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ITEM 4: ADVISORY BUSINESS

Our Owners and Principals

We are a Michigan limited liability company estabied in 2009. We are required to
disclose anyone that owns twenty-five percent (26B4hore of our firm’s membership
interests. Thor W. Nelson is our sole principal awns more than twenty-five percent (25%) of
our firm’s membership interests.

Our Advisory Services

We offer investment consulting services and investinmanagement on either a
discretionary or non-discretionary basis. The geahour compensation, method of payment,
and other important information about our servieesdescribed below, as well as important
disclosures. Please do not hesitate to ask umiihave any questions or concerns about these
matters.

Investment Management Services

We offer investment management services on a disnegy or nondiscretionary basis.
If you select us for investment management serywweswill ask you to provide us with certain
information necessary for us to understand yowarfamal needs and circumstances by
completing a background profile, which we call &6l Investment Strategy form. Based upon
this information, which you update when any infotima changes, we work directly with you to
recommend an appropriate investment strategy avideaglou with respect to one or more
investment accounts that you place under our manage

Investment Management of Your Portfolio

If you engage us to develop and manage your patéol a discretionary basis, we select
securities from among various asset classes, hggedyour investment strategy, and place
orders with one or more unaffiliated brokerage fifor the purchase, sale, or exchange of those
securities. Our discretion is limited to purchasedes, exchanges, and other transactions made
in your name or as you may otherwise specificallgal us. Periodically or upon your request,
we will discuss your account and investment stiateigh you. From time to time, we may
make adjustments in the various securities andsinvent strategies we recommend or use in
managing your accounts. Our recommendations m@yaraong clients based on their differing
needs and circumstances. Also, you may impose mahborestrictions, in writing, on our
discretionary authority or place limitations on tigpes of investments for your account.

If you engage us to develop and manage your patéol a non-discretionary basis, we
only act on your behalf with your specific authatibn. We will periodically review your
account holdings in the portfolio and, if approfgiased on the information you provided on
your Client Investment Strategy Form, suggest @étive investments for your account from
among various asset classes. However, we canrotifife transactions with your prior
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approval. You are under no obligation to act upoy of our recommendations and you retain
sole discretion to implement, or direct us to inmpéat, our recommendations.

Investment Management for Employer-Sponsored Retient Plans

We may also render investment advice to you orviddal accounts you hold within an
employer-sponsored retirement plan pursuant tattewrnnvestment Advisory Agreement
between you and our firm. We offer this serviceaatiscretionary or nondiscretionary basis,
and, depending on our authority, we will eitheedtror recommend the allocation of your assets
among the various mutual fund or other securities &re available to you within the retirement
plan. Depending on the plan’s investment altevestiyou may be permitted to hold your
investments in a self-directed segregated accoithinvthe plan.

The custodian designated by the plan sponsor ni@ényaur investments within the plan.
If permitted by your plan and its custodian, youyrathorize us to use your personal
identification number to obtain access to yourestient plan account and manage your account
in accordance with the terms of the plan and ouestment Advisory Agreement with you.

Investment Consulting Services

We offer investment consulting services tailoregidar specific requests pursuant to an
Investment Consulting Agreement. For example, Wiepnovide a one-time analysis of current
investments or produce research reports on speeéitors or industries.

Our investment consulting services are availablenployers who sponsor retirement
plans for their employees. We can analyze andmetend a menu of investment alternatives
from which plan participants may choose. If dakirge will agree to be appointed by the plan’s
trustee(s) and serve as the plan’s investment neanag

Assets Under Management

We manage your assets on either a discretionamgradiscretionary basis. As of
December 31, 2012, we had $189,900,000 in cliesdgtasnanaged on a discretionary basis and
$7,900,000 in client assets managed on a nondizcaey basis.

ITEM5: FEES AND COMPENSATION

Investment Management Services Fees

Although our fees for our services may be negdliat@der certain circumstances, our
standard fee schedule is as follows:
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Our Authority Security Type Asset Level Annual Fee

Discretionary Stocks and Exchange Traded FUri3 - $1,999,999 1.00%
— Not Utilizing Options $2,000,000 — $3,999,999 0.80%

$4,000,000 or more 0.50%

Discretionary Stocks and Exchange Traded FundkO - $1,999,999 1.20%
— Utilizing Options $2,000,000 — $3,999,9991.00%

$4,000,000 or more 0.70%

Discretionary Cash & Equivalents, Mutual Funds$0 - $1,999,999 0.50%
and Money Market Funds, Fixed | $2,000,000 — $3,999,999 0.40%

Income Investments, Annuities andb4,000,000 or more 0.30%

Unit Investment Trusts

Nondiscretionary Nondiscretionary Account $0 - $1,999,999 0.40%
(All Security Types) $2,000,000 — $3,999,9990.30%
$4,000,000 or more 0.20%

Our fee varies depending on the type of accoumtaathority, and the type of invest-
ments utilized in your investment strategy. Faestment advice on your employer sponsored
retirement plan, our fee is negotiable. We ne¢ptiais fee with you, depending on the size and
complexity of the plan and the desired servicasrpo you signing the Investment Advisory
Agreement with us.

We charge our fees quarterly in advance basedpencgéntage of the market value of the
assets in your account under our management. Hmweapon your request and in our discre-
tion, we may agree upon fixed periodic fees foséhservices. We prorate and charge our fee
for your initial quarter based on the value of yassets in the account(s) that you place under
our management. Going forward, our fee is caledlat the end of each calendar quarter using
the ending balance of your assets in your accouni{& do not adjust our fee based on addi-
tions to or withdrawals from your account during tiuarter. We rely on your account custodian
to calculate the value of your assets held in ymaount as of the end of each month. We do not
independently value your assets. For assets #vat ho readily ascertainable market value re-
ported by your custodian, we will discuss with yand agree on an appropriate valuation method
in advance.

Unless otherwise agreed, our Investment AdvisorgeAment with you authorizes us to
send our invoice to and direct your custodian toitdeur fees from your accounts. If you pro-
vide us such authorization, our management fee paymill show on your custodian statement.
You may withdraw this authorization for direct ity of our fees at any time by notifying us or
your custodian in writing.
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Fees for Investment Consulting Services

Generally, we charge a fixed fee for our investnoamtsulting services, which varies
depending upon the nature of the project, its cexip, the anticipated time required, and other
factors. We agree with you on the specific fixed for the project when you sign the Invest-
ment Consulting Agreement with us, which containsspecific fee and billing practices. With
the exception of larger projects, we do not reqait@dvance or deposit for our fee, which is due
and payable when we complete our investment cangustoject.

Additional Information Concerning Fees

Our minimum annual fee for all accounts and sesriseb1,000, which we may waive at
our discretion. Upon your request, we may aggeegaated accounts for spouses and minor
children for purposes of calculating portfolio valion and our fees. We may negotiate our fees
taking into consideration such things as the nunabersize of your accounts, your relationship
with other clients, the length of our relationshigh you, the complexity of your personal
circumstances or desired investment strategie®tnad factors.

Our fees do not include brokerage commissionss#éetion fees, and other related costs
and expenses which you will incur. Brokerage f&as charges for foreign securities may be
higher than for domestic securities. Mutual fuadd exchange traded funds also charge internal
management fees, which are disclosed in a fund'sparctus. Such charges, fees and
commissions are in addition to our fee, and wealaeceive any portion of these commissions,
fees and costs.

We may incur travel expenses while working with ydrhen applicable and agreed
upon in advance, we invoice these travel expertsagraost without markup or service charge.
Such travel expenses are due and payable wherceuoi

Termination of our Agreement

You may terminate your Investment Advisory or Inmesnt Consulting Agreement with
us, without penalty and with a full refund of oaitial fee, by giving us written notice within
five (5) business days after signing our agreem@aiftier that either of us may terminate our In-
vestment Advisory Agreement by providing the otbarty with seven (7) days prior written
notice. We prorate your fee from the effectiveedaittermination and credit your account any
prepaid fees for the current quarter after dedgaimy costs incurred through the date of termi-
nation. After our agreement is terminated we havéurther duties or obligations to you under
our agreement.

ITEM 6: PERFORMANCE-BASED FEES AND SIDE-BY-SIDE MA NAGEMENT

We do not charge any performance-based fees (fsegilon a share of capital gains on
or capital appreciation of your assets).
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ITEM 7: TYPES OF CLIENTS

We provide investment advice to individuals, baaksther financial institutions,
pension and profit sharing plans, trust, estatesritable organizations, corporations or other
business entities, and unaffiliated private invesibhfunds. The securities of private investment
funds are not offered to the public or registeréith e SEC pursuant to various exemptions
from registration.

For all accounts, we require a minimum fee of $@,8hich we may waive in our
discretion.

ITEM 8: METHODS OF ANALYSIS,
INVESTMENT STRATEGIES AND RISK OF LOSS

Methods of Analysis

We utilize fundamental analysis to evaluate sei@grior potential investments. Funda-
mental analysis is a technique that attempts teraetbe a security’s value by focusing on the
economic well-being of a financial entity as opgbs®only its price movements. When con-
ducting fundamental analysis, we will review a camygs financial statements and consider
factors including, but not limited to, whether t@mpany’s revenue is growing, if the company
is profitable, if the company is in a strong enopgisition to beat its competitors in the future,
and if the company is able to repay its debts. aBse it can take a long time for a company's
value to be reflected in the market, the risk asged with this method of analysis is that a gain
is not realized until the stock's market pricesisethe company’s true value.

We also utilize technical analysis to evaluate po&investments. Unlike fundamental
analysis, technical analysis does not analyzedhgany’s value, but instead analyzes the
stock’s price movement in the market. Charting ferm of technical analysis in which the
various technical factors are diagrammed in orddliustrate patterns. Technical analysis
studies the supply and demand in the market irttamat to determine what direction, or trend,
will continue in the future. Cyclical analysisasother form of technical analysis which focuses
on the regularity of movements in the stock magket times trading to coincide with anticipated
market cycles. However, there are risks involvéth this method, including the risk that the
trends will change unpredictably, which is why ve&e @ combination of methods and obtain
information from a variety of sources.

In addition to the traditional methods of analyd@scribed above, we created and take
into consideration our proprietary Investment Ctinds Rank (“ICR”) that reflects our pro-
fessional judgment about the potential effectsusfent worldwide political, economic, and
financial trends. This ranking system is parthaliative based on our analysis of current events
and partly quantitative using pre-selected gloloahemic and market data. Our ICR is com-
pared with similar historic timeframes to consigetential market implications. Using this and
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other methods of analysis and investment strateggeseek to achieve an appropriate balance of
risk and return for each client.

We obtain information from a number of sourceshiqmiblic and by purchase, including
financial newspapers and magazines, research milatprepared by third-parties, corporate
rating services, timing services, annual reporntssjpectuses and filings with the SEC and com-
pany press releases. We believe these resourcesdionation are reliable and regularly de-
pend on these resources for making our investmasisidns; however, we are not responsible
for the accuracy or completeness of this infornmatio

Investment Strateqies

We recommend a flexible approach to managing yowestable assets, referred to as a
tactical asset allocation methodology. The stratdlpws us to readjust your asset allocation
based on our proprietary risk and return analyseaoh asset class and individual securities held
in your account. To accomplish this strategy weg onse long-term purchases (held at least a
year), short term purchases (held less than a,year)ng (held less than 30 days), margin
transactions (purchase of a security on creditneldd by a securities company), and option
writing (selling an option).

Based on the information you provided in the Clienwestment Strategy form, we
develop an investment plan suited to your unigtieason. We may review multiple strategies
with you to develop investment recommendations ittetich your performance goals and
tolerance for risk. Our recommended strategies imeyde equity and/or fixed income
portfolios. Some or all of the following equityategies can be added to a customized fixed
income portfolio. We may make changes in thesgesjres from time to time based upon a wide
range of economic, political, and other factorsheW we make changes to one of these
strategies, we may make corresponding changesutopgotfolio, resulting in purchases, sales,
or exchange transactions, which result in brokeeagkcustodial fees and may have income tax
consequences. Generally, we do not offer tax adwidoase our investment recommendations
on income tax considerations.

Here is additional information on the investmenatgigies we may use in your portfolio:
Alliance Growth Focused

This strategy is designed for investors who waraetively managed portfolio of
individual securities that offer historic and/opacted growth rates that are anticipated to
exceed peers. The sector weighting process @ibze proprietary ICR, and our selection of
individual securities focuses on profitable, smaligd and large capitalization companies based
in the U.S. and internationally.

Alliance Yield Focused

This strategy is designed for investors who waraetively managed portfolio of
individual securities that offer yields (incomeatlare anticipated to exceed peers. The sector
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weighting process utilizes our proprietary ICR, @ selection of individual securities focuses
on profitable, small, mid and large capitalizatemmpanies based in the U.S. and
internationally.

Alliance Strategic Growth and Yield

This strategy is designed for investors who warmaetively managed portfolio of
individual securities that offer momentum and stiertn return characteristics anticipated to
exceed peers. The individual holdings may oventdp our Growth Focused and Yield Focused
Strategies. Investors should expect a higher lefehnsactions which increases the trading
costs and possibly taxes.

Alliance Financials 2.0

This strategy is designed for investors who waraetively managed portfolio of
financial companies positioned to take advantagbegtvolving global economic and financial
regulatory environments. This portfolio investsmall, mid and large capitalization companies.

Alliance Community Banks 4.0

This strategy is designed for investors who ward@ively managed portfolio of U.S.
based community bank stocks. We select the stoagsd on our review of community bank
attributes and through our stock selection process.

Alliance Top Funds

This strategy is designed for investors who waditvarsified, actively managed portfolio
of mutual funds and/or ETFS/ETNs. The fund catggegightings process utilizes our
proprietary ICR, and we select all mutual fundselolasn the comparison of their performance
history, management tenure, and other fundamehgabcteristics. The mutual funds will be no-
load funds, but may have transaction fees.

Types of Investments and Risk of Loss

We offer advice about a wide variety of investmigpes, including mutual funds, index
funds, ETFs/ETNSs, options and interests in partmpssinvesting in real estate or oil and gas
interests, each having different types and levetssk. We may also give advice about fixed or
variable annuities, though typically only if suctvéstments are already held by a client. We
also provide reviews, upon request, for partnesshipested in financially-related industries.
We will discuss these risks with you in determinthg investment objectives that will guide our
investment advice for your account. We will expland answer any questions you have about
these kinds of investments, which present speoiagiderations such as the following.

Investing in securities involves risk of loss tliati should be prepared to bear. Obtain-
ing higher rates of return on investments typicalhyails accepting higher levels of risk. We
work with your to attempt to identify the balandeigks and rewards that is appropriate and
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comfortable for you. However, it is still your pEmsibility to ask questions if you do not fully
understand the risks associated with any investmeinivestment strategy.

Also, while we strive to render our best judgmemtyour behalf, many economic and
market variables beyond our control can affectpisormance of your investments and we
cannot assure you that your investments will béitatde or assure you that no losses will occur
in your investment portfolio. Past performanceng relatively important consideration with
respect to any investment or investment advisdrithsinot a predictor of future performance.

Mutual Funds, Index Funds and Exchange Traded Procis

Mutual funds and ETFS/ETNSs typically charge théareholders various advisory fees
and expenses associated with the establishmerdpardtion of the funds. These fees will
generally include a management fee, shareholdeicsey, other fund expenses, and sometimes
a distribution fee. If the fund also imposes salegrges, you may pay an initial or deferred sales
charge. These separate fees and expenses awsédsol each fund’s current prospectus, which
is available from the fund or we can provide iyt upon request..

Consequently, for any type of fund investments ilnportant for you to understand that
you are directly and indirectly paying two levefsagvisory fees and expenses: one layer of fees
at the fund level and one layer of advisory feesso Generally speaking, most mutual funds
may be purchased directly, without using our s@viand without incurring our advisory fees.
Also, many mutual funds pay shareholder serviceesf(12b-1 fees) to brokerage firms and
their registered representatives in consideratfdheir services to the fund’s shareholders. We
do not receive any of these mutual fund fees.

Most mutual funds offer several “classes” of tteiares which may be purchased by
different types of investors or investors with diént investment objectives. These are also
described in the mutual funds’ prospectuses. Wsider the potential trading costs and the
internal fund costs. These costs are then reviewtdyour investable assets, investment
objectives, and time horizon, when determining \wto€the different classes may be more
appropriate for your circumstances. We can disautsyou the available classes of mutual
fund shares that may be available, the differenp@ses for which they may be purchased, and
the differences in commissions and charges assdcoidgth each share class.

Variable Annuities

Variable annuities are highly complex financial guots offered by insurance companies.
Investment in a variable annuity contract is suisjedoth general market risk and the insurance
company’s credit risk. These and other risks aszdbed in the variable annuities’ pro-
spectuses. Variable annuities are regulated umatbrsecurities and insurance laws and related
rules and regulations. Variable annuities offeiouss benefits and features which may or may
not have value to you depending on your circum&snehich we can discuss with you. Like
other types of investments, commissions are paithpurchase of variable annuities and there
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may be substantial surrender charges. These camomss surrender charges, and other
expenses are disclosed in the prospectus.

Like mutual funds, insurance companies charge ietyanf fees and charges against the
assets invested in the separate accounts of thieyiolders. As noted above, this means that
there are two layers of advisory fees incurred-ager by the insurance company and one layer
to our firm for our advisory services.

ITEM 9: DISCIPLINARY INFORMATION

As a registered investment adviser, we are requarelisclose all material facts regarding
any legal or disciplinary events that would be mateéo your evaluation of our firm or the
integrity of our management. We have no legalistidlinary events to disclose.

ITEM 10: OTHER FINANCIAL INDUSTRY ACTIVITIES AND A FFILIATIONS

As a registered investment adviser, we must disdlo®rmation regarding our business
activities, other than giving investment advicey;, other activities in the financial industry, and
any arrangements with related persons that arerigate you or our advisory business. We are
also required to disclose if we receive cash oeo#itonomic benefits from a third-party in
connection with advising you. We have no informatapplicable to disclose.

ITEM 11: CODE OF ETHICS, PARTICIPATION OR
INTEREST IN CLIENT TRANSACTIONS AND PERSONAL TRADIN G

We have adopted a Code of Ethics describing thelatds of business conduct we
expect our owners, managers, directors, emplogeesadvisory representatives to follow. The
Code governs our personal securities trading dietsvand reporting requirements.

We, and our employees, may buy or sell securibesdir own accounts, otherwise
known as proprietary accounts, or hold a positioa security that we also recommend to
clients. There may be many similarities in portddioldings among these proprietary accounts
and your accounts. For example, we provide imeest advice to two Florida banks, owned by
a Florida private investment fund. Neither theksanor the fund are affiliated with our firm.
However, Mr. Nelson holds a small ownership inte(@%) in the fund. Our clients may have
invested in the fund and may request that we adiies@ regarding the fund. If we advise you
regarding investing in the fund, we will providewwith separate disclosures about our advisory
services to the banks and our related confliciatefest. While this may create a conflict of
interest, we do not charge an advisory fee on yougstment in the fund.

If we do recommend the purchase or sale of a dgdoriou, we will ensure that our
transactions and those of our employees do notrselyeaffect you or improperly benefit the
employee. Employee transactions are completed @ftelient transactions have been made.
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Orders for your account may sometimes be aggregatézhtched” into one large order with
other client accounts in accordance with our tragigregation and allocation policy described in
more detail in theTrade Allocation Policy” section below starting on page 12. Aggregated
orders may achieve better execution for all pgéting accounts and we fairly allocate those
benefits among all participating accounts.

You may request a copy of our Code by contactingr Nelson, our CEO and Chief
Compliance Officer, at 1-800-890-1246tbor@allianceim.com

ITEM 12: BROKERAGE PRACTICES

Although we do not require you to use a specifigaker-dealer, we have established a
brokerage relationship with Charles Schwab & Quc, & registered broker-dealer for custodian
and brokerage services. We are independently oanédperated and are not affiliated with
Schwab. In selecting Schwab we considered oundemée in the custodian, competitive rates
for transactions, availability of no-load, no traoson fee mutual funds, website features, and its
availability of research and custodial services. aXesult of these additional services, you may
pay commissions in excess of those which the brakeanother broker, may charge for
transactional services alone. We, however, mustihkne in good faith that the amount of any
commission paid is reasonable in relation to tHaevaf the brokerage and research services
provided, viewed in terms either of a particulangaction or our overall responsibilities with
respect to our discretionary accounts. We must@sermine that any services we receive
provide lawful and appropriate assistance in ouestment decision-making responsibilities.

Schwab offers independent investment advisory firkesus support products and
services, such as institutional trading and cusia#rvices, through their program Schwab
Adviser Services™. To receive these services wst maintain a total of at least $10 million of
our client’s assets in accounts at Schwab. Thasess are generally available to independent
investment advisors on an unsolicited basis, athawsge, so long as we maintain a total of at
least $10 million of our clients’ assets in accauait Schwab. As a result, these services are
contingent upon us committing a specific amourudiness, assets in custody, to Schwab.

Schwab’s brokerage services include the execufieeaurities transactions, custody,
research, and access to mutual funds and othestmeats that are otherwise generally available
only to institutional investors or to accounts watlsignificantly higher minimum initial
investment. Generally, if you choose Schwab asg gostodian Schwab does not charge your
accounts a separate custodial fee, but insteagehaommissions and other transaction-related
or asset-based fees for securities trades thaxa@ited through Schwab or that settle into
Schwab accounts.

Schwab also offers us other products and sernvigsassist us in managing and
administering clients’ accounts, but may not disebenefit your accounts. We may use many
of these products and services to service all mressubstantial number of our client accounts,
including accounts not maintained at Schwab. TIsetevab products and services include
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software and other technology that (1) provideacess to client account data, such as trade
confirmations and account statements; (2) facditedde execution and allocate aggregated trade
orders for multiple client accounts; (3) provideearch, pricing and other market data; (4)
facilitate payment of our fees from our clientstaants; and (5) assist with back-office

functions, recordkeeping and client reporting.

Schwab also offers other services intended to iglmanage and further develop our
business enterprise. These services may incluggl@nce, legal and business consulting,
publications and conferences on practice manageamehbusiness succession and access to
employee benefits providers, human capital constdtand insurance providers. Schwab may
also provide other benefits to us, such as edugatevents or occasional business entertainment
of our personnel. In evaluating whether to recomadniat you custody your assets at Schwab,
we may take into account the availability of sorhéhese products and services and other
arrangements as part of the total mix of factorsaresider, in addition to the nature, cost or
quality of custody and brokerage services, whicly oraate a potential conflict of interest.
However, to mitigate this conflict we do not lintiite benefit of these products and services to
only clients utilizing Schwab as their custodidiie use the research and other services provided
by Schwab or other institutions with which our oli® have accounts for the benefit of all clients.
Unless directed otherwise, we seek to negotiatenaesions, mark-ups, and other brokerage
fees to ensure a reasonable rate based on mdi#gite's including execution prices which we
review annually to determine their reasonableness.

While our receipt of research and other servicggoducts from Schwab or other
financial institutions may create an incentivedsrto recommend Schwab as your custodian, we
also mitigate this conflict by allowing you to diteus, in writing, to use a different custodian.
You should understand that, in the case of sudheatdd brokerage arrangement:

* You are solely responsible for negotiating the &eemd arrangements with these
brokers and dealers, and we have no responsifaligeviewing the fairness of
those terms and arrangements;

*  We will not seek better execution services or @item other brokers and
dealers in connection with transactions for yowoaat;

* We will not be able to “batch” or “aggregate” tragtons for your account with
transactions for our other clients not subject sinailar such arrangement;

*  We will not monitor the performance of or servigeevided by the brokers and
dealers you choose; and

* As aresult, you may pay higher commissions orraita@saction costs or greater
spreads, or receive less favorable net pricesiamsactions for your account than
would otherwise be the case.

However, we may seek better execution servicesicepfrom other brokers or dealers
or “batch” your transactions for execution if swdtion is required by law or fiduciary duties,
including but not limited to, the fiduciary dutyquisions under the Employee Retirement
Income Security Act of 1974, as amended, if youaapéan subject to ERISA, or if the
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designated broker or dealer is unable or unwiltgffect a particular transaction or transaction,
which may occur with certain transactions involvingd-income securities. If you choose to
direct brokerage, from time to time we may ask §@maonfirm your direction to use a brokerage
firm other than Schwab.

Trade Allocation Policy

We have adopted a trade allocation policy to govermn we handle the aggregation of
orders for more than one client’s account. Frametto time and only where appropriate, we
may aggregate orders for securities transactionsfwe than one client and, in appropriate
circumstances, may include proprietary accoumsdoing so, we strive to treat each client fairly
and will not favor one client or a proprietary agnbover another client. When executed, we
will allocate the aggregated order in accordandb molicies and procedures intended to achieve
fair treatment. The purpose of aggregating orgefsr our administrative convenience and, in
some transactions, to obtain better executionheraiggregated order than might be achieved by
processing each of the transactions separately.

We will not aggregate orders for a client havingjracted brokerage relationship with a
client who does not have a directed brokerageioalsttip with the same broker-dealer if, by
doing so, the directed-brokerage client would nez@iny undisclosed rebate or extra economic
benefit than is obtained by other clients partitigain the aggregated order on a pro rata basis.
A consequence of not aggregating a client’s ord#r @ether orders for the same securities is that
the client may not obtain as good a price or asdast in a separate transaction as clients
whose orders have been aggregated.

Each account that participates in an aggregatest ovill participate at the average share
price for all transactions ordered by our firmat security on a given business day. If
permitted by the broker-dealer effecting the tratisa, transaction costs will be shared on a pro
rata basis. Some broker-dealers charge brokemagmissions to each participating client in
accordance with the size of that client’s sharthefaggregated order, regardless of the total size
of the aggregated order. If an aggregated ordaoti§lled in its entirety, it will be allocated
among participating accounts on fair and equitblakgs, which is typically a pro rata basis.

ITEM 13: REVIEW OF ACCOUNTS

Reviews

The frequency and triggering factors for internaaunt reviews depend upon the
services we provide to you. If we provide you witiestment management services, we review
your account on a quarterly basis to ensure that €ient Investment Strategy is implemented
in the following areas: asset allocation, risk tatece, and cash available for anticipated
withdrawal needs. We also review performance agassigned benchmarks. Our review may
be triggered by financial, economic, geo-political pther events affecting national or regional
economies, industries, segments, or specific compaReviews may also be triggered by
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changes in strategic asset allocation models ouristances affecting specific customized
investment portfolios.

If we provide you with investment consulting seescour reviews will be prepared as
agreed upon in the Investment Consulting Agreeménir. level of review depends upon your
request. Mr. Nelson, our CEO and Chief Compliantfec€, conducts all reviews for our firm.

Reports

If we provide you with investment management s@wjeve send you reports, at least
quarterly, stating your account performance, aasléatation, securities held in your account, and
any purchase or sale of securities within your antoWe may also send you monthly reports
detailing all purchases and sales of securitieBimitour account and periodic month end
performance updates. If you utilize our investneanisulting services, reports are provided as
agreed upon with you prior to signing the InvesttM@onsulting Agreement.

In addition to our reports, you will receive mortiolr quarterly account statements from
your custodian summarizing your current holdingd ansactions in your account(s).

ITEM 14: CLIENT REFERRALS AND OTHER COMPENSATION

We are required to disclose if we receive an ecoatenefit from a third party, who is
not a client, for providing investment advice dnextadvisory services to our clients. We are
also required to disclose whether we compensaterswho is not a supervised person of our
firm for client referrals. We do not have any redé or solicitation arrangements.

ITEM 15: CUSTODY

You will receive statements from the broker-dedbank or other qualified custodian that
holds and maintains your investment assets at ¢gesterly. We urge you to carefully review
such statements and compare such official custoeltalrds to the account reports that we may
provide to you, as described in tiREVIEW OF ACCOUNTS” beginning on page 12. Our
reports may vary from custodial statements baseacoounting procedures, reporting dates, or
valuation methodologies of certain securities.

ITEM 16: INVESTMENT DISCRETION

If you engage us to provide discretionary investnmanagement services, discretionary
authority grants us the ability to determine, withobtaining your specific consent, the
securities to be bought or sold for your portfotlme amount of securities to be bought or sold,
and in limited cases, the broker or dealer to leel @d the commission rate to be paid. In all
cases, however, such discretion is to be exeraisagmanner consistent with your stated
investment objectives for the account and by cansid the size of your account and your risk
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tolerance. Also, you may sign an agreement withr yoistodian which generally includes a
limited power of attorney granting us authoritydicect and implement the investment and
reinvestment of your assets within the account.

We do not have discretionary authority over yowoamt when we provide our other
investment advisory services. In no event, eveanwhlie are acting with discretionary authority,
do we have authority to transfer assets out of woeount and, except for granting custodian
permission to deduct our fees, as describedFEES AND COMPENSATION — Additional
Information Concerning Fees beginning on page 4, we have no authority to maithdrawals
from your account. If you desire to make withdrésaa transfers, we can assist you in
completing the appropriate documentation or in @ctmg the appropriate person at your
account custodian. Per your request, we can agitiisa withdrawal if the transfer is to another
account with the exact same title/owner, or whem lyave signed documentation with the
custodian linking your account to your personalotiieg or savings account.

ITEM 17: VOTING CLIENT SECURITIES

As a matter of firm policy and practice, we willtrize responsible for responding to
proxies that are solicited with respect to annuapecial meetings of shareholders of securities
held in your account. Proxy solicitation materiaii be forwarded to you for response and
voting.

ITEM 18: FINANCIAL INFORMATION

As a registered investment adviser, we must proyaewith certain financial
information or disclosures about our financial atiod if we have financial commitments that
impair our ability to meet contractual and fidugiommitments to you. We have not been the
subject of a bankruptcy proceeding and do not laayefinancial commitments that would
impair our ability to meet any contractual or fitary commitments to you.
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