Loss of Money Risk. Before considering an investment in the stratggy should
understand that you could lose money.

* Management Risk. The investment strategies, practices and riglyais that Haidar
uses may not produce the desired results.

» Market Changes Risk. The value of the strategy’s investments may ghdrecause

of broad changes in the markets in which the sisatevests, which could cause the strategy to
underperform other products with similar objectivés addition, events in the financial sector in
recent years have resulted, and may continue tdtyé@san unusually high degree of volatility in
the financial markets, both domestic and foreigid & the net asset values of many investment
funds, including the Funds. These events haveddsmeased liquidity in some markets and may
continue to do so. Because the situation is umpl@aed and widespread, it may be unusually
difficult to identify both risks and opportunitiassing past models of the interplay of market
forces, or to predict the duration of these maekents.

» Business Risks; Economic Conditions. Investments are subject to risk from changes
in the economic climate, including, for exampletenest rates, inflation rates, industry
conditions, competition, technological developmeptditical and diplomatic events and trends,
tax laws, the competency of management, and inralrterother factors, in a similar way to
other industrial or commercial companies. Nonehefse conditions are within the control of
Haidar. For these and other reasons, there camolguarantee that companies in which the
Funds invest will develop as anticipated or that tdonsistent, absolute returns sought will
actually be achieved.

* Ingtitutional Risk; Risk of Default or Bankruptcy of Third Parties. Third-party
brokerage firms will clear trades, maintain custodflgecurities and loan stock for short sales. If
there were a default or bankruptcy by third par{@sother financial problems involving such
third parties), including brokerage firms and bankth which Haidar does business, or to which
securities have been entrusted for custodial peabis would likely have an adverse effect
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upon Client accounts. For example, if a prime brak custodian of Haidar or its Clients were

to become insolvent or file for bankruptcy, Clieacounts would likely suffer significant losses

with respect to any cash or securities held by swoh Similar issues could arise with respect
to transactions in securities and financial inseats that involve counterparties in over-the-
counter or “interdealer” markets and also unregulgirivate markets. Since the participants in
such markets are typically not subject to the sdewel of credit evaluation and regulatory

oversight as are members of the exchange-baseetvatiis exposes Client accounts to the risk
that a counterparty will not settle a transactionaccordance with its terms and conditions
because of a dispute over the terms of the confvaotther or not bona fide) or because of a
credit or liquidity problem, which could cause ae@t account to suffer a loss.

* llliquid Securities. During certain market conditions, a Client agtomnight not be
able to dispose of illiquid securities promptly atr reasonable prices and might as a result
experience difficulty satisfying redemptions. Téean be no assurance that a liquid market will

exist for any security at any particular time. Asgcurity, including securities determined by
Haidar to be liquid, can become illiquid.

Additional material risks involved with the Gloddlacro Trading strategy include:

« Foreign Securities. Investment in equity or debt securities of nasUssuers may
involve certain special risks due to economic, tmal and legal developments, including
favorable or unfavorable changes in currency exgbarates, exchange control regulations
(including currency blockage), expropriation of etss or nationalization, imposition of
withholding taxes on dividend or interest paymerisgd possible difficulty in obtaining and
enforcing judgments against non-U.S. entities. tHarmore, issuers of non-U.S. securities are
subject to different, often less comprehensive asting reporting and disclosure requirements
than domestic issuers. The securities of somegiorgovernments and companies and foreign
securities markets are less liquid and at timesemotatile than comparable U.S. securities and
securities markets.

« Sovereign Debt Obligations. The Funds may invest in sovereign debt obligetio
Sovereign debt obligations are issued or guaranbged foreign government or one of its
agencies, authorities, instrumentalities or pditisubdivisions. Investments in sovereign debt
obligations involve special risks not present impooate debt obligations. The issuer of the
sovereign debt or the governmental authorities toatrol the repayment of the debt may be
unable or unwilling to repay principal or intereghen due, and the Funds may have limited
recourse in the event of a default. During periofleconomic uncertainty, the market prices of
sovereign debt, and the Funds’ net asset value, beayore volatile than prices of U.S. debt
obligations. In the past, certain non-U.S. marketge encountered difficulties in servicing their
debt obligations, withheld payments of principadanterest and declared moratoria on the
payment of principal and interest on their sovaeraigbts. A sovereign debtor’s willingness or
ability to repay principal and pay interest in mely manner may be affected by, among other
factors, its cash flow situation, the extent of fiisseign currency reserves, the availability of
sufficient foreign exchange, the relative size led tlebt service burden, the sovereign debtor’s
policy toward principal international lenders amddl political constraints. Sovereign debtors
may also be dependent on expected disbursements fiboeign governments, multilateral
agencies and other entities to reduce principaliatgiest arrearages on their debt. The failure
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of a sovereign debtor to implement economic reforachieve specified levels of economic
performance or repay principal or interest when hag result in the cancellation of third-party
commitments to lend funds to the sovereign debidnch may further impair such debtor’s
ability or willingness to service its debts.

« Tradingin Currencies. Trading in the interbank market will also exptise Funds to
a risk of default since failure of a bank or otfieancial institution with which the Funds have
forward contracted would likely result in a defawdhd thus possibly substantial losses to the
Funds. In addition, the Funds will be exposedsksrassociated with any government or market
action that might suspend or restrict trading dreowise render illiquid, in whole or in part, the
Funds’ positions. Generally, the Funds will tramerencies and financial instruments only in
interbank and forward contract markets which Haidalieves to be well-established and of
recognized standing, and such trades will be eftecnly with financial intermediaries which
Haidar believes to be creditworthy.

« Special Risk Associated with Futures Trading. Substantially all trading in futures has
as its basis a contract to purchase or sell afspecjuantity of a particular asset for deliveryaat
specified time, although certain financial instrumse such as market index futures contracts,
may be settled only in cash based on the valudefunderlying composite index. Futures
trading involves trading in contracts for futurdidery of standardized, rather than specific, lots
of particular assets, and involves the followirgks:

o] Soeculative Nature. Futures prices are highly volatile. Price movetae
for the futures contracts which the Funds may trade influenced by, among other things,
changing supply and demand relationships, goverhnrewle, fiscal, and economic events, and
changes in interest rates. Governments from tonarte intervene, directly and by regulation,
in certain markets, often with the intent to infiwe prices directly.

o] Position Limits. The U.S. Commodity Futures Trading Commission
(“CETC”) has jurisdiction to establish, or cause exchantge establish, position limits with
respect to all commodities traded on exchangedddada the United States and may do so, and
any exchange may impose limits on positions ondgkahange. No such limits presently exist in
the forward contract market or on certain non-@&hanges. Insofar as such limits do exist, all
commodity accounts (including the Funds’ accountshed, held, controlled or managed by
Haidar may be combined (that is, aggregated) feitjom limit purposes.

o] Price Limits. United States commodity exchanges may limit fiatbns
in futures contract prices during a single daydéxyutations referred to as “daily price fluctuation
limits” or “daily limits.” In addition, even if ftures prices have not moved the daily limit,
Haidar may not be able to execute futures trades\arable prices if little trading in such
contracts is taking place (a “thin” market).

o] Margin. Futures are typically traded on “margin.” Thedmmin” is the
amount of escrow or performance bond deposit timtFunds have to make and maintain with
their futures commission merchants (“FCM® secure their future obligation to close opto
positions. In the futures markets, margin depamiestypically low relative to the value of the
futures contracts purchased or sold. As a reftiltres contract trading typically is accompanied
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by a high degree of leverage. Because margin r@gents normally range upward from as little
as 2% or less of the total value of the contracpmparatively small commitment of cash or its
equivalent may permit trading in futures contradtsubstantially great value. As a result, price
fluctuations may result in a contract profit orddbat is disproportionate to the amount of funds
deposited as margin. Such a profit or loss mayenadize suddenly, since the prices of futures
frequently fluctuate rapidly and over wide rangeslecting both supply and demand changes
and changes in market sentiment.

o] Brokerage Firms May Fail. The Commodity Exchange Act, as amended,
requires a FCM to segregate all funds received fiisncustomers with respect to regulated
futures transactions from that FCM’s proprietargds. If the FCM were not to do so, the assets
of the Funds might not be fully protected in theemtvof the bankruptcy of the FCM. In the
event of an FCM'’s bankruptcy, the Funds would b@téd to recovering only itpro rata share
of all available funds segregated on behalf of @WIFs combined customer accounts.

o] Foreign Futures or Options. The Funds may trade foreign futures or
options contracts. Transactions on markets locawgdide of the United States, including
markets formally linked to a United States markegy be subject to regulations which offer
different or diminished protection to the Funds &hdir investors. Further, United States
regulatory authorities may be unable to compel ¢h&orcement of the rules or regulatory
authorities or markets in non-United States juggdns where transactions for the Funds may be
effected.

Specifically, some non-U.S. exchanges, in conttast).S. exchanges, are “principal
markets” in which performance with respect to atmt is the responsibility only of the
individual member with whom the trader has entenéd a contract and not of the exchange or
clearinghouse, if any. In the case of trading on-bJ.S. exchanges, the Funds will be subject to
the risk of the inability of, or refusal by, its waterparty to perform with respect to such
contracts. It is also possible that the Funds moll have the same access to certain trades as do
various other participants in non-U.S. markets.e Buthe absence of a clearinghouse system on
many non-U.S. markets, such markets are signifiganbre susceptible to disruptions, which
may include prolonged suspensions of trading andlimtary settlement of positions at artificial
prices, than on U.S. exchanges.

Additional material risks involved with the RelagiWalue or Arbitrage strategy include:

« Debt and Other Income Securities. Debt and other income securities are subject to
interest rate, market and credit risk. Interes# resk relates to changes in a security’s valua as
result of changes in interest rates generally. nEheugh such instruments are investments that
may promise a stable stream of income, the pri€esuich securities are inversely affected by
changes in interest rates and, therefore, are cutpethe risk of market price fluctuations.
Market risk relates to the changes in the risk enceived risk of an issuer, country or region.
Credit risk relates to the ability of the issuerniake payments of principal and interest. The
values of income securities may be affected by gésuin the credit rating or financial condition
of the issuing entities.

Additional material risks involved with the Eventiizen strategy include:
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* Distressed Securities Risk. Investments in distressed securities are sulyect
substantial risks in addition to the risks of inugg in other types of high-yield securities.
Distressed securities are speculative and invalbstantial risk that principal will not be repaid.
Generally, the strategy will not receive interesympents on such securities and may incur costs
to protect its investment. In addition, the stggte ability to sell distressed securities and any
securities received in exchange for such secuntigg be restricted.

* Special Stuations. Special situations include companies that avelwed in or are
the target of acquisition attempts or tender offercompanies that are involved in workouts,
liquidations, spin-offs, reorganizations, bankriggcand similar transactions. It is possible that
the transaction in which the companies are involegtier will be unsuccessful, will take
considerable time or will result in a distributioh cash and/or a new security which will be
valued at less than the amount invested. Simjl#rlgn anticipated transaction does not in fact
occur, the portfolio may be required to sell itgaatment at a loss.

Additional material risks involved with the Long/@h Equity strategy include:

« Equity Securities. Investment in equity securities involves certaisksi including
issuer, industry, market and general economicedlasks. Haidar may attempt to reduce these
risks; however, adverse developments or perceivkerae developments in one or more of
these areas could cause a substantial decline walbie of equity securities owned by a Client.

« Short Sales. Short selling, or the sale of securities not edvrby a portfolio,
necessarily involves certain additional risks. Istransactions expose the portfolio to the risk of
loss in an amount greater than the initial investimand such losses can increase rapidly and in
the case of equities, without effective limit. Tées the risk that the securities borrowed by the
portfolio in connection with a short sale would dde be returned to the securities lender on
short notice. If such request for return of se@sioccurs at a time when other short sellers of
the subject security are receiving similar requeatsshort squeeze” can occur, wherein the
portfolio might be compelled, at the most disadagebus time, to replace borrowed securities
previously sold short with purchases on the opemketapossibly at prices significantly in
excess of the proceeds received earlier.

Item 9. Disciplinary Information

On July 6, 2007, the SEC entered an order (the é0rdettling an investigation and
administrative proceeding against Haidar and Hakgpital Advisors (collectively, the “Haidar
Companiey and Said N. Haidar, based on allegations by $iC that, from April 2001 to
September 2003, such parties violated Section @Bj(aj the Securities Act in connection with
the market timing strategies of the Haidar Compani€he Order contained findings of fact and
conclusions of law, which were neither admitted denied by the parties. While censuring the
Haidar Companies, the Order placed no bar or athsriction on the business activities of Mr.
Haidar or the Haidar Companies. As part of thdesaent, Haidar paid the SEC disgorgement
in the amount of $3,300,000, prejudgment interasthe amount of $1,180,000, and a civil
penalty in the amount of $100,000.
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Item 10. Other Financial Industry Activities and Affiliatio ns

Haidar is registered as a commodity pool operdtoPQ’) and a commodity trading
advisor (“CTA’) with the CFTC. In connection with such regisiva, certain of Haidar’s
management persons are registered as “associatahpeof Haidar. Neither Haidar nor any of
its management persons is registered, or has dicapmn pending to register, as a broker-
dealer, a registered representative of a brokdedeaFCM or an associated persdra FCM.

As described above in Item 4, Haidar serves as gwagamember to the Domestic
Feeder Funds and as investment manager to thedddféteeder Funds and the Master Funds.
Each Feeder Fund invests substantially all ofgtets in a Master Fund. In addition to investing
directly in a Master Fund, a Feeder Fund may aisest in one or more other Feeder Funds.
Thus, Haidar and its management personnel and gegdanay have conflicts of interest in (i)
allocating their time and activity between and amdi) allocating investments among and (iii)
effecting transactions for, the Haidar Funds, tHerdFrParty Fund and any other Clients,
including in such instances where Haidar or its ag@ment personnel, employees or affiliates
may have a greater financial interest. As desdrdi®ve in Item 6, Haidar does not discriminate
on an impermissible basis against one Client ongaf Clients.

As described above in Items 5 and 6, Haidar resemgset-based and performance-based
compensation from the Funds. The amounts payalitaidar are based directly on the net asset
value of the Funds. To the extent that valuatibassets is determined based upon information
provided by Haidar, because there is, for exammaegublic market price available, there may be
a conflict of interest. Haidar will value such etssin accordance with its valuation policies and
procedures.

Haidar, Haidar Capital Advisors, Said N. Haidar ilé&’'s managing member) and other
professionals of Haidar (directly or through Haidaits affiliates) may make, and in some cases
have made, a capital contribution to one or morthefFunds and, therefore, may be viewed as
having an incentive to favor such Funds over o@ients, including pooled investment vehicles
in which Haidar or such persons are not investdddwvmay include other Haidar Funds or the
Third-Party Fund). Haidar routinely waives the laggble management fees and performance
fees or allocation for Haidar-affiliated investorAs described above in Item 6, Haidar does not
discriminate on an impermissible basis against@rent or group of Clients.

Certain of the above conflicts may also be gengratldressed through adherence to
Haidar’'s compliance policies and procedures an@ade of Ethics.

Item 11. Code of Ethics, Participation or Interest in Cliert Transactions and Personal
Trading

Haidar has adopted a Code of Ethics pursuant te RO#A-1 under the Advisers Act
(the “Code of Ethicy. All “access persons” (including employees, rmgers and officers) of
Haidar must comply with the Code of Ethics. Thal€of Ethics states that Haidar personnel
must always place the interests of Haidar’s Cli¢ings. The Code of Ethics sets forth standards
of conduct expected of Haidar’s personnel, whidlece the fiduciary obligations of Haidar and
its personnel to its Clients, and requires Haidaessonnel to comply with applicable federal
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securities laws. The Code of Ethics also requeash employee of Haidar to report potential
violations of the Code of Ethics promptly to HaidaChief Compliance Officer (the “CCQ
Haidar provides each employee with a copy of theeCof Ethics and any amendments, and
employees are required to provide a written ackedgément that they have received the Code
of Ethics, including any amendments.

Haidar's CCO receives copies of monthly or quaytaxtcount statements for all of its
access persons. In addition, each access perssnsmomit to the CCO an annual report of
brokerage accounts and holdings along with an draokaowledgement and certification stating
that the access person will comply with the Cod&tbics. The Code of Ethics further requires
access persons to submit quarterly transactionrteor duplicate brokerage statements) that
detail the access person’s securities transactayrtbe quarter, and for the CCO to review those
reports. Finally, the Code of Ethics also contaestrictions on the use of insider information
and non-public information regarding Clients.

Haidar keeps records of reports and other infoilrnatfat access persons are required to
submit under the Code of Ethics. The CCO repartgssues that arise under the Code of Ethics
to Haidar’s senior management at least annuallflen@ and prospective Clients can obtain a
copy of the Code of Ethics upon request by comtgdtlaidar by telephone at (212) 752-5077 or
by email toearthur@haidarcapital.com

As described above in Item 10, Haidar and certdinto management personnel,
employees or affiliates will have a financial irgst in investments made by one or more of the
Funds through their participation in such Fundsaasanaging member, investment manager,
administrative member, director or investor, asliapple. Haidar and such persons may,
therefore, be viewed as having an incentive to rfauch Funds over other Clients, including
Funds in which such persons are not invested. &ssribed above in Iltems 6 and 10, Haidar
does not discriminate on an impermissible basigmagane Client or group of Clients.

In addition, Haidar may solicit Clients to investkunds for which Haidar and certain of
its management personnel, employees or affiliagggesas managing member, administrative
member, investment manager or director, as appicadnd/or have a financial interest.
Additionally, because certain of the Funds for wahiElaidar acts as managing member,
administrative member, investment manager or diregtay invest in other Funds for which
Haidar acts in a similar capacity, Haidar may bended to be recommending to such Funds that
they buy securities in which Haidar and such Haretated persons have a financial interest
and/or securities that Haidar and such Haidaredlagersons also buys for themselves., (
interests in other Funds). To address these pakeonflicts, such Funds will not bear a double-
layering of asset-based fees or performance-bases] dr allocations in connection with their
investment in other Funds. Each such Fund willydxcer, be responsible for ifgo rata share
of the expenses of the other Fund in which it itses

Certain of the above conflicts are generally adskdsthrough adherence to Haidar's
compliance policies and procedures and its Coddlats.

Item 12. Brokerage Practices
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Haidar is responsible for determining what seaesitvill be purchased and sold for each
Client and selecting the broker-dealer to exectaasactions on behalf of Clients. Purchases
and sales of securities for a Client must be madeccordance with the investment objectives,
strategies and policies of such Client.

It is Haidar’s policy to seek best execution ondietbf its Clients — that is, Haidar seeks
to achieve the best overall qualitative executiond Client in a particular circumstance. Best
execution is not synonymous with the lowest brogereommission. Haidar may cause a Client
to pay a brokerage commission in excess of thathwhnother broker might have charged for
executing the same transaction if it determines tha commission paid was reasonable in
relation to the value of the services providedhmsythroker.

In seeking to achieve best execution, Haidar censidhe full range and quality of
services a broker may provide, including (amongothings), the experience and skill of the
broker’'s securities traders; the broker’s accel#tsitio primary markets and quotation services;
for NASDAQ securities, whether a broker makes aketain that security; a broker’'s past
history of successful, prompt and reliable executd client trades; the financial strength and
stability of the broker; the broker’'s administratiefficiency; commission rates; the overall net
economic result to a Client (involving both pricaig or received and any commissions and
other costs paid); the security price and its vdlgtthe size of the transaction, including the
ability to effect the transaction at all where egiablock is involved; the broker’s availability to
execute possibly difficult transactions in the fetuand the receipt of research services. In
addition, for purposes of monitoring best executiblaidar generally performs comparisons
between executed prices and volume-weighted avemaggs each trading day for each broker.

Haidar generally does not utilize “soft dollars” ‘may-up” for research. “Soft dollars”
refers to Haidar’'s receipt of research or otherdpots or services other than execution from
brokers. Haidar may receive, without cost and lated to the execution of securities
transactions, a broad range of research servioes firoker-dealers, including information on
the economy, industries, groups of securities awlividual companies, statistical information,
market data, accounting and legal interpretatiposifical developments, pricing and appraisal
services, credit analysis, risk measurement arsalpsirformance analysis and other information
which may affect the economy and/or security priceidar may also pay broker-dealers and
their affiliates for certain specialized data aedvices, such as benchmark information, that are
also unrelated to the execution of securities aeisns.

In the event that Haidar were to receive any “sltlar” benefits, however, Haidar
expects that they would qualify under the safe tiagyovided for under Section 28(e) of the
Securities Exchange Act of 1934, as amended. liddlawere to use Client brokerage
commissions (or markups or markdowns) to obtairft“dollar” benefits, such as research or
other products or services, it would receive a bebhecause it does not have to produce or pay
for the research, products or services. Consetyiétdidar would have an incentive to select or
recommend a broker-dealer based on its interesciiving “soft dollar” benefits, rather than on
its Clients’ interest in receiving most favorabjeseution.

Haidar does not consider, in selecting or recomnmgndroker-dealers, any client
referrals it may receive from a broker-dealer ardtiparty. Haidar does not recommend, request

18



or require that a Client direct the execution ahactions through a specified broker-dealer, nor
does it have any arrangement in which it permitSliant to direct transactions to a specific
broker-dealer.

Despite the highly customized nature of its advidaidar may on occasion purchase or
sell the same securities for more than one Clieodant at the same time or same day, and in so
doing will allocate investment opportunities anddes fairly. “Fair’ treatment does not mean
identical treatment of all Clients. Rather, it mgahat Haidar does not discriminate on an
impermissible basis against one Client or grou@lants. When Haidar transacts securities for
more than one Client account, the investment oppdies and trades must be allocated in a
manner consistent with Haidar’s fiduciary duties.

Haidar may (but is not obligated to) combine orribl” orders to obtain best execution,
to negotiate more favorable commission rates aallwcate equitably among Haidar’s Clients
differences in prices and commissions or otherstation costs that might have been obtained
had such orders been placed independently. Haid@termination with respect to allocations
will be based on what is appropriate under theiqaddar circumstances, and the allocation may
be made based upon relevant factors, which maydecl(i) cash availability and need; (ii)
suitability; (iii) when only a small percentagetb€ order is executed, shares may be allocated to
the account with the smallest order or the smajesition or to an account that is out of line
with respect to security or sector weightings reéato other portfolios, with similar mandates;
(iv) allocations may be given to one account whea account has limitations in its investment
guidelines which prohibit it from purchasing othercurities which are expected to produce
similar investment results and can be purchasedthyr accounts; (v) if an account reaches an
investment guideline limit and cannot participatean allocation, shares may be reallocated to
other accounts (this may be due to unforeseen esaimgan account’s assets after an order is
placed); (vi) with respect to sale allocationspeditions may be given to accounts low in cash;
(vii) in cases when aro rata allocation of a potential execution would resultade minimis
allocation in one or more accounts, Haidar may wdelthe account(s) from the allocation and
the transactions may be executed @ra@arata basis among the remaining accounts; or (viii) in
cases where a small proportion of an order is @redn all accounts, shares may be allocated to
one or more accounts on a random basis. In gemenah allocating fills or grouped orders for
non-equity investments, prices are allocated bywaator allocate prices from high to low to
accounts, whether buying or selling and alwaysh@ $ame order. For equity investments,
generally, each Client will receive the same averpgce as other participants in the bunched
transaction.

Clients may pay more when Haidar does not aggretyates, as seeking to place
separate, non-simultaneous transactions in the sameity for multiple Clients may negatively
affect market price, transaction commissions andfade execution. A Client's non-
participation in bunched trades may result in lmgportunities to purchase securities for such
Client’'s account that other Clients participatingounched trades were able to purchase.

ltem 13. Review of Accounts

Said N. Haidar (Haidar's managing member), Haid&tsef Financial Officer and one
or more members of Haidar's investment team reyesitions in Fund accounts on an ongoing
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basis to monitor the Funds’ compliance with theegtment objectives and guidelines described
in the Funds’ offering documents. The account§wfd investors are valued monthly by the
administrator, who forwards an account statementamd investors on a monthly basis.
Investors in the Funds may receive other perioddt @nnual written reports as set forth in the
applicable Fund’s offering documents. Haidar @&lgnducts meetings with Clients and investors
in the Funds upon request. Any Managed Accounen®@i will receive the written reporting
provided for in the Managed Account Agreement gowey such accounts, if applicable.

Item 14. Client Referrals and Other Compensation

Haidar does not receive an economic benefit from @@rson who is not a Client for
providing investment advice or other advisory segsi

Haidar may, from time to time, enter into arrangetsewith third parties for marketing
and solicitation activities. If Haidar pays a cdsk to anyone for soliciting separate account
clients on its behalf, Haidar will comply with tihequirements of the SEC’s cash solicitation rule
(Rule 206(4)-3 under the Advisers Act) to the ekagoplicable. This rule requires, among other
things, a written agreement between the investradwiser and the person soliciting clients on
its behalf, and that the soliciting person provaéddisclosure document to the potential client at
the time that the solicitation is made. Haidar m@gy a portion or percentage of the
compensation that it receives from clients for stugent advisory services to a third-party, but
this will not result in any client being chargeddeat a rate in excess of the rate of fees that
Haidar customarily charges for similar servicesdmparable accounts, nor will Haidar charge
any client any other amount for the purpose ofettiisg the cost of obtaining an account through
a third-party referral.

Item 15. Custody

Generally, Haidar does not have custody of Clientlding the Model Portfolio Client)
assets other than the assets of the Haidar Fuddislar acts as managing member or investment
manager of the Haidar Funds and is authorized uh@eFeeder Funds’ governing documents to
deduct fees from each Feeder Fund investor’'s a¢cdbuch powers cause Haidar to be deemed
to have custody of the Haidar Funds’ assets forpgmes of the SEC’s custody rule.
Accordingly, to meet the requirements of the cugtnde, the Haidar Funds are subject to an
annual audit in accordance with generally accepecbunting principles conducted by an
independent public accountant registered with thieli® Company Accounting Oversight Board
and the audited financial statements are distribtdeinvestors in the Feeder Funds within 120
days of the Feeder Funds’ fiscal year.

In the event that Haidar has any Managed Accour@n@ in the future, it generally
expects that it will not have custody over the seésuch accounts. Managed Account Clients
will receive quarterly account statements from thualified custodian for their accounts and
should carefully review those statements. Haidamegally will not provide statements to
Managed Account Clients, except if specifically uegted or in certain limited circumstances.
Any Managed Account Clients who receive accountestants from Haidar should compare
those statements with the account statements ezt&om the qualified custodian.
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Iltem 16. Investment Discretion

Haidar has discretionary authority over the investmactivities of its Clients. In the
case of the Funds, this discretionary authoritgeserally granted to Haidar pursuant to the
organizational documents of each Fund and/or patst@a Haidar's investment advisory
agreement with such Fund. For any Managed AccGliants, discretionary authority is granted
to Haidar pursuant to a Managed Account Agreem&hich may impose restrictions on this
discretion and specify the types of investmentsnitéed. Haidar is obligated to exercise its
investment discretion in a manner consistent whth $tated investment objectives, policies,
guidelines and restrictions/limitations for a pautar Client account. Haidar does not have
discretionary authority over the investment adtgtof the Model Portfolio Client.

Item 17. Voting Client Securities

Haidar has the authority to vote all proxy propssahd corporate actions (collectively,
“proxies’) on behalf of the Funds it advises, and may Heg#ted the authority to vote proxies
held in any Managed Accounts that it may advise¢him future. However, depending on the
securities in which its Clients are invested, Haiday not frequently vote proxies. To the
extent that Haidar invests in a security for a @li®r which a proxy vote may arise and Haidar
receives timely notice of such proxy from the Clierprime broker under the terms of the
applicable prime broker agreement, Haidar is guidgdyeneral fiduciary principles and will
seek to treat proxies in a manner intended to eéhdhe overall economic value of the
applicable Client’s assets. Haidar may (and oftees) refrain from voting a Client proxy under
certain circumstances, including, but not limited, twhen (i) the economic effect on
shareholder’s interests or the value of the padfoblding is indeterminable or insignificant; (ii)
voting the proxy would unduly impair the investmenanagement process; or (iii) the cost of
voting the proxies outweighs the benefits or iseothse impractical. In addition, Haidar may
refrain from voting a proxy on behalf of its Clishaccounts due to (e minimis holdings; (2)
de minimis impact on the portfolio; (3) items relating to ROLS. issuers (such as those
described below); (4) contractual arrangements viiients; and/or (5) their authorized
delegates or the failure of a proxy to provide isight information to allow for informed
decision making. For example, Haidar may refraomf voting a proxy of a non-U.S. issuer due
to logistical considerations that may have a deintal effect on the Haidar’s ability to vote the
proxy. These issues may include, but are not dithtb: (a) proxy statements and ballots being
written in a foreign language; (b) untimely notickea shareholder meeting; (c) requirements to
vote proxies in person; (d) restrictions on non-Up8rson’s ability to exercise votes; (e)
restrictions on the sale of securities for a pepbtime in proximity to the shareholder meeting
(e.g., share blocking); or (f) requirements to provided agents with power of attorney to
facilitate the voting instructions. Any actualapparent conflict of interest between the interests
of Haidar and its Clients is resolved in a manrat is consistent with the best interests of
Clients and in a manner not affected by such acuapparent conflict of interest.

Haidar currently does not permit Clients to diréstote in a particular solicitation.

A Client may obtain a copy of Haidar’s voting pgliand obtain information about how
Haidar has voted the Client’s securities by calliag2) 752-5077.
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Iltem 18. Financial Information

This item requires disclosure of any financial dtind that is reasonably likely to impair
our ability to meet contractual commitments torige Currently, there is no financial condition
that is reasonably likely to impair our abilitymeet contractual commitments to Clients.
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