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MATERIAL CHANGES 
              
 
As New Vernon Investment Management LLC (“NVIM”) has not previously filed a firm brochure with 
the U.S. Securities and Exchange Commission (“SEC”), there are no material changes to be disclosed to 
this brochure at the present time. 
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ADVISORY BUSINESS 
              
 
New Vernon Investment Management LLC (“NVIM”) is a Delaware limited liability company and is the 
surviving entity of a Delaware migratory merger, effected on August 23, 2010, with Millennium Group, 
LLC, an Illinois limited liability company.  Millennium Group, LLC was founded in 1998 to provide 
trading and asset management services to U.S. and foreign investors and clients.  NVIM is managed by 
Steven Shapiro and is principally owned by NV Capital Holdings II, LLC (“NVCH II”), a financial 
services holding company in which members of the Shapiro family hold a non-controlling minority 
interest.   
 
NVIM acts as a discretionary investment adviser to several private investment funds (the “NVIM 
Funds”).  As of the date hereof, NVIM advises private investment funds, grouped into 3 “master-feeder” 
structures (referred to herein as the “Global Opportunities Funds,” the “Multi-Cap Opportunities Funds” 
and the “Insurance Funds,” respectively) and 1 stand-alone fund (referred to herein as the “Global Fixed 
Income Fund”).  NVIM has the flexibility to employ a broad array of investment strategies on behalf of 
the NVIM Funds that NVIM determines are consistent with the NVIM Funds’ investment objectives.  
The specific investment objectives and strategies utilized by the NVIM Funds vary between the different 
fund families, as further described below.  See “Methods of Analysis, Investment Strategies and Risk of 
Loss.” 
 
As of December 31, 2011, NVIM managed approximately $167.2 million of client assets on a 
discretionary basis.   
              
 

FEES AND COMPENSATION 
              
 
NVIM charges both asset-based “management fees” and performance-based “performance fees” to the 
NVIM Funds (with the exception of the Global Fixed Income Fund, which is charged management fees 
only).   
 
With respect to its management of the Global Opportunities Funds, the Multi-Cap Opportunities Funds 
and the Insurance Funds, NVIM generally receives a quarterly asset-based management fee equal to 
approximately 0.375% (approximately 1.5% per annum) of the net asset value of each such fund family, 
payable in arrears as of the last business day of each calendar quarter.  With respect to its management of 
the Global Fixed Income Fund, NVIM generally receives a quarterly asset-based management fee equal 
to approximately 0.1875% (approximately 0.75% per annum) of the net asset value of the Global Fixed 
Income Fund, payable in advance as of the first business day of each calendar quarter. 
 
NVIM may, in its sole discretion, waive or reduce the management fee with respect to any investor in the 
NVIM Funds, including its affiliates or employees.  Management fees are paid by the NVIM Funds by the 
deduction of such fees from the funds’ assets.  The performance fees paid by the NVIM Funds are 
described below in “Performance Based Fees.” 
 
Other Fees and Expenses.  The NVIM Funds will incur other expenses in connection with NVIM’s 
advisory services.  NVIM’s fees do not include transaction fees, brokerage commissions, custody fees and 
other related costs and expenses that will be incurred by the NVIM Funds with respect to the transactions 



 
 

   
 

4

for their account.  The NVIM Funds will also bear the investment management or other fees charged by 
any mutual funds, ETFs or collective investment vehicles in which they may invest, as disclosed in the 
prospectus for the applicable fund.   
 
Each NVIM Fund has incurred legal and organizational expenses in connection with its formation and 
offering, which will be borne by the applicable NVIM Fund (and, therefore, indirectly by its investors).  
In addition, the NVIM Funds will also bear ongoing expenses, which may include, without limitation, 
legal, bookkeeping, accounting, auditing, recordkeeping, administration, computer and clerical expenses 
(including expenses incurred in preparing reports and tax information and regulatory authorities and 
expenses for specialized administrative services); filing fees; the costs of any future restructuring of such 
fund and/or updates to such fund’s organizational and offering documents; printing and duplication 
expenses; investment related travel expenses, investment research expenses, market data, newswire and 
data processing expenses; software and connectivity charges; brokerage commissions, bank charges, 
custody fees and borrowing costs; exchange, board of trade or other trading or execution facility 
membership or participation expenses; reasonable costs of attending directors’ meetings; annual 
registration fees; directors’ fees; directors’ and officers’ liability insurance; investment and operating 
expenses; and such other expenses necessary to perform the operation of such fund.  The NVIM Funds 
will also be responsible for any applicable extraordinary expenses of such fund (including taxes, 
indemnification costs, litigation costs, trade errors or damages). 
              
 

PERFORMANCE BASED FEES AND SIDE-BY-SIDE MANAGEMENT 
              
 
As compensation for its management of the Global Opportunities Funds, the Multi-Cap Opportunities 
Funds and the Insurance Funds, NVIM or NVP (as defined below) also will be entitled to receive a 
performance-based fee or allocation from each fund family.  This performance-based compensation 
generally is equal to 20% of the net increase in value (if any) of each investor’s equity interest in the 
applicable NVIM Fund (including both realized and unrealized gains and losses) over the applicable 
measurement period, after payment of the management fees described above and recovery of losses 
experienced by such investment in prior measurement periods.   
 
This performance-based compensation is calculated and payable annually as of the end of each year or 
upon withdrawal by an investor of all or part of its investment in the NVIM Fund.  NVIM and NVP may 
waive, reduce or otherwise vary this compensation with respect to any investor in the NVIM Funds, 
including affiliates and/or employees of NVIM or its affiliates. 
 
Conflicts of Interest Related to Performance-Based Compensation.  As noted above, unlike the other 
NVIM Funds, the Global Fixed Income Fund does not pay performance-based compensation to NVIM or 
its affiliates.  This gives rise to a potential conflict of interest, as NVIM may have an incentive to favor 
the accounts of clients for which it or its affiliates receive performance-based compensation over accounts 
for which they receive only an asset-based fee by, for example, seeking to allocate more profitable 
investment opportunities to the accounts for which NVIM or its affiliates receive performance-based 
compensation.  However, due to differences in their respective trading programs, NVIM generally does 
not anticipate that the Global Fixed Income Fund will be competing with the other NVIM Funds for 
limited investment opportunities.  Moreover, in the unlikely event that other NVIM Funds seek to effect 
trades in the same securities as the Global Fixed Income Fund, NVIM has implemented aggregation and 
allocation procedures to allocate the securities bought or sold between the applicable funds on a fair and 
equitable basis over time.  See “Brokerage Practices” below. 
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TYPES OF CLIENTS 
              
 
Currently, NVIM provides investment advice exclusively to private investment funds operated by NVIM 
or its affiliates.  NVIM operates certain of the NVIM Funds in reliance upon the exclusion from the 
definition of an “investment company” described in Section 3(c)(1) of the Investment Company Act of 
1940, as amended (the “1940 Act”).  In order to qualify for this exclusion, investment in such NVIM 
Funds is generally limited to no more than 100 U.S. persons who are “accredited investors,” as defined in 
Rule 501 of Regulation D under the Securities Act of 1933, as well non-U.S. investors.  In general, the 
definition of “accredited investor” includes (a) individuals with either (i) $200,000 in annual income, (ii) 
$300,000 in joint annual income with his/her spouse, or (iii) $1 million in net worth, excluding his/her 
primary residence and certain related indebtedness; and (b) entities (i) with $5 million in assets, or (ii) 
which are wholly-owned by other accredited investors. 
 
NVIM also operates certain of the NVIM Funds in reliance upon the exclusion from the definition of an 
“investment company” described in Section 3(c)(7) of the 1940 Act.  In order to qualify for this 
exclusion, investment in such NVIM Funds is generally limited to U.S. persons who are “qualified 
purchasers,” as defined in Section 2(a)(51) of the 1940 Act, as well non-U.S. investors.  In general, the 
definition of “qualified purchaser” includes individuals with $5,000,000 or more in “investments” (as 
defined by the SEC) and entities with $25,000,000 or more in “investments,” as well as certain other 
specified categories of entities. 
              
 

METHODS OF ANALYSIS, INVESTMENT STRATEGIES AND RISK  OF LOSS 
              
 
Each of the NVIM Fund families has unique investment objectives and strategies, based upon the specific 
investment focus of the applicable fund.   
 
Global Fixed Income.  The primary investment objective of the Global Fixed Income Fund is to provide 
investors with non-U.S. currency diversification by investing in a diversified portfolio of non-U.S. fixed 
income securities, with a focus on non-U.S. sovereign debt, in local currencies.  Through an analysis of 
fundamental economic indicators, such as monetary and fiscal governmental policies, political stability, 
and market data, NVIM seeks to identify countries that are viable investment candidates, and then screens 
within these countries in an effort to identify bonds that exhibit relative value. 
 
Global Opportunities.  The primary investment objective of the Global Opportunities Funds is to 
achieve capital appreciation through investment in a variety of securities and derivatives instruments, with 
a focus on securities or derivatives related to, or believed to be affected by, global growth and emergence 
of middle-class consumers in developing markets, based on NVIM’s analysis of various fundamental 
factors.  The Investment Advisor seeks to capture the higher returns that it believes are offered by 
emerging market investments, while seeking to minimize draw-downs caused by the volatility of such 
investments, by implementing a “core equity” investment process, and simultaneously employing 
supplemental “pairs trading” and “macro trading” strategies in an attempt to provide additional return and 
enhance diversification. 
 
Insurance.  The primary investment objective of the Insurance Funds is to employ the insurance and 
investment industry experience of certain of NVIM’s principals to earn superior risk-adjusted returns in 
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insurance and insurance-related securities.  The Insurance Funds primarily focus on the U.S. 
property/casualty sector within the insurance industry, but may also invest in insurance brokers and the 
life and health insurance sectors.  In its trading on behalf of the Insurance Funds, NVIM utilizes a value-
based fundamental approach in an effort to identify undervalued securities for investment, as well as 
potential short sale candidates. 
 
Multi-Cap Opportunities .  The primary investment objective of the Multi-Cap Opportunities Funds is to 
produce positive returns and outperform major U.S. equity indices through market cycles.  In its trading 
on behalf of the Multi-Cap Opportunities Funds, NVIM constructs a relatively concentrated portfolio of 
long and short investments (primarily in publicly-traded common stock and related options) which NVIM 
believes have the potential to deliver returns that are substantial on an absolute basis and compensate for 
associated risk.  NVIM has three primary considerations when constructing the portfolio and evaluating 
investments: (1) market direction and trends, (2) fundamental outlook of a prospective investment, and (3) 
discovery cycle of a prospective investment.  In addition, although it is not anticipated to be a primary 
strategy, NVIM may from time to time seek to influence, change or otherwise affect the management or 
board of directors, and/or the strategic or operating decisions thereof, of a company in which the Multi-
Cap Opportunities Funds are invested. 

Certain Risk Factors.   

The identification of attractive investment opportunities is difficult and involves a significant degree of 
uncertainty.  Potential clients should consider the following risks before engaging NVIM to manage their 
assets. 

Reliance on Fundamental Analysis.  NVIM may base its trading decisions, in whole or in part, on 
fundamental analysis.  Fundamental trading methodologies consider factors, such as inflation, trade 
balances, inventories and interest rates, which do not have an impact on traditional technical trading 
systems, in an attempt to identify investment opportunities.  To the extent that such factors provide mixed 
or conflicting signals, a fundamental trading program may not be able to detect and/or accurately predict 
price trends.  There can be no guarantee that NVIM’s fundamental analysis and trading methodologies 
will enable NVIM to accurately value the securities and other instruments in which the NVIM Funds 
invest or that any anticipated price trends will materialize with respect to such investments. 

Changes in Trading Approach.  NVIM may not follow one specific investment strategy, but rather, may 
employ different trading strategies which NVIM feels are consistent with an NVIM Fund’s investment 
objective.  Because NVIM may change the Fund’s allocation of assets among a variety of diverse 
investments and strategies at any time, investors in an NVIM Fund may be exposed to the risks associated 
with each of those investments and strategies but may not know at the time of investment, or over the 
duration of their investment, the precise nature of such exposure.  An investment in an NVIM Fund 
therefore may involve a high degree of uncertainty and investors may be exposed to a significant degree 
of risk. 

Trading on Exchanges in Non-U.S. Jurisdictions.  The NVIM Funds may engage in trading on 
exchanges outside the United States.  Trading on such exchanges is not regulated by any United States 
governmental agency and may involve certain risks not applicable to trading on United States exchanges.  
For example, some foreign exchanges are “principals markets” in which performance is the responsibility 
only of the individual member with whom the trader has entered into a trade and not of an exchange or 
clearing organization.  Moreover, such trading may be subject to whatever regulatory provisions are 
applicable to transactions effected outside the United States, whether on foreign exchanges or otherwise.  
Trading on foreign exchanges involves the additional risks of expropriation, burdensome or confiscatory 
taxation, moratoriums and investment controls, or political or diplomatic events that might adversely 
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affect the Fund’s trading activities.  The risks of investing in non-U.S. securities and other Financial 
Instruments may also include reduced and less reliable information about issuers and markets, less 
stringent accounting standards, illiquidity of securities and markets and higher brokerage commissions 
and custody fees.  Furthermore, foreign trading is also subject to the risk of changes in the exchange rate 
between United States dollars and the currencies in which Financial Instruments traded on such 
exchanges are settled.  Some foreign futures exchanges require margin for open positions to be converted 
to the “home currency” of the contract.  Additionally, some brokerage firms have imposed this 
requirement for all foreign futures markets traded, whether or not it is required by a particular exchange.  
Whenever margin is held in a foreign currency, the applicable NVIM Fund is exposed to potential gains 
or losses if exchange rates fluctuate.   

Investments in Emerging Markets.  Where an NVIM Fund invests in emerging market securities or 
related instruments, such NVIM Fund will be subject to certain additional risks that are not usually 
associated with similar investments in the U.S. and other industrialized democracies including fluctuation 
in currency exchange rates, the imposition of exchange control regulations, the possibility of 
expropriation decrees, more limited information about issuers and their operations, different accounting 
standards, and smaller, less liquid markets.  Investment in emerging market countries carries a high 
degree of risk. 
    
Sovereign Debt.  NVIM may invest in sovereign debt securities on behalf of the NVIM Funds, including 
debt obligations issued or guaranteed by national, state or provincial governments, political subdivisions 
or quasi-governmental or supranational entities, in developed and emerging markets.  Certain sovereign 
debt may have non-investment grade ratings or be in distress or even default.  Sovereign debt issued by 
many emerging market countries is considered to be below investment grade, and should be viewed as 
speculative with respect to the issuing government’s ability to make payments on interest and principal.  
Risks that are inherent in sovereign debt, such as the ability of the issuing country to make timely 
payments, amounts outstanding, market liquidity, limited legal recourse, economic and fiscal factors 
affecting the price of the sovereign debt, and other external factors, all could have a material impact on 
the market value of the securities in which NVIM Funds may invest.  Additionally, all the aforementioned 
risks inherent in sovereign debt may impact the ability of NVIM to execute hedging strategies involving 
sovereign debt. 
 
Trading in Currencies.  Certain NVIM Funds may trade currencies in interbank and forward contract 
markets which NVIM believes to be well-established and of recognized standing. Nonetheless, the NVIM 
Funds may be exposed in the interbank market to risks associated with any government or market action 
that might suspend or restrict trading or otherwise render illiquid, in whole or in part, the fund’s position, 
with little or no prior notice.  Among other things, price movements of foreign currencies are influenced 
by interest rates, changes in balance of payments and trade, domestic and international rates of inflation, 
international trade restrictions and currency devaluations and revaluations and various other unpredictable 
factors.  Although certain currency trades may be effected through exchange-traded instruments, the 
foreign currency market remains predominantly an over-the-counter market, and is therefore subject to 
the risks typical to over-the-counter trading.  See “Certain Risk Factors – Over-the-Counter and Other 
Derivatives Trading in General” below.  NVIM may effect such trades with brokers, banks and other 
market participants which it believes to be creditworthy.  

Fixed-Income Investments.  NVIM may invest in fixed-income instruments on behalf of the NVIM 
Funds.  The value of fixed-income instruments will change as the general levels of volatility and interest 
rates fluctuate.  When interest rates decline, the value of fixed-income instruments can be expected to 
rise.  Conversely, when interest rates rise, the value of such instruments can be expected to decline.  
Investments in lower rated or unrated fixed-income instruments, while generally providing greater 
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opportunity for gain and income than investments in higher rated instruments, usually entail greater risk 
(including the possibility of default or bankruptcy of the issuers of such instruments). 
 
High Yield Securities.  NVIM may invest on behalf of the NVIM Funds in “high yield” bonds and 
preferred securities which are rated in the lower rating categories by the various credit rating agencies (or 
in comparable non-rated securities).  Securities in the lower rating categories are subject to greater risk of 
loss of principal and interest than higher-rated securities and are generally considered to be predominately 
speculative with respect to the issuer’s capacity to pay interest and repay principal.  They also are 
generally considered to be subject to greater risk than securities with higher ratings in the case of 
deterioration of general economic conditions.  Because investors generally perceive that there are greater 
risks associated with the lower-rated securities, the yields and prices of such securities may tend to 
fluctuate more than those of higher-rated securities.  The market for lower-rated securities is thinner and 
less active than that for higher-rated securities, which can adversely affect the prices at which these 
securities can be sold.  In addition, adverse publicity and investor perceptions about lower rated securities, 
whether or not based on fundamental analysis, may be a contributing factor in a decrease in the value and 
liquidity of such lower-rated securities. 

Equity Securities.   NVIM will trade in equity securities on behalf of its NVIM Funds.  Common stock 
and similar equity securities generally represent the most junior position in an issuer’s capital structure 
and, as such, generally entitle holders to an interest in the assets of the issuer, if any, remaining after all 
more senior claims to such assets have been satisfied.  Holders of common stock generally are entitled to 
dividends only if and to the extent declared by the governing body of the issuer out of income or other 
assets available after making interest, dividend and any other required payments on more senior securities 
of the issuer.  The value of equity securities may fluctuate in response to specific situations for each 
company, industry market conditions and general economic environments.  The securities of smaller 
companies may involve more risk and their prices may be subject to more volatility.  NVIM may also 
invest in distressed equity securities, which are generally considered to be riskier, speculative and 
relatively illiquid. 
 
Small- to Micro-Cap Stocks. NVIM may invest in small- to micro-cap companies on behalf of the 
NVIM Funds.  While smaller companies may have potential for rapid growth, they often involve higher 
risks because they may lack the management experience, financial resources, product diversification and 
competitive strength of larger corporations.  In addition, the NVIM Funds may be unable to sell certain 
small- or micro-cap stocks at an advantageous time or price.  In most cases, the frequency and volume of 
their trading is in substantially less than is typical of larger companies.  As a result, the securities of 
smaller companies may be subject to wider price fluctuations.  Also, due to thin trading in some of these 
stocks, an investment in these stocks may be considered less liquid than an investment in many larger-
capitalization stocks, making purchases or sales at desired prices or in desired quantities more difficult.  
When making large sales, it may be necessary to sell the securities at discounts from quoted prices or to 
make a series of small sales over an extended period of time due to the trading volume of the securities of 
smaller companies.  Accordingly, such stocks may be required to be held for a lengthy period of time and 
often require more time to sell and result in higher selling expenses than does the sale of securities for 
which there is an active market.  In some cases, an NVIM Fund’s disposition of the securities may be 
dependant upon a major issuer liquidity event (i.e., a sale of the issuer). 

Trading in Options.  Among the instruments that the NVIM Funds may trade are options.  An option is a 
right, purchased for a certain price, to buy or sell an underlying instrument or product during or at the end 
of a certain period of time (the “expiration”) for a fixed price (the “strike price”).  The risks in trading 
options are different from the risks in trading the underlying instruments or products, and trading in 
options can provide a greater potential for profit or loss than an equivalent investment in the underlying 
asset.  For example, if NVIM buys an option for an NVIM Fund, that fund will be required to pay a 
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“premium” representing the market value of the option.  The value of an option may decline because of a 
decline in the value of the underlying asset relative to the strike price, the passage of time, changes in the 
market’s perception as to the future price behavior of the underlying asset or any combination thereof.  
Unless the price of the underlying instrument or product changes and it becomes profitable to exercise or 
offset the option before it expires, the client may lose the entire amount of the premium.  Conversely, if 
NVIM sells an option on behalf of an NVIM Fund, that fund will be credited with the premium, but will 
have to deposit margin due to its contingent liability to deliver or accept the underlying instrument or 
product in the event that the option is exercised.  Sellers of certain options are subject to unlimited risk of 
loss, as the seller will be obligated to deliver, or take delivery of, an asset at a predetermined price which 
may, upon exercise of the option, be significantly different from the then-market value.  The ability to 
trade in or exercise options may be restricted in the event that trading in the underlying instrument or 
product becomes restricted. 

Over-the-Counter and Other Derivative Instruments in General.  NVIM  may use various derivative 
instruments, including futures, options, forward contracts, swaps and other derivatives which may be 
volatile and speculative.  Certain positions may be subject to wide and sudden fluctuations in market 
value, with a resulting fluctuation in the amount of profits and losses.  Derivative instruments may not be 
liquid in all circumstances, so that in volatile markets NVIM may not be able to close out a position 
without incurring a loss to the NVIM Funds.  Trading in derivative instruments also may result in large 
amounts of leverage, which may magnify the gains and losses experienced by the NVIM Funds, as well 
as the volatility in their investment portfolios.  NVIM may trade over-the-counter derivative instruments 
including swap transactions, forward foreign currency transactions and derivatives on bonds and other 
fixed income securities.  Over-the-counter instruments, unlike exchange traded financial instruments, are 
negotiated, two-party contracts.  Because performance of over-the-counter instruments is not guaranteed 
by any exchange or clearinghouse, the NVIM Funds will be subject to the risk of the inability or refusal to 
perform with respect to such instruments on the part of the counterparties with which they trade. 

Commodities and Futures Trading.  NVIM may invest in certain futures products on behalf of its 
clients.  Substantially all trading in futures has as its basis a contract to purchase or sell a specified 
quantity of a particular asset for delivery at a specified time, although certain futures contracts, such as 
market index futures contracts, may be settled only in cash based on the value of the underlying 
composite index.  Futures prices may be highly volatile, and can be influenced by a wide range of macro- 
and micro-economic variables.  Futures trading also is subject to various regulatory limitations, including 
limitations on the maximum net long or net short positions that any trader (such as NVIM) may hold or 
control in particular futures contracts and limitations on daily price movements, which could limit 
NVIM’s ability to trade futures under certain circumstances.  Because futures contracts are typically 
traded on “margin”—meaning that only a small portion of the total value of the futures contract must be 
posted with a broker to establish a futures position—a comparatively small commitment of cash or its 
equivalent may permit trading in futures contracts of substantially great value.  As a result, price 
fluctuations may result in a contract profit or loss that is disproportionate to the amount of funds 
deposited as margin.  

Illiquid Investments .  The securities and other instruments in which certain NVIM Funds may invest 
include assets that are subject to legal or contractual restrictions on their resale (e.g., securities issued by 
privately-held entities) or for which there is a relatively inactive, “thin” or illiquid trading market, making 
purchases or sales at desired prices or in desired quantities difficult or impossible.  Illiquid investments 
may be required to be held for a lengthy period of time and often require more time to sell and result in 
higher brokerage charges or dealer discounts and other selling expenses than does the sale of securities 
eligible for trading on national securities exchanges or for which there is an active over-the-counter 
market.  In addition, due to thin trading in certain Financial Instruments or assets, investments in such 
securities or instruments may be less liquid than alternative investments for which there is a more active 
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trading market, which could cause the applicable NVIM Fund to suspend its net asset value calculations 
and/or withdrawals and/or take other steps to manage the illiquidity associated with such investment.  
Therefore, the NVIM Funds’ investments in illiquid or thinly-traded securities or other instruments may 
reduce the returns to investors because the fund may be unable to sell the illiquid or thinly-traded 
securities or other instruments at an advantageous time or price. 

Risks Associated with Seeking to Influence Management.  Certain NVIM Funds may seek to influence 
or change management or management decisions of a company in which the fund has an investment, 
which may subject NVIM and the fund to various, and potentially burdensome, disclosure and filing 
obligations under applicable law.  Furthermore, if NVIM becomes involved in the affairs of such a 
company, NVIM may receive material non-public information regarding the company, which could 
restrict the NVIM Funds’ ability to buy or sell securities of the company at advantageous times or prices.  
If an NVIM Fund were to become an “insider” of a public company for purposes of Section 16 of the 
Securities Exchange Act of 1934, as amended, the fund would become subject to the “short-swing 
profits” recovery provision of Section 16, which would require the fund to disgorge any “profits” made 
from any purchase and sale, or any sale and purchase, of the company’s securities within a 6-month 
period.  Finally, there can be no assurance that NVIM will succeed in any efforts to influence or change 
the management or management decisions of an issuer or that, if successful in bringing about a requested 
change or causing the issuer to take a particular action, the value of any NVIM Fund’s investment in the 
issuer will increase. 

Turnover .  An NVIM Fund’s capital may be invested on the basis of short-term market considerations.  
The portfolio turnover rate of those investments may be significant, potentially involving substantial 
brokerage commissions, mark-ups and fees.  These commissions and fees will reduce the applicable 
NVIM Fund’s profits. 

Concentration.  There is no limit on the amount of assets that an NVIM Fund can invest in any particular 
position or strategy.  Accordingly, a loss in any single position or strategy could have a material adverse 
impact on an NVIM Fund’s capital. 

* * *  

Investment in securities and other financial instruments involves certain significant investment 
risks, including loss of an investor’s entire investment.  The foregoing list of risk factors does not 
purport to be a complete enumeration or explanation of the risks involved with NVIM’s investment 
programs or an investment in any fund or account advised by NVIM.  Prospective clients and 
investors must consult their own advisers before deciding whether to make such an investment.  
Investors and prospective investors should carefully review the sections on Risk Factors of the 
offering documents of the applicable NVIM Fund(s).  Such documents are available only to current 
investors or prospective investors who are eligible to invest in such entities, as determined in the 
sole discretion of NVIM. 
              
 

DISCIPLINARY INFORMATION 
              
 
NVIM is required to disclose all material facts regarding any legal or disciplinary events that would be 
material to a client’s evaluation of NVIM or the integrity of NVIM’s management.  NVIM has no such 
information to report regarding NVIM or its management persons.  However, the following matters relate 
to the operations of NVIM’s affiliate, SF Investments, Inc. (“SFI”), as a broker-dealer registered with the 
Financial Industry Regulatory Authority (“FINRA”).   
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On October 2, 2006, without admitting or denying the findings, SFI settled an NASD (n/k/a FINRA) 
inquiry by acceptance, waiver and consent (“AWC”).  NASD’s findings related to trade reporting 
deficiencies under NASD and Municipal Securities Rulemaking Board (“MSRB”) rules, including the 
filing of certain reports that were untimely and/or inaccurate in certain respects.  SFI was censured and 
fined $10,000 in connection with this matter. 
 
On June 7, 2005, SFI consented to the entry of an order in an action initiated by the Tennessee 
Department of Commerce and Insurance Securities Division finding violations of the registration 
requirements of the Tennessee Securities Act of 1980, as amended, and the rules promulgated thereunder.  
In November 2002, SFI opened an IRA account in Tennessee, in reliance upon an exemption from 
Tennessee state broker-dealer registration which allowed for fifteen (15) exempt transactions on a twelve 
(12)-month rolling basis.  However, SFI inadvertently exceeded the number of transactions permitted 
under such exemption, executing thirty-eight (38) such transactions on behalf of the Tennessee customer 
between November 2002 and September 2004.  SFI subsequently filed (and was ultimately approved) for 
registration as a broker-dealer in Tennessee and submitted an analysis of the account activity, after which 
a consent order was entered in the state of Tennessee, fining SFI $19,000, requiring the disgorgement of 
$2,325 in commissions paid by SFI’s Tennessee customer and enjoining SFI from violations of Tennessee 
securities laws.   
              
 

OTHER FINANCIAL INDUSTRY ACTIVITIES AND AFFILIATION S 
              
 
NVIM is affiliated with SFI, a registered investment adviser and broker-dealer that is principally owned 
by three trusts for the benefit of certain executive officers of SFI and NVIM and members of their 
families.  SFI provides investment advice primarily to high net worth individuals, but also advises other 
individuals, pension and profit sharing plans, charitable organizations and corporations and other 
businesses; SFI does not act as an investment adviser to other private funds.  Steven Shapiro, NVIM’s 
Manager, and Daniel Shapiro, NVIM’s Chief Compliance Officer, are Registered Principals of SFI, and 
many of NVIM’s employees also provide services to SFI. 
 
NVIM also is under common ownership and control with New Vernon Partners LLC (“NVP”), a firm 
managed by Steven Shapiro which generally acts as the non-trading manager or general partner of the 
private investment funds advised by NVIM.  NVIM personnel also provide analysis to Baldwin & Lyons 
Capital Markets, LLC (“BLCM”), a separate investment management firm which operates a family of 
private investment funds.  Members of the Shapiro family have significant ownership interests in Baldwin 
& Lyons, Inc. (“B&L”), a property and casualty insurer that is the parent company of BLCM. 
 
NVCH II, which is the principal owner of NVIM, is a financial services holding company that also 
beneficially owns a majority interest in New Vernon Advisers LP (“NVA”), an investment management 
firm that advises a private investment fund (the India Fund, as defined below) and is in the process of 
registering as an investment adviser with the SEC.  Daniel Shapiro, Steven Shapiro and their father, 
Nathan Shapiro, are also minority owners of NVCH II.   
 
NVIM operates independently from NVA, and NVA and its trading personnel generally are not involved 
in NVIM’s day-to-day trading operations.  However, personnel of NVIM and NVA may in some cases 
provide administrative and back-office services (such as legal and operational services) to both firms.  
Two employees of NVIM also share office space on the premises of NVA.  In addition, a limited number 
of NVIM’s personnel may share and discuss market information and potential investment opportunities, 
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and may from time to time review fund investment positions, portfolio composition and anticipated 
transactions, with a limited number of personnel at NVA.  NVIM at all times retains independent 
investment discretion over the NVIM Funds, including determination of the investments to be made by 
the NVIM Funds and the timing and price of transactions in their respective portfolios. 
 
The relationship between NVIM and NVA creates certain potential conflicts of interest, as it may enable 
each firm to use investment information generated by personnel of the other firm to the disadvantage of 
clients of the other firm (for example, by acting on an investment opportunity identified by the other firm, 
and thereby adversely impacting the price or availability of the opportunity for the other firm’s clients).  
Further, because of the overlap in beneficial ownership between NVIM and NVA, principals of the firms 
could have an incentive to direct investment opportunities to either NVIM or NVA based upon the 
relative fee income generated by the opportunity (and, indirectly, received by such principals), rather than 
considering the appropriateness of the opportunities for their respective client bases.  However, the NVIM 
Funds implement materially different investment strategies than the India Fund, and because of the 
differences between the investment mandates and strategies utilized by the NVIM Funds and the India 
Fund, it is not generally anticipated that they will compete with one another for investment opportunities.  
Furthermore, there are certain limitations on NVIM's capacity to access Indian markets directly.  
Moreover, in light of the size and liquidity of those markets in which the NVIM Funds and the India Fund 
may both trade, NVIM and NVA generally do not anticipate that their trading would have a material 
impact on market prices.  NVIM and NVA have adopted policies and procedures to mitigate these 
conflicts of interests, including a single restricted list, and the Chief Compliance Officers of each firm 
actively coordinate the compliance function of each firm as particular circumstances arise. 
 
Other Funds.  As described above, affiliates of NVIM act as investment adviser to other private 
investment funds and clients.  Although NVIM and its affiliates may manage investments on behalf of a 
number of client accounts, investment decisions and allocations will not necessarily be made in parallel 
among all such accounts.  Other accounts managed by NVIM, SFI, NVP, NVA or their respective 
principals or affiliates may make investments and utilize investment strategies that may not be made or 
utilized by NVIM on behalf of all (or any) of its NVIM Funds, and may take positions that are opposite 
those of all or some NVIM Funds.  Accordingly, the various accounts managed by NVIM, SFI, NVP, 
NVA and their respective principals and affiliates may produce results that are materially different from 
those experienced by a particular NVIM Fund, and the records of any investment management activities 
that NVIM, SFI, NVP, NVA and their respective principals and affiliates may engage in on behalf of 
other clients will not be available to any such NVIM Fund.  Although they are not expected to arise often, 
in the event that a limited investment opportunity is identified by NVIM that is within the investment 
mandate of more than one fund family advised by NVIM, the other relevant NVIM Funds generally will 
be offered an opportunity to participate in the investment and, if such other funds participate in the 
investment, NVIM will make an equitable allocation of the opportunity among all participating funds. 
 
A portion of the assets of the Global Opportunities Funds will be invested in a private fund operated by 
NVA, which focuses on investment opportunities in and related to Indian markets (the “India Fund”).  In 
connection with this investment, the Global Opportunities Funds will bear the fees charged by the India 
Fund, which are somewhat higher than those otherwise charged by NVIM in respect of its management of 
the Global Opportunities Funds.  NVIM believes that investing in Indian financial instruments indirectly 
through investment the India Fund provides the Global Opportunities Funds with certain advantages, 
including access to professional investment managers with extensive experience investing in Indian 
markets.  However, this creates certain conflicts of interest, as certain principals of NVIM may indirectly 
benefit from the fees charged by the India Fund.  To mitigate this conflict, NVIM has agreed to waive its 
fees with respect to that portion of the assets of the Global Opportunities Funds invested in the India 
Fund.    
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Other Activities of NVIM and Related Persons.  NVA and SFI are advisory affiliates of NVIM.  As 
described above, certain key personnel of NVIM are also members of and/or involved in the operations of 
SFI and, in some cases, NVA.  Although these individuals are expected to commit an appropriate amount 
of their business efforts to NVIM, they are not required to devote all of their time to the affairs of NVIM 
or of a particular NVIM Fund. 
 
NVIM, SFI, NVP, NVA and their respective principals and affiliates may engage in, invest in, participate 
in or otherwise enter into other business ventures of any kind, nature or description, alone or with others, 
including, without limitation, the management of or investment in other investment or trading accounts, 
entities or vehicles, and the NVIM Funds shall have no right in or to any such activities or the income or 
profits derived therefrom.  NVIM may have a conflict of interest in rendering advice to a NVIM Fund 
because the financial benefit to NVIM or one of its affiliates from managing some other client’s account 
may be greater, which could provide an incentive to favor such other account. 
 
NVIM, SFI, NVP, NVA and their respective principals and affiliates may invest and trade for their own 
accounts, including in securities which are the same as or different or opposite from those traded or held 
by the NVIM Funds.  As a result, NVIM, SFI, NVP, NVA and their respective principals and affiliates 
may from time to time have proprietary investments in securities in which an NVIM Fund may take a 
position, may trade and invest simultaneously with the NVIM Funds and may take investment positions 
that are different or opposite from the positions taken by the NVIM Funds.  As a result, conflicts of 
interest may arise between the NVIM Funds and NVIM, SFI, NVP, NVA or their respective principals or 
affiliates with respect to matters such as the allocation of investment opportunities, purchases and sales of 
securities in connection with particular trading situations and allocation of personnel, resources and 
expenses.  The records of trading by NVIM, SFI, NVP, NVA and their respective principals and affiliates 
will not be made available to NVIM Funds, except to the extent required by law.  However, it is NVIM’s 
policy that the interests of its advisory NVIM Funds must precede the interests of NVIM’s own 
proprietary trading on a given trading day, with NVIM Fund transactions to be executed at the same price 
or better than NVIM’s proprietary transactions.  In addition, trading by principals and personnel of NVIM 
will be subject to NVIM’s Code of Ethics and personal trading policy, as described below in “Code of 
Ethics, Participation or Interest in NVIM Fund Transactions and Personal Trading,” which seeks to 
further mitigate the conflicts described above.  Among other things, NVIM’s Code of Ethics requires 
employees to pre-clear all securities transactions for their personal accounts with appropriate personnel of 
both NVIM and NVA. 
              
 

CODE OF ETHICS, PARTICIPATION OR INTEREST IN CLIENT  TRANSACTIONS AND 
PERSONAL TRADING 

              
 
NVIM has adopted a Code of Ethics for all supervised persons of the Firm describing its high standard of 
business conduct, and fiduciary duty to its clients.  The Code of Ethics includes provisions relating to the 
confidentiality of client information, a prohibition on insider trading, and personal securities trading 
procedures, among other things. All supervised persons at NVIM must acknowledge the terms of the 
Code of Ethics annually, or as amended.  Clients or prospective clients may request a copy of NVIM’s 
Code of Ethics by contacting Gary Just at (847) 926-5724. 
 
As a matter of policy, NVIM does not cause NVIM Funds to effect transactions in which such NVIM 
Fund purchases securities or other instruments from, or sells securities or other instruments to, NVIM or 
its principals or affiliates (i.e., principal trades) or another NVIM Fund (i.e., cross trades), or in which one 
of NVIM’s affiliates acts as broker for both the NVIM Fund and the other party to the transaction (i.e., 
agency cross transactions). 
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NVIM may, in appropriate circumstances when deemed consistent with an NVIM Fund’s investment 
objectives, cause NVIM Fund accounts to purchase or sell securities in which NVIM, its affiliates and/or 
clients, directly or indirectly, have a position or interest.  See “Other Financial Industry Activities and 
Affiliations – Other Activities of NVIM and Related Persons.”  As noted above, the Global Opportunities 
Funds invest in the India Fund, a private fund advised by NVIM’s affiliate, NVA, which results in certain 
conflicts of interest.  Please see “Other Financial Industry Activities and Affiliations – Other Funds” for 
additional discussion. 
 
NVIM’s employees and persons associated with NVIM are required to follow NVIM’s Code of Ethics.  
Subject to satisfying this policy and applicable laws, officers, directors and employees of NVIM and its 
affiliates may be permitted to trade for their own accounts in securities which are recommended to and/or 
purchased for NVIM Funds, as described above in “Other Financial Industry Activities and Affiliations.”  
The Code of Ethics is designed to assure that the personal transactions, activities and interests of the 
employees of NVIM will not interfere with (i) making decisions in the best interest of the NVIM Funds 
and (ii) implementing such decisions while at the same time allowing employees to invest for their own 
accounts.  The Code of Ethics requires pre-clearance of all transactions for the personal securities 
accounts of NVIM’s “access persons” by appropriate personnel of both NVIM and NVA, and requires 
that the interests of the NVIM Funds be placed ahead of those of NVIM employees in their personal 
trading. Nonetheless, because the Code of Ethics in some circumstances would permit employees to 
invest in the same securities as NVIM Funds, there is a possibility that employees might benefit from 
market activity by a NVIM Fund in a security held by an employee.  Employee trading is regularly 
monitored under the Code of Ethics, in an effort to prevent conflicts of interest between NVIM and its 
clients. 
              
 

BROKERAGE PRACTICES 
              
 
NVIM will select the brokers to be utilized by the NVIM Funds, and will have discretion to select 
different brokers to be used for each transaction and to negotiate the rates and commissions its clients will 
pay.  NVIM may not adhere to any rigid formulae in making the selection of brokers, but will weigh a 
combination of criteria consistent with its obligation to seek “best execution” for its clients.  In selecting 
brokers to execute transactions, NVIM need not solicit competitive bids and does not have an obligation 
to seek the lowest available commission cost.  Brokers will be selected generally on the basis of best 
execution, which may be determined by considering, in addition to price and commission rates, other 
factors including special execution capabilities, clearance, settlement, other transaction charges, block 
trading and block positioning capabilities, financial strength and stability, efficiency of execution and 
error resolution, the availability of stock to borrow for short trades, custody, recordkeeping and similar 
services  (“Products and Services”). 
 
Research and Other Soft Dollar Benefits.  In exchange for the direction of commission dollars to 
certain brokers, credits (or soft dollars) may be generated which may be used by NVIM to pay for the 
Products and Services provided by, or paid by, such brokers (“Credits”).  Although the commission rates 
charged by such brokers may not be represented as reflecting such additional Products and Services, the 
commission rates charged by such brokers may be higher or lower than the commission rates charged by 
other Brokers, and the NVIM Funds may be deemed to be paying for such other Products and Services 
provided by the Broker which are included in the commission rate (i.e., “paying up”).  Products or 
Services may be in any form (e.g., written, oral or on-line).  NVIM may determine to limit its use of soft 
dollars to “research Products and Services” covered by the “safe harbor” of Section 28(e) under the 
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Securities Exchange Act of 1934 (“Section 28(e)”).  However, in the event that NVIM utilizes Products 
and Services and its practices do not qualify under Section 28(e), Credits may (to the extent permitted by 
applicable law) be utilized to reimburse expenses, including research-related expenses, payment of all or a 
portion of NVIM’s costs and expenses of operation, such as office rent; newswire and data processing 
charges; quotation services; periodical subscription fees; office equipment; supplies; telephone charges; 
accounting fees, legal fees and the like; clearance; settlement; on-line pricing and financial information; 
access to computerized data regarding clients’ accounts; consultations; economic and market information; 
portfolio strategy advice; market, economic and financial data; statistical information; data on pricing and 
availability of securities; electronic market quotations; charges on borrowed funds; marketing services; 
analyses concerning specific securities or other financial instruments, companies, governments or sectors; 
market, economic, political and financial studies and forecasts; industry and company comments; 
technical data, recommendations and general reports; quotation services; exchange memberships; 
referrals of prospective investors and any related finder’s fees; custody; brokerage; recordkeeping, 
bookkeeping and similar services; computer databases; equipment and any services and products 
delivered or deliverable by such equipment, along with any related parts or supplies necessary or 
convenient for the use of such equipment (regardless of whether the location of use is an office, residence 
or in transit), including computers, terminals, monitors, servers, copiers, telephones (including cellular, 
wireless, satellite and land line types) and any related telephone equipment and lines (including DSL 
lines); and, to the extent related in any way to any of the foregoing: service contracts, repairs, replacement 
parts, consultants, usage fees, connections, filing fees, software, charges (including, subscription, use, 
access, installation and removal charges), disbursements and expenses of any kind, as determined by 
NVIM.  

 
NVIM may derive substantial direct or indirect benefit from these Products and Services, particularly to 
the extent it uses Credits to pay for research or other expenses which it would otherwise be required to 
pay.  To the extent that NVIM receives the benefits of Products and Services, a potential conflict of 
interest exists between NVIM’s duty to manage or trade for the NVIM Funds in the best interests of their 
respective investors and in an effort to obtain best execution, and NVIM’s desire to receive the potential 
benefits of these Products and Services.  In addition, NVIM may use Products and Services in servicing 
some or all of its clients and the clients of its affiliates, and some Products and Services may not 
necessarily be used by a particular NVIM Fund even though its commission dollars may have provided 
for the Products and Services.  A NVIM Fund, therefore, may not, in a particular instance, be the direct or 
indirect beneficiary of the Products or Services provided. 
 
In the last fiscal year, NVIM and its affiliates have acquired research reports and services, market data 
feeds and associated terminals and hardware with the brokerage commissions generated by the NVIM 
Funds.  In connection with its utilization of these soft dollar benefits, NVIM has made a good faith 
determination that the commissions payable to the broker providing such Products and Services are 
reasonable in relation to the value of the services provided by such brokers. 
 
Aggregation and Allocation of Client Orders/Investments.  In some cases, NVIM may seek to buy or 
sell the same security or other investment on behalf of multiple clients at the same time.  In those cases, 
NVIM intends to combine purchase and sale orders on behalf of such clients and other accounts, 
including, when applicable, its own or members’ or employees’ personal accounts, and all such 
participants in the transaction will receive the average price (net of transaction costs) in the transactions.  
Although aggregation may operate to the disadvantage of particular clients in a given transaction, such 
aggregation is intended to promotes fairness over the longer term among all accounts or entities involved 
in the transaction, including client and proprietary accounts. 
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REVIEW OF ACCOUNTS 
              
 
Account Reviews.  The NVIM Funds have engaged third-party fund administrators who provide day-to-
day administrative and bookkeeping services to the funds.  NVIM conducts daily trade reconciliations and 
reviews of the positions held by the NVIM Funds.  These reviews are conducted by NVIM’s operations 
staff, under the general supervision of NVIM’s Manager.   
 
Client Reporting.  NVIM furnishes audited financial statements annually to all investors in the NVIM 
Funds.  Such investors are also provided with monthly unaudited reports including information regarding 
such fund’s net assets and performance. 
              
 

CLIENT REFERRALS AND OTHER COMPENSATION 
              
 
NVIM currently has no arrangements whereby it receives an economic benefit from any person who is 
not a client for providing investment advice or other advisory services to the NVIM Funds, and does not 
directly or indirectly compensate any third-parties for client referrals. 
              
 

CUSTODY 
              
 
NVP has custody of the funds and securities of the NVIM Funds, which are maintained at one or more 
“qualified custodians,” as defined under Rule 206(4)-2 of the Advisers Act.  A “qualified custodian” 
generally is a bank or savings association that has deposits insured by the U.S. Federal Deposit Insurance 
Corporation, an SEC registered broker-dealer, a futures commission merchant or a foreign financial 
institution that holds segregated customer assets.  An independent public accountant will audit each of the 
NVIM Funds on an annual basis, and copies of the audited financial statements will be sent to the 
investors in the NVIM Funds, as described above in “Review of Accounts.” 
               
 

INVESTMENT DISCRETION 
              
 
NVIM exercises discretionary authority over the accounts of its clients.  NVIM receives discretionary 
authority from the NVIM Funds at the outset of an advisory relationship, by means of investment 
advisory or similar agreements, or through the constituent documents of the funds themselves. which 
grant a power of attorney in favor of NVIM to select the identity and amount of any investments to be 
bought of sold for the NVIM Funds.  In all cases, however, such discretion is to be exercised in a manner 
consistent with the stated investment objectives for the NVIM Funds’ accounts. 
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VOTING CLIENT SECURITIES 
              
 
NVIM holds the authority to vote proxies on behalf of the NVIM Funds, and has adopted proxy voting 
policies and procedures designed to ensure that such proxies are voted in the best interests of the NVIM 
Funds.  Pursuant to NVIM’s proxy voting procedures, in the event that NVIM receives proxies sent to the 
NVIM Funds, the portfolio management team for the applicable NVIM Fund will be responsible for 
casting the proxy, consistent with NVIM’s general voting guidelines and other applicable firm policies.  
However, NVIM may also engage an independent third party to cast any proxy votes on behalf of the 
NVIM Funds in the event that the Chief Compliance Officer identifies a material conflict of interest in 
casting such votes.  Clients generally may not direct specific proxy votes for the securities held in their 
accounts. 
 
Clients may obtain a copy of NVIM’s complete proxy voting policies and procedures and information 
about how NVIM voted any proxies on behalf of their account(s) by contacting Gary Just at (847) 926-
5724. 
              
 

FINANCIAL INFORMATION 
              
 
NVIM is required to provide certain financial information or disclosures about its financial condition.  
NVIM has no financial commitment that impairs its ability to meet contractual and fiduciary 
commitments to the NVIM Funds, and has not been the subject of a bankruptcy proceeding. 
 

*  *  * 


