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This Brochure provides information about the qualifications and business practices
of Alerus Investment Advisors Corporation (Alerus Investment Advisors). If you
have any questions about the contents of this Brochure, please contact us at 877-
493-5858. The information in this Brochure has not been approved or verified by
the United States Securities and Exchange Commission or by any state securities

authority.

Additional information about Alerus Investment Advisors is also available on the

SEC’s website at www.adviserinfo.sec.gov.


http://www.adviserinfo.sec.gov/

Item 2 - Material Changes

Since the date of Alerus Investment Advisors’ last annual Brochure update, March 30, 2012,
Alerus Investment Advisors has not had any material changes to its business or service

offerings.

Alerus Investment Advisors will provide the client with a new Brochure as necessary based
on changes or new information, at any time, without charge. Currently, our Brochure may

be requested by contacting Barb Elmore at 877-493-5858 or barb.elmore@alerus.com.

Additional information about Alerus Investment Advisors is also available via the SEC’s

web site www.adviserinfo.sec.gov.



mailto:belmore@alerusmail.com
http://www.adviserinfo.sec.gov/

Item 3 -Table of Contents

[teM 1 = COVEL PAZE..iiiiicic s 200 I
[tem 2 — Material Changes ... ii
[tem 3 -Table Of CONTENTS. ... iii
[tem 4 — AdVISOTY BUSINESS ... sssss s s ssssssssssnes 1
Item 5 - Fees and COMPENSAtION ... ssssssessssssssssnes 5
Item 6 - Performance-Based Fees and Side-By-Side Management........ccomnenninnnsesnesnsessennenns 6
Lc) oo B 1 4 =T o 00 D T=) oL 7
Item 8 — Methods of Analysis, Investment Strategies and Risk of LOSS .....ccoovenerenereneereeneenennens 7
Item 9 - Disciplinary Information ... ssssssssens 8
Item 10 - Other Financial Industry Activities and Affiliations.........un: 8

Item 11 - Code of Ethics, Participation or Interest in Client Transactions & Personal

0 16 000 9
[tem 12 — BroKerage PracCtiCeS ......urenceeeremneeseesssseessssesssssssssssssssssesssssssssssssssssssssssssssssssssssssssssssessees 11
[tem 13 — REVIEW Of ACCOUNTS .o s ssanes 13
Item 14 - Client Referrals and Other COmMPeNSation ... 13
JEEIM 15 — CUSTOAY ooverrueeiresrisessses s 14
[tem 16 — INVEStMENT DISCIELION ....cceierecercereci e 15
[tem 17 — Voting ClIENT SECUTIHIES ..o sasesns 15
[tem 18 — Financial INformation. ... ssssssssssssssssssssssssssssssssssanes 15
BiOgraphy SUPPLIEIMENT ...t see s s es e es et ss e b e s e s s 17



Item 4 - Advisory Business

Alerus Investment Advisors is a wholly-owned subsidiary of Alerus Financial N.A.,, a $11
billion dollar financial services provider based in Grand Forks, ND (bank assets plus assets
under management and administration). Alerus Financial, N.A. offices are also located in

Fargo, ND, the Minneapolis, MN metropolitan area, Phoenix, AZ and Okemos, ML

Alerus Investment Advisors provides advisory services through two complimentary
delivery channels. One channel provides investment and benefits consulting to corporate
clients as “Retirement Plan Advisory Services.” The second channel provides traditional
investment consulting services known as “Asset Management and Private Money Manager
Selection.” Each advisory service offering is described in detail in the narrative that

follows.

RETIREMENT PLAN ADVISORY SERVICES

To assist retirement plan sponsors in meeting their fiduciary obligations, Alerus
Investment Advisors offers objective investment and benefit consulting services. Key

differentiators of our services include:

Advisory Services and Account Management. As an independent consultant, Alerus
Investment Advisors performs unbiased analysis and review of investment managers when
constructing clients’ retirement plan investment menus. Together with highly disciplined
fund selection and monitoring processes, Alerus Investment Advisors provides quality,
objective advice in Manager Selection and ongoing Manager Due Diligence (details follow in
“Fiduciary Services” description), providing thoughtful Performance Monitoring and
assistance with building Asset Allocation strategies within retirement plans. Alerus
Investment Advisors assigns a Relationship Manager to each Plan Sponsor who will assist
the Plan Sponsor and serve as a daily resource in matters related to the Service Agreement
with Alerus Investment Advisors. The Relationship Manager also coordinates resources of
the Plan Sponsor and Alerus Investment Advisors as needed to fulfill Alerus Investment

Advisors’ obligations and to meet the Plan Sponsor’s expectations. The Relationship
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Manager will work with the Plan Sponsor and Plan Vendors in developing participant
education plans and target educational messages designed to address specific plan-related
issues as determined by the Plan Sponsor including, but not limited to participation,
contribution rates and investment diversification. The purpose of the plan will be to
facilitate communication between Alerus Investment Advisors and the Plan Sponsor

regarding all issues that affect Plan investments, education and communication.

Fiduciary Services. Alerus Investment Advisors brings an understanding of the fiduciary
requirements and risk management associated with retirement plans to all our client
relationships. Our comprehensive services, experience and expertise combine to manage
and minimize risk, while increasing the efficiency and performance of our clients’

retirement plans.

Co-fiduciary Services. Alerus Investment Advisors will provide the following services as a

Co-Fiduciary to Plan Sponsors:

e Evaluation and documentation of the “risk tolerance” of the Plan Sponsor with
respect to the Plan.

e Development of an Investment Policy Statement for the Plan Sponsor’s review and
adoption for the Plan. The Investment Policy Statement provides guidelines for the
Plan Sponsor for the management and investment of Plan assets for the benefit of
Plan participants and beneficiaries of the Plan.

e Periodic review of the Investment Policy Statement to determine whether there
have been material changes to the goals and objectives or the risk return profile of
the Plan. (The Plan Sponsor is responsible for adoption and amendment of the
Investment Policy Statement.)

e Recommendations to the Plan Sponsor of investment options to be made available
to Plan participants. (Plan participants or beneficiaries are responsible for selecting
among the investment options.)

e Design and recommend, if requested by the Plan Sponsor, Professionally Managed

Accounts (PMAs). These PMAs will be model asset allocation portfolios utilizing the
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mutual funds selected for the Plan by the Plan Sponsor and providing a simple and
effective way for Plan participants to invest in the Plan.

e Preparation and delivery of a quarterly monitoring report to assist in the ongoing
monitoring of the investment options in the Plan.

e Monitoring of recommended mutual funds for performance and continued
compliance with the Investment Policy Statement of the Plan, and, as necessary,
recommendations for the replacement of specific mutual fund investments. When
acting as a co-fiduciary, the Plan Sponsor is responsible for the selection and
retention of the investment options, including the PMAs. Discretionary investment
services (details follow in “Discretionary Investment Manager Services” description)
as specified in the advisory agreement may include mutual fund selection for the
Plan including the PMAs.

e Presentations at retirement plan committee meetings of the Plan Sponsor as agreed

to in the Service Agreement.

Discretionary Investment Manager Services. In addition to the Co-Fiduciary services
offered, Alerus Investment Advisors also offers an advanced level of investment and
advisory support as a designated Investment Manager for the Plan. Contracted as the
appointed Investment Manager for the Plan, as defined by ERISA section 3(38), Alerus
Investment Advisors will be engaged to fulfill the responsibilities of investment selection
and ongoing investment monitoring, including investment replacement as may be
necessary in the execution of this responsibility. Alerus Investment Advisors acts as an
independent fiduciary, relieving the Plan Sponsor of the responsibility to select and

monitor the Plan’s investment options.

Key elements of Discretionary Investment Manager Services include:

e Contractual acceptance of fiduciary responsibilities
e Full discretionary responsibility for the ongoing investment management of the
investment options for the Plan, which includes investment manager searches,

evaluations and monitoring, and decisions regarding the retention of investment
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options.

e Ongoing support and guidance for the client’s Retirement Plan Committee

Alerus Investment Advisors’ dedicated team of investment professionals utilizes a
sophisticated research process to analyze and monitor investment options available to the
Plan. In addition to Alerus Investment Advisors’ proprietary investment process, the
professionals at Alerus Investment Advisors have significant ERISA experience which
ensures compliance with complicated and detailed fiduciary requirements and

responsibilities.

Participant Education. Development and delivery of an annual education plan for the

Plan Sponsor’s adoption.

e Selected media, such as translation services, printing services, video and web ex.

e On-site annual enrollment and education seminars for Plan participants which
reflect the education and investment philosophy of the Plan as determined by the
Plan Sponsor.

e Toll-free telephone access during normal business hours for Plan participants.

ASSET MANAGEMENT SERVICES & PRIVATE MONEY MANAGER SELECTION

Alerus Investment Advisors provides Asset Management Services to affluent individuals,
family offices, foundations and endowments, banks and trust companies, as well as other
corporate entities.  Alerus Investment Advisors offers discretionary investment
management of separately managed account portfolios and common and collective funds.
Our experience and proficiency combine to optimize risk with appropriate asset allocation
to meet the client’s unique investment objectives. Alerus Investment Advisors also
provides selection of individual securities that may include equities, preferred stocks,
convertible bonds, corporate debt securities, U.S. Government securities, municipal
securities, commercial paper, certificates of deposit, mutual funds and exchange-traded

funds. Implementation of asset management recommendations is provided through an



independent custodian and trading platform.

Alerus Investment Advisors may also recommend Morningstar Managed Portfolios offered
through Morningstar Investment Services, Inc. to manage and implement discretionary
asset management recommendations as a Private Money Manager. Alerus Investment
Advisors would assist the client in establishing an account with the Private Money Manager
and their specified custodian. Alerus Investment Advisors would collect certain financial
information regarding clients, and make this information available to the Private Money

Manager, as appropriate.
REPORTING ASSETS UNDER MANAGEMENT

Alerus Investment Advisors currently provides Asset Management Services to Alerus
Financial, N.A. and 77 direct client relationships. As of December 31, 2012, discretionary

assets under management are: $1,442,286,516.
Item 5 - Fees and Compensation

As full compensation for its services, Alerus Investment Advisors receives a negotiated fee,
which may be based on a percentage of assets under advisory management, an hourly rate
or a fixed fee. The specific manner in which fees are charged by Alerus Investment
Advisors is established in a client’s written agreement with Alerus Investment Advisors.
Generally, fees are billed on a quarterly basis to be billed in arrears or in advance each
calendar quarter, as specified by agreement. Fees may be revised upon 90 days advance
written notice. Accounts initiated or terminated during a calendar quarter will be charged
a prorated fee. Upon termination of any account, any earned, unpaid fees will be due and

payable.

Alerus Investment Advisors’ fees are generally exclusive of brokerage commissions,
transaction fees, and other related costs and expenses which shall be incurred by the client,
unless stipulated by agreement. Clients may incur certain charges imposed by custodians,
brokers, third party investments and other third parties such as fees charged by managers,
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custodial fees, deferred sales charges, odd-lot differentials, transfer taxes, wire transfer and
electronic fund fees, and other fees and taxes on brokerage accounts and securities
transactions. Mutual funds and exchange traded funds also charge internal management
fees, which are disclosed in a fund’s prospectus. Such charges, fees and commissions are
exclusive of and in addition to Alerus Investment Advisors’ fee, and Alerus Investment
Advisors would not receive any portion of these commissions, fees, and costs unless

contractually allowed to do so to offset advisory fees.

Reasonable travel expenses may be reimbursed by the client, upon prior agreement, in the

event that regular in-person meeting attendance is required.

Private Money Managers charge fees for consulting and administrative services, as do the
underlying individual money managers. These fees, which are calculated as a percentage of
assets under management and vary by money manager, are in addition to the fees charged
by Alerus Investment Advisors and will be fully disclosed prior to the client signing a
Private Money Manager’s agreement. Clients should review the Private Manager’s Form
ADV, Part 2A for a full description of all fees. The clearing firm that holds the accounts may
charge transaction fees to the client to buy or sell funds. These fees are not shared with
Alerus Investment Advisors nor do we receive a sales commission on transactions executed
by the Private Manager’s clearing firm. Transactions costs and/or ticket charges generated

from the Private Money Manager’s trading will be the responsibility of the client.

Item 6 - Performance-Based Fees and Side-By-Side Management

Alerus Investment Advisors does not charge any performance-based fees (fees based on a
share of capital gains on or capital appreciation of the assets of a client) or side-by-side
management fees (where competing fee arrangements may create a conflict in the advisory

services offered to clients).



Item 7 - Types of Clients

Alerus Investment Advisors provides Retirement Plan Services to corporate pension and
profit-sharing plans. Asset Management Services are provided to affluent individuals with
investment assets ranging from $1 to $20 million, family offices, foundations and

endowments, banks and trust companies, as well as other corporate entities.

Item 8 - Methods of Analysis, Investment Strategies and Risk of Loss

Investing in securities involves risks of loss that Plan Sponsors and participants, and
individual clients must understand and be prepared to bear. To that end, Alerus
Investment Advisors provides the client with insight into investment principles and
practices that are invaluable, especially in volatile markets when performance can fluctuate
dramatically. Alerus Investment Advisors’ investment discipline is an analytical approach
that emphasizes broad diversification of asset classes, investment styles and money
managers. With a combination of sophisticated technology and in-depth research, Alerus
Investment Advisors’ investment team searches the universe of available managers or

mutual funds considering areas such as:

J Overall return consistency o Plan investment objectives and

J Risk adjusted returns guidelines

. Peer group comparisons . Corporate philosophy

o Manager history o Risk tolerance

o Size, strength and history of o Style consistency
fund/management company . Expense ratios

The result is fund options or managers thoroughly evaluated and ready for review by a
Plan Sponsor’s Investment Committee when Alerus Investment Advisors acts as Co-

Fiduciary.



Under Full Fiduciary Service, Alerus Investment Advisors also accepts fiduciary
responsibility and executes the selection, monitoring and replacement of the plan’s

investment options on behalf of the Plan Sponsor.

In all roles, Alerus Investment Advisors applies the disciplines of the Fiduciary Service
process one step further for the client’s benefit by incorporating plan level criteria into the
analysis. This ensures that the investment options and plan functions are in sync and
working together. Examples of plan components included in the analysis are: plan design,
participant demographics, appropriate share class availability, record-keeping and trading

platform compatibility.

These same investment disciplines are applied to our Asset Management Services as well,

which considers the broader spectrum of investment products.

Item 9 - Disciplinary Information

Registered investment advisers are required to disclose all material facts regarding any
legal or disciplinary events that would be material to the client’s evaluation of Alerus
Investment Advisors or the integrity of Alerus Investment Advisors’ management. Alerus

Investment Advisors has no information applicable to this Item.

Item 10 - Other Financial Industry Activities and Affiliations

Broker-Dealers. Alerus Investment Advisors’ affiliate Alerus Securities Corporation is a
registered broker dealer, member FINRA and SIPC. Alerus Investment Advisors’ employees
may effect securities transactions for compensation for clients that elect to establish
individual brokerage accounts with Alerus Securities Corporation. In some situations, a
brokerage relationship may be preferable or compliment an advisory relationship,
depending on specific client needs. All brokerage activities of Alerus Securities are
separate and distinct from the client activities of Alerus Investment Advisors. Clients
should note that they are under no obligation to establish accounts or purchase securities

through Alerus Securities Corporation, and that transaction charges may be higher or



lower than the charges the client may pay if the transactions were executed at other broker

dealers.

Banking or Thrift Institution. Alerus Financial, N.A. is the sole shareholder of Alerus
Investment Advisors and is a provider of personal, business and agribusiness banking
services with office locations in North Dakota, Minnesota and Arizona. A principal
executive officer of Alerus Investment Advisors is also an executive officer of Alerus
Financial, N.A.,, however this individual does not determine the investment advice to be
given to clients. Other individuals may also act in dual roles representing bank, as well as
advisory, products and services. This dual role is supervised carefully so that it does not
create a conflict of interest or create a disadvantage for our clients if the employees are
compensated under a bonus structure that may incent them to give preference to one role,
product or service over another. In the event that a conflict due to our bonus structure is
noted, the issue would be discussed with the client on a case-by-case basis. Clients should
note that they are under no obligation to establish accounts or relationships with Alerus
affiliate entities and that charges or fees may be higher or lower if an account or
relationship would be established elsewhere. Referral bonus payments do not impact
client fees or service levels. Alerus Investment Advisors and Alerus Financial, N.A. believe
that dual employee roles provide clients with the most cost-effective products and services

to meet specific financial needs.

Insurance Company or Agency. Alerus Financial Insurance Services Corporation is an
affiliate of Alerus Investment Advisors. All insurance activities of Alerus Financial
Insurance Services are separate and distinct from the client activities of Alerus Investment

Advisors.

Item 11 - Code of Ethics, Participation or Interest in Client Transaction and Personal

Trading

Alerus Investment Advisors has adopted a Code of Ethics for all supervised persons of the
firm describing its high standard of business conduct, and fiduciary duty to its clients. The
Code of Ethics includes provisions relating to the confidentiality of client information, a
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prohibition on insider trading, a prohibition of rumor mongering, restrictions on the
acceptance of significant gifts and the reporting of certain gifts and business entertainment
items, and personal securities trading procedures, among other things. All supervised
persons at Alerus Investment Advisors must acknowledge the terms of the Code of Ethics

annually, or as amended.

Alerus Investment Advisors anticipates that, in appropriate circumstances, it will cause
accounts over which Alerus Investment Advisors has management authority to effect, and
will recommend to investment advisory clients or prospective clients, the purchase or sale
of securities in which Alerus Investment Advisors, its affiliates and/or clients, directly or
indirectly, have a position of interest. Alerus Investment Advisors’ employees and persons
associated with Alerus Investment Advisors are required to follow Alerus Investment
Advisors’ Code of Ethics. Subject to satisfying this policy and applicable laws, officers,
directors and employees of Alerus Investment Advisors and its affiliates may trade for their
own accounts in securities which are recommended to Alerus Investment Advisors’ clients.
The Code of Ethics is designed to assure that the personal securities transactions, activities
and interests of advisory employees will not interfere with (i) making decisions in the best
interest of advisory clients and (ii) implementing such decisions while, at the same time,
allowing employees to invest for their own accounts. Under the Code certain classes of
securities have been designated as exempt transactions, based upon a determination that
these would materially not interfere with the best interests of clients. Nonetheless, because
the Code of Ethics in some circumstances would permit employees to invest in the same
securities as clients, there is a possibility that employees might benefit from market activity
by a client in a security held by an employee. Employee trading is continually monitored
under the Code of Ethics, and to reasonably prevent conflicts of interest between Alerus

Investment Advisors and its clients.

Clients or prospective clients may request a copy of the firm's Code of Ethics by contacting

Barb Elmore at 877-493-5858 or barb.elmore@alerus.com.
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Item 12 - Brokerage Practices

Investment assets must be maintained in an account at a “qualified custodian,” generally a
broker-dealer or bank. Alerus Investment Advisors may suggest that clients establish
brokerage accounts with Pershing Advisor Solutions, LLC (Pershing), a registered broker
dealer, member SIPC and a subsidiary of The Bank of New York Mellon Corporation. This
custodian maintains custody of investment assets and effects trades for discretionary
accounts, holding client assets in unique client brokerage accounts and buying and selling
securities when instructed. Although Alerus Investment Advisors may recommend that
clients establish accounts at Pershing, it is each client’s responsibility to decide on a
custodian and enter into an account relationship directly with a provider. Using a
custodian other than Pershing may result in the loss of possible advantages derived from
bunching orders for several clients as a single transaction or more attractive share classes

at lower minimums.

Alerus Investment Advisors seeks to recommend a custodian/broker that will hold client
assets and execute transactions on terms that are, overall, most advantageous when
compared to other available providers and their services. Alerus Investment Advisors will

always consider a wide range of factors, including, among others:

« Capability to execute, clear, and settle trades
e Reputation, financial strength, and stability
¢ Quality of services

e Competitiveness of the price of those services (commission rates, margin interest

rates, other fees, etc.) and willingness to negotiate the prices

Asset Management Services provided to Alerus Financial, N.A. and as such, their trading
and custodial services, are provided through Northern Trust and other brokerage

companies, at the direction of Alerus Financial, N.A.
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Soft Dollars. Alerus Financial, N.A., Alerus Investment Advisors and their affiliates
endeavor to act in their clients’ best interests and any accepted products and services are
supervised to consistently identify outside services that may create any potential conflicts

of interest.

Currently, trust services provided through Alerus Financial, N.A. receive “soft dollars” that
are directed to market research resources for placing trades through Bank of New York.
With this, Alerus Financial, N.A. receives equity, economic and other financial market
research and commentary from Northern Trust based on that existing custodial
relationship. This market research is made available to Alerus Investment Advisors to
assist in the Asset Management Services it contractually provides to its affiliate. In turn,
these benefits are not limited to use with only Alerus Financial, N.A. It is understood that
this benefit and others that may become available, may not be proportionally allocated only

to account relationships that generate soft dollar benefits or no soft dollar benefits.

Alerus Investment Advisors also receives soft dollars from equity trades directed through
Pershing. These soft dollars can be used to offset the overall costs of business products
and services available to Alerus Investment Advisors through Pershing. Alerus Investment
Advisors will continue to monitor Pershing’s best execution statistics to confirm that soft
dollar benefits do not outweigh the executions obtained on behalf of our clients with

accounts maintained with Pershing.

Investment or Brokerage Discretion. Alerus Investment Advisors may assist clients in
the selection process for various vendor relationships, including trust and brokerage
services. Alerus Investment Advisors and its affiliates may suggest a specific provider
based on the services required for its Retirement Plan clients or for its direct asset
management accounts. Alerus Investment Advisors may or may not have discretionary
authority as a fiduciary to determine the securities to be bought or sold, the amount of the
securities, the broker dealer to be used and the commission rates paid. Alerus Investment
Advisors would only operate with discretion for those Retirement Plans where it has been
contracted to operate in the role of a fiduciary and for direct asset management accounts

according to the agreement with each client.
12



As well, trust services provided through Alerus Financial, N.A. encompass all typical trust
powers, which include authority to determine the securities to be bought or sold, the
amount of the securities to be bought or sold, the broker or dealer to be used and the

commission rates paid as a trust provider.

Item 13 - Review of Accounts

REVIEWS FOR RETIREMENT PLAN ADVISORY SERVICES

Alerus Investment Advisors provides periodic plan reports based on standards outlined in
the Investment Policy Statement developed for the client. These reports, along with
economic and financial market commentary and information regarding the management of
the Plan, are distributed to Plan Sponsors who will provide them to their Retirement Plan
Committee members. Consultants of Alerus Investment Advisors formally review their
respective client plans, at least annually, to report and monitor investment performance
and scrutinize compliance with the Plan’s Investment Policy Statement. More frequent
reviews may be triggered by changes with money managers, material market, economic, or
political events, substantial additions or withdrawals from the plan or pursuant to a

negotiated agreement with the plan.

REVIEWS FOR ASSET MANAGEMENT SERVICES

Alerus Investment Advisors provides comprehensive periodic reviews to direct clients, and
to Alerus Financial, N.A., which may include supporting Alerus Financial’s in-person client
meetings to discuss investment performance, economic indicators, account transactions
and account investment strategy. The frequency and nature of account reviews would be

identified in each client’s advisory agreement or in each client’s Service Agreement.

Item 14 - Client Referrals and Other Compensation

Alerus Investment Advisors may compensate employees of affiliates for a client referral.
The fee paid to Alerus Investment Advisors by the client who is referred through any
referral arrangement is the same as a client who is not referred. If a client is obtained
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through a referral, a written disclosure of the compensation arrangements between the
Alerus affiliates will be provided to the client. In the event that a conflict due to our bonus
structure is noted, the conflict would be discussed with the client on a case-by-case basis.
Clients should note that they are under no obligation to establish accounts or relationships
with Alerus Investment Advisors or our affiliate entities, and that charges or fees may be
higher or lower if an account or relationship would be established elsewhere. Alerus
Investment Advisors and Alerus Financial, N.A. believe that dual employee roles provide

clients with the most cost-effective products and services to meet specific financial needs.

Item 15 - Custody

Custody is a term used to describe the role of the entity that maintains and reports on
investment assets held in separate client accounts. These services are typically provided
by brokerage firms or banks. The role of a qualified custodian is highly specialized,
independently protecting each client’s assets in a role that compliments the responsibilities

of an advisory firm like Alerus Investment Advisors.

Clients receive at least quarterly statements from the broker dealer, bank or other qualified
custodian that holds and maintains each specific client’s investment assets. Alerus
Investment Advisors urges the client to carefully review such statements and compare
official custodial records to the account performance reports that we provide to the client.
Alerus Investment Advisors’ reporting may vary from custodial statements based on

accounting procedures, reporting dates, or valuation methodologies of certain securities.

While Alerus Investment Advisors is not a qualified custodian, our affiliate Alerus Financial,
N.A. is a qualified custodian. Therefore, Alerus Investment Advisors is deemed to have
custody due to the common ownership and control between the two entities. Specifically,
Alerus Investment Advisors has custody when a Retirement Plan Advisory Service client
may contract with Alerus Financial, N.A. for record-keeping services. Due to this
relationship, Alerus Investment Advisors has an additional obligation to contract with an
approved public accounting firm to conduct an external annual surprise exam of these

activities.

14



Item 16 - Investment Discretion

Alerus Investment Advisors contractually receives discretionary authority from clients
when providing Full Fiduciary Services to Plan Sponsors, and generally when providing
Asset Management Services. With discretionary authority, Alerus Investment Advisors will
have authorization to execute investment decisions without prior approval from the client
and/or Plan Sponsor. It is critical that investment guidelines and restrictions be provided
in writing to Alerus Investment Advisors at the outset of the advisory relationship, and
whenever there are updates or changes. Private Money Managers operate with trading

discretion as well.

Item 17 - Voting Client Securities

Alerus Investment Advisors empowers each client with full rights and authority to vote on
proxy matters associated with their assets, unless contractually authorized to vote proxies
on the client’s behalf. Proxy materials are sent directly to clients and clients are free to vote
on proxy issues, as appropriate. In this manner clients are allowed to vote differently on

the same proxy issues.

If proxies are voted for the client, an individual proxy voting policy has been established for
execution by Alerus Investment Advisors. At this time, Alerus Investment Advisors votes
proxies on behalf of its affiliate, Alerus Financial, N.A. Clients may obtain a copy of our
proxy policy, as well as information about how their securities were voted by contacting

Barb Elmore at 877-493-5858 or barb.elmore@alerus.com.

For those with assets through a Private Money Manager, client proxies are directed to the
underlying money management firm. The Private Money Manager maintains the

authorization to vote proxies issued on the client’s behallf.

Item 18 - Financial Information

Registered investment advisers are required in this Item to provide the client with certain
financial information or disclosures about their respective firm’s financial condition.

15


mailto:belmore@alerusmail.com

Alerus Investment Advisors has no financial commitment that impairs its ability to meet
contractual and fiduciary commitments to clients, and has not been the subject of a

bankruptcy proceeding.
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Alerus Investment Advisors Corporation

10900 Wayzata Boulevard, Suite 120
Minnetonka, MN 55305
(877) 493-5858

March 8, 2013

Biography Supplement

This Brochure Supplement provides information about our advisory staff and supplements
the Alerus Investment Advisors’ Brochure. You should have received a copy of that Brochure.
Please contact Barb Elmore at 877-493-5858 if you did not receive Alerus Investment
Advisors’ Brochure or if you have any questions about the contents of this supplement.
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Members of our advisory team have attained financial and/or industry designations. This
additional educational background and expertise adds value to our team and what we offer
our clients. Each designation requires a unique concentration of study and may or may not
have required testing or ongoing continuing education. The specific designations attained

by members of our team are described below for your reference:

AIF (Accredited Investment Fiduciary) is a designation earned through the Center for
Fiduciary Studies, LLC. It represents completion of a training program that provides a
comprehensive overview of fiduciary standards of excellence, asset allocation, preparation
of investment policy statements, manager search and due diligence, performance
measurement and other related subjects, as well as a closed book final exam. On an annual
basis, 6 hours of approved continuing education credits, attestation to a code of ethics and

payment of dues are required.

CFA (Chartered Financial Analyst) is a designation earned through the CFA Institute. It
requires an undergraduate degree and approximately 4 years of qualified work experience,
as well as successful completion of 250 hours of graduate level self-study course work for
each of three course level exams. The coursework represents a myriad of investment
topics that encompass fundamental knowledge and skills used every day in the investment

profession. There are no on-going continuing education credits required.

CFP (Certified Financial Planner) Designation is granted by the CFP Board of Standards.
Candidates must first have three years of financial planning experience and a bachelor's
degree, or five years of financial planning experience before they can qualify. After
completing a final certification exam, the CFP® certificant must follow up with 30 hours of
continued education every two years. CFP® professionals take extensive coursework in
financial strategies, tax strategies, employee benefits, retirement and estate strategies,

investment management and insurance.

CPA (Certified Public Accountant) An individual who has passed the uniform CPA
examination administered by the American Institute Of Certified Public Accountants, and
who has received state certification to practice accounting. To achieve this designation, an
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individual usually has to complete 5 years of education, and a certain degree of work
experience. Additionally, once an individual becomes a CPA, they typically must complete a

certain number of hours of continuing education each year.

CPC (Certified Pension Consultant) is a designation granted by the American Society of
Pension Professionals and Actuaries. Candidates must first have three years of retirement
plan consulting experience and pass a series of on-line and proctored exams related to
retirement plan fundamentals, administrative issues and plan consulting. After completing
the final certification exam, the individuals must complete 40 credit hours of continued

education every two years.
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Sunil Swami

Alerus Investment Advisors Corporation
10900 Wayzata Boulevard, Suite 120, Minnetonka, MN 55305, (877) 493-5858

as of March 8, 2013

Educational Background and Business Experience

Sunil Swami, born in 1957, completed the following formal education:

Masters in Business Administration from Massachusetts Institute of Technology

Sunil’s experience includes the following current and prior employment development:
President & Chief Investment Officer, Alerus Investment Advisors, March 2010 to present

Chief Investment Officer, Alerus Financial, August 2004 to February 2010

Disciplinary Information
Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of each supervised person providing

investment advice. No information is applicable.

Other Business Activities & Additional Compensation

No information is applicable.

Supervision
Sunil’s activities are supervised John G. Flesch, Director of Wealth Management for Alerus Financial,

N.A. Mr. Flesch can be contacted at (877) 493-5858 or john.flesch@alerus.com.

This Brochure Supplement provides information about Sunil Swami that supplements the Alerus Investment
Advisors’ Brochure. You should have received a copy of that Brochure. Please contact Barb Elmore at 877-493-
5858 if you did not receive Alerus Investment Advisors’ Brochure or if you have any questions about the contents
of this supplement.
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Karl J. Arnquist

Alerus Investment Advisors Corporation
10900 Wayzata Boulevard, Suite 120, Minnetonka, MN 55305, (877) 493-5858

as of March 8, 2013

Educational Background and Business Experience

Karl Arnquist, born in 1984, completed the following formal education:
Bachelors Degree from St. Johns University, MN

Karl’s experience includes the following current and prior employment development:
Investment Analyst - Alerus Investment Advisors, February 2009 to present
Institutional Investment Analyst - Jeffrey Slocum & Associates, Inc., October 2007 to
October 2008
Corporate Financial Analyst - IBM, June 2006 to October 2007

Disciplinary Information
Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of each supervised person providing

investment advice. No information is applicable.

Other Business Activities & Additional Compensation

No information is applicable.

Supervision
Karl's activities are supervised by Bryan Grimm, Investment Consultant of Alerus Investment

Advisors. Mr. Grimm can be contacted at (952) 417-3835 or bryan.grimm@alerus.com.

This Brochure Supplement provides information about Karl Arnquist that supplements the Alerus Investment
Advisors’ Brochure. You should have received a copy of that Brochure. Please contact Barb Elmore at 877-493-
5858 if you did not receive Alerus Investment Advisors’ Brochure or if you have any questions about the
contents of this supplement.
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Jeremy Bryan, CFA

Alerus Investment Advisors Corporation

10900 Wayzata Boulevard, Suite 120, Minnetonka, MN 55305, (877) 493-5858
as of March 8, 2013

Educational Background and Business Experience

Jeremy Bryan, born in 1976, completed the following formal education:
Bachelors Degree from St. Cloud State University, MN
Masters in Business Administration from the University of St. Thomas, MN
Jeremy’s experience includes the following current and prior employment development:
Portfolio Manager - Alerus Investment Advisors, October 2011 to present
Equity Analyst- Citadel Securities, January 2010 to July 2011
Equity Associate- Jeffery Slocum and Associates, October 2009 to January 2010
Equity Analyst- Deephaven Capital Management, June 2004 to March 2009
Trading Liaison- RBC Capital Markets, April 2002 to June 2004

Disciplinary Information
Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of each supervised person providing

investment advice. No information is applicable.

Other Business Activities & Additional Compensation

No information is applicable.

Supervision
Jeremy’s activities are supervised by Sunil Swami, President & CIO of Alerus Investment Advisors.

Mr. Swami can be contacted at (952) 417-3806 or sunil.swami@alerus.com.

This Brochure Supplement provides information about Jeremy Bryan that supplements the Alerus Investment
Advisors’ Brochure. You should have received a copy of that Brochure. Please contact Barb Elmore at 877-493-
5858 if you did not receive Alerus Investment Advisors’ Brochure or if you have any questions about the
contents of this supplement.
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Andrew Calogerakis, CFA

Alerus Investment Advisors Corporation

10900 Wayzata Boulevard, Suite 120, Minnetonka, MN 55305, (877) 493-5858
as of March 8, 2013

Educational Background and Business Experience

Andrew Calogerakis, born in 1973, completed the following formal education:
Bachelors Degree from North Carolina State University
Masters of Business in Finance from Wake Forest University, NC
Andrew’s experience includes the following current and prior employment development:
Portfolio Manager- Alerus Investment Advisors, February 2012 to present
Portfolio Manager- Alerus Retirement Services, February 2012 to present
Portfolio Manager- PensionTrend Investment Advisers, LLC, June 2007 to January 2012

Portfolio Manager- Evergreen Investments/Wachovia Bank, June 2002 to June 2007

Disciplinary Information
Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of each supervised person providing

investment advice. No information is applicable.

Other Business Activities & Additional Compensation

No information is applicable.

Supervision

Andrew’s activities are supervised by Lee Kliebert, Portfolio Manager of Alerus Investment
Advisors. Mr. Kliebert can be contacted at (517) 708-2448 or lee.kliebert@alerus.com.

This Brochure Supplement provides information about Andrew Calogerakis that supplements the Alerus
Investment Advisors’ Brochure. You should have received a copy of that Brochure. Please contact Barb Elmore
at 877-493-5858 if you did not receive Alerus Investment Advisors’ Brochure or if you have any questions about
the contents of this supplement.
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Bryan Grimm, CFA, AlFe

Alerus Investment Advisors Corporation

10900 Wayzata Boulevard, Suite 120, Minnetonka, MN 55305, (877) 493-5858
as of March 8, 2013

Educational Background and Business Experience

Bryan Grimm, born in 1973, completed the following formal education:
Bachelors Degree from University of Wisconsin-Madison
Bryan attained the designation of CFA (Chartered Financial Analyst) in September 2001.
Bryan'’s experience includes the following current and prior employment development:
Investment Consultant- Alerus Investment Advisors, December 2011 to present
Manager, Investment Operations- Alerus Investment Advisors, August 2010 to December
2011
Sr. Investment Analyst - Alerus Investment Advisors, August 2008 to August 2010
Director of Investment Services - RSM McGladrey Wealth Management, January 2003 to
August 2008
Investment Specialist Il - Charles Schwab & Co., February 2000 to January 2003

Disciplinary Information
Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of each supervised person providing

investment advice. No information is applicable.

Other Business Activities & Additional Compensation

No information is applicable.

Supervision

Bryan’s activities are supervised by Sunil Swami, President & CIO of Alerus Investment Advisors.
Mr. Swami can be contacted at (952) 417-3806 or sunil.swami@alerus.com.

This Brochure Supplement provides information about Bryan Grimm that supplements the Alerus Investment
Advisors’ Brochure. You should have received a copy of that Brochure. Please contact Barb Elmore at 877-493-
5858 if you did not receive Alerus Investment Advisors’ Brochure or if you have any questions about the
contents of this supplement.
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Jeff Hoplin

Alerus Investment Advisors Corporation

10900 Wayzata Boulevard, Suite 120, Minnetonka, MN 55305, (877) 493-5858
as of March 8, 2013

Educational Background and Business Experience

Jeff Hoplin, born in 1955, completed the following formal education:
Bachelor’s from the University of North Dakota

Jeff's experience includes the following current and prior employment development:
Director, Managed Investment Accounts - Alerus Investment Advisors, February 2012 to
present and Alerus Financial, N.A., November 1993 to present

Registered Representative- Paine Webber, June 1985 to October 1993

Disciplinary Information
Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of each supervised person providing

investment advice. No information is applicable.

Other Business Activities & Additional Compensation
Jeff is also a representative of Alerus Securities Corporation, member FINRA/SIPC and may conduct
securities transactions for compensation for clients that elect to establish individual brokerage
accounts with Alerus Securities Corporation. All brokerage activities of Alerus Securities
Corporation are separate and distinct from the client activities of Alerus Investment Advisors.
Alerus Securities Corporation and Alerus Investment Advisors are affiliate companies of Alerus
Financial, N.A.

Supervision

Jeff’s activities are supervised by Sunil Swami, President & CIO of Alerus Investment Advisors. Mr.

Swami can be contacted at (952) 417-3806 or sunil.swami@alerus.com.

This Brochure Supplement provides information about Jeff Hoplin that supplements the Alerus Investment
Advisors’ Brochure. You should have received a copy of that Brochure. Please contact Barb Elmore at 877-493-
5858 ifyou did not receive Alerus Investment Advisors’ Brochure or if you have any questions about the contents
of this supplement.
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Lee Kliebert, JD, CPC, AlFe

Alerus Investment Advisors Corporation
10900 Wayzata Boulevard, Suite 120, Minnetonka, MN 55305, (877) 493-5858

as of March 8, 2013

Educational Background and Business Experience

Lee Kliebert, born in 1954, completed the following formal education:
Bachelors Degree from Oakland University, MI
].D. Degree from Wayne State University, MI
Lee’s experience includes the following current and prior employment development:
Portfolio Manager- Alerus Investment Advisors, February 2012 to present
Chief Investment Officer- Alerus Retirement Services, February 2012 to present
Managing Member, Chief Compliance Officer and Chief Investment Officer - PensionTrend

Investment Advisers, LLC, November 2001 to January 2012

Disciplinary Information
Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of each supervised person providing

investment advice. No information is applicable.

Other Business Activities & Additional Compensation

No information is applicable.

Supervision
Lee’s activities are supervised by Sunil Swami, President & CIO of Alerus Investment Advisors. Mr.

Swami can be contacted at (952) 417-3806 or sunil.swami@alerus.com.

This Brochure Supplement provides information about Lee Kliebert that supplements the Alerus Investment
Advisors’ Brochure. You should have received a copy of that Brochure. Please contact Barb Elmore at 877-493-
5858 ifyou did not receive Alerus Investment Advisors’ Brochure or if you have any questions about the contents
of this supplement.
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Sandy Korbel, CPA, CFP

Alerus Investment Advisors Corporation

10900 Wayzata Boulevard, Suite 120, Minnetonka, MN 55305, (877) 493-5858
as of March 8, 2013

Educational Background and Business Experience

Sandy Korbel, born in 1971, completed the following formal education:
Bachelor’s Degree from Moorhead State University, MN

Sandy’s experience includes the following current and prior employment development:
Wealth Management Advisor - Alerus Investment Advisors, February 2012 to present and
Alerus Financial, N.A., January 2005 to present

Relationship Manager- Alerus Financial, N.A., October 2000 to January 2005

Disciplinary Information
Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of each supervised person providing

investment advice. No information is applicable.

Other Business Activities & Additional Compensation
No information is applicable.
Supervision
Sandy’s activities are supervised by Sunil Swami, President & CIO of Alerus Investment Advisors.

Mr. Swami can be contacted at (952) 417-3806 or sunil.swami@alerus.com.

This Brochure Supplement provides information about Sandy Korbel that supplements the Alerus Investment
Advisors’ Brochure. You should have received a copy of that Brochure. Please contact Barb Elmore at 877-493-
5858 if you did not receive Alerus Investment Advisors’ Brochure or if you have any questions about the contents
of this supplement.
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Chris Pearsall

Alerus Investment Advisors Corporation

10900 Wayzata Boulevard, Suite 120, Minnetonka, MN 55305, (877) 493-5858
as of March 8, 2013

Educational Background and Business Experience

Christopher Pearsall, born in 1979, completed the following formal education:
Bachelor’s Degree from University of Minnesota-Duluth

Christopher’s experience includes the following current and prior employment development:
Investment Sales & Consulting Manager - Alerus Investment Advisors, May 2011 to present
Financial Advisor - BancWest Investments, July 2010 to April 2011
Mutual Fund Wholesaler - RiverSource Investments, February 2007 to July 2010
Financial Advisor - TCF Investments, April 2006 to January 2007
Financial Advisor- Morgan Stanley, August 2002 to August 2005

Disciplinary Information
Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of each supervised person providing

investment advice. No information is applicable.

Other Business Activities & Additional Compensation
Chris is also a representative of Alerus Securities Corporation, member FINRA/SIPC and may
conduct securities transactions for compensation for clients that elect to establish individual
brokerage accounts with Alerus Securities Corporation. All brokerage activities of Alerus Securities
Corporation are separate and distinct from the client activities of Alerus Investment Advisors.
Alerus Securities Corporation and Alerus Investment Advisors are affiliate companies of Alerus
Financial, N.A.

Supervision

Christopher’s activities are supervised by Sunil Swami, President & CIO of Alerus Investment
Advisors. Mr. Swami can be contacted at (952) 417-3806 or sunil.swami@alerus.com.

This Brochure Supplement provides information about Chris Pearsall that supplements the Alerus Investment
Advisors’ Brochure. You should have received a copy of that Brochure. Please contact Barb Elmore at 877-493-
5858 if you did not receive Alerus Investment Advisors’ Brochure or if you have any questions about the contents
of this supplement.
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Jarrod Ramsey

Alerus Investment Advisors Corporation

10900 Wayzata Boulevard, Suite 120, Minnetonka, MN 55305, (877) 493-5858
as of March 8, 2013

Educational Background and Business Experience

Jarrod Ramsey, born in 1977, completed the following formal education:
Bachelors Degree from the University of North Dakota
Master of Business Administration from the University of North Dakota

Jarrod’s experience includes the following current and prior employment development:
Assistant Portfolio Manager, Alerus Investment Advisors, January 2010 to present
Assistant Portfolio Manager, Alerus Financial, N.A.,, July 2006 to December 2009
Assistant Teacher, University of North Dakota, August 2004 to May 2006

Disciplinary Information
Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of each supervised person providing

investment advice. No information is applicable.

Other Business Activities & Additional Compensation

No information is applicable.

Supervision
Jarrod’s activities are supervised by Josh Richter, Fixed Income Portfolio Manager of Alerus

Investment Advisors. Mr. Richter can be contacted at (952) 417-3806 or josh.richter@alerus.com.

This Brochure Supplement provides information about Jarrod Ramsey that supplements the Alerus Investment
Advisors’ Brochure. You should have received a copy of that Brochure. Please contact Barb Elmore at 877-493-
5858 if you did not receive Alerus Investment Advisors’ Brochure or if you have any questions about the contents
of this supplement.
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Joshua Richter

Alerus Investment Advisors Corporation

10900 Wayzata Boulevard, Suite 120, Minnetonka, MN 55305, (877) 493-5858
as of March 8, 2013

Educational Background and Business Experience

Joshua Richter, born in 1976, completed the following formal education:
Bachelor's Degree from the University of North Dakota

Joshua’s experience includes the following current and prior employment development:
Fixed Income Portfolio Manager, Alerus Investment Advisors, February 2011 to present
Director Wealth Management Services, BPS Capital Management, Inc., August 2010 to
February 2011
Investment Manager, Alerus Investment Advisors, January 2010 to August 2010
Investment Manager, Alerus Financial, N.A., July 2006 to December 2009
Mutual Fund Analyst, Alerus Financial, N.A., September 2003 to July 2006

Disciplinary Information
Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of each supervised person providing

investment advice. No information is applicable.

Other Business Activities & Additional Compensation

No information is applicable.

Supervision
Joshua’s activities are supervised by Sunil Swami, President & CIO of Alerus Investment Advisors.

Mr. Swami can be contacted at (952) 417-3806 or sunil.swami@alerus.com.

This Brochure Supplement provides information about Joshua Richter that supplements the Alerus Investment
Advisors’ Brochure. You should have received a copy of that Brochure. Please contact Barb Elmore at 877-493-
5858 ifyou did not receive Alerus Investment Advisors’ Brochure or if you have any questions about the contents
of this supplement.
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Kristin Thorson

Alerus Investment Advisors Corporation
10900 Wayzata Boulevard, Suite 120, Minnetonka, MN 55305, (877) 493-5858

as of March 8, 2013

Educational Background and Business Experience

Kristin Thorson, born in 1969, completed the following formal education:
Bachelor's Degree from the University of North Dakota

Kristin’s experience includes the following current and prior employment development:
Investment Operations Analyst, Alerus Investment Advisors, January 2011 to Present
Investment Operations Analyst, Alerus Financial, N.A., May 2006-December 2010
Trust Operations Income Specialist, Alerus Financial, N.A, 2000-2006

Disciplinary Information
Registered investment advisers are required to disclose all material facts regarding any legal or
disciplinary events that would be material to your evaluation of each supervised person providing

investment advice. No information is applicable.

Other Business Activities & Additional Compensation

No information is applicable.

Supervision

Kristin’s activities are supervised by Josh Richter, Fixed Income Portfolio Manager of Alerus

Investment Advisors. Mr. Richter can be contacted at (952) 417-3832 or josh.richter@alerus.com.

This Brochure Supplement provides information about Kristin Thorson that supplements the Alerus Investment
Advisors’ Brochure. You should have received a copy of that Brochure. Please contact Barb Elmore at 877-493-
5858 ifyou did not receive Alerus Investment Advisors’ Brochure or if you have any questions about the contents
of this supplement.
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