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This brochure provides information about the qualifications and business practices of SLS 
Management, LLC (“SLS”). If you have any questions about the contents of this brochure, please 
contact our Chief Compliance Officer (“CCO”), Steven J. Rohlfing, at (212-537-3600) or email at 
srohlfing@slscapital.com.  The information in this brochure has not been approved or verified by 
the United States Securities and Exchange Commission or by any state securities authority. 
 
Additional information about SLS is also available on the SEC’s website at: 
www.adviserinfo.sec.gov. 
 

Unless otherwise indicated, the term “SLS” or “we”, “us” or “our” is broadly used within this 
brochure to refer to the entire enterprise and not to a specific legal entity. 
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Item 2:  Material Changes 

This brochure contains information about SLS upon its initial registration as an investment adviser 
with the SEC.  There have been no material changes since its adoption. 
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Item 4:  Advisory Business 
SLS serves as the investment manager to several related collective investment vehicles, including 
private investment partnerships and foreign investment companies, organized to invest in 
securities and other financial instruments (each a “Client”).  In providing such services to each 
Client, we formulate its investment objective, direct and manage the investment and reinvestment 
of each Client’s assets and provide reports to investors.  We manage the assets of each Client in 
accordance with the terms of the Clients’ governing documents.  
 
We use the terms “SLS”, “we”, “our” or “us” in this brochure to refer to SLS Management, LLC.  
 
Currently, we serve as the investment manager to the following Clients: 
 

• SLS Investors, LP, a Delaware limited partnership (the “Domestic Fund”) that seeks to 
earn significant risk adjusted returns by investing and trading both long positions and short 
positions in securities and other financial instruments consisting primarily of publicly-
traded stocks, bonds, options and related instruments.  An affiliate, SLS Capital, LLC, 
serves as the general partner for the Domestic Fund. 
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• SLS Offshore Fund Ltd., a Cayman Islands exempted limited company (the “Offshore 
Fund”) (the Domestic Fund and the Offshore Fund are herein collectively referred to as the 
“Clients”), that seeks to earn significant risk adjusted returns by investing and trading both 
long positions and short positions in securities and other financial instruments consisting 
primarily of publicly-traded stocks, bonds, options and related instruments.  We serve as 
the Offshore Fund’s investment manager.    

 
 
• We serve as a sub-adviser to an unaffiliated private fund organized as a Delaware limited 

partnership that seeks to earn significant risk adjusted returns by investing and trading both 
long positions and short positions in securities and other financial instruments consisting 
primarily of publicly-traded stocks, bonds, options and related instruments.   

 
 
 
Our Clients are not registered under the Securities Act of 1933, as amended (the “Securities Act”), 
or the Investment Company Act of 1940, as amended (the “Investment Company Act”).  
Accordingly, interests in our Clients are offered and sold exclusively to investors satisfying the 
applicable eligibility and suitability requirements either in private transactions within the United 
States or in offshore transactions.  Typically, these investors are high net worth individuals, 
institutions and other entities.   
 
SLS has been in business since 1999 and is owned by Scott Swid. As of April 30, 2013 SLS 
manages $174,088,776 on a discretionary basis on behalf of its two Clients. 
 

Item 5:  Fees and Compensation 
Compensation we receive from our Clients is comprised of fees based on a percentage of assets 
under management and performance-based amounts. 
 
SLS Investors, LP and SLS Offshore Fund, Ltd. 
 
For investment supervisory services, compensation is derived as fee income based upon the 
percentage of assets under management. The compensation for our services ranges up to 2.0% 
(per annum) of the aggregate fair market value of the relevant Client’s net assets.  Asset based 
fees are accrued and calculated based on the net assets of the Clients (without deduction for any 
accrued but unpaid Asset Based Fees) as of the last day of each month during the quarter (adjusted 
for contributions and withdrawals made during the month). 
 
Performance-based compensation is generally equal to 20% of net realized and unrealized profits 
of each year, generally calculated as of the end of each fiscal year.  Performance-based 
compensation will be paid to SLS for the Offshore Client Fund, and to the respective general 
partner of the Domestic Fund.  We (and/or the respective general partner), at its discretion, may 
waive all or a portion of the incentive or performance-based allocation.   With a performance 
based fee arrangement we and/or the respective general partner receives compensation based on a 
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share of the capital gains upon or capital appreciation of the funds or any portion of the funds of 
the Client.     
 
Should an investor withdraw from a Client at any time other than at the end of the fiscal period, 
the performance allocation fee shall be deducted as though it were being made at the end of the 
fiscal year. The performance allocation fee is subject to a “loss carry forward” provision which 
prohibits the deduction of the performance allocation fee from any investor’s capital account until 
any net loss previously allocated to the capital account has been offset by subsequent net profits. 
 
Unaffiliated Private Fund 
 
The Partnership shall pay the Sub-Advisor a monthly performance based fee in an amount equal to 
fifty percent (50%) of any Sub-Account Net Gain.  Sub-Account Net Gains with respect to any 
calendar month are first reduced by prior losses. 
 
Other Fees and Expenses 
 
In addition to our fees, investors will bear indirectly the fees and expenses charged to the Clients.   
Other expenses to be borne by the Clients include, but are not limited to, legal, accounting, 
auditing and other professional fees, research expenses and investment expenses such as 
commissions, interest on margin transactions, custodial fees, bank service fees, registrar and 
transfer fees and other reasonable expenses related to the purchase, sale, or transmittal of Client 
assets. Additional information regarding fees and other expenses attributable to the Clients are 
addressed in the Clients’ Confidential Placement Memorandum 
 

Item 6:  Performance Based Fees and Side-by-Side Management 
We receive performance-based compensation from each of our Clients.  We do not manage any 
Client accounts that do not pay performance-based compensation, although compensation rates 
and calculations may vary among Clients. Performance-based compensation may create an 
incentive for us to make investments that are riskier or more speculative than would be the case in 
the absence of a right to performance-based compensation.  
 

Item 7:  Types of Clients 
Our Clients are private investment funds that operate as pooled investment vehicles.  Our Clients’ 
investors may include a broad range of U.S. and non-U.S. institutions and high net worth 
individuals.  Institutional investors may include corporations, trusts, estates, charitable 
organization, endowments, foundations, family offices and others.  We generally require that our 
Clients’ investors meet certain minimum investment thresholds and suitability requirements.  For 
example, our Clients generally impose minimum investment thresholds of $2,000,000 although 
we (or our affiliates) have the discretion to accept less.  Additionally, all U.S. persons investing in 
our Clients are required to be “accredited investors” (as defined in Regulation D of the United 
States Securities Act of 1933, as amended) and “qualified purchasers” (as defined in the United 
States Investment Company Act of 1940, as amended).  Our Clients’ investors are required to 
make representations indicating that they are acquiring their interests for their own account; that 
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they have received access to all information that they deem relevant to evaluate the merits and 
risks of the prospective investment in our Clients; and that they have the ability to bear the 
economic risk of an investment in our Clients.  Details concerning applicable investor suitability 
requirements are included in each Client’s offering documents and subscription material which 
are furnished to all investors. 

Item 8:  Methods of Analysis, Investment Strategies and Risk of Loss 
Our investment strategy seeks to earn significant risk adjusted returns by investing and trading 
both long positions and short positions in securities and other financial instruments consisting 
primarily of publicly-traded stocks, bonds, options and related instruments.  We seek to achieve 
our investment objective by applying rigorous and often primary fundamental analysis to 
restructurings and complex corporate reorganizations. We focus mainly on mid and large 
capitalization restructurings, an area with little dedicated capital to event-driven special 
situations.  Accordingly, we focus on securities where a discrete event or catalyst seems likely to 
set off a progression of events that can lead to value creation.  We use a disciplined investment 
approach of value that focuses on the trend in the fundamentals.  This approach identifies those 
opportunities where valuations are conservative and trends are improving.  Among other 
opportunities we intend to invest in, are securities of companies that are restructuring, selling 
assets, entering new businesses, changing management, altering compensation schemes, emerging 
from bankruptcy, or subject to regulatory changes, take-overs, mergers and other corporate 
reorganizations.  We believe our strategy of focusing on many "non-traditional" special situations 
creates opportunities often overlooked by mainstream and traditional event driven investors and 
provides opportunities for significant long-term capital gains. 
 

Our strategy is based on aggressive primary due diligence.  Our research staff visits hundreds of 
companies, phones management teams daily and attends industry conferences and trade shows.  
We believe that this strategy of proprietary analysis proves valuable as attractive opportunities are 
often overlooked by Wall Street research analysts.  

Acquiring an interest in a private investment fund involves a number of risks, including complete 
loss of investment.  An investment in our Clients may be deemed a speculative investment and is 
not intended as a complete investment program. It is designed for sophisticated investors who 
fully understand and are capable of bearing the risk of investment. No guarantee or representation 
is made that we will achieve our investment objective or that investors in a Client will receive a 
return of their capital.  The description contained below is a brief overview of different material 
risks related to our Client’s investment strategy: 
 
Special Situation and Distressed Securities – Our Clients may invest in companies involved in 
(or the target of) acquisition attempts or tender offers or in companies involved in work-outs, 
liquidations, spin-offs, reorganizations, bankruptcies and similar transactions. Consequently, there 
exists the risk that the contemplated transaction either will be unsuccessful, take considerable time 
or will result in a distribution of cash or a new security the value of which will be less than the 
purchase price. Because there is substantial uncertainty concerning the outcome of transactions 
involving financially troubled companies in which our Clients may invest, there is a potential risk 
of loss by the Client of its entire investment in such companies. 
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Leverage - We generally have the discretion to borrow funds and use other forms of leverage in 
connection with our Clients’ investment program.  While the use of leverage can amplify the 
profit on successful investments, it also exposes our Clients to additional levels of risk including 
(i) greater losses from investments than would otherwise have been the case had our Clients not 
borrowed to make the investments, (ii) margin calls or changes in margin requirements may force 
premature liquidations of investment positions and (iii) losses on investments where the 
investment fails to earn a return that equals or exceeds our Clients cost of leverage related to such 
investments. 
 
Non-U.S. Securities - Investing in securities of non-U.S. governments and companies exposes 
our Clients to risks and opportunities not typically associated with investing in securities of the 
United States government or United States companies. These include changes in exchange rates 
and exchange control regulations, political and social instability, expropriation, imposition of non-
U.S. taxes, less liquid markets and less available information than is generally the case in the 
United States, higher transaction costs, less government supervision of exchanges, brokers and 
issuers, greater risks associated with counterparties and settlement, difficulty in enforcing 
contractual obligations, lack of uniform accounting and auditing standards and greater price 
volatility. 
 
Debt Securities – Our Clients may invest in unrated or low grade debt securities which are 
subject to greater risk of loss of principal and interest than higher-rated debt securities. Our 
Clients may invest in debt securities which rank junior to other outstanding securities and 
obligations of the issuer, all or a significant portion of which may be secured on substantially all 
of that issuer’s assets. Our Clients may invest in debt securities which are not protected by 
financial covenants or limitations on additional indebtedness. In addition, evaluating credit risk 
for non-U.S. debt securities involves greater uncertainty because credit rating agencies throughout 
the world have different standards, making comparison across countries difficult. 
 
Short Sales - Short selling, or the sale of securities not owned by our Clients, necessarily involves 
certain additional risks. Such transactions expose our Clients to the risk of loss in an amount 
greater than the initial investment, and such losses can increase rapidly and without effective 
limit. There is the risk that the securities borrowed by our Clients in connection with a short sale 
would need to be returned to the securities lender on short notice which would compel our Clients 
to replace borrowed securities previously sold short with purchases on the open market, possibly 
at prices significantly in excess of the proceeds received earlier. 
 
Options - Purchasing put and call options, as well as writing such options, are highly specialized 
activities and entail greater than ordinary investment risks. Because option premiums paid or 
received by an investor are small in relation to the market value of the investments underlying the 
options, buying and selling put and call options can result in large amounts of leverage. As a 
result, the leverage offered by trading in options could cause the value of an investor’s capital 
account to be subject to more frequent and wider fluctuations than would be the case if our Clients 
did not invest in options. 
Illiquidity – Our Clients assets may, at any given time, include securities and other financial 
instruments or obligations which are very thinly traded or for which no market exists or which are 
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restricted as to their transferability under applicable securities laws. The sale of any such 
investments may be possible only at substantial discounts and it may be extremely difficult to 
accurately value any such investments. 
 
Valuation - Investors in our Clients purchase and redeem interests in the funds based on a 
determination of the fair value of the assets and liabilities of the fund.  In addition, our 
management and incentive fees are determined by reference to these valuations.  Investors can be 
adversely affected if we are not able to realize the value that we ascribe to an investment upon the 
sale of the security or asset.  We generally do not make retroactive adjustments based on 
subsequent valuation data. 
 
Counterparty Risk - To the extent our Clients invests in swaps, "synthetic" or derivatives 
instruments, repurchase agreements, certain types of option or other customized financial 
instruments, or, in certain circumstances, non-U.S. securities, our Clients takes the risk of non-
performance by the other party to the contract. This risk may include credit risk of the 
counterparty and the risk of settlement default. This risk may differ materially from those entailed 
in exchange-traded transactions which generally are supported by guarantees of clearing 
organizations, daily marking-to-market and settlement, and segregation and minimum capital 
requirements applicable to intermediaries. Transactions entered directly between two 
counterparties generally do not benefit from such protections and expose the parties to the risk of 
counterparty default. 
 
Limited Withdrawal and Transfer Rights - Inasmuch as there are substantial restrictions on 
withdrawals and limited partnership interests are not tradable, an investment in our Clients is a 
relatively illiquid investment. Moreover, transfers of limited partnership interests will be 
permitted only with the prior written consent of the General Partner. As a result, the limited 
partnership interests should only be acquired by investors willing and able to commit their assets 
for an appreciable period of time. 
 
Dependence on Key Personnel – Our investment activities depend upon the experience and 
expertise of our principals.  The loss of the service of our principals could have a material adverse 
effect on our operations.  
 
Investors should review our Clients’ confidential private placement memorandum and other 
governing documents to understand the risks and potential conflicts of interest.  This brochure is 
not intended to serve as an exhaustive list or a comprehensive description of all risks and conflicts 
that may arise in connection with the management and operation of our Clients. 

Item 9:  Disciplinary Information 
SLS and its employees have not been involved in any legal or disciplinary events in the past 10 
years that would be material to a Client’s evaluation of the company or its personnel. 

Item 10:  Other Financial Industry Activities and Affiliations 
SLS and its employees do not have any relationships or arrangements with other financial services 
companies that pose material conflicts of interest.   
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As described above, SLS Capital, LLC serves as the general partner to the Domestic Fund. A 
board of directors, comprised of some SLS employees and some independent directors, manage 
the Offshore Fund. As a result of our sponsorship of and control over the Clients, the terms of the 
Clients are not subject to arms-length negotiations.   
 
We have entered into arrangements with individual limited partners with respect to the Clients 
which would have the effect of establishing rights under, altering, or supplementing the terms of 
the limited partnership agreement with respect to such investor in a manner more favorable to 
such investor than those applicable to other investors. Such terms and conditions may provide for 
special rights to make future investments in the Clients, other investment vehicles or managed 
accounts; special withdrawal rights, relating to frequency, notice, a reduction or rebate in fees to 
be paid by the investors and/or other terms; rights to receive reports from the Clients on a more 
frequent basis or that include information not provided to other limited partners (including, 
without limitation, more detailed information regarding portfolio positions). 

Item 11:  Code of Ethics, Participation or Interest in Client 
Transactions and Personal Trading 
SLS and its affiliates or related persons may buy and sell the same securities as recommended to 
our Clients or may have an interest in the Clients.  To avoid any potential conflicts of interest 
involving personal trades, we have adopted a Securities Compliance Policy (“Securities 
Compliance Policy”), which includes a formal code of ethics and insider trading policies and 
procedures.  Our Securities Compliance Policy requires, among other things, that our employees: 
 

• Act with integrity, competence, diligence, respect, and in an ethical manner with the 
public, our Clients, fellow employees, colleagues in the investment profession, and other 
participants in the global capital markets; 

• Place the integrity of the investment profession, the interests of our Clients, and the 
interests of SLS above one’s own personal interests; 

• Adhere to the fundamental standard that you should not take inappropriate advantage of 
your position; 

• Avoid any actual or potential conflict of interest; 
• Conduct all personal securities transactions in a manner consistent with this policy; 
• Use reasonable care and exercise independent professional judgment when conducting 

investment analysis, making investment recommendations, taking investment actions, and 
engaging in other professional activities; 

• Practice and encourage others to practice in a professional and ethical manner that will 
reflect credit on yourself and the profession; 

• Promote the integrity of, and uphold the rules governing, capital markets; 
• Maintain and improve your professional competence and strive to maintain and improve 

the competence of other investment professionals. 
• Comply with applicable provisions of the federal securities laws. 

 
Our Personal Trading Policy also requires employees to:  1) pre-clear certain personal securities 
transactions, 2) report personal securities transactions on at least a quarterly basis, and 3) provide 
us with a detailed summary of certain holdings (both initially upon commencement of 
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employment and annually thereafter) over which such employees have a direct or indirect 
beneficial interest.    
 
A copy of our Securities Compliance Policy shall be provided to any investor or prospective 
investor upon request. 

Item 12:  Brokerage Practices 
In the course of providing our services, we will execute trades for the Clients through broker-
dealers.  We have complete discretion over the selection of the broker to be used and the 
commission rates to be paid.  In selecting a broker for any transaction or series of transactions, we 
will consider a number of factors, including, but not limited to, net price, reputation, financial 
strength and stability, efficiency of execution and error resolution, block trading and block 
positioning capabilities, willingness to execute related or unrelated difficult transactions in the 
future, order of call, offering to us on-line access to computerized data regarding our Clients’ 
accounts, the availability of stocks to borrow for short trades and other matters involved in the 
receipt of brokerage services generally.   

Soft Dollar Benefits 

We generally will seek competitive commission rates but will not necessarily attempt to obtain the 
lowest possible commission for transactions for our Clients.  Consistent with obtaining best 
execution, transactions for our Clients may be directed to brokers in return for research services 
furnished to us.  Section 28(e) under the Securities and Exchange Act of 1934, as amended (the 
“Exchange Act”), provides a “safe harbor” to us in its use of soft dollars generated by its advised 
accounts to obtain investment research and brokerage services that provide lawful and appropriate 
assistance to us in the performance of our decision-making responsibilities.    The term “soft 
dollars” refers to the receipt by SLS, or any affiliate, of products and services provided by such 
brokers without any cash payment by our Clients, based on the volume of revenues generated 
from brokerage commissions for transactions executed for our Clients.   

The availability of these soft dollar benefits will create a conflict of interest and will influence us 
to select one broker rather than another to execute trades for the Clients’ account.  Nevertheless, 
we intend to use our best efforts to assure either that the fees and costs for services provided by 
such brokers are reasonable. Such research generally will be used to service all of our Clients, but 
brokerage commissions paid may be used to pay for research that is not used in managing a 
specific Client’s account.  Generally, research services provided by brokers may include 
information on the economy, industries, groups of securities, individual companies, statistical 
information, accounting and tax law interpretations, political developments, legal developments 
affecting portfolio securities, technical market action, pricing and appraisal services, credit 
analysis, risk measurement analysis, performance analysis and analysis of corporate responsibility 
issues. Such research services are received primarily in the form of written reports, telephone 
contacts and personal meetings with security analysts. We may make any appropriate allocations 
so that it bears the cost of any such services used for purposes other than for research (e.g., for 
administration).   
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Investor Introductions 
 
The broker dealers that have entered into prime brokerage arrangements with SLS may 
occasionally provide us with introductions to potential investors.  Capital introduction is a service 
provided by prime brokers and is designed to “introduce” fund managers to potential investors, 
typically through individual meetings or in a conference format.   Although capital introduction is 
customarily offered as a “free” service, conflicts of interest are presented by such arrangements.  
While SLS does not compensate these broker-dealers based on capital introductions, we may be 
incentivized to use the services of a specific prime broker due to the broker’s ability to introduce 
potential investors to SLS. 
 
 
Block Trades 
 
Orders for the same security entered on behalf of more than one Client will generally be 
aggregated (bunched) subject to the aggregation being in the best interests of all participating 
Clients.  Subsequent orders for the same security entered during the same trading day may be 
aggregated with any previously unfilled orders; filled orders shall be allocated separately from 
subsequent orders.  All Clients participating in each aggregated order shall receive the average 
price and if applicable, pay a pro-rata portion of commissions.   
 
Cross Trades 
 
We may also enter into "rebalancing" transactions between Clients when contributions or 
withdrawals of capital to or from the Clients change the ratio of assets of one Client to another. 
The purpose of the rebalancing transactions is to bring each Client’s exposure to a commonly held 
investment into line with the Client Fund’s percentage of total assets under management. A Client 
could be a purchaser or a seller in such rebalancing transactions. All "rebalancing" transactions 
are effected for cash consideration at the prevailing market price on the immediately preceding 
business day of the particular securities.   
 
Allocation of “New Issues” 
 
Occasionally, we may, to the extent allowable under FINRA rules, purchase equity securities that 
are part of an initial or secondary public offering (“New Issues”) for the Funds. New issues shall 
be allocated to the Clients based on the weighted average of the Clients.  
 
Trade Errors 
 
In the event that we incur a trade error as a result of the firm's gross negligence, willful 
misconduct, or fraud, trade errors are to be (i) corrected by us as soon as practicable, in a manner 
such that the Clients incur no loss.  However, trade errors that result other than by breach of the 
standard of care stated above will be borne by the Clients.   
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Item 13:  Review of Accounts 
All accounts are managed and reviewed weekly or more frequently by Scott Swid with assistance 
from SLS’s research analysts.  These reviews are designed to monitor and analyze Client 
transactions, positions, and investment levels. Particular attention is given to changes in company 
fundamentals, industry outlook, market outlook and price levels. 
 
The Clients generally furnish each investor with annual reports which include audited financial 
statements prepared in accordance with generally accepted accounting principles and quarterly 
reports which include a statement of the net asset value of the investor’s interest in the Client.    In 
addition, we may agree to provide certain investors more frequent or more detailed holdings or 
performance reports. 
 

Item 14:  Client Referrals and Other Compensation 
SLS has engaged a placement agent who will introduce new investors that commit capital to the 
SLS Offshore Fund Ltd. Compensation under this arrangement will generally be a percentage of 
the management and incentive fees attributable to the introduced assets. The compensation is paid 
by SLS, not SLS Offshore Fund Ltd. Any conflict of interest that may exist will be fully disclosed 
to any investor.  At a minimum the investor will receive the firm's disclosure brochure. 
 

Item 15:  Custody 
Due to our access to Client funds and securities as general partner or investment manager of our 
Clients’ accounts and our authority to deduct fees and other expenses from our Clients’ accounts, 
we are deemed to have constructive custody of our Clients’ funds and securities within the 
meaning of Rule 206(4)-2 of the Investment Advisers Act of 1940, as amended.  All Client assets 
are held in custody by unaffiliated broker/dealers, financial institutions or other qualified 
custodians (as defined in Rule 206(4)-2). We do not provide our Clients or their investors with 
statements from the custodian.  Instead, we comply with the periodic reporting requirements of 
the custody rule by delivering financial statements prepared in accordance with generally accepted 
accounting principles (GAAP) and audited by an independent auditor that is registered with, and 
subject to regular inspection by, the Public Company Accounting Oversight Board.  Financial 
statements are delivered to our Clients and their investors within 120 days of each Client’s fiscal 
year end.  Investors should carefully review these statements, and should compare these 
statements to any account information provided by SLS.   
 

Item 16:  Investment Discretion 
We have the exclusive responsibility for selecting the securities to be purchased or sold for our 
Clients’ accounts. In addition, we may employ aggressive investment techniques such as leverage, 
margins transactions, short sales and options transactions which may increase the risk of loss of 
capital. There are no limitations or restrictions other than what is disclosed in our Clients’ 
Confidential Placement Memorandum. 
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SLS may take advantage of opportunities in the area of swaps, options on various underlying 
instruments and certain other customized “synthetic” or derivative investments in the future. 

Item 17:  Voting Client Securities 
 
Among the services we provide is that we may vote proxies on your behalf.  Our policy is to vote 
our Clients’ proxies in the interest of maximizing shareholder value.  To that end, we will vote in 
a way that it believes, consistent with its fiduciary duty, will cause the issue to increase the most 
or decline the least in value.  Consideration will be given to both the short and long term 
implications of the proposal to be voted on when considering the optimal vote.   
 
We have currently identified no conflicts of interest between our Clients’ interests and our own 
within our proxy voting process.  Nevertheless, if we determine that we are facing a material 
conflict of interest in voting your proxy, our procedures provide for a Proxy Voting Committee to 
convene and to determine the appropriate vote.  Decisions of the Committee must be unanimous.  
If a unanimous decision cannot be reached by the Committee, a competent third party will be 
engaged, at our expense, who will determine the vote that will maximize shareholder value.  As an 
added protection, the third party’s decision is binding. 
 
Our complete proxy voting policy and procedures are memorialized in writing and are available 
for your review.   In addition, our complete proxy voting record is available to our Clients, and 
only to our Clients.  Please contact us if you have any questions or if you would like to review 
either of these documents. 
 
In addition, we currently use an independent company to track and file “Class Action” documents 
on behalf of SLS Investors, LP and SLS Offshore Fund, Ltd.  SLS and/or General Partner will 
ensure that the Clients either participate in, or opt out of, any class action settlements received.  
We will determine if it is in the best interest of the Clients to participate in a Class Action.  The 
Portfolio Manager/Analyst covering the company will determine the action to be taken when 
receiving notice of a class action..  In the event we opt out of a class action settlement, we will 
maintain documentation of any cost/benefit analysis to support the decision.    

Item 18:  Financial Information 
A balance sheet is not required to be provided as we (i) do not solicit fees more than six months in 
advance, (ii) do not have a financial condition that is likely to impair our ability to meet 
contractual commitments to our Clients or (iii) have not been subject to any bankruptcy 
proceeding during the past 10 years.  
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