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Item 2—Material Changes

This Brochure dated March 31, 2013 updates the Brochure filed in February 2012.
Material Changes have been made to Item 12. Specifically, the language “Astenbeck
does not take research into account in selecting brokers” has been deleted from the Soft

Dollars section in Item 12.
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Item 4—Advisory Business

Generally

Astenbeck Capital Management LLC (“Astenbeck”™), a Delaware limited liability
company, was formed on November 13, 2009.

Principal Owners

Astenbeck is a wholly-owned subsidiary of Astenbeck Holdings LLC. Astenbeck
Holdings LLC is owned 80% by AJH Capital LLC and 20% by Oxy Energy Services,
Inc. AJH Capital LLC is wholly-owned by Andrew J. Hall. Oxy Energy Services, Inc. is
an indirect wholly-owned subsidiary of Occidental Petroleum Corporation.

Advisory Services

Astenbeck serves as investment manager to pooled investment vehicles (each, a
“Fund” and collectively, the “Funds”). Astenbeck seeks to achieve the investment
objective for the Funds by investing primarily in commodities. The Funds also invest a
portion of their capital in commaodity-related securities, including exchange traded funds,
as well as in currencies. The investment strategy of the Funds is described in further
detail in Item 8 below and set forth more fully in the private placement memorandum,
partnership agreement, articles of association and investment management agreements
(collectively, the “Offering Materials”) of each Fund, as applicable. Astenbeck provides
services to each Fund in accordance with the Offering Materials of each such Fund. One
or more of the Funds is a master- or feeder-fund in a master-feeder structure. Currently,
Astenbeck’s only “investment advisory clients” are the Funds. Astenbeck also advises
commodity pools that invest in commodities (“Commodity Pools”). However, these
Commodity Pools are not “investment advisory clients” for purposes of the Investment
Advisers Act of 1940, as amended. Therefore, the Commodity Pools are generally not
discussed in this Form ADV, Part 2A, except in the context of conflicts of interest that
may arise between Astenbeck’s management of the Funds and the Commodity Pools.

Investment Restrictions

Astenbeck tailors its investment advice to the investment strategies of each of the
Funds. However, it does not tailor its investment advice to individual investors in the
Funds (“Investors”). The Offering Materials of each Fund contain certain investment
restrictions or parameters. However, Investors in the Funds cannot impose their own
restrictions on the Funds’ investments.

Management of Client Assets

As of December 31, 2012, Astenbeck had approximately $3,094,919,667 of
advisory client assets under management in the Funds. All of the Funds are managed on
a discretionary basis.




Item 5—Fees and Compensation

As compensation for its services to the Funds, Astenbeck is entitled to receive a
management fee (the “Management Fee”) from each Fund pursuant to its Offering
Materials. The Management Fee ranges between 1.0% annualized and 2.0% annualized
of the net asset value of each Fund and is payable quarterly in arrears. For subscriptions
made during a quarter, the Management Fee is prorated. The Management Fee is
calculated prior to deduction of the Management Fee and prior to any accruals for, or the
payment of, the Performance Compensation (if applicable, as defined below in this Item
5). For Investors in certain Funds that make an investment in particular classes above a
specified threshold the Management Fee is reduced by 0.25% with respect to the portion
of such investment above the specified threshold. In addition to the Management Fee
described above, either Astenbeck or an affiliate of Astenbeck, as applicable, may receive
a 20% performance fee or allocation for each Fund, as applicable, calculated as a portion
of the profits of such Fund (the “Performance Compensation”). The Management Fee
and Performance Compensation is negotiable and may be reduced or waived, in the
discretion of the general partner of a fund (“General Partner”) or the board of directors of
a Fund (the “Board of Directors™), if applicable, with the consent of Astenbeck. A
number of Astenbeck Employees (defined below in Item 10) and former employees who
invested in the Funds when they were employees are not charged Management Fees or
Performance Compensation. Pursuant to the Offering Materials, the Management Fee
and Performance Compensation are typically deducted directly from Investors’ accounts
in the Funds. However, one Fund receives an invoice for the Management Fee and
Performance Compensation. The Funds’ Offering Materials provide further details on
fees and compensation.

In addition to Astenbeck’s Management Fee and Performance Compensation,
each Fund also bears any fees and expenses incurred in connection with its organization
and the offering of its interests, as well as the ordinary administrative and operating
expenses, fees and expenses of internal or external administration of such Fund, risk
management expenses, investment expenses, including custodial costs, brokerage costs
(as described in Item 12) and interest charges with respect to investments, consulting
fees, legal, accounting and auditing expenses incurred in preparing, printing and
delivering all reports and tax information for Investors and regulatory authorities, as well
as all filing costs and fees and any other expenses which Astenbeck determines to be
directly related to the investment of such Fund’s assets, as well as any extraordinary
expenses it may incur, including any litigation expenses. Regarding any Funds that are
part of a master-feeder structure, each feeder Fund in such structure will bear all of its
own expenses as well as its pro rata share of the relevant master Fund’s expenses. To the
extent that there is a shared expense among any of the Funds, on the one hand, and
Astenbeck, on the other hand, Astenbeck will allocate the expense among such Fund(s)
and itself in a manner that it determines is fair and equitable under the circumstances to



all parties. Any expenses described above for a Fund are generally allocated among the
Investors in such Fund on a pro rata basis, as described in the Fund’s Offering Materials.

Fund Investors may also be subject to a redemption fee in respect of a redemption
made within the first one or two years of each capital contribution to a Fund. The
redemption fee ranges between 1.0% and 4.0% of the Investor’s capital contribution to a
Fund, if applicable.

Astenbeck has employees, who, as part of their functions/roles, market the Funds.
A portion of their compensation is related to marketing the Funds. However, their
compensation is not tied to the amount of assets invested in the Funds.

Item 6—Performance Based Fees and Side-By-Side Management

As described above in Item 5, in addition to the Management Fee, either
Astenbeck or its affiliate, as applicable, may receive Performance Compensation. The
Performance Compensation arrangements are structured to comply with the requirements
concerning receipt of performance compensation under Section 205 of the U.S.
Investment Advisers Act of 1940, as amended (the “Advisers Act”).

Astenbeck may manage Funds in which no Performance Compensation is charged
at the same time that it manages Funds that charge Performance Compensation. This
may create an incentive for Astenbeck to allocate more profitable positions to the Funds
in which Performance Compensation is charged. Currently, all Funds are charged the
same Performance Compensation. However, as described above in Item 5, the Funds pay
Astenbeck varying degrees of Management Fees, which may create an incentive for
Astenbeck to favor higher fee paying accounts over other accounts in the allocation of
investment opportunities. Astenbeck addresses these conflicts through its Trading Policy
(as defined in Item 10), which provides for the allocation of investment opportunities on
a fair basis, based on a variety of factors. Please see Items 10 and 11 below and/or the
Offering Materials of the Funds for a more complete description of the Trading Policy.

Item 7—Types of Clients

Astenbeck’s sole clients are the Funds and the Commodity Pools; however, its
only “investment advisory clients” are the Funds. One or more of the Funds is a master-
or feeder-fund in a master-feeder structure.

Each Fund is relying on the exemption provided by Section 3(c)(7) of the U.S.
Investment Company Act of 1940, as amended (the “1940 Act”), and is therefore not
registered under the 1940 Act. In addition, neither Fund’s interests or shares (as
applicable) are registered under the U.S. Securities Act of 1933, as amended (the
“Securities Act”), or any state “blue-sky” laws; rather, they are privately offered only to
qualified Investors.



Investors generally must qualify as (i) “accredited investors” within the meaning
given to such term in Regulation D under the Securities Act, and (ii) “qualified
purchasers” within the meaning given to such term in the 1940 Act. Additional
restrictions may apply, and are described in the Offering Materials for each Fund.

The minimum subscription amount for Funds open to new investors is
$25,000,000, subject to reduction by the Board of Directors or General Partner of each
Fund, as applicable, in consultation with Astenbeck. The minimum additional
contribution for Funds open to new investors is $5,000,000 or such lesser amount as the
Board of Directors or General Partner, as applicable, in consultation with Astenbeck may
permit. For additional details, please see the Offering Materials of the Funds.

Item 8—Methods of Analysis, Investment Strategies and Risk of Loss

The methods of analysis and investment strategies used by Astenbeck in
managing Fund assets are summarized below. In addition, the material risks involved
with each significant method of analysis and investment strategy are explained below.

Methods of Analysis and Investment Strategies

Investors and prospective investors in a Fund should review the offering
document of the Fund in which they are invested (or are seeking to invest) for additional
information about the strategies and risks associated with an investment in such Fund.

The primary investment strategy used by Astenbeck in investing the assets of the
Funds is commodities investing. The Funds’ commodity trades generally are executed on
futures exchanges, in over-the-counter swaps, options, forwards and other derivatives
markets and in the over-the-counter spot and forwards physical markets. The Funds may
hold physical commodities from time to time. Specifically, the Funds primarily engage
in trading in oil, metals, natural gas and agriculture. The Funds’ trading in (i) oil is
involved primarily with liquid markets — Brent Blend, WTI and Dubai/Oman crudes —
and refined oil products such as distillates and gasoline; (ii) metals focuses on precious
and base metals in the New York, London and Zurich markets; (iii) natural gas focuses
particularly on the Gulf Coast, the Northeast U.S. and Canada; and (iv) agriculture
focuses primarily on grains and softs markets in New York, Chicago and London.

Additional investment strategies that Astenbeck may utilize in investing Fund
assets include investing in commodity-related securities, including exchange traded
funds, and currencies. Securities trades typically are executed on stock exchanges and in
the over-the-counter markets and may include large capitalization stocks and ETFs traded
on the world’s major exchanges. Currency trades generally are executed on exchanges
and in over-the-counter markets.



Astenbeck generally may invest in any mix of commodities, commodity-related
securities and currencies and may change the investment mix from time to time. The
Funds generally maintain net long positions but may take short positions from time to
time based on market conditions. In addition, the Funds may from time to time secure
letters of credit from one or more banks or other financial institutions in order to provide
credit support for their trading activities. Furthermore, Astenbeck generally invests any
excess cash of the Funds in short-term Treasury securities, futures accounts, bank
accounts and other short-term investments that Astenbeck determines are appropriate.

Astenbeck focuses primarily on supply and demand fundamentals when making
investment decisions. Technical analysis is utilized, but not over-emphasized, in making
trading decisions. Astenbeck seeks to anticipate changes in market fundamentals and
prices or identify situations where prices do not reflect underlying fundamentals.
Astenbeck seeks trades with asymmetrical risk/return profiles and will therefore normally
engage in trading predominantly from the long-side, as the maximum loss is limited by
the price paid for the commodity, while the maximum gain is (at least theoretically)
unbounded. However, from time to time, short positions are established where market
conditions warrant.

Astenbeck seeks arbitrage opportunities for the Funds where they may acquire a
relatively underpriced commodity and sell a similar, relatively overpriced commodity,
expecting to profit when the prices converge. Arbitrage opportunities may exist between:
(1) a commodity for delivery in one time frame and the same commodity for delivery in a
different time frame; (ii) one commaodity and a correlated commodity; (iii) a commodity
as priced through one price source and the same commodity as priced through a different
price source; and (iv) a commodity for delivery in one region and the same commodity
for delivery in another region.

Material Risks

Investing in commodities, securities and currencies involves a potential risk of
loss that clients should be prepared to bear. These risks are generally applicable to the
investment strategy of the Funds. No assurance can be given that the Funds will be able
to achieve their investment objectives or that Investors will receive a return of their
capital. Investors should understand the risks and have the financial ability and
willingness to accept them for an extended period of time and the ability to sustain the
loss of their entire investment. Past performance does not guarantee future results.

Below is a summary of the material risks involved with each of the significant
investment strategies and methods of analysis described above in this Item 8. The below
risks are described in greater detail in the offering documents provided to Investors and
prospective Investors.



e Reliance on the Investment Manager. The success of the Funds will depend in
large part upon the skill and expertise of Astenbeck. Investors will not have the
opportunity to evaluate fully for themselves the relevant economic, financial and other
information regarding the Funds’ investments. Accordingly, no person should invest in
any Fund unless he or she is willing to entrust all aspects of the trading and investing
activities of the Fund to Astenbeck. Astenbeck relies on the services of the qualified
personnel who perform services for it. Should any of such qualified personnel become
incapacitated or in some other way cease to perform services for Astenbeck, the
performance of the Funds could be adversely affected.

e Commodity Investments. Substantial risks are involved in investing in
commodities. Commodity investments may be cyclical in nature. During periods of
economic or financial instability, commodity investments may be subject to broad price
fluctuations, reflecting volatility of energy and basic material prices and possible
instability of supply of various commodities. The value of the Funds’ investment
positions may be subject to decreases as a result of general domestic and international
political and economic conditions and/or adverse effects upon commodities, currencies
and/or the companies in which the Funds own securities. The prices of commodities may
also be affected by government interventions in certain markets, particularly those in
currencies, financial instruments, futures and options. Such intervention often is intended
directly to influence prices and may, together with other factors, cause such markets to
move rapidly in the same direction because of, among other things, interest rate
fluctuations.

e Commodity-Related Investments. Commodity-related investments (including
commodity related securities) are subject to all of the risks and uncertainties as
investments in commodities. Commodity-related investments may also experience
greater price fluctuations than the relevant commodity. In periods of rising commodity
prices, such investments may rise at a faster rate; and conversely, in times of falling
commodity prices, such investments may suffer a greater price decline.

e Exchange Traded Funds. Astenbeck may invest the Funds’ assets in ETFs
that trade commodities or commodity-related securities. As with other investments,
investments in ETFs are subject to market and selection risk.

e General Market Risks. Markets in which the Funds may invest are subject to
fluctuations, and the market value of any particular investment may be subject to
substantial variation. No assurance can be given that the Funds’ investments will
appreciate in value.

e Investments in Oil and Natural Gas. The prices of energy-related
commodities and securities may be greatly affected by changes in the prices and supplies
of oil and other energy fuels. Prices and supplies of energy may fluctuate significantly



over any time period due to many factors. Natural resource investments, in general, are
subject to various risks, including, without limitation, difficulties associated with
extraction, adverse geopolitical conditions, unsuccessful exploration and development,
environmental laws and regulations, inflationary pressures, international politics,
governmental rules, fiscal policies and natural disasters. As a result, the Funds’
investments in energy-related commodities and securities may be volatile and involve a
substantial risk of loss.

e Futures. To the extent the Funds engage in transactions in futures contracts
and options on futures contracts, the profitability of the Funds will depend to some
degree on the ability of Astenbeck to correctly analyze the futures markets, which are
influenced by, among other things, changing supply and demand relationships,
governmental policies, commercial and trade programs, world political and economic
events and changes in interest rates. Moreover, trading in commodity interests may
involve substantial additional risks. The low margin or premiums normally required in
such trading may provide a large amount of leverage, and a relatively small change in the
price of a security or contract can produce a disproportionately large loss (margin is
usually only a percentage of the face value of the contract but exposure can be nearly
unlimited).

e Swaps. The Funds may enter into commodity, currency or other swaps which
may be surrogates for other instruments such as commodity forwards. Depending on
how they are used, swap agreements may increase or decrease the overall volatility of the
Funds’ portfolio. The most significant factor in the performance of swap agreements is
the change in the specific commodity price, interest rate, currency or other factors that
determine the amounts of payments due to and from the Funds. Non-performance by a
counterparty of a swap contract could expose the Funds to losses, whether or not the
transaction would otherwise have been profitable. The cost of replacing a swap with a
defaulting counterparty could be significantly greater than the cost of the original swap.

e Option Transactions. Purchasing options involves the risk that the underlying
instrument does not change price in the manner expected, so that the option expires
worthless and the investor loses its premium. Selling options, on the other hand, involves
potentially greater risk because the investor is exposed to the extent of either a change in
the volatility of the underlying commodity, security or currency or the actual price
movement in the underlying commodity, security or currency in excess of the premium
payment received. The Funds may purchase or sell customized options and other
derivatives in the over-the-counter market that may have features different from
traditional exchange-traded options (in which the Funds may also invest), though they
also share the same risks. These options and derivative instruments may also subject the
Funds to risk of default by the counterparty. Investments in these financial instruments
may also be subject to additional risks such as interest rate and other risks.
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e Derivative Instruments. Astenbeck may invest the Funds’ assets in derivative
instruments that seek to modify or emulate the investment performance of particular
commodities, securities, currencies, interest rates, indices or markets, or specific risks
thereof, on a leveraged or unleveraged basis which can be equivalent to a long or short
position in the underlying asset or risk. These instruments generally have counterparty
risk and may not perform in the manner expected by the counterparties, thereby resulting
in greater loss or gain to the Funds than might otherwise be anticipated. Derivatives may
have very high leverage embedded in them which may substantially magnify market
movements and result in losses substantially greater than the amount of the investment
and which, in some cases, could represent a significant portion of the Funds’ assets.

e Leverage. The Funds may borrow or utilize other forms of leverage on a
secured or an unsecured basis for any purpose, including to increase investment capacity,
cover operating expenses, make redemption or dividend payments or for clearance of
transactions. The cumulative effect of the use of leverage in a market that moves
adversely to a leveraged investment could result in a substantial loss which would be
greater than if leverage were not used.

e Short Sales and Hedging Activities. The Funds may utilize short selling.
Short selling involves directly or indirectly selling (or having the equivalent exposure to)
commodities, securities or other instruments or derivatives thereof which may or may not
be owned and, at times, with respect to securities, borrowing the same securities for
delivery to the purchaser, with an obligation to replace any such borrowed securities at a
later date. Short selling allows one to profit from declines in market prices to the extent
such decline exceeds the transaction costs and any costs of borrowing. However, because
the borrowed assets generally must be replaced by purchases at market prices in order to
close out the short position, any appreciation in the price of the borrowed assets would
result in a loss, which is theoretically unlimited in amount. Hedging strategies may be
implemented through transactions and investments in a broad variety of financial
instruments, which subject the Funds to the risks inherent in such instruments, including
the risks described elsewhere in this section. No assurance can be given that Astenbeck
will successfully implement its hedging activities.

e Emerging Markets Risks. Astenbeck may invest the Funds’ assets in issuers
located or doing substantial business in emerging market countries. Because of less
developed markets and economies and, in some countries, less mature governments and
governmental institutions, the risks of investing in securities of issuers domiciled or
doing substantial business in emerging market countries can be intensified.

e Non-U.S. Investments. Investments outside of the United States of America or

denominated in non-U.S. currencies pose currency exchange risks (including blockage,
devaluation and non-exchangeability) as well as a range of other potential risks which
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could include, depending on the country involved, expropriation, confiscatory taxation,
political or social instability, illiquidity, price volatility and/or market manipulation.
Further, non-U.S. securities markets may not be as liquid as U.S. markets. There is
generally less government supervision and regulation of non-U.S. exchanges, brokers and
issuers than there is in the U.S. and there is greater difficulty in taking appropriate legal
action in non-U.S. courts. Non-U.S. markets also have different clearance and settlement
procedures which in some markets have at times failed to keep pace with the volume of
transactions, thereby creating substantial delays and settlement failures that could
adversely affect the Funds’ performance.

e Foreign Currencies Generally. Astenbeck may also invest the Funds’ assets
in currencies. Currency exchange rates depend on a number of factors, including
monetary policies of governments, inflation and geopolitical events. These factors can
have a significant impact on the pricing and overall activity of the currency exchange
market. Although the Funds will value their commaodities, securities and other assets in
U.S. dollars, the Funds may invest a portion of their assets in foreign currencies and in
instruments denominated in foreign currencies. As a result, some of these investments
will involve exposure to significant foreign currency risk.

e Investment in Crude Oil and Natural Gas. The Funds may enter into forward,
option, spot or other contracts to buy or sell crude and refined oil and natural gas and
may, from time to time, take or make physical delivery of crude and/or refined oil and/or
natural gas under such contracts. Making or taking of physical delivery of crude and
refined oil and natural gas could entail the hazards generally associated with the
production, storage and transportation of natural resource commodities, such as damage
caused by natural disasters, severe weather events, catastrophic accidents such as fires,
leaks, explosions and spills, or acts of terrorism or piracy.  The incidence of such
hazards in taking or making the delivery of crude and/or refined oil and/or natural gas
may subject the Fund to potential environmental and other liabilities resulting from
claims, lawsuits and enforcement actions, which may have a material adverse effect on
the Fund’s performance and reputation. The Funds may not have, or not have a sufficient
amount of, pollution and liability insurance to cover the cost of such environmental and
other liabilities.

e Investment in Metals. The Funds may enter into forward, option, spot or other
contracts to buy or sell precious or base metals and may, from time to time, take or make
physical delivery of metals under such contracts. There is a risk that some or all of the
metals held by a custodian on behalf of the Fund could be lost, damaged or stolen. Prices
of metals, are affected by factors such as cyclical economic conditions, political events
and monetary policies of various governments and countries. Markets are, therefore, at
times, volatile, and there may be sharp fluctuations in prices.
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e Investment in Agricultural Commodities. The Funds may enter into forward,
option, spot or other contracts to buy or sell certain agricultural commodities, such as
grains, softs and other agricultural commodities, and may, from time to time, take or
make physical delivery of such agricultural commodities under such contracts. Making
or taking of physical delivery of grains and softs could entail the risks generally
associated with the production, storage and transportation of such commodities, such as
damage caused by natural disasters, severe weather events and poor weather conditions
(such as drought or flooding) that cause crop failures or significantly reduced harvests,
crop disease, catastrophic accidents such as fires, or acts of terrorism or government
nationalization of such commaodities.

e Increased Regulatory Oversight. Astenbeck invests the Funds’ assets
primarily in commodities. Investments in commodities are subject to regulatory
oversight, and commodities markets have recently attracted increased regulatory scrutiny.
The enactment of the Dodd-Frank Wall Street Reform and Consumer Protection Act and
other legislative and regulatory actions have led, and will continue to lead to, the
implementation of additional regulations and oversight over commodity investments,
which may restrict the profitability of the Funds, have an adverse effect on the value of
the Funds’ commodity-related investments, or otherwise interfere with Astenbeck’s
ability to pursue the Funds’ investment objectives and strategies.

e Recent Developments in the Financial Services Industry. Developments over
the last few years in the U.S. financial markets have illustrated that the current
environment is one of extraordinary and possibly unprecedented uncertainty for the
financial services industry specifically and the global markets generally. In light of such
recent turmoil in global markets and the overall weakening of the financial services
industry, the Funds may suffer adverse consequences, which could adversely affect the
business of the Funds, restrict the Funds’ investment activities and impede the Funds’
ability to effectively achieve their investment objectives and strategies.

Item 9—Disciplinary Information

As a registered investment adviser, Astenbeck is required to disclose any legal or
disciplinary events that would be material to a client’s or prospective client’s evaluation
of Astenbeck’s advisory business or the integrity of Astenbeck’s management.
Astenbeck does not have any such legal or disciplinary items to report.

Item 10—Other Financial Industry Activities and Affiliations

Astenbeck may encounter conflicts of interest due to its investment activities
along with those of its related entities. The following summarizes the relationships
between Astenbeck and some of its related entities, along with certain conflicts of interest
that such relationships may create. Investors and prospective Investors are advised to
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also review the applicable Fund Offering Materials when considering the conflicts of
interest that may exist between Astenbeck and its related entities.

Other Reqistrations

Astenbeck is registered with the U.S. Commodity Futures Trading Commission
(“CFTC”) as a commodity pool operator and commodity trading advisor and is a member
of the National Futures Association. David Blumenthal, President of Astenbeck, is
registered with the CFTC as an associated person of Astenbeck.

Material Relationships

Prior to January 1, 2010, Phibro LLC, which was formed in 1996 and began
managing client accounts in 2007, was the investment manager of the Funds. Currently,
Phibro LLC is a subsidiary of Phibro Trading (as defined below). On January 1, 2010,
Astenbeck became the investment manager of the Funds. Astenbeck is a wholly-owned
subsidiary of Astenbeck Holdings LLC. Astenbeck Holdings LLC is owned 80% by AJH
Capital LLC and 20% by Oxy Energy Services, Inc. AJH Capital LLC is wholly-owned
by Andrew J. Hall. Oxy Energy Services, Inc. is an indirect wholly-owned subsidiary of
Occidental Petroleum Corporation.

Phibro Trading LLC (“Phibro Trading”) conducts a global proprietary
commaodities trading business, with origins tracing back to 1901. Astenbeck and Phibro
Trading are each headquartered and share offices at 500 Nyala Farm Road, Westport,
Connecticut. Occidental Petroleum Corporation, through its indirect wholly-owned
subsidiary, Oxy Energy Services, Inc., owns a controlling interest (92.2%) in Phibro
Trading. A number of Astenbeck Employees (as defined below), including Andrew J.
Hall, own a minority interest in Phibro Trading through their investment in EM Partners
LLC, a 7.8% owner of Phibro Trading. Andrew J. Hall is the chief executive officer of
both Phibro Trading and Astenbeck.

Astenbeck and Phibro Trading are not affiliated entities because they are not
under common control. However, certain conflicts of interest arise because of the inter-
relationships between them and their shared office space. Certain persons who perform
services for Phibro Trading and its proprietary business also perform services for
Astenbeck (“Astenbeck Employees”) including investment, business management, and
administrative services. In addition, other persons who perform services for Phibro
Trading do not perform services for Astenbeck (“Phibro Trading Employees™) but work
in close proximity to Astenbeck Employees. Astenbeck Employees make investment
decisions regarding the same commodities and/or currencies for both the Funds and
Phibro Trading. In addition, Phibro Trading Employees may trade commaodities and/or
currencies on behalf of Phibro Trading that are also traded by Astenbeck Employees on
behalf of the Funds. Furthermore, Astenbeck Employees and Phibro Trading Employees
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may cause Phibro Trading to sell to or buy from the Funds certain commodities and/or
currencies.

These transactions raise conflicts of interest because at times Astenbeck
Employees and Phibro Trading Employees may receive higher compensation from Phibro
Trading than from the Funds. Thus, Astenbeck Employees and Phibro Trading
Employees may have an incentive to: (i) allocate the best investment ideas to Phibro
Trading instead of to the Funds; (ii) to allocate a greater percentage of an investment idea
to Phibro Trading than to the Funds; (iii) to trade investment ideas for Phibro Trading
ahead of the Funds; (iv) to give more advantageous investment terms to Phibro Trading
than the Funds when trading commodities and/or currencies between Phibro Trading and
the Funds; and (v) take other actions which favor Phibro Trading.

To address these allocation related conflicts of interest, Astenbeck and Phibro
Trading have adopted Trading Allocation and Employee Personal Trading Policy and
Procedures (“Trading Policy”). The Trading Policy among other things requires the
following:

. that Phibro Trading and Astenbeck treat the Funds fairly;

. each position established on behalf of a Fund should be consistent with the
investment and trading guidelines for such Fund;

. trades made pursuant to the Trading Policy are to be made in good faith, in the
best interests of the Funds and in accordance with Astenbeck’s duties to the
Funds;

o trades made by Astenbeck Employees in the same commodity and/or currency at

the same time for the Funds and Phibro Trading may generally be made on a pari
passu basis. The pari passu basis is generally determined based on the net assets
under management in the Funds and the allocated risk capital at Phibro Trading.
If some other allocation basis, other than due to rebalancing, is made it needs to
be approved as an equitable allocation by the Chief Compliance Officer or
Astenbeck’s Fiduciary Committee (“Fiduciary Committee.”). The Fiduciary
Committee consists of senior Astenbeck Employees who meet regularly to
consider, among other things, trades that may be inconsistent with the Trading
Policy;

. daily monitoring of trades by Phibro Trading and Astenbeck and monitoring of
trades by Astenbeck Employees and Phibro Employees for compliance with the
principals of the Trading Policy; and

. requirements to make the Funds whole in cases where it is determined that Phibro
Trading, an Astenbeck Employee or a Phibro Trading Employee has received a
better price for an order than the Funds based on the guidelines established by the
Trading Policy.
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The Funds and Investors may request a copy of the Trading Policy, free of
charge, by calling (203) 221-6700 or by sending an email to info@astenbeck.com.

In addition, the fact that Astenbeck and Phibro Trading may trade commaodities or
currencies with each other raises additional conflicts of interest. For example, Astenbeck
Employees and Phibro Trading Employees may have an incentive to sell poor performing
commaodities or currencies from Phibro Trading to the Funds and to cause Phibro Trading
to buy good performing commodities or currencies from the Funds. Astenbeck addresses
these conflicts by confirming that such transactions between a Fund and Phibro Trading
are fair to the Fund and are not less favorable to the Fund than terms of similar
transactions between unrelated third parties.

Some of the specific instances where the conflicts of interest discussed above
arise are discussed in additional detail in Item 11 of this brochure. In addition, this Item
10 is limited to the conflicts of interest in trading between and among Astenbeck and
Phibro Trading. The manner in which conflicts of interest are addressed regarding
trading between and among the Funds and Commodity Pools is described in the Cross
Trades section and Participation in Client Transactions section of Item 11 below.

Other Potential Conflicts of Interest Due to Financial Industry Affiliations

Allocation of Personnel. The Astenbeck Employees devote so much of their time
to the affairs of the Funds as in the judgment of Astenbeck the conduct of the business of
the Funds reasonably requires. However, no Astenbeck Employee is required to devote
their full time to the Funds’ business and each Astenbeck Employee may have conflicts
of interest in allocating their time between the Funds and other related or unrelated
activities, including activities in respect of Phibro Trading.

Occidental Petroleum Corporation. Conflicts may arise in part due to the
activities of Occidental Petroleum Corporation, which owns a minority interest in the
parent of Astenbeck. Such potential conflicts may include the following:

. Occidental Petroleum Corporation (collectively with its subsidiaries,
directors, employees and other affiliates, hereinafter referred to as “OXY?”)
engages in a broad platform of activities, directly and through a number of its
subsidiaries and affiliates, including the exploration for, development, production,
storage and marketing of crude oil, natural gas liquids, condensate and natural
gas. OXY’s activities, in particular its trading of commaodities, and its investment
in companies active in the commodities sector, may from time to time conflict
with the activities of a Fund. In addition, OXY has no obligation to refer business
opportunities to Astenbeck;

. OXY may make investments that compete or conflict with the investment
activities of the Funds without any obligation to account to the Funds for the
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benefits of such investments. Nonetheless, the investment decisions of OXY’s
traders (“OXY Traders”) and Astenbeck’s traders are autonomous and separate
from each other. Therefore, any trades by either party that compete or are in
conflict with the other party’s trades should be unintentional. Since Phibro
Trading is majority owned by Occidental Petroleum Corporation certain control
personnel at Occidental Petroleum Corporation (“Occidental Control Personnel’)
see the portfolio positions of Phibro Trading on a daily basis. By seeing such
information, the Occidental Control Personnel may be able to determine the
commodities positions of some of the Funds, since the Funds and Phibro Trading
seek to trade on a pari passu basis with respect to commodities trading.
Nonetheless, such Occidental Control Personnel are not involved in trading
decision making for Occidental Petroleum Corporation or its subsidiaries.
Moreover, since the Occidental Control Personnel only see the portfolio positions
of Phibro Trading after Phibro Trading has taken such positions it is unlikely that
Oxy will be able to take advantage of the Funds based on such information.
Astenbeck does not control OXY or supervise the trading at OXY;

. Since Occidental Petroleum Corporation indirectly owns over 90% of
Phibro Trading, Astenbeck and certain Astenbeck Employees are subject to
Occidental Petroleum Corporation’s restricted investment list (“Restricted List”)
because they also work for Phibro Trading. Consequently, Astenbeck and such
Astenbeck Employees cannot trade in investments listed on the Restricted List
even for the Funds; and

. OXY may engage in transactions with the companies in which a Fund
holds an interest or in which it may consider an investment. OXY has pre-
existing relationships with a significant number of corporations which may be
potential portfolio companies. Astenbeck may take these relationships into
consideration in its management of the Funds. Accordingly, there may be certain
investments that a Fund will not make in view of such relationships.

Item 11—Code of Ethics, Participation or Interest in Client Transactions and
Personal Trading

Code of Ethics

Astenbeck has adopted a Code of Ethics, as may be amended from time to time

(the “Code of Ethics”), pursuant to SEC Rule 204A-1 under the Advisers Act. The Code
of Ethics applies to all Astenbeck Employees, and establishes the standard of conduct
expected of all Astenbeck Employees in light of Astenbeck’s fiduciary duty to the Funds
under the Advisers Act. The Code of Ethics requires all Astenbeck Employees to comply
with the fiduciary duties placed on investment advisers, including, but not limited to, the
following standards of conduct:

17



. not to engage in fraudulent activity;
. to place the interests of client accounts first;

. to comply with all laws and regulations applicable to Astenbeck, including but not
limited to the Advisers Act, the Securities Act and 1940 Act;

. to comply with Astenbeck’s personal trading policies and procedures, including
reporting of brokerage accounts and personal covered securities, commodities and
currency holdings and transactions by Astenbeck Employee accounts, complying
with designated holding periods, and preclearing of participation in initial public
offerings and private placements; and

. to promptly report to the Chief Compliance Officer any violation(s) or potential
violation(s) of any of the provisions of the Code of Ethics that he/she becomes
aware of.

All Astenbeck Employees must certify upon being hired, annually, and upon any
amendment to the Code of Ethics that he/she has received, read and understands the Code
of Ethics and recognizes that he/she is subject to the Code of Ethics.

The Funds, Investors and prospective Investors in the Funds may request a copy
of the Code of Ethics, free of charge, by calling (203) 221-6700 or by sending an email to
info@astenbeck.com.

Interest in Client Transactions

Transactions with Phibro Trading. A Fund may, from time to time, enter into, on
a bilateral basis, over-the-counter commodity swaps, options, forwards and other
derivatives transactions, and over-the-counter spot and forward physical commodity
transactions with Phibro Trading. In many cases, in order to facilitate such transactions
for the Fund, Phibro Trading may agree to be the Fund’s counterparty and will in turn
enter into offsetting transactions with one or more other market participants that are not
related to Phibro Trading. Trading between Phibro Trading and a Fund raises potential
conflict of interest as Astenbeck Employees also perform services for Phibro Trading. In
certain instances, Astenbeck Employees may receive higher compensation from Phibro
Trading than from the Funds. Thus, Astenbeck Employees may have an incentive to give
better terms to Phibro Trading than the Funds on these transactions. Nonetheless, this
conflict of interest is addressed by the fact that the terms of the offsetting transactions
will be the same with respect to the commodity type, pricing period, price and payment
dates because such offsetting transactions are generally allocated on a pari passu basis
based on the net assets under management in the Funds and the allocated risk capital at
Phibro Trading. However, in many instances the other terms of such offsetting
transactions will differ from the terms of the transactions between a Fund and Phibro
Trading. In administering such offsetting transactions, Phibro Trading will take action or
refrain from taking action solely based on an instruction from Astenbeck, and Phibro
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Trading will promptly forward to Astenbeck all written and other notices and
communications from the counterparties to such offsetting transactions. In addition, (i)
such Fund will be subject to the credit risk of Phibro Trading and will not have any right
to or interest in any related offsetting transaction between Phibro Trading and another
market participant, and (ii) subject to certain exceptions, Phibro Trading will not be
obligated to make any payment on any over-the-counter derivatives or physical
transactions with such Fund in excess of the amount Phibro Trading has received from
such market participant of the related offsetting transaction or realized on the collateral
posted by such market participant with respect to such offsetting transaction.

In addition, a transaction between a Fund and Phibro Trading, without an
offsetting transaction described above, raises the same potential conflicts of interest as
described above with respect to the offsetting transactions. However, unlike in the case
of the offsetting transactions, on such trades there is not an offsetting transaction with the
market that objectively determines the appropriate economic terms for the Funds.
Therefore, in case of such trades, Astenbeck will address the conflicts of interest by
confirming that such transactions between a Fund and Phibro Trading will be fair to the
Fund and will not be less favorable to the Fund than terms of similar transactions
between unrelated third parties.

At the same time Phibro Trading is entering into a derivatives or physical
transaction with a Fund or while it has such an outstanding transaction with a Fund,
Phibro Trading may be entering into or maintaining other derivatives or physical
transactions with third parties or in the market on the same underlying asset on terms and
conditions similar to or different from those of such derivatives or physical transactions
with the Fund.

Cross Trades

Astenbeck may determine that it is in the best interest of its clients to cross trade
securities between client accounts (transactions between a Fund and another Fund client
of Astenbeck) or between client accounts (Funds) and the Commaodity Pools. Astenbeck
will not engage in a cross transaction until it determines that such trades are in the best
interests of the client accounts involved in the trade and is in accordance with law,
including ERISA.

Personal Trading

Astenbeck Employees and Phibro Employees (collectively “Related Employees”)
may open and retain personal trading accounts pursuant to the Code and may invest in the
same securities and currencies at the same time as the Funds and some of the same
commodities at the same time as the Funds. This practice creates certain conflicts of
interest. For example, Related Employees could have an incentive to trade ahead of Fund
accounts which may enable the employees to obtain better prices than the Funds or take
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advantage of limited investment opportunities instead of the Funds. As an additional
example, Related Employees could have an incentive to buy securities for the Funds for
the purpose of raising the prices of the securities in order to sell such securities from their
personal accounts at higher prices. Such trading by the Related Employees is
inconsistent with Astenbeck’s fiduciary obligations to its clients.

In order to avoid actual and perceived conflicts of interests with the Funds as well
as the laws relating to insider trading, Astenbeck has adopted a personal trading policy
applicable to Related Employees under its Code of Ethics and also contained in its
Trading Policy. The Code of Ethics and Trading Policy include, among others, the
following requirements:

. restricts Related Employees from engaging in personal commodities trading other
than single commodity exchange traded funds or trading physical commodities in
certain specified commodities, as commodities trading is primary to the Fund’s
investment activity;

. trading in securities, currencies and currency products and fixed income
instruments and products, is limited by required holding periods (subject to
certain limited exceptions);

. requirements to make the Funds whole in cases where it is determined that a
Related Employee has received a better fill of an order than the Funds based on
the guidelines established by the Trading Policy;

) initially and annually report commodities, covered securities and currencies
holdings to the Chief Compliance Officer; and

o quarterly report commodities, covered securities and currencies transactions to the
Chief Compliance Officer.

Employee trading is routinely monitored by the Chief Compliance Officer’s
designee pursuant to the Code of Ethics in order to reasonably prevent or address
conflicts of interest among Astenbeck, Related Employees and the Funds.

All Astenbeck Employees receive periodic training regarding Astenbeck’s
personal securities trading policies and related matters. In addition, Astenbeck
Employees must annually confirm that they have read and understand Astenbeck’s Code
of Ethics, including the personal securities trading policy.

Participation in Client Transactions

Certain Astenbeck Employees will have a material financial interest in
investments made by one or more of the Funds through their participation in such Funds
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as an Investor therein. Such Astenbeck Employees may, therefore, be viewed as having
an incentive to favor such Funds over other Funds in which such Astenbeck Employees
are not invested. As described above in Items 6 and 10, Astenbeck has adopted controls,
such as its Trading Policy, that are intended to provide that no clients are treated unfairly
or favored over others.

In addition, certain Astenbeck Employees will have a material financial interest in
investments that are similar to, or the same as, those made on behalf of the Funds due to
their investment in EM Partners LLC, an owner of Phibro Trading. Likewise, Phibro
Trading itself and the Commodities Pools managed by Astenbeck will have a material
financial interest in investments that are similar to, or the same as, those made on behalf
of the Funds. To the extent the Funds make co-investments with other parties such as
Phibro Trading and the Commodities Pools, Astenbeck Employees may be subject to
conflicts of interest in allocating such trades fairly among the Funds, the Commodities
Pools and Phibro Trading. Astenbeck addresses these conflicts of interest as described
below.

As explained in Section 10 above, pursuant to the Trading Policy, trades made by
Astenbeck Employees in the same commodity, security and/or currency at the same time
for the Funds and Phibro Trading are generally made on a pari passu basis based on the
net assets under management in the Funds and the allocated risk capital at Phibro
Trading. If another method of allocation is used, other than due to rebalancing, it needs
to be approved as an equitable allocation by the Chief Compliance Officer or
Astenbeck’s Fiduciary Committee. The Funds and the Commaodity Pools do not have the
same investment strategy and, therefore, they generally do not trade on a pari passu basis
with each other in the same investments. Astenbeck seeks to obtain fair treatment for the
Funds and the Commaodity Pools with respect to co-investments, through the Trading
Policy which requires that trades for the Commaodity Pools and Funds be (i) made in good
faith; (ii) in the best interests of the Commodity Pools and the Funds; and (iii) in
accordance with Astenbeck’s duties to both the Commodity Pools and the Funds. In
addition, to the extent the Funds and Commodity Pools invest in the same investments by
the same portfolio manager within a period of time that Astenbeck deems that the trade
by one account could be viewed as disadvantaging the trades by other accounts in the
same investment, the Trading Policy requires that the Funds and Commodity Pools
receive the average price on the investments or another appropriate adjustment be made
so that the Funds and Commaodity Pools receive as close as possible to the average price
for their respective trades.

Notwithstanding the controls described above, an additional conflict of interest
arises when Phibro Trading and/or the Commaodity Pools trade at the same time as the
Funds in a particular commodity and/or currency that is a limited investment opportunity.
Under such circumstances, if Phibro Trading and/or the Commodity Pools had not
participated in such limited opportunities, the Funds may have been able to receive or sell
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a greater percentage of the commaodity or currency. Consequently, when Phibro Trading
and/or the Commodity Pools participate in trades at the same time as the Funds, Phibro
Trading’s and/or the Commodity Pools’ participation may reduce the opportunity
available to the Funds.

Item 12—Brokerage Practices

Astenbeck focuses on making investments primarily in commodities on behalf of
the Funds. Astenbeck also invests a portion of the Funds’ capital in commodity-related
securities and also may invest in currencies. Accordingly, Astenbeck interacts with
financial intermediaries such as brokers or dealers, to whom commissions are generally
paid in connection with such investments. Astenbeck has full discretion and authority to
manage, operate and control the investment and trading activities of the Funds to the
fullest extent permitted by law in accordance with certain investment objectives, policies,
guidelines and restrictions agreed upon. Likewise, Astenbeck has full discretion to select
banks, brokers and dealers to effect transactions for the Funds, and may consider various
factors in making such selections.

Best Execution

It is Astenbeck’s policy to seek to obtain best execution for the Funds. Best
execution means executing securities transactions so that a Fund’s total costs or proceeds
and benefits in each transaction are as favorable as possible under the circumstances.
However, in selecting a broker or dealer, the determining factor is not the lowest possible
commission cost but whether the transaction represents the best qualitative execution. In
selecting a broker or dealer for any transaction or series of transactions, Astenbeck does
not adhere to any rigid formula but weighs a combination of factors (“Brokerage
Factors”) including: net price, ability to execute large orders, to commit capital, and to
minimize trading costs associated with implementing investment decisions, settlement
capabilities and error resolution, electronic reconciliation capability, special execution
capabilities, commission rates, reputation, including regulatory issues, financial strength
and stability, offering on-line access to computerized data regarding open orders, the
ability or inability of electronic trading networks to handle trades instead of other broker-
dealers, other matters involved in the receipt of brokerage services generally and the
provision of research.

While Astenbeck generally seeks reasonably competitive commission rates, it
does not necessarily pay the lowest commission or spread available. Astenbeck will
evaluate the execution performance of its broker-dealers in accordance with Astenbeck’s
best execution procedures. Best execution for securities transactions are reviewed semi-
annually by Astenbeck’s best execution committee, which will consider all of the
Brokerage Factors and will also consider the volume of trades directed to each broker-
dealer to determine semi-annually whether: (i) a broker should continue to be an
approved broker; (ii) whether any limitations should be set on the volume of trades to be

22



sent to a particular broker-dealer; and (iii) whether there should be heightened scrutiny
over the coming two quarters of any broker-dealer.

Receipt of Benefits from Brokers

A “soft dollar” transaction is a transaction effected through a broker or dealer in
connection with which an investment adviser may receive a benefit from the broker or
dealer (e.g., research). The broker or dealer may arrange for the benefit to be provided by
a third-party. Soft dollar arrangements include all written and unwritten arrangements
pursuant to which soft dollar transactions are arranged. Astenbeck does receive
proprietary research from certain executing brokerage firms. By receiving such research
for commission dollars, Astenbeck does not have to pay for such research. Thus, while
Astenbeck endeavors to act in the best interests of the Funds, Astenbeck may have an
incentive to select brokers that provide such research, instead of selecting brokers that
provide the most favorable execution. Astenbeck does not believe it pays more in
commissions than it would otherwise pay to such brokers if it did not receive such
proprietary research. Such research may be used by clients that did not pay for such
research in addition to such clients that did pay for such research. Such proprietary
research does fall within the “safe harbor” provided by Section 28(e) of the Exchange
Act. Some of the Funds’ brokers also pay for Astenbeck’s electronic connectivity to the
broker for purposes of routing the Funds’ trade orders to the broker. The brokers’
payment for the electronic connectivity does not depend on the amount of brokerage
transactions directed to the broker by Astenbeck. Nonetheless, by receiving such
electronic connectivity, Astenbeck does not have to pay for it. Thus, while Astenbeck
endeavors to act in the best interests of the Funds, Astenbeck may have an incentive to
select the broker that pays for such electronic connectivity, instead of selecting other
brokers that provide the most favorable execution. Currently, Astenbeck does not effect
soft dollar transactions for third-party research with respect to transactions for any of its
Fund accounts. If Astenbeck determines to do so in the future, it will endeavor to do so
within the *“safe harbor” provided by Section 28(e) of the Exchange Act.

Adggregation of Client Trades

Because the Funds, Commodity Pools and/or Phibro Trading often seek to acquire
or sell the same commodities, securities or currencies, purchases and sales of such
investments may be aggregated. In such case, the opportunity will be allocated according
to the Trading Policy as described in Items 10 and 11 above. Astenbeck will generally
aggregate the commaodities, securities or currencies that are to be purchased or sold if that
is the most efficient means to do so.

If Astenbeck is not able to fully execute a bunched order, it will allocate the
partial execution in a manner that it determines in good faith to be fair and equitable.
Clients may pay more when Astenbeck does not aggregate trades, as seeking to place
separate, non-simultaneous transactions in the same investment for multiple clients may
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negatively affect market price, transaction commissions and/or trade execution. A
client’s non-participation in bunched trades may result in lost opportunities to purchase
commodities, securities or currencies for such client’s account that other clients
participating in bunched trades were able to purchase.

Trade Error Policy

In cases of trade errors where it is expected that a Fund will sustain a loss, it is the
general policy of Astenbeck that a Fund be “made whole.” Astenbeck will compensate a
Fund for any errors made for such Fund, provided that in determining the amount of
compensation, any trade error gains occurring in the same calendar month will be netted
against trade error losses in that month.

Item 13—Review of Accounts

The Funds are generally reviewed daily by the investment team with respect to
overall exposure and product mix and by the risk management team with respect to asset
allocation, permitted products and to monitor that the Funds are within established risk
limits and in compliance with investment guidelines.

Astenbeck generally provides Investors in the Funds whose assets it has custody
over with a set of financial statements prepared in accordance with U.S. generally
accepted accounting principles (“GAAP”), including the report of the independent
accountants, as soon as practicable after the audit of the financial statements of a Fund
(and in any event within 120 days of the Fund’s fiscal year end), subject to certain
exceptions. Investors may also receive other periodic reports as described in the
applicable Fund’s Offering Materials.

Item 14—Client Referrals and Other Compensation

Astenbeck may engage a third-party to act as a placement agent (a “Placement
Agent”) to the Funds. Currently, Astenbeck has engaged Park Hill Group LLC to serve
as a Placement Agent. Astenbeck, in its sole discretion, may engage one or more other
placement agents on behalf of the Funds and may terminate any Placement Agent it
chooses to engage. Astenbeck compensates the Placement Agent in connection with
investments brought to the Funds by the Placement Agent. The Placement Agent
receives a fee based upon a percentage of the amount invested in a Fund by an Investor
for a period of up to five years from the date of the initial investment; in addition, the
Placement Agent may receive a fixed fee in certain instances (the “Placement Fee”). In
the future, the Funds may enter into additional agreements with Placement Agents in
which the Placement Fees are calculated differently. Investors are not charged and are
not responsible, directly or indirectly, for the Placement Fee, which is the sole obligation
of Astenbeck.
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Item 15—Custody

Rule 206(4)-2 under the Advisers Act defines custody as holding, directly or
indirectly, client funds or having any authority to obtain possession of them, in
connection with advisory services provided to clients. Custody includes the authority to
withdraw client funds or securities maintained with a custodian (such as through fee
deductions) or ownership of or access to client funds or securities. Such powers cause
Astenbeck to have custody of certain assets, funds and securities of the Funds.
Accordingly, to meet the requirements of the Advisers Act, the Funds whose assets
Astenbeck has custody over are subject to an annual audit in accordance with GAAP
conducted by an independent public accountant registered with the Public Company
Accounting Oversight Board and the audited financial statements are distributed to
Investors within 120 days of the Funds’ fiscal year end.

Item 16—Investment Discretion

Astenbeck maintains the authority to manage the Funds on a discretionary basis,
subject to the supervision of each Fund’s General Partner or Board of Directors, as
applicable. Such Funds are managed in accordance with the investment guidelines,
limitations and other relevant terms set forth in each Fund’s Offering Materials.
Astenbeck and the Fund that is a managed account may agree upon certain specific
investment guidelines for such account.

Item 17—Voting Client Services

In accordance with Rule 206(4)-6 of the Advisers Act, Astenbeck has adopted
proxy voting policies and procedures to address how Astenbeck will vote proxies on
behalf of clients. Astenbeck’s proxy voting policies and procedures are reasonably
designed to cause Astenbeck to vote and take other corporate actions in the best interest
of its clients, and in accordance with its fiduciary duties and applicable regulations.
Astenbeck handles proxy voting only when its clients provide that authority.

Astenbeck has engaged Institutional Shareholder Services Inc. (“I1SS”), a well-
known third party proxy voting service, to vote proxies on behalf of Astenbeck’s clients
with respect to public company securities. Astenbeck will continue to vote client proxies
for private company securities. Astenbeck and ISS will vote proxies in a manner
consistent with Astenbeck’s proxy voting guidelines (“Proxy Voting Guidelines”), which
are based on proxy voting guidelines developed by ISS. Astenbeck believes that its
Proxy Voting Guidelines are based on sound theories of corporate governance and
designed to cause Astenbeck to vote in the economic best interests of its clients.

Where ISS does not vote on a particular issue or on the proxies of a particular
company or Astenbeck does not wish to vote in the manner that ISS plans to vote, the
manner in which Astenbeck will vote will be determined by Astenbeck’s portfolio
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manager in the best interests of the client whose account owns the underlying security.
Astenbeck retains the right to vote proxies should it determine that ISS’s intentions do
not best represent the best interests of the relevant client. In the event that Astenbeck
does not vote in accordance with the Proxy Voting Guidelines, it will document the
reason why the manner in which it voted was in the best interests of its clients.

In some instances, a proxy vote may present a conflict between the interests of a
client, on the one hand, and Astenbeck’ interests or the interests of one of Astenbeck’s
consultants on the other. The Proxy Voting Guidelines are designed to address those
conflicts of interest by providing pre-established guidelines on how to vote. Astenbeck
maintains a Proxy Voting Committee for those situations where Astenbeck, and not ISS,
will vote on a particular proxy and the portfolio manager determines that a conflict of
interest exists between Astenbeck and a client. In such situations, the portfolio manager
will consult with a second member of the Proxy Voting Committee to determine the
position that is in the best interests of the client whose account owns the underlying
security. If the portfolio manager and the other member of the Proxy Voting Committee
do not agree as to which position is in the best interests of the client holding the security,
a third member of the Proxy Voting Committee shall be the determinative vote as to
which position is in the best interests of the client and Astenbeck must vote accordingly.

In addition, on an annual basis, Astenbeck reviews ISS’s governance services
policies, procedures and practices regarding potential conflicts of interest as well as any
updates to those policies, procedures and practices to obtain a thorough understanding of
ISS’s business and the nature of any conflicts of interest that the business may present.
Astenbeck assesses the adequacy of those policies, procedures and practices in light of
the particular conflicts of interest that ISS may face in voting proxies. Astenbeck has
reviewed an assessment of ISS’s outside counsel that verifies that the policies, procedures
and practices have been implemented by ISS. Astenbeck also reviews, on an annual
basis, the executive summary of ISS’s annual compliance review prepared by the CCO of
ISS that discusses the implementation of the policies, practices and procedures.
Astenbeck engages in this review to support its determination that ISS can vote proxies in
an impartial manner and in the best interests of its clients.

If a client wants to vote its proxies in a manner that is different from these policies
and procedures, the client must contact Astenbeck to arrange alternate procedures.
Clients may obtain information about how Astenbeck voted their securities and a copy of
Astenbeck’s proxy voting policies and procedures upon request, by calling (203) 221-
6700 or by sending an email to info@astenbeck.com.

Item 18—Financial Information

Currently, Astenbeck is not aware of any financial condition that is reasonably
likely to impair its ability to meet contractual commitments to clients.
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