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Material Changes

There are no material changes to report at thi.tim
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ltem 4
Advisory Business

A. Description of the Advisory Firm

The firm has been in business since 2007 and beeaRegistered Investment
Advisor on June 3, 2010. The Principal Owner is Michael Costa. The
Members/Managers of the Limited Liability Compamg &. Michael Costa and
Fermo A. Bianchi, .

B. Types of Advisory Services

FABCO Investment Advisors, LLC offers the followisgrvices to Clients:

Investment Advisory Services

We offer ongoing portfolio investment advisory sees with regards to client
specific needs. We review your overall financiattyre and build a unique
investment profile for you based upon your goamsethorizon, risk tolerance, and
future objectives.

Financial Planning Services
Financial Planning may include:
» Retirement Planning
* Tax Planning
» Estate Tax Planning & Administration
» Real Estate Purchase Planning
» Planning for College

Tax Preparation Services
We provide tax preparation services to our clientdse of our tax preparation
services is optional.

Specific Investments
Our investment advice is limited to publically-teait equities, bonds, exchange-
traded funds, mutual funds, real estate, and govent securities.



C. Tailored Services and Client | mposed Restrictions

We tailor our investment service to each clienpeafic needs. Some clients may
have needs for income production while others naselgrowth objectives. All of
these factors are taken into consideration wherdibgi a comprehensive
investment plan.

We will honor all client imposed restriction on gstment selections. We reserve
the right to terminate a relationship if the cliamstriction prevents us from
properly servicing the account.

D. Wrap Fee Program

We do not participate in any wrap fee programs.

E. Assets Under Management

FABCO Investment Advisors, LLC has the followings&$s Under Management
in Non-Discretionary Accounts:

$47,568,891 as of 12/31/2011



ltem 5
Fees and Compensation

A. Fee Schedule

I nvestment Advisory Fees

We charge a flat fee of 1% of Assets Under Manageémeé&he fees are charged in
arrears and are payable as of 3/31, 6/30, 9/3A.af31 of each calendar year. We
do not charge any fees in advance.

Financial Planning Fees
We charge $150 per hour for special financial plagprojects. These fees are
negotiable and are charged in arrears when theqinsj completed.

B. Payment of Fees

Fees are deducted from the Client's account. Beepaid quarterly in arrears. In
a few instances we will invoice the client for dxdvisory fee.

C. Third Party Fees

Clients are responsible for payment of all thirdtypdees. These fees include
custodial fees, broker's commissions, and mutualdfldees. These fees are
separate and distinct from the fees charged by FAB®westment Advisors, LLC.

D. Prepayment of Fees

We collect our fees only in arrears. We do norgéany fees in advance.

E. Outside Compensation for the Sale of Securitiesto Clients

We do not accept any compensation for the saleairgies or other investment
products. We do not have any soft dollar arrangesne



ltem 6
Performance-Based Fees and Side-By-Side
Management

We do not accept any performance based fees or t@he based upon capital
appreciation of client securities.

ltem 7
Types of Clients

FABCO Investment Advisors, LLC provides investmsatvices to the following
types of clients:

* Individuals

» High-Net Worth Individuals

* Trusts & Estates

* Small Businesses

Minimum Account Size

There is no minimum account size and no minimum fee

ltem 8
Methods of Analysis & Investment Strategies

A. Methods of Analysis and | nvestment Strategies

We use several different techniques for evaluahmgstments:
* Fundamental Analysis
* Charting Analysis
» Historical Analysis

Fundamental Analysis
Fundamental Analysis involves using research tadliptestock value that focuses
on such determinants as earnings and dividendpgetss expectations for future



interest rates, and risk evaluation of the compakRyndamental Analysis is our
primary means for evaluating different types ofisies.

Charting Analysis

Charting Analysis involves the use of charts toedeine patterns in price
performance. Charting Analysis can help deternfaneorable purchasing and
selling opportunities.

Historical Analysis
Historical Analysis can be used to evaluate a cayigatrack record of sales,
profits and dividend payments.

B. Material Risks | nvolved

We generally take a long-term investment approadhuesting client assets. We
do not employ short-term trading or market-timirigategies as, in our opinion,
those types of strategies are not productive andrgée excessive trading costs.

Please keep in mind that investing in securitiesinvolves arisk of lossthat you,
as a client, should be prepared to realize. Additionally, past performance of
securities is no indication of future performance. There are many risks
inherent to investment, including, but not limited to, market risk, business
risk, interest raterisk, foreign currency risk, and legislativerisk.

C. Risks of Specific Securities Utilized

The securities we recommend do not involve sigaificrisk beyond that of the
general domestic and/or international equity anabbmarkets.

Item 9
Disciplinary Information

There are no legal or disciplinary events to repovierification of Disciplinary
action can be obtained from the Massachusetts @BesuDivision at One
Ashburton Place, 17Floor, Boston, MA 02108.



ltem 10
Other Financial Industry Activities and Affiliatign

A. Reqgistration as a Broker/Dealer or Broker/Dealer Representative

Neither FABCO Investment Advisors, LLC nor any a@$ irepresentatives are
registered as a broker/dealer or as representativeebroker/dealer.

B. Registration asa FCM, CPO, or CTA

Neither FABCO Investment Advisors, LLC nor any &$ irepresentatives are
registered as Futures Commission Merchants, Contynd@ool Operators or
Commodity Trading Advisors.

C. Reqgistration Relationships Material to this Advisory Business and Possible
Conflicts of | nterest

FABCO Investment Advisors, LLC is under common cohwith G. Michael
Costa, Registered Investment Advisor. We do ndiewe that this relationship
creates any conflict of interest with respect te tiendering of unbiased and
objective investment advice.

D. Selection of Other Advisors or Managers and How This Adviser is
Compensated for Those Selections

We do not utilize nor select other advisors orddparty managers.

Item 11
Code of Ethics, Participation in Client Transacsion
and Personal Trading

A. Code of Ethics

We have a code of ethics that covers the follovangas: Prohibited Purchases
and Sales, Insider Trading, Personal Securitieask@ions, Prohibited Activities,
Conflicts of Interest, Gifts and Entertainment, Gdentiality, Compliance,
Compliance Officer Duties, Reporting Violations, aiming and Education,
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Recordkeeping, Annual Review, and Sanctions. @iamay request a copy of our
Code of Ethics.

B. Participation in Client Transactions

We do not recommend securities that clients bugedirin which a related person
to FABCO Investment Advisors, LLC has a materiahficial interest.

C. Investing Personal Fundsin the Same Securities as Clients

On occasion, representatives of FABCO investmentisais, LLC may buy or
sell securities for themselves that they also renend to clients. We will
document the transactions that could be constraemiaflicts of interest. We will
always transact client business before our ownnessi when similar securities are
being bought or sold.

D. Trading Securities At/Around the Same Time as Client Securities

On occasion, representatives of FABCO Investmentisiis, LLC may buy or
sell securities for themselves around the same &asnelients. We will not trade
individual securities (i.e. individual stocks) terdays prior to or three days after
trading the same security for clients.

ltem 12
Brokerage Practices

A. Factors Used to Select Custodians and/or Broker/Dealers

We use three different Custodians, Morgan StanieyttSBarney, BNY Mellon
and Fidelity Investments. The unique custodiameisommended based on the
individual client needs. FABCO Investment AdvisdrtEC does not receive any
portion of brokerage commissions that are chargé&these charges are paid
directly to the custodian. Any custodial fees jpael directly to the custodian and
we do not receive any portion of custodial fees.

Resear ch and Other Soft Dollar Benefits
We do not receive any cash or soft dollar bené&fiis any custodian.
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Brokeragefor Client Referrals
We do not receive any compensation for any clieférrals.

Clients Directing Which Broker/Dealer/Custodian to Use
We allow clients to direct brokerage, but suggést ise of our recommended
broker/dealers in order to obtain the best exenuwiad pricing.

B. Aqoregating Purchase and Sale of Securities

We maintain the ability to block trade purchasesviarious accounts. Because of
our procedure for recommending securities, we matyaggregate trades and as
such, this practice may result in higher tradinghoossions.

ltem 13
Account Reviews

A. Freguency and Nature of Periodic Reviews and Who Makes Those Reviews

Client Accounts are reviewed monthly by G. Mich@elsta and Fermo A. Bianchi
[ll. We review accounts with regards to clientexijves, needs and goals. When
we believe investment changes are necessary, reendations are mailed to the
client for review before changes are made. Cliemts requested to return the
signed consent forms as soon as possible so ingaesithanges can be made in a
timely fashion.

B. Factors that Will Trigger a Non-Periodic Review of Client Accounts

Client accounts will be reviewed if there are ladgposits or withdrawals from
accounts, economic events which would require imrest changes and changes
in a client’s financial circumstances. Year-end pdanning may also trigger an
additional review.

C. Content and Freguency of Regular Reports Provided to Clients

We offer an annual comprehensive review meetindp wilir clients in order to
review the client’s account(s) and review any clesnipat may have taken place in
regards to the client’s investment objectives.
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Item 14
Client Referrals and Other Compensation

A. Economic Benefits Provided by Third Parties for Advice Rendered to Clients

FABCO Investment Advisors, LLC does not receive asgnomic benefits from
any third party.

B. Compensation to Non-Advisory Personnel for Client Referrals

FABCO Investment Advisors, LLC does not compensatny individuals or
business entities for client referrals.

ltem 15
Custody

FABCO Investment Advisors, LLC does not take cugtofl any client account.
Client accounts are held with the Custodian antéstants are issued monthly or
guarterly detailing all account activity. Clienssiould review their statements
closely.

ltem 16
Discretion

We do not accept discretionary authority for thenagement of accounts. Clients
are asked to return a written copy of consent f@egurities transactions.

ltem 17
Proxy Voting

It is the client’s responsibility to vote proxie#. client’s have questions regarding
specific items on the proxies we will be more theppy to assist the client in
reviewing proxy materials.
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ltem 18
Financial Information

A. Balance Sheet

FABCO Investment Advisors, LLC is not required telude a balance sheet with
this brochure since we do not solicit any prepayno¢iees.

B. Financial Condition Reasonably Likely to Impair Ability to Meet Contractual
Commitmentsto Clients

FABCO Investment Advisors, LLC nor its managememiven any financial
conditions that are likely to reasonably impair atslity to meet our contractual
commitments to clients.

C. Bankruptcy Petitionsin Previous Ten Years

Neither FABCO Investment Advisors, LLC, nor any itsf representatives have
been the subject of a bankruptcy petition in tise ten years.
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