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Material Changes

On April 1, 2012 Amundi Investment Advisers USA LLC merged into Amundi Alternative
Investments LLC. Amundi Alternative Investments LLC has been renamed Amundi Investments
USA, LLC (“Amundi Investments” or the “Adviser”). Amundi Investments is wholly owned by
Amundi USA, Inc. (formerly known as European Partners in Emerging Markets, Inc.).
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Advisory Business

The Adviser has three primary business lines. It is the adviser to private investment funds that
invest in separately managed accounts which are opened and owned by a master fund managed
by the Adviser (“Managed Account Platform™). Amundi Investments also manages private
investment funds that invest in independently managed, third party alternative investment funds
(“Fund of Funds™). The Adviser also offers investment advisory services to institutions either
directly or through investment vehicles in which Amundi Investments invests on behalf of its
clients in a range of asset types and market sectors, including equities and fixed income
instruments in developed and emerging markets across the globe (“Direct Trading Accounts”).

Managed Account Platform

The Adviser provides discretionary investment management services primarily to private
investment funds (“Private Investment Funds”) with U.S. and non-U.S. institutional investors.

The Adviser allocates assets of each Private Investment Fund directly or indirectly, to a master
fund (the “Master Fund”) that employs a variety of trading strategies including equity, debt,
credit, macro and arbitrage strategies. The Master Fund allocates its assets to a variety of
unaffiliated trading advisors or managers (“Trading Managers”) through managed accounts
(“Managed Accounts”). The Trading Managers are selected by the Adviser on behalf of the
Master Fund and employ a variety of investment strategies, subject to certain restrictions
(including restrictions on leverage and the types of financial instruments that can be held in the
Managed Accounts) agreed to with the Adviser. The Adviser actively monitors and manages
allocations to Trading Managers and makes asset allocation changes as appropriate.

The Adviser also acts as a sub-investment manager to dedicated investment funds managed by
one of its affiliates with respect to their investments in Managed Accounts.

The Adviser is also the investment manager to a separately managed account that is a funding
mechanism for bank owned life insurance. Assets in the separate account may be invested in the
private funds managed by the Adviser.

Fund of Funds

The Adviser also provides discretionary investment management services to the strategy based
sub-funds of a Fund of Funds managed by one of its affiliates.

In this capacity, it invests the assets of the Fund of Funds in hedge funds and other private
investments (“Hedge Funds”) managed by third party hedge fund managers (“Hedge Fund
Managers”).



Direct Trading Accounts

Amundi Investments offers investors access to portfolios managed based on the following
general investment strategies: global emerging markets (“GEM?”), volatility world equities
(“Volatility); and global fixed income (“GFI”):

= The GEM strategy seeks long-term capital growth by investing at least two-thirds of a
portfolio’s assets in equities and equity-linked derivatives in emerging markets.

= The Volatility strategy offers exposure to the volatility of the equity markets in Europe,
Asia and the United States within a framework of controlled risk.

=  The GFI strategy seeks to maximize total investment returns consisting of a combination
of interest income, capital appreciation and currency gains by investing in fixed or
floating rate securities and debt obligations issued or guaranteed by a major Organization
for Economic Cooperation and Development (“OECD”) government or supranational
entity (such as the World Bank) and in other high quality bonds denominated in freely
convertible currencies.

Except as otherwise described herein, each portfolio is managed in accordance with the client’s
investment objectives, strategies, restrictions and guidelines as communicated to Amundi
Investments by the client.

As of December 31, 2011, the Adviser had a total of $3,353,438,446 of client net assets under
management and $4,110,022,025 of regulatory assets under management. The regulatory assets
under management are calculated on a gross basis and include outstanding indebtedness, accrued
but unpaid fees and expenses and the amount of any borrowing.

Amundi Investments is wholly owned by Amundi USA, Inc. Amundi USA, Inc. is
approximately 66% owned by Amundi Alternative Investments Holding, a French corporation
and 34% owned by Amundi, a French asset manager, which is indirectly primarily owned by
Crédit Agricole S.A., a French banking and financial organization.

Fees and Compensation

Managed Account Platform

For services to the Managed Account Platform, the Adviser and the Trading Managers will
receive, in the aggregate, a management fee of approximately 2% per annum, after deduction of
expenses as described below in connection with investments in the private funds. The portion of
the management fee payable to a Trading Manager is calculated based upon the gross market
value of the Managed Account after deduction for certain expenses. The management fee is
deducted from the Managed Account and is calculated and accrued monthly or weekly and is
payable quarterly in arrears. The management fee will be pro-rated for partial periods.
Generally, each investor will bear its pro rata share of the management fee.

The Adviser will pay out of the assets of the relevant Managed Account (and accordingly, the
investors will bear), on a pro rata basis, all of the ordinary and extraordinary expenses of the
Managed Account, which may include, but are not limited to, (i) routine legal, accounting,
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auditing, tax preparation, printing, computer, postage and similar fees and expenses, (ii) fees and
expenses of the administrator, any sub-administrator and the daily calculation agent(s), (iii)
expenses associated with the continued offering of shares, (iv) interest, commitment and other
fees in connection with borrowings, (v) transaction-related expenses, including brokerage fees
and custody charges, if any, (vi) research and due diligence expenses related to investments,
including consulting fees, travel, background investigations, and legal fees, (vii) government
filing fees and expenses, and (viii) extraordinary expenses (e.g., litigation costs and
indemnification obligations) that the Adviser may incur directly or as a result of its investment in
the Master Fund.

Fund of Funds

For management of the Fund of Funds, the Adviser will receive an investment management fee
of up to 2% of the net asset value per year. The investment management fee is accrued monthly
and paid quarterly in arrears.

The Adviser will pay out of the assets of the relevant Fund of Funds (and accordingly, the
investors will bear), on a pro rata basis, all of the ordinary and extraordinary expenses of the
Fund of Funds, which may include, but are not limited to, (i) routine legal, accounting, auditing,
tax preparation, printing, computer, postage and similar fees and expenses, (ii) expenses
associated with the continued offering of shares, (iii) interest, commitment and other fees in
connection with borrowings, (iv) transaction-related expenses, including brokerage fees and
custody charges, if any, (v) research and due diligence expenses related to investments, (vi)
government filing fees and expenses, and (vii) extraordinary expenses (e.g., litigation costs and
indemnification obligations) that the Adviser may incur.

The Fund of Funds also incurs costs in their capacity as investors in the underlying funds, which
may in turn pay similar fees to the Hedge Fund Manager’s service providers.

Direct Trading Accounts

Fee arrangements with clients will vary and are negotiable based upon specific investment
advisory services and the size of the client account, among other factors. Amundi Investments
generally charges clients a management fee based on the percentage of assets under
management, according to a breakpoint schedule. Although the specific fee schedule that
Amundi Investments negotiates with a client may vary, the standard management fee generally
ranges from 0.40% to 1.5% of assets under management.

Amundi Investments generally bills clients (and clients generally pay) for fees and expenses
incurred or otherwise payable on a quarterly basis, approximately 60 days subsequent to each
quarter’s end. Fees for partial quarterly periods will be calculated and paid on a pro rata basis.
Clients may obtain a refund of any pre-paid fees if the advisory contract is terminated before the
end of the billing period by contacting Amundi Investments, at the contact information that
appears on the cover page of this Brochure

Clients of Amundi Investments may bear certain other fees, expenses and costs (in addition to
Amundi Investments’ advisory fees) which are incidental or related to the maintenance of an
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account or the buying, selling and holding of investments including, but not necessarily limited
to: (1) custodial charges; (2) brokerage fees, commissions and related costs and expenses;

(3) governmental charges, taxes and duties; (4) transfer fees, registration fees and other expenses
associated with buying, selling or holding investments; (5) withholding taxes payable and
required to be withheld by issuers or their agents; and (6) fees associated with investments in
pooled investment vehicles. These fees and expenses would vary, depending on the type of
investment mandate. To the extent practicable, Amundi Investments is willing to work with any
service providers with whom clients might have relationships or preferred rates.

To the extent a client’s assets are managed through a limited partnership or similar vehicle,
Amundi Investments may pay for the organizational costs of establishing such vehicle or such
costs may be borne by the investment vehicle, depending on the circumstances and as disclosed
to clients and investors. Any ongoing operating costs will be charged to the vehicle and,
indirectly, to all clients invested in such vehicle.

Please see “Brokerage Practices” below for additional information regarding brokerage.

Performance-Based Fees and Side-By-Side Management

Managed Account Platform

The Managed Accounts are charged an annual incentive fee equal to 20% of net profits, subject
to a high water mark, at the end of each calendar year. The entire incentive fee is payable to the
Trading Manager and each investor in a series bears its pro rata share of the incentive fee.

Fund of Funds

The Adviser will receive a quarterly incentive fee equal to 5% of the new net profits for the
quarter. Net new profits are the difference between the current net asset value and the last high
water mark the Fund of Funds attained. The incentive fee is accrued monthly and paid quarterly.

Direct Trading Accounts

Amundi Investments may charge clients a performance fee in addition to a standard management
fee based on individual agreements with its clients. The amount charged typically is calculated
based on a portfolio’s outperformance of a pre-determined benchmark (e.g., Libor), according to
a breakpoint schedule based on assets under management. These performance fees are only
charged if permitted by the applicable SEC rule.

Although the specific performance fee schedule that Amundi Investments negotiates with a client
may vary, the standard performance fee generally ranges from 10% to 20% of performance
above the benchmark.

The Advisers three investment strategies are managed separately by three different teams.
Within the Direct Trading Account strategy it is possible that in the future performance fee and
non-performance fee accounts will make the same investments. These conflicts are resolved by
the Advisers’ aggregation and allocation procedures described in the Brokerage Practices section
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below. In addition, because a performance fee is calculated based on performance relative to a
benchmark, it is possible that a client could pay a performance fee even though its portfolio
suffered a loss during the calculation period.

Amundi Investments seeks to identify potential conflicts of interest and treat all clients and
accounts fairly and equitably in resolving potential and actual conflicts of interest. In order to
identify and mitigate such conflicts, Amundi Investments has adopted and maintains compliance
policies regarding the side-by-side management of accounts and maintains compliance and risk
management personnel, either directly or through the Amundi Group, that monitor these issues.
Such policies seek to (i) identify practices that may potentially favor accounts in which Amundi
Investments or its personnel have a greater ownership and/or pecuniary interest over accounts in
which Amundi Investments and its personnel have a lesser (or no) ownership and/or pecuniary
interest, (ii) prevent Amundi Investments and its personnel from inappropriately favoring some
accounts over others, (iii) detect potential violations, (iv) provide a process to determine when a
particular compliance requirement may conflict with proper and appropriate management of
client accounts, and (v) promptly resolve any violations detected.

Types of Clients

The Adviser provides investment services to Private Investment Funds with U.S. and non-U.S.
institutional investors and to institutional investors, such as insurance companies, other financial
institutions, pension plans, U.S. and non-U.S. governmental entities, colleges, hospitals,
charitable organizations, endowment funds, foundations and unregistered investment companies
and other investment vehicles. It also offers services on a separately managed account basis to
fund bank owned life insurance (“BOLI”) for bank clients.

A minimum subscription of $1,000,000 is required to invest in the Private Investment Funds.
U.S. investors must be “qualified purchasers” eligible to invest in funds relying on Section
3(c)(7) for exclusion from regulation under the Investment Company Act of 1940, as amended.
A minimum subscription of €250,000 is required to invest in the Fund of Funds.

A minimum investment for a BOLI product is $250,000,000.

Although it does not currently do so, from time to time, Amundi Investments may impose or, in
its discretion, waive, certain requirements for opening or maintaining a Direct Trading Account,

such as a minimum account size.

Methods of Analysis, Investment Strategies and Risk of Loss

Methods of Analysis

Managed Account Platform and Fund of Funds

The Adviser utilizes proprietary methodologies in providing its investment management services
to the Funds. The Adviser assesses the historical performance record and the assets under
management of identified hedge fund and other trading programs to determine whether certain
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criteria are met. Factors that are considered are whether the trading programs (i) have a
demonstrated organizational and managerial infrastructure, (ii) are employing scalable strategies
and (iii) have a demonstrated ability to raise funds from sophisticated investors.

Once it has been determined that a Trading Manager (in the case of the Master Fund) or Hedge
Fund Manager (in the case of the Fund of Funds) has satisfied the minimum qualifications, the
Adviser employs quantitative, statistical and performance-based analysis. Quantitative analysis
focuses on a particular manager or hedge fund’s performance, beta and volatility relative to a
comparable universe.

Quialitative analysis may include background checks, registration and regulatory checks,
verification of education and certification, investment methodology and risk protocol, systems
and procedures review (including disaster recovery, back office and compliance practices), and
on-site visits.

The Adviser may not employ the same selection methodology with respect to all Trading
Managers. Certain Trading Managers, among other things, may have a limited performance
track record and/or limited assets under management. Investors in the funds assume the risk of
investing with Trading Managers with respect to whom the Adviser may have performed limited
due diligence or other analysis.

Within the Adviser, a number of committees have been created to assist in implementation of
Advisers investment strategy:

e Selection Committee. The mission of the Selection Committee is to identify and present
new investment vehicles. The Committee reviews the due diligence selection criteria,
performance and risk levels for every eligible vehicle. Approved investment vehicles are
submitted to the New Activity and Products Committee (“NAP Committee”).

e New Activity and Products Committee. The NAP Committee analyzes the specific
risks related to a new product or activity, including risks related to legal or regulatory
sanctions or financial loss and possible exposure that might arise from any breach of
laws, regulations, code of conduct and best practices. The NAP Committee grants
approval prior to the creation of any new product or activity.

e Investment Committee. The Investment Committee (“IC”) defines the investment
policy for each portfolio and the asset allocation strategies including the investment
themes, profit-risk ratio and portfolio models and the management policy for each
portfolio. The IC can impose risk reduction measures, if necessary.

e Strategy Conviction Committee. The members of this committee evaluate and update
the levels of confidence in the Managed Accounts in which the portfolios managed by
Amundi Al are invested.

e Risk Committee. The Risk Committee is charged with supervising and implementing
risk strategies and applying controls in the areas related to portfolio management and



manager selection. The committee monitors compliance with the investment
requirements defined by regulation, prospectus and mandates. The members also ensure
consistency and uniformity of valuation methods and market risk measurement.

Risks

Risks of Managed Account Platform, Fund of Funds

Dependence on the Adviser. Investors will be dependent on the Adviser’s judgment and ability
to evaluate and allocate the Funds’ assets among the Trading Managers and Hedge Fund
Managers.

Limited Control. The Adviser relies on the Trading Managers and Hedge Fund Managers to
make all trading decisions on behalf of the Managed Accounts and Fund of Funds. The Adviser
has limited control over the Trading Managers and Hedge Fund Managers. Because the Trading
Managers typically trade on a fully discretionary basis subject to certain limitations in the
Trading Manager Investment Management Agreements, their results apart from normal market
risk depend entirely upon the Trading Managers’ abilities and efforts. The Hedge Fund
Managers may manage the underlying funds in a manner not anticipated by the Adviser. It may
be difficult, if not impossible, for the Adviser to protect the Managed Account or Fund of Funds
from the risk of a Trading Manager’s or Hedge Fund Manager’s fraud, misrepresentation or
material strategy alteration.

Iliquid Investments. Because of the limitations on withdrawals and the fact that interests are
not tradable, an investment in the Funds is relatively illiquid and involves a high degree of risk.

Preferential Terms. The Adviser may from time to time permit certain investors (including
affiliates of the Adviser) to invest in the Funds on different terms than other investors, including
with respect to liquidity, subscriptions, fees and reporting.

Master Fund/Trading Manager Risks

Investing in the Managed Account Platform entails the following risks:

Multi-Manager Trading Structure. Because the Trading Managers trade independently of
each other, they may establish offsetting positions. For example, one Trading Manager may sell
a particular financial instrument at the same time another Trading Manager buys that same
financial instrument. The net effect will be the indirect incurring of two brokerage commissions
without the potential for earning a profit (or incurring a loss). There is also the possibility that
different Trading Managers may from time to time enter identical orders and, therefore, compete
for the same trades. This competition could prevent the orders from being executed at a desired
price.

Selection Process. Only managers willing to trade in a managed account format (as opposed to
requiring investment in manager-sponsored hedge funds) are currently considered for inclusion
as Trading Managers of the Master Fund. Accordingly, there are qualified managers (perhaps
with superior performance records) that have not been considered for inclusion in the Master
Fund.
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Difficulty of Replacing Trading Managers. A Trading Manager generally is required to
recoup previous trading losses before it can earn performance-based compensation or be
allocated investment profits. However, the Adviser may elect to replace or allocate assets away
from a Trading Manager that has a “loss carryforward.” In that case, the Fund would lose the
“free ride” of any potential recoupment of the prior losses. In addition, the new Trading
Manager would earn performance-based compensation on the first dollars of investment profits.
The effect of the replacement of or the reallocation of assets away from Trading Managers
therefore could be significant.

Leverage. The Trading Managers may utilize leverage in the Managed Accounts. If a Managed
Account is in a leveraged position, any losses would be more pronounced than if leverage were
not used.

lliquidity. At various times, the markets for financial instruments purchased or sold by the
Trading Managers may be “thin” or illiquid, making purchase or sale at desired prices or in
desired quantities difficult or impossible.

Substantial Redemptions. Substantial redemptions of a Managed Account could (i) require the
Adviser to liquidate the Managed Account more rapidly than would otherwise be desirable, (ii)
result in the termination of the Managed Account, (iii) cause the liquidation of assets at a time
that could adversely affect the value of the Managed Account or the risk profile of the remaining
investments of the Managed Account and/or (iv) result in redemptions of the Managed Account
being temporarily suspended.

The Adviser might have to direct a Trading Manager to liquidate positions in order to fund a
redemption or to permit the reallocation of funds to another Trading Manager. Such liquidations
could disrupt a Trading Manager’s trading system or method.

Liquidation of Positions. It may be difficult or impossible for a Trading Manager to take or
liquidate a position in a particular financial instrument in accordance with its trading systems,
methods or strategies due to the size of the accounts which are or may be managed by the
Trading Managers. A Trading Manager may be limited in the amount of assets which it can
successfully manage by both the difficulty of executing substantially larger trades in order to
reflect larger equity under management and the restrictive effects of speculative position limits
or restraints on disposition and possible market illiquidity.

Fund of Funds Risks

Investing in the Fund of Funds gives rise to the following risks:

Iliquidity. The Fund of Funds may invest in shares of underlying funds that are illiquid
including special situation investments which are sometimes known as “side pocket”
investments. There may be no liquid secondary market for such investments and this may limit
the intervals at which such shares are redeemed or impose substantial redemption restrictions.

Disadvantages of Multi-Manager Trading Structure. The Fund of Funds will invest with a
number of Hedge Fund Managers, each of which trade independently of the others. The Hedge
Fund Managers may compete with each other for the same positions in markets and could hold
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opposite positions in the same security. Each such position would cost the Fund of Funds
transactional expenses but might not generate any recognized gain or loss.

Investors should carefully review the sections on Risk Factors of the offering documents of the
Private Investment Funds and the Fund of Funds. Such documents are available only to current
investors or prospective investors who are eligible to invest in such entities, as determined in the
sole discretion of the Adviser.

Methods of Analysis

Direct Trading Accounts

GEM Strategy

The GEM strategy seeks long-term capital growth by investing at least two-thirds of assets in
equities and equity-linked derivatives in emerging markets. Portfolios managed to this strategy
invest directly in those emerging market countries that are open to foreign portfolio investment.

In implementing this strategy, Amundi Investments’ process is based on a proactive management
approach focused mainly on fundamental analysis and implemented by an investment team with
access to a rich network of information sources. Amundi Investments’ general investment
philosophy for this strategy is based on fundamental analysis, research-based judgment, risk
diversification through, in part, a large number of holdings and a medium-term investment
horizon.

The strategy focuses on generating performance through three main areas: geographic allocation
(including country selection), sector allocation within each country, and individual stock
selection. The Adviser relies on its analysis of relative valuations when making decisions within
these three areas, and these areas are combined in a management process that combines top-
down and bottom-down approaches in order to take into account the specific characteristics of
investment and management risks inherent to emerging markets. In addition, Amundi
Investments does not employ a systematic sector bias when implementing decisions based on
these three areas. For example, the sector allocation of a portfolio is a deliberate investment
decision rather than purely a result of stock selection.

An investment in the GEM strategy will expose a portfolio to the following main risks:

e Emerging Markets Risk
Currency Risk

e Liquidity Risk

e Market Risk

e Small- and Medium- Capitalization Companies Risk
e Volatility Risk

¢ Reliance on Portfolio Managers

Volatility Strategy

The Volatility strategy offers investors exposure to the volatility of the equity markets of Europe,
Asia and the United States within a framework of controlled risk. Exposure to volatility is
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controlled according to a predetermined target level of the equity markets of the three target
geographic areas. Risk control is typically monitored and managed through the strategy’s value-
at-risk (“VaR”).

The strategy operates under the philosophy that equity volatility eventually reverts towards its
long-term average (typically around 25%). Therefore, Amundi Investments’ approach for this
strategy is one of active management around a mean reverting strategy.

Portfolios managed to this strategy will invest in options and/or variance swaps on equity
indexes with a one year average maturity and listed on an authorized market. Derivatives will be
an integral part of the investment policy and may include futures contracts, options, swaps (either
traded on authorized markets or over the counter). Derivatives will be used for hedging against
the risks of equity indices, interest rates, dividends and volatility exposure. In addition to
derivatives, the strategy may invest up to 100% of its net assets in money market instruments and
may enter into temporary acquisitions and disposals of securities, through repurchase agreements
and reverse repurchase agreements, for cash management as well as efficient portfolio
management purposes. The strategy will not use any of the instruments noted above for
leveraging purposes.

An investment in the Volatility strategy will expose a portfolio to the following main risks:

Credit Risk

Currency Risk

Derivatives Risk

Interest Rate Risk

Liquidity Risk

Market Risk

Volatility Risk

Reliance on Portfolio Managers

GFI Strategy

The GFI strategy seeks to maximize total investment returns consisting of a combination of
interest income, capital appreciation and currency gains by investing in fixed or floating rate
securities and debt obligations issued or guaranteed by a major Organization for Economic
Cooperation and Development (“OECD”) government or supranational entity such as the World
Bank (typically at least 60% of the strategy) and in other high quality bonds denominated in
freely convertible currencies. Portfolios managed to this strategy may also invest in emerging
market debt, subject to a client’s specific constraints. Amundi Investments’ investment process
relies on teamwork and depends on all portfolio managers contributing freely and transparently.

An investment in the GFI strategy will expose a portfolio to the following main risks:

e Credit Risk
e Currency Risk
e Derivatives Risk
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e Interest Rate Risk
e Prepayment Risk
¢ Reliance on Portfolio Managers

Risks

Direct Trading Accounts Risks

Credit Risk. Credit risk refers to the risk that the issuer of fixed-income securities held by a
portfolio may default on its obligation or decline in credit quality, thereby resulting in a loss to
the portfolio.

Currency Risk. Non-U.S. securities that trade in, and receive revenues in, non-U.S. currencies
are subject to the risk that those currencies will decline in value relative to the U.S. dollar or, in
the case of hedging positions, that the U.S. dollar will decline in value relative to the currency
being hedged. As a result, investments in non-U.S. dollar-denominated securities and currencies
may reduce returns of a portfolio.

Derivatives Risk. Derivatives are instruments whose value depends on, or is derived from, the
value of an underlying asset, reference rate or index. Derivatives are volatile and may involve
significant risks, including (i) credit risk; (ii) currency risk; (iii) liquidity risk; and (iv) index risk.
In addition, although Amundi 1A USA will generally not utilize derivatives specifically for
leveraging purposes, the use of derivatives involves inherent leveraging risks.

Emerging Markets Risk. Foreign markets, particularly emerging markets, can be more volatile
than the U.S. market due to increased risks of adverse issuer, political, regulatory, market, or
economic developments and can perform differently from the U.S. market. Emerging markets
can be subject to additional risks, including: a risk of loss due to political instability; exposure to
economic structures that are generally less diverse and mature, and to political systems which
may have less stability, than those of more developed countries; smaller market capitalization of
securities markets, which may suffer periods of relative illiquidity; significant price volatility;
restrictions on foreign investment; and possible repatriation of investment income and capital.

Index Risk. If an instrument such as a derivative is linked to the performance of an index, it will
be subject to the risks associated with changes in that index. If the index changes, a portfolio
could receive lower interest payments or experience a reduction in the value of the derivative to
below what the portfolio paid. Certain indexed securities, including inverse securities (which
move in an opposite direction to the index), may create leverage, to the extent that they increase
or decrease in value at a rate that is a multiple of the changes in the applicable index.

Interest Rate Risk. When interest rates increase, the market value of fixed-income securities
tends to decrease, and vice versa.

Issuer Risk. The value of an individual security or particular type of security can be more

volatile than, and can perform differently from, the market as a whole. The value of securities of
smaller issuers can be more volatile than that of larger issuers.
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Leverage Risk. Leverage exposes an instrument or portfolio to the risk that relatively small
market movements may result in large changes in the value of an investment. Certain
investments or trading strategies that involve leverage can result in losses that greatly exceed the
amount originally invested.

Liquidity Risk. The market for certain investments may become illiquid under adverse or
volatile market or economic conditions, making those investments difficult to sell. The market
price of certain investments may fall dramatically if there is no liquid trading market.

Market Risk. The value of securities may rise and fall in response to general market conditions
and/or economic conditions.

Prepayment Risk. Certain fixed income securities are subject to the risk that early principal
payments made on the underlying obligations will result in the return of principal to the investor,
causing it to be invested subsequently at a lower current interest rate. Alternatively, in a rising
interest rate environment, security values may be adversely affected when prepayments on
underlying obligations do not occur as anticipated, resulting in the extension of the security’s
effective maturity and the related increase in interest rate sensitivity of a longer-term instrument.

Reliance on Portfolio Managers. A portfolio’s success depends, to a great extent, on its
portfolio managers’ ability to select successful investments and the manner in which the
portfolio’s assets are allocated among the various investments selected.

Small- and Medium-Capitalization Companies Risk. Investments in the securities of small-
and medium-capitalization companies may involve greater risks because these companies
generally have narrower markets, more limited managerial and financial resources and a less
diversified product offering than larger, more established companies.

Volatility Risk. Markets, especially foreign markets, are volatile and can decline significantly in
response to adverse issuer, political, regulatory, market, or economic developments. Different
parts of the market can react differently to these developments. Volatile financial markets can
result in greater market and liquidity risk and potential difficulty in valuing portfolio instruments.

An investment with Amundi Investments is speculative and involves substantial risk,
including the risk of loss of an investor’s entire investment. Investments are subject to
those market risks common to investing in all types of financial instruments. Such
investments are subject to investment-specific price fluctuations as well as macro-
economic, market and industry specific conditions, including, but not limited to national
and international economic conditions, domestic and international financial policies and
performance, conditions affecting particular investments such as the financial viability,
sales and product lines of corporate issuers, national and international politics and
governmental events, and changes in income tax laws.

Disciplinary Information
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A registered investment adviser is required to disclose all material facts regarding any legal or
disciplinary events that would be material to a client's evaluation of the adviser or the integrity of
the adviser’s management. The Adviser is not and has not been the subject of any legal or
disciplinary events required to be disclosed.

Other Financial Industry Activities and Affiliations

A related person of the Adviser, Amundi Alternative Investments SAS (“Amundi Al SAS”) is
incorporated under the laws of France and is authorized by the Autorite des Marches Financiers
as a portfolio management company. Amundi Al SAS offers or provides investment advice on
alternative investments to its affiliates, to funds of hedge funds and to suitable institutional
clients.

A related person of the Adviser, CACEIS (Bermuda) Limited acts as administrator to the
Managed Accounts. CACEIS (Bermuda) Limited is a subsidiary of CACEIS. CACEIS is 85%
owned by Crédit Agricole S.A., the primary owner of the Adviser.

A related person of the Adviser, CACEIS Bank Luxembourg acts as a custodian for Master Fund
assets. CACEIS Bank Luxembourg is a subsidiary of CACEIS. CACEIS is 85% owned by
Credit Agricole S.A., the primary owner of the Adviser. Though under common control,
CACEIS is operationally independent from Amundi Al.

A related person of the Adviser, CACEIS Bank Luxembourg — Dublin Branch has been
appointed custodian of the Fund of Funds. CACEIS Bank Luxembourg — Dublin Branch is a
subsidiary of CACEIS. CACEIS is 85% owned by Crédit Agricole S.A., the primary owner of
the Adviser. Though under common control, CACEIS is operationally independent from
Amundi Al.

A related person of the Adviser, CACEIS Fastnet Ireland Limited has been appointed
administrator of the Fund of Funds. CACEIS Fastnet Ireland Limited is a subsidiary of
CACEIS. CACEIS is 85% owned by Crédit Agricole S.A., the primary owner of the Adviser.

Amundi Investments has an agreement with Amundi Distributors USA, LLC, an affiliated U.S.
registered broker-dealer that acts as a placement agent. Under this agreement, Amundi
Investments provides various resources, including personnel, equipment and office space, to
Amundi Distributors, Inc.

Code of Ethics

Amundi Investments has adopted a Code of Ethics (the “Code”) in accordance with Rule 204A-1
under the Investment Advisers Act of 1940. The Code requires that the Adviser and its staff
affirmatively exercise authority and responsibility for the benefit of clients, and not participate in
any activities that may conflict with the interests of clients except in accordance with the
Compliance Manual. In addition, Employees (as defined below) must avoid activities, interests
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and relationships that might interfere or appear to interfere with making decisions in the best
interests of the Adviser’s clients.

The Code of Ethics contains policies and procedures that, among other things:

e prohibit Employees from taking personal advantage of opportunities belonging to clients,

e prohibit trading on the basis of material nonpublic information,

e place limitations on personal trading by Employees and impose preclearance and
reporting obligations with respect to trading,

e require initial and annual reports of securities holdings and monthly transaction reports
by Employees,

e place limitations on gifts and entertainment received,

e place limitations on the outside business activities conducted by Employees, and

e require Employees to maintain in confidence, information about the Adviser and
investors.

With regard to personal securities transactions, the Code of Ethics governs personal trading by
the Adviser’s principals, employees (including those employees at Amundi Al SAS (in Paris)
associated with the Managed Account Platform and the Fund of Funds) and related accounts
(“Employees”). With limited exceptions, Employees are not permitted to maintain personal
securities accounts. This prohibition applies to any account in which the Employee has a
beneficial interest, such as a joint account with a spouse or any other account in which the
Employee shares a profit in.

Trading in the following is allowed, provided that such accounts are disclosed to the Adviser:

Retirement accounts such as an IRA,;

Mutual fund accounts;

ETFs;

Existing accounts established under the Uniform Transfer to Minors Act or the Uniform
Gift to Minors Act;

Accounts in which a third party has complete discretion over;

Family/Household accounts in which the Employee does not profit from (e.g., an
Employee’s spouse is permitted to trade)

Trading in the above referenced accounts is subject to pre-approval and a 14 day holding period.
Employees may be permitted to invest in funds managed by Trading Managers or Hedge Fund
Managers, but only on terms offered to other investors under the terms of such funds’ offering
documents and only with prior approval from the Chief Compliance Officer.

Conflicts of Interest Created by Contemporaneous Trading

The Investment Adviser manages investments on behalf of a number of clients. Certain clients
have investment programs that are similar to or overlap and may, therefore, participate with each
other in investments. It is the policy of the Adviser to allocate investment opportunities among
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all clients fairly, to the extent practical and in accordance with each client's applicable
investment strategies, over a period of time. The Adviser will have no obligation to purchase or
sell a security for, enter into a transaction on behalf of, or provide an investment opportunity to
any client solely because the Adviser purchases or sells the same security for, enters into a
transaction on behalf of, or provides an opportunity to any client if, in its reasonable opinion,
such security, transaction or investment opportunity does not appear to be suitable, practical or
desirable for the client.

If it is determined by Amundi Investments that it would be appropriate for one or more clients to
participate in an investment opportunity, the Adviser will seek to execute orders for all of the
participating clients on a fair and equitable basis, taking into account such factors as the amounts
of capital available for new investments and the investment programs and portfolio positions of
clients for which participation is appropriate. Orders may be combined for all such clients, and if
any order is not filled at the same price, they may be allocated on an average price basis.
Similarly, if an order on behalf of more than one client cannot be fully executed under prevailing
market conditions, securities may be allocated among the different clients on a basis which the
Adviser considers equitable.

Cross Trades

Amundi Investments may determine that it would be in the best interests of certain clients to
transfer a security from one client to another (each such transfer, a "Cross Trade") for a variety
of reasons, including, without limitation, tax purposes, liquidity purposes, to rebalance the
portfolios of the clients, or to reduce transaction costs that may arise in an open market
transaction. If the Adviser decides to engage in a Cross Trade, the Adviser will determine that
the trade is in the best interests of each client involved in it and take steps to ensure that the
transaction is consistent with the duty to obtain best execution for each of those clients.

To the extent the Adviser effects internal cross transactions between one or more clients for the
purpose of rebalancing the portfolios of such clients, the Adviser will effect these transactions at
a predetermined time, generally after the close of the market on the last business day of each
month, pursuant to a formula that will result in each client holding substantially similar securities
relative to each client's respective net asset value. The Adviser will effect these transactions
based on the then current independent market price and consistent with valuation procedures
established by the Adviser. None of the Investment Adviser or any related party will receive any
compensation in connection with these rebalancing transactions. These cross transactions
generally will be made without brokerage commissions being charged. To the extent the Adviser
effects internal cross transactions between one or more clients for other purposes, the Adviser
generally will execute such Cross Trades with the assistance of a broker-dealer who will execute
and book the transaction at the close of the market on the day of the transaction.

It is the policy of the Adviser to prohibit ERISA accounts from participating in cross trades.

The Adviser’s Code of Ethics is available upon request by contacting Samantha Rick, the
Adviser’s Chief Compliance Officer, at 212.603.5039.
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Brokerage Practices

Broker Selection/Recommendation and Directed Brokerage

Managed Account Platform and Fund of Funds

Based on the nature of its investment management services, the Adviser generally delegates
discretion for brokerage activities to the Trading Managers. The Trading Managers generally are
responsible for selecting the executing brokers, introducing brokers, prime brokers, dealers,
custodians, banks and other financial institutions, counterparties and/or futures commission
merchants and clearing firms (collectively “Brokers”) for the portion of the Master Fund’s assets
under their management. The Adviser may, however, suggest Brokers to the Trading Managers
on the basis of such Broker reputation, financial strength, stability and responsibility, reliability,
execution capability and commission rates and may assist a Trading Manager in negotiating
commission rates and products and services with Brokers.

Direct Trading Accounts

Broker Selection

Amundi Investments, in accordance with best execution principles, is able to negotiate low
trading costs due to its affiliation with the Amundi Group. Relationships with other Amundi
affiliates may be a factor in selecting brokers. Amundi Investments’ traders are in constant
contact with the market and are equipped with sophisticated information and analysis systems.

Specific brokerage fees per trade will generally vary by geographic region, execution channel
and of the types of securities involved. In executing portfolio transactions, the Adviser seeks to
obtain the best net result for a client. Prices paid to dealers for fixed income securities and
certain other securities usually include a “spread,” which is the difference between the prices at
which the dealer is willing to purchase or sell a specific security at the time. Amundi
Investments may invest a client’s portfolio in securities traded in over the counter markets and
will engage primarily in transactions with the dealers who make markets in such securities,
unless a better price or execution could be obtained by using a broker. Although the Adviser
generally seeks competitive commission rates (see data below) and dealer spreads, payment of
the lowest commission or spread is not necessarily consistent with obtaining the best net results.

In choosing brokers and dealers, Amundi Investments is not required to consider any particular
criteria. Amundi Investments seeks “best execution.” What constitutes “best execution” and
determining how to achieve it are inherently uncertain. In evaluating whether a broker or dealer
will provide best execution, Amundi Investments considers a range of factors. In addition to
quantitative factors such as transaction costs, the Adviser may consider a number of other
factors, including, among others, (1) the size and type of transaction; (2) access to liquidity;

(3) execution efficiency; (4) capital utilization; (5) the value of brokerage and services provided
by the broker; (6) clearance and settlement services; (7) financial responsibility/counterparty
credit statistics; (8) responsiveness to inquiries or issues; (9) confidentiality; (10) knowledge of
the specific security and its industry group; (11) the availability of securities to borrow for short
sales; (12) block trading capabilities; (13) access to markets; and (14) the ability to limit market
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impact. As discussed below, Amundi Investments may effect transactions which result in a
commission or “spread” in excess of a commission or spread which another broker-dealer would
have charged for the transaction, if Amundi Investments determines such commission or spread
is reasonable in relation to the value of the brokerage, performance measurement service and
other services provided by that broker-dealer and not inconsistent with applicable law,
notwithstanding that the client charged such commission may not be the direct or exclusive
beneficiary of such services.

Also, Amundi Investments anticipates that for certain clients in the GEM and Volatility
strategies, one or more affiliates may be used as clearing broker on certain portfolio transactions.
Such affiliates will be entitled to earn customary fees and expenses in relation to the services
performed by them and such fees may increase overall expenses for a client. These affiliates will
include units of Newedge Financial, a joint venture created in 2008 to combine brokerage
businesses of Crédit Agricole and Société Generale. Newedge Financial is 50% owned by Credit
Agricole S.A., the ultimate parent of Amundi Investments.

Client Directed Brokerage Arrangements
At this time, the Adviser does not accept client directed brokerage arrangements.
Aggregation and Allocation of Orders

Amundi Investments seeks to aggregate trade orders in a manner that is consistent with its duty
to: (1) seek best execution of client orders; (2) treat all clients fairly and equitably over time; and
(3) not systematically advantage or disadvantage any single client or group of clients.

Amundi Investments may combine orders on behalf of an account with orders for other accounts
for which it or its principals have trading authority, or in which it or its principals have an
economic interest. When it does, Amundi Investments will allocate the securities or proceeds
arising out of those transactions (and the related transaction expenses) on an average price basis
among the various participants. Amundi Investments believes combining orders in this way will,
over time, be advantageous to all participants. However, the average price could be less
advantageous to an account than if an account had been the only account effecting the
transaction or had completed its transaction before the other participants. Because of Amundi
Investments’ interest in some of the accounts, there may be circumstances in which an account’s
transactions may not, under certain laws and regulations, be combined with those of some of
Amundi Investments’ and its affiliates” other clients, and an account may obtain less
advantageous execution than such other clients.

Clients of Amundi Investments may be following the same or similar strategies at the same or
different times as those being followed by Amundi Investments’ other clients. Because different
portfolio construction processes are used for different types of accounts, allocation of trading
opportunities may not be granted to certain accounts with similar strategies where the portfolio
manager in good faith determines that such opportunity may not be appropriate for certain such
accounts.
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Soft Dollar Practices

The Trading Managers that manage the Master Fund Managed Accounts have represented to the

Adviser and the Master Fund that their soft dollar arrangements will qualify for the safe harbor in
Section 28(e) of the Securities Exchange Act of 1934 or that their soft dollar practices have been

fully disclosed to the Adviser.

Amundi Investments does not use soft dollars in the management of the Direct Trading
Accounts.

Review of Accounts

Managed Account Platform and Fund of Funds

The Due Diligence Analysts receive and review monthly, quarterly and annual performance
reports from Trading Managers and other investment managers and private investment funds that
it has selected as investments for the Master Fund. Based upon the results of the Adviser’s
review of this information, and other factors such as current market and economic conditions, the
Adviser advises as to the amount of assets that should be allocated to (i) the private investment
funds managed by investment managers or (ii) the Managed Accounts owned by the Master
Fund, the assets of which are traded by the Trading Managers selected by Adviser. Once the
Funds have allocated assets to any such private investment fund or Managed Account, the
Adviser conducts ongoing reviews, including annual onsite visits to each such investment
manager or Trading Manager and at least quarterly reviews of each such investment manager or
Trading Manager. These reviews are conducted by members of the Adviser’s Due Diligence
team. Ongoing reviews are conducted, including reviews involving risk analysis and reviews of
daily pricing of the Master Fund’s portfolio.

Monthly, the administrator sends a statement of account to each investor in the Private
Investment Funds. The statement shows the investor’s holdings, the details of any transactions
during the period, the closing balance including NAV per share and the total portfolio amount.

In addition, investors receive monthly Quant Sheets. This report details the performance of each
Managed Account.

Direct Trading Accounts

At an initial level, the portfolio managers and their investment teams and trading desks
continuously review account compositions for performance and consistency with the investment
mandate and authorized risk limits of that particular account. Amundi Investments also reviews
investor accounts on a monthly basis, or more frequently upon the occurrence of an event which
would have a significant impact on a portfolio’s performance.

These reviews include, but are not limited to, assessments of (i) portfolio and benchmark

performance data over multiple periods; (ii) tracking error (i.e., deviation from the portfolio’s
benchmark); (iii) risk budget and decomposition; (iv) asset type breakdowns; (v) performance
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attribution; (vi) statistical indicators; (vii) compliance with any investment restrictions or
guidelines; and (viii) market timing activity.

The foregoing reviews are undertaken by Amundi Investments’ compliance and risk
management department, assisted by the Risk, Performance and Permanent Control Department
of the Amundi Group.

Amundi Investments generally provides investors with monthly written reports, normally within
ten (10) business days of the end of the month. These reports cover an investor’s current
portfolio holdings and performance information. Additional written and oral reports may be
negotiated with investors from time to time.

Client Referrals and Other Compensation

The Adviser may enter into selling agreements with third parties to solicit investors for the
Funds. In consideration for such services, the Adviser will compensate such third parties. Such
compensation generally will be an amount equal to a percentage of the net asset value of the
assets of the investors referred by the third party.

All third parties engaged to sell the Adviser’s products or services must have appropriate licenses
in the jurisdictions targeted for marketing activity.

Custody

The Adviser is deemed to have custody of investor assets because the Adviser is authorized to
deduct fees from private fund accounts and because the Adviser provides payment instructions to
the custodian for its private fund clients. In addition, the adviser or an affiliate is the general
partner or managing member of the Private Investment Funds that are domestic U.S. funds.
Actual custody of fund and investor assets is at a broker dealer, bank or other qualified
custodian. The Adviser will give investors in the Funds notice in writing of the name and
address of the qualified custodian used and the manner in which the assets are maintained.

Monthly, the administrator sends a statement of account to each investor in the Private
Investment Funds. The statement shows the investor’s holdings, the details of any transactions
during the period, the closing balance including NAV per share and the total portfolio amount.
Investors are urged to carefully review the statement.

Investment Discretion

Managed Account Platform

The Adviser generally delegates such discretion to the Trading Managers or such discretion is
exercised by the third party managers or advisers to private investment funds in which the
Master Fund or Fund of Funds invest.

Direct Trading Accounts
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Amundi Investments generally has complete discretion over the selection and amount of
securities to be bought or sold for clients (within the parameters established by the relevant
investment management agreement or other governing document and subject to any possible
legal investment restrictions). In carrying out the mandate, the Adviser may rely on research by
affiliates. Depending on the terms of the client’s written agreement with Amundi Investments,
Amundi Investments’ authority may include the ability to select brokers and dealers through
which to execute transactions on behalf of its clients, and select the commission rates, if any, at
which transactions are effected. In making decisions as to which securities are to be bought or
sold and the amounts thereof, Amundi Investments is guided by the mandate selected by the
client and any client-imposed guidelines or restrictions. Unless Amundi Investments and a client
have entered into a non-discretionary arrangement, Amundi Investments generally is not required
to provide notice to, consult with, or seek the consent of its clients prior to engaging in
transactions.

Voting Client Securities

Managed Account Platform

Because the Adviser allocates the Master Fund’s assets to Trading Managers, the Adviser
generally does not exercise voting authority over client securities. However, under the advisory
agreements with the Trading Managers the Adviser retains ultimate authority to vote but has not
to date exercised this authority. In the event that it becomes necessary for the Adviser to vote
proxies, the Adviser’s policy is to vote in the client’s best interest as determined on a case-by-
case basis and to consider the relevant material factors of its vote that could maximize the value
of its clients' investments.

If the Adviser were to vote proxies on behalf of clients and the Chief Compliance Officer
determined that there was a potential for a material conflict of interest regarding a proxy being
voted by the Firm, the Chief Compliance Officer would consult with the Trading Manager and a
determination will be made as to whether one or more of the following steps would be taken: (i)
inform investors of the material conflict and the Firm’s voting decision; (ii) fully disclose the
material facts regarding the conflict and seek the investors’ consent to vote the proxy as
intended; and/or (iii) seek the recommendations of an independent third party.

Fund of Funds

From time to time, the Adviser, as the investment manager to Fund of Funds, will be asked to
respond to investor consents sent by Hedge Fund Managers. Upon receipt of proxy materials by
Amundi Al, the investor consent and all related materials shall be submitted to the Legal
Department and the senior analyst in charge of the underlying investment.

The Legal Department and senior analyst shall be responsible for reviewing the investor consent
proposals and shall determine what vote is in the best interest of the investors. If the Legal
Department and senior analyst disagree in their application of this policy, the matter will be
referred to the Compliance Management Committee.
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Direct Trading Accounts

Amundi Investments is generally responsible for voting proxies with respect to securities held in
client accounts. Amundi Investments’ Proxy Voting Policies and Procedures are designed to
ensure that proxies are voted in the best interests of its clients. As an investment adviser with a
fiduciary responsibility to its clients, Amundi Investments generally seeks to vote proxies in a
manner that maximizes the economic value of companies whose securities are held in client
accounts for which Amundi Investments has been delegated voting discretion.

A Corporate Governance unit within Amundi Group is dedicated to the exercise of the voting
rights held in client portfolios and is in charge of coordinating the entire voting process.
Centralization makes it possible to control the enforcement of voting policy, as well as the
geographic and quantitative coverage, or to intervene in case of any dysfunctions in the voting
chain of events. This unit is in charge of the relations with all actors of the voting chain
(custodians, proxy voting providers, issuers, etc.).

A voting committee that includes portfolio managers and analysts meets to examine and decide
on shareholder meetings which have been submitted to its authority. If a consensus cannot be
achieved during the meeting, the final voting decision will be taken by the head of the group.

In the interest of client, Amundi Investments has defined the universe of clients for which
proxies are voted in order to avoid excessive voting costs and to ensure better efficiency. Only
client accounts with assets in excess of €15 million (about $20 million) in direct equity holdings
will vote. This assets threshold eliminates client accounts whose assets are not large enough to
warrant the expenses incurred by the voting process.

In most cases, all shares are voted. In some countries, however, the share-blocking period may
put investors at a disadvantage by reducing the manager’s necessary room for maneuver.
Exceptionally, Amundi Investments may not be able to ensure effective voting for some or all of
the position held in a specific company.

During the proxy voting process, Amundi Investments may be confronted with conflicts of
interest, especially with entities within their group. To avoid such problems, a procedure has
been developed for resolving these conflicts.

Analysis of shareholder meetings resolutions allows analysts to alert lead portfolio managers in
cases where conflicts of interest have been identified. Where such a situation arises, the
following procedure is followed:

1.  The lead portfolio managers are warned that certain resolution(s) are in conflict
with Amundi Investments’ voting policy.

2. An explanatory document is prepared.

3. A meeting of the lead portfolio managers, the compliance and legal departments is
organized.
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4.  This committee of senior managers makes the final voting decision, but if the
various parties cannot reach an agreement, the decision goes to a specific
committee.

The Adviser’s voting policy is available upon request. An investor also may obtain a record of
the Adviser’s voting for such client by contacting Samantha Rick, the Adviser’s Chief
Compliance Officer, at 212.603.5000.

Financial Information

The Adviser has no financial commitments that would impair its ability to meet its contractual
and fiduciary commitments to clients, and is not and has not been the subject of any bankruptcy
proceeding during the past ten years.
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